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DISCLOSURE DOCUMENT AS PER SCHEDULE I OF SEBI (ISSUE AND LISTING OF
DEBT SECURITIES) REGULATIONS, 2008 AND (AMENDMENT) REGULATIONS, 2012
AND PRIVATE PLACEMENT OFFER LETTER AS PER PAS-4 OF COMPANIES
(PROSPECTUS AND ALLOTMENT OF SECURITIES) RULES, 2014, ISSUED UNDER
THE COMPANIES ACT, 2013 FOR THE ISSUE OF DEBENTURES ON A PRIVATE
PLACEMENT BASIS

PRIVATE PLACEMENT OF 20,000 SECURED/UNSECURED REDEEMABLE NON-
CONVERTIBLE DEBENTURES (SUBORDINATED OR NOT) OF FACE VALUE RS.
10,00,000/- EACH, FOR CASH, AGGREGATING RS. 2000 CRORES

General Risk:

Investment in debt instruments involves a degree of risk and investors should invest
any funds in the issue only after reading the information carefully. For taking
investment decision, investors must rely on their own examination of Mahindra Rural
Housing Finance Limited (the “Issuer”) and the issue including the risk involved. The
Securities have not been recommended or approved by the Securities and Exchange
Board of India (“SEBI”) nor does SEBI guarantee the accuracy or adequacy of this
Information Memorandum. This Information Memorandum has not been submitted,
cleared or approved by SEBI. It should be clearly understood that the Company is solely
responsible for the correctness, adequacy and disclosure of all relevant information
herein.

Credit Rating:

India Ratings and Research Private Limited (erstwhile FITCH India Limited) has
assigned ‘IND AA+’ rating with Stable outlook to our Non Convertible Debentures and
Subordinated Debt.CARE has assigned “CARE AA+” rating with Stable outlook to our
Non Convertible Debentures and Subordinated Debt.“CRISIL AA+” rating with Stable
outlook to our Non Convertible Debentures and Subordinated Debt.

The Rating(s) are not a recommendation to buy, sell or hold securities and Investors
should take their own decisions. The rating may be subject to revision or withdrawal
at any time by the assigning Rating Agency on the basis of new information. Each
rating should be evaluated independent of any other rating.
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The aforesaid Debentures of the Company are proposed to be listed on the wholesale
debt market segment of The Bombay Stock Exchange Ltd. (‘BSE’).

This Disclosure Document is dated 23 June 2017

DEBENTURE TRUSTEE

A AXIS TRUSTEE

Definitions and Abbreviations

GLOSSARY OF TERMS

REGISTRAR TO ISSUE

KARVYII

Definitions

Term Description

“MRHFL” or “Company” or
“our Company” or “Issuer”

Mahindra Rural Housing Finance Ltd., a public
limited company incorporated under the Companies
Act, 1956.

“We” or «us” al’ld «our”

Refers to Mahindra Rural Housing Finance Ltd

ISSUE RELATED TERMS

Term

Description

Allotment

Unless the context otherwise requires, the allotment
and transfer of Debenure pursuant to this Issue.

Articles/Articles of
Association

Articles of association of our Company.

Auditors

The statutory auditors of the Company are B.K
Khare & Co., Chartered Accountants.

Board of Directors/Board

The board of directors of our Company or a
committee constituted thereof.

Companies Act

The Companies Act, 1956/Companies Act, 2013, as
amended from time to time.

Depository

A body corporate registered under the SEBI
(Depositories and Participant) Regulations, 1996, as
amended from time to time.

Depositories Act

The Depositories Act, 1996, as amended from time
to time.

Depository Participant

A depository participant as defined under the
Depositories Act.

Director(s)

Director(s) of Mahindra Rural Housing Finance Ltd,
unless otherwise specified

Financial Year/fiscal year/FY

Period of twelve months ended March 31 of that
particular year, unless otherwise stated.

Government

The Government of India.

Memorandum/Memorandum
of Association

The Memorandum and Articles of Association of our
Company.

Registered Office

Mahindra Towers, 4th Floor,Dr G.M. Bhosale Marg ,
Worli, Mumbai — 400018

Registrar/Registrar to the
Issue

Registrar to the Issue, in this case being Karvy
Computershare Pvt Ltd

SEBI

Securities and Exchange Board of India Act, 1992,
as amended from time to time.

Stock Exchanges.

The Bombay Stock Exchange Ltd.

RBI

Reserve Bank of India

NHB

National Housing Bank
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A. ISSUER INFORMATION

a. Name, Address and Contact details of the Issuer:

Name of Issuer:

Mahindra Rural Housing Finance Limited

Registered Office:

Mahindra Towers, 4th Floor, P. K. Kurne Chowk, Worli,
Mumbai — 400018

Corporate Office:

2nd Floor, Sadhana House, Behind Mahindra Towers, P.B.
Marg, Worli, Mumbai -400018

CIN

U65922MH2007PLC169791

Compliance Officer:

Mr. Navin Joshi

Chief Financial
Officer

Mr. Dharmesh Vakharia

Contact Person

Mr. Navin Joshi

Phone No.: 66526000 EXTN: 6007/6008/6009/6010/6053/6150/6194
Fax: 22 24972741 /22 24953608
Website:

www.mahindrahomefinance.com

Trustee to the
Debenture holders:

Axis Trustee Services Ltd.

2nd Floor —E, Axis House,

Bombay Dyeing Mills Compound, Pandurang Budhkar Marg,
Worli, Mumbai 400 025

Tel: (022) 24255202, 24255216

Fax:(022) 22162467

Email - Id : debenturetrustee@axistrustee.com

Registrar to the Issue:

Karvy Computershare Pvt. Ltd.
Karvy Selenium Tower B, Plot 31-32, Gachibowli, Financial
District, Nanakramguda, Hyderabad — 500 032

Tel: 040-67162222
Fax: 040-23001153
Email - Id : venu.sp@karvy.com

Auditors of the Issuer:

B.K. Khare & Co.

Chartered Accountants

706/708,

Sharda Chambers, New Marine Lines,
Mumbai 400020

Credit Rating agencies
of the Issuer

1. India Ratings & Research Pvt Ltd
Wockhardt Tower,West Wing, 4th Floor, Bandra Kurla
Complex, Bandra (E), Mumbai 400051

2. Credit Analysis & Research Limited
4th Floor, Godrej Coliseum, Somaiya Hospital Road,
Off Eastern Express Highway, Sion (E),
Mumbai - 400 022.

3. Credit Rating and Information Services of India Limited.
CRISIL House, Central Avenue Hiranandani Business
Park, Powai, Mumbai, Maharashtra 400076
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RISK FACTORS

The following are the risks envisaged by the management, and Investors should
consider the following risk factors, together with all other information contained in
this Offer Document, carefully for evaluating the Company and its business before
making any investment decision. Unless the context requires otherwise, the risk
factors described below apply to Mahindra Rural Housing Finance Limited. These
risks and uncertainties are not the only issues that we face; additional risks and
uncertainties not presently known to us or that we currently believe to be
immaterial may also have a material adverse effect on our financial condition or
business success. If anyone, or a combination, of the following stated risks actually
occurs, the Company‘s business, financial conditions and results of operations
could suffer and therefore the value of the Company‘s debt securities could decline.

Note: Unless specified in the relevant risk factors, the Company is not in a
position to quantify the financial or other implications of any risk mentioned
herein below:

INTERNAL RISKS

1. The risk of non-payment or default by borrowers may adversely affect our
financial condition and results of operations.

Mahindra Rural Housing Finance Limited (MRHFL) is a subsidiary of Mahindra and
Mahindra Financial Services Limited (MMFSL) has been established to provide Home
Loans primarily in rural and semi urban India. We cater primarily to customers
without formal credit histories and which typically have less financial wherewithal
and may be particularly susceptible to adverse economic conditions. We expect that
the size of our loan portfolio will grow as a result of our expansion strategy in
existing as well as new geography, which will expose us to an increased risk of
defaults.

The borrowers and their guarantors under our loan agreements may default in their
repayment obligations due to various reasons including insolvency, lack of liquidity,
increase in operating costs, including fuel costs and business failure, including poor
agricultural production. Besides macroeconomic conditions, we face risks specific to
each line of business, which may also result in increased defaults. In addition, our
customers often do not have credit histories supported by tax returns and other
documents that would enable us to assess their creditworthiness, and we may not
receive updated information regarding any change in the financial condition of our
customers or may receive inaccurate or incomplete information as a result of any
fraudulent misrepresentation by our customers or employees. Furthermore, as a
nationwide credit bureau has only recently become operational in India, there is less
financial information available about individuals, particularly in our customer
segment, which primarily consists of low to middle income earners. This segment
also has limited access to other financing sources and is located in the rural and
semi-urban markets. It may therefore be difficult to carry out precise credit risk
analyses on all of our customers.

Although we follow certain procedures to evaluate the credit profiles of our
customers at the time of sanctioning a loan, we typically rely on a system of referrals
from the local community and the value of the House provided as underlying
collateral rather than focusing solely on the credit profile of our customers.
Furthermore, we may be unable to uncover frauds committed by employees who
falsely substantiate the know-your-customer information of borrowers. Although we
believe that our risk management controls are sufficient, we cannot be certain that
they will continue to be sufficient or that additional risk management policies for
individual borrowers will not be required. Non-payment or default by borrowers
could adversely affect our financial condition and results of operations.
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2. Any disruption in our sources of funding could adversely affect our liquidity
and financial condition.

The liquidity and profitability of our business depend, in large part, on our timely
access to, and the costs associated with, raising funds. Our funding requirements
historically have been met from various sources, including shareholder funding, and
secured and unsecured loans, including rupee-denominated term loans and cash
credit facilities from banks and financial institutions, commercial paper, and inter-
corporate deposits. Our business thus depends and will continue to depend on our
ability to access a variety of funding sources. Our ability to raise funds on
acceptable terms and at competitive rates depends on various factors including our
current and future results of operations and financial condition, our risk
management policies, our credit ratings, our brand equity, the regulatory
environment and policy initiatives in India, developments in the international
markets affecting the Indian economy and the perceptions of investors and lenders
of the demand for debt and equity securities of housing finance companies (“HFCs”).

3. Our inability to recover the full value of collateral or amounts outstanding
under defaulted loans in a timely manner or at all could adversely affect our
results of operations.

For each housing financing arrangement, we sanction an amount of credit that is
less than the value of the house which we take as collateral. We regulate this
amount through our restrictions on the loan to value (“LTV”) ratio of each
financing.While we require each customer to secure a guarantee, we may not be able
to enforce or collect the amount owed under such guarantee, if at all.

We may also encounter difficulties in seizing and liquidating collateral. When a
customer defaults under a financing facility, we typically start the legal proceedings
to collect the installment /enforce charge on the collateral. There is no assurance,
however, that we will be able to successfully seize the collateral in the event of
default under a loan agreement. We may not get perspective buyers to sell the
collateral at appropriate time. We may face additional delay and expense in
conducting an auction to sell the collateral and may face significant delay in seizing
collateral, as litigation against defaulting customers, even if governed by an
arbitration clause, can be slow and expensive in India. If we are unable or delay to
seize and liquidate the collateral securing loans in default, we may incur losses,
which could adversely affect our results of operations and financial condition.

4. If our Company’s provisioning requirements are insufficient to cover our
existing or future levels of non-performing loans or if future regulation requires
us to increase our provisions, our ability to raise additional capital and debt
funds as well as our results of operations and financial condition could be
adversely affected.

We adhere to provisioning requirements related to our loan portfolio pursuant to the
Housing Finance Companies (NHB) Directions, 2010, Though our own existing
provisioning norms are in line as prescribed by the NHB, our provisioning
requirements may be inadequate to cover increases in non-performing loans. If our
provisioning requirements are insufficient to cover our existing or future levels of
non-performing loans or if future regulation requires us to increase our provisions,
our ability to raise additional capital and debt funds as well as our results of
operations and financial condition could be adversely affected.
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5. We are affected by volatility in interest rates for both our lending and treasury
operations, which could cause our net interest income to decline and adversely
affect our return on assets and profitability.

Our interest income is affected by any volatility in interest rates in our lending
operations. Interest rates are highly sensitive to many factors beyond our control,
including the monetary policies of the RBI, deregulation of the financial sector in
India, domestic and international economic and political conditions and other
factors, which have historically generated a relatively high degree of volatility in
interest rates in India. Persistently high inflation in India may discourage the
Government from implementing policies that would cause interest rates to decrease.
Moreover, if there is an increase in the interest rates we pay on our borrowings that
we are unable to pass to our customers, we may find it difficult to compete with our
competitors, who may have access to low-cost deposit funds. Further, to the extent
our borrowings are linked to market interest rates, we may have to pay interest at a
higher rate than lenders that borrow only at fixed interest rates.

Our inability to effectively and efficiently manage interest rate variations and our
failure to pass on increased interest rates on our borrowings may cause our net
interest income to decline, which would decrease our return on assets and could
adversely affect our business, future financial performance and result of operations.

6. A significant portion of our collections from customers is in cash, exposing us
to certain operational risks.

A significant portion of our collections from our customers is in cash. Large cash
collections expose us to the risk of theft, fraud, misappropriation or unauthorized
transactions by employees responsible for dealing with such cash collections. These
risks are exacerbated by the high levels of responsibility we delegate to our
employees and the geographically dispersed nature of our network. We primarily
cater to customers in rural and semi-urban markets, which carry additional risks
due to limitations on infrastructure and technology.

While we have implemented technology that tracks our cash collections, taken
insurance policies, including fidelity coverage and coverage for cash in safes and in
transit, and undertaken measures to detect and prevent unauthorized transactions,
fraud or misappropriation, this may not be sufficient to prevent or deter such
activities in all cases, which may adversely affect our operations and profitability.
Further, we may be subject to regulatory or other proceedings in connection with
any unauthorized transactions, fraud or misappropriation by our representatives
and employees, which could adversely affect our goodwill. We may also be party to
criminal proceedings and civil litigation related to our cash collections.

Given the high volume of transactions involving cash processed by us, certain
instances of fraud and misconduct by our representatives or employees may go
unnoticed for some time before they are discovered and others successfully rectified.
Even when we discover instances of fraud and other misconduct and pursue legal
recourse or file claims with our insurance carriers, there can be no assurance that
we will recover any amounts lost through such fraud or other misconduct. Our
dependence upon automated systems to record and process transactions may
further increase the risk that technical system flaws or employee tampering or
manipulation of such systems will result in losses that are difficult to detect or
rectify.
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7. Any downgrade in our credit ratings could increase borrowing costs and
adversely affect our access to capital and lending markets and could also affect
our interest margins, business, results of operations and financial condition.

The cost and availability of Fund depends in part on our short-term and long-term
credit ratings. Credit ratings reflect the opinions of ratings agencies on our financial
strength, operating performance, strategic position and ability to meet our
obligations. Certain factors that influence our credit ratings may be outside of our
control. For example, our credit ratings may depend on the financial performance
and business prospects of MMFSL and its majority shareholding in our Company.
India Ratings & Research Private Limited has assigned IND AA+/Stable rating to our
non convertible debentures and subordinated debt and CARE has assigned CARE
AA+/Stable to our non convertible debentures and subordinated debt. CRISIL
Limited has assigned CRISIL AA+/Stable rating to our non convertible debentures
and subordinated debt. Also India Ratings & Research Private Limited has assigned
IND Al+ to our short-term debt, which is the highest rating for short-term debt
instruments.

Any downgrade in our credit ratings could increase borrowing costs and adversely
affect our access to capital and debt markets, which could in turn adversely affect
our interest margins, our business and results of operations. In addition, any
downgrade in our credit ratings could increase the probability that our lenders
impose additional terms and conditions to any financing or refinancing
arrangements we enter into in the future.

8. We depend on the services of our management team and employees, our
inability to recruit and retain which may adversely affect our business.

Our future success depends substantially on the continued service and performance
of members of our management team and employees. There is intense competition
for experienced senior management and other qualified personnel, particularly office
managers, field executives and employees with local knowledge in client
procurement, loan disbursement and installment collections. If we cannot hire
additional or retain existing management personnel and employees, our ability to
expand our business will be impaired and our revenue could be adversely affected.
Failure to train and motivate our employees properly may result in an increase in
employee attrition rates, require additional hiring, divert management resources,
adversely affect our origination and collection rates, increase our exposure to high-
risk credit and impose significant costs on us. While we have an incentive based
remuneration structure and training and development programs designed to
encourage employee retention, our inability to attract and retain talented
professionals, or the resignation or loss of key management personnel, may have an
adverse impact on our business and future financial performance.

9. We face difficulties and incur additional expenses in operating in rural and
semi-urban markets, where infrastructure may be limited.

We cater primarily to customers in rural and semi-urban markets, which may have
limited infrastructure, particularly for transportation and electricity. At offices in
remote markets, we may face difficulties in conducting operations, such as
accessing power facilities, transporting people and equipment, implementing
technology measures. We may also face increased costs in conducting our business
and operations, implementing security measures and expanding our advertising. We
cannot assure you that such costs will not increase in the future as we expand our

7
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10.

11.

network in rural and semi urban markets, which could adversely affect our
profitability.

Moreover, a significant number of our customers are farmers / small shop-keepers,
daily wage earners etc., who are primarily dependent on agriculture or allied
activities, residing in rural and semi-urban areas and our results of operations are
affected by risks specific to their businesses. For example, the agriculture industry
in India is substantially dependent on monsoons. Extreme weather conditions such
as drought, insufficient rainfall or floods may potentially affect the quality and
quantity of farming production in a given year, thereby adversely affecting the ability
of our farmer customers to repay their loans.

A decline in our Company’s capital adequacy ratio could restrict our future
business growth.

Pursuant to the Housing Finance Companies (NHB) Directions, 2010, we are
required to maintain a capital adequacy ratio of at least 12.0% of our aggregate risk
weighted assets and of risk adjusted value of off-balance sheet items, consisting of
at least as much Tier I capital as Tier II capital, on an ongoing basis where as the
total Tier-1I capital, at any point of time, shall not exceed one hundred percent of
Tier-1 capital. If we continue to grow our loan portfolio and asset base, we will be
required to raise additional Tier I and Tier II capital in order to continue to meet
applicable capital adequacy ratios with respect to our business. There can be no
assurance that we will be able to raise adequate additional capital in the future on
terms favorable to us or at all, which could result in non-compliance with applicable
capital adequacy ratios and may adversely affect the growth of our business.

We are subject to supervision and regulation by the NHB as a Non deposit-
taking HFC, and changes in NHB’s regulations governing us could adversely
affect our business.

We are subject to the NHB’s directons on regulation of HFCs, including capital
adequacy, exposure and other norms. The RBI regulates the credit flow by banks to
HFCs and provides guidelines to commercial banks with respect to their investment
and credit exposure norms for lending to HFCs. The NHB’s regulations of HFCs
could change in the future which may require us to restructure our activities, incur
additional cost, raise additional capital or otherwise adversely affect our business
and our financial performance.

The laws and regulations governing the banking and financial services industry in
India have become increasingly complex and cover a wide variety of issues, such as
interest rates, liquidity, investments, ethical issues, money laundering and privacy.
Moreover, these laws and regulations can be amended, supplemented or changed at
any time such that we may be required to restructure our activities and incur
additional expenses to comply with such laws and regulations, which could
materially and adversely affect our business and our financial performance.
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EXTERNAL RISKS

1. A slowdown in economic growth in India could cause our business to suffer.

Our results of operations and financial condition are dependent on, and have been
adversely affected by, conditions in the financial markets, particularly in India, and
the condition, including the uneven recovery, of the global economy. We are
particularly susceptible to conditions in the financial markets in India, which could
directly and adversely affect demand for housing and housing finance and our ability
to secure additional financing.

Since August 2008, India’s economy has been affected by the current global
economic uncertainties, including periods of volatility in interest rates, currency
exchange rates, commodity and electricity prices, adverse conditions affecting
agriculture and other factors. The Indian economy is currently in a state of
transition and it is difficult to predict the impact of certain fundamental economic
changes on our business. While the current Government has encouraged private
participation in various sectors, any adverse change in, or failure to successfully
implement, policies could further adversely affect the Indian economy.

The resulting economic pressure on the economies in which we operate, a general
lack of confidence in the financial markets and fears of a further worsening of the
economy have affected and may continue to affect the economic conditions. We
cannot assure you that the markets in which we operate will undergo a full, timely
and sustainable recovery. The economic turmoil may continue or take place in the
future, adversely affect our business, results of operations and financial condition.

2. Political instability, changes in the Government or natural calamities may
adversely affect economic conditions in India, which may impact our business,
financial results and results of operations.

The Government has traditionally exercised and continues to exercise influence over
many aspects of the economy. Our business may be affected by interest rates,
changes in Government policy, taxation, social and civil unrest and other political,
economic or other developments in or affecting India. Our financial performance may
be adversely affected by changes in inflation, exchange rates and controls, interest
rates, Government, social stability or other political, economic or diplomatic
developments affecting India in the future. India has experienced and may continue
to experience natural calamities such as earthquakes, floods and drought. The
extent and severity of these natural disasters determines their effect on the Indian
economy. Such natural calamities could have a negative effect on the Indian
economy, adversely affecting our business.

3. Terrorist attacks, communal disturbances, civil unrest and other acts of
violence or war involving India and other countries may adversely affect the
financial markets and our business.

Terrorist attacks and other acts of violence or war may adversely affect the Indian
and worldwide financial markets. These acts may also result in a loss of business
confidence and adversely affect our business, financial condition and results of
operations. In addition, any deterioration in relations between India and its
neighboring countries might result in concern about stability in the region.

India has also witnessed civil unrest including communal disturbances and riots in
recent years. If such events recur, our operational and marketing activities may be
adversely affected, resulting in a decline in our income.
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4. Any downgrade of credit ratings of India may adversely affect our ability to

5.

raise debt financing.

India’s sovereign ratings reflect an assessment of the Indian government’s overall
financial capacity to pay its obligations and its ability or willingness to meet its
financial commitments as they become due.

No assurance can be given that any statistical rating organisation will not
downgrade the credit ratings of India. Any such downgrade could adversely affect
our ability to raise additional financing and the interest rates and other commercial
terms at which such additional financing is available. This could have an adverse
effect on our business and financial performance.

A decline in India’s foreign exchange reserves may affect liquidity and interest
rates in the Indian economy, which could adversely impact our financial
condition.

Flows to foreign exchange reserves can be volatile, and past declines may have
adversely affected the valuation of the Rupee. Further declines in foreign exchange
reserves, as well as other factors, could adversely affect the valuation of the Rupee
and could result in reduced liquidity and higher interest rates that could adversely
affect our future financial performance.

A brief summary of business / activities of the Issuer company.

Overview

Mahindra Rural Housing Finance Limited (MRHFL), a subsidiary of Mahindra and
Mahindra Financial Services Limited (MMFSL), has been established to provide
Home Loans primarily in rural areas and semi urban India. Accordingly it has been
registered with the National Housing Bank (NHB) as a Housing Finance Institution
(Non Public Deposit Taking / Accepting), since 2007. MMFSL holds 87.5% of the
equity of MRHFL and the National Housing Bank (NHB) holds the remaining 12.5%.

The loans given by the company, are secured by mortgage of the property of the
company for home construction, purchase, extension and improvement.

Mahindra Rural Housing Finance was incorporated on April 9, 2007 and obtained a
certificate of registration to commence the business of a Housing Finance Institution
from the National Housing Bank on August 13, 2007. MRHFL now operates in
various locations through out the country which include Gujarat, Maharashtra,
Madhya Pradesh, Rajasthan, Andhra Pradesh, Telangana, Karnataka, Tamil Nadu,
Kerala, Bihar, Uttar Pradesh and Chhattisgarh.

We provide cost-effective and flexible home loans to a wide base of customers in
rural and semi-urban India. We make sure that our customers’ basic need of shelter
is met expediently. We endeavour to live up to our slogan ‘Ghar Ki Baat Hai’ by
being highly customer centric while considering the customers as a part of our
extended family.

We take pride in the fact that we have been able to help upgradation of many
‘Kuccha’ and infirm structures made of mud to ‘Pukka’ houses made of bricks and
mortar. We have also provided funding for numerous rehabilitative efforts like
changing the flooring of houses from rough cement base to tiles, etc. that have
improved living conditions in many parts of Rural India.
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Between March 31, 2016 and March 31, 2017, we have increased our office
network by 29% to 418 offices and increased the number of financing contracts we
entered into with customers by 44% to 5,60,616 financing contracts.

For the year ended March 31, 2017 and the year ended March 31, 2016, total
income from operations was Rs. 7,034 million and Rs. 4,954 million, respectively
and total profit after taxation was Rs. 830 million and Rs. 627 million,
respectively.

As of March 31, 2017, we maintained a non-performing asset (“NPA”) coverage ratio
of 40.34%, Net NPA of 7.47% of total assets, capital adequacy ratio of 30.54%, total
loans and advances outstanding of Rs. 48,689 million and total assets of Rs. 49,149
million, compared to, as of March 31, 2016, an NPA coverage ratio of 40.62%, net
NPA of 5.55% of total assets, capital adequacy ratio of 23.65%, total loans and
advances outstanding of Rs. 32,737 million and total assets of Rs. 33,012 million.

11
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Corporate Structure

The following chart outlines our corporate structure:

1 g5%!" Mahindra Insurance
Mahindra Brokers Limited
Rise. (“MIBL")
Mahindra & Mahindra Limited
B7.5%!3 Mahindra Rural
Housing Finance
51.20% Limited (“MRHFL")
» 49%, Mahindra Finance
USALLC
Mahindra FINANCE ate
. ) Rabobank group
Mahindra & Mahindra subsidiary)

Financial Services Limited

Mahindra Asset
Management
Company Pvt. Ltd

100%

100% Mahindra Trustee
—> Company Pvt. Ltd
Note:

1. Balance 15% with Inclusion Resources Pvi. Lid.,a subsidiary of Leapfrog Financial Inclusion Fund, incorporated in Singapore.
2 Balance 12.5% with National Housing Bank (NHE)

Key Managerial Personnel of our Company

Mr. Anuj Mehra, Managing Director - MRHFL

Mr. Anuj Mehra is currently the Managing Director of Mahindra Rural Housing Finance
Limited (MRHFL). Mr. Anuj Mehra has obtained a Bachelor‘s Degree in Economics from
Delhi University and has pursued post graduation in management from Indian Institute
of Management, Ahmedabad.

Since passing out in 1982, he has had a rich and varied experience of around 30 years
in the functional areas of Sales, Marketing, Finance and general Management across
different industries (FMCG, Financial Services, Banking, Pharmaceutical and Real
Estate).

Prior to joining MRHFL, Mr. Mehra was working with Mahindra Lifespace Developers
Limited, a subsidiary of M&M.

Mr. Dharmesh Vakharia - Chief Financial Officer

Mr. Dharmesh Vakharia, Chief Financial Officer of Mahindra Rural Housing Finance
Limited (MRHFL) is a Chartered Accountant by profession. Prior to joining MRHFL in
2011, he was involved with Mahindra & Mahindra Financial Services Limited (MMFSL)
for 13 years in the Accounts department. He was the Chief Manager Regional Accounts
in MMFSL prior to joining MRHFL. He was appointed as member of MMFSL Shadow
Board during his tenure with MMFSL.

He also worked at M/s Kirtane & Pandit (Chartered Accountant) and M/s Surentdra &
Co. (Bombay).
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Mr. Dharmesh completed his Bachelor of Commerce Degree from P.D. Lions College of
Comm. & Eco., Mumbai.

Our Competitive Strengths

We believe that the following competitive strengths position us well for continued
growth:

Knowledge of rural and semi-urban markets

We have over 10 years of operating experience in rural and semi-urban markets of our
418 offices as of March 31, 2017, a substantial majority cater to customers located in
rural and semi-urban markets. We believe that significant understanding of local
characteristics of these markets has allowed us to address the unique needs of our
rural and semi-urban customers. We have adapted to markets that are affected by
limitations of rural infrastructure and have developed a diversified customer base of
farmers, car-owners, transport agencies, small businessmen etc. For origination and
collection, we hire employees with knowledge of the local markets and have also
implemented a de-centralized process to approve loans that meet pre-determined
criteria. Further, our field executives use hand-held general packet radio service
(“GPRS”) devices to record data while collecting loan payments at the customer’s home
or business location. This leads to face-to-face interaction that improves our
understanding of the needs of our customers and enables us to be more responsive to
local market demand. We believe that our knowledge of the rural and semi-urban
markets is a key strength that has enabled us to become one of India’s leading HFCs
in rural and semi urban India.

We were early entrants into the rural and semi-urban markets;providing financing for
home construction, purchase, extension and improvement. Credit in these markets
was principally provided by the local money lenders. There was a large section of the
rural population which did not have access to credit largely due to their inability to
meet the lending covenants of the banks or because they could not service the high
rates of the money lenders. We identified this opportunity and positioned ourselves to
service this population. We adopted simple and prompt loan approval and
documentation procedures and set our offer rates between those of the banks and the
money lenders. In addition, the markets we serve are largely cash driven and we
understand the challenges and limitations of rural infrastructure and have created
processes/systems to overcome such limitations and challenges. For example, our
field executives collect cash at the customer’s premises saving them the need to travel
to one of our branches or a bank. These visits also enable us to develop our customer
relationships and importantly allow us to understand their businesses. This
understanding enables us to be proactive and develop future products for our
customers. Our nationwide network, locally recruited employees, regular visits and our
close relationship with the referral / sarpanch enables us to understand the needs of
our customers. We believe that due to our early entry, our client relationships and our
relationship with M&M and MMFSL, we have built a recognisable brand in the rural
and semi-urban markets of India.

Extensive Network of offices

We operate an extensive network of 418 offices, spread over 12 states, as of March 31,
2017, as compared to 325 offices as of March 31, 2016. The reach of our offices allows
us to service our existing customers and attract new customers as a result of personal
relationships cultivated through proximity and frequent interaction by our employees.
Our widespread office network reduces our reliance on any one region in India and
allows us to apply best practices developed in one region to others. Our geographic
diversification also mitigates some of the regional, climatic and cyclical risks, such as
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heavy monsoons or droughts. We believe that the challenges inherent in developing an
effective office network in rural and semi-urban areas provide us with a significant
first mover advantage over our competitors in these areas.

Streamlined Approval and Administrative Procedures and Effective Use of
Technology

We believe that we benefit from our streamlined company-wide approval and
administrative procedures that are supplemented by our employee training and
integrated technology. Our local offices are responsible for appraisal, disbursement,
collection and delinquency management of loans. We require simple documentation to
comply with the regulatory norms and for the collateral on the House. Typically, we
disburse loan funds. Each of our security agreements contains alternate dispute
resolution provisions for arbitration, re-possession and sale of assets that secure
defaulting loans. We also require that the customer provides a guarantor as part of a
reference check prior to disbursing the funds, a process which we believe acts as a
social enforcement mechanism for timely repayment by our rural and semi-urban
customers.

We believe that our de-centralized streamlined origination process is successful
because of our employee training and integrated technology. We train our employees to
use soft skills and offer customised financial products based on the credit
requirements and credit history of customers. Moreover, we are able to regularly
monitor origination, disbursement and collection with our integrated technology. In
addition, hand-held GPRS devices used by our employees provide us with installment
collection, customer and certain risk management information in a prompt manner,
thus enabling better monitoring. The recording of data in this manner enables us to
provide intimation by SMS to customers in a prompt manner at every stage of the
transaction and we believe, it also allows us to handle customer queries more
efficiently.

Brand recall and synergies with the Mahindra Group

MMFSL is our promoter and one of the leading non-banking finance companies
(“NBFCs”) with customers in the rural and semi-urban markets of India. MMFSL is part
of the Mahindra Group, which is one of the largest business conglomerates in India.
They are primarily engaged in providing financing for new and pre-owned auto and
utility vehicles, tractors, cars and commercial vehicles.

M&M, Promoter of MMFSL and the flagship company of the Mahindra Group, was
included by Forbes in its ‘Global 2000’ list for 2010. M&M has been selling automotive
and farm equipment in semi-urban and rural markets for approximately 66 years. The
Mahindra Group has a strong presence in utility vehicles, tractors, information
technology, financial services, aerospace, real estate, hospitality and logistics sectors.
We believe that our relationship with the Mahindra Group provides brand recall and
we will continue to derive significant marketing and operational benefits.

Access to cost-effectivefunding

We believe that we are able to access cost-effective debt financing due to our strong
brand equity, stable credit history, superior credit ratings and conservative risk
management policies. Historically, we have secured cost-effective funding from a
variety of sources. Our Company maintains borrowing relationships with several
banks, mutual funds and financial institution. We adhere to write-off and provisioning
standards that are in line with prescribed by the National Housing Bank
(NHB)/Reserve Bank of India (the “RBI”). We also believe that we manage risk through
controls on our loan origination and processing activities. For example, we do not use
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intermediaries for loan origination. We instead train our employees to substantiate
each borrower’s identity, and then link a part of the compensation for employees
involved in origination to the payment history of loans sourced by such employee.Our
long term NCD is presently rated as IND AA+/stable by India Ratings & Research
Private Limited, CARE AA+/stable by CARE Limited and CRISIL AA+/Stable by CRISIL
Limited. Our Subordinated Debt is presently rated as IND AA+/stable by India Ratings
& Research Private Limited, CARE AA+/stable by CARE Limited and CRISIL
AA+/Stable by CRISIL Limited. India Ratings & Research Private Limited has also
rated our Bank lines as IND AA+/stable and short-term debt IND Al+, which is the
highest rating for short-term debt instruments. For the year ended March 31, 2017,
our average annualized interest cost of borrowed funds was 9.05%.

Experienced management team

We have an experienced management team, which is supported by a capable and
motivated pool of employees. Our senior managers have diverse experience in various
financial services and functions related to our business. Our senior managers have an
in-depth understanding of the specific industry, products and geographic regions they
cover, which enables them to appropriately support and provide guidance to our
employees. We also have an in-house experienced legal team consisting of qualified
professionals, well-equipped to handle all our legal requirements ranging from loan and
security documentation to recovery, security enforcement and related litigation, if any.

Our Strategies

Our business strategy is designed to capitalize on our competitive strengths to become
the preferred provider of financing services to customers in the rural and semi-urban
areas of India. Our key strategic priorities are as follows:

Focus on the rural and semi-urban markets to grow our market share

We plan to continue to expand our office network and increase the market share of our
existing products and services in the rural and semi-urban markets of India. We
intend to grow our market share by expanding our customer base and strengthening
our relationships with sarpanch / local bodies. We have grown our office network to
418 offices as of March 31, 2017 from 325 offices as of March 31, 2016. In opening
each office site, we analyze the local market and proximity to target customers. We
believe our customers appreciate this convenience and that well-placed office sites
allow us to attract new customers. In addition to our branch and region-based
organisational structure, we have also formed a separate vertical for each of our key
products, which works with our employees across offices to customize our products
based on customers feed-back.

We also seek to expand our relationships by strengthening our presence at rural &
semi urban India and by continuing to engage local bodies “sarpanch” for customer
relationships. We believe that this strategy will increase our customer base, revenues
and customer confidence. We believe that we are in a position to leverage our existing
distribution infrastructure to increase our penetration in markets where we already
have a presence.

Focus on effective use of technology

As we continue to expand our geographic reach and scale of operations, we intend to
further develop and integrate our technology to support our growth and improve the
quality of our services. We intend to increase the number of offices connected to the
centralized data centre in Mumbai. We also intend to expand our use of hand-held
GPRS devices, which collect data used to monitor our operations and risk exposure.
We believe that as we develop and integrate such programs into our business, we can
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further capitalize on the reach of our offices and increase our market share. Our use of
technology will also allow us to continue providing streamlined approval and
documentation procedures and reduce incidence of error.

Further, our continued focus on the effective use of technology is aimed at allowing
employees across our office network to collect and feed data to a centralized
management system, providing our senior management with prompt operational data
and assisting with treasury management. We believe that the accurate and timely
collection of such data gives us the ability to operate our business in a centralized
manner and develop better credit procedures and risk management

Continue to attract and retain talented employees

As part of our business strategy, we are focused on attracting and retaining high quality
talent. We recognize that the success of our business depends on our employees,
particularly as we continue to expand our operations. We have successfully recruited
and retained talented employees from a variety of backgrounds, including credit
evaluation, risk management, treasury, technology and marketing. We will continue to
attract talented employees through our retention initiatives and recruitment from local
graduate colleges. Our retention initiatives include job rotation, secondments, quarterly
reviews, incentive-based compensation, employee recognition programs, training at our
training facility and on-the-job training. We invest a significant amount of time and
resources for training our employees, which we believe fosters mutual trust, improves
the quality of our customer service and puts further emphasis on our continued
retention.

Our Operations

We follow clearly defined procedures for evaluating the credit worthiness of customers.
The typical credit appraisal process adopted is as follows:

Initial Evaluation

Once we receive an application, a field executive obtains information from the
customer, including proof of identification and other relevant information such as his
background, earning potential, loan being sought to assess the customer’s potential of
servicing the loan. We also require that the customer provide a guarantor, which is
often an existing or former customer.For an existing customer, the field executive also
evaluates the customer’s track record of payments.

The field executive then recommends whether the loan should be approved based on
prescribed guidelines and forwards a recommendation to the office manager for
disbursement.

Approval Process

Our office managers evaluate proposals received from field executives. Office managers
primarily evaluate a customer’s ability to repay. To minimize the time required for
approvals, we conduct know-your-customer (“KYC”) procedures required by as per
credit policy, use decentralized approval authority and standardized documentation
and procedures across our offices. Our objective is to ensure appraisal and
disbursement within the shortest possible time, without compromising on quality. We
typically approve loans after receiving a complete application together with relevant
supporting documents.

16



Mahindra Rural Housing Finance Ltd.
Schedule - | as per SEBI (Issue and Listing of Debt Securities) (Amendment) Regulations, 2012.

Private & Confidential
Not for Circulation

Disbursement

After confirming completion of the initial evaluation and approval process, our
disbursing officers meet with customers to execute the loan documentation, ensuring
that we gain security over the collateral. The disbursing officer explains the contents of
the loan documents and based on customer’s request, provides copies of the executed
loan documents to the customer. We also require the customer to submit post-dated
cheques. We aim to appraise customers and complete disbursement within the
shortest amount of time while adhering to our internal standards and regulatory
requirements.

Loan Administration and Monitoring

At the outset of loan disbursement, we give our customers an option to pay using
cheque, demand drafts at a frequency that is fixed after determining the customer’s
expected cash flow. Our field executives visit customers to collect installments as they
become due. We track loan repayment schedules on a monthly basis through our
central MIS department, which monitors installments due and loan defaults. We
ensure that all customer accounts are reviewed by an office manager in regular
intervals, with customers who have larger exposures or missed payments reviewed
more frequently.

Our field executives are responsible for collecting installments, with each field
executive typically having responsibility for a specified number of borrowers. We also
limit each office to a specified number of customers in an effort to ensure that each
office can closely monitor its risks and collections.

Collection & Recovery

We believe that our loan recovery procedure is well-suited to rural and semi-urban
markets, as reflected by our high loan recovery ratios. The entire collection process is
administered in-house. If a customer misses installment payments, our field
executives identify the reasons for default and initiate action pursuant to our internal
guidelines.

Where appropriate, our legal team and external lawyers to initiate and monitor legal
proceedings.

Key Operational and Financial Parameters

(Rs. In Lakhs)

Parameters FY2016-17 FY2015-16 FY2014-15
Networth 47,588.21 27,576.70 17,315.85
Total Debt 3,81,155.76 2,66,667.52 1,70,967.13
of which — Non Current Maturities of Long 2,44,049.75 | 2,04,106.47 1,49,705.07
Term Borrowing

— Short Term Borrowing 62,729.30 36,649.45 4,124.23
— Current Maturities of Long Term 74,376.72 25,911.60 17,137.83
Borrowing

Net Fixed Assets 1,526.36 1,046.06 690.87
Non Current Assets 3,66,444.00 | 2,48,299.68 1,58,313.17
Cash and Cash Equivalents 1,622.45 1,127.21 990.24
Current Investments - - -
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Current Assets 1,21,895.84 79,651.01 51,948.12
Current Liabilities 1,93,571.16 94,949.57 42,986.25
Assets Under Management 491,488.64 | 3,30,123.97 2,11,942.40
Off Balance Sheet Assets - - -
Interest Income 64,277.18 45,061.29 29,741.47
Interest Expense 29,545.20 21,177.80 14,007.36
Provisioning & Write-offs 7,125.55 3,873.47 1,829.51
PAT 8,300.55 6,268.03 4,417.34
Gross NPA (%) 9.67% 7.26% 5.85%
Net NPA (%) 7.47% 5.55% 4.58%
Tier I Capital Adequacy Ratio (%) 21.27% 18.31% 14.27%
Tier II Capital Adequacy Ratio (%) 9.27% 5.34% 1.00%

*Figures have been reclassified where necessary
** Current Asset Figure excludes Cash and Cash Equivalents & Current Investments

Gross Debt: Equity Ratio of the Company: as on 31st March 2017

Before the issue of Debt Securities | 8.01:1
Will be submitted after each issue with addendum

After the issue of Debt Securities

c. A Brief History of our Company:
i.  Capital Structure of the Company as on 31st March 2017:

SHARE CAPITAL AMOUNT (Rs. In
Lacs)

Authorised :

100,000,000 Equity shares of Rs.10/- each 10,000.00

Issued Share capital :

9,51,32,166 Equity shares of Rs.10/- each 9,513.22

Subscribed and Paid-up :

9,51,32,166 Equity shares of Rs.10/- each fully paid up 9,513.22

TOTAL 9,513.22

ii.  Changes in Capital Structure as on 31st March 2017 for last five years:

Date of Change Rs. Particulars

(AGM/EGM)

11t June, 2007 25 crore Authorised Capital of the Company was increased from Rs. 2

crores to Rs. 25 crores.

20th October, 2008 |50 crores Authorised Capital of the Company was increased from Rs. 25

crores to Rs. 50 crores.

14th October, 2011 100 crores |Authorised Capital of the Company was increased from Rs. 50

crores to Rs. 100 crores.
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Equity Share capital history of our Company as on 31st March 2017

Date of
Allotmen
t

No. of
Equity
Shares

Face
Valu
e

Issue
Price

(Rs.)

(Rs.)

Consideratio
n

Nature
of
allotme
nt

Cumulative

No. of
Equity
Shares

Equity
Share
Capital
(Rs.)

Equity
Share
Premium
(Rs.)*

]_ ]_th
June,
2007

195000
0]

10

10

19500000

Rights

2000000

20000000

28th
April,
2008

300000
0]

10

10

30000000

Rights

5000000

50000000

6th
October,
2008

714285

10

10

7142850

Preferen
tial
Allotme
nt

5714285

57142850

leth
January,
2009

399999
95

10

10 (Rs. 2
per share
payable
on
applicati
on)

79999990

Rights

4571428
0]

13714284
0

First call
of Rs. 4
per share
was
made at
the
Meeting
of the
Board of
Directors
held on
15th
July,
2010

159999980

First
Call

4571428
0]

29714282
0]

Second
Call of
Rs. 4 per
share
was
made at
the
Meeting
of the
Board of
Directors
held on
15th
April,
2011

159999980

Second
Call

4571428
0]

45714280
0]

6thMay,
2013

200228
57

10

25 (Rs.
12.5
including

500571425

Rights

6573713
7

55725708
5

15017142
7
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premium
of Rs.
7.5 per
share
payable
on
applicati
on)

Final
Call of
Rs. 12.5
per share
(includin
g .
premium
of Rs. 7.5
per
share)
was
made at
the
Meeting
of the
Board of
Directors
held on
]_4th
July,
2014

500571425

First
Call

6573713
7

65737137
0]

30034285
5

30th
March,
2016

99,92,0
44

10

40
(includin
g .
premium
of Rs. 30
per
share)

399681760

Rights

7572918
1

75729181
0]

600104175

16th
March,
2017

1,94,02,9
85

10

67
(includin
g .
premium
of Rs. 57
per
share)

1299999995

Rights

95132166

951321660

1706074320

*Equity Share Premium not adjusted for issue expenses

iv.

Details of any Acquisition or Amalgamation in the last 1 year:

There was No Acquisition by or Amalgamation in our company during
last 1 year

Details of any Reorganization or Reconstruction in the last 1 year:-

Type of Event

Date of Announcement

Date of Completion

Details

NA
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d. Details of the shareholding of the Company as on 31* March 2017:

i.  Shareholding pattern of the Company as on 31st March 2017:

Mahindra & Mahindra

(including 12 shares held
jointly with nominees)

Financial Services Limited

8,32,40,655

8,32,40,643

Not for Circulation

87.50%

2 National Housing Bank
(NHB)

1,18,91,511

1,18,91,511

12.50%

TOTAL

9,51,32,166

9,51,32,154

100.00%

ii.  List of top 10 holders of equity shares of the Company as on
31st Mach 2017

Mahindra & Mahindra

1 E;ﬁggiitgsfxﬁfre?ﬁgzd 8,32,40,655 8,32,40,643 | 87.50%
jointly with nominees)

2 | National Housing Bank (NHB) 1,18,91,511 1,18,91,511 | 12.50%
TOTAL 9,51,32,166 9,51,32,154 | 100.00%

e. Details Regarding the directors of the Company: as on 14tk June 2017

i. Details of the current directors of the Company*

09.04.2007

Mr. Ramesh Iyer 59
Chairman
DIN 00220759

Mahindra Towers,

Dr. G. M. Bhosale Marg,
P. K. Kurne Chowk, Worli,
Mumbai - 400 018

As per table
below
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Mr. Anuj Mehra 56 Mahindra Towers, 16.01.2012 As per table
Managing Director Dr. G. M. Bhosale Marg, below
DIN no. 02712119 P. K. Kurne Chowk, Worli,

Mumbai - 400 018
Mr. Kulasekhara 54 National Housing Bank 12.3. 2015 As per table
Chakravarthy Core 5-A, 4th Floor, India Habitat below
Nominee Director Centre,
DIN no. 07100075 Lodi Road,

New Delhi — 110 003.
Mr. K. Chandrasekar 63 Mahindra Towers, 16.01.2012 As per table
Director Dr. G. M. Bhosale Marg, below
DIN no. 01084215 P. K. Kurne Chowk, Worli,

Mumbai - 400 018
Mr. V. Ravi 357 Mahindra Towers, 09.04.2007 As per table
Director Dr. G. M. Bhosale Marg, below
DIN no. 00307328 P. K. Kurne Chowk, Worli,

Mumbai - 400 018
Mr. Nityanath 70 165-C, 30.3.2015 As per table
Ghanekar Dr. Ambedkar Road, below
Independent Director Dadar,
DIN no.00009725 Mumbai - 400 014
Mrs. Anjali Raina 58 Flat 7, Naples, 30.3.2015 As per table
Independent Director 9 Sobhani Road,Colaba below
DIN no.02327927 Mumbai — 400 005
Mr. M. Narendra 62 Flat No. C, 115-116, 13.8.2015 As per table

Independent Director
DIN no. 00536905

Legend Apartments, St. Anthony’s
Street,
Santa Cruz, Mumbai — 400 055

below

* There is No director whose name is currently appearing in the RBI defaulter list
and/or ECGC default list.

# Details of other Directorships as on 14t June 2017

Sr. Name
No.

Other Companies in which director is interested

1. Mr. Ramesh Iyer

Mahindra & Mahindra Financial Services Limited

Mahindra First Choice Wheels Limited
Mahindra Insurance Brokers Limited

NBS International Limited

Finance Industry Development Council
Mahindra First Choice Services Limited

Mahindra Finance USA LLC

2. Mr. Anuj Mehra

Nil
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3 Mr. K. Chandrasekar

Mahindra Middle East Electrical Steel Service Centre
Bristlecone India Limited

Mahindra Logistics Limited

Mahindra First Choice Services Limited

Mahindra & Mahindra South Africa (Pty) Limited
Mahindra Emirates Vehicle Armouring

Mahindra Agri Solutions Limited

Mahindra Gujarat Tractor Limited

Mahindra Holdings Limited

Mahindra Overseas Investment Company (Mauritius) Limited
Mahindra Susten Private Limited

Mahindra Airways Limited

4. Mr. K. Chakravarthy

Nil

5. Mr. V. Ravi

Mahindra Insurance Brokers Limited

Mahindra Finance USA LLC

Mahindra Solar One Private Limited

Mahindra Asset Management Company Private Limited
Mahindra & Mahindra Financial Services Limited

6. Mr. Nitayanath
Ghanekar

National Peroxide Limited
Mahindra Insurance Brokers Limited
IDFC AMC Trustee Company Limited

7 Mr. M. Narendra

Sicom Limited

Sequent Scientific Limited

Mahindra Trustee Company Private Limited
Mahindra First Choice Wheels Limited

UAE Exchange and Financial Services Limited
Mangalore Chemicals and Fertilisers Limited
Sicom Arc Limited

Supertech Limited

Suasth Health Care (India) Private limited
Fibre Foils Limited

Shetron Limited

8 Mrs. Anjali Raina

Harvard Business School Publishing India Private Limited
Raina Advisory Services Private Limited

Harvard Global Research Support Centre India

Mahindra Insurance Brokers Limited

European Centre for Executive Education (CEDEP)
Americares India Foundation
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Mr. V. Rajan
Nominee Director

DIN 1n0.03219552

20.2.2015(Resignation)

14.10.2010

Withdrawal of nomination
by National Housing Bank

Mr. K. Chakravarthy
Nominee Director
DIN no.07100075

12.3.2015(Appointment)

IN.A.

Appointed as Nominee
Director by National
Housing Bank.

Mr. Nityanath Ghanekar
Independent Director
DIN no. 00009725

30.3.2015(Appointment)

IN.A.

Mrs. Anjali Raina
Independent Director
DIN no. 02327927

30.3.2015(Appointment)

IN.A.

Mr. Narendra Mairpady
Independent Director
DIN no. 00536905

13.8.2015(Appointment)

IN.A.

Mr. Uday Phadke
Director
DIN no.00030191

13.07.2015(Cessation)

IN.A.

Director liable to retire by
rotation

f. Details regarding the auditors of the Company:
i. Details of the auditor of the Company

B.K. Khare & Co.
Chartered Accountants

706/708, Sharda Chambers, Mumbai
4000020

ii. Details of change in auditor since last three years:
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g. Details of borrowings of the Company, as on 31st March 2017:
i. Details of Secured Loan Facilities as on 31st March 2017:

Not for Circulation

Rs in Crore

Principal

Lender’s Name Fl:zlc, iel i‘;f gzlrfc tioned Amt g:::nty Security
Y Outstanding
Bank of Baroda Term Loan 100 100.00 | 26-Mar-2018 Receivables and
Book Debts
Bank of Baroda | Term Loan 100 100.00 | 18-Mar-2020 | Receivables and
Book Debts
.. 27-May- Receivables and
Vijaya Bank Term Loan 100 100.00 | 5417 Book Debts
- Receivables and
Vijaya Bank Term Loan 50 50.00 | 26-Dec-2017 Book Debts
- Receivables and
Vijaya Bank Term Loan 50 50.00 | 25-Mar-2018 Book Debts
- Receivables and
Vijaya Bank Term Loan 50 50.00 | 27-Mar-2018 Book Debts
Punjab & Sind Receivables and
Bank Term Loan 100 100.00 | 27-Mar-2020 Book Debts
Punjab & Sind Receivables and
Bank Term Loan 50 50.00 | 22-Mar-2021 Book Debts
Punjab & Sind Receivables and
Bank Term Loan 100 100.00 | 30-Mar-2022 Book Debts
Axis Bank Term Loan 60 15.00 | 28-Feb-2018 | Receivables and
Book Debts
. Receivables and
Axis Bank Term Loan - 15.00 | 28-Feb-2019 Book Debts
. Receivables and
Axis Bank Term Loan - 15.00 | 28-Feb-2020 Book Debts
. Receivables and
Axis Bank Term Loan - 25.00 | 26-Aug-2019 Book Debts
. Receivables and
Axis Bank Term Loan - 25.00 | 26-Aug-2020 Book Debts
Receivables and
HDFC Bank Term Loan - 1.32 | 26-Jun-2017 Book Debts
LDEC Bank Term Loan ] 578 | 30-Jun-2017 Receivables and
Book Debts
Receivables and
HDFC Bank Term Loan - 2.78 | 30-Sep-2017 Book Debts
Receivables and
HDFC Bank Term Loan - 2.78 | 30-Dec-2017 Book Debts
LDEC Bank Term Loan ] 578 | 30-Mar-2018 Receivables and
Book Debts
Receivables and
HDFC Bank Term Loan - 2.78 | 30-dJun-2018 Book Debts
Receivables and
HDFC Bank Term Loan - 2.78 | 30-Sep-2018 Book Debts
Receivables and
HDFC Bank Term Loan - 2.77 | 30-Dec-2018 Book Debts
HDFC Bank Term Loan - 2.77 | 30-Mar-2019 | Receivables and
Book Debts
HDEC Bank Perm Loan . 277 | 30-Jun-2019 Receivables and
Book Debts
Receivables and
HDFC Bank Term Loan - 2.77 | 30-Sep-2019 Book Debts
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HDFC Bank

Term Loan

5.56

11-Jun-2017

Receivables and

Book Debts
HDFC Bank Term Loan - 5.56 | 11-Sep-2017 Receivables and
’ Book Debts
Receivables and
HDFC Bank Term Loan - 5.56 | 11-Dec-2017 Book Debts
Receivables and
HDFC Bank Term Loan - 5.56 | 11-Mar-2018 Book Debts
Receivables and
HDFC Bank Term Loan - 5.56 | 11-Jun-2018 Book Debts
Receivables and
HDFC Bank Term Loan - 5.56 | 11-Sep-2018 Book Debts
Receivables and
HDFC Bank Term Loan - 5.56 | 11-Dec-2018 Book Debts
Receivables and
HDFC Bank Term Loan - 5.56 | 11-Mar-2019 Book Debts
Receivables and
HDFC Bank Term Loan - 5.56 | 11-Jun-2019 Book Debts
Receivables and
HDFC Bank Term Loan - 5.56 | 11-Sep-2019 Book Debts
Receivables and
HDFC Bank Term Loan - 5.56 | 11-Dec-2019 Book Debts
HDFC Bank Term Loan - 5.56 | 11-Mar-2020 | Receivables and
Book Debts
Receivables and
HDFC Bank Term Loan - 5.56 | 11-Jun-2020 Book Debts
Receivables and
HDFC Bank Term Loan - 5.48 | 11-Sep-2020 Book Debts
HDFC Bank Term Loan 50 2.78 | 27-JUL-2017 | Receivables and
Book Debts
27-0OCT- Receivables and
HDFC Bank Term Loan - 2.78 2017 Book Debts
HDFC Bank Term Loan ; 2.78 | 27-JAN-2018 | Receivables and
Book Debts
HDFC Bank Term Loan ; 2.78 | 27-APR-2018 | Receivables and
Book Debts
HDFC Bank Term Loan - 2.78 | 27-JuL-2018 | Receivables and
Book Debts
27-0OCT- Receivables and
HDFC Bank Term Loan - 2.78 2018 Book Debts
HDFC Bank Term Loan - 2.78 | 27-JAN-2019 | Receivables and
Book Debts
HDFC Bank Term Loan - 2.78 | 27-APR-2019 | Receivables and
Book Debts
HDFC Bank Term Loan - 2.78 | 27-JUL-2019 | Receivables and
Book Debts
27-0OCT- Receivables and
HDFC Bank Term Loan - 2.78 2019 Book Debts
HDFC Bank Term Loan ; 2.78 | 27-JAN-2020 | Receivables and
Book Debts
HDFC Bank Term Loan ; 2.78 | 27-APR-2020 | Receivables and
Book Debts
HDFC Bank Term Loan ; 2.78 | 27-JUL-2020 | Receivables and
Book Debts
27-0OCT- Receivables and
HDFC Bank Term Loan - 2.78 2020 Book Debts
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HDFC Bank

Term Loan

2.78

27-JAN-2021

Receivables and

Book Debts
HDFC Bank Term Loan . 2.78 | 27-APR-2021 | Recelvables and
HDFC Bank Term Loan . 2.78 | 27-JUL-2021 | Receivables and
HDFC Bank Term Loan - 2.78 ggéOICT' g?)(c:)il\g:tliz and
Ak o Term Loan 100 100.00 | 26-Dec-2017 | Seoeivables and
pamkof Term Loan 100 100.00 | 27-Feb-2019 | Receivables and
Syndicate Bank Term Loan 100 16.67 | 30-Sep-2017 giiii\g:éiz and
Syndicate Bank Term Loan - 16.65 | 31-Mar-2018 gzg‘;{i‘ggiz and
Syndicate Bank Term Loan 100 16.67 | 25-Sep-2017 gzg‘;{i‘g;iz and
Syndicate Bank Term Loan - 16.67 | 25-Mar-2018 gz‘(:)ii‘g:éiz and
Syndicate Bank Term Loan - 16.67 | 25-Sep-2018 gggﬁ‘g;ﬁi and
Syndicate Bank Term Loan - 16.67 | 25-Mar-2019 gzg‘;{i‘ggiz and
Syndicate Bank Term Loan - 16.67 | 25-Sep-2019 gzzii‘g:éiz and
Syndicate Bank Term Loan - 16.65 | 25-Mar-2020 gzzii\g:éi: and
Syndicate Bank Term Loan 100 16.67 | 30-Sep-2019 gzzii\g:éi: and
Syndicate Bank Term Loan 16.67 | 31-Mar-2020 giiii\g:éiz and
Syndicate Bank Term Loan 16.67 | 30-Sep-2020 giﬁi@:&i: and
Syndicate Bank Term Loan 16.67 | 31-Mar-2021 gzzii\g:éi: and
Syndicate Bank | Term Loan 16.66 | 30-Sep-2021 | Receivables and
Syndicate Bank Term Loan 16.66 | 19-Mar-2022 gzg‘;{i‘ggiz and
Federal Bank Term Loan - 30.00 | 03-Sep-2017 gzg‘;{i‘ggiz and
Federal Bank Term Loan - 30.00 | 03-Sep-2018 gzg‘;{i‘ggiz and
Federal Bank Term Loan - 60.00 | 03-Sep-2019 gzg‘;{i‘ggiz and
ICICI Bank Term Loan 100 25.00 | 28-Sep-2018 | pooeivables and
ICICI Bank Term Loan - 25.00 | 28-Sep-2019 | fooevables and
ICICI Bank Term Loan - 50.00 | 28-Sep-2020 | peocivables and
ICICI Bank Term Loan 200 50.00 | 28-Dec-2018 | feoeivables and
ICICI Bank Term Loan - 50.00 | 28-Dec-2019 | feoeivables and
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ICICI Bank

Term Loan

100.00

28-Dec-2020

Receivables and

Book Debts
ICICI Bank Term Loan 150 37.50 | 30-Mar-2019 | Receivables and
Book Debts
ICICI Bank Term Loan - 37.50 | 30-Mar-2020 | fooeivables and
ICICI Bank Term Loan - 75.00 | 30-Mar-2021 | gooevables and
IDFC Bank Term Loan 125 37.50 | 24-Sep-2017 | Fooeivables and
IDFC Bank Term Loan . 50.00 | 24-Sep-2018 | Seoeivables and
IDFC Bank Term Loan - 37.50 | 24-Sep-2019 | Reoeivables and
g‘;ﬁ‘ Mahindra | 1o Loan 62 2.00 | 07-Aug-2017 gigﬁ‘gg&iz and
Rotale Mahindra | Term Loan : 20.00 | 07-Aug-2018 | Fooevables and
Rotale Mahindra | rerm Loan - 20.00 | 07-Aug-2019 | Feocvables and
Kotak Mahindra | rerm Loan . 20.00 | 07-Aug-2020 | Feoevables and
g‘;ﬁ‘ Mahindra | 1o Loan 60 6.00 | 18-Mar-2018 gigﬁ‘gg&iz and
gz;alf Mahindra Term Loan - 18.00 | 18-Mar-2019 gzzii‘g:éiz and
Rotale Mahindra | rerm Loan . 18.00 | 18-Mar-2020 | Receivables and
gz;af Mahindra Term Loan - 18.00 | 18-Mar-2021 gzzii\g:éi: and
Deutsche Bank Term Loan 100 100.00 28-21\(/)181}’— gzgi“g:éiz and
candard | Term Loan 100 12.50 | 27-Feb-2019 | peceivables and
Standard | Term Loan 12.50 | 27-Feb-2020 | Receivables and
Srandard | Term Loan 12.50 | 26-Feb-2021 | Receivables and
Sandard | Term Loan 12.50 | 25-Feb-2022 | Receivables and
NHB Term Loan - 1.51 | 01-Jul-2017 | Seoeivables and
NHB Term Loan - 1.44 | 01-Oct-2017 gggﬁ‘g‘ggz and
NHB Term Loan - 2.79 | 01-Jul-2017 | Receivables and
NHB Term Loan - 2.79 | 01-Oct-2017 | Recelvables and
NHB Term Loan - 2.79 | 01-Jan-2018 | Receivables and
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NHB

Term Loan

2.79

01-Jul-2018

Receivables and

Book Debts
NHB Term Loan 1.06 | 01-Oct-2018 Receivables and
Book Debts
NHB Term Loan 2.78 | 01-Jul-2017 | Seceivables and
NHB Term Loan 2.78 | 01-0ct-2017 | Recelvables and
NHB Term Loan 2.78 | 01-Jan-2018 | Kecoivables and
NHB Term Loan 0.93 | 01-Jul-2017 | Receivables and
NHB Term Loan 0.93 | 01-Oct-2017 | Recelvables and
NHB Term Loan 0.93 | 01-Jan-2018 | Recelvables and
NHB Term Loan 0.93 | 01-Jul-2018 | Receivables and
NHB Term Loan 0.93 | 01-Oct-2018 | Receivables and
NHB Term Loan 0.93 | 01-Jan-2019 | 3eccivables and
NHB Term Loan 0.93 | 01-Jul-2019 | Receivables and
NHB Term Loan 0.93 | 01-Oct-2019 | 3eceivables and
NHB Term Loan 0.65 | 01-Jan-2020 | Recelvables and
NHB Term Loan 3.77 | 01-Jul-2017 | Recelvables and
NHB Term Loan 3.77 | 01-0ct-2017 | Recelvables and
NHB Term Loan 3.77 | 01-Jan-2018 gzg‘;{l‘gs&iz and
NHB Term Loan 3.77 | 01-Jul-2018 | Receivables and
NHB Term Loan 3.77 | 01-0ct-2018 | Recelvables and
NHB Term Loan 3.77 | 01-dan-2019 gigi“g:éi: and
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NHB

Term Loan

3.77

01-Apr-2019

Receivables and

Book Debts
NHB Term Loan 3.77 | 01-Jul-2019 Receivables and
Book Debts
NHB Term Loan 3.77 | 01-Oct-2019 | Recelvables and
NHB Term Loan 3.77 | 01-Jan-2020 | Seccivables and
NHB Term Loan 3.77 | 01-Apr-2020 gzg‘f{i‘gs&iz and
NHB Term Loan 3.68 | 01-Jul-2020 | Recelvables and
NHB Term Loan 0.37 | 01-0ct-2020 | Seccivables and
NHB Term Loan 0.37 | 01-Jan-2021 | Recelvables and
NHB Term Loan 1.90 | 01-Jul-2017 | Seoeivables and
NHB Term Loan 1.90 | 01-0ct-2017 | Seocivables and
NHB Term Loan 1.90 | 01-Jan-2018 gigi“g:éi: and
NHB Term Loan 1.90 | 01-Jul-2018 | Seocivables and
NHB Term Loan 190 | 01-Oct-2018 | Seocivables and
NHB Term Loan 1.90 | 01-Jan-2019 gigi“g:éi: and
NHB Term Loan 1.90 | 01-Jul-2019 | Seccvables and
NHB Term Loan 1.90 | 01-0ct-2019 | feoevables and
NHB Term Loan 1.90 | 01-Jan-2020 | Seoeivables and
NHB Term Loan 1.90 | 01-Jul-2020 | Seoeivables and
NHB Term Loan 1.90 | 01-0ct-2020 | Seoeivables and
NHB Term Loan 1.90 | 01-Jan-2021 | Seoeivables and
NHB Term Loan 1.90 | 01-Jul-2021 | Seoevables and
NHB Term Loan 0.60 | 01-0ct-2021 | Recelvables and
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Deutsche Bank CccC 150 150.00 | On demand Receivables and
Book Debts
Receivables and
HDFC Bank WCDL 25 20.00 | 19-Apr-2017 Book Debts
. Receivables and
Axis Bank WCDL 15 14.50 | 6-Apr-2017 Book Debts
24-Apr-17 / Receivables and
Federal Bank WCDL .00
ederal Ban C 50 35 27-Apr-2017 Book Debts
15-May- Receivables and
ICICI Bank WCDL 40 35.00 2017 Book Debts
. Receivables and
Axis Bank CC 35 10.12 | On demand Book Debts
Total 2,522.00 2,753.88
*Difference in decimals due to roundoff
ii. Details of Unsecured Loan Facilities as on 31st March 2017:
Principal
Amt Amt Repayment Date /
Lender’s Name Type of Facility Sanctioned | outstanding pay
Schedule
(Rs. In lacs) (Rs. In
Lacs)
Mahindra Inter Corporate
Insurance Broker -Orp - 300.00 | 21-Dec-17
. Deposit
Limited
Mahindra Inter Corporate
Insurance Broker . p - 150.00 | 19-Dec-17
. Deposit
Limited
Mahindra Inter Corporate
Insurance Broker -OTp - 100.00 | 23-Dec-17
. Deposit
Limited
Mahindra Inter Corporate
Insurance Broker -OTPp - 300.00 | 11-Jan-18
. Deposit
Limited
Mahindra Inter Corporate
Insurance Broker -OTPp - 300.00 | 12-Jan-18
. Deposit
Limited
Mahindra Inter Corporate
Insurance Broker .O po - 300.00 | 13-Jan-18
. Deposit
Limited
Mahindra Inter Corporate
Insurance Broker -Orp - 250.00 | 14-Jan-18
. Deposit
Limited
Mahindra Inter Corporate
Insurance Broker . p - 50.00 | 21-Jan-18
. Deposit
Limited
Mahindra Inter Corporate
Insurance Broker -Orp - 125.00 | 22-Jan-18
. Deposit
Limited
Mahindra Inter Corporate
Insurance Broker .O po - 75.00 | 2-Feb-18
. Deposit
Limited
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Mahindra

Inter Corporate

Insurance Broker Deposit 50.00 | 3-Feb-18

Limited p

Mahindra Inter Corporate

Insurance Broker -oTP 350.00 | 12-Apr-17
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -0TP 100.00 | 13-Apr-17
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -o1P 275.00 | 18-Apr-17
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -0TP 100.00 | 20-Apr-17
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -otP 150.00 | 21-Apr-17
o Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -oTP 975.00 | 8-May-17
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -oTP 150.00 | 12-May-17
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -o1P 75.00 | 18-May-17
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -oTtP 200.00 | 15-Jun-17
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -OTp 100.00 | 17-Jun-17
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -otP 75.00 | 22-Jun-17
- Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -Orp 50.00 | 23-Jun-17
- Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -OTP 50.00 | 23-Jun-17
o Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -0TP 25.00 | 23-Jun-17
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -OTP 100.00 | 26-Jul-17
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -oTP 275.00 | 3-Sep-17
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -otP 75.00 | 29-Oct-17
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker p 50.00 | 30-Oct-17

Limited

Deposit
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Mahindra

Inter Corporate

Insurance Broker ;i 225.00 | 12-Nov-17
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -OTp 250.00 | 14-Nov-17
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker . p 125.00 | 16-Nov-17
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -OotP 100.00 | 22-Nov-17
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker . p 23-Nov-17
o Deposit 50.00

Limited

Mahindra Inter Corporate

Insurance Broker -OTP 27-Nov-17
. Deposit 150.00

Limited

Mahindra

Inter Corporate

Insurance Broker . 7-Dec-17
. Deposit 150.00

Limited

Mahindra Inter Corporate

Insurance Broker -OTp 300.00 | 20-Dec-17
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -OTp 200.00 | 21-Dec-17
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -OTp 200.00 | 29-Dec-17
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker . p 500.00 | 5-Jan-18
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker . p 250.00 | 10-Jan-18
- Deposit

Limited

Mahindra Inter Corporate

Insurance Broker . p 250.00 | 11-Jan-18
- Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -OTP 150.00 | 12-Jan-18
o Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -OTp 150.00 | 17-Jan-18
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -OTP 100.00 | 18-Jan-18
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -OTp 150.00 | 24-Jan-18
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker -otP 150.00 | 1-Feb-18
. Deposit

Limited

Mahindra Inter Corporate

Insurance Broker p 175.00 | 7-Feb-18

Limited

Deposit
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Mahindra Inter Corporate
Insurance Broker -otP - 200.00 | 8-Feb-18
. Deposit
Limited
Mahindra Inter Corporate
Insurance Broker -OTp - 100.00 | 13-Feb-18
. Deposit
Limited
Mahindra Inter Corporate
Insurance Broker L - 225.00 | 14-Feb-18
. Deposit
Limited
Mahindra Inter Corporate
Insurance Broker -OotP - 400.00 | 5-Mar-18
. Deposit
Limited
Mahindra Inter Corporate
Insurance Broker -OTp - 175.00 | 7-Mar-18
. Deposit
Limited
Mahindra Inter Corporate
Insurance Broker -OTP - 200.00 | 15-Mar-18
. Deposit
Limited
Mahindra Inter Corporate
Insurance Broker -Orp - 150.00 | 20-Mar-18
. Deposit
Limited
Mahindra Inter Corporate
Insurance Broker -oTtP - 100.00 | 22-Mar-18
. Deposit
Limited
Mahindra AMC Inter Corporate
Private Limited Deposit ) 200.00 | 21-Apr-18
Tfecl'l Mahindra Inter C?orporate ) 5.000.00 | 28-Dec-17
Limited Deposit
T.eclil Mahindra Inter Cprporate . 5.000.00 | 29-Dec-17
Limited Deposit
Total 20,550.00
iii. Details of NCDs as on 31st March 2017:
Tenor
Debenture | /Period ——— Date of Redemptio Pred Secured /
Coupo | nt it .
of n Date/ Security*
Maturit | * i3, L Schedule Rati
Series v Lakhs) | Allotment n; 1 | Unsecured
MRHFL- S years,
AAA (Sub 6 11.00% 700 | 28-Mar-13 | 28-Sep-18 Unsecured
Debt) months
MRHFL-BBB | 10 o
(Sub Debt) years 9.50% 2500 | 29-Apr-15 | 29-Apr-25 Unsecured
MRHFL- 10
CCC (Sub 9.25% 3500 | 13-Oct-15 13-Oct-25 Unsecured
Debt) years
SERIES 10
MRHFL-DDD ears 9.10% 1500 | 29-Apr-16 29-Apr-26 Unsecured
(SubDebt) |7
SERIES 10
MRHFL-EEE ears 8.90% 3000 | 5-May-16 5-May-26 Unsecured
(Sub Debt) y
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SERIES 10
MRHFL-FFF years 9.10% 1500 | 6-May-16 6-May-26 Unsecured
(Sub Debt)
SERIES 10
MRHFL-GGG years 9.10% 600 | 18-May-16 18-May-26 Unsecured
(Sub Debt)
SERIES 10
MRHFL-HHH years 9.10% 1000 | 20-May-16 20-May-26 Unsecured
(Sub Debt)

9 years,
SERIES 11
MRHFL-III 9.10% 400 | 30-May-16 29-May-26 Unsecured
(subDebt) | Months,

30 days

9 years,
SERIES 11
MRHFL-JJJ 8.99% 2500 | 25-Jul-16 24-Jul-26 Unsecured
(subDebt) | Months,

30 days
SERIES
MRHFL- 5 years 8.75% 500 | 3-May-16 3-May-21 Secured
AA2016
SERIES
MRHFL- 5 years 8.90% 3000 | 7-Jun-16 7-Jun-21 Secured
BB2016

3 years,
SERIES 0
MRHFL- months 8.74% 7500 | 4-Aug-16 5-Aug-19 Secured
CC2016 ’

1 days

3 years
SERIES 0 years,
MRHFL- months 8.74% 2500 | 24-Aug-16 26-Aug-19 Secured
DD2016 ’

2 days
SERIES 10
MRHFL-KKK years 8.40% 1700 | 24-Nov-16 24-Nov-26 Unsecured
(Sub Debt)
SERIES 1 vears
MRHFL- years, 1 7.90% 2500 | 18-Nov-16 | 16-Nov-18 Secured
EE2016 363 days
SERIES
MRHFL- 5 years 8.10% 2500 | 22-Nov-16 22-Nov-21 Secured
FF2016
SERIES 1 vears
MRHFL- y ! 8.00% 2500 | 1-Dec-16 30-Nov-18 Secured
GG2016 364 days
SERIES
MRHFL- 2 years 8.00% 2500 | 5-Dec-16 5-Dec-18 Secured
HH2016

Zero

SERIES Coupon

3 years,
MRHFL- (8.25 pa 6500 | 3-Mar-17 16-Apr-20 Secured
12016 44days | ;.

Basis)

SERIES 3 years, Zero
MRHFL- 37 days Coupon 8850 | 10-Mar-17 16-Apr-20 Secured
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1J2016 (8.25 pa
Xirr
Basis)
SERIES
MRHFL- 3 years 8.25% 5000 | 24-Mar-17 24-Mar-20 Secured
KK2016
SERIES 9 years,
MRHFL- 8.30% 1000 | 27-Mar-17 26-Mar-27 Secured
LL2016 364 days
SERIES
MRHFL- 3 years 8.20% 1500 | 30-Mar-17 30-Mar-20 Secured
MM2016

*Please refer Creation of Charge / Security & Description of Property
iv. Top Ten Debenture holders as on 31st March 2017:

Sr No | Name of Debenture Holders t:lk;';;lt (in

1 SBI DUAL ADVANTAGE FUND - SERIES XIX 15350.00
2 RELIANCE CAPITAL TRUSTEE CO LTD A/C- RELIANCEREGUL 8500.00
3 INSURANCE INSTITUTE OF INDIA 5500.00
4 MAHINDRA ASSET MANAGEMENT COMPANY PRIVATE LTD 4700.00
5 POSTAL LIFE INSURANCE FUND A/C SBIFMPL 4000.00
6 AXIS MUTUAL FUND TRUSTEE LTD A/C AXIS MUTUAL FUND 2500.00
7 AXIS TREASURY ADVANTAGE FUND 2500.00
8 HT MEDIA LIMITED 2500.00
9 BIRLA SUN LIFE INSURANCE COMPANY LIMITED 1500.00
10 IDFC CREDIT OPPORTUNITIES FUND 1500.00

v. The amount of corporate guarantee issued by the Issuer along with
name of the counterparty (like name of the subsidiary, JV entity, group
company, etc) on behalf of whom it has been issued.

NIL

vi. Details of Commercial Paper:

The total Face Value of Commercial Papers Outstanding as on 31st March 2017:

Amt Outstanding

Maturity Date .
(Rs.. in Lakhs)

13-Apr-17 5000.00
29-Jun-17 10000.00
23-May-17 5000.00
Total 20000.00
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Details of Rest of the borrowing ( if any including hybrid debt like
FCCB, Optionally Convertible Debentures / Preference Shares ) as on
31st March 2017:

viii.

Details of all default/s and/or delay in payments of interest and

principal of any kind term of term loans, debt securities and other
financial indebtedness including corporate guarantee issued by the
company, in the past 5 years.

The Company has been servicing its existing Term Loan on timely
basis. Company has been paying all interest and principal on due date
on Term Loans. No default has been commited by the company in this
regard and there are no overdues or defaults on company’s debt.

ix. Details of any outstanding borrowings taken / debt securities issued
where taken / issues (i) for consideration other than cash, whether in
whole or part, (ii) at a premium or discount, or (iii) in pursuance of an

option;

The company does not have outstanding borrowings/ not issued any

Securities for consideration otherwise than for cash.

. Details of Promoters of the Company:

i. Details of Promoter Holding in the Company as on 31st March 2017

Mahindra &
Mahindra
Financial

Services
Limited
(including 12
shares held
jointly with
nominees)

8,32,40,655

8,32,40,643

87.50%

NIL

N.A.

i.

Abridged version of audited consolidated financial information: NA
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AUDITED STANDALONE BALANCE SHEET

Not for Circulation

(Rs. in lakhs)

Particulars As of Mar 31, 2017 | As of Mar 31, 2016 | As of Mar 31, 2015
EQUITY AND LIABILITIES: B _

Shareholders' Funds : _ _

Capital 9,513.22 7,572.92 6,573.71
Reserves & Surplus 38,074.99 20,003.78 10,742.14
Total Shareholders’ Funds 47,588.21 27,576.70 17,315.85
Non Current Liabilities : B _

Long Term Borrowings 2,44,049.75 2,04,106.47 1,49,705.07
Long Term Provisions 6,279.52 3,491.23 1,935.23
Total Non Current Liabilities 2,50,329.27 2,07,597.70 1,51,640.30
Current Liabilities : B _

Short Term Borrowings 62,729.30 36,649.45 4,124.23
Trade Payables 3,400.50 2,012.11 2,050.32
Other Current Liabilities 1,18,745.55 51,086.63 32,997.27
Short Term Provisions 8,695.82 5,201.38 3,814.43
Total Current Liabilities 1,93,571.17 94,949.57 42,986.25
Total Equity and Liabilities 4,91,488.65 3,30,123.97 2,11,942.40
ASSETS: _ _

Non Current Assets: _ _

Fixed Assets:

a) Tangible Assets 1,526.36 1,046.06 690.87
b) Intangible assets 32.53 ) )
c) Capital Work-In-Progress 6.58 - -
Total Fixed Assets 1,565.47 1,046.06 690.87
Deferred Tax Asset (Net) 1,408.39 583.89 95.6
Long Term Loans & Advances 3,64,996.50 2,47,715.80 1,58,217.57
Total Non Current Assets 3,67,970.36 2,49,345.75 1,59,004.04
Current Assets: _ _

Cash and Cash Equivalents 1,622.45 1,127.21 990.24
Short Term Loans & Advances 1,21,895.84 79,651.01 51,948.12
Total Current Assets 1,23,518.29 80,778.22 52,938.36
Total Assets 4,91,488.65 3,30,123.97 2,11,942.40
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AUDITED STANDALONE STATEMENT OF PROFIT & LOSS

Private & Confidential

Not for Circulation

(Rs. in lakhs)

Particulars Fiscal Year Fiscal Year Fiscal Year

2017 2016 2015
INCOME : _ _
Revenue from Operations 70,333.57 49,536.90 32,830.44
Other Income 3.32 7.83 14.03
TOTAL REVENUE 70,336.89 49,544.73 32,844.47
EXPENSES : _ -
Employee Benefits Expense 12,847.83 9,218.31 6,528.93
Finance cost 29,794.38 21,332.05 14,112.07
Depreciation & Amortisation 528.04 343.34 275.01
Provisions & Write Off's 7,125.55 3,873.47 1,829.51
Other Expenses 7,350.83 5,107.92 3,367.15
TOTAL EXPENSES 57,646.63 39,875.09 26,112.67
PROFIT BEFORE TAX 12,690.26 9,669.64 6,731.80
Tax Expense
1) Current tax 5,260.00 3,818.00 2,394.00
2) Deferred tax -824.50 -488.29 -138.26
3) Short/ (Excess) Provision for Income Tax - (45.79) 71.9 58.72
earlier years
PROFIT/(LOSS) FOR THE PERIOD 8,300.55 6,268.03 4,417.34

39




Mahindra Rural Housing Finance Ltd.

Schedule - | as per SEBI (Issue and Listing of Debt Securities) (Amendment) Regulations, 2012.

AUDITED STANDALONE CASH FLOW STATEMENT

Private & Confidential

Not for Circulation

(Rs. in lakhs)

Fiscal Year -

Fiscal Year —

Fiscal Year —

Particulars 2017 2016 2015

Profit l')efore' taxes and contingencies and 12,690.26 9,669.64 6,731.80
exceptional items

Add/(Less) : Adjustment For

Depreciation and amortisation expenses 528.04 343.34 275.01
Loss/ (profit) on sale of fixed assets 1.25 4.13 5.48
Provision for Non Performing Assets 5,537.93 3,112.64 1,379.41
General Provision for Standard Assets 545.36 422.75 273.83
Operating profit before working capital 19,302.84 13,552.50 8,665.53
changes

Less: (Increase) / decrease in loans and -1,59,254.27 1.17,127.48 74,420.48
advances

Add : Increase in current liabilities 20,789.75 9,786.92 5,293.93
Cash generated from /(used in) operations -1,19,161.68 -93,788.06 -60,461.02
Advance taxes paid -5,222.33 -3,963.31 -2,299.52
Net Cash Generated from/ (Used In)

Operating Activities (A) -1,24,384.01 -97,751.37 -62,760.54
CASH FLOW FROM INVESTING

ACTIVITIES

Purchase of fixed assets / Software -1,330.77 -785.05 -303.49
Sale of fixed assets 10.81 8.76 12.67
Net Cash Generated from/ (Used In) -1,319.96 -776.29 -290.82
Investing Activities (B)

CASH FLOW FROM FINANCING

ACTIVITIES

Issue of Equity Shares (net of issue expenses) 12,987.00 3,992.82 2,502.86
Proceeds from long-term borrowings 1,15,800.00 80,700.00 1,39,157.00
Repayment of long-term borrowings -27,391.60 -17,524.83 -79,053.55
Increas'e / (Decrease) in short-term 26,079.85 32,525.21 1,499.23
borrowings (net)

Dividend paid on equity shares -1,060.21 -854.58 -612.98
Tax on equity dividend paid -215.83 -173.99 -104.18
Net Cash Generated from/ (Used In) 1,26,199.21 98,664.63 63,388.39
Financing Activities (C)

Net increase/(decrease) in cash and cash

equivalents (A + B + Q) 495.24 136.97 337.03
Cash and cash equivalents at the beginning 1,127.21 990.24 653.21
of the year

Cash and cash equivalents at the end of 1,622.45 1,127.21 990.24

the year
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k. Material Event / Development

There are No material events/developments or change at the time of issuance of
this document which may affect the issue or the investor’s decision to
invest/continue to invest in debt securities.

1. Name of the Debenture Trustees

The Company has appointed, Axis Trustee Services Ltd as Debenture Trustees
registered with SEBI, for the holders of the Debentures (hereinafter referred to as
Trustees’). The Company will enter into a Trustee Agreement/Trust Deed, inter-
alia, specifying the powers, authorities and obligations of the Company and the
Trustees in respect of the Debentures.

The Debenture holders shall, without any further act or deed, be deemed to have
irrevocably given their consent to and authorized the Trustees or any of their
Agents or authorized officials to do, inter alia, all such acts, deeds and things
necessary in respect of or relating to the security to be created for securing the
Debentures being offered in terms of this Memorandum of Private Placement. All
rights and remedies under the Debenture Trust Deed and/or other security
documents shall rest in and be exercised by the Trustees without having it referred
to the Debenture holders. Any payment made by the Company to the Trustees on
behalf of the Debenture holder(s) shall discharge the Company pro tanto to the
Debenture holder(s).

Company reserves the right to appoint any other other SEBI registered Trustee.

m. Rating Rationale Adopted by Rating Agencies

India Ratings and Research Private Limited has assigned IND AA+ rating with
Stable outlook to our Long Term NCDs and Subordinated Debt.

The rating letter by India Ratings has been appended.

CARE has assigned CARE AA+ rating with Stable outlook to our Long Term NCDs
and Subordinated Debt

The rating letter by CARE Ratings has been appended.

CRISIL has assigned CRISIL AA+ rating with Stable outlook to our Long Term NCDs
and Subordinated Debt

The rating letter by CRISIL Ratings has been appended.

n. If the Security is backed by a guarantee or letter of comfort or any
other document / letter with similar intent, a copy of the same shall
be disclosed.

Not Applicable.
o. Copy of Consent letter from Debenture Trustee
A Copy of the consent letter from Debenture Trustee has been appended

p. Listing
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The aforesaid debenture of the company are proposed to be listed on the wholesale
debt market segment of The Bombay Stock Exchange Ltd. (BSE).

q. Other details
i. Debenture Redemption Reserve (DRR)

As per Companies Act 2013 and Rule 18(7)(b)(ii) of Companies (Share Capital and
Debentures) Rules, 2014, made thereunder, NO DRR is required in case of privately
placed debentures issued by Housing Finance Companies registered with National
Housing Bank.

ii. Issue / instrument specific regulation

The Debentures are governed by and will be construed in accordance with the Indian
Law. The Issuer, the Debentures and Issuer’s obligations under the Debentures shall,
at all times, be subject to the directions of the National Housing Bank (NHB), Reserve
Bank of India (RBI), Securities & Exchange Board of India (SEBI), Stock Exchanges,
Companies Act, 2013 and other applicable laws and regulations from time to time. The
Debenture-holders, by purchasing the Debentures, agree that the Mumbai High Court
shall have exclusive jurisdiction with respect to matters relating to the Debentures /
Subordinate Debt.

Over and above, the said debentures shall be subject to the term and conditions
as contained in the offer letter /term sheet, application form and the Debenture
Trust Deed / Trustee Agreement.

Clarificatory Note: NHB/RBI/SEBI or any other regulation
/directions/instructions etc shall prevail over terms of this Information
Memorandum, and / or any term-sheet and/or relevant trust deed/agreement or
any other related document.

Application Process:
Application for the Debentures
¢ How to Apply

Applications for the Debentures must be made in the prescribed Debenture
Application Form which would be attached with the respective Issue term sheet and
must be completed in block letters in English by investors. Debentures Application
forms must be accompanied by either a demand draft or cheque or Electronic transfer
drawn or made payable in favour of "Mahindra Rural Housing Finance Ltd”. The full
amount of the Issue price of the Debentures applied for has to be paid along with the
delivery of the fully completed and executed Debenture Application Form together with
other applicable documents described below.

Bank Name & Address: HDFC Bank, NOVARTIS HOUSE, DR. ANNIE BESANT ROAD,
WORLI, MUMBAI - 400 018

IFSC Code: HDFC0000240
Bank Account No: 02400310006064
Type of Account: Current Account
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The full amount of the Issue price of the Debentures applied for has to be paid along
with the delivery of the fully completed and executed Debenture Application Form
together with other applicable documents described below.

Cheques / demand drafts / Electronic transfer may be drawn on any bank which is
situated and is a member or sub-member of the Banker’s Clearing House located at
Mumbai. Investors are required to make payments only through Cheque /demand
drafts / Electronic transfer payable at Mumbai.

The Issuer assumes no responsibility for any applications / cheques / demand drafts
lost in mail or in transit.

¢ Who can apply

Only eligible Investors who have been specifically addressed through a communication
by or on behalf of the company directly are eligible to apply. The following categories of
investors (not an exhaustive list) may apply for the debentures, subject to fulfilling
their respective investment norms by submitting all the relevant documents along with
the application form.
e Provident/Superannuation/Gratuity/Pension funds.
Commercial Banks, Financial Institutions and Insurance Companies.
Mutual Funds
Corporates
Foreign Institutional Investors, subject to their investment guidelines and
limits as per extant regulations.
e State / Central Co-operative banks, Urban Co-operative banks, District Cental
Cooperative banks
e Any other investor authorized to invest in these debentures as per extant rules
and regulations

¢ Application by Banks / Corporate Bodies / Mutual Funds / FIs / Trusts /
Statutory Corporations.

The applications must be accompanied by certified true copies of (i Memorandum and
Articles of Association / Constitution / Bye-laws / Trust Deed (ii) Resolution
authorizing investment and containing operating instructions, (iii) Specimen
signatures of authorized signatories, (iv) Necessary form for claiming exemption from
deduction of tax at source on interest. Application made by Asset Management
Company or custodian of Mutual Fund shall clearly indicate the name of the
concerned scheme for which application is being made.

¢ Application under Power of Attorney

A certified true copy of the power of attorney or the relevant authority as the case may
be along with the names and specimen signatures of all authorised signatories must
be lodged along with the submission of the completed Debenture Application form.
Further modifications/additions in the power of attorney or authority should be
delivered to the Issuer at Corporate Office.

¢ Interest on Application Money

Interest on application money (if any) at the applicable coupon rate (or as notified in
the term sheet) will be paid via interest cheques / credit to the allottee’s bank account
through electronic transfer. Such interest will be paid for the period commencing from
the date of realization of the cheque(s) / demand drafts(s) / RTGS up to but excluding
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the Deemed Date of Allotment. The interest cheques / instruction to credit allottee’s
bank acount for the interest payable on application money will be dispatched by
Registered Post/ Courier / hand delivery within two working days from the Deemed
Date of Allotment. The payment will be subject to deduction of tax at source at the
rates prescribed under the provisions of the Income Tax Act, 1961 or any other
statutory modification or re-enactment thereof. Such interest would be paid on all the
valid applications.

Tax exemption certificates, if applicable, in respect of non-deduction of tax on interest
on application money must be submitted along with the Debenture Application Form.
It is clarified that interest shall not be paid on invalid and incomplete applications.

¢ PAN / GIR No:

All Applicants should mention their Permanent Account number (PAN) allotted under
Income Tax Act, 1961 or where the same has not been allotted, the GIR Number and
the IT Circle/Ward/District should be mentioned. In case where neither the PAN nor
the GIR number has been allotted, or the applicant is not assessed to Income Tax, the
fact of such a non allotment should be mentioned in the application form. Applications
without this will be considered incomplete and are liable to be rejected.

¢ Basis of Allotment

The Issuer has sole and absolute right to allot the Debentures to any applicant.

¢+ Right to Accept or Reject Applications

The Issuer is entitled at its sole and absolute discretion to accept or reject any
application, in part or in full, without assigning any reason. Debenture Application
Forms that are not complete in all respects shall be rejected at the sole and absolute
discretion of the Issuer. The rejected applicant(s) willl be intimated along with the
refund warrant(s) within 15 days of the closure of the issue.

Basic Terms of The Present Offer/ Purchase

Authority for the Placement

This private placement of Secured / Unsecured Redeemeable Non Convertible
Debentures (subordinated or not) is being made pursuant to the special resolution of
shareholders dated 12th August 2016 authorising the board to borrow monies by way
of issue of Non Convertible debentures and resolution of the Board of Directors passed
at its meeting held on 17t April 2017 which has approved the placement of
Debentures aggregating upto Rs.6000 Crores, comprising of amount to be borrowed
through issue of Non Convertible Debentures upto a limit not exceeding Rs. 5200
Crores and in the form of subordinated debt upto a limit of Rs.800 crores. The present
issue of Rs. XXX Crores is within the overall limit approved by special resolution
passed on 12th August 2016 by shareholders, according their consent to the Board of
Directors of the Company to borrow monies from time to time up to a limit of Rs 12000
Crores. The borrowings under these Debentures will be within the prescribed limits as
aforesaid.

Subordinated debt

Subordinated debt means an instrument, which is fully paid up, is unsecured and is
subordinated to the claims of other creditors and is free from restrictive clauses and is

44



Mahindra Rural Housing Finance Ltd. Private & Confidential
Schedule - | as per SEBI (Issue and Listing of Debt Securities) (Amendment) Regulations, 2012. Not for Circulation

not redeemable at the instance of the holder or without the consent of the supervisory
authority of HFC.

Clarificatory Note: NHB/RBI/SEBI regulation /directions/instructions etc shall prevail
over terms of this Information Memorandum and /or relevant term-sheet and/or trust
deed/agreement or any other related document.

Rights of Debenture-holders
Debentureholders do not carry any rights regarding voting, dividend, lien on shares.

Market Lot

The market lot will be 1 Debenture and in multiples of 1 thereafter.
Minimum Subscription

10 debentures and in multiples of 1 thereafter

Record Date

The record date for determining eligibility for interest / principal payments shall be
mentioned in the respective Term Sheet. Interest / Principal will be paid to the person
whose name appears in the Register of Debentureholders as sole / first Debenture
holder or as per the list of beneficiaries provided by the Depository as on the record
date. In case of delay in lodgment of the instrument of transfer, all claims on interest /
principal shall be inter-se between the transferor and transferee.

Place and Currency of Payment

All obligations under these Debentures are payable at Mumbai in Indian Rupees only.

Payment of Interest

Interest will be paid only to the Debenture holders registered in the Register of
Debenture holders of the Issuer, which shall be maintained at the Corporate Office of
the Issuer at Mumbai or to the debenture holder(s) whose names appear in the list of
Beneficial Owners furnished by NSDL/CDSL to the company as on the Record date for
this purpose.

In the case of joint holders, interest shall be payable to the first named Debenture
holder. The persons whose names are registered in the Register of Debenture holders
or NSDL/CDSL record on that date shall be entitled to receive the interest for the
preceding interest period. For the purpose of registering a transfer of Debentures prior
to the Record Date, the Debenture certificate(s)/letter(s) of the allotment, a duly
stamped transfer deed and all supporting documents must reach the Issuer at its
Corporate Office at least seven days before the Record Date. In case of the Debentures
in demat mode the provisions of NSDL/CDSL would be complied by the Registrar &
Transfer Agent for facilitating interest payment by the Issuer Company on Due date.

The interest shall be calculated on Actual/Actual basis, i.e In case of a leap year, if
February 29 falls during the tenor of a security, then the number of days shall be
reckoned as 366 days (Actual/Actual day count convention) for a whole one year
period, irrespective of whether the interest is payable annually, half yearly, quarterly
or monthly etc. It is thus emphasized that for a half yearly interest payment, 366 days
would be reckoned twice as the denominator; for quarterly interest, four times and for
monthly interest payment, twelve times.The interest warrant will be payable at par at
Mumbai only. Please refer the illustration mentioned at the end of Section A
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Redemption

The payment of the redemption amount of the Debentures will be made by the
Company to the Registered Debentureholders recorded in the books of the Company
and in the case of joint holders, to the one whose name appears first in the Register of
Debentureholders as on the record date. In the event of the Company not receiving any
notice of transfer along with the original Debenture certificates, before the record date,
the transferee(s) for the Debenture(s) shall not have any claim against the Company in
respect to the amount so paid to the Registered Debentureholders.

On the final maturity date, the Debentures held in the physical form will be redeemed
by the Company as a legal discharge of the liability of the Company towards the
Debentureholders and the applicant has to surrender the duly discharged Debenture
certificates/letter of allotment to the Company by registered post with
acknowledgement due or by hand delivery to the Company at the Corporate Office or
to such other person(s) at such address as may be notified by the Company from time
to time, before the record date for redemption.

The Debentures held in the Dematerialized Form shall be taken as discharged on
payment of the redemption amount by the Company on maturity to the registered
Debentureholders whose name appears in the Register of Debentureholders on the
record date. Such payment will be a legal discharge of the liability of the Company
towards the Debentureholders. On such payment being made, the Company will
inform NSDL/CDSL and accordingly, the depository account of the Debentureholders
with NSDL/CDSL will be debited.

The Company's liability to the Debentureholders towards all their rights including for
payment or otherwise shall cease and stand extinguished from the due dates of
redemption in all events. Further, the Company will not be liable to pay any interest or
compensation from the dates of such redemption.

On the Company dispatching the amount as specified above in respect of the
Debentures, the liability of the Company shall stand extinguished.

The interest as well as the redemption payments shall be made through instruments
payable at par at Mumbai or through RTGS / ECS / transfer instructions.

Tax Deduction at Source

Tax as applicable under the Income Tax Act, 1961, or any other statutory modification
or re-enactment thereof will be deducted at source on the interest payable on the
debentures. Tax exemption certificate / document / form, under Section 193 of the
Income Tax Act, 1961, if any, must be lodged at the Corporate Office, at least thirty
days before the relevant interest payment becoming due.

Issue Of Debentures in Dematerialized Form

The Company has made depository arrangements with National Securities Depository
Limited (NSDL)/ Central Depository Services Limited (CDSL), for issue of the
Debentures in the demat form. The investors will have the option to hold the
debentures in dematerialized form and deal with the same as per the provisions of
Depositories Act, 1996 and Rules as notified by NSDL/CDSL from time to time.

Unless the investors specifically request for physical debenture certificates all the

Debenture Certificates will be issued in the dematerialized form and the investors
should mention their Depository Participant's name, DP-ID and beneficiary account
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number in the appropriate place in the application form. Debentures allotted to
successful allottee(s) having depository account shall be credited to their depository
account against surrender of letter of allotment.

In case of incorrect details provided by the investors the Registrar will not credit the
debentures to the Depository Account until the details are corrected by the investors.

Issue of Letter of Allotment/ Allotment Advice and Debenture Certificates

The Issuer will execute and dispatch or credit Letters of Allotment/ Allotment advice in
favour of the allottees, not later than two days after the Deemed Date of Allotment.
After completion of all legal formalities, the Issuer will issue the Debentures
certificate(s) / credit the Depository account of the allottee against surrender of the
letter(s) of allotment within three month(s) of the Deemed Date of Allotment, or such
extended period subject to obtaining the approvals, if any. Interest at coupon rate will
be paid via interest warrants on the application money to the applicants. Such
interest will be paid for the period commencing from the date of receipt of funds till
one day prior to the deemed date of allotment.

Right to Re-purchase and Re-issue the Debentures (to edit)

The Company will have power, exercisable at its sole and absolute discretion from time
to time to repurchase a part or all of its Debentures from the secondary markets or
otherwise at any time prior to the date of maturity as per the prevailing
guidelines/regulations of Reserve Bank of India and other Authorities.

In the event of a part or all of its Debentures being repurchased as aforesaid or
redeemed under any circumstances whatsoever, the Company shall have, and shall be
deemed always to have had, the power to reissue the Debentures either by reissuing
the same Debentures or by issuing other Debentures in their place.

Further the Company, in respect of such repurchased / redeemed Debentures shall
have the power, exercisable either for a part or all of those Debentures, to cancel, keep
alive, appoint nominee(s) to hold or reissue at such price and on such terms and
conditions as it may deem fit and as permitted by law.

The provisions of this clause shall not be applicable to any Subordinated Debt
instrument issued under this Information Memorandum, and the same shall be
subject to relevant NHB / RBI /SEBI regulation /directions / instructions etc.

Transfer of Debentures

Debentures shall be transferred subject to and in accordance with the rules/
procedures as prescribed by the NSDL/CDSL, Depository Participant of the transferor/
transferee and any other applicable laws and rules notified in respect thereof. The
normal procedure followed for transfer of securities held in dematerialized form shall
be followed for transfer of these Debentures held in electronic form. The seller should
give delivery instructions containing details of the buyer’s DP account to his depository
participant.

The debentures shall be freely transferable subject to the applicable law and prevailing
guidelines of Reserve Bank of India (RBI)/ National Housing bank (NHB) and Securites
and Exhange Board of India (SEBI). The transferee(s) should ensure that the transfer
formalities are completed prior to the Record Date. In the absence of the same, interest
will be paid/ redemption will be made to the person, whose name appears in the
records of the Depository. In such cases, claims, if any, by the transferee(s) would
need to be settled with the transferor(s) and not with the Company, and the Company
shall not be liable in this regard in any manner, whatsoever.
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Succession

In the event of demise of a Registered Debenture holder of the Debentures, or the first
holder in the case of joint holders, the Issuer will recognize the executor or
administrator of the demised Debenture holder or the holder of succession certificate
or other legal representative of the demised Debenture holder as the Registered
Debentures holder of such Registered Holder’s Debentures if such a person obtains
probate or letter of administration or is the holder of succession certificate or other
legal representation, as the case may be, from a Court of India having jurisdiction over
the matter and delivers a copy of the same to the Issuer. The Issuer may in its
absolute discretion, where it thinks fit, dispense with the production of the probate or
letter of administration or succession certificate or other legal representation, in order
to recognize such holder as being entitled to the Debentures standing in the name of
the demised debentures holder on production of sufficient documentary proof or
indemnity. In case a person other than individual holds the debentures, the rights in
the debentures shall vest with the successor acquiring interest therein, including
liquidator or such any person appointed as per the applicable laws.

Modifications of Rights

The rights, privileges, terms and conditions attached to all Debentures may be varied,
modified or abrogated with the consent, in writing, of those holders of the Debentures
who hold at least three-fourths of the outstanding amount of Debentures or with the
sanction accorded pursuant to a resolution passed at a meeting of the Debenture
holders, carried by a majority consisting of not less than three-fourths of the persons
voting there upon a show of hands or, if a poll is demanded by a majority representing
not less than three-fourths in value of the votes cast on such poll, provided that
nothing in such consent or resolution shall be operative against the Issuer if the same
are not accepted in writing by the Issuer.

Notices

The notices, communications and writings to the Debenture holder(s) required to be
given by the Issuer shall be deemed to have been given if sent by Registered Post to the
Registered Debenture holder(s) at the address of the Debenture holder(s) registered
with the Corporate Office.

All notices, communications and writings to be given by the Debenture holder(s) shall
be sent by Registered Post or by hand delivery to the Issuer at Corporate Office or to
such persons at such address as may be notified by the Issuer from time to time and
shall be deemed to have been received on actual receipt.

Rights of Debentureholders

The Debenture holder (s) shall not be entitled to any right and privileges of
shareholders other than those available to them under the Statutory Act. The
Debenture shall not confer upon the holders the right to receive notice(s) or to attend
and to vote out any General Meeting(s) of the Company.

The rights of Debenture Holders of subordinated debt instruments shall be further
subject to relevant NHB / RBI /SEBI regulation/ directions / instructions etc.

Future Borrowings
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The Company will be entitled to borrow/raise loans or avail of financial assistance in
whatever form including issue of Debentures/ other securities in any manner having
such ranking in priority, pari passu or otherwise and change the capital structure
including the issue of shares of any class, on such terms and conditions as the
Company may think appropriate, without having any need to obtain the consent of, or
intimation to, the Debenture holders or the Trustees in this connection.

Governing Laws and Jurisdiction

The Debentures are governed by and will be construed in accordance with the Indian
Law. The Issuer, the Debentures and Issuer’s obligations under the Debentures shall,
at all times, be subject to the directions of the Reserve Bank of India (RBI)/National
Housing Bank (NHB), Securities & Exchange Board of India (SEBI), Stock Exchanges
and other applicable laws and regulations from time to time. The Debenture-holders,
by purchasing the Debentures, agree that the Mumbai High Court shall have exclusive
jurisdiction with respect to matters relating to the Debentures.

Over and above, the said debentures shall be subject to the term and conditions as
contained in the offer letter /term sheet, application form and the Debenture Trust
Deed / Trustee Agreement.

Material Contracts & documents

1. Board Resolution for re-appointment of Mr. Anuj Mehra as Managing Director and
for finalizing the terms of appointment of Mr. Mehra as Managing Director of the
Company was passed at the meeting of the Board of Directors held on 13tk
January, 2015 and a Special Resolution has been passed by the shareholders at
the Extraordinary General Meeting of the Company held on 27t February, 2015.

2. Shareholders Resolution dated 12t August 2016 authorising the board to borrow
monies by way of issue of Non Convertible debentures

3. Board Resolution dated 17t April, 2017 authorizing issue of Non Convertible
debentures offered under terms of this Disclosure Document

4. The Memorandum and Articles of Association of the company, as amended from
time to time

5. Copy of Certificate of Incorporation of the company

6. Copy of Certificate of commencement of business.

7. Annual reports of the company for the last five financial years.
Prior Consent

The relevant consent if any from the previous debenture trustee shall be obtained and
submitted to the debenture trustee before opening of issue of debenture, if applicable.

EVENTS OF DEFAULT

If one or more of the events specified herein (hereinafter called "the Event(s) of default")
happen(s), the Trustees may, after giving a notice in writing to the company to remedy
the breach or default and if after expiry of such period the breach or default is still
unremedied, by a notice in writing to the Company declare the principal of and all
accrued interest on the debentures to be due and payable forthwith and the security
created hereunder shall become enforceable:
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(i) Default is committed in the payment of the principal amount of the Debentures
on the due dates;

(ii) Default is committed in the payment of any instalment of interest on the
Debentures on the due dates;

(iii) Interest amounting to at least Rs. 1,00,000/- shall have been in arrears and
unpaid for 30 days after becoming due;

(iv) Default shall have occurred in the performance of any other covenants, conditions
or agreements on the part of the Company under this agreement and/or the
financial covenants (other than the obligation to pay the principal and interest or
any other deed between the Company and the Debentureholders / Trustees and
except, where the Trustees certify that such default is in their opinion incapable
of remedy (in which case no notice shall be required) and such default shall have
continued for a period of 30 days after notice in writing thereof has been given to
the Company by the Debentureholders / Trustees;

(v) Any indebtedness of the Company for borrowed monies i.e. indebtedness for and
in respect of monies borrowed or raised (whether or not for cash consideration) by
whatever means (including acceptances, credits, deposits and leasing) becomes
due prior to its stated maturity by reason of default of the terms thereof or any
such indebtedness is not paid at its stated maturity or there is a default in
making payments due under any guarantee or indemnity given by the Company
in respect of the indebtedness of borrowed monies of any person,;

(vi) Any information given by the Company in its application for Debentures, in the
reports and other information furnished by the Company in accordance with the
reporting system and the warranties given/deemed to have been given by the
Company to Debenture holders/ Trustees is misleading or incorrect in any
material respect.

(vii) If there is reasonable apprehension that the Company is unable to pay its debts or
proceedings for taking it into liquidation, either voluntarily or compulsorily, may
be or have been commenced in respect thereof;

(viii) If the Company does not strive to ensure that Mortgaged Properties offered as
security to the Trustees/ Debentureholders for the Debentures are not insured or
kept insured or depreciate in value to such an extent that in the opinion of the
Debentureholders / Trustees further security to the satisfaction of
Debentureholders / Trustees should be given and on advising the Company to
that effect such security has not been given to the Trustees to their satisfaction;

(ix) If, without the prior approval of the Trustees or Debentureholders, the
Specifically Mortgaged Premises or any assets charged to Debentureholders /
Trustees are sold, disposed off, charged, encumbered or alienated or the said
buildings, structures, plant and machinery or other equipment are removed,
pulled down or demolished except in the ordinary course of business;

(x) The Company shall have voluntarily or involuntarily become the subject of
proceedings under any bankruptcy or insolvency laws or the Company is
voluntarily or involuntarily dissolved.

(xi) The Company is unable or has admitted in writing its inability to pay its debts as
they mature;

(xii) The Company has taken or suffered any action to be taken for its reorganisation,
liquidation or dissolution;

(xiii) A receiver or a liquidator is appointed or allowed to be appointed for all or any
part of the undertaking of the Company;

(xiv) If an attachment or distraint has been levied on the mortgaged / charged
properties or any part thereof or certificate proceedings have been taken or
commenced for recovery of any dues from the Company:

(xv) If extraordinary circumstances have occurred which make it improbable for the
company to fulfil its obligations under these presents and / or the debentures;

(xvi) If in the opinion of Debentureholders / Trustees, the security hereby created is in
jeopardy.

(xvii) If, the Company is unable to pay its debts within the meaning of Section 434 of

the Companies Act, or if the Company is carrying on business at a loss and it
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appears to the Trustees/ Debentureholders that the continuation of its business
will endanger the security hereby created.
(xviii) If the Company ceases or threatens to cease to carry on its business or gives
notice of its intention to do so;
(xix) Any other event described as an Event of Default in the Information
Memorandum.

Provided that, the provisions of this clause shall not be applicable to subordinated
debt instruments, in so far they are inconsistent with NHB / RBI /SEBI regulation /
directions / instructions etc.

Creation of Charge / Security & Description of Property

In case of SECURED DEBENTURES, the redemption of the principal amount of the
debentures, payment of interest, remuneration of the Trustees, liquidated damages
and all costs, charges, expenses and other monies payable by the Company in respect
of the debentures will be secured by a first pari passu Mortgage of property mentioned
in First Schedule and exclusive charge on Books Debts and Future Receivables
originating form loan contracts and owned Assets to the extent of 100% of Debenture
outstanding stated in Part A of Second Schedule.

In case of delay in execution of Trust Deed and Charge documents, the Company
will refund the subscription with agreed rate of interest or will pay penal interest of
atleast 2% p.a. over the coupon rate till these conditions are complied with at the
option of the investor.

The First Schedule Above Referred To
(Description of Immovable Property)

Office No. 101B carpet area admeasuring 205 Sq Ft on First Floor situated at C.S.T.
No. 4534 & 4534/1 to 9, Chinchwad, in “Mayur Trade Center Phase-II” Pune - 19 in
the state of Maharashtra

The Second Schedule Above Referred To

Part A

Exclusive charge on Books Debts and Future Receivables originating form loan
contracts such that the assets secured aggregates to 100% of the outstanding value of
debentures and asset cover of 1.00 time at all times during the tenure of the
debentures and such asset shall include future receivables and Book Debts against
the loan contracts originating in the course of business of the Borrower acquired / to
be acquired by the Borrower or other assets as periodically notified by the Company.
The provisions of this clause shall not be applicable to subordinated debt, since it is
unsecured in nature

Default in Payment: In case of default in payment of Interest and/or principal
redemption on the due dates, additional interest of atleast @ 2% p.a. over the coupon
rate will be payable by the Company for the defaulting period

Delay in Listing: In case of delay in listing of the debt securities beyond 20 days
from the deemed date of allotment, the Company will pay penal interest of
atleast 1 % p.a. over the coupon rate from the expiry of 30 days from the deemed
date of allotment till the listing of such debt securities to the investor.
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Illustration of cash flows emanating from debt securities:

Mahindra Rural Housing Finance

Company Limited

Face Value (per security) 10,00,000.00
Issue Date/Date of Allotment 05-12-2016
Redemption 05-12-2018
Coupon Rate 8.00%

First Interest on 05-12-2017 and
subsequently on 05th December every
year till maturity

Frequency of the Interest
Payment with specified dates

Day Count Convention Actual / Actual
Cash Date No. of days in Amount (in
Flows Coupon Period Rupees)
1st Tuesday, 5
Coupon December 2017 365 80,000.00
2nd Wednesday, 5
Coupon December 2018 365 80,000.00
. . Wednesday, 5
Principal December 2018 365 10,00,000
Total 11,60,000.00

* If the interest payment date falls on a holiday, the payment may be made on the
following working day however the dates of the future coupon payments would be
as per the schedule originally stipulated at the time of issuing the security. In other
words, the subsequent coupon schedule would not be disturbed merely because
the payment date in respect of one particular coupon payment has been postponed
earlier because of it having fallen on a holiday.

*In case of a leap year, if February 29 falls during the tenor of a security, then the
number of days shall be reckoned as 366 days (Actual/Actual day count
convention) for a whole one year period, irrespective of whether the interest is
payable annually, half yearly, quarterly or monthly etc. It is thus emphasized that
for a half yearly interest payment, 366 days would be reckoned twice as the
denominator; for quarterly interest, four times and for monthly interest payment,
twelve times.
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Security Name

XX% - Mahindra Rural Housing Finance Limited —
XXXX

Issuer

Mahindra Rural Housing Finance Limited

Type of Instrument

Secured / Unsecured Redeemable Non convertible
Debentures (Subordinated or Not)

Nature of Instrument

Secured / Unsecured

Seniority

Senior or Subordinated

Mode of Issue

Private Placement

Eligible Investors

Individuals / Hindu Undivided Family / Turst /
Limited Liability Partnership / Partnership Firm(s)
/Portfolio Managers Registered with SEBI/Associate
of Persons/Companies of Bodies Corporate Public
Sector Undertakings / Commercial Banks / Regional
Rural Banks

Mutual Funds / Banks / Financial Institutions /
Insurance Companies / Pension Funds / Provident
Funds / Gratutity Funds/ Corporates / FII’s

Listing ( including name of
stock Exchange(s) where it will

be listed and timeline for listing

To be listed in The Bombay Stock Exchange, Mumbai
within 20 days from the date of allotement

Rating of the Instrument

To be decided at the time of each issuance.

Issue Size

Rs. XXX Crs

Option to retain
oversubscription (Amount )

Objects of the Issue

Long term working capital

Details of the utilization of the
Proceeds

The proceeds of the Debentures shall be utilised by
the Company for the purpose of financing, repayment
of dues of other financial institutions / Banks or for
long-term working capital/ for financing of Loan
Assets/ General Corporate purposes of the Company.

Coupon Rate

XX% p.a.

Step Up/Step Down Coupon
Rate 1

Coupon Payment Frequency

Coupon payment dates

Coupon Type
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Coupon Reset Process
(including rates, spread,

effective date, interest rate cap

and floor etc).

Day Count Basis

Actual/Actual In case of a leap year, if February 29
falls during the tenor of a security, then the number
of days shall be reckoned as 366 days (Actual/Actual
day count convention) for a whole one year period,
irrespective of whether the interest is payable
annually, half yearly, quarterly or monthly etc. It is
thus emphasized that for a half yearly interest
payment, 366 days would be reckoned twice as the
denominator; for quarterly interest, four times and for
monthly interest payment, twelve times

Interest on Application Money

Not Applicable

Default Interest Rate

In case of default in payment of interest and/or
principal redemption on the due dates, additional
interest @ 2% p.a. over the documented rate will be
payable by the Company for the defaulting period.

Tenor

---- Months from the Deemed Date of Allotment

Redemption Date

Redemption Amount

Rs. XXX Crs

Redemption Premium
/Discount

Issue Price

Rs. XXX/- per Debenture

Discount at which security is

issued and the effective yield as

a result of such discount.

Put option Date

Put option Price

Call Option Date

Call Option Price

Put Notification Time

Call Notification Time

Face Value

Rs.10,00,000/- per Debenture

Minimum Application and in
multiples of Debt securities
thereafter

10 Debentures and in multiples of 1 thereafter

Issue Timing

1. Issue Opening Date
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2. Issue Closing Date
3. Pay-in Date

4. Deemed Date of Allotment

Issuance mode of the Demat
Instrument
Trading mode of the Demat
Instrument

Settlement mode of the
Instrument

Through RTGS / NEFT / Fund Transfer

Depository

NSDL /CDSL

Business Day Convention

If any interest payment date is not a Business Day in
Mumbai, interest will be payable on the next Business
Day in Mumbai which shall be the interest payment
date.

If any principal payment date is not a Business Day in
Mumbai, principal and accrued interest will be
payable on the previous Business Day in Mumbai
which shall be the principal payment date.

Business Day means a day which is not a Saturday,
Sunday or a public holiday and on a day when there
is RTGS/ NEFT/ ECS clearing facility in Mumbai.

Record Date

The record date for the purpose of determination of
the

persons entitled to receive interest / Principal in
respect

of the debentures shall be 14 calendar days before the
due date.

Security (where applicable)

(Including description, type of
security, type of charge, likely
date of creation of security,
minimum security cover,
revaluation,

Please refer page no 49 of this document “Creation of
Charge / Security & Description of Property”

Transaction Documents

Term Sheet, Board Resolution,Rating Rationale,
Rating

Letter, Trustee Consent Letter, BSE In-principal
Approval, Application Form

Conditions Precedent to
Disbursement

55




Mahindra Rural Housing Finance Ltd.

Private & Confidential

Schedule - | as per SEBI (Issue and Listing of Debt Securities) (Amendment) Regulations, 2012. Not for Circulation

Condition Subsequent to
Disbursement

Events of Default

Please refer page no 48 of this document

Provisions related to Cross
Default Clause

Role and Responsibilities of
Debenture Trustee

As defined in the debenture trust deed

Governing Law and
Jurisdiction

Please refer page no 47 of this document

Mandatory Regulatory Clause
(for subordinated Debt)

This instrument is being issued as Unsecured,
Redeemable, Listed, Non-Convertible Subordinated
Debentures and qualifies as Tier-II Capital. As per the
Housing Finance Companies (NHB) Directions, 2010
clause 2 (1) (zd) “subordinate debt” is defined as
““subordinated debt” means a fully paid up capital
instrument, which is unsecured and is subordinated
to the claims of other creditors and is free from
restrictive clauses and is not redeemable at the
instance of the holder or without the consent of the
supervisory authority of the housing finance
company”.

For t he sake of clarity, it should be noted that since
this is being issued as subordinated debt
instrument, if there is any inconsistency /
differential interpretation between the terms of this

term-sheet and/or relevant Information
Memorandum (Schedule - 1) and/or trust
deed/agreement or any other related document and
the relevant NHB/RBI regulation

/directions/instructions etc, the said NHB/RBI
regulation /directions/instructions etc shall prevail
over terms of this term-sheet and/or relevant
Information Memorandum (Schedule - I) and/or
trust deed/agreement or any other related
document.
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Declaration:

It is hereby declared that this Shelf Disclosure Document contains full disclosure in
accordance with

Securities and exchange board of India (Issue and Listing of Debt Securities) [Amendment)
Regulations, 2008 issued vide circular No. LAD-NRO/GN/2012-13/19/5392 dated October
12, 2012, section 42 and rule 14{1) of Companies (Prospectus and Allotment of Securities)
Rule 2014 and notification No. NHB|ND)/DRS/REG/MC-02/2015 of Housing Finance
Companies issuance of Non- Convertible Debentures on private placement basis [NHE)
Directions-2014.

The lssuer also confirms that this Shelf Disclosure Document does not omit disclosure of
any material fact which may make the staterment made therein, in light of the
circumatances under which they are made, misleading, The Shelf Disclosure Document also
does not contain any false or misleading statement.

The lssuer accepts no responsibility for the statement made otherwise than in Shelfl
Disclosure Document or in any other material issued by or at the instance of the lssuer and
that any one placing reliance on any other source of information would be doing so at his
own risk.

Date: 23~ June, 2017

Place: Mumbai

T
|
I
|
!

|
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IndiaRatings .
Fitch Grou
& Research a

Mr Araj Mehm

Misaging Irecior

Miakindra Rural Howsing Finance Limised
Ind Floor, Sadhama Hoese,

Behind Mahindea Towers,

570, PR, Marg, Worli,

Mumbai - 400 01, India.

June 02, 2017

Diezar Mlr. Mekia,

He:  Ratings of Mabindrs Roral Housing Finance Limited. (MEHFL)

Indin Rmtings {sce definitson below) communicaces the following ratings: of MEHFL -

- INREBN Mon-Comvertible Disbenbores: 'THD AA+"; Dutlank Swble
- INR3bn Subardinated debi: *IMD AA+"; Ouilock Stable

gt ol the above mied amount INRS. 490 of MO and INR2,27kn of subardinated debt has beem
msued and B oustasding

In iseuisng and mebntninicg its miings, Indin Ratings relics on fecnsl informaticn it receives from issuers
and underwriters and from other sources India Ratings beliewzs (o be credible, India Rotings conducts a
repsonable Envestigation of the fucveal infermatlon selied wpon by it in accondange with i3 raisgs
meghodology, and nbinins reasonsble verification of tsat informatien from independent sources, ta the
extent sach sources arg ivailahle for a given security or in a given jurisdiction.

The manner of [mdin Beatings’ factual mmvestigation and the seope of the third-party verification #t cinains
will vary depending os the nature of the rated security and ils Bsuer, the requirements and practices in the
jurisdiciion in which the reied security is affered and sodd andfor the Issuer is kabed, U availabibiy and
netune of relevant poblic informaticn, access 16 the management of the issuer and ils advisers, e
mvailability of pre-existing trd-pany verifications such a5 audit ripons, agresd-upon procedures letters,
sppraisls, actusrial reports, engineering reponts, legal opinfons and other repoets provided by thisd
parties, e avallabdlicy of independert and compstent third-pany verification sources with respect to e
particalar mourity or in the particslar jerisdctian of the issoer, and a varicly of ether factors.

Users of India Ratings” matings should understansd that neiter an enhasced footual investigation nor any
third-party werification ¢an ensure that 2l of the information |ndis Ratings relles an im connection with a
rraing will be mccurmie and compicte Ulimassly, the issuer and its advisers ars rsponsible for the
accirsey oF the information they provide 1o Indis Ratings and 1o the market in offering documents and
oeher reparss. In issuing its ratings Indin Ratisgs must rely om the work of experts, including independent
auditars with respect 1o financial suiements and attomeys with respect 10 logal and e maters. Fusther,
ralings are inherendy forward-looking end embody assumptions aed predictions about fuburs events 1hat
by their nacure canmot b verifled &s facts. As a result, despete any verificatlon of current facts, ritings can
be affecied by Feure events or conditions thal were not anticipated ot the Gme & fatimg wis issued or
affinmed

India Rarings seeks 10 continuously improve | miings criterin and methodologis, and perindically
updaies the deserigitlens an it website of its gringria and methodalngies for securities of @ given bype. The
criteria and methodolegy nsed to detemmine a rating action ane those In effect at the Gme the mting acticn

India Ratings & Research Private Limitesd A Fileh Group Company -%
Wockhandt Tosser, Lewed 4, Wee Wing, Bancra Kurla Comples, Sacdoe £, Wombal 300051
Ted +38 22 4001700 | Feac+31 22 4000 1701 | CIMALLPIN: LTG0 19958 TC 40040 | weewirdianafingacoin
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Fitch Group

i5 1piezn, which for public ratings is the date of the nelatsd raling astion comnmmentary, Each rating action
commentary providis informeation mhout the eritena and methodology used to arrive at the simed mting
which may differ from the general criteria med methodology for the applicable secarity tvpe pasted on e
wehsiie @ a glven time. For this reason, yom should always consult the applicable rating acilen

comementary G lhe modl pecure (nfoamation on the basis of any given public rating.

Hatings are hesed on esnhlished criterin and methodologies that Indis Ratings is Gomlinunsly evaluming
amil upsdatirgg. Therefore, ratings are the collective work product of Indis Retings and no individual. or
group of individuals, is solely respocsible for a mling Al I=dia Razings repens have shared meharship
Individusls fdemified im an India Rotings report were imvalved in, but are not sobely responeible for, te

apinions stated therein, The individeals are named for contact purposes only.

Hatings are vt p recommendation or seggestion, directly ar indirecily, bo you or fmy other person, 1o buy,
sell, make or bald any imsssiment, ks or security or to undertake any meestment strabegy with respect Lo
any investment, loan or security ar any issuer, Ratings do ned commsent on the adequacy of market price,
the gaiighilicy of any investment, Joan or security for a particular inwestor fnsluding without lieitatien,
any sccounling and’or pegalasory reatment), or the 1m-exempt nature or axability of paymenis made in
respect of amy investment, loan or security, hndia Ratings &5 not your advisor, nor is Endia Ratings
prenviding to wou or any other party ery fmancinl advice, or any legal, suditing, pecounting, mppraisal,
valuation ar acluarial services, A mating should not be viewed as & replacement for such adwice ar
services. Investors may find India Ralings® ratings wo be inponend infoneation, and India Raiings notes
thit you are respensible for communicating the contents of this leier, id any changes with respect 1o the

ralimg fo inweslan

It i5 Important that you prompily provide us with all informatizn thet mes b malersl o the milngs s
thit e ralings continue 13 be appropriate. Railings may be raised, lowered, 'n'i_thdn:n'n,_ or placgd om
Ratirg, Watch due to changes in, additions te, acsurcy of of the insdequacy of information or for oy

gther reasan Indin Ratings deems sufficient.

Mathing in this letter is intendsd ta or sheald be consirued a5 creating a fiduciary reletionship between

Inctia Rmtings and vou or between India Ratings and any user af the ralimgs,

[ ehiis better, “Indin Ratings™ means [dia Rmings & Research Pyvi Lo and any suncessor in imenest

We gre pleased 6 ave had the apporiunicy o be of service bo yous [F we can be of furtber asssstance,

please contact us at +%1 2T 4000 1700,

Sinterely,
Indin Ratings

Fradal. Apunnd
Ananda Bhoumik Prukesh Agaraal
M2 & Chiaf Analytical Officer Director
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CARE/HOSRL/2017-18/1607
Mir. Dharrmesh Yakharia

Chief Firancial Officer
hahindra Rural Housing Finance Lid,

Sadhana House, 2nd Floor,

570, P8, Marg, Warl,

Eaurnbai- 400 018

Dear 57,

Lenfigential

Private & Confidential

Juna i3, 2017

Credit Rating for Subordinated Dbt and Non Convertible Debentyre

Flease refer o our letter dated January 17, 2017 and vour request for revalidetion of the
rating asstgrad to the Subordinated Debt of your company, far a limit of Bs. 300 crore and

Mon comeertible debenture of Rs. 200 crore,
2. The fallowing rating has been rewiewsd

Inestrumesity FasTBry Amasnt frmounit Rating' Remarks
Rated Cutstarding &
{Rs, crore) on June 15, 2017
(A%, grare]
CARE Al Stable
Subgrdinated Dkt oo 230 |Deniblo & Fus; | ReaMirmed
Oartlonk: Stabilz]
CARE Afi+: Stabln
am‘::’:m“’ 200 145 [Double A Plus: | Ressfirmed
Duthopke Stabila)
ELJL 500 s
_/_,.f’ Total {Rupsas Five |  (Rupess Three
) hursdresd Frundred seventy
Q crare ankyd fhve crore ankyl

3. Fleage arrangs to get the reting revalidated, in case the proposed issue is not made

within six manths from the date of this letter.

4, Pleaze inform ws the details of issee [date of (ssue, name of investor, amount issued,

incerest rate, date of maturity, etc.] as soon as it has been placed.

5, CARE reserves the right to uvndertake & surveillande) review of the rating from time to

tima, Based on clroumstances warranting such review, fiibdect ta At least one such

resiew/surveillance every yoar.

omplets definikons of e rockegs assigned ove swa bl o W R OOl ingg. Lo ! in atfiee CARE

publiicetions

CREDIT AMALYSIS & RESEARCH LTD.

Not for Circulation

A Phosar, Gindra| Dol peare, Semawe Heapinsd Rond, O Derees Baprais Higheay, Sien (B, Mumbad - 4020732,

Tel +F1E1- 6754 3458 0 Fax: 091-18- 037 6T 15T o wrwm cararitngroam « CIN-LAPTF0MM 1 #93F LOGT 1651
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6. CARE reserves the right to revisefraaffirmfwithdraw the rating assigned as also revise
the cutlook, as a result of periodic rewew/sureellance, based an amy event or
Informaticn which in the opinion of CARE warrants such an action. In the event of
tailere an the part of the entity to furnish such infarmation, matesial oe clarifications
#% may be reguired by CARE 5o as to enakile it o carmy out continuous moniteng of
1he rating of the debl instruments, CARE shall carry out the revies on the basks of best
avallable information throughout the life time of such instruments. in such cases the
oredit rating symbal shall be accompanied by “ISS5UER MOT COOPERATIMG, CARE
shall als be entitled to publicze/dizsamingta all the afore-mantored rating actions
Im ey manmer considered sppropriate by it, withaut reference to you.

7. Wsers of this rating may kindly refar our wabsite waw.carerstings.com for l3iest update

an the outstanding rating.

B. CARE ratings are not recommendations 1o buy, sell, ar held any securities.

IF o nessd any clarilication, yau sre walcsmes ta appraach us in this regard.
Thanking you, 1
o

vars farthfully,
wdg Varghesa) Aty Acharebar
n Manager et ]
judevarghese@careratings.com aditya.acharakarfcararatings.com
Emcl.: As abows
Tl mes

CEAF's ralingy are opinism on eregil qualiy and sra not recnmmerdationn to parstion, rese, diskurea or recall
e eorcemed Ban: hclbes o ko By el oe bold any eecerthy, TARD how hapsd lis madegnicctook on
Irfgrmaiion sbiained fram wperces Seleved by |HiD be acourate and reliable. CARE does miol. hiowszesr, guaramize
tha snrorpsy, pdegLey O pamplensargs of vy indgrmadion and i nof respoashie ToF 3y £MEnT oF s D o
Tor the reautis olvialeed Irom the wue of sech Ivdarmmation. Migst endities whose bank dadltkesfnmruments gre
ronet g CARE hores paid & credic ading Tee, baged on the araen and tpee of be feclies fraoremeas.

Ireie of pamaership P oo Lary Coneres, thee rotingfouthook asshgned bry CARE s baned o the capical deployed
by the parimersiprogriems sad the aarck) meength of the A 3 present. Tha rangout oo oy ndenga
chamge in oo gl withdrawal of caphinl of The unseoured s Drosaght in by ohe poronergiproa izior in gddivon

I 52 e Trarcis mn‘ﬂ arad thes relesint Aaanars.

CHEDAT AMALYSIS & RESERRCH LTI

= e —_rrs

" Hoar, Jodra| Coleawm, Scmakps Heapinal Fosd, O Eartern Expron Highaey, Skan (B}, Memded - 300 012,
Tads #51:.37- 6754 TG 6 o Far +%0-30- 031 6750 57 o warwicananingsoom o CIRGLATT3IMH1SFIFLIET 1631
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Ll - CRISIL

CONFIDENTIAL —
A ShP Glchal Cempary

FRIRHFL I THTARNC DN I TI2EMH

Jure: U, 2007

Mr. Anuj Mchra

Chief Executive Cficer

Mahmdra Reral Housing Fomssee Limived
4th Flsar, Mehindra Towers,

[ir.C . Bhaosale Marg.

K. Kume Chawk, Worli

Wumban - 413

TelA22 S6557 200

[hear Wi, A Miehm

By CRISIL Eatisg on tee Rs.500 Crore Non-Comvertible Debentures of Mshindra Rurnl Hossing
Finaace Limited

Al putings mesgreed By CRISIL ane kept under conlimoms survedllance and review.

STRISIL double A
CRISIL bis, afier dup eonsideration, ralfimed lis <CRISIL AA+Einble™ [prorounced IL doy

plus rating with siable nutlook”) riding 1o the captioned Debit matnamenl !m-m with 1hn§ raling &re
considered 10 have Righ degree of mfety nepanling timely sprvicing of Pnamcial sbligmions. Such insirements
oy very how el risk

i gl, CRISIL would Sseminate the rting obong with cullook m_n:q:h il% p_.ﬂ.h:.:linm
:ﬁﬂruﬁ:if :rﬂ‘lTep the retivg akeg with ocutlook wder surveilfiree for the Fific af the instrumenl.
CRISIL reserves the right o withdraw or neviss the mtifgs assignad 1o 1he captioned isIFumern ai my lime, on
the basis of dew informalion, of enzveabibility of information of ok CincETatifees, which CRISIL believes,
may lave an impoct on the rating.

i i ithi ¥ he above date, oF B e
In th il ol uurcmmmn:mcmuﬂmumﬂumm-srmn b
m.'.:'.r"m,.- |:h}u1§¢ i The size or stracters of your proposed lieee, & fresh lemer of revalidation fom CRISIL
will e nevgssary.

A the latest SEBI circular irefengrece number CIUIMOVOE| 7015 dated l}km'ber_ 13, 2013} on
mrup:;;:rd doahase for comome bonds/debeniures, ¥ou are requin) Ba provide intermational secuntes
ideniificalion mumber {151M; alng with i nefience member and the dae af Ihle! raling letter) ol all
bonddeheniure isamess made againsi this raing beier o ous, The ceoular also regeres you (o sharg this
information with us within 2 days afier the allomem of thi FSIN. We reguasi v 50 mall i all fhe necsssary
and relinmt Informacion at debtissus@crisilbcom. This will erable CRISIL w0 verify amd onlem o the
depositories, Including MEDL asd COEL, the 151 denlls af debt rated by U, as required by SEBL Feel fo0 10
comlict us for oy clariGeaions vou mary hive 1 debissueiierisil com

Sheuld yoa reqeire any clarifcations, please fesl [ree o g2t in touch with us.
‘With warss regards,

Yours sineerely,

Looes Lo

T
o=
Fama Pael Hivedila Shibe
Direceor- CEISIL Ranings Amncinte Hrector - CRISIL Batngs

] o
| TAEL m%mwmmwdmwnhmmum
;““ it g&mn;m;m:ﬁmﬂmrﬂ'“iﬂ::m;mh
by GRS Brm pcurcma § GiviSegaen rednbia L anse st e
g mAased 4 CRGK g ol 8 AGATITETCATE 13 A5 B, o hold e rided! o, A 008s el LR
m;wm;u-pm:mumwnmmmmmMnmwmn

e awbaeA s S
AATAT Mﬂmwhﬁmmmmufmmwwmn
vl ¢ TREETENAE ¢ chiiDoes of iz peochudd. mwmmnmmm ia fha puidis oo e SRS
o Bt s £05A 00N Frr e i g iofzonanon P R o ey DEEIICy rared by _mwwl
Sl o 18002 T

Rgiitared Ofes) CR1E L Houss, Danral &, Hirar

i, Frenl, Mumbal - S0, Phaose 51 22 3342 3000 || Fas: #F 22 4050 5900
e s T com
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Ratings CRISIL

CONFIFENTIAL

MRHFL/| TATIBSUBDEDTAI 12155 W el Doy
Jume 13,2007

Wir, Anej Viehr

Chiel Execulies {ITeser

Wahindra Burad llsasing Fisanee Limited
4ih Floer, kishirdrm Towes

DA M, Rhesale Marg,

P Kume Chowk, Worli

Wlumbai - 400H0LE

Tel: 12 G655 110

Dear Mr. Ang Mehm,
Re: CRISIL Rsting o8 the Be 306 Cmre Sshardinsied Debi of Mahindra Haral Hausing Firaace Limibed

W reler o yeur reques for a rating for the capticead debl inanumenm.

CRIZAL Bas, afler due sonsideaion, assigned iis “CRISIL Ad-+Siabk” (pooomosd s CRISIL d:wl:lll A Ples
rating wilh Slabks cutlleok) mting i the captioned deb instriment, Irstraments with this raisg are considerad to bare
high degres af safety reganling lisdy servicing of fimancial chligatiors. Sech imtnments ciery very low oredii risk

Fer the purpese of lemance of the caglioeed Scbt isstrument, Sis berier |s valid for | B} calendar days feom The date of
ihe letier, Tn e event of your company nel placing fhe abowe irsrament within this peried, or @ the evl of ey
charge in the siselsinuciee of yoer proposed baue, ihe ming shall baes w e reviewed o & letier of rembdalion
stall have io be imued W yoe Omes (e inmmen (s sued. the above mling is valid thecuphout the life of #e
capltioned debd [ratrament

A3 per our Rating Ageeement, CRISIL would dissmminmts the rling aling with oulook fhrough its publicatio: md
aibes media, asd keep the mLing slong wiith awlkcok imder perveillinee S the i of fe nstnment, CRESIL reseres
dhe right o withdraw or revise the ratings maigned wo the capliveal isstiment o my tme. on the ks of e
infarmation. or urengilahility of miarmation or oler circumsianess, which CRISIL beleves, may Bave an impat on
The rading.

s par the laiet SEBI eincalar (reference mumbss: CIRTRDDE TSN 3, doed Oopber 12, 2001} on cenisalized
duabase Tor corporie hondiidebenliees, yoa e reguired so provide intematineal seiritiss demiflcaton numb
| BTN akeng with th reference sumber asd The dile of the sating lener] of all bond/dehentin: Buancet made agains
1his rading lenier 1o us. The cireelar also requires yom 1o dhare this information with us within 2 s albe (e dlowren
af the 151K, We requem you 4o mall us all the necrasary and rebevant infomation o debtissee@ormil com. This will
enable CRISIL b0 verify end conliom 12 the depraiiries, inclsding MEDL and COSL, the |51 dealls of debt med by
. a5 required by SEDL Ful e b conlact o fof iiy 2laifizations vou may hove st debtimucmernisil 2om

Sheuld you require any 2lanfizarions, plemee feel frow bo ol in oech wilk ui

Wik warm mganis,

Yours Hncerely.
'-\_\‘\..H-.I-
f*,.,_- E..i—:-! i o
Rama Paied Nivediis Skibu
DHrecior « CRISIL Ralings Associste Direcior - CRISIL Rt
[ 3 T oy mUaaT CRISLE camen] opnion on T SERVEOD O voby Pyl o i chlguiroes i 1o g serume aod |
dress oot conaiiee En audd of AT SV S DRSE. CRSL mAnge are Basied o4 ST eaied by the maver or obiisid

RIS P 54epa8 I corn/cens it CTASL w43 (LA INTE 1 complsfeoers o socunacy of (e riergias oo whict: o

| ﬁnp:bu.:'.l CMTERL g o (R & SRCGTVTRERANCN Fp by Sul, or Aot Ve el MAMemaol I o nof comment o8 il e |
i 8 DA et A4 CAVSIL leTS a8 w0y’ Sareaiancs Rakngs as nevoed i e i (L TIEenGr 51
mwmwmqndww |irmmmmudm|n.mﬂ-'qdmmmm:
| rIar ¢ RS STNIECE ¢ USTDUNDNE of B sodhet nmmw-wumﬂmbhmﬂmﬂﬂmﬂ‘ﬂgm
Py 5, W crmdaam S e RES! FEbng Jipaianon on any neemaen! of dny SSRARCY Aaed by CRLEL. plesae coalach L St

feruce Hefas: a! 18002671307

= CHESILLmAsd
Carprrats Idetity Hurrbas: LETT30MH TSETL 04 1360

Rugivisrsd Dffice: CRISL Mases, Coriral Avsras, Hranardari Deainean Park, Powsl, Marbe - 400308, Phone: $07 22 3543 3000 | Fas: +57 22 4040 B
wws erailozm
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India Ratings
& Research

Fitch I':'rra:.up.

tir Anuj Mehra

Managing Director

Mahirden Rural Howsing Flrance Limited
2nd Floor, Sadhans House,

Hehird Mahindra Towers,

5, P.A, Marg, 'Wari,
Melurrvbeas — 400000 8, India,

une 21, 2007

[Dizar Mir. Mebm,

Hez  Ratimgs of Mahindra Rural Hounsing Fimance Limited, (MBHFL}
Incfin Ratings (see dedfinition helow) assiges the following miings of MRHFL:-

= IME20hn Bank Loan; 'THD AA4"; Oatleck Smble
- IMR1Zbn Mon-Convenlble debeniures: ' TND AA+; Owdlook Stahle
- |NR.Shn Subordinated debe: | IND A4+ Outlook Siahle

It iszading and malmalnkng 18 ratlngs, India Ratings relizs on foactual information B meeeives o issoaoms
and underwriters and from otber sources India Ratings believes io be credible. India Ratings conducts a
repsanable investigation of the faciual mfcmation refied upon by il in aceomfance with &5 ratings
rthodilogy, amd oltains reasonahle ver fienilon of that information from independen. seamesz, 1o the
extent such sources are available fer a given szourdly or ina given jurisdiction

The manner of Tndie Ratngs” fhesaal [mvestipation and the scope of the third-party verification il ablains
will vary depending on the nature of the ritisd sscurity amd its isier, the requirements and practices in the
Jurisdiciion in which the rated securily is cffered and scld andior the Essucr is logated, the svallabdity and
rature of relevasy public inforsation, scoess to the manngemend of the issuer and its shisers, e
wailability of pre-existing third-party werifications such s audit repots, agresd-upon procsdures beiiers,
appratsnls, ncpuarial repons, engimeering reports, legal opinions and ather neports provided by thind
partics, the aveilubility of independint and compeient third-pany verification sources with respect to the
pariicular security or in the particular jurisdiction of the issuer, and a variety of other Bciors.

Users of Indin Batings” rafings should wsderstand that nefther g enhanced fechml isvestigation nor any
third-pariy werification can ensure that all of the infcemation ndia Ratings relies o i conmecthon with &
raling will be accursie amd complere. Uliimately, the issoer and fis advisers ane responssble for the
accuracy of the infarmation they provide Lo India Ratisgs and 1o che markei in offering docoments and
ceher reparts. In issuing its ratings India Ratings must rely on the wiork of experts, including Indepesdent
auditars with reapset 10 fnanciil steements and afinmeys with respect bo legal and tas malters. Furthis,
rutings are inherently forwerd-looking and embody assumgitions and predictions about fulure events that
by thiesir mavune caneod be verifisd as facts. As a result, despile any verification of camminl Tecis, FAKINgES can
ke affected by fisture events or conditicns thal were w0 setlcipaied o the time o rating was issued ar
nffirmed,

Indla Ratings seeks o continuously improve its ralings criterin and ensthododogies, and pericdically
inpaliates the deseriptions on fts website of its criteria and methodologies for securities of a given type. The
criteria and methodilagy used wo determine a mtlng action are those in effect at the time the mling action
Is taken, which for poblic ratings is the date of the relasd raging actson commentary, Each rating action
commentary prosides information sbout the criteria and methodslagy used 5o arrive ar the stabed miing,

rIJ

India Batings & Besearch Private Limited A Fizch Group Company
o i Tiwr, Livel 4, We st Wing, Bandea Murla Complex, Bandra 1 Mumbai 4000051

Tebo+F 2T 000 10 | Feac 451 124000 1T | QIR/LLUAIN WA TIRGRHTFI0ITET 40048 | wewinderatngacein
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IndiaRatings

Fitch G
& Research ' P

which may differ froem the geniral eriteria nd meshadology for the applicable sxcurity type W{'ﬂd ot fhe
wehsite at & given time. For this measom, oo should always consult the opplicable rabing action
comenentary for the most accurate informmtion on the basss of any given public rating

Hutings are based on established criteria and methoddogies (hat India Roilegs is contiswously evaluating
and updating. Therefoee, ratings are the callective work produst of Indis Hmings and mo individual, or
group of individuals, i3 salely respansible for o mting, All [ndis Ratings reports have shared authorship
Individuals idemtified in an [ndia Ratings repoet were brvalved in, bat are not solely nespossible for, the
opinions stited thesein, The individuals are pamed for contact purposes only

Retings are not o recommendation or sugpestion, dirsetly ar indirectly, to you or any other person, L by,
saell, make ar kald Gny Inwestment, loan o security or 1o underiake any mvssiment sirsisgy with respeei o
any investmenl, loan or securily of asy issuer, Hatings do not comment on the adeguacy of marked price,
the suitnhility of amy imecstment, baan or sceurily for a particular investor {including without limitation,
any aceaunlicg andor rogulamey treatment), or the tmeexempl neture or taxabilily of payments made
respect of any invesiment. loan af securily, ndin Retings is not your advisor, nor is India Raligs
prosiding to you or amy other party any financial sdvice, or any legsl, auditing, accousting, appraisal,
valuathan of actuaral services. A miting should not be viewed as & replocement for such advice or
wervicis, Inveslors may fmd Trdin Ratings” mtings so be imporant imfoemmation, sad Indge Ratngs noles
that wou are respansibée for communicating the contents of this keier, amd any changes with respect to the
rafling b0 invesioes,

1t Is important that you prompely provide us with all information thar enay ke material i the ratings so
1Bl our patings comtinue oo he appropriste. Ralings may be mised, lowered, withdegwes, of placed on
Rating Wabch due i chamges in, addilioms 10, ascuracy of or the inadequocy of information or for any
other reasen India Ratings decms sufficient.

Bothing in this letter i intemded 10 o ahould be coirusd as creating a fidugiary relationship bigwsein
India Ratings and vou or between India Fatings and any user of the rrings.

In this letier, “Tmdia Ratings” means Indin Ratings: & Hesearch P, Lid, snd any successor in interes

W are plemsad o have bad tee oppertusity o be of service 10 you. |7 we can be of further assisiance,
pMease contact us ab + 91 22 4000 700,

Sinceroly,
[ewlin FRathags
_?,a.-. i IT» Brafo ppesart
I
Sandeep Singh T'rllhl-sh Agaraal
Senior Directar Director
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AA}US TRUSTEE

ATSLCOMG-1TRIZET
&1 March, 2097

FlAHI MDA RURAL HOUSING FINSNCE LIMITED
MAHINERA TOWERS, P. K. KLRNE CHOWR, WORLL
[ALIBABA] = 200018

Kined Attn = Bir. Prashant Khand handani

Diear Sir / Madam,

Sub: Conseni to act a5 Dabeniure Trustes for the issvance of NCDs by Mahindra Rural Housing
Finance Limited for the period staning from April 01,2017 to March 31,2018,

Wa, fois Trusles Services Limibad, bereby give our consent 1o act 88 the Debenure Trustas for tha abowe
mantisned issur of Debentunes kaving @ lenure of mars Sian one year and era agreaable 1o tha indusion of
our name a5 Debenture Trustee in the Shelf Prospeciusl Privade Placemenl offar leltes! Informalion
Memorandum andior spplication 10 ba mada o tha Stock Exchange for the Esting of the said Debenluras.

Axlg Trushes Sanvices Limited (AT 5L} consenting 1o act as Debenbune Trsbees is purely its business deciaion
@nd mat &n Indication on the Issuar Company's standing or on the Debenbure Issue. By consenting Lo e as
Debenlure Trustaes ATEL does nol maka nor desms 1o have made any reprasantation on the [gsusr
Company, its Operalions, e delails amd prosctions about the ksuer Company or the Dabenbares urder Offer
made in the Shelf Prospectus! Private Placermenl offes latter Information Memarandem / Offer Dacument,
Applicants | Invesions are advised 1o read carsfully the Shell Prospectes! Private Placemeans offer laties’
Irformakon Memoerandum § Offer Dooument and make their own enguiny,camy oul due diligance and analysis
about the lesuer Company, 15 parformance and prefitability and details in the Shell Prospectus’ Private
Placement afler latler Informalicn Memorandum § Offer Decumaend batera faking ihedir invastment
decision ATSL shall nat be responsible for the investmant dacision and is conseguanca,

Wi'e also confirm thak we are not disqualifed b be appainbad as Dabanturas Tristes within the meaning of
Rula 18{2)c) of the Companias (Share Capitad and Debantures] Fules, 2014,

Mows Truly,

For fxie Trustee Services Limited

Ao Bt
ager
AO0E TRUSTEE BEAWICES LTD.
A iy ditind Satudiedy of Aids Eeni)
Conponats kdentity Mumber (CINE: URLSSEWHE00EF 01 82264
FPORATE L FEGSTERRED ONFCE : Axis Hoses, Ground Fioor, Wads Cianimg, 7 Buchizsr Wing, Vo, Mumi - 900 025

TEL ; DF2-S2306 D05 | FRF DOS Walesr s et ol i o
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