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TERM SHEET

The intent of this indicative and non-binding term sheet {"Term Sheet"is o describe, for negotiation
purposes only, some key terms of the proposed agreement {0 be entered into belween Grand Anicut
Trust - 1, a Category - I Alternative Investment Fund registered with the Securities and Exchange
Board of India {"Investor’) andShisid Healthcare Private Limited{the "Company” or “lssuer’}, a
Company incorporated under Indian laws and having its registered office atte, 66, Second Cross
Strest Pallavan Magar Exiension, Maduravoyasl Chennal  India, with respect to the proposed
investment/s by the Investor in the Company (‘Proposed Transaction'). The transaction
contemplated herein, i5 subject to, among other things:(s} the completion of legal, financial and fax
dug ditigence process satisfactory fo the lnvestor in its sole and absolute discretion;(b} procurement
of internal approvails by the Investor, and (¢} the execufion of, and satisfaction of conditions
mentioned in, the appropriate definftive agreements{'Definitive Documents').Notwithstanding
anything 1o the contrary, any obligations of the GCompany to complete any {ransaction, whether
contermnplated herein or otherwise, are subject to the parties hereto having negoliated, approved,
executed and delivered the Definitive Documnents and such Definitive Documents remaining in full
force and effact Further, nothing contained herein shall constitule an offer to buy or sell the securilies
described in this Term Sheet

This Term Sheset shall remain valid up to 7{seven} days from the dale hereof, however, the same can
be extended by additional 7 {seven) days at the option of the. Investor. I this Term Sheet remains
unsigned after that time, Investor &t its option may immediately terminate discussions with the
Company or change any or all pricing, terms and conditions contained herein. Notwithsianding the
foregoing, the Investor shall have the right to terminate this Term Sheet at any time before the expiry
of the aforesaid period, at its sole and absolute discretion, without any lability or obligation
whatsoever,

1.0 Parties
1.1 Investor Grand Anicut Trust — 1
1.2 . Company / Trust Bhieid Healthcare Private Limited
1.3 Company’s Promoters L.Mahadevan
14 Holding Companylies NA
1.8 QOther Shareholders Fulsrum Venture India LLP
186 Pebenture Trusice Milestone Trusteeship Services Private Limited
1.7 Depository National Depository and Securities Limited
1.8 Registrar & Transfer Agent | [
1.8 Business of the Issuer Pharmaceutical drugs formulation and seles
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2.0 investment and Returns

2.1 | Type of Security Unrated UniistedtinsecuredNon-Convertible Dabentures
{"NCDs” [ “Debentures’y

2.2 Face Valug of NCDs Rs. 10,00,000

2.3 |lssue Size 8ONCDSs, st par for cash in dematerialized form

24 {investment Amount Rs. 8{Rupees Eight Crores only) (“Investmaent Amount’)

25 | Deemed Date of The date faling after the expiry of 2 (two} businessdays from

Allotment the Pay-in Datels.
26 §interest on Subscription 18.8%per annum
Amounts _

26 | Maturity Date 1260 days (~42months)

2.7 | Upfront coupon Not applicable

2.8 | Coupon 18.5% per annum payable in monthly advance rests

28 | EndUse General corporale purpose

210 | Lock in period 18 months from date of alletment

2.11 | Redemption premium Not applicable

210 Security The NCDs shall be secured by:

(a) issue of demand promissory ncte by the Company,

{bY post-dated cheques for monthiycoupon payments and
principal payment instalments and an undated cheque
for the entire Investment Amount; and

{¢) personal guarantes of Promoler

{dy pledge of 51% shares of Company

{e} Letter of comfori by Technology Frontiers India Private
Limdted,

{H such other security as may be created under the
Definitive Documents.

211 § Warranis For a psricd of 42 menths from the Deemed Date of
Allotment, the Investor shall have a right to invest Rs.1 core
to subscribe to warrants of the Company which shall conver
into equivalent number of equity shares of the Company at
anvatuation gquivalent to 75% of nexiround pre money
valuation or inline with formula agreed to current round {Rs.¥
to 8 cores) investors,

2.2 i Voluntary Prepayment The Company can redeem the NCDs affer expity of 18
months fom the Deemed Dale of Allotment by giving a 80
days’ notice to the Investor

2.13 | Redemption Provisions g}  Full redemption of NCUs &t the end of tenor
(b)  On Event of Default; the Company shall redeern the

NCDs and pay to the Investor, the invesiment Amount,
Coupon, redemption premium and all other amounts
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214

suich that the Investor a minimur yield of 18.5% tii the
time all the NCDs are redesmed in full,

‘Grace Period

15 (fifteen) cumulative calendar days during the tenor of
NCDS to repay principal amount of NCDs and/or the Coupon.
Detauit interest shall be payabie Tor the period of delay.

2145

Default interest

1% {one per centiper month in the event.of any delay in
repaymernt of the Invesiment Amount or part thereof, or
payment of Coupon.

2186

Events of Defaulf and
Consequences of Default

The following is an indicative list of events that shall be
termed as Event{s) of Default

(a) Fallure of any payment or repayment obligations of the
Company and/orthe Promoters;

(b}  Any event that triggers a change of controt of the Board
from the hands of Founders;

{c) Default in creditworking capital faciliies of the
Company,

{dy If debt to equity ratio gxceeds 2:1

{2} Cumulative value of the Seourity furnished by or on
behalf the Company falls below 4 mes Investment
amount

(ff  Security being or likely to be jeopardized, encumberad
or rendered defective;

{gy  Any punitive action on the directors / Fromotet/s /
management as applicable of the Company,except
operationat and tax relaled matiers i normal course of
business

{h) Breach of representations and warranties andfor non-
fulfilment of covenants and undertakings;

) Ccourence of insolvency event;

Gy Other events described in the Definitive-Documente.

On an Bvent of Default, the Company shall be liable to
redeem the NCDs within 7 (seven) calendar days receiving a
written notice, as provided in Clause 2.11 (b} falling which,
the Investor may exarcise any or all of the following rights, in
any order:

{a} Require the Company and the Promoters i
mandaterily redeem or purchase the NCDs immediately
such (hat the Investor receives a minimum yield of
18.5%0n the investment Amount;

{b)  Enforce any one or more Security created for the
benefit of the Investor,

{c)  Appoint nominee directors on the Board of the
Company,
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‘Take such other action expressiy permitted under the
Definitive Documents.

3.0 Asgociated Rights

34 Transfer by Investor There will be no restriction on the ability of Investor-io transfer
all or any of the Debentures held by it along with rights. atfached
to such Debentures to any person expect o a competitor s
detailed in definitive documents,
32 information Rights The Company will provide the following:
{a) Quarlerly management reporis and annual opsraling
plans;
{b) Awudited annusl financiat statements;
{c) Monthly MiS in the format agreeable to the investor;
(d)  Annual business plan carrying such details as prescribed
in the Definitive Documents;
{e) Quarterly reports on key performance Indicators
identified by the Investor; and
() other monitoring date identified by the Investors and
noified lo the Company within such limelines as
prescribed in the Definitive Documents.
The Invester shall also be entiied to inspection and visitation
fights which shall be sat out in detail in the Defintlive
Documenis.
33 Restrictive Covenants | The Company shall not without the prior writien consent of the

Debenture Trustee undertake the following:

{a)  Creation of encumbrance on, or alienation of Security;

()  Capital raise event such as equily raise {through Initial
Public Offering or Private Equily invesiment), at a
valualion lesser than the previous round of fund infusior;

(¢} Sourcing of secured or unsecured funds or loan or
through issue of any kind of sacurities;

(d) Salefiesse or in any way disposing of any business or
assets orundertaking of the Company,; and

(e} Such other restricions/conditions @3 may be set out in
the Definitive Documents,
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4.0 Conditions to closing
The obligation of the Investor to invest in the Company shall be subject to infar afia, the
following conditions. Motwithsianding the generality of the foregeing, the Investor may enjoin
such other conditions upon the Company, prior to making the investment, as it deems it

4.1 BueDiligence The Investor shall complete a detailed due-diligence covering

business, financial, legal and tax areas, to its satisfaction.

42 Business Plan Finalization of business planfor 38 months from dale of

invastment of the investment Amount,

4.3 Undertakings, The Definiive Documents wil coatain  customary
Repressntations and ! representations, warranties, indemnilies, underiakings and
Warranties covenants, together with deslspecificprovisions arising from

tha dus diligence exercise,

4.4 Approvals and Consent | The Proposed Transaction must be approved by Investor's

investment commiltee and by the board of direciors and
shareholders of the Company.

5.0 Other Matters

51

Cosis &Expenses

The Company shall aiso bear ali other cosis and expenses
pertaining to the Proposed Transaclion on Actuals

5.2

Dispute resolution

Any dispute arising out of s Term Sheat shall be subject
arbitration of 2 sole arbitrator mutually appointed by the parties
herein. The Arbitration shall be held in Chennal, India, and the
language of the procesdings shall be in English. The arbifration
shali be conducted in accordance with the provisions of the
Arbitration and Congiliation Act, 1595,

Governing law

The taws of India, Subject to Clause 5.2 above, the courts in
Chennai shall have exclusive jurisdiction.

54

Exclusivity

The Company agrees, acknowledges and understands to not
negotiate or enter inte or continue discussions with any other
person of enlity or solisit or encourage, directly or Indirectly, or
furnish information to any ofher person or entity, with raspect {o
trapsactions and arangements conternplated in this Temn
Sheet, during the period of 60 days following the date of
execution of this Term Sheet

5.5

Confidentlality

The pasties shall keep confidential at 2il times the fact that the
parties herein have executed this Term Sheet, the terms of this
Term Sheet and the existence and content of any negotiations
between both the parties except that both parties may () inform
advisors, counsels, and employees with a need to know as
each parly deems necessary, and (i) make appropriate
disclosures if required by applicatle laws.
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AGCCEPTED AND AGREED:

FH20TBE

For lssuer/ Company

Per: AVV\/)-J_,__WWJ

Tille;
Date:

Forinvestor

Per:
Title:
[rate;

For Promoiers

Ad et Asmrrndd

Per.
Title: i
Date;




