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The Issuer, having made all reasonable inquiries, accepts responsibility for, and confirms that this Shelf Disclosure Document contains all
the required information with regards to the Issue and the Issuer. Further, the information contained in this Shelf Disclosure Document is
true and correct in all material respects and is not misleading in any material respect, that the opinions and intentions expressed herein are
honestly held and that there are no other facts, the omission of which makes this Shelf Disclosure Document as a whole or any of such
information or the expression of any such opinions or intentions misleading in any material respect.

CARE Ratings Limited has assigned a rating of ‘CARE AA-; Positive’ and ‘CARE PP-MLD AA-; Positive’ {market linked debentures) and India
Ratings & Research Private Limited has assigned ‘IND AA-/Stable’ to the issue of Debentures. Instruments with this rating are considered to
offer high degree of safety regarding timely servicing of financial abligations. Such instruments carry very low credit risk.

The above rating is not a recommendation to buy, sell or hold Debentures and investors should take their own decisions. The rating may be
subject to suspension or revision or withdrawal at any time by the assigning rating agency on the basis of new information bemg made
available. Each rating should be evaluated independent of any other rating.
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Debentures offered through this Shelf Disclosure Document are proposed to be listed on the Wholesale Debt Market Segment of BSE
Limited (BSE). The Issuer has obtained an in-principle approval from BSE for listing of the Debentures vide letter ref. DCS/COMP/SB/IP-
PPDI/310/18-19 dated February 21, 2019.
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SECTION |

IMPORTANT NOTICE AND DISCLAIMERS

This Shelf Disclosure Document for the issue of Debentures on Private Placement basis (the
“Document” or the “Shelf Document”) will be provided to potential Investors along with relevant
Addendum in relation to the issue of the Debentures by the Company.

This Shelf Disclosure Document is neither a “Prospectus” nor a “Statement in Lieu of Prospectus”
and is prepared in accordance with the Securities and Exchange Board of India (Issue and Listing of
Debt Securities) Regulations, 2008, the SEBI (Issue and Listing of Debt Securities)(Amendment)
Regulations 2012 and with the applicable provisions relating to private placement offer letter under
the Companies Act, 2013 and the Companies (Prospectus and Allotment of Securities) Rules, 2014
and other applicable laws, rules, regulations and guidelines. This Shelf Disclosure Document has not
been submitted with SEBI for its approval. This Shelf Disclosure Document is intended for private
use and should not be construed to be a prospectus and/or an invitation to the public or a section of
the public for subscription to the Debentures under any Laws for the time being in force. This
requirement is for the exclusive use to whom it is delivered and it should not be circulated or
distributed to any third party(ies).

Apart from this Shelf Disclosure Document, no other offer document or prospectus has been
prepared in connection with the offering of this Issue nor is such a prospectus required to be
registered under applicable laws. Accordingly, this Shelf Disclosure Document has neither been
delivered for registration nor is it intended to be registered under the applicable laws.

All the information contained in this Shelf Disclosure Document has been supplied by or on behalf of
the Company and the Company confirms that the Company has taken reasonable care to ensure
that the information is true and accurate in all material respects as at the date of this Shelf
Disclosure Document and does not contain any untrue statement of a material fact or omits to state
any material fact necessary to make the statements herein that would be in the light of
circumstances under which they are made, and are not misleading. No person has been authorized
to give any information or to make any representation not contained or incorporated by reference
in this Shelf Disclosure Document or in any material made available by the Company to any
potential Investor pursuant hereto and, if given or made, such information or representation must
not be relied upon as having been authorized by the Company.

The contents of this Shelf Disclosure Document are intended to be used only by those potential
Investors to whom it is issued. It is not intended for distribution to any other person and should not
be distributed or reproduced by any such potential Investor.

No invitation is being made to any persons other than those to whom Application Forms along with
this Shelf Disclosure Document and relevant Addendum to this Shelf Disclosure Document is being
sent. Any application by a person to whom this Shelf Disclosure Document along with the relevant
Addendum to this Shelf Disclosure Document and/ or the Application Form has not been sent by the
Company shall be rejected without assigning any reason. The person in receipt of this Shelf
ndo ilosure Document along with the relevant Addendum to this Shelf Disclosure Document shall

r\nﬁal taln utmost confidentiality regarding the contents therein and shall not reproduce or distribute

in h?le or in part or make any announcement in public or to any third party regarding its contents,

WL{hout the prior written consent of the Issuer.
G/
Q"Uau\.a\
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The purpose of this Shelf Disclosure Document is to provide general information about the
Company and to assist recipients, who are willing and eligible to invest in the Debentures. This Shelf
Disclosure Document does not purport to contain all the information that any potential Investor
may require. This Shelf Disclosure Document is not intended to provide the basis of any credit
decision or other evaluation and should not be regarded; firstly as a recommendation to any
recipient to participate in the Debentures and secondly any recipient of this Shelf Disclosure
Document should not consider such receipt a recommendation to purchase any Debentures. Each
potential Investor should perform his / its own independent investigation of the financial condition
and affairs of the Company, and his / its own appraisal of the creditworthiness of the Company.
Potential Investors should consult their own financial, legal, tax and other professional advisors as
to the risks and investment considerations arising from an investment in the Debentures and such
potential Investors should possess the appropriate resources to analyse such investment and the
suitability of such investment to their respective particular circumstances based upon whatever
investigations it deems necessary. This Shelf Disclosure Document shall not be considered as a
recommendation to purchase the Debentures and the recipients are urged to determine,
investigate and evaluate for themselves the authenticity, origin, validity, accuracy, completeness,
adequacy or otherwise the relevance of the information contained in this Shelf Disclosure
Document. It is the responsibility of the investors / potential Investors to also ensure that they will
sell these Debentures in strict accordance with this Shelf Disclosure Document and other applicable
Laws, so that the sale does not constitute an offer to the public within the meaning of the
Companies Act, 2013 and other applicable law.

This Shelf Disclosure Document is confidential and is made available only to the potential Investors
of the Debentures on the understanding that it is confidential. Recipients are not entitled to use any
of the information contained in this Shelf Disclosure Document for any purpose other than in
assisting to decide whether or not to participate in the Issue.

Each person receiving this Sheif Disclosure Document acknowledges that:

— such person has been accorded an opportunity to request and to review and has received all
additional information considered by a person to be necessary to verify the accuracy of or to
supplement the information herein; and

— such person has not relied on the Arranger and / or its affiliates that may be associated with the
Debentures in connection with its investigation of the accuracy of such information or its
investment decision.

This Shelf Disclosure Document does not constitute, nor may it be used for or in connection with, an
offer or solicitation by anyone in any jurisdiction in which such offer or solicitation is not authorized
or to any person to whom it is unlawful to make such an offer or solicitation. No action is being
taken to permit an offering of the Debentures or the distribution of this Shelf Disclosure Document
in any jurisdiction where such action is required. The distribution of this Shelf Disclosure Document
in certain jurisdictions may be restricted by Laws. Recipients of this Shelf Disclosure Document are
required by the Company to inform themselves about and to observe any such restrictions. No
liability to any person is accepted by the Company and/or its affiliates in relation to the distribution
of this Shelf Disclosure Document in any jurisdiction.

This Shelf Disclosure Document is made available to the potential Investors to the I/ssue*on‘the
strict understanding that it is confidential. All Investors and potential Investors a /e reqwred,\to
comply with the relevant regulations/ guidelines applicable to them. This S elf/ Disclos re
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Document is hot intended for distribution to any other person and should not be reproduced by
the recipient.

The Issuer and its Directors have not been prohibited from accessing the capital market under any
order or directions passed by SEBI. :

DISCLAIMER CLAUSE OF SEBI AND THE STOCK EXCHANGE

A copy of this Shelf Disclosure Document has not been filed with or submitted to SEBI for their
approval. It is distinctly understood that this Shelf Disclosure Document should not in any way be
deemed or construed to have been approved or vetted by SEBI. SEBI does not take any
responsibility either for the financial soundness of the Company or for the correctness of the
statements made or opinions expressed in this Shelf Disclosure Document.

As required, a copy of this Shelf Disclosure Document for the issue of Debentures on private
placement basis has been filed with the Wholesale Debt Market Segment of BSE in terms of SEBI
(Issue and Listing of Debt Securities) Regulations, 2008 and SEBI (Issue and Listing of Debt Securities)
(Amendment) Regulations, 2012, amended from time to tlme, ("SEBI Debt Listing Regulations”) and
all other provisions of applicable law.

It is to be distinctly understood that submission of this Shelf Disclosure Document to the BSE should
not in any way be deemed or construed to mean that the Document has been cleared or approved
by BSE; nor does it in any manner warrant, certify or endorse the correctness or completeness of
any of the contents of this Shelf Disclosure Document, nor does it warrant that the Debentures will
be listed or will continue to be listed on the BSE; nor does it take any responsibility for the financial
or other soundness of the Issuer, its promoters, its management or any scheme or project of the
Issuer.

DISCLAIMER CLAUSE OF RBI

The Issuer is having a valid Certificate of Registration dated January 20, 2016 issued by the Reserve
Bank of India (“RBI”) under section 45IA of the Reserve Bank of India Act, 1934. However, the RBI
does not accept any responsibility or guarantee about the present position as to the financial
soundness of the Company or for the correctness of any of the statements or representations made
or opinions expressed by the Company and for discharge of liabilities by the Company. Neither is
there any provision in law to keep, nor does the Company keep any part of the deposits with the RBI
and by issuing the Certificate of Registration to the Company, the RBI neither accepts any
responsibility nor guarantee for the payment of the deposit amount to any depositor.

DISCLAIMER IN RESPECT TO JURISDICTION

The Issue is made in India to investors who shall be specifically approached by the Issuer. This Shelf
Disclosure Document does not constitute an offer to sell or an invitation to subscribe to Debentures
offered hereby to any person to whom it is not specifically addressed. Any disputes arising out of
this Issue will be subject to the exclusive jurisdiction of the courts and tribunals in Mumbai. This
Shelf Disclosure Document does not constitute an offer to sell or an invitation to subscribe to the
D’begt‘ res hereln, in any otherJurlsdlctlon to any person to whom it is unlawful to make an offer

S ViTAd
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DISCLAIMER OF THE ARRANGER

It is advised that the Issuer has exercised self due-diligence to ensure complete compliance of
prescribed disclosure norms in this Shelf Disclosure Document. The role of the Arranger, if any, in
the assignment will be confined to marketing and placement of the Debentures on the basis of this
Shelf Disclosure Document read with any Addendum thereto as prepared by the Issuer. The
Arranger has neither scrutinized / vetted nor has it done any due-diligence for verification of the
contents of this Shelf Disclosure Document or any Addendum thereto. The Arranger shall use this
this Shelf Disclosure Document along with any Addendum thereto for the purpose of soliciting
subscription to eligible investors in the Debentures to be issued by the Issuer on private placement
basis. It is to be distinctly understood that the aforesaid use of this Shelf Disclosure Document along
with any Addendum thereto by the Arranger should not in any way be deemed or construed that
the document has been prepared, cleared, approved or vetted by the Arranger; nor does it in any
manner warrant, certify or endorse the correctness or completeness of any of the contents of this
Shelf Disclosure Document along with any Addendum thereto; nor does it take responsibility for the
financial or other soundness of the Issuer, its promoters, its management or any scheme or project
of the Issuer. The Arranger or any of its directors, employees, affiliates or representatives does not
accept any responsibility and/or liability for any loss or damage arising of whatever nature and
extent in connection with the use of any of the information contained in this Shelf Disclosure
Document along with any Addendum thereto.

DEBENTURE DOCUMENTS

Notwithstanding any provision or statement to the contrary but subject to the disclosures made in
the Self Disclosure Document read with any Addendum thereto, no statement, provision,
information or fact contained in this Shelf Disclosure Document shall result in any defence,
disclaimer or waiver or excuse of any obligation or liability of the Issuer or any of the obligors under
the Self Disclosure Document read with any Addendum thereto.

CAUTIONARY NOTE

No person including any employee of the Issuer has been authorized to give any information or to
make any representation not contained in this Shelf Disclosure Document. Any information or
representation not contained herein must not be relied upon as having being authorized by or on
behalf of the Issuer. Neither the delivery of this Shelf Disclosure Document at any time nor any
statement made in connection with the offering of the Debentures shall under the circumstances
imply that any information/ representation contained herein is correct at any time subsequent to
the date of this Shelf Disclosure Document. The distribution of this Shelf Disclosure Document or
the Application Forms and the offer, sale, pledge or disposal of the Debentures may be restricted by
law in certain jurisdictions.
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SECTION 1l

RISK FACTORS AND ASSUMPTIONS

A. RISK FACTORS

The Issuer believes that the following risk factors may affect its ability to fulfil its obligations in
respect of the Debentures issued under this Shelf Disclosure Document. All of these factors are
contingencies which may or may not occur and the Issuer is not in a position to express a view on
the likelihood of any such contingency occurring.

The Issuer believes that the factors described below also represent the principal risks inherent in
investing in Debentures issued under this Shelf Disclosure Document, but the inability of the Issuer,
as the case may be, to pay coupon, principal or other amounts on or in connection with any
Debentures may occur for other reasons and the Issuer does not represent that the statements
below regarding the risks of holding any Debentures are exhaustive.

Investors should consider the following risk factors carefully before making any decision to invest in
the NCDs issued under this Self Disclosure Document.

The risks described below may not be the only risk we may face. Additional risks and uncertainties
not presently known to us or that we currently believe to be immaterial may also adversely affect
our bhusiness, financial condition, results of operations and cash flows.

Unless specified in the relevant risk factors, the Company is not in, a position to quantify the
financial or other implications of any risks mentioned herein below.

INTERNAL RISKS
1. Repayment of principal or coupon is subject to the credit risk of the Company

Investors should be aware that receipt of the principal amount, coupon amount and any other
amounts that may be due.in respect of the Debentures is subject to the credit risk of the Company
and the potential Investors assume the risk that the Issuer may not be able to satisfy their
obligations under the Debentures. In the event that bankruptcy proceedings or composition,
scheme of arrangement or similar proceedings to avert bankruptcy are instituted by or against the
Company, the payment of sums due on the Debentures may be substantially reduced or delayed.

2. No Debenture Redemption Reserve

Pursuant to the Rule 18(7)(b)(ii) of the Companies (Share Capital and Debentures) Rules, 2014,
companies which are registered as non-banking financial companies (NBFCs) with the RBI are not
required to create a debenture redemption reserve for any privately placed debentures.

Accordingly, no debenture redemption reserve is being created for the present Issue.

,3 me‘ons:demt’ons and Legal Considerations

& >,
gSpecial tax 8 icounting and legal considerations may apply to certain types of Investors. Prospective
ﬂwestors ege rged to consult with their own tax and legal advisors to determme any tax and legal

mgjne@ on c/)f investment in Debentures.
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4. We are affected by volatility in interest rates for both our lending and treasury operations,
which could cause our net interest income to vary and consequently affect our profitability.

Our results of operations depend substantially on the level of our net interest income, which is the
difference between our interest and other income charges, and interest expense and other
borrowing costs. Any change in interest rates would affect our interest expense on our floating
interest-bearing liabilities as well as our net interest income and net interest margins. Any increase
in our cost of funds may lead to a reduction in our net interest margin, or require us to increase
interest rates on loans disbursed to customers in the future to maintain our net interest margin.

Our interest income is affected by any volatility in interest rates in our lending operations. Interest
rates are highly sensitive to many factors beyond our control, including the monetary policies of the
RBI, deregulation of the financial sector in India, domestic and international economic and political
conditions and other factors, which have historically generated a relatively high degree of volatility
in interest rates in India. Moreover, if there is an increase in the interest rates we pay on our
borrowings that we are unable to pass to our customers, we may find it difficult to compete with
our competitors, who may have access to low-cost funds or lower cost deposits. Further, to the
extent our borrowings are linked to market interest rates, we may have to pay interest at a higher
rate than lenders that borrow only at fixed interest rates. In a declining interest rate environment, if
our cost of funds does not decline simultaneously or to the same extent as the yield on our interest-
earning assets, it could lead to a reduction in our net interest income and net interest margin.

Fluctuations in interest rates may also adversely affect our treasury operations. In a rising interest
rate environment, especially if the rise is sudden or sharp, we could be adversely affected by the
decline in the market value of our securities portfolio and other fixed income securities. In addition,
we currently do not enter into any interest rate hedging instruments to protect against interest rate
volatility. Our inability to effectively and efficiently manage interest rate variations and our failure
to pass on increased interest rates on our borrowings may cause our net interest income to decline,
which would decrease our return on assets and could adversely affect our business, future financial
performance and result of operations.

5. We have expanded into new lines of business and if we are unable to successfully run the new
businesses profitably, our results of operations and financial condition may be affected.

As part of our growth strategy, we have also added additional products to our portfolio such as
vehicle finance. We have limited or no experience in some of the recently launched products and
business verticals which are partly targeted at a slightly different borrower segment. Our current
strategy is to gain market share in strategically-selected target businesses, customer segments and
geographies, however, there can be no assurance that we will be able to continue to successfully
implement our strategy. If we grow our Total Credit Exposure too rapidly or fail to make proper
assessments of credit risks associated with new horrowers, a higher percentage of our loans may
become non-performing, which would have an adverse effect on the quality of our assets and our
financial condition.

Factors such as competition, customer requirements, regulatory regimes, business practlces and
customs in these new markets may differ from those in our existing markets, and ou/experlence\m
our existing markets may not be applicable to these new markets. In addition, a,s We” enter\n‘gvy
markets and geographical regions, we are likely to compete with not only other ba{nks and flnan\c'fa)

/2

institutions but also the local unorganized or semi-organized private fmancuers who are ;
4 0\
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familiar with local regulations, business practices and customs, and may have stronger relationships
with target customers. For instance, a number of states in India have enacted laws to regulate
money lending transactions. These laws establish a maximum rate of interest that can be charged.
There is ambiguity on whether NBFCs are required to comply with provisions of these state money
lending laws. There are severe civil and criminal penalties for non-compliance with the relevant
money lending statutes. If it is judicially determined or clarified by relevant authorities that such
statutes apply to NBFCs, our expansion in such states could be hindered.

As we expand our geographic footprint, our business may be exposed to additional challenges,
including obtaining necessary governmental approvals, identifying and collaborating with local
business partners with whom we may have no existing relationship; successfully marketing our
products in markets in which we have no familiarity; attracting customers in a market in which we
do not have significant experience or visibility; being subject to additional local taxes; attracting and
retaining new employees; expanding our technological infrastructure; maintaining standardized
systems and procedures; and adapting our marketing strategy and operations to new markets in
India in which different languages are spoken. To address these challenges, we may have to make
significant investments that may not yield desired results or incur costs that we may not be able to
recover. Our inability to expand our current operations may adversely affect our business, financial
condition and results of operations.

6. We have experienced significant growth in recent years and we-may not be able to sustain
our growth or manage it effectively.

We have experienced significant growth in recent years. Sustained growth puts pressure on our
ability to effectively manage and control historical and emerging risks. Our inability to effectively
manage any of these issues may adversely affect our business growth and, as a result, impact our
businesses, prospects, financial condition and results of operations.

We also intend to continue to increase and diversify our customer base-and delivery channels. With
the launch of new businesses, particularly vehicle finance businesses, we have significantly
increased the scope of our branch network and we intend to continue to add new branches over
the next few years. While historically most of our operations were focused in Western India, we
intend to further increase our penetration in the western and northern states of India as well as
certain regions in India where we historically had limited operations, such as the central part of
India. Qur recently launched vehicle finance business will focus on southern India as its primary
target market.

Such further expansion will increase the size of our business and the scope and complexity of our
operations and will involve significant start-up costs to establish such branches. We may not be able
to effectively manage this growth or achieve the desired profitability in the expected timeframe or
at all and may not be able to refiect improvement in other indicators of financial performance from
the expansion. In addition, the growth and contribution to our revenue from new branches may be
slower or smaller compared to the rest of our business. We may not be able to identify real estate
to lease for new branches in a cost effective manner or without delays or relocate branches that do
not meet our standards of success, including profitability, to desirable Jocations. We cannot assure

<y§ﬁhat we will be successful in achieving our target benchmark level of efficiency and productivity
in’ow@gevvs( branches and our success will depend on various internal and external factors, some of
which afg not under our control.
&
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As a consequence of a larger branch network, we may also be exposed to certain additional risks,

including:

o difficulties arising from operating a larger and more complex organization;

e the failure to manage a geographically-diverse branch presence and to efficiently and optimally
allocate management, technology and other resources across our branch network;

» the failure to manage third-party service providers in relation to any outsourced services;

» difficulties in the integration of new branches with our existing branch network;

o difficulties in supervising local operations from our centralized locations;

e difficulties in hiring skilled personnel in sufficient numbers to operate the new branches locally
and management to supervise such operations from centralized locations;

» the failure to compete effectively with competitors in new locations;

» the failure to maintain the level of customer service in the new branches, which may adversely
affect our brand and reputation;

¢ higher technology support services cost and operational risks;

o difficulties arising from coordinating and consolidating corporate and administrative functions,
including integration of internal controls and procedures; and

 unforeseen legal, regulatory, property, labour or other issues.

7. Any disruption in our sources of funding could adversely affect our liquidity and financial
condition.

The liquidity and profitability of our business depend, in large part, on our timely access to, and the
costs associated with, raising funds. Our funding requirements historically have been met from
various sources, including bank loans and working capital facilities, non-convertible debentures,
commercial paper and equity. Our business depends and will continue to depend on our ability to
access a variety of funding sources. Our ability to raise funds at competitive rates depends on
various factors including our current and future results of operations and financial condition, our
risk management policies, our credit ratings, our brand equity, the regulatory environment and
policy initiatives in India and developments in the international markets affecting the Indian
economy.

Presently, we depend on banks as a primary source of our borrowings. There are restrictions
imposed by the RBI through a Master Circular — Bank Finance to Non- Banking Financial Companies
dated July 1, 2015, as amended (the “Master Circular”), which may restrict our ability to obtain bank
financing for specific activities. Pursuant to the Master Circular, the RBI has imposed certain
restrictions on banks providing financing to NBFCs. Under this Master Circular, certain activities by -
NBFCs are ineligible for financing by banks, including certain types of discounting and rediscounting
of bills; current and long term investments in shares, debentures, etc., loans and advances by
NBFCs to their subsidiaries and group companies; unsecured loan / inter-corporate deposits to any
other Companies, ending by NBFCs to individuals for subscribing to initial public offerings and
purchasing shares- from the secondary market; unsecured loans and inter-corporate deposits
provided by NBFCs. In addition, the Master Circular prohibits:

e banks from granting bridge loans of any nature, provide interim finance against capital or
debenture issues or in the form of loans of a temporary nature pending the raising of long
term funds from the market by way of capital, deposits, or other means to any NBFCs;

e banks from accepting shares and debentures as collateral for secured loans grapﬁd.tc»N\BFCs
and RO

e banks from executing guarantees covering inter-company deposits o/jfiogl-s.meé\by
guaranteeing-refund of deposits or loans accepted by NBFCs. {
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The restriction covers all types of deposits and loans irrespective of their source, including deposits
and loans received by NBFCs from trusts and other institutions. The Master Circular also requires
that guarantees should not be issued by banks for the purpose of indirectly enabling the placement
of deposits with NBFCs. The Master Circular also provides that the exposure (both lending and
investment, including off balance sheet exposures) of a bank to a single NBFC, which is not
predominantly engaged in lending against collateral of gold jewellery, should not exceed 10.0%, of
the bank’s capital funds as per its last audited balance sheet. Banks may, however, assume
exposures on such a single NBFC up to 15.0%, of their capital funds, provided that the exposure in
excess of 10.0% is on account of funds on-lent by the NBFC to the infrastructure sector.

Changes in economic, regulatory and financial condition or any lack of liquidity in the market could
adversely affect our ability to access funds at competitive rates, which could adversely affect our
liquidity and financial condition.

8. Our business may be adversely affected if we are unable to provide for higher levels of NPAs.

Our Company is required to adhere to provisioning requirements related to advances (standard and
/ or non-performing) made by it pursuant to the Non- Banking Financial Company - Systemically
Important Non-Deposit taking Company and Deposit taking Company {(Reserve Bank) Directions,
2016, as amended (“Master Directions”). Further, our Subsidiary, IndoStar Home Finance Private
Limited, is required to make provision for advances (standard and / or non-performing) in
accordance with the Housing Finance Companies (NHB) Directions, 2010. In case of rise in level of
non-performing assets the Company / IndoStar Home Finance Private Limited will be required to
provide for such assets at increased rates which may adversely affect our business, financial
condition and results of operations.

9. We depend on the accuracy and completeness of information about customers and
counterparties, shared by them or on behalf of them, for certain key elements of our credit
assessment and risk management process. Any misrepresentation, errors in or incompleteness
of such information could adversely affect our business and financial performance.

In deciding whether to extend credit or enter into other transactions with customers, for certain key
elements of the credit assessment process, we rely on information furnished to us by or on behalf of
customers (including in relation to their financial transactions and past credit history). We may also
rely on certain representations from our customers as to the accuracy and completeness of that
information. For ascertaining the creditworthiness and encumbrances on collateral we may depend
on the respective registrars and sub-registrars of assurances, credit information companies or credit
bureaus, and on independent valuers in relation to the value of the collateral, and our reliance on
any misleading information given may affect our judgement of credit worthiness of potential
borrowers, and the value of and title to the collateral, which may affect our business, prospects,
results of operations and financial condition. We may receive inaccurate or incomplete information
as a result of negligence or fraudulent misrepresentation. Our risk management measures may not
be adequate to prevent or deter such activities in all cases, which may adversely affect our business
prospects, financial condition and results of operations.

n

urther,_we are increasing our focus on self-employed and middle income individuals and
-Lpesses\?the\t have limited or no access to formal banking and finance channels. A significant
§ customers maybe first time buyers of financial products and often may not have

er of~\suic
gupported by tax returns and other documents that would enable us to accurately
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assess their creditworthiness. We may also not receive updated information regarding any change
in the financial condition of our customers or may receive inaccurate or incomplete information as a
result of any fraudulent misrepresentation by our customers or employees. Moreover, the
availability of accurate and comprehensive credit information on retail customers and small
businesses in India is more limited than for larger corporate customers, which reduces our ability to
accurately assess the credit risk associated with such lending. Although as part of our credit policy,
we are required to conduct credit checks of all our customers, including with credit bureaus,
conduct site-visits (wherever relevant) and personal discussions, there can be no assurance that
such credit information will be accurate or comprehensive. Difficulties in assessing credit risks
associated with our day-to-day lending operations may lead to an increase in the level of our non-
performing and restructured assets, which could adversely affect our business prospects, financial
condition and results of operations.

10. We have significant exposure to certain sectors and to certain borrowers and if these
exposures become non-performing, such exposures could increase the level of non-performing
assets in our portfolio and affect our business, future financial performance and results of
operations and the quality of our asset portfolio.

Our Company has significant exposure in real estate, financial services and infrastructure sectors in
India and may continue to have significant concentration of loans in these sectors. Further, as we
execute our current growth strategy, we will have increased exposure to the transportation sector.
Any significant negative trends or financial difficulties in this sector could increase the level of non-
performing assets in our portfolio and may adversely affect our business, financial performance and
results of operations.

Our real estate finance loans typically have higher average loan sizes in comparison to our other
loan products. Furthermore, real estate finance loans may be exposed to risks related to time and
cost overruns and related increases. Factors such as third party performance risks, delays in
obtaining the requisite approvals, environmental risks, changes in market conditions, changes in
government or regulatory policies, permits, licenses or certifications from the relevant authorities as
well as shortages of, or material increases in prices of, construction materials, equipment, technical
skills and labor, or other unforeseeable problems and circumstances may lead to delays in, or
prevent the completion of, real estate development projects and result in costs substantially
exceeding those originally budgeted, which may affect real estate developers’ ability to repay their
loans.

In addition, real estate developers may be impacted by the passing of the Real Estate (Regulation
and Development) Act, 2016, as amended (the “Real Estate Act”). The Real Estate Act sets forth a
robust reporting, compliance and dispute resolution regime governing real estate projects, including
mandating developers to disclose details of registered projects including with respect to the land
status, approvals and other such details, and requiring developers to pay interest in case of delays in
project completion. Further, the Real Estate Act also makes it mandatory for real estate developers
to put 70.0% of the amount collected from buyers for a real estate project into a separate bank
account, which amount may only be used for land costs and costs for construction of such real
estate projects. The implementation of the Real Estate Act is still ongoing, including by various
states in India, and we cannot assure you that the real estate sector in the states in India:in.which
we do business will not be impacted by any further rules or regulations anr,llpfpjnc”_eﬂib_'y\\the
Government of India or State Governments. fa N2
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11. Our corporate lending business, particularly the real estate loan portfolio, is significantly
dependent on our operations in the Mumbai Metropolitan Region, and any adverse changes
in the conditions affecting these markets can adversely impact our business, financial
condition and results of operations.

Our corporate lending business, particularly the real estate loan portfolio, is significantly dependent
on the performance of the Mumbai Metropolitan Region (“MMR").

In the event of a regional slowdown in the economic activity in MMR or factors such as a slowdown
in sectors such as real estate, we may experience more pronounced effects on our financial
condition and results of operations. While we have expanded our operations to other states such as
Tamil Nadu, Madhya Pradesh, Karnataka, Rajasthan, our business, financial condition and results of
operations have been and will continue to be largely dependent on the performance of, and the
prevailing conditions affecting, the economy in MMR. Therefore, any significant social, political or
economic disruption, or natural calamities or civil disruptions in this MMR, or changes in the policies
in this region could affect our business operations, require us to incur additional expenditure and/or
change our business strategies.

12. Our indebtedness has increased significantly over the years and we are subject to certain
conditions and restrictions in terms of our financing arrangements, which restrict our ability to
conduct our business and operations in the manner we desire.

Our Total Borrowings have increased significantly over the years. Our level of indebtedness has
important consequences to us, such as:

e increasing our vulnerability to general adverse economic, industry and competitive conditions;

¢ limiting our flexibility in planning for, or reacting to, changes in our business and the industry;

¢ affecting our credit rating;

¢ limiting our ability to obtain additional financing in the future at competitive terms;

¢ affecting our capital adequacy requirements; and '

e increasing our interest expenditure.

Most of our financing arrangements are secured by our movable and immovable assets. Certain of
our financing agreements also include certain conditions and covenants requiring us to maintain
stipulated financial ratios and obtain consents from lenders prior to carrying out certain activities
and entering into certain transactions.

Any future failure to satisfactorily comply with any condition or covenant under our financing
agreements (including technical defaults) or inability to repay our loans as and when due, may lead
to a termination of one or more of our credit facilities, acceleration of amounts due under such
facilities, and enforcement of events of default as well as cross-defaults under certain of our other
financing agreements, any of which may individually or in aggregate, have an adverse effect on our
operations, financial position and credit rating. In the event our business suffers or our customers
are not able to repay their borrowings, we may be unable to meet our repayment obligations under
our financing arrangements. Further, if the lenders of a material amount of the outstanding loans
declare an event of default simultaneously, our Company may be unable to pay its debts when they

<@(;3 \may require additional financing for our business operations and the failure to obtain
add

| :éional financing on terms commercially acceptable to us may adversely affect our ability

lg’.‘g%w and our future profitability.
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We may require additional capital for our business operations. The actual amount and timing of our
future capital requirements may differ from estimates as a result of, among other things,
unforeseen delays or cost overruns in developing our products, changes in business plans due to
prevailing economic conditions, unanticipated expenses and regulatory changes, including any
changes to RBI’s monetary policies which are applicable to us. To the extent our planned
expenditure requirements exceed our available resources; we will be required to seek additional
debt or equity financing. Additional debt financing could increase our interest costs and require us
to comply with additional restrictive covenants in our financing agreements.

Our ability to obtain additional financing on favourable terms, if at all, will depend on a number of
factors, including our future financial condition, results of operations and cash flows, the amount
and terms of our existing indebtedness, security, our track record of compliance of the covenants
contained in our financial agreements, general market conditions and market conditions for
financing activities and the economic, political and other conditions.

We cannot assure you that we will be able to raise additional financing on acceptable terms in a
timely manner or at all. Our failure to renew arrangements for existing funding or to obtain
additional financing on acceptable terms and in a timely manner could adversely impact our ability
to incur capital expenditure, our business, results of operations and financial condition.

14. Any downgrade in our credit ratings could increase borrowing costs and adversely affect our
access to capital and lending markets and could also affect our interest margins, business,
results of operations and financial condition.

The cost and availébility of debt capital depends in part on our short-term and long-term credit
ratings.

Credit ratings reflect the opinions of ratings agencies on our financial strength, operating
performance, strategic position and ability to meet our obligations. Certain factors that influence
our credit ratings may be outside of our control. Our long-term debt is presently rated CARE AA-
Positive and CARE PP-MLD AA-; Positive (market linked debentures); and IND AA-/Stable,
respectively, by each of CARE Ratings Limited and India Ratings and Research Private Limited, which
reflects the credit worthiness of our Company and also increases the confidence of the lender. CARE
Ratings Limited, ICRA Limited and CRISIL Limited have each rated our commercial paper debt as
CARE A1+, ICRA Al+ and CRISIL Al+, respectively, which is the highest rating for short-term debt
instruments.

Any downgrade in our credit ratings could increase borrowing costs and adversely affect our access
to capital and debt markets, which could in turn adversely affect our interest margins, our business
and results of operations and cash flows. In addition, any downgrade in our credit ratings could
increase the probability that our lenders impose additional terms and conditions to any financing or
refinancing arrangements we enter into in the future. Further, any downgrade in our credit ratings
may also trigger an event of default or acceleration of certain of our current or future borrowings.

15. As an NBFC, non-compliance with the RBI’s observations, if any, made during its periodic
inspections could expose us to penalties and restrictions.
/,ﬂ’:; e\\

As an NBFC, we are subject to periodic inspection by the RBI under section 45N of the/Reserve Bahk

of India Act, 1934 (the “RBI Act”), pursuant to which the RBI inspects our books df Adcounts a g,(
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other records for the purpose of verifying the correctness or completeness of any statement,
information or particulars furnished to the RBI. In the event we are unable to resolve the
deficiencies raised during inspection to the RBV's satisfaction, we may be restricted in our ability to
conduct our business as we currently do. While we seek to comply with all regulatory provisions
applicable to us, in the event we are unable to comply with the observations made by the RBI, we
could be subject to penalties and restrictions which may be imposed by the RBI. Imposition of any
penalty or adverse findings by the RBI during the ongoing or any future inspections may have an
adverse effect on our business, results of operations, financial condition and reputation.

16. The regulatory requirement to maintain a stipulated capital adequacy ratio could restrict our
future business growth,

As a systemically important non-deposit taking NBFC, our Company is required to maintain a capital
adequacy ratio of at least 15.0% of our aggregate risk-weighted assets of our balance sheet (on-
balance sheet and of risk adjusted value of off balance sheet items) on an ongoing basis. -

If we continue to grow our Total Credit Exposure and asset base, we will be required to raise
additional capital in order to continue to meet applicable capital adequacy ratios with respect to our
business. There can be no assurance that we will be able to raise adequate additional capital in the
future on terms favorable to us or at all, which could result in non-compliance with applicable
capital adequacy ratios and may adversely affect the growth of our business.

17. Our risk management measures may not be fully effective in mitigating our risks in all market
environments or against all types of risks, which may adversely a)ffect our business and
financial performance. .

We are exposed to a variety of risks, including liquidity risk, interest rate risk, credit risk, operational
risk and legal risk. The effectiveness of our risk management is limited by the quality and timeliness
of available data. Our risk management techniques may not be fully effective in mitigating our risks
in all market environments or against all types of risk, including risks that are unidentified or
unanticipated. Some methods of managing risks are based upon observed historical market
behavior. As a result, these methods may not predict future risk exposures, which could be greater
than the historical measures indicated.

Other risk management methods depend upon an evaluation of information regarding markets,
customers or other matters. This information may not in all cases be accurate, complete, current, or
properly evaluated. Management of operational, legal or regulatory risk requires, among other
things, policies and procedures to properly record and verify a number of transactions and events.

Although we have established policies and procedures, they may not be fully effective. Our future
success will depend, in part, on our ability to respond to new technological advances and evolving
NBFCs, standards and practices in the sectors we cater to, on a cost-effective and timely basis. The
development and implementation of standards and practices entails significant technical and
business risks. There can be no assurance that we will successfully implement new technologies or
adapt our transaction-processing systems to customer requirements or evolving market standards.

18 Anyifallure, madequacy and security breach in our information technology systems may
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Our operations depend on our ability to process a large number of transactions on a daily basis
across our network of offices, most of which are connected through computer systems and servers
to our head office. Our expansion plans will require us to invest more in IT which may prove to be
unsuccessful. Our financial, accounting, underwriting or other data processing systems may fail to
operate adequately or become disabled as a result of events that are beyond our control, including
a disruption of electrical or communications services. Our ability to operate and remain competitive
will depend in part on our ability to maintain and upgrade our information technology systems on a
timely and cost-effective basis. The information available to and received by our management
through our existing systems may not be timely and sufficient to manage risks or to plan for and
respond to changes in market conditions and other developments in our operations. We may
experience difficulties in upgrading, developing and expanding our systems quickly enough to
accommodate our growing customer base and range of products. Our operations also rely on the
secure processing, storage and transmission of confidential and other information in our computer
systems and networks. Our computer systems, servers, software, including software licensed from
vendors and networks may be vulnerable to unauthorized access, computer viruses or other
malicious code and other events that could compromise data integrity and security and result in
identity theft including customer data, customer KYC documents (including identity proofs, income
and tax statements and bank account details), employee data and propriety business data, for
which we could potentially be liable. Any failure to effectively maintain or improve or upgrade our
management information systems in a timely manner could adversely affect our competitiveness,
financial position and results of operations. Moreover, if any of these systems do not operate
properly or are disabled or if there are other shortcomings or failures in our internal processes or
systems, it could affect our operations or result in financial loss, disruption of our businesses,
regulatory intervention or damage to our reputation. In addition, our ability to conduct business
may be adversely impacted by a disruption in the supporting infrastructure.

19. We may be exposed to potential losses due to a decline in value of assets secured in our favor,
and due to delays in the enforcement of such security upon default by our borrowers.

Our Total Credit Exposure, is secured by a mix of movable and immovable assets or other forms of
collateral, depending on the nature of the loans. The value of certain types of collaterals may
decline due to inherent operational risks, the nature of the asset secured in our favor and adverse
market and economic conditions (both global and domestic). For example, the value of the vehicle,
is subject to depreciation, deterioration, and/or a reduction in value on account of a number of
factors (such as wear and tear), over the course of time. Consequently, the realizable value of the
collateral for the loan provided by us, when liquidated, may be lower than the outstanding loan
from such customers. Any default in repayment of the outstanding credit obligations by our
customers may expose us to losses. Furthermore, in the case of a default, we typically repossess the
commercial vehicles financed and sell such vehicles through auctions. The hypothecated vehicles,
being movable property, may be difficult to locate or seize in the event of any default by our
customers.

In the event of default by our customers, there can be no assurance that we will be able to sell our
collateral including property, machinery, stock or vehicles provided as security at all or at prices
sufficient to cover the amounts under borrower defaults, or that we would be able to invoke other
securities, such as personal guarantees, due to among other things, unforeseen delays in our ability
to take immediate action, winding up and foreclosure proceedings, defects in tj defects in
perfection of the collateral or documentation relevant to the assets, stock marke&downturns
fraudulent transfers by our customers, difficulty in locating movable assets anq t necesﬁt‘y of

obtaining regulatory approvals and/or court orders for the enforcement of our colla\, @ ho/e
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assets. Further, certain ownership documents of the immovable properties that are mortgaged to
us may not be duly registered or adequately stamped. Failure to adequately stamp and register a
document may render the document inadmissible in evidence. Consequently, should any default
arise in relation to the corresponding loans, we may be unable to, or may incur additional expenses
to, enforce our rights in relation to such mortgaged properties. Further, if any of our borrowers take
recourse of arbitration or litigation against our repayment claims, it may cause a further delay in our
recovery process leading to depreciation of the secured asset. A failure or delay in recovering the
expected value from sale of collateral could expose us to a potential loss. Any such losses could
adversely affect our business prospects, financial condition and results of operations. As a result, if
our customers default, we may receive less money from liquidating collateral than is owed under
the relevant financing facility, and, in turn, incur losses, even where we successfully repossess and
liquidate the collateral, thereby adversely affecting our business, future financial performance and
results of operations. .

In addition, we may face additional delay and expense in conducting an auction to sell the collateral
and may face significant delay in repossessing collateral, as litigation against defaulting customers,
even if governed by an arbitration clause, can be slow and expensive in India. In the event a
specialized regulatory agency gains jurisdiction over the borrower, creditor actions can be further
delayed. In the event of any inability or delay in the repossession and liquidation of the collateral
securing loans in default, we may incur losses, which could adversely affect our results of operations
and financial condition

20. We may face asset-liability mismatches, which could affect our liquidity and consequently
may adversely affect our operations and profitability.

We face potential liquidity risks because our assets and liabilities mature over different periods. As
is typical for NBFCs, we meet a portion of our funding requirements through short-term funding
sources, such as by issuing commercial papers, short-term loans from banks and non-convertible
debentures. The majority of our Total Credit Exposure, however, mature over the medium term.
Consequently, our inability to obtain additional credit facilities or renew our existing credit facilities
in a timely and cost-effective manner or at all may lead to mismatches between our assets and
liabilities, which in turn may adversely affect our operations and profitability.

21. A small portion of our collections from customers is in cash, exposing us to certain operational
risks.

A small portion of our collections from our customers is in cash and such cash collections expose us
to the risk of theft, fraud, misappropriation or unauthorized transactions by employees responsible
for dealing with such cash collections. These risks are exacerbated by the high levels of
responsibility we delegate to our employees and the geographically dispersed nature of our
network.

As we grow our retail presence, the cash collections are likely to increase. While we have taken
insu\rance policies, including coverage for cash in safes and in transit, and undertaken measures to
* "‘d&te, and prevent unauthorlzed transactlons fraud or misappropriation, this may not be suffluent

unal /honzed transactlons, fraud or misappropriation by our representatives and employees, which

"eum:mf}dfadversely affect our goodwill. We may also be party to criminal proceedings and civil litigation
glated to our cash collections.
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22. We require certain statutory and regulatory approvals for conducting our business and our
inability to obtain, retain or renew them in a timely manner, or at all, may adversely affect
our operations.

We require certain statutory and regulatory approvals for conducting our business and may also
need additional approvals from regulators in connection with other fee-based products to our
customers. We are also required to comply with the prescribed requirements including exposure
limits, classification of NPAs, KYC requirements and other internal control mechanisms. We also
obtain licenses and approvals to operate our various lines of business and in the future, we will be
required to maintain such permits and approvals and obtain new permits and approvals for any
proposed expansion strategy or diversification into additional business lines or new financial
products. We may not be able to obtain such approval in a timely manner or at all.

In addition, our various offices are required to be registered under the relevant shops and
establishments laws of the states and also require a trade license in municipal limits of certain
states. The shops and establishment laws regulate various employment conditions, including
working hours, holidays and leave and overtime compensation. Certain approvals may have lapsed
in their normal course and our Company has either made an application to the appropriate
authorities for renewal of such registration or is in the process of making such applications. A court,
arbitration panel or regulatory authority may in the future find that we have not complied with
applicable legal or regulatory requirements. We may also be subject to lawsuits or arbitration claims
by customers, employees or other third parties in the different state jurisdictions in India in which
we conduct our business. If we fail to obtain or retain any of these approvals or licenses, or
renewals thereof, in a timely manner or at all, our business may be adversely affected. If we fail to
comply, or a regulator claims we have not complied, with any of these conditions, our certificate of
registration may be suspended or cancelled and we shall not be able to carry on such activities. We
may also incur substantial costs related to litigation if we are subject to significant regulatory action,
which may adversely affect our business, future financial performance and results of operations.

23. All of our offices and branches are located in leased premises and non-renewal of lease
agreements or their renewal on terms unfavorable to us could adversely affect our operations.

As of March 31, 2018, all of our offices (including our Registered and Corporate Office) and branches
are located in leased premises. Further, as we expand our branch network in line with our growth
strategy, we expect the number of leased branches to increase significantly as all of our new
branches are expected to open on leased premises. If any of the owners of these premises do not
renew the agreements under which we occupy the premises, or if they seek to renew such
agreements on terms and conditions unfavorable to us, or if they terminate the agreement we may
suffer a disruption in our operations or increased costs, or both, which may adversely affect our
business and results of operations. All or any of the leases may not be renewed on similar terms or
at all, or we may be evicted from all or a number of these premises and be required to pay damages
to the landlord. This may adversely impact our business and financial condition. '

24. We have in the past entered into related party transactions and may continue to do so in the
future, which may potentially involve conflicts of interest with the equity shareholders.

We have entered into various transactions with related parties, including for paymelﬁaﬂsala

and wages of key managerial personnel. While we believe that all such transaotlé)hs have}b’ S

conducted on an arm’s length basis and contain commercially reasonable terms, w@ cannot asst
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you that we could not have achieved more favorable terms had such transactions been entered into
with unrelated parties. It is likely that we may enter into related party transactions in the future.
Although all related party transactions that we may enter into post-listing, will be subject to board
or shareholder approval, as necessary under the Companies Act, 2013, as amended and the SEBI
(Listing Obligations and Disclosure Requirements) Regulations 2015, we cannot assure you that such
transactions, individually or in the aggregate, will not have an adverse effect on our financial
condition and results of operations or that we could not have achieved more favorable terms if such
transactions had not been entered into with related parties.

25. Any non-compliance with mandatory Anti-Money Laundering and Know Your Customer
policies could expose us to additional liability and harm our business and reputation.

In accordance with the requirements applicable to us, we are mandated to comply with anti-money
laundering (“AML”) and know your client (“KYC”) regulations in India. These laws and regulations
require us, among other things, to adopt and enforce AML and KYC policies and procedures. While
we have adopted policies and procedures aimed at collecting and maintaining all AML and KYC
related information from our customers in order to detect and prevent the use of our banking
networks for illegal money-laundering activities, there may be instances where we may be used by
other parties in attempts to engage in money-laundering and other illegal or improper activities.

In addition, a number of jurisdictions (including India) have entered into, or have agreed in
substance to, intergovernmental agreements with the United States to implement certain
provisions of the U.S. Internal Revenue Code of 1986, commonly known as FATCA. Pursuant to
these provisions, as part of our KYC processes, we are required to collect and report certain
information regarding US persons having accounts with us.

There can be no assurance that we will be able to fully control instances of any potential or
attempted violation by other parties and may accordingly be subject to regulatory actions, including
imposition of fines and other penalties by the relevant government agencies to whom we report
including the Financial Intelligence Unit - India. Our business and reputation could suffer if any such
parties use or attempt to use us for money-laundering or illegal or improper purposes and such
attempts are not detected or reported to the appropriate authorities in compllance with applicable
regulatory requirements.

26. We are exposed to significant market risk that could impair the value of our investment
portfolio and adversely affect our business, results of operations and financial condition.

Changes in prevailing interest rates could affect our investment returns, which in turn could affect
our investment income, results of operations and prospects. While falling interest rates could result
in an increase in the mark-to-market value of our debt portfolio, they also subject us to
reinvestment risk, which could result in the portfolio yields falling. Accordingly, declining interest
rates could have an adverse effect on our investment income, results of operations, financial
condition, cash flows and prospects. On the other hand, an increase in interest rates could also
adversely affect our profitability. Even though an increase in interest rates could result in an
increase in investment returns on our newly added fixed income assets, it could also result in a
reduction in the value of our existing fixed income assets reducing the mark-to-market value of such
instruments. Interest rates are highly sensitive to inflation and other factors including, government
nﬁeﬁq and tax policies, domestic and international economic and political considerations,

gUIa @g equirements and other factors beyond our control. Any adverse effect on the factors
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affecting equity markets in India could affect our investment returns, which in turn could affect our
results of operations, financial condition, cash flows and prospects.

27. Credit risks related to our investments, loans and advances may expose us to significant
losses.

We are exposed to credit risks in relation to our investments. The value of our debt portfolio could
be affected by changes in the credit rating of the issuer of the securities as well as by changes in
credit spreads in the bond markets. In addition, issuers of the debt securities that we own may
default on principal and interest payments. We cannot assure you that we are able to identify and
mitigate credit risks successfully. As a result, a probable downgrade in the credit rating of the debt
securities owned by us may lead to a reduction in value of our debt portfolio, and have an adverse
effect on our financial condition, results of operations and prospects. We also have investments in
unsecured debt instruments which may carry an interest rate lower than the market rate.

Further, the counterparties in our investments, including issuers of securities we hold,
counterparties of any derivative transactions that we may enter into, banks that hold our deposits
and debtors, may default on their obligations to us due to bankruptcy, lack of liquidity, economic
downturns, operational failure, fraud or other reasons. We are also subject to the risk that our
rights against these counterparties may not be enforceable in all circumstances. In addition, we
provide loan and advances to parties, including related parties. If such parties delay or default in
repaying such loans and advances, we may incur significant losses.

EXTERNAL RISKS
Risks Relating to India

28. Our business is affected by prevailing economic, political and other prevailing cond:tlons in
India and the markets we currently serve.

Our Company is incorporated in India, and all of our assets and employees are located in India. As a
result, we are dependent on prevailing economic conditions in India and our results of operations
are affected by factors influencing the Indian economy. Factors that may adversely affect the Indian
economy, and hence our results of operations, may include:

e anyincrease in Indian interest rates or inflation;

any exchange rate fluctuations;

any scarcity of credit or other financing in India, resulting in an adverse im pact on economic

conditions in India and scarcity of financing of our developments and expansions;

volatility in, and actual or perceived trends in trading activity on, India’s principal stock

exchanges;

¢ changesin India’s tax, trade, fiscal or monetary policies, like application of GST;

* political instability, terrorism or military conflict in India or in countries in the region or globally,

¢ including in India’s various neighbouring countries;

¢ occurrence of natural or man-made disasters;

» infectious disease outbreaks or other serious public health concerns;

¢ prevailing regional or global economic conditions, including in India’s principal exportQ?rkets
and / aanCe »

e other significant regulatory or economic developments in or affecting Indla or its flﬁa cial
services sectors. :




SHELF DISCLOSURE DOCUMENT
FOR PRIVATE CIRCULATION ONLY

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian
economy, could adversely impact our business, results of operations and financial condition. Our
performance and the growth of our business depend on the performance of the Indian economy
and the economies of the regional markets we currently serve. These economies could be adversely
affected by various factors, such as political and regulatory changes including adverse changes in
liberalization policies, social disturbances, religious or communal tensions, terrorist attacks and
other acts of violence or war, natural calamities, interest rates, commodity and energy prices and
various other factors. Any slowdown in these economies could adversely affect the ability of our
customers to afford our services, which in turn would adversely impact our business and financial
performance.

29. Significant differences exist between Indian GAAP and other accounting principles, such as
U.S. GAAP, IFRS and Indian Accounting Standards which may be material to investor’s
assessments of our financial condition.

The Company has prepared its annual financial statements under Indian GAAP. The Company is
required to prepare financial statements under Indian Accounting Standards (“Ind-AS”) with effect
from April 1, 2018. We have not attempted to quantify the impact of US GAAP, Ind-AS or IFRS on the
financial data of the Company, nor do we provide a reconciliation of our financial statements to
those of US GAAP, Ind-AS or IFRS.

30. Changing laws, rules and regulations and legal uncertainties, including adverse application of
tax laws, may adversely affect our business, prospects and results of operations.

The regulatory and policy environment in which we operate is evolving and subject to change. Such
changes may adversely affect our business, results of operations and prospects, to the extent that
we are unable to suitably respond to and comply with any such changes in applicable law and
policy. For example, the Government of India implemented a comprehensive national goods and
services tax (“GST”) regime with effect from July 1, 2017 that combines muitiple taxes and levies by
the Central and State Governments into a unified tax structure.

Unfavourable changes in or interpretations of existing, or the promulgation of new, laws, rules and
regulations including foreign investment laws governing our business, operations and group
structure could result in us being deemed to be in contravention of such laws and may require us to
apply for additional approvals. We may incur increased costs and other burdens relating to
compliance with such new requirements, which may also require significant management time and
other resources, and any failure to comply may adversely affect our business, results of operations
and prospects. Uncertainty in the applicability, interpretation or implementation of any amendment
to, or change in, governing law, regulation or policy, including by reason of an absence, or a limited
body, of administrative or judicial precedent may be time consuming as well as costly for us to
resolve and may impact the viability of our current businesses or restrict our ability to grow our
businesses in the future.

31, The secondary market for the Debentures may be illiquid

TheDe ures may be very illiquid and no secondary market may develop in respect thereof. Even
ifs here\n\secondary market for the Debentures, it is not likely to provide significant liquidity. Any
Ssuch Deben Uire so purchased may be required to be held or resold or surrendered for cancellation,
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to the extent that an issue of Debentures becomes illiquid. An Investor may have to hold the
Debenture until redemption to realize value.

B.

ASSUMPTIONS

The initial subscriber by subscribing to and any subsequent purchaser by purchasing the NCDs shall
be deemed to have agreed that and accordingly the Company shall be entitled to presume that each
of the initial subscribers and any subsequent purchasers:

1.

10.

11.

has reviewed the terms and conditions applicable to the NCDs as contained in the Shelf
Disclosure Document and the relevant Addendum and has understood the same, and, on an
independent assessment thereof, found the same acceptable for the investment and has also
reviewed the risk disclosures contained herein and has understood the risks, and determined
that NCDs are a suitable investment and that the Debenture Holder can bear the economic risk
of that investment;

has received all the information believed by it to be necessary and appropriate or material in
connection with, and for, investment in the NCDs;

has sufficient knowledge, experience and expertise as an investor, to make the investment in
the NCDs;

has not relied on either the Company or any of its affiliate, associate, holding, subsidiary or
group entities or any person acting in its or their behalf for any information, advice or
recommendations of any sort except as regards the accuracy of the specific factual information
about the terms of the NCDs set out in this Shelf Disclosure Document and the relevant
Addendum;

has understood that information contained in this Shelf Disclosure Document and the relevant
Addendum is not to be construed as business or investment advice;

has made an independent evaluation and judgement of all risks and merits before investing in
the NCDs;

has understood that the method and manner of computation of returns and calculations on the
NCDs shall be solely determined by the Company and the decision of the Company shall be final
and binding;

has understood that in the event of any discretions to be exercised, in relation to method and
manner of any of the above computations including due to any disruptions in any of the
financial or other related markets or if for any other reason the calculations cannot be made as
the method and manner originally stipulated or referred to or implied, such alternative methods
or approach shall be used as deemed fit by the Company and may include the use of estimates
and approximations. All such computations shall be valid and binding on the Debenture
Holder(s) and no liability thereof will attach to the Company;

has understood that in the event that the debenture holder(s) suffers adverse consequences or
loss, the debenture holder(s) shall be solely responsible for the same and the Company, its
parent, its subsidiaries or affiliates shall not be responsible, in any manner whatsoever, for any
adverse consequences or loss suffered by the debenture holder(s) including but not limited to
on the basis of any claim that no adequate disclosure regarding the risks involved were made or
that the full risks involved were not explained or understood;

has the legal ability to invest in the NCDs and the investment does not contravene any provision
of any law, regulation or contractual restriction or obligation or undertaking binding on or
affecting the Debenture Holder or its assets; /‘\\
where the debenture holder is a mutual fund / provident fund / superannua’ﬁ@atuuty
fund (each a “fund”), that:
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a. investing in the NCDs on the terms and conditions stated herein is within the scope of the
fund’s investment policy and does not conflict with the provisions of the trust deed / bye
laws / regulations currently in force,

b. the investment in NCDs is being made by and on behalf of the fund and that the fund is in
force and existing and the investment has been ratified by appropriate resolutions, and

¢. the investment in NCDs has been duly authorised and does not contravene any provisions of
the trust deed / bye laws / regulations as currently in force or any law, regulation or
contractual restriction or obligation or undertaking binding on or affecting the fund or its
assets

12. where the Debenture Holder is a company, that:

a. the Debenture Holder is not precluded under any law, rules, regulations and / or circular(s)
issued by any statutory authority (ies) including under the Act from investing in the NCDs;

b. all necessary corporate or other necessary action has been taken and that the Debenture
Holder has corporate ability and authority, to invest in the NCDs;

c. investment in the NCDs does not contravene any provisions of the Memorandum and
Articles of Association or any law, regulation or contractual restriction or obligation or
undertaking binding on or affecting the Debenture Holder or the Debenture Holder’s
assets;

d. the Debenture Holder is not debarred from accessing the capital market or has been
restrained by any regulatory authority from directly or indirectly acquiring the said
securities; and

e. the Debenture Holder shall pay for subscription of the Debentures from his own bank
account.
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SECTION HI.A.

DISCLOSURE AS PER SCHEDULE | OF SEBI DEBT LISTING REGULATIONS

ISSUER INFORMATION

a. Name and address:

Sr. No.

Particulars

Details

1.

Name of the Issuer

IndoStar Capital Finance Limited

Date of Incorporation: July 21, 2009
CIN: L65100MH2009PLC268160

RBI Registration Number: N —13.02109

Registered & Corporate Office of the
Issuer

One Indiabulls Center, 20™ Floor, Tower 2A, lupiter Mills
Compound, Senapati Bapat Marg, Mumbai — 400 013

Tel: +91 22 43157000

Fax: +91 22 43157010

Website: www.indostarcapital.com

Email: icf.legal@indostarcapital.com

Compliance Officer of the Issuer

Mr. Jitendra Bhati

Company Secretary

One Indiabulls Center, 20™ Floor, Tower 2A, Jupiter Mills
Compound, Senapati Bapat Marg, Mumbai — 400 013

Tel: 491 22 43157000

Fax: +91 22 43157010

Email: jbhati@indostarcapital.com

Chief Financial Officer of the Issuer

Mr. Pankaj Thapar

One Indiabulls Center, 20" Floor, Tower 2A, Jupiter Mills
Compound,

Senapati Bapat Marg, Mumbai — 400 013

Tel: +91 22 4315 7000

Fax: +91 22 4315 7010

Email: contact@indostarcapital.com

Debenture Trustee of the Issue

IDBI Trusteeship Services Limited
CIN: U65991MH2001G0I1131154
Asian Building, Ground Floor,

17, R Kamani Marg, Ballard Estate,
Mumbai - 400 001

Tel: +91 22 4080 7000

Fax: +91 22 66311776

Email: itsl@idbitrustee.com
Website: www.idbitrustee.com
Contact Person: Mr. Jatin Bhat

Arrangers, if any, of the instrument

As per the Addendum to the Shelf Disclosure Document

Registrar & Transfer Agent of the
Issue

Link Intime India Private Limited
CIN: U67190MH1999PTC118368
C-101, 1 Floor, 247 Park, Lal Bahadur Shastri Marg
Vikhroli, (West), Mumbai - 400 083
Tel: +91 22 49186200

Fax: +91 22 49186195

Email: ganesh.jadhav@linkintime.co. m
Website: www.linkintime.co.in / /! \<‘ nc‘-’
Contact Person: Mr. Ganesh Jadhav ( (

SEBI Registration No.: INRO00004058

}
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8. Credit Rating Agency of the Issue CARE Ratings Limited

CIN: L67190MH1993PLC071691

4" Floor, Godrej Coliseum,

Somaiya Hospital Road,

Off Eastern Express Highway,

Sion (East), Mumbai - 400 022

Tel: 491 22 67543464

Fax: +91 22 67543457

Contact Person: Ms. Shailee Sanghvi
Website: www.careratings.com
Email: shailee.sanghvi@careratings.com

India Ratings & Research Private Limited

CIN: L67100MH1995FTC140049

Wockhardt Tower, Level 4, West Wing, Plot C-2, G Block,
Bandra Kurla Complex, Bandra (East),

Mumbai — 400051

Tel: 491 22 40001723

Fax: 491 22 40001701

Contact Person: Mr. Pankaj Naik

Website: www.indiaratings.co.in

Email: pankaj.naik@indiaratings.co.in

9. Statutory Auditors of the Issuer S. R. Batliboi & Co. LLP

Chartered Accountants

14" Floor, The Ruby,

29, Senapati Bapat Marg,

Dadar (West), Mumbai — 400 028
Tel: +91 22 61920000

Fax: +91 22 61921000

Contact Person: Mr. Shrawan Jalan
Website: www.ey.com/india

Investors can contact the Compliance Officer in case of any pre-issue or post-issue related
problems.

b. Brief Summary of the Business/ Activities of the Issuer and its line of business:

Overview

The Company was incorporated as ‘R V Vyapaar Private Limited’, a private limited company
under the Companies Act, 1956 with a certificate of incorporation issued by Registrar of
Companies, West Bengal on July 21, 2009. For business and commer¢ial reasons, the name of the
Company was subsequently changed to ‘IndoStar Capital Finance Private Limited’ pursuant to a
special resolution passed by the shareholders of the Company on November 8, 2010. A fresh
certificate of incorporation consequent to name change was issued by the Registrar of
Companies, West Bengal on November 15, 2010. Thereafter, the Company was converted into a
public limited company under the Companies Act, 2013 pursuant to special resolution by the
shareholders of the Company on April 30, 2014, Consequently, the name of the Company was
changed to ‘IndoStar Capital Finance Limited’ and a fresh certificate of incorporation was issued
by the Registrar of Companies, West Bengal on May 28, 2014. Further, the registered office of
the Company was changed from West Bengal to Maharashtra pursuant to a special resolution

~cRassed\by the shareholders of the Company on February 16, 2015. Subsequently, an order dated

Aug-’sj, 5, 2015 was issued by Regional Director (Eastern Region), Ministry of Corporate Affairs,
Kolka »%zc}onfirming the change in the registered office of the Company from the State of West
Bengalit@/the State of Maharashtra and a certificate of registration of the order dated September
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8, 2015 was issued by the Registrar of Companies.

The Company was registered as a non-public deposit taking non-banking financial company
pursuant to a certificate of registration (bearing number N-05.06857) dated June 17, 2010,
issued by the RBI. Pursuant to a change in name of the Company and conversion from a private
company to a public company, a certificate of registration (bearing number N-05.06857) dated
January 21, 2015 was issued by the RBI. Pursuant to change in registered office from West
Bengal to Maharashtra, a certificate of registration (bearing number N-13.02109) dated January
20, 2016 was issued by the RBI.

The Company is professionally managed and institutionally owned organization which is
primarily engaged in providing bespoke Indian Rupee denominated structured term financing
solutions to corporates and loans to small and medium enterprise (“SME”) borrowers in India.
The Company recently expanded its portfolio to vehicle finance and offer housing finance
products, through its wholly-owned subsidiary IndoStar Home Finance Private Limited.

The Company’s principal lines of business are corporate lending, vehicle financing and SME
lending.

The Company has 151 branches as on December 31, 2018.

ii. Corporate Structure & Operations

The operational framework of the Company consists of the Board, the various committees and
an operating management committee. The Board has set the vision, strategy, direction and the
broad operational framework for the Company. The Board has also formed various committees
for ensuring adequate supervision and guidance to the Company in its operations.

The management committee comprises of the senior personnel from the Company. The
management committee is responsible to implement the direction and framework set out by the
Board in achieving the objectives of the Company. The management committee is also
responsible for conduct of the operations of the Company and collectively responsible to the
Board.

The Board of Directors of the Company have constituted the Corporate Lending Committee and
the Retail Lending Committee to ensure appropriate operational and wherever permissible
business decision making with respect to the Corporate Lending and Retail Lending Business
Segments of the Company.

Organization Chart
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iif. Subsidiary(ies) of the Company
The Company has two subsidiaries namely:

- ‘IndoStar Asset Advisory Private Limited’ (CIN: U67100MH2013PTC240676) engaged in the
business of advising, managing, providing investment advisory services, financial advisory
services, management and facilitation services; and

- ‘IndoStar Home Finance Private Limited’ (CIN: U65990MH2016PTC271587) carries on the
business of housing finance institution.

iv. Regulation and Supervision

The lIssuer is a systemically important non deposit taking or holding NBFC holding a valid
Certificate of Registration No. N-13.02109 dated January 20, 2016 issued by the RBI under
Section 45 |A of the Reserve Bank of India Act, 1934.

In addition to being regulated by the provisions of the Companies Act, 2013, as a Non-Banking
Financial Company, the Issuer is subject to regulatory supervision by the Department of Non-
Banking Supervision of the RBI. As a part of such surveillance, RBI may carry out inspection of the
Issuer. The RBI issues detailed guidelines to NBFCs on Asset Classification, Income Recognition
and Provisioning, Capital Adequacy, Asset Liability Management, Resource Raising, etc. from time
to time.

v. Key Operational and Financial Parameters for the last 3 Financial Years:
Please refer Annexure |

vi. Project cost and means of financing in case of funding of new project: Not Applicable

vii. Gross Debt: Equity Ratio of the Company

Before the issue of NCDs* 2.12
After the issue of NCDs As per Addendum to this
Document

* As per Un-Audited Financial Statements as on December 31, 2018

c. Brief history giving details of the following:
i. Details of Share Capital

Share capital of the Company as on December 31, 2018 is set forth below:

Particulars © Amount {INR)
Authorised Share Capital
11,00,00,000 equity shares of INR 10/- each 1,10,00,00,000
“fotaly, 1,10,00,00,000
|Hsstigd, Subscribed and Paid-Up Share Capital
; / 9,22,3{5445 equity shares of INR 10/- each 92,23,74,150
23\ | Total [o’)] 92,23,74,150
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Size of the present Offer — NCDs 10,00,00,00,000
Paid-up Capital:
{a) after the offer N.A.
(b) after conversion of convertible instruments (if N.A.
applicable)
(c) Share Premium account
Before the offer 17,11,46,41,073
After the offer N.A.

ii. Changes in the Capital Structure since incorporation, as on December 31, 2018:

Date of Change
(AGM/EGM)

Amount in INR

Particulars

September 3, 2010

2,00,00,000

The authorised share capital of the Company was
increased from INR 25,00,000 divided into 250,000
Equity Shares of INR 10 each to INR 2,00,00,000
divided into 2000000 Equity Shares of INR 10 each.

November 9, 2010

30,00,00,000

The authorised share capital of the Company was
further increased from INR 2,00,00,000 divided into
20,00,000 Equity Shares of INR 10 each to INR
30,00,00,000 divided into 3,00,00,000 Equity Shares
of INR 10 each.

March 15, 2011

75,00,00,000

The authorised share capital of the Company was
further increased from INR 30,00,00,000 divided into
3,00,00,000 Equity Shares of INR 10 each to INR
75,00,00,000 divided into 75000,000 Equity Shares of
INR 10 each.

July 25, 2011

80,00,00,000

The authorised share capital of the Company was
further increased from INR 75,00,00,000 divided into
7,50,00,000 Equity Shares of INR 10 each to INR
80,00,00,000 divided into 8,00,00,000 Equity Shares
of INR 10 each.

October 17, 2016

90,00,00,000

The authorised share capital of the Company was
further increased from INR 800,000,000 divided into
8,00,00,000 Equity Shares of INR 10 each to INR
90,00,00,000 divided into 9,00,00,000 Equity Shares
of INR 10 each.

February 7, 2018

1,10,00,00,000

The authorised share capital of the Company was
further increased from INR 90,00,00,000 divided into
9,00,00,000 Equity Shares of INR 10 each to INR
1,10,00,00,000 divided into 11,00,00,000 Equity
Shares of INR 10 each.

ili. Equity Share Capital History of the Company as on December 31, 2018:

NS

Date of No. of Face Issue | Consi Nature of . Cumulative - Remar
Allotment Equity | Value Price | derati | Event No. of | Equity Share Equity Share | ks
Shares | (INR) (INR) | on Equity | Capital (INR) Premium (INR)
Allotted Shares
On 10,000 [ 10.00 10.00 | Cash | Subscriber to 10,000 100,000 //"Nil{,
Incorporation Memorandum @@ P \
Sept 15, 2009 202,180 | 10.00 | 100 (incl. | Cash | Preferential 212,180 2,121,800 ((_,.g&é,ws,zob‘-;
premium Allotment %K ) gf
of INR 90 [$) 2
74
9
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Date of No. of Face Issue | Consi | Nature of Cumulative Remar
Allotment Equity | Value Price | derati | Event No. of Equity Share Equity Share | ks
Shares {INR}) (INR) | on Equity Capital (INR) Premium (INR}
Allotted Shares )
each)
March 31, 51,004,569 10.00 | 130 (incl. | Cash Preferential 51,216,745 512,167,490 6,138,744,480
2011 premium Allotment )
of INR 120
each)
March - 31, *9,038,250 10.00 | 130 (incl. | Cash Preferential 60,254,999 | 512,257,872.5 6,138,744,480
2011 premium Allotment
of INR 120
each)
0.01 was
paid-up at
the time
of issue
June 13, 2011 8,498,384 { 10.00 | 130 (incl. | Cash Preferential 68,753,383 | 597,241,712.5 7,158,550,560
premium Allotment
of INR 120
each)
July 25, 2011 8,904,814 10.00 | 130 (incl. | Cash Preferential 77,658,197 | 686,289,852.5 8,227,128,240
premium Allotment
of INR 120
each) .
May - August - - -] - - 73,354,429 733,544,290 8,795,266,080
2015
(*Please see
Note A
below)
May 13, 2016 3,300 10.00 | 140 (incl. | Cash Allotment 73,357,729 733,577,290 8,795,695,080
premium pursuant to
of INR 130 exercise  of
each) stock options
under ESOP
2012
November 4, 200 10.00 | 145 ({incl. | Cash Allotment 7,33,57,929 73,35,79,290 8,79,57,22,080
2016 premium pursuant to
of INR 135 exercise  of
each) stock options
under ESOP
2012
100 | 10.00 | 140 (incl. | Cash Allotment 7,33,58,029 73,35,80,290 8,79,57,35,080
premium pursuant to
of INR 130 exercise  of
each) stock options
under  ESOP
2012
470 10.00 | 149.37 Cash Allotment 7,33,58,499 73,35,84,990 8,79,58,00,583.9
(incl. pursuant to
premium exercise  of
of INR stock options
139.37 under ESOP
each) 2012
March 23, 5,003,300 10.00 | 300 Cash Preferential 78,361,799 783,617,990 | 10,246,757,583.9
2017 (incl. Allotment
premium
of INR 290
each)
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Date of No. of Face Issue | Consi | Nature of Cumulative Remar
Allotment Equity | Value Price | derati | Event No. of Equity Share Equity Share | ks
Shares (INR) (INR) | on Equity Capital (INR) Premium (INR)
Allotted Shares
May 8, 2017 317,460 10.00 { 315 (incl. { Cash Preferential 78,679,259 786,792,590 | 10,343,582,883.9
premium Allotment
of INR 305
each)
April 9, 2018 26,100 10.00 | 140 (incl. | Cash Allotment 78,705,359 787,053,590 | 10,346,975,883.9
premium pursuant to
of INR Exercise  of
130) Stock Option
granted under
ESOP 2012
April 9, 2018 99,800 10.00 | 145 (incl. | Cash Allotment 78,805,159 788,051,590 10,360,448,883.9
premium pursuant to
of INR Exercise  of
135) Stock Option
granted under
ESOP 2012
April 9, 2018 31,040 10.00 | 149.37 Cash Allotment 78,836,199 788,361,990 | 10,364,774,928.7
{incl. pursuant to
premium Exercise of
of INR Stock Option
139.37) granted under
ESOP 2012
April 9, 2018 12,500 10.00 | 225 (incl. | Cash Allotment 78,848,699 788,486,990 10,367,462,428.7
premium pursuant to
of INR Exercise  of
215) Stock Option
granted under
ESOP 2016
April 9, 2018 42,500 10.00 | 255 (incl. | Cash Allotment 78,891,199 788,911,990 | 10,377,874,928.7
premium pursuant to
of INR Exercise  of
245) Stock Option
granted under
. ESOP 2016-I1
April 9, 2018 10,000 10.00 | 300 (incl. | Cash Allotment 78,901,199 789,011,990 10,380,774,928.7
premium pursuant to
of INR Exercise  of
290) Stock Option
granted under
ESOP 2016-I!
May 17, 2018 12,237,762 10.00 | 572 ({incl. | Cash Initial Public 91,138,961 91,13,89,610 | 17,25,83,97,172.7
premium Offering  of
of INR Equity Shares
562)
June 26, 2018 98,000 10.00 | 140 (incl. | Cash Allotment 9,12,36,961 91,23,69,610 | 17,27,11,37,172.7
premium pursuant to
of INR Exercise  of
130) Stock Option
granted under
ESOP 2012
June 26, 2018 2,23,200 10.00 | 149.37 Cash Allotment 9,14,60,161 91,46,01,610 | 17,30,22,44,556.7
(incl. pursuant to
premium Exercise  of
of INR Stock Option
139.37) granted under
ESOP 2012
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granted under
ESOP 2016-l1

Date of No. of Face Issue | Consi | Nature of Cumulative Remar
Allotment Equity | Value Price | derati | Event No. of Equity Share Equity Share | ks
Shares | (INR) (INR} | on Equity | Capital {INR} Premium (INR)
Allotted Shares
June 26, 2018 6,02,254 10.00 | 225 ({incl. | Cash Allotment 9,20,62,415 92,06,24,150 | 17,43,17,29,166.7
premium pursuant to
of INR Exercise  of
215) Stock Option
granted under
ESOP 2012
June 26, 2018 12,500 | 10.00 | 225 (incl. | Cash Allotment 9,20,74,915 92,07,49,150 | 17,43,44,16,666.7
premium pursuant to )
of INR Exercise of
215) Stock Option
granted under
ESOP 2016
June 26, 2018 1,22,000 | 10.00 | 255 (incl. | Cash Allotment 9,21,96,915 92,19,69,150 | 17,46,43,06,666.7
premium pursuant to
of INR Exercise  of
245) Stock Option
granted under
ESOP 2016 Il
July 6, 2018 21,500 10.00 | 140 (incl. | Cash Allotment 9,22,18,415 92,21,84,150 | 17,46,71,01,666.7
premium pursuant to
of INR Exercise  of
130) Stock Option
granted under
ESOP 2012
September 6, 15,000 | 10.00 | 300 (incl. | Cash Allotment 9,22,33,415 92,23,34,150 | 17,47,14,51,666.7
2018 premium pursuant to
of INR Exercise  of
290} Stock Option
granted under
ESOP 2016
September 6, 1,500 | 10.00 | 225 (incl. | Cash Allotment 9,22,34,915 92,23,49,150 | 17,47,17,74,666.7
2018 premium pursuant to
of INR Exercise of
215} Stock Option
granted under
ESOP 2016
September 6, 2,500 | 10.00 | 255 (incl. | Cash Allotment 9,22,37,415 92,23,74,150 | 17,47,23,86,666.7
2018 premium pursuant to :
of INR Exercise  of
245) Stock Option

*Note A ~

The Company in FY 2015-16 made the first and final call of INR 129.99 on 9,038,250 partly paid-up equity shares. Out of 9,038,250 partly paid-up
equity shares, the Company received call money on 4,734,482 partly paid-up shares and the remaining 4,303,768 partly paid-up equity shares were
forfeited due to non-payment of call and cancelled from the equity share capital of the Company.

iv. Details of Acquisition, Amalgamation, Reorganisation or Reconstruction in the last one
year - Not Applicable

d. Details of the Shareholding of the Company, as on December 31, 2018:
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Sr. | Particulars Total no. of equity % of total no. | No. of equity shares

No. shares of equity held in

- shares | dematerialized form

(A) | Promoter and Promater 5,56,10,227 60.29 5,56,10,227
Group

(B) Public 3,66,27,188 39.71 3,66,25,052

(C)} | Non Promoter-Non Public 0 0 0

Total 9,22,37,415 100.00 9,22,35,279

Note: No equity shares held by the Promoter are pledged or encumbered

The list of top 10 holders of equity shares of the Company as on December 31, 2018

Sr. | Shareholder Total no. of equity % of total no. | No. of equity shares
No. shares of equity held in
shares dematerialized
form
1. | Indostar Capital 5,25,94,228 57.02 5,25,94,228
2. | SBI Equity Hybrid Fund 3,300,000 3.58 3,300,000
3. Fidelity Investment Trust 23,03,796 2.50 23,03,796
Fidelity Series Emerging
Markets Opportunities Fund
4, Mission Street Pte. Ltd. 22,65,000 2.46 22,65,000
5. Lenarco Limited 19,13,707 2.08 19,13,707
6. SBI Focused Equity Fund 19,00,000 2.06 19,00,000
7. ECP Il FVCI Pte Ltd 18,80,999 2.04 18,80,999
8. ICICI Prudential Life 18,13,781 1.97 18,13,781
Insurance Company Limited
9. | HDFC Trustee Company Ltd. 17,20,369 1.87 17,20,369
Alc
HDFC Capital Builder Value
Fund
10. | Laxmi Shivanand Mankekar 16,66,600 1.81 16,66,600
Shivanand Shankar
Mankekar
Kedar Shivanand Mankekar
Total 7,13,58,480 77.39 7,13,58,480

e. Details of Directors of the Company

The composition of Board as of the Company is as follows:

The Issuer currently has 8 directors, details as under:

Sr. | Name, Designation Age | Address Director of Details of other directorship
No. | and DIN the
Company
since
1. | Mr. Dhanpal Jhaveri 50 2 Sumangal, 13, | September Indian companies:
Chairman and Non- | years | Ridge Road, Malbar | 2, 2010
Executive Director Hil, Mumbai- 400 Teesta Urja lelted{;;-‘“\\
006, Maharashtra Baroda Plone/er/Asset <« \
DIN: 02018124 Management Co;npany le‘H::?G{
Everstone Capital Advisors Pfivate

) N/}
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Sr.
No.

Name, Designation
and DIN

Age

Address

Director of
the
Company
since

Details of other directorship

Professional

Limited;

EverSource Advisors Private
Limited;

PAN India Food Solutions Private
Limited;

IndoStar Asset Advisory Private
Limited;

Everock Real Estate Private
Limited;

Everock Realty Private Limited;
Amulya Corporation Private
Limited;

Interarch Building Products Private
Limited;

Kissandhan Agri Financial Services
Private Limited;

North End Foods Marketing
Private Limited;

Sohan Lal Commodity
Management Private Limited;

IMC Chamber of Commerce and
Industry; _
Tikona Infinet Private Limited; and
Avasara Leadership Institute.

Foreign companies:
Asian Genco Pte. Ltd.

Mr. Sameer Sain
Non-Executive
Director

DIN: 01164185

Entrepreneur

48
years

341, Bukit Timah
Road, 07-02
Honolulu  Tower,
Singapore 259719

April 28,
2011

Indian companies:

VLCC Health Care Limited; and
Essay Commercial Resources
Private Limited.

Foreign companies:

Everstone Capital Asia Pte. Ltd.;
Everstone Capital Management;
Indivision Capital Management;
QSR Asia Pte. Ltd.;

Everstone Holdings Limited;
Everstone Capital Limited;
Evergroup Limited;

Eversay Limited;

Essay Global Pte. Ltd.;

Bodle Holdings Limited;

Ficofi Partners Holdings Pte. Ltd.;
Seven Hospitality {Cayman);
Everstone Capital LLC;
Indospace Capital Management
{Cayman} Limited; and
Indospace Capital Asia Pte. Ltd.
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Sr. | Name, Designation Age | Address Director of Details of other directorship
No. | and DIN the
Company
since
3. | Alok Oberoi 55 21 Blomfiled Road, | April 28, Foreign companies:
Non-Executive vears | London, W91AD, | 2011
Director United Kingdom ACPI Investments Group Ltd.;
ACPI Wealth Management
DIN: 01779655 Limited;
ACP Partners Limited;
Entrepreneur Innopoint Limited;
Indivision Capital Management;
Onegan Ltd.;
Indostar Capital;
Hartwood Residential Limited;
Cinnamon GP2 Limited;
Cinnamon GP1 Limited;
Burton Waters Care Home
Limited;
Cinnamon GP Limited;
GC Web Ventures private Limited;
Blomfield Amenity Limited; and
Crestyl Savarin Limited.
4. | R. Sridhar 60 Flat No. 1200, 12th | April 18, Indian companies:
Executive Vice- years | Floor, Supreme | 2017
Chairman and Chief Epitome, Opposite JR Capital Services Private Limited;
Executive Officer Cubic Mall, Dr. C. and
G. Road, Chembur,
DIN: 00136697 Mumbai — 400074
Service
5. | Dinesh Kumar 65 Flat 6-A, Harmony | February 5, | Indian companies:
Mehrotra years | Building, Dr. E.| 2018
Non-Executive Moses Road, Worli V L S Finance Limited;
Independent Naka, Mumbai - West End Housing Finance
Director 400 018 Limited;
UT! Asset Management Company
DIN: 00142711 Limited;
Metropolitan Stock Exchange of
Professional India Limited;
' Tata AlA Life Insurance Company
Limited;
Indian Energy Exchange Limited;
and
Computer Age Management
Services Private Limited.
6. | Hemant Kaul 62 A-105, Atrey Path, | February 5, | Indian companies:
Non-Executive years | Near Classic Hotel, | 2018
Independent Shyam Nagar, Transcorp International Limited;
Director Jaipur - 302019 Lakshmi Vilas Bank Limited;
Ashiana Housing Limited
DIN: 00551588 Aspire Home Finajjce,Co ﬁfo"r.a"c\je-
Limited; 0y %
Management Ashish Securities{Private Limiteds
consultant Social Worth Te<‘: mologies PrL\/a’te
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Sr. | Name, Designation Age | Address Director of Details of other directorship
No. | and DIN the
Company
since
Limited;
Egis Healthcare Services Private
Limited; and
Veritas Finance Private Limited
7. | Bobby Parikh 54 | 4th Floor, Seven on | March 5, Indian companies:
Non-Executive years | the Hill, Pali Hill, | 2015
Independent Auxilium Convent Aviva Life Insurance Company
Director Road, Bandra India Limited;
(West), Mumbai - Sembcorp Green Infra Limited;
DIN: 00019437 400050 Sembcorp Energy India Limited;
Aditya Birla Sun Life AMC Limited;
Professional Taxand Advisors Private Limited;
Biocon Limited
BMR Global Services Private
Limited;
and
BMR Business Solutions Private
Limited.
8. | Naina Krishna 47 No. 288, 14th | February5,
Murthy years | Cross, 5th Main | 2018 -
Dollar Colony,
Non-Executive Bangalore - 560094
Independent
Director
DIN: 01216114
Professional

Note - None of the Directors of the Company appear in the RBI defaulter list and/or ECGC default list.

Details of change in directors since last three years:

Name and DIN | Designation Date of Appointment | Director of the Reasons
of Director / Resignation Company since (in case
of resignation)
Atul Kapur Director April 22, 2015 28 April 2017 Resignation
DIN: 01778935
L. Brooks Director April 23, 2015 - Appointment
Entwistle
DIN: 00561480
Vimal Bhandari | Managing April 1, 2016 - Re-appointment
Director and
DIN: 00001318 | Chief Executive
I Officer
. ;Vfi‘rﬁa /Bhandari | Executive April 18, 2017 - Change in
N Director designation
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Name and DIN | Designation Date of Appointment | Director of the Reasons
of Director . / Resignation Company since (in case

of resignation)

DIN: 00001318

R. Sridhar Whole-Time April 18, 2017 -
Director
DIN: 00136697

Appointment

DIN: 03510540

Vimal Bhandari | Non-Executive May 1, 2017 - Changein
Director designation

DIN: 00001318

Ravi Narain Non-Executive January 10, 2018 5 March 2015 Resignation
Independent

DIN: 00062596 | Director

Vimal Bhandari | Non-Executive January 11, 2018 May 1, 2017 Resignation
Director

DIN: 00001318

L. Brooks Non-Executive January 29, 2018 April 23, 2015 Resignation

Entwistle Director

DIN: 00561480 .

Deepak Non-Executive January 29, 2018 April 28, 2011 Resignation

Shahdadpuri Director

DIN: 00444270

Shailesh Shirali | Whole-Time January 29, 2018 March 14, 2013 Resignation
Director

DIN: 06525626

D. Sivanandhan | Non-Executive February 5, 2018 March 17, 2015 Resignation
Independent

DIN: 03607203 | Director

Shweta Bhatia | Non-Executive February 5, 2018 April 28, 2011 Resignation
Director ’

DIN: 03164394

Eric Stuart Non-Executive February 5, 2018 March 5, 2015 Resignation

Schwartz Independent
Director

Dinesh Kumar | Non-Executive February 5, 2018 -

Appointment

Mehrotra Independent
Director

DIN: 00142711

Hemant Kaul Non-Executive February 5, 2018 --
Independent

DIN: 00551588 | Director

Appointment

Naina Krishna Non-Executive February 5, 2018 -
Murthy Independent
Director

DIN: 01216114

Appointment

‘Change In designation from Managing Director and Chief Executive Officer to Whole-Time Director
Whole-ﬂme Director designated as Executive Vice-Chairman and Chief Executive Officer
“Change in designation from Whole-Time Director to Non-Executive Director

f. Details regarding the Auditors of the Company

i. Details of the Auditor of the Company
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Name

Address

Auditor Since

S. R. Batliboi & Co. LLP

14" Floor, The Ruby, 29, Senapati Bapat Marg,
Dadar {West), Mumbai — 400 028

March 21, 2011

g. Details of Borrowings of the Company

Details of change in auditor since last three years - None

Details of Secured Loan Facilities as of December 31, 2018

Sr. | Lender’s | Type of Amount Principal | Repayment Date / Schedule Security

N | Name Facility Sanctioned Amount

o outstanding

{(Amtin INR (Amtin INR
Crore) Crore)

1 | State Term 200.00 55.55 | 1st equated quarterly | See
Bank of Loan-1 Installment of INR 11.13 Crores | Note (1)
India and 17 equated quarterly

installments of INR 11.11 Crores
each after an initial moratorium
of nine months
Term 75.00 16.66 | Nine  equated  semi-annual | See
Loan~ I installments of INR 8.33 Crores | Note (1)
each with moratorium period of
six months from the date of first
draw down
Term 50.00 27.76 | Five equated  half yearly
Loan -1l installments of INR 5.56 Crores
and four equated half yearly
installments of INR 5.55 Crores
after a moratorium period of six
months from the date of first
draw down
Term 200.00 200.00 | Nine half yearly instalment of
Loan~1V INR 22.22 each after moratorium
period of 6 months

2 | Punjab Term 55.00 24.07 | Sixteen equated quarterly | See
National | Loan-II instalilments commencing after | Note (1)
Bank moratorium period of six months

from the respective
disbursement

3 | Axis Bank | Cash 40.00 30.11 | Max 1 Year See
Limited Credit Note (1)

Term 50.00 34.28 | Sixteen equated quarterly

Loan instalments commencing after
moratorium period of three
months from the respective
disbursement

Term 100.00 37.50 | 16 equated quarterly | See

Loan—1V installments following the month | Note (1)
of initial disbursement made.
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Limited Term 50.00 34.38 | 16 equated quarterly instalments
Loan—V after moratorium period of 3
months
Term 100.00 81.25 | 12 equated quarterly instalments
Loan -V
WCDL 50.00 50.00 | Max 1 Year
Term 100.00 22.50 | 20 equated quarterly instalments
Loan - (Il
5 | Indusind | Cash 135.00 100.00 | Payable in Nov 2019 See
Bank Credit/W Note (1)
Limited CDL
Term 150.00 118.75 | 12 equated quarterly
Loan installments
6 | Canara Term loan 100.00 75.00 | 8 Half yearly installments, of Rs. | See
Bank I 12.50 Crores after moratorium | Note (1)
period of 1 year
7 | Bankof Term 100.00 15.00 | 20 equated quarterly | See
Baroda Loan -l installments Note (1)
Bank 50.00 47.21 | Max 1 Year
Overdraft
8 | The Term 80.00 13.33 | 12 equated quarterly | See
Federal Loan installments Note (1)
Bank Term 50.00 45.83 | 12 Equal Quarterly installment
Limited Loan
9 | Corporati | Term 30.00 10.00 | 9 equated half year installments | See
on Bank | Loan-Il after a moratorium period of 6 | Note (1)
months
10 | Bank of Term loan 150.00 50.00 | 3 equated half yearly | See
India installments of after initial | Note (1)
moratorium period of 12 months
11 | South Term 25.00 6.94 | 18 equated quarterly | See
Indian Loan - | installments after a moratorium | Note (1)
Bank : of six months
Term 25.00 12.50 | 16 equated quarterly installment
Loan - I of INR 1.56 Crores after a one
year moratorium
Term 25.00 25.00 | 16 equated Quarterly
Loan —Ill instalments after moratorium
period of 12 months
Term 50.00 50.00 | 8 Half yearly instalments after
Loan -V moratorium period of 1 year
12 | D8I Térm 50.00 34.38 | 16 equated quarterly instalments | See
Bank Loan —II after a moratorium of 12 months | Note (1)
13 | Indian Term 100.00 5.56 | 18 equated quarterly | See
Overseas | Loan installments after moratorium | Note (1)
Bank period of 6 months
14 | Dena Term 100.00 68.75 | 8 equated half yearly repayment | See
Bank Loan after moratorium period of 12 | Note (1)
months.
Cash 50.00 49.95 | Max 1 year
Credit S
Facility //<: @\
15 | Small Term 150.00 97.50 | 20 quarterly installments of }N:‘/ See \3|
Industrial | Loan 7.50 Crores each  aftef | Note (1)

'(3 ~
VeSS
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Develop moratorium period of 6 months.
ment Term 200.00 200.00 | 8 equated Quarterly instalments
Bar}k of | Loan of after initial moratorium period
India of 12 months from the date of
first disbursement
16 | Indian Term 25.00 18.75 | 8 equated half yearly repayment | See
Bank Loan after moratorium period of 12 | Note (1)
months.
17 | DCB Term 50.00 47.06 | 17 equated Quarterly | See
Loan instalments Note (1)
18 | Catholic | Term 50.00 50.00 | 8 equated half yearly instalments | See
Syrian Loan of after initial moratorium period | Note (1)
Bank of 12 months from the date of
first disbursement
19 | Allahaba | Term 50.00 33.75 | 8 equated half yearly instalments | See
d Bank Loan of after initial moratorium period | Note (1)
of 3 months from the date of
first disbursement
20 | Karnatak | Term 50.00 50.00 | equated Quarterly instalments of | See
a Bank Loan after initial moratorium period of | Note (1)
12 months from the date of first
disbursement
21 | Vijaya Term 100.00 87.50 | 8 equated Quarterly instalments | See
Bank Loan of after initial moratorium period | Note (1)
of 6 months from the date of
first disbursement
22 | Doha Term 30.00 24,00 [ 5 equated Half  yearly | See
Bank Loan instalments of after initial | Note (1)
moratorium period of 6 months
from the -date of first
disbursement
23 | Abu Term 35.00 35.00 | Term facility to repaid in | See
Dhabi Loan instalments as per agreed terms | Note (1)
Commer in 2 instalments over 27 months
cial Bank
24 | RBLBank | Term 90.00 72.00 | 5 equal half yearly instalment of | See
Limited Loan INR 18 crores each Note (1)
Term 75.00 75.00 | to be repaid in 3 installments as | See
Loan per sanction - Note {1)
25 | Yes Bank | Term 150.00 150.00 | 16 quarterly Instalments See
Loan Note (1)
26 | NABARD | Term 101.00 101.00 | to be repaid in 10 installments as | See
Loan per sanction Note (1)
27 | HDFC Term 200.00 200.00 | to be repaid in 6 equal monthly | See
Limited Loan instalment starting 31 Month - | Note (1)
36 Months
28 | Karur Term 50.00 50.00 | 12 equal quarterly installment | See
Vyasa Loan after moratorium period of 6 | Note (1)
Bank months
29 | Bankof | Term 200.00 190.00 | 20 equal quarterly installment See
—..| Baroda Loan Note (1)
d + 1N\, 3,946.00 2,823.81

cilities are secured by First Pari-Passu charge on standard asset portfolio of receivables of the Company.
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ii. Details of Unsecured Loan Facilities as on December 31, 2018:

Lender’'s Name Type of Facility Amount | Principal Amount | Repayment
Sanctioned Outstanding | date/ Schedule
Dr. Mickey Mehta's 360 | Inter Corporate 3,700,000 3,700,000 | July 24, 2023
Degree Wellness Temple Pvt Deposit
Bloom Sports And Fitness | Inter Corporate 1,840,000 1,840,000 | July 24, 2023
Studio Pvt Ltd Deposit
JSW Projects Limited Inter  Corporate 250,000,000 251,500,000 | January 09,
Deposit 2019
Satin  Creditcare = Network | Inter  Corporate 146,235,747 146,235,747 | February 28,
Limited Deposit 2019
Better Value Leasing and | Inter Corporate 43,000,000 43,000,000 | February 28,
Finance Limited Deposit 2023
Prakash Industries Limited Inter  Corporate 18,500,000 26,900,000 | February 25,
Deposit 2019
Prakash Industries Limited Inter Corporate 37,074,572 | February 25,
Deposit 2019
Prakash Industries Limited Inter  Corporate - 20,000,000 | January 11,
) Deposit 2019
Thakur Prasad and Sons Pvt | Inter Corporate | 1,000,000,000 70,741,444 | February 28,
Ltd Deposit 2020
Thakur Prasad and Sons Pvt | Inter  Corporate 16,286,048 | February 28,
Ltd Deposit 2020
Puranik Builders Limited Inter  Corporate 38,000,000 15,576,438 | September 30,
Deposit 2023
Sai Pushp Enterprises Inter  Corporate 55,700,000 6,675,616 | September 30,
. Deposit 2023
Omkar Realtors & Developers | Inter  Corporate 16,700,000 16,700,000 | September 30,
Private Limited Deposit 2023
STL Prince Infraventures LLP Inter  Corporate 8,000,000 8,000,000 | September 28,
Deposit ‘ 2019
Skylark Realtors Pvt Ltd Inter  Corporate 2,960,384 16,440,276 | September 30,
Deposit 2022
Total 1,58,46,36,131 68,06,70,141
iii. Details of Non-Convertible Debentures as on December 31, 2018
Debenture Tenor/ Coupon | Amount | Date of | Redemptio | Credit Secured / | Security
Series Period {per Allotment | n Date / | Rating Unsecured
of annum) Schedule
. Maturity
Tranche V[ 120 11.40% INR15 | 06 June | 06 June | CARE Secured See
Series Il mths crs | 2013 2023 AA- Note (1)
Tranche VIIl | 59 mths 0% INR10 | 18 March | 27 February | CARE Secured See
9 days crs | 2014 2019 AA- Note (1)
Series Xill 60 mths 10.05% INR50 | 8 January | 8 January | CARE Secured See
Tranche A crs | 2016 2021 AA- Note (1)
IND AA- I
/ Stable Alare.
Series XIlI 59mths | 10.05% | INR50 | 8 January | 8 CARE Secured/ & |“See &2
Tranche B crs | 2016 December | AA- (:? Note (\1%
2020 IND AA- S\ } a
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Debenture Tenor/ Coupon | Amount | Date of | Redemptio | Credit Secured / | Security
Series Period (per Allotment | n Date / | Rating Unsecured
of annum) Schedule
Maturity
/ Stable
Series XIV 36 mths 9.75% INR25 | 23 March | 22 March | CARE Secured See
Tranche B crs | 2016 2019 AA- Note (1)
Series XV 36 9.95% INR50 [ 10 May | 5June 2019 | CARE Secured See
Tranche B mnths crs | 2016 AA- Note (1)
26 days IND AA-
/ Stable
Series XV 36 mths 10% INR50 | 10 May | 10 May | CARE Secured See
Tranche C crs | 2016 2019 AA- Note (1)
IND AA-
/ Stable
Series XV 34 mths 10% INR25 | 10 May | 4 April 2019 | CARE Secured See
Tranche D 24 days crs | 2016 AA- Note (1)
IND AA-
/ Stable
Series XV 35 mths 10% INR25 [ 10 May | 2 May 2019 | CARE Secured See
Tranche E 22 days crs | 2016 AA- Note (1)
IND AA-
/ Stable
Series XVI 35 0.00% INR20 | 12 May | 12 April | CARE Secured See
mnths 1 crs | 2016 2019 AA- Note (1)
day IND AA-
/ Stable
Series XVIII 35 10% INR50 | 30 June | 28 June | CARE Secured See
mnths crs | 2016 2019 AA- Note (1)
29 days
Series XIX 60 9.25% INR50 | 8 8 February | CARE Secured See
mnths crs | February | 2022 AA- Note (1)
2017 IND AA-
/ Stable
Series XX 12 8.9085 INR35 | 15 4 April 2019 | CARE Secured See
Tranche A mnths % crs | February AA- Note (1)
48 days 2018
Series XX 36 9.1899 INR11 | 15 15 April | CARE Secured See
Tranche B mnths % crs | February | 2021 AA- Note (1)
59 days 2018
Series XXI 1306 9.4500 INR30 | 27 24 CARE Secured See
Tranche A days % crs | February | September | AA- Note (1)
2018 2021
Series XXi 730 days 9.2500 INR 25 | 27 26 February | CARE Secured See
Tranche B % crs | February | 2020 AA- Note (1)
2018
Series XXI 543 days 9.1833 INR 25 | 27 23 August | CARE Secured See
Tranche C % crs | February | 2019 AA- Note (1)
2018
Series XXI Original 9.1899 INRS | 27 15 April | CARE Secured See
7T’ré‘5‘517ﬁe D Tenor:11 % crs | February | 2021 AA- Note (1)
YL\ | 55 days (at | 2018
2 Residual discoun
Tenor: t)
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Debenture Tenor/ Coupon | Amount | Date of | Redemptio | Credit Secured [/ | Security
Series Period (per Allotment | n Date / | Rating Unsecured
of annum) Schedule
Maturity
1144
days
Series XXII- | 1826 Benchm | INR 100 | 15 March | 15 March | CARE Secured See
2023- days ark Rate crs | 2018 2023 AA- Note (1)
Tranche A plus
0.60%
Series XXII- | 1096 p.a. | INR150 | 15 March | 15 March | CARE Secured See
2021~ days basis crs | 2018 2021 AA- Note (1)
Tranche B points
(bps),
Series  XXII- | 1096 reset INR25 | 15 March | 15 March | CARE Secured See
2021- days semi- crs | 2018 2021 AA- Note (1)
Tranche C annuall
y and
payable
annuall
Y
Benchm
ark rate
is “K-
MCLR
1YII
which is
1vYr
MCLR
rate of
Kotak
Mahind
ra Bank.
Series XXII- | 1277 9.4500 INR50 | 15 March | 12 CARE Secured See
2021~ days % p.a. crs | 2018 September | AA- Note (1)
Tranche D 2021
Series  XXll- | Original 9.1899 INR13 | 15 March | 15 March | CARE Secured See
2021- Tenor: % p.a. crs | 2018 2021 AA- Note (1)
Tranche E 1155
days
Residual
Tenor:
1127
days
Series XXIII- | 1096 9.1899 INR10 | 27 March | 27 March | CARE Secured See
2021- days % p.a. crs | 2018 2021 AA- Note (1)
Tranche A
Series XXIlI- Original 9.1899 INRS5 | 27 March | 15 April | CARE Secured See
2021- Tenor: % p.a. crs | 2018 2021 AA- Note (1)
Tranche B :
1155
days
Residual
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Debenture Tenor/ Coupon | Amount | Date of | Redemptio | Credit Secured [ | Security
Series Period {per Allotment | n Date / | Rating Unsecured
of annum) Schedule
Maturity
Tenor:
1115
days
Series XXIV — Original 9.1899 INR44 | 13 April | 15 April | CARE Secured See
2021 = | Tenor % p.a. crs | 2018 2021 AA- Note (1)
Tranche A
1155
days
Residual
Tenor:
1098
days
Series XXIV - Original 9.1899 INR50 | 13 April | 15 April | CARE Secured See
2021 = | Tenor: % p.a. crs (at | 2018 2021 AA- Note (1)
Tranche B 1155 discoun
days )
Residual
Tenor:
1098
days
Series XXIV — 1132 9.1880 INR40 | 13 April | 19 May | CARE Secured See
2021 = | 4a % p.a. crs | 2018 2021 AA- Note (1)
ys .
Tranche C
Series XXIV - 523 days 8.9000 INRSO | 13  April | 18 CARE Secured See
2019 - % p.a. crs | 2018 September | AA- Note (1)
Tranche D 2019
Series XXV — 1826 Benchm | INR500 | 02 May | 1% CARE Secured See
02 May 2023 days ark Rate crs | 2018 Instalment | AA- Note (1)
plus - 02
Spread February
0.95%(9 2023
5 basis 2
points) Instalment -
payable 02 March
monthly 2023
3rd
Benchm Instalment -
ark rate 02 April
is “1 2023
Year SBI g
MCLR" Instalment -
which is 02 May
1Yr 2023
MCLR
rate of
State
Bank of

44




SHELF DISCLOSURE DOCUMENT

AR

FOR PRIVATE CIRCULATION ONLY
Debenture Tenor/ Coupon | Amount | Date of | Redemptio | Credit Secured / | Security
Series Period {per Allotment | n Date / | Rating Unsecured
of annum) Schedule
Maturity
India.
Series XXVI - 395 days 9.17 % INR50 | 25 May | 24 June | CARE Unsecured | NA
24 June crs | 2018 2019 AA-
2019
Series XXVII 457 days 9.2337 INRSO | 28 May | 28 August | CARE Secured See
- 28 Aug , % crs | 2018 2019 AA- Note (1)
2019
Series XXVIII 1107 9.2000 | INR100 | 04 June | 15 June | CARE Secured See
- 15 June days % crs | 2018 2021 AA- Note (1)
2021 :
Series XXIX - 1093 Benchm INR75 | 07 June | 04 June | CARE Secured See
4 June 2021 days ark Rate crs | 2018 2021 AA- Note (1)
plus
Spread
1.10%(1
10 basis
points)
payable
monthly
Benchm
ark rate
is“1
Year SBI
MCLR"
which is
1Yr
MCLR
rate of
State
Bank of
India.
Series XXX 424 days 9.8917 | INR275 | 2 July | 30 August | CARE Secured See
Tranche A % crs | 2018 2019 AA- Note (1)
Series XXX 452 days 9.8773 | INR275 | 2 July | 27 CARE Secured See
Tranche B % crs | 2018 September | AA- Note (1)
2019
Series XXX 717 days | Minimu INR10 | 5 July | 21 June | CARE Secured See
Tranche C m— crs | 2018 2020 AA- Note (1)
9.05%
p.a.
{annuali
sed
return
calculat
ed on
XIRR
basis)
on face

value,
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Debenture Tenor/ Coupon | Amount | Date of | Redemptio | Credit Secured / | Security
Series Period {per Allotment | n Date / | Rating Unsecured
of annumy) Schedule
Maturity
Maximu
m-—
9.10%
p.a.(ann
ualised
return
calculat
edon
XIRR
basis)
on face
value.
Howeve
r,in
extreme
situatio
nno
coupon
amount
will be
paid
Series XXX Original 9.8773 INRS0 | 16  July | 27 CARE Secured See
Tranche D Tenor % crs (At | 2018 September | AA- Note (1)
452 days dlscoutr; 2019
Residual
Tenor
438 days
Series XXX 455 da 9.8762 INR50 | 3 Aug | 1 CARE Secured See
ys
Tranche E % crs | 2018 November | AA- Note (1)
2019 :
Series XXX 1079 9.7525 INR10 | 27 Aug | 10 August | CARE Secured See
Tranche F days % ~crs | 2018 2021 AA- Note (1)
Series XXX Origi 9.7525 INR10 | 27 Aug | 10 August | CARE Secured See
Tranche G riginal % crs | 2018 2021 AA- Note (1)
Tenor:
1079
days
Residual
Tenor:
1069
days
Series XXXI 1096 C INR 250 | 02 02 CARE Secured See
|- oupon
i Days Rate crs | Novembe | November | AA- Note (1)
shall be r2018 2021
the
aggrega
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Debenture
Series

Tenor/
Period
of
Maturity

Coupon

(per
annum)

Amount

Date of
Allotment

Redemptio
n Date /
Schedule

Credit
Rating

Secured /
Unsecured

Security

te of
Benchm
ark Rate
+
Spread.
- The
First
Coupon
Rate
applicab
le shall
be

10.75%
p.a.
payable
monthly
(“First
Coupon
Rate”)
since

Benchm
ark Rate
=8.50%

-Spread
=2.25%

Series XXXII

Origina
Tenor:
1096
days

Residual
Tenor:
1030
days

Coupon
Rate
shall be
the
aggrega
te of
Benchm
ark Rate
+
Spread.
The
First
Coupon
Rate
applicab
le shall
be

10.75%
p.a.
payable
monthly
(“First
Coupon

INR 250
crs

07
January
2018

02
November
2021

CARE
AA-

Secured

See
Note (1)

S
capi

3
i

9,

Na0S,
~__.
Jyeut

4

&
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Debenture Tenor/ Coupon | Amount | Date of | Redemptio
Series

Period {per Allotment [ n Date /
of annum) Schedule
Maturity

Credit Secured / | Security
Rating Unsecured

Rate”)si
nce

Benchm
ark Rate
=8.50%

-Spread
=2.25%

Note 1: NCDs are secured by (i) first pari-passu charge on by way of hypothecation on the standard asset portfolio of
receivables of the Company; and (ii) first pari-passu charge on immovable property situated at village Maharajpura of Kadi
taluka, Mehsana district, Gujarat

iv. List of Top 10 Debenture Holders as on December 31, 2018

Sr. No. { Name of Debenture Holder Principal
Outstanding

1 Franklin India Ultra Short Bond Fund 4,40,00,00,000
2 Franklin India Ultra Short Bond Fund 2,50,00,00,000
3 SBI Equity Hybrid Fund 2,00,00,00,000
4 SBI Credit Risk Fund 1,25,00,00,000
5 UTI - Credit Risk Fund 1,00,00,00,000
6 L AND T Mutual Fund Trustee Limited - L And T Resurgent India Bond Fund 75,00,00,000
DSP Ultra Short Fund 75,00,00,000

7 L And T Mutual Fund Trustee Limited ~ L And T Credit Risk Fund 50,00,00,000
SBI Credit Risk Fund 50,00,00,000

Kotak Mahindra Life Insurance Company ltd. 50,00,00,000

Bank of India 50,00,00,000
UTI-Unit Linked Insurance Plan 50,00,00,000

UTI - Retirement Benefit Pension Fund 50,00,00,000

UTI - Credit Risk Fund 50,00,00,000

L and T Mutual Fund Trustee Limited - L. And T Low Duration Fund 50,00,00,000

IDFC Credit Risk Fund 50,00,00,000

HDEC Trustee Company LTD A/C HDEC Credit Risk Debt Fund 50,00,00,000

HDFC Trustee CO. LTD. A/C HDFC FMP 1124D June 2018 (1) 50,00,00,000

HDFC Trustee Company Ltd A/C HDFC Credit Risk Debt Fund 50,00,00,000

SBI Magnum Medium Duration Fund 50,00,00,000

SBI Equity Savings Fund 50,00,00,000
Edelweiss Alpha Fund Scheme | 50,00,00,000

8 L and T Mutual Fund Trustee Limited - L and T Credit Risk Fund 45,00,00,000
Franklin India Equity Hybrid Fund 45,00,00,000

9 UTI - FTIF Series XXVIII - Plan XlII {1134 DAYS) 42,00,00,000
10 DSP FMP - Series 238 - 36M 36,00,00,000

" T',I;etamount of corporate guarantee issued by the Issuer along with name of the counterparty

(Iil?(%)\name of the subsidiary, JV entity, group company, etc) on behalf of whom it has been
-~

issued,
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The Company has issuéd Corporate Guarantee of INR 64,01,72,114 as on December 31, 2018 on
behalf of Talwalkars Better Value Fitness Limited to Indusind Bank Limited.

vi. Details of Commercial Paper Outstanding as on December 31, 2018

Maturity Date Amount Outstanding (in INR)

March 15, 2019 50,00,00,000
May 09, 2019 25,00,00,000
May 28, 2019 65,00,00,000
March 11, 2019 25,00,00,000
June 06, 2019 25,00,00,000
March 28, 2019 50,00,00,000
January 30, 2019 50,00,00,000
January 14, 2019 2,50,00,00,000
December 18, 2019 1,00,00,00,000
TOTAL ] 6,40,00,00,000

vii. Details of rest of the Borrowing(s) (if any including hybrid debt like FCCB, Optionally
Convertible Debentures/ Preference Shares) as on December 31, 2018 — NIL

viii. Details of all default/s and/or delay in payments of interest and principal of any kind of term
loans, debt securities and other financial indebtedness including corporate guarantee issued
by the Company, in the past 5 years — Nil

ix. Details of any outstanding borrowings taken/ debt securities issued where taken/ issued (i)
for consideration other than cash, whether in whole or part, (ii) at premium or discount, or
(iii) in pursuance of any option

(a) The Issuer has not issued any debt securities nor taken any borrowings for consideration
other than cash, whether in whole or part.

(b) The Issuer has not issued any debt securities at a premium. Further, the Issuer had issued 8
Secured, Rated, Listed, Redeemable Non-Convertible Debentures under Series XXI Tranche
D of face value of INR 1 crore per debenture, 50 Secured, Rated, Listed, Redeemable Non-
Convertible Debentures under Series XXIV Tranche B of face value of INR 1 crore per
debenture, 500 Secured, Rated, Listed, Redeemable Non-Convertible Debentures under
Series XXX Tranche D of face value of INR 10 Lakh per debenture and 48 Secured, Rated,
Listed, Redeemable Non-Convertible Debentures under Series XXX Tranche G of face value
of INR 10 Lakh per debenture, at discount.

(c) The Issuer has not issued any debt securities nor taken any borrowings in pursuance of an
option.
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h. Details of Promoters of the Company:

.
I

Details of Promoter Holding in the Company as of December 31, 2018:

Sr. Name of the Total No. of No. of Shares in Total No. of shares | % of shares
No. | Shareholders Equity Shares | demat form shareholding pledged pledged with
as % of total respect to shares
no. of equity owned
shares
1. Indostar 5,25,94,228 5,25,94,228 57.02% Nil Nil
Capital,
Mauritius

Abridged version of Audited Standalone Financial Information (Balance Sheet, Profit & Loss
Statement and Cash Flow Statement) for last three years — Please refer Annexure |

Abridged version of Limited Reviewed Half Yearly Consolidated and Standalone Financial
Information (Balance Sheet and Profit & Loss Statement) as on December 31, 2018 — Please
refer Annexure |

Auditors qualifications on Annual Audited Consolidated and Standalone Financial Information
for last three years and Limited Reviewed Half Yearly Consolidated and Standalone Financial
Information as on December 31, 2018: Nil

Any material events / developments or change having implications on the financials / credit
quality (e.g. any material regulatory proceedings against the Issuer / Promoters, tax litigations
resulting in material liabilities, corporate restructuring event, etc.) at the time of issue which
may affect the Issue or the investor(s) decision to invest or continue to invest in the debt
securities

In the opinion of the Issuer, there are no material events or developments as on the date of this
Shelf Disclosure Document which would materially and adversely affect, or would be likely to
affect, the potential Investors’ decision to invest in the Issue.

Confirmation of Debenture Trustees’ consent for appointment under Regulation 4(4) of SEBI
Debt Listing Regulations

The Company has appointed |DBI Trusteeship Services Limited (ITSL) as Debenture Trustee. The
address and contact details of ITSL are as under:

IDBI Trusteeship Services Limited
CIN: U65991MH2001G0I1131154
Asian Building, Ground Floor,

17, R Kamani Marg, Ballard Estate,
Mumbai - 400 001

Tel: +91 22 4080 7000

Fax: +91 22 66311776

Email: itsl@idbitrustee.com

Website: www.idbitrustee.com
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will be mentioned in all subsequent periodical communications sent to the holders of
Debentures. The Issuer will enter into a Debenture Trustee Agreement / Debenture Trust Deed,
inter alia, specifying the powers, authorities and obligations of the Issuer and the Debenture
Trustee in respect of the Debentures.

The Debenture Holders shall, without any further act or deed, be deemed to have irrevocably
given their consent to the appointment of the Debenture Trustee by the Company. The
Debenture Holders shall, without further act or deed, also be deemed to have already given
their consent to and to have authorised the Debenture Trustee, or any of their agents or
authorised officials to do all such acts, deeds, matters and things in respect of or relating to the
Debentures as the Debenture Trustee may in its absolute discretion deem necessary or required
to be done in the interest of the Debenture Holders or otherwise provided for and/ or referred
to in this Shelf. Disclosure Document. All rights and remedies under the Debenture Trust Deed
shall vest in and be exercised by the Debenture Trustee only and unless, otherwise expressly
provided for, without having it referred to the Debenture Holders.

n. [f the security is backed by a guarantee or letter of comfort or any other document / letter
with similar intent — Not Applicable

0. Stock exchanges where NCDs are proposed to be listed

The Debentures are proposed to be listed on the Wholesale Debt Market segment of BSE. For
the purpose of the Issue the designated stock exchange shall be BSE.

BSE vide letter reference no. DCS/COMP/SB/IP-PPDI/310/18-19 dated February 21, 2019 had
given its in-principle approval for the listing of the Debentures.

p. Other Details

i. DRR creatipn

Pursuant to the Rule 18(7)(b)(ii) of the Companies (Share Capital and Debentures) Rules, 2014,
NBFCs registered with the RBI are not required to create a debenture redemption reserve for
privately placed debentures.

ii. Issue / Instrument specific regulations

The Debentures are governed by and will be construed in accordance with the Indian laws. The
Issuer, the Debentures and Issuer’s obligations under the Debentures shall, at all times, be
subject to the provisions of the Companies Act, 2013, regulations/guidelines/directions of the
RBI, SEBI and Stock Exchanges and other applicable laws and regulations from time to time. The
Debenture-holders, by purchasing the Debentures, agree that the courts in Mumbai shall have
exclusive jurisdiction with respect to any matters relating to the Debentures. Further, the said
Debentures shall be subject to the terms and conditions as contained in the application form,
the Self Disclosure Document, Addendum to the Self Disclosure Document, Debenture Trust
Deed, Debenture Trustee Agreement and other Transaction / Security documents.

iii. Application Process

The Application for Debentures may be processed through Electronic Book Mecbam,sg}[gEBM)
Please also refer Section VI of this Self Disclosure Document.
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iv. Confirmation of existing lender’s consent for creation of pari passu charge in favor of the
Debenture Trustee to the Issue

The Company is in process of arranging confirmation from existing lenders for creation of pari-
passu charge in favour of the Debenture Trustee to the Issue. Further, the Debenture Holders
shall be deemed to have given their consent to Debenture Trustee to provide confirmation to
the Company to create pari-passu charge on the borrowings, other than this Issue, to be made
by the Company.

v. Further Issue under existing International Securities Identification Number (ISIN)

a) Company reserves right to make multiple issuances under the same ISIN with reference to
SEBI Circular No. CIR/IMD/DF-1/67/2017 dated 30 June 2017 and SEBI Circular No.
CIR/DDHS/P/59/2018 dated 28 March 2018; and

b) Issue can be made either by way of creation of fresh ISIN or by way of issuance under the
existing ISIN at premium /par/discount as the case may be in line with SEBI Circular
CIR/IMD/DF-1/67/2017 dated 30 June 2017 and SEBI Circular No. CIR/DDHS/P/59/2018
dated 28 March 2018.
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Section [il.B.

Terms and Conditions of the Issue

The Company proposes to issue upto 10,000 Secured/Unsecured, Rated, Listed, Redeemable, Non-
Convertible Debentures of the face value of INR 10,00,000 (Rupees Ten Lakh only) each for cash
aggregating upto INR 10,00,00,00,000 (Rupees One Thousand Crore only) on a private placement
basis in one or more Tranches.

The following is a summary of the terms of the Issue to the extent that they are applicable to each
tranche. Since the terms for each tranche may be different, the specific terms of each tranche of
NCDs to be issued under the Issue shall be specified in the Addendum to the Shelf Disclosure
Document to be issued in respect of that tranche.

DEFINITIONS
Act The Companies Act, 2013, read with the rules made there under,
including any amendments thereto in force.
Allotment / Allot The Allotment of NCDs
Application Form The form used by the recipient of this Shelf Disclosure Document

and relevant Addendum to this Shelf Disclosure Document, to apply
for subscription to the Debentures.

Applicant Persons to whom a copy of this Shelf Disclosure Document and
' relevant Addendum to this Shelf Disclosure Document will be sent,
specifically addressed to such persons, with a view to offering the
Debentures.

Beneficial Owner The holder of the Debentures in electronic (dematerialized) form
held through a Depository and whose names is so recorded by the
Depository in the register maintained by it for this purpose.

BSE The BSE Limited

Board : Board of Directors of the Issuer.

CDSL Central Depository Services (India) Limited

CEO Chief Executive Officer of the Issuer

Company/ Issuer IndoStar Capital Finance Limited

CARE CARE Ratings Limited

Fitch Group India Ratings & Research Private Limited

Debenture Holder A person whose name appears in the Register of Debenture Holders
or in the beneficial ownership record furnished by the Depository.

Debenture Trustee IDBI Trusteeship Services Limited (ITSL)

Depository(ies) A depository registered with the SEBI in accordance with the

Securities and Exchange Board of India (Depositories and
Participant) Regulations, 1996, as amended from time to time, and
in this case being NSDL and CDSL.

Depositories Act Means the Depositories Act, 1996, as amended from time to time.

DP/Depository Participant | Means a depository participant as defined in the DepositofiesACt X
DP-ID Depository Participant identification number. /27 &
EBM ' Electronic Book Mechanism for issuance of Debentufes on privatéd

wS




SHELF DISCLOSURE DOCUMENT
FOR PRIVATE CIRCULATION ONLY

placement basis, if applicable

Financial Year / FY

Means Financial Year ending March 31 of the relevant financial
year, unless specified otherwise.

Governmental Authority

Means any government authority, statutory authority, government
department, agency, commission, board, tribunal or court or other
Law, rule or regulation making entity having or purporting to have
jurisdiction on behalf of the Republic of India or any state or other
subdivision thereof or any municipality, district or other subdivision
thereof. :

INR/Rs./Rupees

The lawful currency of the Republic of India.

Law

Means all applicable laws, bye-laws, rules, regulations, orders,
ordinances, protocols, codes, guidelines, policies, notices,
directions, judgments, decrees or other requirements or official
directive of any Governmental Authority or Person acting under the
authority of any Governmental Authority and/ or of any statutory
authority in India

Memorandum and Articles
of Association

Means the Memorandum of Association and Articles of Association
of the Issuer.

NACH National Automated Clearing House

NEFT National Electronic Fund Transfer Service

NBFC Means a nhon-banking financial company incorporated in
accordance with the provisions of the Act, and registered with the
RBI in accordance with Section 45-1A of the RBI Act.

NSDL National Securities Depository Limited. -

RTA/ Registrar and Transfer | Link Intime India Private Limited

Agent

RTGS Real Time Gross Settlement System

RBI Act The Reserve Bank of India Act, 1934, as amended from time to
time.

ROC Registrar of Companies, Maharashtra situated at Mumbai

SEBI Securities and Exchange Board of India -

Wilful Defaulter

Means an Issuer who is categorised as a wilful defaulter by any
bank or financial institution or consortium thereof, in accordance
with the guidelines on wilful defaulters issued by the Reserve Bank
of India and includes an issuer whose director or promoter is
categorised as such.
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SUMMARY TERM SHEET

Security Name

As per relevant Addendum to this Document

Series

As per relevant Addendum to this Document

Issuer

IndoStar Capital Finance Limited

Type of Instrument

As per relevant Addendum to this Document

Nature of Instrument

As per relevant Addendum to this Document

Seniority

Senior, if secured

Mode of Issuance

Private Placement

Eligible Investors

As provided in Section VI— Who can Apply & How to Apply

Listing (including name of
Stock

Exchange (s) where it will be
listed and timeline for listing)

To be listed on the Wholesale Debt Market Segment of BSE
within 20 days from the Deemed Date of Allotment.

In case of delay in listing of the NCDs beyond 20 days from the
Deemed Date of Allotment, the Company will pay penal interest
of 1% p.a. over the Coupon Rate from the expiry of 30 days from
the Deemed Date of Allotment till the listing of such NCDs to the
Debenture Holder(s).

Rating of the Instrument

As per relevant Addendum to this Document

Issue Size

As per relevant Addendum to this Document

oversubscription (Amount )

Minimum Subscription | As per relevant Addendum to this Document
Amount
Option to retain | As per relevant Addendum to this Document

Objects of the Issue

As per relevant Addendum to this Document

Details qf the utilization of
the
Proceeds

As per relevant Addendum to this Document

Coupon Rate

As per relevant Addendum to this Document
Also Refer Note 1 and Note 2 herein below

Step Up/Step Down Coupon
Rate

As per relevant Addendum to this Document

Coupon Amount

As per relevant Addendum to this Document

Coupon Payment Frequency

As per relevant Addendum to this Document

Coupon Payment Date(s)

As per relevant Addendum to this Document

effective date, interest rate
cap and floor etc).

Coupon Type As per relevant Addendum to this Document
Coupon Reset Process | As per relevant Addendum to this Document
(including rates, spread,

Day Count Basis Actual / Actual or as per relevant Addendum to this Document

Interest on  Application | As per relevant Addendum to this Document

Money Also Refer Note 3 herein below

Default Interest Rate 2% p.a. over the Coupon Rate for the defaulting period j—

Tenor As per relevant Addendum to this Document /7 capity

Redemption Date As per relevant Addendum to this Document (((;)?( )
Also refer Note 4 and Note 5 el

Redemption Amount As per relevant Addendum to this Document NN A
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Also refer Note 4 and Note 5 herein below

Redemption Premium | As per relevant Addendum to this Document
/Discount Also refer Note 4 and Note 5 herein below
Face Value INR 10,00,000/- per debenture

Issue Price As per relevant Addendum to this Document

Discount at which security is
issued and the effective yield
as a result of such discount.

As per relevant Addendum to this Document

Put Date As per relevant Addendum to this Document
Put Price As per relevant Addendum to this Document
Call Date As per relevant Addendum to this Document
Call Price As per relevant Addendum to this Document

Put Notification Time

As per relevant Addendum to this Document

Call Notification Time

As per relevant Addendum to this Document

Minimum Application and in
multiples of 1 Debt securities
thereafter

As per relevant Addendum to this Document

Issue Timing
1. Issue/Bid Opening Date
2. Issue/Bid Closing Date

As per relevant Addendum to this Document
Also refer Note 6 herein below

3. Pay-in Date

4, Deemed Date of Allotment

Issuance mode of the | Dematerialised only

Instrument Also refer Note 9 herein below

Trading mode of the | Dematerialised only

Instrument Also refer Note 9 and Note 10 herein below

Settlement mode of the | Cheque / Direct Credit / Electronic Clearing Services / RTGS
Instrument (Electronic mode) / Fund Transfer / NEFT

Depository NSDL / CDSL

Class / Classes of investors

As per relevant Addendum to this Document

Proposed time schedule for
which the offer letter is
valid

As per relevant Addendum to this Document

Business Day Convention

Other than the Deemed Date of Allotment and Coupon Payment
Date, should any of the other date(s) fall on a day that is not a
Business Day, then immediately preceding Business Day shall be
considered as the effective Business Day.

Should the Deemed Date of Allotment or any Coupon Payment
Date fall on a day that is not a Business Day, then immediately
succeeding Business Day shall be considered as the effective
Business Day. However the calculation of the said coupon
payment would be as per the schedule originally stipulated at
the time of issuing the security. Thus, the subsequent coupon
schedule would not be disturbed.

“Business Day” shall be a day on which Money Market is
functioning in Mumbai, however shall exclude Saturday, Sunday
or any other day on which banks are closed in Mumbai.
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Record Date

15 days prior to each Coupon Payment / Redemption Date

Security (where applicable)
(Including description, type of
security, type of charge, likely
date of creation of security,
minimum  security cover,
revaluation, replacement of
security).

As per relevant Addendum to this Document
Also refer Note 8 herein below

Security Creation

As per relevant Addendum to this Document
Also refer Note 8 herein below

Transaction Documents

As per relevant Addendum to this Document

Conditions Precedent to
Disbursement

As per relevant Addendum to this Document

Conditions Subsequent to
Disbursement

As per relevant Addendum to this Document

Other Covenants

As per relevant Addendum to this Document

Events of Default

Events of default including but not limited to the following:

Failure to pay amounts due under the Issue on the relevant
due date by the Issuer;

Insolvency, reorganization, liquidation, suspension of
payment of debts, winding up, illegality, cessation of
business by the Issuer;

lllegality, cessation of business of the Issuer;

Security in jeopardy;

Bankruptcy, CDR proceedings filed with respect to the
Issuer;

Breach of any of the terms of the Transaction Documents by
the Issuer;

Breach of any covenants;

Breach of any Representations and Warranties;
Nationalization or expropriation of any of a substantial part
of the assets of the Issuer;

Unlawfulness or moratorium;

Events as may be mentioned in the Addendum to this
Document

Consequences of Event of
Default

The consequences of default will, include but not be limited to
the following:

Acceleration of all outstanding dues, cancellation of total
Issue and enforcement of Security;

To transfer assets of the Issuer comprised within the
Security created in favour of Debenture Trustee or such
other person by way of lease, leave and license, sale or
otherwise. Any surplus realized from the transfer of assets
after fulfilment of all the obligations of the Issuer under the
Issue shall be paid to the Issuer;

Enforce its right under the Transaction Documents;
Appropriate any amount in the Accounts and UtillZ@,ﬂﬁl G A
payment/repayment of any amount outstanding‘%ﬁ,der the
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Issue;

« Charge Default Interest. It is clarified that the default
interest shall be charged from the date of occurrence of
event of default irrespective of the same being declared by
the Investor(s) till such date the default subsists;

« Any cost incurred on any of the above shall be borne by the
Issuer;

. Consequences as may be mentioned in the Addendum to
this Document

Default Clause

Provisions related to Cross

As per relevant Addendum to this Document

Debenture Trustee

Role and Responsibilities of

To oversee and monitor the overall transaction for and on behalf
of the Debenture Holders, as per the terms of the Transaction
Documents

Governing Law and | The Self Disclosure Document read with any Addendum thereto

Jurisdiction shall be governed by the laws of India. The Courts in Mumbai
will have exclusive jurisdiction in relation to any dispute that
may arise out of or in connection with Self Disclosure Document
read with any Addendum thereto.

Taxation All the taxes as per law excluding Income tax, as and when

applicable on the instrument from time to time shall be borne
by the Company.

The cash flows concerning the interest payment and redemption of NCDs will be given in each
Addendum to this Shelf Disclosure Document on lines similar as in the illustrative format below for
each tranche of NCDs issued under this Shelf Disclosure Document, as applicable:

Cash Flows

Date

No of Days in coupon

Amount (in Rupees)

period/Principal Period

Manner of payment of Coupon and Redemption proceeds

Manner of payment of By RTGS / ECS / Direct
Coupon and Redemption Credit / NEFT / Cheques /
proceeds Warrants

Company IndoStar Capital Finance
Limited
Face Value (per security) INR 10,00,000/-

Issue Date/ Date of
Allotment

As per relevant Addendum
to this Document

Redemption

As per relevant Addendum
to this Document

Coupon Rate

As per relevant Addendum
to this Document

Frequency of the Interest
1 ggv ment with specified
39\ dates

As per relevant Addendum
to this Document

Day),Golint Convention

0
)

Actual / Actual or as per
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relevant Addendum to this
Document

NOTES TO SUMMARY TERM SHEET

NOTE 1: COUPON ON NCDS

The Debentures shall carry a Coupon at the rate mentioned in the relevant Addendum to this Shelf
Disclosure Document. The Coupon payable on any Coupon Payment Date will be paid to the
Debenture Holder(s) whose names appear in the list of Beneficial Owners given by the Depository
to the Company as'on the Record Date.

Other than the Deemed Date of Allotment and Coupon Payment Date, should any of the other
date(s) fall on a day that is not a Business Day, then immediately precedmg Business Day shall be
considered as the effective Business Day.

Should the Deemed Date of Allotment or any Coupon Payment Date fall on a day that is not a
Business Day, then immediately succeeding Business Day shall be considered as the effective
Business Day. However the calculation of the said coupon payment would be as per the schedule
originally stipulated at the time of issuing the security. Thus, the subsequent coupon schedule
would not be disturbed.

“Business Day” shall be a day on which Money Market is functioning in Mumbai, however shall
exclude Saturday, Sunday or any other day on which banks are closed in Mumbai.

In case the Deemed Date of Allotment is revised (advanced/ postponed) then the Coupon Payment
Date may also be revised advanced/ postponed) accordingly by the Company at its sole & absolute
discretion '

NOTE 2: ZERO COUPON NCDS

Zero coupon NCDs shall carry an implicit yield at the rate mentioned in the respective Addedum to
this Shelf Disclosure Document based on which discount at which the NCDs are to be issued or the
redemption premium payable by the Company at maturity shall be calculated.

NOTE 3: INTEREST ON APPLICATION MONEY

Interest on application money will be paid to investors at the Interest Rate / implicit yield from the
date of realization of subscription money up to one day prior to the Deemed Date of Allotment. This
clause will not be applicable where the Deemed Date of Allotment is the same as the Issue Closing
Date and Pay-in-Date.

NOTE 4: REDEMPTION
Unless previously redeemed or purchased and cancelled, the NCDs of each tranches shall be
redeemed at such price, at the expiry of the tenor and / or at the exercise of put / call option, if any,

as mentioned in the relevant Addendum to this Shelf Disclosure Document.

NOTE 5: PAYMENT ON REDEMPTION
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The Company shall compute the redemption proceeds to be paid to the Debenture Holder(s) of
each tranche based on the relevant Addendum to this Shelf Disclosure Document. The Company’s
liability to the Debenture Holders of any tranche in respect of all their rights including for payment
or otherwise shall cease and stand extinguished after maturity of that Tranche, in all events save
and except for the Debenture Holder's right of redemption. Upon dispatching the payment
instrument towards payment of the redemption amount in respect of the NCDs of any tranche, the
liability of the Company in respect of such tranche shall stand extinguished. On such payment being
made, the Issuer will inform the Depository and the accounts of the Debenture Holders will be
adjusted accordingly.

NOTE 6: DEEMED DATE OF ALLOTMENT

The Deemed Date of Allotment for each tranche will be mentioned in the respective Addendum
issued in respect of such tranche. The actual allotment of NCDs may take place on a date other than
the Deemed Date of Allotment. All benefits, including coupon payment, relating to the Debentures
will be available to the investors from the Deemed Date of Allotment. The Company reserves the
right to keep multiple allotment date(s)/ deemed date(s) of allotment at its sole and absolute
discretion without any prior notice and shall have a right to allot the Debentures in tranches which
shall form the part of this Issue. In case if the Issue Closing Date is changed (advanced/ postponed),
the Deemed Date of Allotment may also be changed (advanced/ postponed) by the Company at its
sole and absolute discretion.

NOTE 7: UNDERWRITING

The present Issue of Debentures is on private placement basis and has not been underwritten.

NOTE 8: SECURITY

Secured NCDs, if any, issued under this Shelf Disclosure Document shall be secured through first
pari-passu charge (along with banks, financial institutions and other lenders which provide credit
facilities to the Issuer) by way of hypothecation of standard asset portfolio of receivables of the
Issuer or such other asset as may be identified by the Company and set out in the relevant
Addendum to this Shelf Disclosure Document. The security cover of the NCDs shall be as specified in
the relevant Addendum to this Shelf Disclosure Document

The actual form, mode and method of security creation shall be decided in consultation with the
Debenture Trustees.

The Company shall be entitled to replace / substitute any of the Moveable / Immovable Property
provided as Security in terms of the Addendum to this Shelf Disclosure Document of the respective
tranche with other Moveable / Immovable Property. The Company shall for such replacement issue
a letter to the Debenture Trustee describing both the original Property being replaced and the
Property with which such original Property is being replaced, which letter shall be duly
acknowledged by the Debenture Trustee (“Replacement Security Letter”). The Debenture Holders
upon subscription to the Debentures shall be deemed to have authorized the Debenture Trustee to
execute such documents as may be required by the Debenture Trustee to give effect to such
> Cf'élph?ement / substitution by acknowledging the Replacement Security Letter, without providing

N

noticé\ to or obtaining consent from the Debenture Holders, so long as the Company has not
ed in relation to any payment due and the Auditor of the Company / independent chartered
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accountant confirms to the Debenture Trustee in writing that the Security Cover for the NCDs of a
particular Tranche as stipulated in the Addendum to this Shelf Disclosure Document for that tranche
shall be maintained post such replacement.

Further, in the event that the Moveable Property provided as Security by the Company is of a value
greater than the Security Cover stipulated in the Addendum for that tranche, the Company shall be
entitled to require the Debenture Trustee to release the excess Moveable Property and the same
shall cease to form part of the Security on such release. The Company shall, for such release, issue a
letter to the Debenture Trustee describing the Moveable Property to be released and the
Debenture Trustee shall release the same by duly acknowledging the letter so addressed by the
Company. The Debenture Holders upon subscription to the Debentures shall be deemed to have
authorized the Debenture Trustee to give effect to such release without providing notice to or
obtaining consent from the Debenture Holders, so long as the Company has not defaulted in
relation to any payment due and the Auditor of the Company / independent chartered accountant
confirms to the Debenture Trustee in writing that the Security Cover for the NCDs of a particular
Tranche as stipulated in the Addendum for that tranche shall be maintained post such release.

The Company may provide or cause to be provided (without being obliged to) such further security:
(including over immoveable property) for securing its obligations in respect of the Debentures or
any Tranche(s) thereof as may be decided by the Company after obtaining the consent of the
Debenture Trustee (“Further Security Option”).

If the Company in exercise of the Further Security Option has provided or caused to be provided
security over immoveable property, the Company (or an affiliate which has created the mortgage
over the immoveable property) shall be entitled to offer the immoveable property which is part of
the Security in terms of the Debenture Trust Deed as security for any other borrowing of the
Company or any of its affiliates (including borrowings raised by issue of debentures) on a pari passu
charge basis, as the Company (or an affiliate which has created the mortgage over the immoveable
property) may deem fit with the prior written consent from the Debenture Trustee and after
following the procedure as stated in the Debenture Trust Deed. The Debenture Holders upon
subscription to the Debentures shall be deemed to have consented to the creation of such
additional security over the immoveable property, without providing notice to or obtaining consent
from the Debenture Holders, so long as the Company has not defaulted in relation to any payment
due in respect of Debentures and the Auditor of the Company/ independent chartered accountant
confirms to the Debenture Trustee in writing that the Security Cover for the NCDs including further
borrowings shall be maintained post such borrowings.

The Security will be created by the Company in favor of the Debenture Trustees on such of the
assets for which the Company obtains, the requisite consents and permissions applicable under law
or in accordance with conditions of holding of such assets for creating the above mentioned charge.

The Debenture Trustee shall provide consent to create pari-passu charge in future in favour of such
other Lender(s) as may be requested by the Company, subject to the Company maintaining the
security cover. Prior consent of the Debenture Holder will not be required for the same.

Subject to the compliance to the Act, the Issuer shall create the said security in favour of the
Trustees within 3 months from the closure of the issue of the first Debentures issued underfthISSheIf
Disclosure Document. In case of delay in execution of Debenture Trust Deed and Charge d/c men“tS\
the Company will pay penal interest of 2% p.a. over the Coupon Rate for the delayed perJod till thes’e

b

conditions are complied with, at the option of the Debenture Holders.
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NOTE 9: ISSUE OF DEBENTURES IN DEMATERIALISED FORM

The Issuer has made depository arrangements with NSDL and CDSL for issue of the Debentures in
dematerialised form. The Investors holding the Debentures in dematerialised form will have to hold
and deal with the same as per the provisions of the Depositories Act, 1996, the regulations made
thereunder and the rules, regulations and bye-laws of NSDL or CDSL, as the case may be.

The Applicants are requested to mention their depository participant’s name (along with the
relevant identification details) and beneficiary account number in the appropriate place in the
Application Form. The Issuer will take necessary steps to credit the depository account of the
allottee(s) with the number of Debentures allotted. The initial credit in the depository account will
be akin to the Letter of Allotment. On the completion of all statutory formalities, such credit will be
substituted with the number of Debentures allotted to each Debenture Holder.

NOTE 10: MODE OF TRANSFER

Transfer of Debentures in dematerialized form would be in accordance with the Depositories Act,
1996, the regulations made thereunder and the rules, regulations and byelaws of NSDL or CDSL as
the case may be. The Debenture issued under this Shelf Disclosure Document shall be transferable
freely amongst the class of Investors who are eligible to apply.

The Debenture(s) shall be transferred and/ or transmitted in accordance with the applicable
provisions of the Act and the Articles of Association of the Company. The provisions relating to the
transfer and transmission and other related matters in respect of shares of the Issuer contained in
the Articles of Association and the Act shall apply, mutatis mutandis (to the extent applicable to
debentures) to the Debentures as well. The Debentures held in dematerialised form shall be
transferred subject to and in accordance with the rules/ procedures as prescribed by NSDL/ CDSL/
DP of the transferor/ transferee and any other applicable laws and rules notified in respect thereof.
Transfer of Debentures to and from NRIs/ other non-resident entities in case they seek to hold the
Debentures and are eligible to do so, will be governed by then prevailing guidelines of the RBI. The
transferee(s) should ensure that the transfer formalities are completed prior to the Record Date. In
the absence of the same, Coupon will be paid/ redemption will be made to the person, whose name
appears in the Register of Debenture Holders/ record of the Depository on the Record Date. In such
cases, claims, if any, by the transferee(s) would need to be settled with the transferor(s) and not
with the Issuer.

The normal procedure followed for transfer of securities held in dematerialized form shall be
followed for transfer of Debentures held in dematerialised form.

NOTE 11: TAX DEDUCTION AT SOURCE

Tax as applicable under the Income Tax Act, 1961, or any other statutory modification -or re-
enactment thereof will be deducted at source on interest payable on the Debentures.

As per the provisions of the Income Tax Act, 1961, with effect from June 1, 2008, no tax is
deductible at source from the amount of interest payable on any listed dematerialised security, held
by a person resident in India. Since the NCDs shall be issued in dematerialised mode and shall be
l|sted on the WDM segment of BSE no tax will be deductible at source at the time of
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shall apply:

a. Where the Company is required to make a tax deduction, the Company shall make the tax
deduction as required under the applicable law and the Company shall make a payment of such
taxes deducted into the Indian Government Treasury as required under the applicable law;

b. The Company shall issue a Form No 16A (or any other similar evidence of taxes deducted) in the

format and within the timeline as prescribed under the applicable law.
Interest on Application Money shall be subject to TDS at the rates prevailing from time to time
under the provisions of the Income Tax Act, 1961 or any other statutory modification or re-
enactment thereof. For seeking TDS exemption / lower rate of TDS, relevant certificate / document
must be lodged by the Debenture Holder(s) at the Registered Office of the Company atleast 15 days
before the interest payment becoming due. Tax exemption certificate / declaration of non-
deduction of tax at source on interest on application money should be submitted along with the
application form.

For detailed tax implications of the investment in NCDs, investors should get in touch with their tax
consultant. Prospective investors are urged to consult their own tax advisors with respect to their
own tax situations and the tax consequences in respect of their investments.

NOTE 12: RIGHT TO ACCEPT OR REJECT APPLICATIONS

The Issuer is entitled at its sole and absolute discretion, to accept or reject any application, in part
or in full, without assigning any reason whatsoever. :

NOTE 13: POWER OF COMPANY TO EXERCISE RIGHT TO RE-PURCHASE, RE-SELL AND/ OR RE-ISSUE
THE DEBENTURES

The Issuer shall have the power, exercisable at its sole and absolute discretion from time to time, to
re-purchase, a part or all of its Debentures from the secondary market or otherwise, at any time
prior to the maturity, subject to applicable law (including the Act) and in accordance with the
prevailing guidelines/ regulations issued by the RBI, the SEBI and other authorities. In the event of a
part or all of its Debentures being re-purchased as aforesaid or redeemed under any circumstances
whatsoever, the Company shall have, and shall be deemed always to have had, the power to reissue
the Debentures either by reissuing the same Debentures or by issuing other debentures in their
place. Further, in respect of such re-purchased/ re-deemed Debentures, the Issuer shall have the
power, exercisable either for a part or all of those Debentures, to cancel, keep alive, appoint
nominee(s) to hold or reissue at such price and on such terms and conditions as it may deem fit and
as permitted by Law.

GENERAL TERMS APPLICABLE TO DEBENTURE HOLDERS

a. Payment of coupon amount

Payment of Coupon amount on the Debenture(s) will be made to those of the Debenture Holders
whose name(s) appear in the Debenture Register (or to the first holder in case of joint holders) as
on the Record Date fixed by the Issuer for this purpose and/ or as per the list provided by NSDL/
CDSL to the Issuer of the beneficiaries who hold Debentures in demat form on such Record Date,
and are eligible to receive Coupon amount. Payment will be made by the Issuer, the bank details of
the allottees, by way of ECS / Direct Credit / RTGS / NEFT and where such facilities are not availabie:
" Pl o
the Issuer shall make payment of all such amounts by way of payable at par cheque(s)é/warrants, %
which will be dispatched to the Debenture Holder(s) by registered post/ speed post/ cou?i%f@n%
| g
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delivery on or before the Coupon Payment Date.

Coupon amount and Redemption Amount would be payable on the relevant Coupon Payment Date
/ Redemption Date to the Beneficiaries as per the Register of Debenture Holder or beneficiary list
provided by the Depository as on the Record Date. The Coupon shall be computed on the basis of
actual number of days elapsed in a year, for this purpose a year to comprise of a period of 365 days
except in case of a leap year where the year will comprise of 366 days. The day count shall be on an
actual/ actual basis or as maybe mentioned in the relevant Addendum to Shelf Disclosure
Document. '

b. Llist of Debenture Holders

The Issuer shall request the Depository to provide a list of Debenture Holders as at the end of the
Record Date. This shall be the list, which shall be considered for payment of Coupon or repayment
of principal amount, as the case may be.

c. Rights of the Debenture Holders

The Debenture Holders will not be entitled to any rights and privileges available to the shareholders
of the Issuer and shall not be entitled to any rights and privileges other than those available to them
under statutory provisions of the Act, applicable law and the Terms of the Issue. The Debentures
shall not confer upon the Debenture Holders the right to receive notice or to attend and vote at the
general meetings of shareholders of the Issuer. The principal amounts and coupon amounts, if any,
on the Debentures will be paid to the Debenture Holder whose name appears in the Debenture
Register/ list of Beneficial Owners only, or in the case of joint holders, to the one whose name
stands first.

If any resolution affecting the rights attached to the Debentures is to be placed before the
shareholders, the said resolution will first be placed before the Debenture Holders for their
consideration. All administrative and procedural issues will be resolved by the Issuer, without
further reference to the Debenture Holders.

The provisions of the Act will apply to any meeting of the Debenture Holders.

The Debenture Holders will be entitled to their Debentures free from any equities and/ or cross
claims by the Issuer against the original or any intermediate/ subsequent holders thereof.

d. Modification of rights

The rights, privileges, terms and conditions attached to the Debentures may be varied, modified or
abrogated, subject to compliance with applicable laws, if any, in this regard, with the consent in
writing of the holders of three-fourth of outstanding amount of Debentures, or with the sanction of
a resolution passed at a separate Meeting of the holders of Debentures representing three-fourth of
outstanding amount of debentures. Provided that nothing in such consent or resolution shall be
operative against the Issuer where such consent or resolution modifies or varies the terms and
conditions of the Debentures if the same are not acceptable to the Issuer.

e. Notices

n/ofi@s\ 0 be given to the Debenture Holder(s) shall be first sent by electronic mail or facsimile

o

“\x’—\’?b“p ;0 the Debenture Trustee or by registered post or by hand delivery to the Debenture
w
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Holder or to such persons at such address as may be notified by the Debenture Holder from time to
time.

All transfer related documents, tax exemption certificates, intimation for loss of Letter(s) of
Allotment / Debenture(s), etc., requests for issue of duplicate debentures, etc. and/or any other
notices / correspondence by the Debenture Trustee or the Debenture Holder(s) to the Issuer with
regard to this Issue should be first sent by electronic mail or facsimile transmission and thereafter
be sent by registered post or by hand delivery to the Company or to such other person(s) at such
address(es) as may be notified by the Issuer from time to time.

f. Future Borrowings

Notwithstanding anything contained herein or the Addendum to the Shelf Disclosure Document, the
Company shall be entitled to make further issue of debentures and / or such other instruments and
/ or avail further financial assistance, guarantee facilities from banks, financial institutions and / or
any other persons on the security or otherwise without the consent of the Debenture Trustee and /
or Debenture Holders. Further the Debenture Holders shall be deemed to have given their consent
to the Debenture Trustee to provide consent to the Company to create pari-passu charge on the
borrowings to be made by the Company.

g. Miscellaneous

Loss of coupon cheques should be intimated to the Issuer along with the request for issue of
duplicate interest cheque. The issue of duplicate cheque(s) would be governed by such conditions
as may be prescribed by the Issuer.

h. Confidentiality

The information and data contained herein is submitted to each recipient of this Shelf Disclosure
Document on a strictly private and confidential basis. By accepting a copy of this Shelf Disclosure
Document, each recipient agrees that neither it nor any of its employees/ associates or advisors will
use the information contained herein for any purpose other than evaluating the specific
transactions described herein or will divulge to any other party any such information. This Shelf
Disclosure Document must not be photocopied, reproduced, extracted or distributed in full or in
part to any person other than the recipient without the prior written consent of the Company. If at
any time any such reproduction or disclosure is made and the Company suffers any loss, damage or
incurs liability of any kind whatsoever arising out of or in connection with any such reproduction or
disclosure, the recipient of this Shelf Disclosure Document breaching the restriction on reproduction
or disclosure agrees to hold harmless and indemnify the Company from and against any such loss,
damage or liability.
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SECTION IV

Disclosures as prescribed in Form PAS-4 under Companies Act, 2013

Part-A
PRIVATE PLACEMENT OFFER CUM APPLICATION LETTER

{Pursuant to section 42 rule 14(3) of Companies (Prospectus and Allotment of Securities) Rules, 2014)

Sr. Particulars Details
No.
1. General Information
(i) Name, address, website, if any, and other contact details of the Company Page 25
indicating both registered office and corporate office
(ii) Date of Incorporation of the Company Page 25
(iii) Business carried on by the company and its subsidiaries with the details of the Page 26 & 28
branches or units, if any
(iv) Brief particulars of the management of the Company Page 33 to 36
(v) Names, Addresses, Director Identification Number (DIN) and occupations of the Page 33 to 36
Directors
(vi) Management'’s perception of risk factors Page 8
(vii) Details of default, if any, including therein the amount involved, duratlon of -
: default and present status, in repayment of:
b. Statutory dues None
¢. Debentures and interest thereon None
d. Deposits and interest thereon Not Applicable
e. Loan from any bank or financial institution and interest thereon None
(viii) Name, designation, address and phone number, email ID of the
nodal/compliance officer of the company, if any, for the private placement offer Page 25
process
(ix) Any Default in Annual filing of the Company under the Companies Act, 2013 or None
the rules made thereunder
2. Particular of Issue
(i) Financial position of the Company for the last 3 financial years Annexure |
(ii) Date of passing of Board resolution August 10, 2018
(iii) Date of passing of resolution in the general meeting, authorising the offer of September 27, 2018

securities

(iv)

Kind of securities offered (i.e. whether share or debenture) and class of security,
the total number of shares or other securities to be issued

Non-Convertible
Debentures

(v)

Price at which the security is being offered including the premium, if any,
alongwith justification of the price

Section III.B.

(vi)

Name and address of the valuer who performed valuation of the security offered
and basis on which the price has been arrived at along with report of the
registered valuer

Not Applicable

Relevant date with reference to which the price has been arrived at

Not Applicable

The class or classes of persons to whom the allotment is proposed to be made

As per Addendum
to this Document

,gi‘,\{’éﬁfié'ﬁzb‘g\promoters, directors or key managerial personnel to subscribe to

'fthe offer\®

Not Applicable

-

S ()
\4
s
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(x) The proposed time within which the allotment shall be completed Within the
statutory time
period as
prescribed under
the laws applicable
to the Company
(xi) The names of the proposed allottees and the percentage of post private Not Applicable
placement capital that may be held by them
(xii) The change in control, if any, in the Company that would occur consequent to Not Applicable
the private placement
(xiii) The number of persons to whom allotment on preferential basis / private | Non-convertible
placement / rights issue has already been made during the year, in terms of | debentures issued
number of securities as well as price on private
placement basis

since 1 April 2018:

e No. of persons
who have been
issued and
allotted non-
convertible
debentures having
Face value of INR
1 Crore each - 5
(Five)*

* No. of persons
who have been
issued and
allotted non-
convertible
debentures having
Face value of INR
10 lakh each - 9
(Nine)*

*A single investor issued

and  allotted  non-

convertible debentures

with face value of INR 1

crore each and INR 10

lakh each have been

included in the
respective count above
(xiv) The justification for the allotment proposed to be made for consideration other Not Applicable.
than cash together with valuation report of the registered valuer
(xv) Amount which the Company intends to raise by way of proposed offer of Please refer to
securities Addendum to this
Document
(xvi) Terms of raising of securities: Duration, if applicable, Rate of Dividend or rate of Section:|II.B.
interest, mode of payment and repayment /ﬁ%
(xvii) | Proposed time schedule for which the private placement offer cum application ((@?ﬁtion III}?:\;;\\
letter is valid ° g
(xviii) | Purposes and objects of the offer \\Sestion I8’ //
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(xix) Contribution being made by the promoters or directors either as part of the offer Nil

or separately in furtherance of such objects
(xx) Principle terms of assets charged as security, if applicable Section III.B.
(xxi) The details of significant and material orders passed by the Regulators, Courts None

and Tribunals impacting the going concern status of the Company and its future

operations
(xxii) The pre-issue and post-issue shareholding pattern of the Company Not Applicable
3. Mode of payments for subscription Section 11.B.
4, DISCLOSURES WITH REGARD TO INTEREST OF DIRECTORS, LITIGATION ETC.

(iii)

(iv)

Any financial or other material interest of the directors, promoters or key managerial personnel in the
offer and the effect of such interest in so far as it is different from the interest of other persons — None

Details of any litigation or legal action pending or taken by any Ministry or Department of the
Government or a statutory authority against any promoter of the Issuer during the last three years
immediately preceding the year of the issue of the private placement offer cum application letter and

- any direction issued by such Ministry or Department or statutory authority upon conclusion of such

litigation or legal action shall be disclosed — The Company has been given to understand that the
Promoter does not have any litigation or legal action pending or taken by any Ministry or Department
of the Government or any statutory authority during the 3 (three) preceding Financial Years or any
directions issued by such Ministry or Department of the Government.

Remuneration of Directors —

Particulars Remuneration

FY 2017-18 FY 2016-17 FY 2015-16
Remuneration of Managing Director and Whole-Time 5,01,90,174 8,56,03,024 9,74,85,029
Director
Remuneration of Non-Executive Independent 12,05,000 56,15,000 48,15,000
Directors

Related Party transactions entered during the last three financial years immediately preceding the year
of issue of private placement offer cum application letter including with regard to loans made or,
guarantees given or securities provided —

Name of related party Particulars Year Ended Year Ended Year Ended

& nature of March 31, March31, | March 31, 2016

relationship 2018 2017

Key managerial personnel

R. Sridhar Investment in share capital 3,174,600
Securities premium 96,825,300
Remuneration paid 26,292,991
Expenses reimbursed 410,918

Vimal Bhandari Investment in share capital 6,855,138
Securities premium 82,344,000
Remuneration paid 3,602,195 33,463,652 48,487,993
Expenses reimbursed 76,431 691,660 659,267
Investment in share capital 23,053,843
Securities premium 276,923,040
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Remuneration paid 20,294,988 52,139,372 48,997,036

Subsidiary Companies

IndoStar Asset Reimbursement of expenses 4,791,928 5,664,378 9,033,390
Advisory Private - Advances given (Net) 2,100,000 21,117,767 11,703,477
Limited

IndoStar Home Investment in subsidiary 500,000,000 100,000,000
Finance Private Reimbursement of expenses 5,970,308

Limited Advances given (Net) 855,034 -

Summary of reservation or qualifications or adverse remarks of auditors in the last five Financial Years
immediately preceding the year of issue of private placement offer cum application letter and of their
impact on the financial statements and financial position of the Company and the corrective steps taken

and proposed to be taken by the Company for each of the said reservation or qualifications or adverse
remark — Nil

Details of any inquiry, inspections or investigations initiated or conducted under the Companies Act,
2013 or any previous company law in the last three years immediately preceding the year of issue of
private placement offer cum application letter circulation of offer letter in the case of company and all
its subsidiaries, and if there were any prosecution filed (whether pending or not), fines imposed,
compounding of offences in the last three years immediately preceding the year of the private

placement offer cum application letter and if so, section wise details thereof for company and all its
subsidiaries — Nil

Details of acts of material frauds committed against the Company in the last 3 three Financial Years, if
any, and if so, the action taken by the Company — Nil

FINANCIAL POSITION OF THE COMPANY
The capital structure of the Company:

{a)  The authorised capital, issued, subscribed and paid up capital (number of
securities, description and aggregate nominal value);

(b)  Size of the present offer;

(c)  Paid up capital
(i) After the offer;
(ii) After conversion of convertible instrument;

(d)  Share premium account (before and after)
Please refer page 28-29

The details of the existing share capital of the Issuer in a tabular form, indicating therein with regard to
each allotment, the date of allotment, the number of shares allotted, the face value of the shares
allotted, the price and form of consideration — Refer Page 29-32

Profits of the Company, before and after making provision for tax, for the three financial years
immediately preceding the date of issue of private placement offer cum application Iett/er N
7 Caieg \\

Particulars FY2017-18 FY 2016-17 o/ FY 20\15,\1,6
Profit Before Taxation 3,60,89,89,015 3,20,42,50,033 {51 2,92,30,05%65
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| Profit After Taxation | 2,35,57,76,312 | 2,09,03,78,141 | 1,91,01,55,538 |

Dividends declared by the Company in respect of the said three financial years, interest coverage ratio
for last three years (cash profit after tax plus interest/ interest paid):

Dividend — Nil

Interest Coverage Ratio:
Particulars FY 2017-18 FY 2016-17 FY 2015-16
Interest Coverage Ratio 2.15 2.06 1.69

A summary of the financial position of the Company as in three audited balance sheets immediately
preceding the date of circulation of offer letter cum application letter — Annexure |

Audited Cash Flow Statement for the three years immediately preceding the date of issue of private
placement offer cum application letter - Annexure |

Any change in accounting policies during the last three years and their effect on the profit and reserves
of the Company - Nil
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SECTION V
MATERIAL DOCUMENTS

1, Certificate of Incorporation of the Company dated July 21, 2009.

2. Fresh Certificate of Incorporation consequent to the change of name to IndoStar Capital
Finance Private Limited dated November 15, 2010.

3. Fresh Certificate of Incorporation consequent to the conversion of the Company from
private limited to public limited dated May 28, 2014.

4, NBFC registration certificate issued by the Reserve Bank of India dated January 20, 2016.

5. Certification of Registration of Regional Director order for Change of State dated September
8, 2015

6. Memorandum of Association and Articles of Association of the Company.

7. Special Resolution(s) under Section 180(1) (c) and Section 180 (1) (a) of the Companies Act,
2013, passed on September 27, 2018 and September 7, 2016, respectively.

8. Special Resolution under Section 71 of the Companies Act, 2013 read with the Companies
(Share Capital and Debentures) Rules, 2014 and Section 42 of the Companies Act, 2013 read
with the Companies (Prospectus and Allotment of Securities) Rules, 2014, passed on
September 27, 2018.

9. Board resolution dated August 10, 2018 in in relation to the issue of non-convertible
debentures.

10. Board resolution under Section 179 of the Companies Act, 2013 dated August 10, 2018 in
relation with Borrowing Limit of the Company upto INR 20,000 crore.

11, Debenture Committee resolution dated February 15, 2019 approving the Issue.

12, Annual reports of the Company for the last five years.

13. Credit rating letter issued by CARE Ratings Limited dated August 23, 2018 and June 4, 2018
and India Ratings & Research Private Limited dated 13 February 2018 is annexed as
Annexure Il

14, Audited Financial Statements along with the Audit Report for the year ended March 31,
2018 is annexed as Annexure i

15. Copy of letter agreement dated August 13, 2012 between the Issuer and the Registrar and
Transfer Agent.

16. Copy of the tripartite agreement dated February 3, 2011 between the Issuer, National
Securities Depository Limited (NSDL) and Link Intime India Private Limited.

17. Copy of the tripartite agreement dated May 16, 2012 and January 8, 2018 betwe&n=the

7 to,
Issuer, Central Depository Services (India) Limited (CDSL) and Link Intime l»d(;@oﬁpi\';—é?teg_
Limited. ' 5 3
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SECTION VI
WHO CAN APPLY

Only the persons who are specifically addressed through a communication by or on behalf of the
Company directly are eligible to apply for the Debentures.

This Shelf Disclosure Document and the contents hereof are restricted for only the intended
recipient(s) who have been addressed directly through a communication by or on behalf of the
Company. The categories of investors eligible to invest in the Debentures, when addressed directly,
include banks, financial institutions including development financial institutions, companies and
bodies corporate, insurance companies, mutual funds, FPIs registered with SEBI and such other
category of investors as authorised to invest in the Debentures under applicable laws. All Investors
are required to comply with the relevant regulations/guidelines applicable to them for investing in
this Issue. An application made by any other person will be deemed as an invalid application and
rejected.

DISCLAIMER: PLEASE NOTE THAT ONLY THOSE PERSONS TO WHOM THIS SHELF DISCLOSURE
DOCUMENT AND ADDENDUM TO THE SHELF DISCLOSURE DOCUMENT HAVE BEEN SPECIFICALLY
ADDRESSED ARE ELIGIBLE TO APPLY. HOWEVER, AN APPLICATION,- EVEN IF COMPLETE IN ALL
RESPECTS, IS LIABLE TO BE REJECTED WITHOUT ASSIGNING ANY REASON FOR THE SAME. THE
COMPANY MAY, BUT IS NOT BOUND TO REVERT TO ANY INVESTOR FOR ANY ADDITIONAL
DOCUMENTS/ INFORMATION, AND CAN ACCEPT OR REJECT AN APPLICATION AS IT DEEMS FIT.
INVESTMENT BY INVESTORS FALLING IN THE CATEGORIES MENTIONED ABOVE ARE MERELY
INDICATIVE AND THE ISSUER DOES NOT WARRANT THAT THEY ARE PERMITTED TO INVEST AS PER
EXTANT LAWS, REGULATIONS, ETC. EACH OF THE ABOVE CATEGORIES OF INVESTORS IS REQUIRED
TO CHECK AND COMPLY WITH EXTANT RULES/ REGULATIONS/ GUIDELINES, ETC. GOVERNING OR
REGULATING THEIR INVESTMENTS AS APPLICABLE TO THEM AND THE COMPANY IS NOT, IN ANY
WAY, DIRECTLY OR INDIRECTLY, RESPONSIBLE FOR ANY STATUTORY OR REGULATORY BREACHES
BY ANY INVESTOR, NEITHER IS THE COMPANY REQUIRED TO CHECK OR CONFIRM THE SAME.

HOW TO APPLY

The Issue will open on the Issue Opening Date and close on the Issue Closing Date (both days
inclusive). Investors who wish to invest are requested to submit an application form with all the
accompanying documents and the application money at any time starting from the Issue Opening
Date and upto the Issue Closing Date. In case of Issue through EBM, successful bidders shall submit
application form and transfer funds through clearing corporation of BSE.

INSTRUCTIONS FOR APPLICATION

(1) Application must be completed in BLOCK LETTERS IN ENGLISH. A blank must be left between
two or more parts of the name.

(2) Signatures should be made in English.

Kotak Mahindra Bank
5C/ll, Ground Floor, Wittal Court, 224,

72




SHELF DISCLOSURE DOCUMENT

FOR PRIVATE CIRCULATION ONLY IN D OSTAR
Nariman Point, Mumbai - 400021
IFSC Code KKBKO000958
Account number 9711744739
Type of Account Current
Name of beneficiary IndoStar Capital Finance Limited

(4) Cheques/ drafts must be made in the favour of IndoStar Capital Finance Limited and crossed
“Account Payee only” payable at par in Mumbai. Money orders or postal orders will not be
accepted.

(5) No cash will be accepted.

(6) The Applicant should mention its permanent account number or the GIR number allotted to it
under the Income Tax Act, 1961 and also the relevant Income-tax circle/ ward/ District details.

(7) The Issuer is entitled at its sole and absolute discretion to accept or reject any application,
which is not complete in any respect.

APPLICATIONS UNDER POWER OF ATTORNEY/ RELEVANT AUTHORITY

In case of an application made under a Power of Attorney or resolution or authority to make the
application, a certified true copy of such Power of Attorney or resolution or authority to make the
application and the memorandum and articles of association of the Investor must be attached to
the application form at the time of making the application, failing which, the Company reserves the
full, unqualified and absolute right to accept or reject any application in whole or in part and in
either case without assigning any reason thereof. Names and specimen signatures of all the
authorised signatories must also be lodged along with the submission of the completed application.

The applications should be submitted during normal banking hours at the office mentioned below:
Mumbai: IndoStar Capital Finance Limited.

Address: One Indiabulls Center, 20" Floor, Tower 2A, Jupiter Mills Compound, Senapati Bapat Marg,
Mumbai—400 013

Applicants residing or situated at places other than in Mumbai, may send their application along
with cheques or demand drafts to the centre mentioned above. The demand drafts must be payable

at par at Mumbai. The demand draft charges will have to be borne by the Applicant.

The Applicant is requested to contact the office of the Company as mentioned above for any
clarifications.

Other Relevant Information

Authority for the issue and details of the resolutions passed for the issue.

The Issue of Debentures is being made pursuant to the following resolutions:
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Shareholders Resolutions:

(i) Special Resolution(s) under Section 180(1){c) and Section 180(1)(a) of the Companies Act,
2013, passed on September 27, 2018 and September 7, 2016, respectively;

(i) Special Resolution under Section 71 of the Companies Act, 2013 read with the Companies
(Share Capital and Debentures) Rules, 2014 and Section 42 of the Companies Act, 2013 read
with the Companies (Prospectus and Allotment of Securities) Rules, 2014, on September 27,
2018.

Board Resolution:

Resolution dated August 10, 2018 under Section 71 of the Companies Act, 2013 read with the
Companies (Share Capital and Debentures) Rules, 2014 and Section 42 of the Companies Act, 2013
read with the Companies (Prospectus and Allotment of Securities) Rules, 2014, for issue of non-
convertible debentures on private placement basis during a period of one year from the date of
shareholder’s resolution i.e. on September 27, 2018 such that the aggregate principal amount of
such NCDs does not exceed INR 12,000 crore (Rupees Twelve Thousand Crore only).

Debenture Committee Resolution:

Resolution dated February 15, 2019 for issue of Debentures on private placement basis upto INR
1,000 crore.
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DECLARATION BY THE DIRECTOR(S)

We hereby affirm and declare that the Company has complied with the provisions of the Companies
Act 2013 and the rules made thereunder (“Act”). The compliance with the Act does not imply that
payment of dividend or interest or repayment of the Debentures is guaranteed by the Central
Government. The monies received by the Company under the Issue shall be used only for the
purpose as more particularly described under Section Il — Terms & Conditions of the Issues of this
Shelf Disclosure Document.

For and on behalf of the Board of Directors of
IndoStar Capital Finance Limited

R.CaAle

(R. Sridhar)

DIN: 00136697

Place: M u,uba(j

Date: ¢ fel, a0'4
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DECLARATION BY THE DIRECTOR

a. The Company has complied with the provisions of the Companies Act, 2013 and the rules made
thereunder (“Act”);

b. The compliance with the said Act and the rules made thereunder do not imply that payment of
dividend or interest or repayment of preference shares or debenture, if applicable, is guaranteed
by the Central government;

¢. The monies received under the offer shall be used only for the purposes and objects indicated in
the Shelf Disclosure Document.

I am authorized by the Board of Directors of the Company vide resolution number 26 B dated 10
August 2018 to sign this form and declare that all the requirements of Companies Act, 2013 and
the rules made thereunder in respect of the subject matter of this form and matters incidental
thereto have been complied with. Whatever is stated in this form and in the attachments
thereto is true, correct and complete and no information material to the subject matter of this
form has been suppressed or concealed and is as per the original records maintained by the
promoters subscribing to the Memorandum of Association and Articles of Association.

It is further declared and verified that all the required attachments have been completely,
correctly and legibly attached to this Shelf Disclosure Document.

The Company has also complied with the relevant regulation/guidelines issued by the SEBI and
other applicable laws and no statement made in this Shelf Disclosure Document is contrary to
the provisions of the regulations/guidelines issued by SEBI and other applicable laws, as the case
may be. The information contained in this Shelf Disclosure Document is as applicable to private
placed debt securities and subject to information available with the Company. The extent of
disclosures made in the Shelf Disclosure Document is consistent with disclosures permitted by
regulatory authorities to the issue of securities made by the companies in the past.

L Cane

(R. Sridhar)

DIN: 00136697

Place: Mumbai

Date: |4 Feb QD!O[

Attachments:

.
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Application Form

INDOSTAR CAPITAL FINANCE LIMITED
CiN: L65100MH2009PLC268160

Regd. Office:  One Indiabulls Center, 20" Floor, Tower 2A, Jupiter Mills Compound, Senapati Bapat
Marg, Mumbai — 400 013

| DEBENTURE APPLICATION FORM SERIAL NO. P T T T T T

ISSUE OF UPTO __ SERIES XXXIII TRANCHE ___ AA MINUS RATED SECURED/UNSECURED LISTED REDEEMABLE NON-CONVERTIBLE DEBENTURES OF FACE VALUE OF
INR 10 LAKH (RUPEES TEN LAKH ONLY) EACH, AGGREGATING TO INR ____ CRORE (RUPEES ONLY) ("SERIES XXXIII TRANCHE ____
NeD”) (HEREINAFTER REFERRED TO AS “NCD’S” / “DEBENTURES”), FOR CASH AT PAR, ON A PRIVATE PLACEMENT BASIS WHICH ARE PROPOSED TO BE LISTED ON
WHOLESALE DEBT MARKET SEGMENT OF THE BSE LIMITED {“THE ISSUE").

DEBENTURES APPLIED FOR:
{Minimum application for Series XXXIII Tranche - Debenture, in increments of 1 Debenture)

Number of Debentures — Series XXXl Tranche in words

AMOUNT RECEIVED
Series XXXl Tranche

APPLICATION . MONEY (Premium / Par / Discount): In INR in words

ACCRUED INTEREST: In INR in words

DETAILS OF PAYMENT:

Cheque / Demand Draft / NEFT / RTGS
No. ) Drawn on

Funds transferred to

Dated

Total Amount Enclosed

(In Figures) (In words)

FIRST/SOLE APPLICANT’S NAME IN FULL {(CAPITALS) SPECIMEN SIGN
SECOND APPLICANT’S NAME IN FULL (CAPITALS) SPECIMEN SIGN

THIRD APPLICANTS NAME IN FULL (CAPITALS) SPECIMEN SIGN

. r [ [ 7 [ [ [ ]
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FIRST/SOLE APPLICANT FATHER’S NAME IN FULL (CAPITALS) SPECIMEN SIGN
SECOND APPLICANT FATHER’S NAME IN FULL (CAPITALS) SPECIMEN SIGN
THIRD APPLICANT FATHER’S NAME IN FULL (CAPITALS) SPECIMEN SIGN

FIRST/SOLE APPLICANT’S ADDRESS

ADDRESS

STREET

CITY

v [ [ [ [ [ [ Jewone [ T[] Jeax [[]][I[]]

EMAIL ADDRESS

FIRST/SOLE APPLICANT’S BANK ACCOUNT DETAILS

BANK NAME

ACCOUNT HOLDER NAME

ACCOUNT NUMBER

IFSC CODE

FIRST/SOLE APPLICANT’S PAN/GIR NO. IT CIRCLE/WARD/DISTRICT

IF THE APPLICANT IS AN INSTITUTION / COMPANY / BODY CORPORATE (INCLUDING A SOCIETY),
THEY MAY ADD ADDITIONAL SIGNATORY(IES) AS PROVIDED BELOW.

Name of the Authorised Designation Signature
Signatory (ies)

I/WE ARE BANK ( ) FINANCIAL INSTITUTION { ) COMPANY ( ) OTHERS ( ) SPECIFY

I/WE CONFIRM RESIDENTIAL STATUS AS INDIAN TAX STATUS NON EXEMPT ( ) EXEMPT { ) (IF
EXEMPT PLEASE SPECIFY)
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The following particulars relating to details of the beneficiary (electronic) account as given below are required
to be filled up.

I/We confirm that unless expressly set out in the Application Form, I|/We are applying to the
Debentures as investors and not as distributors. [/We confirm that I/We have not been debarred
from accessing the capital market or have been restrained by any regulatory authority from directly
or indirectly acquiring the said securities.

Depository Name

Depository Participant Name

DP-ID

Beneficiary Account Number

Name of the Applicant(s)

I/We understand that: i) in case of allotment of Debentures to me/us, my/our beneficiary account as
mentioned above  would get credited to the extent of allotted Debentures,
ii) applicant must ensure that the sequence of names as mentioned in the Application Form matches the
sequence of name held with DP, iii) if the names of the applicant(s) in this application are not identical and
also not in the same order as the beneficiary account details with the above mentioned DP or if the
Debentures cannot be credited to my/ our beneficiary account for any reason whatsoever, the Issuer shall be
entitled at its sole option to issue the Debentures to me/us in the physical form or reject the application.

I/We have read and understood the Terms and Conditions of the issue of Debentures including the
Risk Factors described in the Shelf Disclosure Document dated 18 February 2019 {“Shelf Disclosure
Document”) including any Addendum to this Shelf Disclosure Document issued in pursuance thereof
have considered these in making our decision to apply. |/We bind ourselves to these Terms and
Conditions and wish to apply for allotment of these Debentures. We request you to please place our
name(s) on the Register of Holders. The provisions of the Debenture Documents are incorporated
herein by reference and both the Debenture Holders and the Company are bound by the provisions
of the Debenture Documents and the Terms and Conditions set out herein. In the event of any
inconsistency between the Terms and Conditions set out herein and the Debenture Documents, the
Debenture Documents shall prevail. |/We confirm that any transferee who purchases the
Debentures shall similarly understand the Terms and Conditions of the issue of Debentures
including the Risk Factors described in the Shelf Disclosure Document including any Addendum to
this Shelf Disclosure Document and be bound by these Terms and Conditions.

Sole/First Applicant’s Second Applicant’s Third Applicant’s

Signature Signature Signature

FOR OFFICE USE ONLY
DATE OF RECEIPT DATE OF CLEARANCE

(Note: Cheque and Drafts are subject to realisation)

{TEAR HERE)
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Annexure | — Financial Information

1.1. Key Operational and Financial Parameters (Standalone):

equivalents)

Parameters FY 2017-18 FY 2016-17 FY 2015-16
Networth 21,45,99,32,046 19,00,41,55,834 15,41,22,12,490
Total Debt

- Non Current Maturities of Long Term 19,91,97,18,704 19,10,61,20,313 17,58,86,58,160
Borrowing

- Short Term Borrowing 18,63,05,78,095 7,86,55,05,788 4,99,41,61,851
- Current Maturities of Long Term 9,67,72,84,563 6,76,13,17,678 7,42,57,19,985
Borrowing

Net Fixed Assets 61,55,88,483 8,79,59,957 3,74,30,123
Non-Current Assets (excl. Fixed Assets 50,43,71,47,475 40,21,19,28,486 31,18,02,77,699
including deferred tax asset)

Cash and Cash Equivalents 1,22,45,19,796 54,42,34,974 3,49,59,18,478
Current Investments 8,79,23,51,218 1,23,93,71,782 0
Current Assets (excl. cash & cash 11,88,98,37,732 12,77,01,50,220 12,20,88,74,091

Current Liabilities (excl. current maturities
of LT Borrowings)

2,91,15,30,427

1,77,46,94,400

1,19,59,23,506 |

Assets Under Management - Loan Assets 59,60,02,88,427 51,44,95,80,733 42,65,08,71,432
Off Balance Sheet Assets

Income from operations 8,18,54,11,628 7,14,80,17,778 6,41,32,45,001
Interest Expense 3,24,42,86,270 3,11,84,94,881 2,89,25,90,633
Provisioning & Write-offs — Std. assets 8,78,88,853 12,32,80,817 3,38,18,664
PAT 2,35,57,76,312 2,09,03,78,141 1,91,01,55,539
Gross NPA to Total assets (%) 1.3% 1.4% 0.21
Net NPA to Total Assets (%) 1.1% 1.2% 0.17
Tier | Capital Adequacy Ratio (%) 28.00 33.40 33.82
Tier Il Capital Adequacy Ratio {%) 0.31 0.40 0.38
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1.2. Key Operational and Financial Parameters (Consolidated):
Parameters FY 2017-18 FY 2016-17 FY 2015-16
Networth 21,371,260,494 | 19,027,540,519 15,418,161,560
Total Debt
- Non Current Maturities of Long Term 19,919,718,704 | 19,106,120,313 |  17,588,658,160
Borrowing
- Short Term Borrowing 18,630,578,095 7,865,505,788 4,994,161,851
- Current Maturities of Long Term Borrowing 9,677,284,563 6,761,317,678 7,425,719,985
Net Fixed Assets 641,475,897 88,012,340 37,516,701
Non-Current ~Assets (excl. Fixed Assets | g5 o075 957 | 40,124,865,653 |  31,088,054,145
including deferred tax asset) ;
Cash and Cash Equivalents -1,278,337,240 651,298,742 3,596,092,728
Current Investments 8,792,351,218 1,239,371,782 -
Current Assets (excl. cash & cash equivalents) 20,705,991,819 | 14,023,513,449 12,211,147,100
Current LI:’:\bIlItIES (excl. current maturities of 2,859,334,301 1,628,998,983 1,199,144,988
LT Borrowings)
Assets Under Management - Loan Assets 60,112,088,863 | 51,475,088,687 42,669,963,997
Off Balance Sheet Assets - - -
Income from operations 8,220,109,343 7,191,771,048 6,439,962,705
Interest Expense 3,244,286,270 3,118,494,881 2,892,590,633
Provisioning & Write-offs — Std. assets 89,168,354 123,280,817 33,818,664
PAT 2,243,720,076 2,107,954,322 1,916,419,338
2.1. Abridged version of Audited Financial Information (Standalone)
(i) Balance Sheet:
Particulars FY 2017-18 FY 2016-17 FY 2015-16
l. Equity and liabilities
(1) Shareholders' funds
(a) Share capita| 78,67,92,590 78,36,17,990 73,35,44,290
(b) Reserves and surp[us 20,67,31,39,456 18,22,05,37,844 14,67,86,68,200
{c) Money received against share warrants - - -
{2) Share application money pending - - -
allotment
21,45,99,32,046 19,00,41,55,834 15,41,22,12,490
(2) Non-current liabilities
(a) Long-term borrowings 19,91,97,18,704 |  19,10,61,20,313 17,58,86,58,160
(b) Deferred tax liabilities (Net) -
(a) Other Long term liabilities 3,22,20,665 7,23,70,201 10,24,64,760
:(;bz\l_ong term provisions 32,81,80,204 26,94,81,205 14,61,39,655
ch\\ 20,28,01,19,573 19,44,79,71,719 17,83,72,62,575
(3) :\C?utr%rent liabilities
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(a) Short-term borr(;)wings 18,63,05,78,095 7,86,55,05,788 4,99,41,61,851
(b) Trade payables 8,97,05,707 4,22,68,246 3,05,68,778
(c) Other current liabilities 12,35,38,22,774 8,33,62,84,653 8,59,10,74,713
(d) Short-term provisions 14,52,86,509 15,74,59,179 5,72,19,983
31,21,93,93,085 16,40,15,17,866 13,67,30,25,325
Total 72,95,94,44,704 54,85,36,45,419 46,92,25,00,390
Il. Assets
{1) Non-current assets
{a) Fixed assets
(i} Tangible assets 50,23,84,215 6,91,67,569 3,01,28,421
(ii} Intangible assets 3,01,90,962 1,87,92,388 28,75,903
(iit) Capital work-in-progress 8,30,13,306 - 44,25,799
{iv) Intangible assets under development - - -
(b) Non-current investments 1,69,86,81,862 73,04,11,205 10,01,00,000
(b) Deferred tax assets (net) 16,49,44,089 16,36,54,547 10,30,24,270
{c) Long term loans and advances 48,57,35,21,524 39,31,78,62,734 30,97,71,53,429
(e) Other non-current assets - - -
51,05,27,35,958 40,29,98,88,443 31,21,77,07,822
(2) Current assets
(a) Current investments 8,79,23,51,218 1,23,93,71,782 0
{b) Cash and bank balances 1,22,45,19,796 54,42,34,974 3,49,59,18,478
(c) Short-term loans and advances 11,30,87,37,144 12,26,23,54,541 11,85,31,09,700
{d) Other current assets 58,11,00,588 50,77,95,679 35,57,64,390
21,90,67,08,746 14,55,37,56,976 15,70,47,92,568
Total 72,95,94,44,704 54,85,36,45,419 |  46,92,25,00,390
(i) Profit & Loss Accounts:
Particulars FY 2017-18 FY 2016-17 FY 2015-16

Income

Revenue from operations

8,18,54,11,628

7,14,80,17,778

6,41,32,45,001

Other income 11,92,85,850 74,02,030 5,39,128
Total 8,30,46,97,478 7,15,54,19,808 6,41,37,84,129
Expenditure

Employee expenses 72,30,57,491 47,78,86,682 39,45,01,996
Finance cost 3,24,42,86,270 3,11,84,94,881 2,89,25,90,633
Depreciation and amortization 4,47,71,565 1,87,43,305 51,16,291
Other operating expenses 59,57,04,284 21,27,64,090 16,47,51,080
Provisions 8,78,88,853 12,32,80,817 | =="=3;38,18,664
Total 4,69,57,08,463 3,95,11,69,775/|' ¢53749,07,78,664
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Profit before taxation 3,60,89,89,015 3,20,42,50,033 2,92,30,05,465
Provision for taxation
Current tax 1,25,45,02,245 1,17,45,02,169 1,03,07,02,387
Deferred tax Liability / (Asset) -12,89,542 -6,06,30,277 -1,78,52,461
Income tax of earlier years
Total tax expense / (income) 1,25,32,12,703 1,11,38,71,892 1,01,28,49,926
Profit after tax from continuing operations 2,35,57,76,312 2,09,03,78,141 1,91,01,55,538
Prior period items - - -
Net profit after taxes 2,35,57,76,312 2,09,03,78,141 1,91,01,55,538
(iii}) Cash Flow Statement
Particulars Year Ended Year Ended Year Ended
March 31, 2018 March 31, 2017 March 31, 2016

A.  Cash flow from operating activities
Profit before taxes 3,60,89,89,015 3,20,42,50,033 2,92,30,05,465
Depreciation and amortisation 4,47,71,565 1,87,43,305 51,16,291
Loss / (profit) on sale of fixed assets (net) 93,97,182 85,501 21,409
Profit on sale of current investments -9,87,13,445 -36,96,979 -
Profit on sale of non-current investments -1,99,87,625 - -
Issue expenses for equity shares - - -
Provisions for non-performing assets 2,04,25,869 8,78,24,670 6,15,025
Provisions for standard assets 2,98,23,357 3,54,56,147 3,32,03,639
Provision for gratuity 47,88,786 21,29,200 8,40,733
Provision for leave encashment 32,48,290 11,25,008 7,52,547
Operating profit before working capital 3,60,27,42,994 |  3,34,59,16,885 2,96,35,55,109
changes
Movements in working capital:
Increase / (decrease) in trade payables 4,74,37,461 39,84,521 1,12,69,654
increase / (decrease) in other liabilities 3,93,96,67,233 -27,74,03,078 1,40,36,35,538
Decrease / (increase) in loans and advances -8,30,20,41,393 -8,74,99,39,017 -8,90,93,21,327
Decrease / (increase) in other assets -7,33,04,909 -15,18,17,362 14,37,91,272
Cash generated from operations -78,54,98,614 -5,82,92,58,051 -4,38,70,69,754
Direct taxes paid (net of refunds) -1,26,62,62,218 -1,07,74,56,444 -1,04,01,72,522
Net cash flow from / used in operating :

- R - ,67,14,495 -5,42,72,42,276
activities (A) 2,05,17,60,832 6,90,67,14, ,72,42,

B. Cash flows from investing
_| activities
i\ﬁ\ . .
*rc ase of fixed including intangible assets -46,12,64,811 -6,94,24,823 -3,38,58,552
o \

Pa))mg’[}\ts for capital work in progress -8,30,13,306 - -
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Proceeds from sale of fixed assets 2,02,196 70,529 2,359
Proceeds from sale / (investment) in 5,99,62,875 -3,99,75,250 )
Preference Shares

Investment in pass through certificates -1,05,14,24,638 -90,90,91,390 -
Investment in subsidiary -50,00,00,000 - -10,00,00,000
Investment in mutual fund units -1,58,33,54,560 -91,69,19,368 -
Bepayments from fixed income debt ) ) 54,60,00,000
instruments

Proceeds from maturity of Bank deposits 8,00,00,000 - -
Investment in Bonds (net) -5,32,77,32,700 - -
Purchase of debt mutual fund units & fixed i i i
income debt instruments

Sale of debt mutual fund units & fixed } ) )
income debt instruments

Bank deposits (having original maturity of

more than three months)(net) 2,65,50,00,000
Net cash used in investing activities (B) -8,86,66,24,944 -1,93,53,40,302 3,06,71,43,807

C. Cash Flows from financing

activities

Pros:eeds from issuance of equity share 31,74,600 5,00,73,700 )
capital

Secsmtnes premium on issue of equity 9,68,25,300 1,45,14,91,503 )
capital

Call made on partly paid shares - - 64,93,46,738
Forfeiture of Equity Shares - - 43,038
Amount received from issue of commercial 10,76,50,72,307 2,87,13,43,037 1,55,49,46,026
papers
Term loans from banks 2,29,34,17,803 21,84,42,472 2,34,41,979°
Amount received on issue of NCDs -1,47,98,19,412 1,29,90,19,681 1,42,68,58,584
Issue expenses for equity shares paid -
Net cash from financing activities (C) 11,67,86,70,598 5,89,03,71,293 3,65,46,36,365
Net increase / (decrease) in cash and cash

equivalents (A + B + C) 76,02,84,822 -2,95,16,83,504 1,29,45,37,896
Cash and Cash Equivalents at the beginning 46,42,34,974 3,41,59,18,478 2.12,13,80,582
of the year

Cash and Cash Equivalents at the end of 1,22,45,19,796 46,42,34,974 3,41,59,18,478
the year

' . Year Ended Year Ended For Year Ended
Components of Cash and Cash Equivalents March 31, 2018 March 31, 2017 March 3152016,
. GaPlta,

Cash and Cash Equivalents at the end of R L.
the year Y m?g
i) Cash on hand 340 - 24,586 W2\ 50,5409

N~
N
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ii) Remittances in transit -
jii) Cheques on hand 4,16,569
ii} Balances with scheduled banks in:

Current accounts 1,22,45,19,456 46,42,10,388 93,99,51,369

?herzzs:i \:/;;c‘l; original maturity of less than } 2.47,55,00,000

Total cash and cash equivalents 1,22,45,19,796 46,42,34,974 3,41,59,18,478
2.2. Abridged version of Audited Financial Information (Consolidated)

(i) Balance Sheet:

Particulars FY 2017-18 FY 2016-17 FY 2015-16

l. Equity and liabilities
.(1) Shareholders' funds

(a) Share capital 786,792,590 783,617,990 733,544,290

(b} Reserves and surplus 20,584,467,904 | 18,243,922,529 | 14,684,617,270

(c) Money received against share warrants - - -

(2) Share application money pending )

allotment ' - -

(2) Non-current liabilities

(a) Long-term borrowings 19,919,718,704 | 19,106,120,313 | 17,588,658,160

(b) Deferred tax liabilities (Net)

{a) Other Long term liabilities 32,220,665 72,370,201 102,464,760

(b) Long term provisions 330,496,512 269,481,205 146,139,655

(3) Current liabilities

(a) Short-term borrowings 18,630,578,095 7,865,505,788 4,994,161,851

(b) Trade payables 93,092,873 44,931,786 32,914,259

{c) Other current liabilities 12,443,525,991 8,345,384,875 8,591,950,714

{d) Short-term provisions 142,624,619 156,355,497 58,359,714

Total 72,963,517,953 | 54,887,690,184 | 46,932,810,673

Il. Assets

(1) Non-current assets

(a) Fixed assets

(i) Tangible assets 514,373,333 69,219,952 30,214,999

(ii) Intangible assets 44,089,258 18,792,388 2,875,903

(iii) Capital work-in-progress 83,013,306 - 4,425,799

(iv) Intangible assets under development - - -

{b) Non-current investments 1,098,581,862 630,311,205 -
z(g‘)ﬁlggferred tax assets {net) 164,943,774 163,646,726 103,019,162
{ehighg term loans and advances 49,074,187,361 | 39,330,907,722 | 30,985,034,983

(e) ;I'jh)ér non-current assets - ' - -
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(2) Current assets
(a) Current investments 8,792,351,218 1,239,371,782 -
(b) Cash and bank balances 1,278,337,240 651,298,742 3,596,092,728
(c) Short-term loans and advances 11,329,148,748 { 12,275,351,589 | 11,853,955,992
(d) Other current assets 584,491,853 508,790,078 357,191,107
Total 72,963,517,953 | 54,887,690,184 | 46,932,810,673
(i) Profit & Loss Accounts:
Particulars FY 2017-18 FY 2016-17 FY 2015-16
Income
Revenue from operations 8,220,109,343 7,191,771,048 6,439,962,705
Other income - 119,643,581 7,402,030 539,128
Total 8,339,752,924 7,199,173,078 6,440,501,833
Expenditure .
Employee expenses 815,793,951 481,898,175 394,501,996
Finance cost 3,244,286,270 3,118,494,881 2,892,590,633
Depreciation and amortization 47,057,189 18,777,500 5,132,309
Other operating expenses 646,521,887 226,321,873 182,387,138
Provisions ' 89,168,354 123,280,817 33,818,664
Total 4,842,827,651 3,968,773,246 3,508,430,740
Profit before taxation 3,230,399,832 2,932,071,093

Provision for taxation

3,496,925,273

Current tax

1,254,502,245

1,183,073,074

1,033,499,106

A.  Cash flow from operating activities

Deferred tax Liability / (Asset) (1,297,048) (60,627,564) (17,847,351)
Income tax of earlier years - - -
Total tax expense /.(income) 1,253,205,197 1,122,445,510 1,015,651,755
Profit after tax from continuing operations 2,243,720,076 2,107,954,322 1,916,419,338
Prior period items - - -
Net profit after taxes 2,243,720,076 2,107,954,322 1,916,419,338
(iii) Cash Flow Statement
Particulars Year Ended Year Ended Year Ended
: March 31, 2018 March 31, 2017 | March 31, 2016

Profit before taxes 3,496,925,273 3,230,399,832 2,932,071,093
Depreciation and amortisation 47,057,189 18,777,500 5,132,309
Loss / (profit) on sale of fixed assets (net) 9,397,182 85,501 ~217409.
Profit on sale of current investments (98,713,445) - /K Cﬁeit\a—( \
Profit on sale of non-current investments (19,987,625) - // &,"0 -
Issue expenses for équity shares - - \\ 'Lé\ -
Provisions for non-performing assets 20,425,869 87,824,670
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Provisions for standard assets 31,102,858 35,456,147 33,203,639
Provision for gratuity 5,154,108 2,129,200 840,733
Provision for leave encashment 4,033,094 1,125,008 752,547
cohp:r:;;'s"g profit before working capital 3,495,394,503 | 3,375,797,858 | 2,972,636,755
Movements in working capital:
Increase / (decrease) in trade payables 40,251,052 12,042,124 13,562,163
Increase / (decrease) in other liabilities 4,028,180,258 (276,918,399) 1,404,511,539
Decrease / {increase) in loans and advances (8,797,076,798) | (8,767,253,206) | (8,918,430,073)
Decrease / (increase) in other assets (75,701,775) |  (151,385,045) 142,364,555
Cash generated from operations (1,308,952,760) | (5,807,716,668) | (4,385,355,061)
Direct taxes paid (net of refunds) (1,267,933,741) | {1,088,411,330) | (1,041,688,943)
gcif‘::fe:f&’;” from / used in operating (2,576,886,501) | (6,896,127,998) | (5,427,044,004)
B. Cash flows from investing activities
Purchase of fixed including intangible assets (489,385,466) |  (69,424,823) (29,535,349)
Payments for capital work in progress (83,013,306) - (4,425,799)
Proceeds from sale of fixed assets 202,196 70,529 2,359
Proceeds from sale / {(investment) in 59,962,875 (39,975,250) -
Preference Shares
Investment in pass through certificates (1,051,424,638) (909,091,390) -
Investment in subsidiary - - -
Investment in mutual fund units - - -
Repayments from fixed income debt - - 546,000,000
instruments
Proceeds from maturity of Bank deposits 80,000,000 - -
Investment in Bonds (net) {5,327,732,700) - -
Purchase of debt mutual fund units & fixed (1,583,354,560) (920,616,347) -
income debt instruments
Sale of debt mutual fund units & fixed - - -
income debt instruments
Bank deposits (having original maturity of - - 2,655,000,000
more than three months){net)
Net cash used in investing activities (B) (8,394,745,599) | (1,939,037,281) 3,167,041,211
C. Cash Flows from financing activities
Proceeds from issuance of equity share 3,174,600 50,073,700 -
capital
Securities premium on issue of equity 96,825,300 1,451,491,503
capital
Call made on partly paid shares - - 649,346,738
~REgyfeiture of Equity Shares - - 43,038
'\Q@\c\)u\nt received from issue of commercial 10,765,072,307 2,871,343,937 1,554,946,026
P4REL3
TégmJJoans from banks 2,293,417,303 218,442,472 23,441,979
7Aidlint received on issue of NCDs (1,479,819,412) | 1,299,019,681 | 1,426,858,584
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[ssue expenses for equity shares paid

Net cash from financing activities (C) 11,678,670,598 5,890,371,293 3,654,636,365
Net increase / (decrease) in cash and cash 707,038,498 | (2,944,793,986) 1,394,633,572
equivalents (A +B + C)

Cash and Cash Equivalents at the beginning 571,298,742 3,516,092,728 2,121,459,156
of the year :

Cash and Cash Equivalents at the end of 1,278,337,240 571,298,742 3,516,092,728

the year » .

. Year Ended Year Ended Year Ended

Components of Cash and Cash Equivalents |\ 11312018 | March31,2017 | March 31, 2016
Cash and Cash Equivalents at the end of

the year

i} Cash on hand 2,740 27,486 52,986
ii) Remittances in transit

iii) Cheques on hand 416,569
i) Balances with scheduled banks in:

Current accounts 1,249,334,500 469,271,256 940,173,173
Deposits with original maturity of less than

three months 29,000,000 102,000,000 2,575,450,000

Total cash and cash equivalents 1,278,337,240 571,298,742 3,516,092,728

3.1. Abridged version of Limited Reviewed Half Yearly Information (Standalone)

(i) Balance Sheet:

Particulars HY Sep-18

|. ASSETS

Financial assets

Cash and cash equivalents 4,410,163,344

Bank balances other than cash and cash 632,160,000

equivalents

Receivables

Trade receivables

Loans 75,369,263,658

Investments 5,989,427,735

Other financial assets 1,142,632,774
87,543,647,511

Non-financial assets

Non-current tax assets {net) 73,432,243

Deferred tax assets {net) 1,062,501,273

Property, plant and equipment 667,091,442

Intangible assets 23,525,101

Capital work-in-progress 3,500,015

Investments in subsidiaries -

Other non-financial assets 255,200,045

2,085,250719;
/A a
TOTAL ASSETS 89,628,897,630
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Il. LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Trade payables
(i) total outstanding to micro enterprises and small enterprises -
(ii) total outstanding dues of creditors other than micro enterprises and small 34,742,452
enterprises
Debt securities 25,554,968,164
Borrowings (other than debt securities) 32,034,781,329
Other financial liabilities 2,613,120,933
60,237,612,879
Non-financial liabilities
Provisions 24,668,685
Other non-financial liabilities 41,894,038
66,562,723
Equity
Equity share capital 922,374,150
Other equity 28,402,347,878
Total equity 29,324,722,028
TOTAL EQUITY AND LIABILITIES 89,628,897,630
(ii)  Profit & Loss Accounts:
Particulars HY Sep-18
Revenue from operations
Interest income 4,951,373,023
Fees income 363,422,331
Net gain on fair value changes 36,006,692
Total revenue from operations 5,350,802,046
Other income -
Total income 5,350,802,046
Expenses
Finance cost 2,512,668,031
Employee benefit expenses 623,887,056
Depreciation and amortization expenses 76,747,958
Other expenses 324,077,525
impairment on financial instruments 180,425,319
Total expenses 3,717,805,888
Profit before tax 1,632,996,158
X
~Taxexpense:
1%Etrent tax 629,410,566
2.Dgferred tax expense /{income) (83,686,878)

.@yﬁéx adjustments for earlier years
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Total tax expenses 545,723,688
Profit after tax 1,087,272,470
Other comprehensive income
[tems that will not be reclassified to profit and loss
- Remeasurements of the defined benefit plans 632,984
- Income tax relating to items that will not be reclassified to profit or loss {221,190)
411,794
Other comprehensive income for the period, net of income tax 411,794
Total comprehensive income for the period 1,087,684,264

3.2. Abridged version of Limited Reviewed Half Yearly Information (Consolidated)

Balance Sheet:

(i)

Particulars HY Sep-18
i. ASSETS
Financial assets
Cash and cash equivalents 4,458,836,300
Bank balances other than cash and cash 632,160,000
equivalents '
Receivables
Trade receivables 15,930,000
Loans 76,928,304,940
Investments 4,981,110,089
Other financial assets 1,127,405,084
88,143,746,412
Non-financial assets
Non-current tax assets (net) 73,992,288
Deferred tax assets (net) 1,062,501,273
Property, plant and equipment 689,000,088
Intangible assets 34,964,699
Capital work-in-progress 3,500,015
Investments in subsidiaries -
Other non-financial assets 269,893,833
2,133,852,195
TOTAL ASSETS 90,277,598,608
Il. LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Trade payables T
{i) total outstanding to micro enterprises and small enterprises Y/ 4 GﬁE’E‘-f N
(ii) total outstanding dues of creditors other than micro enterprises and small (( 47/507,036\ %
enterprises o ( P‘:):
L4

< /
/M ‘A
COep s
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Debt securities 25,554,968,164
Borrowings (other than debt securities) 32,476,758,962
Other financial liabilities 3,024,447,246
61,103,681,408
Non-financial liabilities
Provisions 28,004,990
Other non-financial liabilities 46,382,796
74,387,786
Equity
Equity share capital 922,374,150
Other equity 28,177,155,264
Total equity 29,099,529,414
TOTAL EQUITY AND LIABILITIES 90,277,598,608
(i)  Profit and Loss Account:
Particulars HY Sep2018
Revenue from operations
Interest income 5,019,988,355
Fees income 392,250,040
Net gain on fair value changes 36,625,080
Total revenue from operations 5,448,863,475
Other income -
Total income 5,448,863,475
Expenses
Finance cost 2,523,047,315
Employee benefit expenses 779,693,763
Depreciation and amortization expenses 83,377,902
Other expenses 369,369,659
Impairment on financial instruments 187,503,193
Total expenses 3,942,991,832
Profit before tax 1,505,871,643
Tax expense:
1. Current tax 634,974,093
2. Deferred tax expense /(income) {83,686,878)
3. Tax adjustments for earlier years -
Total tax expenses 551,287,215
Profit after tax 954,584,429
~ Other comprehensive income
Nitens that will not be reclassified to profit and loss
oREmeasurements of the defined benefit plans 735,631
: (221,190)

7:ome tax relating to items that will not be reclassified to profit or loss
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514,441

Other comprehensive income for the period, net of income tax 514,441

Total comprehensive income for the period . 955,098,870
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IDBI Trusteeship Services Ltd
CIN : U65991MH2001GOI131154

Ref. No.: 11367/ITSL/OPR/CL/2018-19/DEB/2018
Date: February 15, 2019

IndoStar Capital Finance Limited

One Indiabulls Center, 20th Floor, Tower 2A,
Jupiter Mills Compound, Senapati Bapat Morg,
Mumbai- 400013

Kind Altn: Mr. Pankaj Thapar, Chief Financial Officer

Dear Sir,

Subject: Consent to act as Debenture Trustee for Listed, Secured / Unsecured, and Rated Non -
Converilble Debentures aggregaiing up to Rs. 1000 Crores Issued by IndoStar Capltal Finance
Limited (the company) o o

This is with reference to the discussion we had regarding appointment of IDBI Trusteeship Services
Limited as Debenture Trustee for issue of for Listed, Secured / Unsecured and Rated Non -
Convertible Debentures aggregating upto Rs. 1000 Crs. In this connection we confirm our
acceptance of the assignment,

We are agreeable for inclusion of our name as trustee in the offer..document/disclosure
document/ listing application/any other document to be filed with the Stock Exchange(s) or any
other authority as required subject to the following conditions:

1. The Company shall enter into Written Debenture Trustee Agreement (DTA) for the said
issue before the opening of Subscription list for issue of debentures.

2. The Company agrees and undertakes to create the securities over such of its
immovable and moveable properties and on such terms and conditions as agreed by
the Debenture holders and disclose in the Information Memorandum or Disclosure
Document and execute, the Debenture Trust Deed (DTD) and other necessary security
documents for each series of debentures as approved by the Debenture Trustee, within
a period as agreed by us in the Information Memorandum or Disclosure Document in
any case not exceeding 3 months from the date of closure of the Issue.

3. The Company agrees & undertakes to pay to the Debenture Trustees so long as they
hold the office of the Debenture Trustee, remuneration as stated above for their
services as Debenture Trustee in addition to all legal, traveling and other costs, charges
and expenses which the Debenture Trustee or their officers, employees or agents may
N/ incur in relafion to execution of the Debenture Trust Deed and all other Documents
7\ affecting the Security till the monies in respect of the Debentures have been fully paid-
off and the requisite formailities for satisfaction of charge in all respects, have been
complied with.

4. The Company shall agree & undertake to comply with the provisions of SEBI (Debenture
Trustees) Regulations, 1993, SEBI (Issue and Listing of Debt Securities) Regulations, 2008,
SEBI Circular No. SEBI/IMD/BOND/1/2009/11/05 dated the 11! May, 2009 on Simplified
Listing Agreement for Debt Securities read with the SEBI Circular No. SEBI/IMD/DOF-
1/BOND/Cir-5/2009 dated the 26t November, 2009, the Companies Act, 1956 as
amended from time fo time and other applicable provisions and agree to furnish to
Trustees such information in terms the same on regular basis.

Regd. Office : Asian Building, Ground Floor, 17, R. Kamani Marg, Ballard Estate, Mumbai - 400 001.
Tel. : 022-4080 7000 « Fax : 022-6631 1776 « Email : itsl@idbitrustee.com « response@idbitrustee.com

Website : www.idbitrustee.com



5. Any payment in respect of Debentures.required to be made by the Debenture Trustee
to a Debenture Holder (who is a Fll Entity) at the time of enforcement would, if required
by applicable law, be subject to the prior approval of RBI for such remittance through
an Authorized Dealer. The Company/Investor shall obtain all such approvals, if required,
to ensure prompt and timely payments to the said Debenture Holder. Such remittance
shall not exceed total investment (and interest provided for herein) made by the
Debenture Holder (whois a Fll),

6. The Issuer Company confirms that all necessary disclosures have been made in the
Information Memorandum/Disclosure document including but not limited to statutory
and other regulatory disclosures. Investors should carefully read and note the contents
of the Information Memorandum/Disclosure document. Each prospective investor
should make its own independent assessment of the merit of the investment in NCDs
and the Issuer Company. Prospective Investor should consult their own financial, legal,
tax and other professional advisors as to the risks and investment considerations arising
from an investment in the NCDsand should possess the appropriate resources to
analyze such investment and suitability of such investment to such investor's particular
circumstance. Prospective investors are required to make their own independent
evaluation and judgment before making the investment and are believed to
be experienced in investing in debt markets and are dble to bedr the economic risk of
investing in such instruments.

7. The Trustees, “ipso facto” do not have the obligations of a borrower or @ Principal Debtor
or a Guarantor as fo the monies paid/invested by investors for the debentures/Bonds.
Looking forward to a fruitful association with you and assuring you of our best services at all times.
Thanking you,

Yours faithfully, we accept the above terms
For IDBI Trusteeship Serv For IndoStar Capital Finance Limited

P s

(Authoriée’dS(ig{nofory)
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CARE/ HO/RL/2018-19/4836

Mr. Pankaj Thapar

Chief Financial Officer

IndoStar Capital Finance Ltd.

One Indiabulls Center, 17 Floor, Tower 24,
Jupiter Mills Compound, Senapati Bapat Marg,
Mumbai- 400013.

February 13, 2019
Confidential
Dear Sir,

Credit rating for Long-term Debt Programme
Please refer to our letter dated December 13,2018 and your request for assigning rating to the Long

Term Debt issue of your company, for a limit of Rs.7,000 crore

2. The following rating has been reviewed:

Facilities (g:::)l::) Rating® Rating Action

Long-term debt 6,900 CARE AA-; Positive

(Rs. Six Thousand Nine | [Double A Minus; Outlook: Reaffirmed

programme Y,
Hundred crore only) ) Positive]
100 CARE PP-MLD AA-;Positive ’

Market Linked Debentures (Rs. One Hundred [PP-MLD Double A Minus; Reaffirmed

%/ crores only) Outlook: Positive]
7,000
Total (Rs. Seven Thousand
crores only)

3. Refer Annexure 1 for details of rated facilities.

4. CARE reserves the right to undertake a surveillance/review of the rating from time to time,
based on circumstances warranting such review, subject to at least one such review/surveillance
every year.,

5. Please arrange to get the rating revalidated, in case the proposed issue is not made within six
months from the date of this letter.

6. Please inform us the below-mentioned details of issue immediately, but not later than 7 days

from the date of placing the instrument:

1Camplete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications.

CARE Ratings Limited

(Formerly known as Credit Analysis & Research Limlited)

4" Floor, Godre] Coliseum. Somalva Hosbital Road. Off Eastern Fynrace Hinhurayv Qinn 5V Mimhat - 40N N2




Instrumen | ISl Issu | Coupo | Coupon [ Terms of Redemptio Name Details
ttype N e nRate | Paymen | Redemptio n date and of top
Size t Dates n contact 10
(Rs . details of | investor
cr) Debentur s
e Trustee

7. CARE reserves the right to revise/reaffirm/withdraw the rating assigned as also revise the
outlook, as a result of periodic review/surveillance, based on any event or information which in
the opinion of CARE warrants such an action. In the event of failure on the part of the entity to
furnish such information, material or clarifications as may be required by CARE so as to enable it
to carry out continuous monitoring of the rating of the debt instruments, CARE shall carry out
the review on the basis of best available information throughout the life time of such
instruments. In such cases the credit rating symbol shall be accompanied by “ISSUER NOT
CdOPERATING”. CARE shall also be entitled to publicize/disseminate all the afore-mentioned

rating actions in any manner considered appropriate by it, without reference to you.

-8. CARE ratings do not take into account the sovereign risk, if any, attached to the foreign
currency loans, and the ratings are applicable only to the rupee equivalent of these loans.
9. Users of this rating may kindly refer our website www.careratings.com for latest update on
the outstanding rating.
10. CARE ratings are not recommendations to buy, sell, or hold any securities.

If you need any clarification, you are welcome to approach us in this regard

Thanking you,
Yours faithfully,

\0;\‘( : [&/

iraj Dhond avi Kumar
Deputy Manager Assistant General Manager
viraj.dhond@careratings.com ravi.kumar@careratings.com

CARE Ratings Limited

(Formerly known as Credit Analysis & Research Limited)

4" Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, Ston {E), Mumbai - 400 022.




Encl: As above

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or
recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings/outlooks
on information obtained from sources believed by it to be accurate and reliable. CARE does not, however,
guarantee the accuracy, adequacy or completeness of any information and is not responsible for any
errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of
bank facilities/instruments,

in case of partnership/proprietary concerns, the rating/outlook assigned by CARE is based on the capital
deployed by the partners/proprietor and the financial strength of the firm at present. The rating/outlook
may undergo change in case of withdrawal of capital or the unsecured loans brought in by the
partners/proprietor in addition to the financial performance and other relevant factors.

Annexure —~1|

S 'Dgtails of the Qutstanding Facilities as on December 31, 2018

Bank Name Term Loan Cash Total | Qutstanding | Available
Credit/WCDL limits in

hand

State Bank of India 525.00 - 525.00 299,98

Abu Dhabi Commercial Bank 35.00 - 35.00 35.00

Allahabad Bank 50.00 - 50.00 33.75

Axis Bank Limited 50.00 50.00 34.38

Axis Bank Limited 40.00 40.00 29.90 10.10

Bank of Baroda 300.00 300.00 205.00

Bank of Baroda 50.00 50.00 47.21 2.79

Bank of India 150.00 - 150.00 50.00

Canara Bank 100.00 - 100.00 75.00

Catholic Syrian Bank 50.00 - 50.00 50.00

Corporation Bank 30.00 - 30.00 10.00

Dena Bank 100.00 100.00 68.75 -

Dena Bank 50.00 50.00 49.95 0.05

Development Credit Bank 50.00 50.00 47.06 -

Development Credit Bank 25.00 25,00 - 25.00

Doha Bank 30.00 - 30.00 24.00

Federal Bank 130.00 130.00 59.16 -

CARE Ratings Limited

{Formerly known as Credit Analysis & Research Limited)

4" Floor, Godre] Collseum, Somalya Hospital Road, Off Eastern Express Highway, Sion (E), Mumbal - 400 022.
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Federal Bank 50.00 50.00 50.00 7

HDFC Limited 200,00 - 200.00 200.00

Hera FinCorp Limited - 100.00 100.00 - 100.00

[DBI Bank 50.00 - 50.00 34,38 ‘

Indian Bank 25.00 - 25.00 18.75

Indian Qverseas Bank 100.00 - 100.00 5.56

Indusind Bank 150.00 - 150.00 118.75 -

Indusind Bank ' : 135.00 135.00 100.00 35.00

Karnataka Bank 50.00 - 50.00 50.00

Karur Vysya Bank 50.00 50.00 50.00

Kotak Mahindra Bank 450.00 450.00 175.63 -

Kotak Mahindra Bank 75.00 75.00 50.00 25.00

NABARD 101.00 101.00 101.00

Punjab National Bank 55.00 - 55.00 2406

Ratnakar Bank Limited 165.00 165.00 147.00 -

Ratnakar Bank Limited 10.00 10.00 - 10.00

SIDBI 450.00 - 450.00 297.50 100.00

South Indian Bank 125.00 - 125.00 94.44

Tata Capital Financial Services Limited 40.00 40.00 - 40.00

Vijaya Bank 100.00 - 100.00 87.50

-| Yes Bank 430.00 - 430.00 150.00 280.00

Total 4,101.00 575.00 4,676.00 | 2,823.71 677.94

Total Bank Facilities 3,501.65

Non-Convertible Debentures 2,780.00
»/ Proposed Facilities 718.35

Total 7,000

The above columns can change as per information provided by the client and acceptable to
CARE.

CARE Ratings Limited
(Formerly known as Credit Analysis & Research Limited)

4" Floor, Godre] Collseum, Somaiya Hospital Road, Off Eastern Express Highway, Sion (E), Mumbai - 400 022.
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Financial Data

IndoStar Capital Finance Limited

Particulars FY18
‘Total assets (USD million) - 1,117
Total assets (INR million) 72,666
Total equity (INR million) 21,295
Net income (INR million) 2,356
Return on assets (%) 3.7
Return on equity (%) 1.7

Source: IndoStar, Ind-Ra analysis

Analysts

Pankaj Naik
+91 22 4000 1723
pankaj.naik@indiaratings.co.in

Jinay Gala
+91 22 4035 6138
jinay.gala@indiaratings.co.in

IND AA-
IND AA-

Stable
Stable

FY17
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Key Rating Drivers

Reasonably Managed Wholesale Book: IndoStar Capital Finance Limited's (IndoStar)
lending portfolio (both real estate as well as other wholesale portfolio) remains stable with
overall moderate delinquencies (gross non-performing assets (GNPAs)): FY18: 1.3%,
corporate book: 2.1%, real estate lending: nil, small and medium enterprises: 2.1%) and an
established operational track record of seven years. Since inception, it recovered 81% of the
INR210 billion of wholesale loans disbursed. In the wholesale portfolio, the loan book is
sizeable with real estate exposure capped at 40% of the total portfolio. India ratings and
Research (Ind-Ra), however, believes that if the ongoing stress in the underlying real estate
segment does not improve materially, it may start reflecting in the broader non-banking finance
companies’ (NBFCs) real estate loan portfolio. This may aggravate in the event of a reduction
in the risk appetite of NBFCs and other non-banking financiers, and curtailment of takeout
financing, which have been partly supporting the asset quality.

IndoStar is focusing on further diversifying and increasing the granularity of the portfolio by
increasing its retail portfolio (26% of the loan book as of March 2018). While the current retail
portfolio consists largely of loan against property, it has expanded in vehicle financing and
housing loans. These segments are highly competitive with large established players and
require significant infrastructure investment. The company is setting up branches and has
brought on board few highly experienced personnel for retail expansion.

Low Leverage: The company operates at a low leverage which provides buffer to absorb
credit costs in the event of a spike in delinquencies (FY18: 2.3x, FY17: 1.8x, FY16: 2.0x). Its
bulkier wholesale exposure is mostly to modest credits, giving a rise to concentration risk.
IndoStar's top 20 borrower groups accounted 73% of the portfolio as of March 2018 (FY16:
70%), and 203% of the net worth. (FY16: 194%).

Ind-Ra conducted a stress test on the company factoring in the median credit rating of its
borrowers and multiplying historical default experience for the rating category. The high single-
name concentration risk was also tested by assuming additional two defaults of the top 20
borrowers, over and above the stress based on rating migration, which is consistent with the
stress test that Ind-Ra conducts on lenders with concentrated exposures. The resultant equity,
post the test, remains reasonable after absorbing losses. Ind-Ra would monitor the rise in
leverage in respect of a change in the portfolio mix.

Increased Focus on Funding and Liquidity: The proportion of commercial paper borrowings
increased to 26% as on March 31, 2018 (FY17: 20%, FY16: 13%) without commensurate
shortening of asset tenure. This resuited in mismatches in few buckets in the asset-liability
maturity profile. Given the concentration risk in the loan book, delays in few accounts could
constitute a significant proportion of inflows, impacting the cash inflow assumptions. Further,
the company is in the process of trimming its proportion of short-term borrowings and thereby
maintaining matched asset-liability profile. Ind-Ra would monitor the maintenance of on-
balance sheet liquidity, which can support payment.and operating cost obligations at times of a
liquidity crunch. As of 31 March, 2018, thg;gg{r‘lﬁ@@y'\h%de@cprgjlance sheet liquid assets of
about INR9.1 billion. ndoStar Gapital Finance Limited

92 Qaprotarial
s o v W T ™

FitchGroup
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Modest Scale of Operations: IndoStar's scale of operations is smaller than some of the
higher rated non-banking finance companies’. Its wholesale segment has become increasingly
competitive with the existence of many large players, both in the real estate and corporate
financing space. New focus areas such as loan against property and vehicle loan is also an
extremely competitive segment, with many well entrenched NBFCs part of this space for few
decades. IndoStars ability to successfully ramp-up its operations while maintaining asset
quality and operating matrices needs to be demonstrated.

Rating Sensitivities
Positive: A more granular Joan portfolio, much larger franchise while managing delinquencies

over cycles, and maintaining of adequate capital buffers together with robust liquidity buffers,
could result in a positive rating action.

Negative: Material gaps in assets-liability tenors and/or weak on-balance sheet liquidity is likely
to trigger a negative rating action. A sharp rise in delinquencies not cushioned by profitability
and capital buffers, or a sharp rise in leverage which is not in line with the portfolio mix could
also result in a negative rating action.

Certified True Copy
For IndoStar Capital Finance Limited

Applicable Criteria

Financial Institutions Rating Criteria,
1 December 2015

Non-Bank Finance Companies Criteria,
1 December 2015

IndoStar Capital Finance Limited 2
July 2018
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Figure 1 Profile

Shareholding Pattern IndoStar operates as a wholesale credit institution in the high-yielding lending space. The
31 May 2018 company was formed in FY11 after taking over a Kolkata-based NBFC and started operations
Others in 1QFY12. Its registered office is located in Mumbai. It has forayed into retail lending space

23.1%

through products such as loan against property, vehicle loan and housing loan. At the end of
FY18, there were 91 operational branches, and a significant ramp-up in branch network has
been planned by the management.

Domestic
Fls
11.2%

The company came with an IPO of INR18.44 billion (fresh issue of INR7 billion) in May 2018
and post that, IndoStar Capital, (incorporated in Mauritius) owns §7.7% in IndoStar and the

F,_!'Pf‘ remaining is owned by other institutional investors and individual shareholders. Everstone and
6.8% Pg%"(‘)i/‘oe’ other institutional investors (ACP Libra Ltd., Beacon India Private Equity Fund, Global Long
Source: Indostar, Ind-Ra Short Partners Mauritius | Limited, Private Opportunities (Mauritius) | Limited and CDIB Capital

Investment Il Limited) own 100% stake in IndoStar Capital.

Products/Portfolio

The company has segregated its operations into four major segments:

e Corporate Lending (38% of the loan book, March 2018): Lending to corporates in
various sectors such as media, MFls, energy, healthcare etc. both as a sole lender and
in syndication

* Real Estate Finance (36%): The company lends to real estate companies (both as sole
lenders and in syndication) for construction purpose. Majority of the exposure is to
residential real estate players

¢ Small and Medium Enterprises (SME) (Loan against property (LAP), 24%): [ndoStar
started this business in June 2015 with an average ticket size of INR11 million-13 million

* Vehicle Loan (2%): IndoStar started used vehicle financing in December 2017

Figure 2
Change in Portfolio Mix
(%) mWholesale book nSME uVehicle

100 ~— - [
Rl OIS T k%

80
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0 R -
FY15 FY16 FY17 FY18

Source: Indostar, Ind-Ra

IndoStar takes exposures both as loans and in form of debentures and then offloads them in
the market. This helps in freeing up the resources as well as resdults in fee and yield gains for
the company.

IndoStar takes medium to long-term exposure in corporates (both real estate and
manufacturing). The loans could be fresh loans or for the purpose of takeover from existing
lenders. Real estate loans have a moratorium period of 18-24 months, however, the loan
structuring ensures that repayments happen whenever unit sales happen in the projects. In
some cases, excess cash flow from other projects is also ring-fenced for loan repayment. Loan
sourcing in the real estate space is through established relationships with various builders.
There is no dependence on brokers for loan sourcing.

In case of the LAP business, sourcing iszidonedtirsugh>dijiect selling agents and the
disbursement rate is around INR1.1 billion pePfisiiti Bigjrowaaiinkménzgmedtirdtrsters or
manufacturers having a turnover of around INR100 illion and the underlying
collateral for around 70% of the portfolio is residenti /’

Al

Jitendra piati 7~
IndoStar Capital Finance Limited Sr. \W=Compjlance & Secretarial 3
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Portfolio/Asset Quality
IndoStars GNPAs stood at 1.3% at the end of March 2018 (FY17: 1.4%, FY16: 0.2%),
attributable to the SME and corporate segments. Being in the wholesale lending space, the
portfolio is concentrated with top 20 borrower groups accounting for 73% of the portfolio and
203% of the net worth at end of March 2018, Defaulis by a few large accounts would have a
disproportionate impact on delinquency levels.

IndoStar's borrowers have a moderate credit profile in the range of low investment grade/sub
investment grade. The company has managed its portfolio well which is evident from 81% of
disbursements recovered since inception by way of repayment, prepayment and sell down.
Most of the recovery is by way of prepayments; typically a real estate loan gets refinanced in
18-20 months by which 20%-30% of the loan is repaid through escrow arrangement with the
borrower. The company faces stiff competition from established NBFCs which are part of
bigger industrial groups and also from mutual funds which are active in real estate and
corporate financing space. A slowdown in the real estate sector leading to declining cash flows
and lower rate of portfolio churn could put pressure on asset quality.

IndoStar plans to grow the LAP portfolio primarily in the metros and Tier | cities with INR30
million being the maximum ticket size. In Ind-Ra’s view, industry-wide delinquencies in the LAP
portfolio, irrespective of the year of origination have increased and Pre-provision Operating
Profit buffers may not be sufficient to absorb spikes in the credit cost. Further, systems and
processes and risk management practices for SME lending would be significantly different as
compared o wholesale lending and hence IndoStar's ability to ramp-up this business while
maintaining asset quality will be closely monitored. Asset quality for IndoStar would
be dependent on the performance of the retail loan book whose proportion would be
increasing gradually.

Strategy

IndoStar's strategy is to focus on reputed builders in Metro and Tier | cities. There is clear
management articulation that IndoStar won't take exposure on smaller builders in Tier Il and
Tier Ill cities. IndoStar encourages prepayment in its portfolio and also sells down some part of
its exposure.

Stress in the LAP segment has led the management to reduce the maximum ticket size to
INR30 million from INR50 million earlier. IndoStar has strategized to ramp up retail proportion
of the business which would be a significant part of the loan book by FY22. IndoStar would
primarily focus on used vehicles in building the vehicle finance loan book.

IndoStar will also be focusing on the housing finance business and initially there will be
geographical overlap between LAP and housing finance business and the focus will be towards
self-employed segment.

Market Risk

The market risk primarily arises on account of equity and interest rate risks. Equity risk could be
in terms of a fall in the price of collateral in loan against shares and in other loans where the
company has also taken equity shares as collaterals. Quantification of this risk could be difficult
in cases where the collateral is unlisted.

With substantial short term borrowings on the books, IndoStar faces the risk of rise in funding
Certified True Copy . . cost in a rising interest rate scenario prevalent currently. IndoStar also carries a certain amount
rideStar Capltal Finance Lmb\i%%vestment risk on account of prepayment options available with its borrowers. Especially,

M/ since it expects a certain amount of prepayment in its lending.

fendrafBae .
7 VP £ Compliance & Secretarial

IndoStar Capital Finance Limited 4
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Profitability
IndoStar consistently maintained return on assets of above 4% till FY17, driven by yields of
15% and above on the wholesale loan book and generated net interest margin of 6%-7%.
IndoStar also generates a sizeable fee income through loan processing charges which further
boosts profitability. Being in the wholesale lending business, operating cost is low for IndoStar
but with expansion into retail business, operating cost could increase in the medium term.
IndoStar reasonably managed the wholesale book with negligible credit cost. Industry-wide
frequent refinancing of the real estate portfolio and ability to structure the transaction that
helped in capturing the surplus cash with the borrowers helped in keeping credit cost
under control.

In FY18, a decline in blended yields due to relatively lower yielding LAP portfolio (23% of the
loan book) and a rise in operating cost (2.1% of average assets) led to a marginal decline in
return on assets to 3.7%. Going ahead, with the rise in proportion of the retail loan book which
would also entail ramping up the branch infrastructure, would exert downward pressure on
yields. Ability to manage credit cost especially in the retail portfolio would also be critical in
maintaining profitability.

Funding and Liquidity

IndoStar's funding profile is well diversified, with bank borrowings accounting for 44% of total
borrowings of INR48 billion at end March 2018. Capital market funding increased from 39% at
FYE15 to 51% by the end FY18 with various mutual funds investing in the company's
debentures. The company’s bank borrowings are spread over numerous banks with no
significant concentration. '

Figure 3 Figure 4
Borrowing Profile March 2015 Borrowing Profile March 2018
Others Others
Bank
Z%Fo; term Joan
° 37%
Bank
term loan
0, .
80% Bank OD '\ ok
7% QA

Source: IndoStar, Ind-Ra analysis Source: IndoStar, Ind-Ra analysis 25%
Figure 5
Structural Liquidity Report at 31 March 2018
Period Cumulative mismatch as % of total assets
tidayto30days . [ hen oL, SRR T o 5.5
Over1monthto2months ‘ ‘ -0.3
QOver.2 months to 3 months; .~ a S - : ] -8.1
Over3monthsto6months - , _ -12.3
Over6months to 1 year "o o 7o D : [ : S : -10.1

Note: Inflows are net of flows from sanctioned lines of credit and outflows are net of repayments of these withdrawals
Source: IndoStar, Ind-Ra analysis

Due to the rise in proportion of short term borrowings, there are negative mismatches in
the liquidity profile. IndoStar raised INRS.6 billion of NCDs during Q1FY19 to reduce the
dependence on short term commercial paper borigwingsad True Copy

For IndoStar Capital Finance Limited

indoStar Capital Finance Limited 5
July 2018
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The company has modified its liquidity policy (from malntalnlng at least on balance sheet
liquidity to the extent of 15% of the net worth) and now plans to maintain minimum INR1 billion
of on-balance sheet liquidity and rest in form of unutilised working capital bank lines.
This reduces the buffers for the company in case of any event where refinancing becomes

a challenge.
Figure 6
Liquidity Assessment
Partnculars (INR ml||lOl’1) FY18 FY17 FY16 FY15
Cop R 544 3,496 4,856
. ..09%0 921 o 0
8185 1,465 - 3,496 4,856
. .. .28,073 14,627 12,597 9,599
. il I S 122,982 11,295 - - 9,533 5,811
qumdlty as % of six month debt repayment 39.8 13.0 36.7 83.6

Source: IndoStar, Ind-Ra

Capitalisation

IndoStar's capitalisation remains comfortable (equity/assets: 28% at end March 2018) given the
wholesale nature of business which is characterised by concentration risk in the portfolio. The
company mobilised INR7 billion by way of an IPO in May 2018 which improved its
capitalisation. However, with the plan to increase the granularity of the loan book by ramping
up the retail business would result in increase in leverage over the medium term. Also, though
the capital buffer is robust at present, growth in the retail business with good control on asset
quality and healthy internal accruals would be critical in maintaining adequate buffers.

Figure 7

Healthy Capital Buffers

(%) mEquity to assets
40

358 o
32.1 327 34.5

30 —
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0 — I S R I
FY14 FY15 FY16 FY17 FY18
Source: Indostar, Ind-Ra

Cortified True Copy o
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Balance Sheet Analysis — IndoStar Capital Finance Limited
Year-end Year-end Year-end Year-end
(INR million) (INR million) (INR million) (INR million)
As % of As % of As % of As % of

FY18 assets FY17 assets FY16 assets FY15 assets
A. Loans and advances:: ~-59;599.6 - 82,0:51,449.7 - - 94.3: 42,650.9 91.1-34,245.9 86.0

Secured loans - 53, 885 9“ ) 74.2 43,149, 7 79.1 37,850.9 80.9 29,973.2 75.3
Unsecured loans N 77,97 °8,300.00 . 15:2° 4,800.0 10.3 "~ 3,773.1 9.5
Hire purchase assets - 0.0 - 0.0 - 0.0 -
Financial leases e e T X ¢ e 0.0 - 0.0 -
Loans to related parties - 0.0 - 0.0 - 0.0 -
Bills' discounted s =00 - - 4996 1.3

B. Othermterest—bearlng ©10,491.0 .. 14.4 1,969.8. 3.67 . 100.1 0.2 546.2 1.4

assets ) : L

Other interest-bearing Ioans _ 0.0 - 0.0 -
Investments - .. 10,491:0......144 1,969.8 3.6 100.1 02 546.2 1.4
Operating leases o o ‘ 00 - 0.0 -
C.Loanlossreserves 1282 02 1078 02 200 00 194 00

D. Total earning assets 69 ,962.4. 196.353,311.7  97.7 42,731.0  91.3 34,7727  87.3

E. Fixed assets 6156 08 878 02 374  0d 87 0.0
F.Non-earning assets 2,_0_88.2 29 14825 22 40311 86 50310 126
Cash C1,2245: - 1.7 5442 1.0 34959 7.5 48564 122
Others 863.7 12 6383 12 5352 14 1746 0.4
Total assets ,72 ees 2 '1‘_90'.'9 54562.0° 1000 46,7985 100.0 39,8124  100.0
G. Short-term funding 18, 630.5 "‘25‘6"8'376'5 153 51723 111 3,649.5 9.2
Unsecured © 13,4811+ 186, 6,918,0¢ - 127 - 5000 1.1 4603 1.2
Secured ; 514_9_4 7.1 1,4585 2.7 46723 100 3,189.2 8.0
H.Longtermdebtdue ~ 9,677.3 133 67613 124 74257 159 61603 155
withinayear S o _

I.Longterm funding ~ 19,919.7  27.4 19,4060 350 17,5887  37.6 16,1384  40.5
‘Long term borfrowings = - 19, 919'»7 +,27:4.19,106.0_- - " 35.0 17,588.7. - 37.6 16,138.4" 40.5
Public deposits - 0.0 ) - 0.0 - 0.0 -
Subordinated debt R 00u L=l 00,0 L~ 00 - 0.0 -
J. Other non-interest * ... 2,798.4. -  3.9.1,178.6. ~ 2.2  1,120.3 2.4 939 2.4
bearing liabilities o S

K. Provisions Y 34537705 319400 0.6 1834 04 158.0 0.4
L. Tangible networth . ..21,205.0: .29.3.18,840.5. - 34.5 15,309.2 327 12,767.5.  32.1

Total liabilities and equity - 72,666,275;’ ';10_0.'0,54,-58_2.0;' 100.046,799.5 100.0 39,8124 100.0
Source: IndoStar, Ind-Ra

Irue Copy
“oStar Capital Finance Limited
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Income Statement Analysis — IndoStar Capital Finance Limited

Year-end Year-end Year-end Year-end
(INR million) (INR million) (INR million) (INR million})
As % of As % of As % of As % of
average average average average
earning earning earning earning

FY18 assets FY17 assets FY16 assets FY15 assets
d 11,4 - 6,429:3 134 5643.0 . 14.6 4,666.5 15.2

53 3, 118.5 6.5 2,8926 7.5 2,579.3 8.4
©6.473,310.8 .- 6.9 27504 . 71 2,087.2 6.8

21 7260 15 7708 2.0 6141 2.0
1.2 4779 1.0 394.5 1.0 - 280.6 0.9
1.0
6.0

Interest earned - -

0 2315 05 169.9 04 1294 04
6. ‘.3327‘5 . 6.9 2,956.8 7.6 22913 7.5

Std asset prowsxons 0.0 35.5 0.1 33.2 0.1 30.4 0.1
Provisions forlosses™ .~ - %58, 0.1 - 87.8 0.2 0.6 0.0 0.0 -
Operating income after 3,609.0 5.9 3,204.2 6.7 2,956.2 7.6 2,291.3 7.5
provisions

59 32042 67 2952 7.6 22913 7.5
20 /14139 23 10128 26 7702 = 25
38 2,003 44 19434 50 15210 5.0
Iiétmanalysns o
‘A_-"Prof‘ tability (%) R

12 2 13.8 12.7
_ ; 4,1 4.5 4.3
Non- |nterest expensesl(net 26.9 17.6 16.0 15.2
interest income + other .
operating income) )
Net interest mcome/total . 6.5 - 6.4 5.9
assets (avg) dET o
Pre-provision operatmg 6.6 6.8 6.4
profititotal assets (avg.) o ]
Interest éxpended/k : 9.7 ..10.3 ‘ 11.4
borrowings (avg:) - . -
Yield on loans (avg. ; ‘14 9 14.7 15.5
Opexitotal assets (%): 1.4 1.3 1.1
.B: Capitalisation (%)%~ . S S :
Equnty/total assets R _ 345 - 32.7 32.1
i T 7 36,6 - 35.9 37.3
2 334 33.8 32.3
‘Tier-li capitalratio~ -~ .7 0.3 S04 0.4 0.4
Debtlequnty x 23 1.8 2.0 2,0
C Asset quallty (%) ]
isit -0.19 0.00 : 0.00
lossés/loans: (avg:)-- i R '
PPOP/credit cost 837 379 4,847 n.m.
‘Gross NPLs/gross Ioans:- 1. IR - | 0.2 . 0.57
Loan loss reserves/gross 16.7 14.8 20.0 10.0
NPLs |
‘Net NPLs/equity "= - 73.0 - 3.3 0.5 1.4
Source: IndoStar, Ind-Ra
rertified True co py‘ Finance Limited
For IndaStar Capita
/
Sr. VP nce & Secretarial
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The ratings above were solicited by, or on behalf of, the issuer, and therefore, India
Ratings and Research has been compensated for the provision of the ratings.

ALL CREDIT RATINGS ASSIGNED BY INDIA RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS
AND DISCLAIMERS. PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS
LINK:  HTTPSJ/AMWW.INDIARATINGS.CO.IN/RATING-DEFINITIONS. IN  ADDITION, RATING
DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S
PUBLIC WEBSITE WWW.INDIARATINGS.CO.IN. PUBLISHED RATINGS, CRITERIA, AND
METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. INDIA RATINGS' CODE OF
CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE,
AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE
OF CONDUCT SECTION OF THIS SITE.
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audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by
third parties, the availability of independent and competent third-party verification sources with respect to the particular security or in the
particular jurisdiction of the issuer, and a variety of other factors. Users of Ind-Ra's ratings should understand that neither an enhanced factual
investigation nor any third-party verification can ensure that all of the information Ind-Ra relies on in connection with a rating will be accurate
and complete. Ultimately, the issuer and its advisers are responsible for the accuracy of the information they provide to Ind-Ra and to the
market in offering documents and other reports. [n issuing its ratings Ind-Ra must rely on the work of experts, including independent auditors
with respect to financial statements and attomeys with respect to legal and tax matters. Further, ratings are inherently forward-looking and
embody assumptions and predictions about future events that by their nature cannot be verified as facts. As a result, despite any verification
of current facts, ratings can be affected by future events or conditions that were not anticipated at the time a rating was issued or affirmed.

The information in this report is provided "as is" without any representation or warranty of any kind. An Ind-Ra rating is an opinion as to the
creditworthiness of a security. This opinion is based on established criteria and methodologies that Ind-Ra is continuously evaluating and
updating. Therefore, ratings are the collective work product of Ind-Ra and no individual, or group of individuals, is solely responsible for a
rating. The rating does not address the risk of loss due to risks other than credit risk, unless such risk is specifically mentioned. Ind-Ra is not
engaged in the offer or sale of any security. All Ind-Ra reports have shared authorship. Individuals identified in a Ind-Ra report were involved
in, but are not solely responsible for, the opinions stated therein. The individuals are named for contact purposes only. A report providing a
Ind-Ra rating is neither a prospectus nor a substitute for the information assembled, verified and presented to investors by the issuer and its
agents in connection with the sale of the securities. Ratings may be changed or withdrawn at anytime for any reason in the sole discretion of
Ind-Ra. Ind-Ra does not provide investment advice of any sort. Ratings are not a recommendation to buy, sell, or hold any security. Ratings
do not comment on the adequacy of market price, the suitability of any security for a particular investor, or the tax-exempt nature or taxability
of payments made in respect to any security. Ind-Ra receives fees from issuers, insurers, guarantors, other obligors, and underwriters for
rating securities. Such fees generally vary from US$1,000 to US$750,000 (or the applicable currency equivalent) per issue. In certain cases,
Ind-Ra will rate all or a number of issues issued by a particular issuer, or insured or guaranteed by a particular insurer or guarantor, for a
single annual fee. Such fees are expected to vary from US$10,000 to US$1,500,000 (or the applicable currency equivalent). The assignment,
publication, or dissemination of a rating by Ind-Ra shall not constitute a consent by Ind-Ra to use jts name as an expert in connection with any
registration statement filed under the United States securities laws, the Financial Services and Markets Act 2000 of the United Kingdom, or the
securities laws of any particular jurisdiction. Due to the relative efficiency of electronic publishing and distribution, Ind-Ra research may be
available to electronic subscribers up to thres days earlier than to print subscribers.

IndoStar Capital Finance Limited 9
July 2018
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INDEPENDENT AUDITOR’S REPORT
“To-the Members of IndoStar Capital Finance Limited
Report-on the Financial Statéments

We have audited the accompanymg, standalone financial statemerits.of IndoStar Capital Finance Limited (“the
Company™), which comprise the Balance Sheet as.at March 31, 2018, the Statement of Profit and Loss and
Cash Flow Statement for the year then ended, and a summary of significant accounting policigs and other
explanatory information,

‘Management’s Responsibility for the Financial Statements

‘The Company’s Board of Directors is responsible for the matters stated in Section. 134(5) of the Companles
‘Act, 2013 (“the Act”) with respect to- the preparation of these standalone financial statements that give a true
and fair view of the financial position, financial performance and cash flows of the Comipany in accordance
‘with accounting. principles generally accepted in India,. including the Companies {Accounting Standards)
Ruiles, 2006 (as amended) specified under section 133-of the Act, read with the Companies (Adcounts) Rules;
2014. This responsibility also incliides. maintenance of adequate accounting records in accordance ‘with the
pravisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate. accounting pelicies; making judgments and
estimates.that are reasonable and prudent; and the design, implementation and maintenance of adequate interna
financial control that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and Ffair view
and are free from material misstatement, whether due to-fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these standalone financial statements based on our audit. We
have taken into account the provisions of the Act, the acconnting and auditing standards and matters which are
required to be inciuded in the audit report under the-provisions of the Act and the Rules made thereurider. We
conducted mir audit in accordance with the. Standards. oni Anditing, issued by the Institute of Chartered
Accountants of India, as specified under Section 143(10) of the Act. Those Standards require that we comply
with ethical requirements and plan and perform the audit to ‘obtain reasonable assurance about whether-the.
financial statemenits are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts.and disclosures in the
financial statements, The procedures selected depend on the auditor’s Judgmient, mcludmg the assessinent of
the risks of material misstatenient of the financial statements, whiether due to fraud or error. In making those:
risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of the
financial statements that givea true and fair view ini order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluafing the overall
presentation of the financial statements, We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opihion'on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given. to us, the standalone
financial statements give the mformauan required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India of the state of affairs of the
Company as at March 31, 2018, its profit, and its cash flows for the year ended on that date.
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Report on Other Legal and Regulatory Requirements,

2.

@

(b
©

(d)

(e)

®

(&

As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-sectioi (1 1_') of section 143 of the Act, we give in the Annexure 1 a
statement en the matters specified in paragraphs 3 and 4 of the Order.

As required by section 143 (3) of the Act, we report that:

‘We have sought arid obtained all the informatien and explanations which to the best of our knowledge ard
belief were necessaty for the purpose of our audit;

In‘our opinion proper books of account as required by law have been Kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, Statement of Profit and Loss,-and Cash Flow Statement dealt with by this Report are:
in agreement with the books of account;

Tn cur opinion, the aforesaid standalone. financial statements. comply with the Companies (Accountinig,
Standards) Rules, 2006 (as amended) specified under section 133 of the Act, read with the Companies
(Accounts) Rules, 2014;

On the basis of written representations received from the directors as on: March 31, 2018, and taken on
record by the Board of Directors; none of the directors is disqualified. as on March 31, 2018, from being
appointed-as a director in ternis'of'section 164 (2) of the Act;.

With respect to the adequacy of the internal financial controls over financial reporting of the Company
with reference to these standalone fi nanclal statements and the operating effectiveness of such controls,
refer to our separate Report in “Annexure 2” to this report;

With respect to the other matters to be in¢luded in the A.leitor’s.REport in accordance-with Rufe 11 of the-
Compariies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position
statements;

.  The Company did not have any long-term contracts including derivative contracts for which there
‘were any material foreseeable losses;

iiil. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batliboi & CO. LL.P
Chartered Accountants:
ICAI Firm Registration Number: 301003E/E300005

per Jayesh. Gandh:

Partner

Membership Number: 037924
Place of Signature: Mumbai
Date: May.30, 2018
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Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and regulatory
requirements” of our report of even date

Re: IndoStar Capital Finance Limited (‘the Company”)

@ @)

(b

(c)

(i)

(iii)

(@iv)

2

(i)

(vii)a).

(b)

(c)

The Company has maintained proper records. showing full particulars, including quantitative
details and situation offixed assets.

All fixed assets were physically verified by the management in the previous year in-accordance
with a planned programme of verifying them once in three years which, in our opinion, is
réasonable having regard to.the size of the Company and the nafure of its assets. No material
discrepancies were noticed on such verification

According to the information and explanations given by the management, the title deeds of
immavable properties: included in property, plant and equipment are held in the name of the
company.

The Company’s business does not involve inventories and, accordingly, the requirements under
paragraph 3(ii) of the Order are not apphcabie to-the. Company.

According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to. cotpanies, firms, Linited Liability Parinerships or other parties
covered in the register maintained under section 189 of the Companiés-Act, 2013. Accordingly,
the provisions of clause 3(iii)(a), (b) and (c) of the Order are not applicable to the Company and
hence. riot commented upon.

In our opinion and according to. the information and explanations given to us, provisions of
section 185 and 186 of the Companies Act 2613.in respect of loans to directors including entities
in which they are interested and in res pect of {oans and advances given, investments made and,
guarantees, and securities given have. been‘complied with by the-company.

The Company-has not accepted any deposits within the. meaning of Sections 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are net applicable.

To the best of our knowledge and as explained, the Company is not in the business-of sale of any.
goods. Therefore, in our opinion, the provisions of clause 3(vi) of the Order are not applicable to
the Company.

Undisputed statutory -dues 111cluclmg provident fund, employees’ state insurance, income-tax,
service tax, goods and service tax, vess and other material statutory dues have generally been

regularly depesited with the appropriate authorities. The provisions relatmg to'sales-tax, duty of

custom, duty of excise, value.added tax are not apphcab]e to the Company.

According to the information and explanations given to us, no undisputed amounts payable in
tespect of provident fund, emplovees’ state:insurance, income-tax; service tax, goods and service.
ta¥, cess and other maferial statutory dues were outstanding, at the year end, for a period of more
than six months from the date they became payable. The provisions relatmg to sales-tax, doty of
customs, duty of excise'and vaiue added tax are not applicable to the Company.

According to the information and explanaﬁbns given to us, there are no dues of income-tax,

service tax, goods and service tax, customs diity, and cess which have not been deposited ‘on.

account of any dispute. The provisions.relating to sales-tax, duty of custom; duty: of excise, value

added tax are niot applicable to the Company.
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(viii)

(ix)

x)

(i)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

In our opinion and according to the information and explanations given by the management, the
Company has not defaulted in repayment of dues to a financial institution, bank or debentire.
holders or government

In our opinion and accordirig to the information and explanations | given by the management, the
Company has utilized the moriies raised by way of debt.instruments in the nature.of debentures,
commercial papers and term loans for the purposes for which they were raised, though
idle/surplus funds which were not required for immediate utilization. were invested in liquid
investments,

Based upon thie andit procedures performied forthe purpose of reporting thetrue and fair view of -
the financial statements and according to the information and expianatmns given by the

managemeit, we report that no fraud by the company or no fravd / material fraud on the company

by the officers and employees of the Company has been noticed or reported during the year.

According to the information ‘and explanations given by the. management, the maragerial
remuneration has been paid/ provided.in accordance with the requisite approvals mandated by
the provisioris of section 197 read with-Schedule V to the Companies Act, 2013,

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of
the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with the
related parties are in compliance with section 177 and 188 of Cempariies Act, 2013 where
applicable and the details have been disclosed in the notes to the financial statéments, as required
by the applicable accounting standards,

According to the information and explanations given by the management, the Company has

complied with provisions of section 42 of the Companies Act, 2013.in respect of the preferential

allotment of shares during the year. According to the iriformation and explanations given by the
‘management, we report that the amounts raised, have been used for the purposes for which the

funds were raised.

According to the information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected ‘with him as referred
to insection 192 of Companies Act, 2013,

According to the information and explanations given to us, we Teport that the. Company has
registered as required, under section 45-IA of the Reserve Bank of Indid Act, 1934.

S.R. Batliboi & CO. LLP
Chartered Accountants. _ S
ICAI Firm Registration Number: 301003E/E300005

per Jayesh Gandhi

Partner

Membership Number: 037924
Place of Signatire: Mumbai
Date: May 30,2018
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF INDOSTAR CAPITAL FINANCE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of IndoStar Capital Finance Eimited
(“the. Company“) as of March 31, 2018 in conjunction with our audit of the standalone financial statements of
the Company for the year ended o that date. .

Management’s Responsibility for Internal Financial Controls

The Comparny’s Management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reportlng criteria established by the Company considering the essential
compenents of internal contro! stated in the Guidance Note. on Audit of Internal Firiancial Controls Over
Financial Reporting-issued by the Institute of Chartered Accountants of India. These responsibilities inciude
the ‘design, implementation and maintenance of adequate internal financial controls that were operating.
effectively forensuring the orderly and efficient conduct of its business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds:.and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as. réquired
under the Companies Act, 2013

Auditor’s Responsibility

.Our responsibility is to express an opinion on the Company's internal finaricial controls over financial reporting:

with referénce to these standafone financidl statements based on our audit: ‘We conducted our audit in,
dccordance with the Guidance Note on Audit of Internal F inancial Controls Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing as specified under section 143(10) of the Companics
Act, 2013, 10 the extent applicable to an audit of internal financial controls and, both issued by the Institute of
Chartered Accountants, of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan .and perform the audit to obtain reasonable assurance about whether adequate internal
fimancial controls over financial reporting with reference 1o these standalone financial statemernts was
established and maintained and if such controls operated effectively in all mate_na_[ respects,

Our audit invalves performing procedures fo abtain audit evidence about the adequacy of the internal financial
controls over financial reporting with reference. to these standalone financial statements and. their operating
effectiveness. Our audit of internal financial controls over financial reporting dncluded obtaining an
understanding of internal financial controls over financial reporting with reference 1o these standalone financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating eﬁectweness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgerent, including the assessment of the risks of material misstatement of the. financial statements,

whether due to fraud or error.

‘We believe: that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal finantial controls over firiancial reporting with reference to these standalone
financial statements.

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial
Statements

A company's internal financial control over financial reporting ‘with reference fo these standalone financial
statements is a process designed to provide redsonable assurance regarding the reliability of financial reporting
and the preparation of financial Statemerits for external purposes in accordance with generally accepted
accounting principles. A company's internial fi nancial control over financial reporting with reference to these
standalone financial statements includes those policies and procedures that (1) pertain to: the maintenance of

%




SR Bartsoi & Co. LLP

Chartered Accountants

records that, in reasonable detail, accurately and fairly reflect the fransactions and dispositions of the assets ‘of
the company; (2) provide reasonable assurance that iransactions are recorded as necessary to:permiit preparation
of finaricial statements in -accordance with génerally accepted.accounting principles, and that receipts and
-expenditures of the company are being made only in accordance with authorisations. of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

-Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to these
-Standalone Financial Statements

Because of the inherent limitations of internal financial controls over financial reparting with reference to these
standalone financial statements; including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluarion of the internal financial controls over finaricial reporting with refererice to these standalone financial
‘statements to future periods.are subject to the risk that the internal financial control over financial reporting
with reference to these standalone financial statements may become madequate because of changes. in,
conditions, or that the degree of compliance: with the policies or procedures may deteriorate.

Opinion

Tiv our opinion, the Company hés, in all material respects, adequate internal - financial controls ovér financial
reporting with reference. to these standalone financial statements and such internal financial controls over
financial reporting with reference- to these standalone financial statements were operating effectively as at
March 31,2018, based on the internal control ever financial repomng criteria established by the Company
con51der1ng the essential componerits-of internal control stated in the Guidance Note on Audit of Internal
Financial Controls- Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For $.R. Batliboi & CO. LLP
‘Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Jayesh Gandhi

Partner

Membership Number: 037924
Place of Signature: Mumbai
Date: May 30, 2018




IMDOSTAR CAPITAL FINANCE LIMITED.
BALANCE SHEET AS-AT MRRCH_B_I, 2018
{Amount in Rupees)
Particulars NotéNo. As at March-31, 2018 ‘As at-March 31, 2017
Audited Audited
[. Equity and Liabilities
{1} Shareholders' funds
(a) Share capital 3 ~ 78,67,92,590 78;36,17,990°
(b} Reserves and surplus: 4 20,67,31,39,456 18,22,05,37,344
21,45,99,32,046 '19,00,41,55,834
{2} Non-current liabilities
{a) tong-term borrowings 5 19;91,97,18,704 19,10,61,20,31%
{b).Other Lohg term liahilities B8 ' °3,22,20,665 ' 7,23,70,201
{c} Lang-term provisions 7 32,81,80,204 26,94,81,205.
20,28,01,19,573 19,44,79,71,719
{3) Current liabilities :
{3) Short-term borrowings 8 18,63,05,78,095 7.86,55,05,788 i
{b) Trade payables’
{i} Dugs to Micro, Siall ahd Medium enterprises 28 - -
{ii} Others. 8,97,05,707 4,22,68,206 :
{¢] Other current liabilities: [ 12,35,38,22,774 8,33,62,84,653.
{d) Short-term provisions 7 14,52,86,509 15,74,59,179
' 31,21,93,93,085 16,40,15,17,866
Tatal 72,95,94,44,704 54,85,36,45,419
Il.Assets
{1} Non-current assets
{a) Fixed assets 9
i} Property, Plant and Equipment 50,23,84,215 6,91,67,565
{ii} Intangible assefs 3,01,90,962 1,87,92,388
(i} Capital work in progress -8,30,13,306 -
{b} Non-current investments 10 1,69,86,81,862 73,04,11,205
(c) Deferred tax-assets {net): 11 16,49,44,089 16,36,54,547
{d) Long-term foans and advances 12 48,57,35,21,524 39,31,78,62,734
51,05,27,35,958 40,29,98,88,443
(2} Current.assets
{a) Cash and bank bajances 14 1,22,45,19,796 54,42,34,974
{b}.Currentinvestments 15 '8,79,23,51,218 1,23,83,71,782
{¢) Short-term loans and advances 12 11,30,87,37,144 13,26,23,54,541
{d) Other current.assets 13 58,11,00,588 50,77,95,679
21,90,67,08,746 14,55,37,56,976
Total 72,95,94,44,704 54,85,36,45,415
Significant-Accounting Policies: 2.1
The notes referred to above form an integral part. of the finaricial statements.
As per our report.of even date
For $ R Batliboi & Co LLP For and on hehalf of the Board of Directors of-
ICAI Firm Registration No, 301003E/E£300005 IndoStar Capital Finance Limited
Chartered Accounfants. '
\. i
e i, et
per fayesh Gandhi R. Sridhar Dharpal Jhaveri
Partner Executive Vice-Chatrman & CEQ Chai_r["'r‘;an

Membership No. 037524

jﬁ#ﬂ 4‘1.%% e

Place: Mumbai
‘Dater (Vay 30, 2018

P

DIN:.00136697

i

~BHN: '2@'18'124

PankajThapar
ChiefFinanciat Officer

Place: Mumbai
Date: May 30,2018




INDOSTAR CAPITAL FINANCE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

{Amaurnt in Rupées)

For the year ended For the'year ended
Particulars Note No.. March 31, 2018 March 31, 2017
Audited Audited

Income _ o
Revenue from operations 16, 8,18,54,11,628 7,14,92,76,322
Othar income 17 11,92,85,850 61,43,486
Total 8,30,46,97,478 7,15,54,19,808
Expenditure .
Employee benefit expenses 18 72,30,57,491 47,78,86,682
Financecost 19 3,24,42,86,270 3,11,84,94,881
Depreciation.and amortisation 9 4,47,71,565 1,87,43,305
Other expenses ) 20 59,57,04,284 21,27,64,090
Provisions.and write off. 21 878,538,853 12,32,80,817
Total 4,69,57,08,463 3,95,11,69,775
Profit before taxation 3,60,89,89,015 3,20,42,50,033
Pravisian for taxation _
Current tax 1,25,45,02,245 1,17 ;45,02,: 169
Deferred tax {12;89,542) {6,06,30,277)
Total tax expense 1,25,32,12,703 1,11,38,71,892
Net profit after taxes 2,35,57,76,312 2,09,03,78,141
Earnings per share: 22

Basic {Rs.) 29.95 28.45

Diluted (Rs.) 27.03 26.09
Nominal value of =guity share (Rs.) 10 10
Significant Accounting:Policies 21

The notes referred to above form an integral part of the financial statements.

As per-our report of even date

For 5 R:Batliboi & Co LLP

ICAl Firm Régistration No: 301003E/E300005

Chartéred Accountants

%\WEW"
per Jaydsh Gandhi

Partner
Membership No. 037924

Place: Murnbai
Date: May 30, 2018

O

For and on hehaif of the Board of Directors of
IndoStar Capital Finance Limited

32 (o AN
R. Sridhar

Executive Vice-Chairman & CE
DiN: 00136697

Toupor

Pankaj Thapar -

Dhanpal Ihaveri
Chajrman

----------- -DIN} 02018124

Chief Financlal Officer

Place: Mumbai

Date: May 30, 2018

. _|teg|;l:r§’

Co_mpany-Secretary

E—




INDOSTAR CAPITALFINANCELIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

{Amount.in Rupees)

For the'year ended “For the yeay ended
‘Particitars March 31, 2018 - March 3%, 2017
-Audited Audited
A. Cash flow from operating activitles ) .
Profit before taxes 3,60,89,89;015 3,20,42,50,033:
Depreciation apd amortisation 4,47,71,565 1,87,43,303
Loss on 'sale of fixed assats 93,97,182 85,501
Profit on sale of current investments {9,87,13,445) {36,96,979)
Profit on sale of rion-¢urrént lnvestments’ {1,99,87,625) - - H
-Provisions for non perfortning assets 2,04,25,869 8,78,24,670 ¢
Provisions for standard assets 2,98,23,357 3,54,56,147
Provision for gratuity 47,88,786 21,29,200
Provision for leave encashment. 32,48,290 11,25,008
Gperating profit before working capital changes 3,60,27,42,994 3,34,55,16,885
Movements in working cagital:
Ingrease.in-trade payables 4,74,37,461 39,84,521 i
Increase:/ (Decrease) in other liabilities .3,93,96,67,733 (27,74,03,078)
{Increase} in. loans and advances {8,30,20,41,393) {8,74,99,39,017) :
{Increase] in other essets {7,33,04,909] {15,18;17,362)
Cash used in operating activities {78,54,98,614} {5,82,92,58,051)
-Direct taxes.paid (net of refunds) {1,26,62,62,218) (1,07,74,56,444)
Net cash used in dperating activities [A) {2,05,17,60,832]) {6.50,67,14,495)
B. Cash flows from investing activities o
Purchase of fixed assets 146,12,64,811) {5,94,24,823)
Payments for capital work in progress {8,30,13,306) -
Proceeds from sale'of fixed assets 2,02,196 76,529
investmentin subsidiary {50,00,00,000) -
Proceeds from sale f {investmaht) In Preference Sharas ' 5,99,62;875 {3,99,75,250)
Investment in Pass through certificates (net} {1,05,14,24,638) {90,90,91,390)
Investment in Bonds (et} (5;3}.‘_;??,3_2,100} -
fivastments 18 Mutual fund.units {net) {1,58,33,54,560) {91,69,19,368)
‘Proceeds from maturity of Bank deposits 8,00,00,000 -1
Net cash used in investing activities {B} {8,86,66,24,944} {1,53,53;40,302)
C. Cash Flows from financing activities
Praceeds froin Issue of equity share capital _ 21,74,600 -5,00,73,700
Proceeds from Securities Prémium on.issue of equity share capital 9,68,25,300 1,45,14,91,503 .
Amaunt raised from short térm borrowings {net) 10,76,50,72,307 2,87,13,43,937
Term loans from banks {net] 2,29,34,17,803 21,84;42,472
{Paymients) / Praceeds frém.nan convertible debentures (NCDs) {net) {1,47,98,18,412) 1,29,90,19,681
Net cash generated from financing activities {C) 11,67,86,70,598 5,80,63,71,293.
Net incrédse / {decrease} incash and cash equivalents (A + B + C) ' 76,02,84,822 ' (_2-,95,16.83_.5(_)4}
Cash and Cash Equivalents at the beginning of the year 46,42,34,974 3,41,59,18,478.
Cashrand Cash Equivalents at the end of the year 1,22,45,19,796 46,42,34,974
For the year ended For the year ended
Componerits of Cash.and Cash Equivalents March 31, 2013 March 31, 2017
Audited Audited
Cash and Cash Equivaients at the end.of the year
I} Cash on hand 340 24,588
i} Balances with scheduled banks in:. _ _
-Current accounts: 1,22,45,19 456 46,42,10,388
Total cash and cash eguivatents - 1,22,45,19,796 46,42,34,974

As per gur report of even date
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o ) ANDOSTAR CAPITAL FINANCE. LIMITED o
MOTES FORMING FART OF THE FINANCIAL STATEMENTS FOR THEYEAR ENDED MARCH 31, 2018

Corpiorate Infarmation -

Indo5tar Capital Finance Limited {'the Company” or '!CFL} Was Incorporated on 21st July 2009. The Eumpany is reglstered with the Reserve Bank
of indfa (RBI).as a Nan-Banking Financial Company vide Ce_rt!f' icate Mo, N-13.02109. '_[he Company is pnmar:!y engaged In'tending husmess__

Basis of preparation

The financial statements have heen prepared In accordance with generally- dccepted accounting principles in‘Indfa (indian GAAP) under the.

histarical cost conventian on an accria) basis in-compiiznce with ali materlat aspects of the Accounting Standards {AS) notified under Section 133

of the' Companies Act 2013 {‘the Act"); read together with ‘paragraph 7 of the Cdmpanies {Atcounts) Rules; 2014, the Campanies {Accounting.

Standards}. Amendment Rules, 2016 and the directions. issued by Reserve Bank of India {RBI} as- applicable to Non Banking.Finance Company
{NBFC). The accourting polictes have béen consistently applied by the Company and are consistert with those used In the previous year,

Slgnificant Accounting Pelicies
Presentation and.disclasure-of financial statements

The Company has classified all'its assets / liabilities’ into-current. / non-gurrent portion based an-the time frame of twélva months fram the date’

of financial statements. Accordingly, assets / liabilities expected to be realised / settled within twelve months from the date of financials
statements are classified as current and other.assets /liabilities are classified as non current.

Use of estimates

The preparation of financial statemients are in conformity with generally accepted’ accounting principles requires management te. make
estimates and assumptioris that affect the reparted amaunts of assets-and liabilities and disclosure of contingent liahilities at the date of the
financial staternents and the results of operatians during the réporting péribd, Although these estimates are based upor management's biest
knowledge of current events-and actions, actual results could differ from these estimates. Any revisions .to the accounting estimates are
recogrised prospectively in the current and-future years. .

Property, Plant and Equipment fintangible Assets, Depreciation/Amortisation and tmpairment

Property, Plant and Equipment

‘Praperty, Plant and Equipment (PPE} are stated at ¢ost léss.accumulated depreciation.and Impalrment Iasses, if any. Cost camprises the-purchase
rice ‘and any attribtitabfe cost of bringing the asset to its workmg condition forits lntended use, Borrawing costs relating to acqu;sltmn of assets
which takes substantial perlod of time to get ready for its intended use-are alse included to the extent they relate to the year till such assets are
ready to be put to usesAny trade discounts and rebates are deducted in‘arriving atthie purchase price.

Gains ar losses arjsing from derecognmun of PPE are measured as the difference between thenet disposal proceeds and the carrvmg amount af
the asset-and are recognized inithe. Statemerit of Profit and Loss when the asset 1 derecognized

Depraciation on Property, Plant and- Equ!pment

Depreciation is provided on Straaght Line Maihod {'SE.M’}, which: reflects the management’s estimate of the usefut life. of the. respecth.re assets.
The estimated bseful life used ¢ provide:depreciation are as follows:

Estimated  |Usefiil life a5 prescribed
Particulars usefulfifeby | by Scheduiell of the
the Company | Companies Act, 2013
Building- 60 Years 61 Years
Computers- 3 Years 3 Years
Of‘ﬁc_e_ Equipinents S Years 5 Years.
Office. Equipments - Mokbiles 2 Years 5.¥ears”
Furniture and Fixtures 5 Years 10 Years
Serversand networks 5 Years 6 Years

UseRul lifs of assets differant from prescribed in Sthedule il has been estimated by management and supported by technical assessment,

Leaséhold improvementis amortised on Straight Ling Method over the lease term, subject to'a maximum.-of 60 monaths.
Depréciation on assets acquired/sold during thie year is recoghised-on a pro-rata basis to the Statement of profit and lss till the date of sale.

Intanigible Assets fAmortisation

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recogn'i'tian intangible assets are carried at
cost less accumuldted amortisation. Intangible assets are’ amomsed using the' slralght line method over a penod of 3 years, which is the
management’s estimate of its useful life, The afncrtisation perfod-and the amortisation method are reviewed at Ieast at each financial year end.
I thie expected useful life of the assetis significantly d_ifferer_l_t from previous estimates, the amortisation period 1s- chang_ed accardingly.

AGalns or lasses arusmg from the retirement or disposal of an intangible assetare: deterniined as the difference between the nét dispasal proceeds

and the. carryirg amotmt of the asset and recoghised as incame or expense in the Statement of profitand loss.

Impairment-of assets

The earrving amount.of assets.is réviewed at each halarite sheet date if thera is any ingication of impairment based on internal/external factors.

Animpairment [oss is recognfsed wheréver the carrying amount-of an indivlduat asset exceeds its recoverable amotint. The recoverable amount
Is the greater of the assets, net selling price and value in use. In determining net setlm_g_ price; recent market transactions are taken inte account,

if avatlable. (Fna such transactions can be identified, aniappropriate valuation model is used. tn assessing value in use, the estimated future cash
flaws are discounted 1o their present value using a pre-tax discount rate that reflects eurrent market assessments of the time valoe of money

-and risks specific to the asset,

After imp_a_i_rm_em,_.__deprecia_t_i_cn is provided on the revised carnying amount of the asset ovér its remaining useful life,

A previgusly recognised Tmpairmant loss is increased or reversed dépending on changes in circumstances. However, the carrviﬁg value after
reversal is not increased beyond the carrying value that would have pravailed by charging usual depreciatianif there was no impalrment:
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_ ~ INDOSTAR-CAPITAL FINANCE LIMITED. _
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

frivestments
Investments intendad to be held for not mare than a year from the date en which such investments are’made are cfassmed as current

investments, Alf other lavestmeénts are classified as {6ng term Investments. On initial recognition, all investments are measired at'cast. The cost.
-compnses purchase. price and directly attributable acqufsition charges such s brokerage, fees and duties. Current investments are carried at.

lower of cost'and fafr value determined on an Individual investment basfs. Lcng—term investments are carried at.cost, However, provision for
diminytion n Value is made to recognise a decline, other than temporary, i the vaiue of the investitents. Unquated- ‘Investmants in uniis of
mutual funds are stated at net-asset-value. On disposal of an investment, the difference between its carrying amaunt and net disposal proceeds
{s charged or credited to thie statement of profit and loss. ' '

Pravisioning / Write-off of assets
Nan performing loans are written off /. pmmded as per the. minimum-provisign requ:red ‘under the Master Direction - Non-Banking Financial

Company - Systemicalty Imporiant Mon- Deposnt taking’ Campany and Deposit taking E.‘r.u'm:\aru,lI {Reserve Bank} Dlrecticns 2016 dated. September:
01,2016 (‘R8I Master Directions, 2016" J. Pursuant to the RBI Master Directions, 2016, the Company has revised its recognition norms of Non-

Perfarming Assets (NPA) from 120 days to 90 days.

Provision on standard assets is. made as per management estimatés.and is more than as specified Ini the RBI Master Directions, 2015,

Loans .
Loans are stated at-the amountadvanced as reduced by the amounts received up to the balance sheet date.

Leases

Where the Company is the lessee

lLéases where the lessar effectlveiy retains substantially.all the risks and bengfits of ownérship of the leased term, are ‘classlfied as operating
teases, Operating lease payments are recogrised as an expense in the Staternent of profit and loss account on a straight-line basis over the loase
term.

Forei_'s_n currency translation.
Initiofrecognition

Transactions in fargign currency enteced into diring the year/pedicd are recorded at the exchange rates prevailing on the date of the

transaction,

Conversion

tonetary -assefs and fiabilities deneminated in forgign curfency are transtated in to Rupees at exchange rate prevailing on the date of the
Balarice Sheet,

Exchange d:fferences

All-exchange differences are. deait with in the Statement of proﬂt and loss account,

Revenua recognition

Revenue:is rr_:hq'gnis_ed to the extent that it‘is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured, ' '
ficome from financing and |n\restmg activities is recognised on accrual basis, except in casg of income an non-performing assets, which is
recogmsed on recelot basis,

Interest income on fiked income debt instruments such as- certificate of deposits, non-convertible debentures and commercial papers are’

recognised on a-time proportion. basis taking into-account the amount’ oputstanding 2nd the effective rate apphcahle Discount, if any, is
recogrised ena time propartion basis over the tenure of the securities,

" interest incomeon {ixed deposits is. recognised on a time proportion basks taking into account the amount-outstanding and the rate applicable.

" interest incomie on loan portfolic buydut is recognised on acciua! basis at the agreed rate of interest on thé diminishing batance of outstanding

_lgan,

N
Vi

vili

Divldend is recagnised as incame when right toreceive payment is established.

Profitfioss on the sale ofinvestments'is determined on the basis of the wéighted average cost method,

Origination fees is recognised as income on signing 'of the hinding term shest by the dient. Part of the origination, fees s recognised upfront
based on the management estimate and-the balance fee is amortised over the tenure of the loan. )

Syndication fee and other fees are recognised asincome when'a significant portion of the arrangemeni-is completed. -

Retirementand ather employee benefits

Providant Fund ) )

All the employees of the Company are cntitfed to receive bendfits under the Provident Fund, s defined contiibution plan in which hoth the
emgployée and the Gompany contribute monthly at a stipulated rate. The Company has no Fab#ity for future Provident Fund benefits other than
its annual contribution’and recognises such contributions as an expense, wher an emplgyee renders the refated service

Gratuity

The Company provides far the gratuity; a‘defined henefit _rét_[r_'ement plan covering 'all__er'nploye'es, The plan provides for lump-sum payments to.
employees upon death wiiike in employment or-on separation from. employment after serving for the. stiputated year meftioned under ‘The-

Payment of Gratulty Act, 1972", The Companv accaunts for Iiabllit\r of future gratuity benefits Hased on an’ extemal actuarial ualuat:on an
projected uriit credlt méthod carrded sutfor assessing labitity as at the reporting date.

Ledve Encashment

Ehart term compensated absences are provided for-based on estimates. Long térm compensated absences are provided for based on actuarial

valuation. The actuarial valuatian is done as per projacted unit credit methad as at the reporting date,

Actuartal gains/losses are Immediaiely taken o Statement of profit and loss account and are-not deferred:

Accumulated leave which is expected to be utilised within next 12 months is tréated as shost term compensated absences and the accumulated
leave which are carried forwiard beyond 12 months are treated as long term compensated absences,
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~ INDUSTAR CAPITAL FINANCE LIMITED _
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Incoma tax.
Tax eipense comprises of current and defefrad tax. Currentincome takis measured at the amount expected to be paid to the tax authorifies in

accardance- with the Income-tax Act, 1961 enacted in ind|a. Deferred incomea takes réf[écts the impatt of current year timing dlfferences’
between taxabile income and accounting income for the, year and reversal ‘of timing differances.of earlier yedrs. Déferred tax js measured based

on the tax rates and the.tax laws enacted or substantwelv enacted:at the halance sheet date, Deferred tax-assets and-deferred tax liabifities.are

offset,if a- llagallwI enforceablé right exists to set off current tax-assets against current tay, Habilities and the deferred tak assets- and deférred tax.

iiabllmes re[ate to. the taxes 0 ncome levied by same gaverning taxation laws, Deferred tax assets are racogmsed only o the extent that there
15 reasonable certainty that sufficient future taxable Income will.be available against which such deferred tax assets can be realised. I situations
where the company has. unabsorbed deprediation or arry forward tax losses, alf deferred tax assets are recopnised an!y If there is virtual
certainty sbpported by convincing evidence that they can be realised against future taxable profits.

At each balance sheet date the Company re- ~a5525585 un‘recag’nised defarred tax -asséts. ft.recognises. unrecognised deferred tax assets to the
extént that it has. hecome reasanably certain or irtually certain, as the case may be that sufficient future taxable incame will be available against
which such deferred tax assets can berealised.

The. carrying amourit -of deferred tax assets are reviewéd at eath balancé sheet date. The company writes-down the carrylng amount of a

deferred fax asset to the extent that it fs no.longer reasonably certain or virfually cartain, as the case may be, that suffictent future. taxable-
Income will be avallable agdinst which- deferred tax asset can' be reafised. Any such. werite-down Is reversed- o the extent that it betomes:

reasodably certain of virtudlly certain, as the case may be, that sufficlent futore taxdble income will be avatlable.

MAT ciedit 5 recopnised as an:asset-dnly when ind to, the éxtent there is convindng evidence that thé company will fay normal income tas

during the specified period. n the year in which the Minimum Alternative tax {MAT} credit becomes eligible to be recognized as zn asset In
accordance with the recommendations contatned in guidance Note issued by the Institute. of Chartered. Accounténts of. Ind[a the said asset Is
Created by vy of a credit to, the-profit and. loss account and shown as MAT Credit Entitiement. The | Company reviews the same.at each balance
sheet date and writes down the: carrying amount of MAT Credit Entitlement to the extent-there.is no {onger convincing evidenge ta the effect
that Company will pay normaf Income Tax during the specified period, '

Segment reporting
The Cornpany is engaged in foan { financing activitlés. 1toperates in a slngle business and geographical segmént. .

Earriings per share

Basic earnings per share is calcutated by diviting the aet profit or foss for the year/period attributahle to equity sharehalders {after deducting

annbutah[e taxes) by ‘the weighted avirage number of equity shares outstanding during.the yedr/périad.

For the purpase of calculating diluted earrings per share, the net.profit or loss for the period attributable to eqiity sharetiokiers arid the:

weighted. average number of shares outstandmg duking the yaar/periad are adjusted for the effects.ofall dilutive potential equity shares,
Partly paid-equity. shares, if any, are treated as a fraction of an equity sharé:to the extent that they are entitled $o participate in dividends
relative ta a fully pald equity share dUFIng the reporting pericd. The werghted average riumber of eqmty shares outstanding during the period is

adjusted for events, if any, suchas-bonus jssue; bonus-element In a.rights issue, share split, andreverse share split {consalidation of shares} that-

can change the number of equity shares outstaniding, without acorresponding change in resources.

Provisigns

A provision is recognised when the Company hag a present obligation g5 @ result of past evént; it s probablé that'outflow of resoirces wili be
required to settle the obligatian, in respect of which a rellable estimate can be made. Provislons are not discourited to its present value and.are
determined based-on best estimate required to settia the -oblgation at the balance sheot date. Tha_se are reviewed at each-balance sheet date
and adjusted to reflect the' current best estimates.

Cash and cash equivalénts
Cash and cash equa\ra[ents {nthe cash flow statement'comprise cash on hand, ‘cash at bank including deposits with original maturity: of less than
three mnnths chagues on hand and remittances in transit,

Borrowing costs _ )
BorrowIng cost inctudes interest and are charged to the Statement of Profit & Loss:in the year/period in'which they are-incurred. Ancillary.and
ather borrpwing.costs’are an‘lortls_ed ‘aver the tenure of the underlying loan on straight line basis.

Employee stock compensation casts

Measurement and disclosore of the employee share-| hasad payment plans is done in accordance with Securities And Exchange Board OF India
(Share Based Emp!oyae Benefits) Regulatibns, 2014-and the Guidance Note on Acmuntmg for Employee Share-based Payments, issied by {CAL In
arcordance. with the Guidance Note on ﬁccounting for. Employee Share-based Payments, the cost of equiw‘semed transactions is measured
using the intrinsic value method

Contingent liabilities
A contingent ililtnllt\.r is & possible chligatiof that arises from past events whose existence will be fonfirmed by the occurrence o non-occurrence
of ong or more uncertain future events be\,rond the contral of the Company or a present obligation that is nat recognized. because It is not

prabable that an outflow of resources. will be required to-settle-the chligation. A conhngent igbility alsa arises in extremel!,r rare cases where.
there £ a fiability that' canndt.-be recognized because it cannot be measured reliably. The Company does'not racognize a contingent liability but’

discloses its éxistence In the financiat statements.
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INDGSTAR CAPITAL EINANCE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31 2018,

_ Note 3- Shere capital {Amount In Rupees]
Particulars AsatMarchi 31, 2018 | As at March 31, 2017
Audited Audited
Authorised ) L o o
11,00,00,000 {March 31, 2017: 9,00,00,000) Equity Shares of As.10/- each 1,10,00,00,000° 90,00,00,000
1',10,00,00“5200 90,00,00,000°
lissued B Subscribed
Equity Shares
7,86,79,259 {March 31, 2017:'7,83,61,799) equity shares of Rs. 10/-each fully’
paid up 78,67,92,590 1. 78,36,17,990-
Total 78,67, 92!590 ?3,35,'17!99[}
a. Reconciliation of the equity shares outstanding at the beginhing and at end of reporting period.
. As’at March 31, 2018 As at March 31, 2017
Particulars Audited Audited
Huinbers af shares A in Rupees Numbers of shares Amount in Rupees
Shares outstanding at the bégianing of the year "7B3,61,799 78,36,17,990; 7,33,54,429 73,35,44,290
issued during the year 3,172,460 31,74, 600 50,07,370 5,00,72,700
Shares autstanding at the end of the year 7,86,79,255 78,67,92,550 7,83,61,799 78,36,17,930.

b, Terms/rights attached to equity shares

The Comparny has only one. diass of equity shares having a par vajue of Rs. 10 per share, Each Holder of equity sharés is entitled to preportionate vote on basls of his cantribution to

Fully paid up-share capital.

in the event of tiguidation of the Corpany, the holders of equity shares wilk be entitied to recaive comalning assets af the Company, after distribution of alt prefarential ameunts: The
distfibation will be in praportion to the-proportionate amoupt of contribution made hy the equity sharehutder to the total agquity share capital..

c. Shares held by the halding campany

As at March 31, 2018 As at March 31, 2017
Name of the shareholders Audited Audited
) Mumbers of shares | % halding in the class | MNumbers of shares | %hojding in the class
Equity shares of Rs. 10/- eacly ) ) |
Indastar Capitai {Mauritius) (Holding Company} 7,11,02,635 80:37%, 7.11,02,635 90.74%
d. Details of sharehelders holding more-than 5% shares in the Company
’ As at March.31, 2018 As at'March 31, 2017
Name of the sharehnlders Audited Audited
Numbars of shares | % holding in the class | Numhers of shares - | % holding In the clags.
Equity shares of Rs. 10/- each.
Indostar. Capital {Maurltius) 7,11,02,635 90.37% 711,602,635 90.74%

As per records of the Company, indluding its régister of shareholders/members, the above shareholding represents legal and benefitial ownerships of sharas,.

& Shares reserved for issie under-options

For details of shares reserved for fssue under the employee stock option {ESDP} plan of the company, ptease refer note 24.

v
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INDOSTAR CAPITAL FINANCE LIMITED

NOTES FORMING PART OF THE FIMANCIAL STATEMENTS FOR THE YEAR END_ED MARCH 31, 2018

Note 4- Reserves and Surplis

{Arhount in Rupees)

Particulars As atMarch 31, 2018 | As at March 31, 2017
Audited Audited

Securities Premium Account.
Balance a5 perlast Balance Shest 10,24,67,57,611. 8,79,52,66;108
Add: Received durinig the year ~9,68,25,300 | 1,45,14,91,503
Clasing balance ' 10,34,35,82,911 10,24;67,57,611
Other Resetves
Statutory reserve pursuant to Section 45-1C of The RBI Act, 1934
Balance as-per last Balance Sheet ' 1,60,91,21,530 1,19,10,45,502
Add: Transfer from surplus balance in statement of profit and loss 47,11,55,262 41,80,75,628
Closing balance 2,08,02,76,792 1,60,91,21,530
Capital Reserve (4,303,768 shares Rs.0.01 paid up.per share forfeited on non- . -
) S et ) : 43,038 43,038
payment of call money and amount received transferred),
Closing balance 43,038 43,038
Surplus in Statement of profit and loss
Balance as per last Balance Sheét 6,36,46,15,665. 4,69,23,13,152
Add: Profit for the current year 2,35,57,76,312 2,09,03,78,141
Less: Appropriations: '
Transfer to statutory reserve as per Séction 45-1C of The RBIAct, 1934 {47,11,55,262) {41,80,75,628)
Net surpius in the statement of profit and loss ' 8,24,92,36,715 6,36,46,15,665
Total 20,67,31,39,456 18,22,05,37,844
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‘Nate 5 - Long term bnrih\i'\rlngi .

|NDUSTAR ['.I‘\PI'I'AL FINAN EE lIMiTEﬂ
NOTES FORMING PART OF THE FINANCIAL STATERMENTS FOR THE YEAR ENDEO MARCH 31, 2018

Pan[cu_lar.%

fAmaunt in Rupsed)
Az at Mareh 31, 2018 As at March 31, 2017
Audited Audited
HNon Current portion Current maturitfes* Non Current portion | Currant maturiiles*

Tarm loans from banks {refar hote {a) below)

Secured 12,10,63,53,930 5,59,012,58,508 9,81,49,36,127 4,83,0,a8,441
Rederimahle non conver|ble debentures {refer note:(b)
belaw) ) h ’ )
Securad 7,81,13,64, 174 4,08,70,25,055 9,29,11,24,186 1;92,22,73,237.
Less: transferred to Other liahifities o - 18,67,72,84,563) - {6,76,13,17,678}
Total 15,01.97,18,704, N "15,10,61,20,313 -
*Amuount disclosed under the fiead ‘Other ifabilities'
{a}Term loan friom banks |TE):
As at March 31, I8 As at March 31, 2017
‘PartteuTars - Bank Name Rate of interest Repeyment detalls Audited Auditod .
- Non-Cirrerit portfon Curfent Matyrities |- Non-Cutrent portian.| Current Maturities
Ais Bank TL- |V »=B. 109%<8.85% 16-Quanery repayments 31,25,00,000 12,50,60,000 i - -
Abu Dhaki Commercial Bank.-. S8, 10%<0.595% "2 -Yedrfy repayments - 35,00,00,000 . - -
Bank of Baroda Limitad >=8, 10F<9.85% 1G-Clua|1e'rl\i"reEa!menls’ - - X - 25,00,00,000
|Ba nk af Baroda Limited - TLII »=28.10%<9,95% 20-0larterly rapxymants - 10,00,00,000° '20,00.00,000. 20,00,00,0060 20,040,00,000
Bank of India Lichited 1080299545 16-Ouarterly repayments ) - - - 27,50,00 004
Canars Bank Limited - TL I i1026<9.95% B~ Half yazriy s te 62,50,00,000 25,00,00,000: 43,75 00,000 625,040,000
Corporation Bank LimTted - TE I -»=H 10%<0.85% 9 - Half yearly repaviments £,66,66,665 'B,66,66,665. 13,33,33,335 6,66,56,666
Depz Bank »=B.10%<5.95% - §-Half yearly repayments 25,00,50,000 12,50,00,000 37,50,00,000° 12,50.00,000
Denz Bank - TLI »=B.10%<5.95% 8 - Ha[f yearly t: 31,25,00,000 .12,50,00,000 43,75 00,000 6,25 00,000
Gioha Bank - »=f, 10%6<8.85% 5 - Half yearly repayments 24,00,00,005 6,00,00,000- - -
Federa| Bank Limited -TL 11| »=8.10%<8.95% 12-Quarterdy re anments 5,66,65,667 26,65,66,668- 33,33,33,332 . 26,665,565 758
{€1CI Bank Limited - 11 >=B.10%<8.95% “10-Quiartery rapa - - - 20,00.00,000
1DR! Bank Umited »=8,10%<8.95% 18 - Quarterly repaymients - - 24,50 89,998 11,1111, 112
108 Baok Limited - If »=8.10%<5.95% IeQuarterly répayments 31,25,00,000 12,50,00,000 43.75,00,000 6,'25,00'0{!0
Indtan Qverseas Bank Limited »=B.1055<5.95% 18-Ouarterly rej L 22,22,23203 222233221 | . 22,20.32.223
|ndusind Bank Limitad - TL11E >l 10%<8.95%. -12-Quarterly repayments - §6,25,00,000 18,75,00.000 - -
NG Vysya Bank LUimited - TL IH >28,10%<5.95% “20-Quartary 1 17,50,00,000 |. 20,00,00,000 37,50,00,000 20,00,00,000
IndEan Bank ) >3, 10%<8.95% 8 - Half yearly repayme uts 13,74, 58,428 5;25,00.000 -35,00,00.,000 -
Kotak Mahindra Bank Limited - TLHI »=8,10%<9,95% 16-Quarterly ret - 18,75,00,000 18,75,00,000 25,00,00,000
Kotak Mahindra Bank Limilted = TL IV >=8.10%<9.95% - 16-Cluarteriy ts 31,25,00,000 “25,048,00,000 6,25,00,000 25,00,00,000
Ketak Mahindra Bank -TL ¥ - »=R.20%<9.95% 16-Quarterly 31,25,00,000 12,50,00,000 - ) -
Kotok Mahindra Bank - TL Vi »=3: 10%<5.95% 16-Quartery repayments 75, 00.00,000 -25,00,00,.600 - -
| Punjats National Bank - 1) >=B.10%<9.95% Is-Quarterly repayments: 2D,62,50,000 13,75 00,000 34,37,50,000 | 13.75,00,000
S1DE] »=8,10%<5.95% 20:Quartay repayments 50,00,00,000 20,00,00,600 1,20,00,00,000- 300,000,040
Seilth kndlar Bank Lirftad =0, 10558, 9534 - . 18-Quarterly repayments 555,55 588 | 5,55,55552. 11,111,120 555,555 52
South lndian Bank - 11 »=8. 10«8, 95% 16-Quarterly repaymenis 10,93.75,000 6,25,00,000 17,18,75,600 6,25 00,000
South Indian Bank - 111 52, 10%<0.95% 15-Cuarterly repaymients 23,4375 000 1,5E,25,000 .. N
State Bank of Bikaner and faipur Limitad -1 . »=8, 10%e3,95% 8 - Half yearly rapayments - - 56,25,00,003 14, 75,000,000
State Bank of Hyderabad Limited - Il 5+8.10%<0.95% AB-tuarterly repayments B - 611,111,331 22,22,23,200
State Bank of Hyderabad Limited - I »=8.10%<5,95% 8 - Half ye arly repaymants - - 37 50,060,000 12,50,00,000
State Bank of bndiz Limlsd -TL | B 10%<8, 955 18-Quarterly repayments 55,55,00,000 “A4,44,00,000. 55,95,00,000 . 44,44 00,000
State Bank of Mysore Limited - TL I 5=8,10%<8.55% 8 - Half yearly repaymants 8.33.00,000 16:66,00,000 24,89.00.000 15,66,00,000
State Bank of Missore Lishitad - TL I =B 10758 955 9- Half yearly repaymants 22,2000,000 11,12,00.000 32,32,00,000. 11,13,08,003
State Bank of Patlala~ 1. »=B. 10%¢5,95% 9 - Half yearly tepayments - R - " 55,52,00,000 22,24,00,000
SIDBHI i 10%%¢8.95% . 20-Quartery repayments 30.00.00.,000 10,00,00,000 ) - -
Bank of ndia »=8,10%«9.95% & - Half yaarly repayments 50,00,00,000 1,00 00,000,000 - u
Catholle Syrian Bank »=5.10%<9,55% & - Half vearly repayrments 500000500 - - -
SIDB I =8, 10%c 55% 15-Quarterly repayments 1,67,75,00,000 | 75,0000 - -
Vilaya Bank > 8. 10%<5.55% 8 - Half yearly rapayments 87,50,00,000 .12,50,00,000 - -
Allahabad Bank >=8.105%6<8.55% 8 - Half yearly repsyments 37,50,00,000 12,50,00,000 - -
Karnataka Bank >=8,10%<8.95% 8 - Half yearly rapaymients A3,75.00,000 6,25,00,000° -
jujol:] »=8,10%6¢5.85% _17-Quarterly repayments 44,11,76,600° 5,88,23,400 - -
Total 12,10,83.53.930 5,59.02,59.508 9,81.49,36,127 -4,83,90.44.441

MNatute of Securityt

Fifsk gari-passi {with banks and financial instutians providing credit facllities to the Issuer} charge by way of hipothiecation onthe ‘standard asset partfgllo of recervable of Rs. 27,340,021,027/- {March 2017 Rs.

25 302,507,800/

'b]'Nan Cénvertible Debentire.

Privately piaced Redeemable on Canvertible Debentures of Rs. 10,00,000/- each’

Terms of repayment ason March 31, 2018

Rg&eemahle'wiﬂiin

Asat March 31, 2018 Asat March 31, 2017
Audlted Audited
Rate of interast Rate of [nterest
= (%4 1LADY »= (1% < 11.55%

HNon-Current portion

Currant Maturitios

Above 60 Manths

Han-Cusrent portion

Current Matisrllies

15.00,00,000 - 150000000 | ) -
48-50 Months 5,00,00,000 - 50,0000 000 -
3648 Months . 1,57,00,00,000 - 1,00,00,00,000 -
24-36 Manths 2,85,00,00,000 - 3 56,9507,721. P
12-24 Menths- 3,00,15,64,774 - A4,07,16,76465: .-
0-12 Months - 4,08,70,25,055 - 1922373 237
Tatal . 7,B1,1%,64,774 4,08,70,25,055 929,11 84,186 1,92,23,73,237
Mature of Security:

1. Sectirify is creatéd in favour of the Débemum"l'fu'sf:ee, as follows:

i firse pa passu (wuth banks and ﬁnan:la! |nstitut|nns prmudmg credlt faul:uns to the issuer) :harua on by way of hypolk

Rs. 11,332,020,0004-); aindt
{u] first pari-paisu chargs onmmavatle property situated at village Maharajpura.of Kadi taluks, Mehsana dlstiiet; Gularat.

2 _Debentures may be bought batk sikjact to applleable stalutnr\r andfar-repulatoy reguimements, dpon the terrns and ditl

fat -‘u-g_nn'tﬁe.

as may be d

ided by the C ¥.

ndard asset po rtfgiio of receivabies of Rs 12,432,920,600/- [March 2017

%
i
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INDOSTAR. CAPITAL FINANCE LRMITED

NOTES FORMENG PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31; 2018

Nate §- Other Habilities. ) {Amount in Rupeesf
As at March 31,2018 As at March 31, 2017
Particulars. Audited. Audited
MNon-Curcent Current Mon-Current Cuirrent
Unamortised fees. 3,22,20,665 284,05,442. 7,23,70,201 4,80,48,029
Interest accrued but not due on _Ipan's - 60,67,72,574 - 76,15,031 18
Current maturities of fong term debts (Refér riote 5) - -8,67,72,84,563 - 6,76,13,17,678
Book Overdraft- - 67,19,19,744 - _51,08,0_2_,‘280
Eriployee benefits payable. o - 21,15,00,000 - 16,83,58,844
Other iahilities (includes statutory liahilities) - 1,15,79,40,951 - '8,62,54,704
‘Tatal 3,22,20,665 -12,35,38,22,774 F.23,70,201 8,33,62,84,653
Note 7- Pravisions {Amount in Rugees}
As at March 31, 2018 As at March 31, 2017
Farticulars Audited Audited
Nan-Current Current Non-Current Cuirrent
For employee henefit o _ _
For gratuity 28,94,5951 58,67,916 22,25,327 17,48,794
For leave encashment and availment’ 62,10,277 10,53,390 33,37,515 5,77,862
For Othets o
For non-perfarming assets 12,82,50,539 - 10,78,24,670 -
For standard assets 19,068,24,357 '4,6:0,'50,338 15,60,93,693 5,09,68,235
For income tax (net of advance tax) - 9,23,04,315 - 10,40,64,288
Tatal -32,B1,80,204 14,52,86,509 26,94,81,205 15,74,59,179

g AR
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INDOSTAR CAPITAL FINANCE LIMITEDY

NOTES FORMING PART.OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Nate-8- Short term borrowing

{Armount In Rupees)

*secured by First pari-passu charge by way of hypothecation on the standard assét.portfolio

** secured-by pledge of investments in bonds.

L | As at March 31, 2018 | -As at March 31, 2017
Particulars - ~
Auditad Audited
Secured Loan :
Bank-overdraft * 1,42,51,69,944 94,74,72,808
Working Capltal Demand Loan * 2,35,00,00,000 -
Repo Instrument ** 1,47,42,63.668 -
Unsecured Loan
Inter Corporate Deposit 88,38,35,747 -
Commercial papers
i} From banks 2,00,00,00,000 50,00,00,000
ii} Other than banks 10,85,00,00,000 :6,55,00,00,000
Lass: Unamortised discount {25,26,91,264} {13,19,67,020)
12,59,73;08,736 5,01,80,32,980
ITotal 18,63,05,78,095 7,86;55,05,788

o
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NDTES FORMING PART OF THE-FINAN_CIAL_'ST;\TEMENTS_ FOR THE YEAR ENDED MARCH 31, 2018

Naote 10 - Non-current investmehnts

INDOSTAR CAPITAL FINANCE LIMITED.

{Amount in Rupees)

As at March 31, 2018 As at March 31, 2017
Particiilars Audited Audited
Face valug Quantity Amount Face value [ -Quantlty Amuount
Unquoted - Compulsorlly Convertible Preference Share
GCWeb Vénturas Privatd Limited - - - 150 8h2Z 3,59,75,250
Non trade (valued at cost untess stited athenaise):
Investment iiv wholly owned subsidiaries
indgStar Asset Advisory Private Limited 10 10,000 1,00,000. 10 10,000 1,00,000
{10,000 equity sharé of Face value of As. 10/-each)
IndoStar Home Finance Private Lirmited '
{'1,59,0_0_.000' equity share of Face value of Rs, 10/- each} 10 1,50,00,000 15,00,00,000 10 1,80,00,000 10,00,60,000
{5.00,00,000 equity share of Face valueof Rs. 10/~ each, partly o
paid-Rs. 9/~ each) 10 5,00,00,000 -45,00,00,000 - - -
Other Investments ] )
Pass thrdugh cartificates - Firefinch CV IEMR Capitol 2017 - - - 1| 59,03,35855 59,03,35,955.
Investiment in Bonds {Quoted)
8.85% HOFC Bank Ltd [Perpetual) 10,600,000 100 10,13,75,300 - - -
8.55% ICIC] Bank Ltd (Perpetoal) *10,60,000 1,800 '89,72,06,562 - - -
Tatal 1,65,86,81,862 73,04,11,205
' Aggragate Value of Quoted Investments
" costofacquisition 1,09,85,81,862 -
Market value 1,07.89:72,600 -

Aggregate Value of Unguotad Investments

' Cast of acquisition 60,01,00,000 73,04,11,205




INDOSTAR CAPITAL FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2018

Note 11- Deferred tax assets {net)

{Amount in Rupees):

As at March 31, As atMarch 31,
Particulars 2018 2017
Audited Audited
Deferred tax asset
Provisioh for standard assets 8,19,81,259 7,16,59,992
Origination fees unarnortised 2,09,81,483 4,1_6,74}_341
Provision for gratuity -30,32,667 13,75,364
Provision for leave encashment 25,13,810 13,89,642
interest onthe NPA Loans not accrued in books 2,52,92;671 3,20,73,135
Provision-for nion parforming assets 4,43,84,947 -3,73,15,962
Total {A} 17,81,86,837 18,54,88,436
Deferred tax liability: _
Fiked asset: Impact of difference between tax depreciation and depreciation
/amartization charged for financia! reporting period {15,70,355) {13,04,539}
Borrowing costs unamortised {1,16,72,393) {2,05,25,350)
Total (B} (1,32,42,748) {2,18,33,889)
Net deferred tax asset {A-B) 16,49,44,089 16,36,54,547

g,
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INDOSTAR CAPITAL FINANCE LINITED:
NOTES FORMING PART OF THE FfNAN_CiAL STATEMENTS FOR THE YEAR ENDED MARCH:31, 2018

MNote 12- Loans and advances

{Amount in Rupees)

As at March 31, 2018 As at March 31, 2017
;’aﬂi;u[ar’s Audited Audited

Non Current portion Current portion Non Current portion Current portion
Secured, considered good
Loans and advances relating to financing activity 29,93,91,64,263 4,40,39,56,270, 22,60,27,78,828 3,15,65,85,191
Debentiires 14,94,34,80,254. 3,35,27 55,326 14,01,39,86,170 2,64,88,94,750°
Short term loans - '47,32,12,000 - -
Secured, considered doubtful
Loans and advances relating to financing activity 16,79,37,476 ~ 72,73,35,794 -
Unsecured, considered good.
Loans and advances relating to firancing activity 50,00,00,000° 25,00,00,000. - .75,00,00,000
Debentures 2,30,00,00,400 50,00,00_,000' 1,50,00,00,000 65,60,00,000
Shart term [oans - _ - 2,06,37,38,838 - 5,00,00,00,000
Security Deposits _ _ 8,50,07,861 : - :2,55,07,954. T
Advances recoverable in cash or in kind or for value to be received’ - 13,20,81,299 - 1,35,52,173
Prepaid ‘experises _ 3,19,31,670 3,29,49,411 4,22,53,988 4,10,93,305
Service tax {Ingluding Input credit) - - - 22,599,122
Total - 48,57,35,21,524 11,30,87,37,144 39,31,78,62,734 12,26,23,54,541.
fote 13- Other current assets {Amount Ih Rupees)

‘As.at March 31, 2018 As at March 31,2017
Particulars Audited Audited

Man Current portion Current poriion Nanr Current portion Current portion
Interest accrued on investments: - 2{_),33;42.3?3 - R
Interest accrued butnot die on loans - 37,77,57.615 - 50,64,37,790
Interest accrued onfixed deposits with banks - - - 13,57,389.
Total - 58,11,00,588 50,77,95,672

v




INDOSTAR CAPITAL FINANCE L_i_MlTED
NOTES FORMING PART OF THE FINANCIAL STP_&TEM_ENTS FOR THE YEAR ENDED MARCH 31, 2018

‘Notes 14- Cash and bank batances

{Amount in Rupees}

Particulars As at March 31; 2018 Asat March 34, 2017
Audited Audited

Cash and cash equivalents .
i} Cashon hand. 340 24,586
ii] Balances with scheduled banks in: o

Current gccounts 1,22,45,19,456 46,42,10,388

Degnosits with original maturity of less than three months - -
Other bank balarices

Deposits with original maturity of more than.three months but less

than twelve months - 8,00,00,000
Total 1,22,45,19,796 -54,42,34,974

E—
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_  INDOSTAR CAPITAL FINANCE LIMITED
NOTES FORMING PART OF THE FINANGIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

MNote 15 - Current investments

{Amount in Rupees)

As gt March:31, 2018

As at March 31, 2017

Particulars Audited Audited
Quantity Amount Quantity Amount

Investments in Mutua! funds (At Net Asset Value)
UTl Money Market Fund - Growth 2,56,777.53 50,06,50,830 - -
Axis Liguid Fund-Growth 2,62,166.47 50,53,33,942 - -
L&T Liquld Fund - Growth 1,05,037.85 25,02,92,045 - -
BOFAXA Liguid Fund - Direct- Growth 45,998.91 10,01,61,735 - -
HDFC Liquid Fund - Growth 67,266.25 23,03,11,548 -
Kotak Fioater ST — Growth Plan 2,10,738.77 §0,10;17,552 - -
Reliance Liguid Fund - TP - Growt_:h 59,052.47 25,03,79,076 - -
$Bi Premier Liquid Fund - Growth £2,504.17 17,02,86,011 - -
Kotak Liquid Scheme - Pan A - DDR - - 7,52,869.49 92,06,16,347
Other Investments
Pass through certificates - Verius SBL [FMR Capital. 2017 - - 31,87,55,435 31,87,55,435
Pass.through certificates - Firefinch €V IFMR Capital 2017 59,03,35,955 16,91,52,182 - -
Pass through certificates - Satin 2,18,35,36,201 | 1,79,13,63,846 -
Investment in Bonds {@uioted)
8.85% HDFC Bank Ltd {Perpetuaf) 1,250 | 1,27.06,69;000 - -
9.20% ICICI Bank Ltd (Perpetual} 500 51,02,42,250 - -
9.00% State Bank of India (Perpetual) 800 81,89,25,500 . -
8.75% State.Bank of India (Perpetual) 50 5,08,98,200 . -
10.20% RBL Tier I 1,500 | 1,57,26,67,500 - .
Total 8,79,23,51,218 1,23.93,71,782
Aggregate Value of Quoted Investments

Cost of acquisition 4,22,34,02,450 -

Market value 4,23,96,28,394 -
Aggregate Value of Unquoted Investments '

Cost of acquisition 4,56,50,58,021 1,23,87,55,435

v




INDOSTAR CAPITAL FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Note 16- Revenue fram operations

{Amount in Rupees)

_ Forthe year ended For the yeat ended
Particulars March 31, 2018 Marchi 31, 2017
Audited Audited
[nterest income an: _
-'Loan portfolic 6,56,44,86,996 ;6’,32’,‘01,320493_6
- Deposits with banks 1,12,24,762 10,69,64;119
- Investments in PTCs 8,17,80,221 22,05,963
- Debt instruments 35,89,70,370° -
Other financial services:
- Origination fees & other-charges 84,00,56,868 67,50,50,484
- Syndication & other fees- 32,88,92,411 4-,45,5_5,’05_8
-'Gain on sale.of loan assets - ‘3,79,762
Total B,18,54,11,628 7,14,92,76,322
Note 17- Other'income {Afiiourit in Rupees}
‘For the year ended For the year ended
Particulars March 31, 2018 March 31, 2017
Autlited Audited
Dividend income 5,72,381 24,118,511
Profit on sale of current inveéstments 9,87;13,445 36,96,979
Profit on sale of non-current invéstrments 1,99,87,625 -
Miscelianeous income 12,388 26,996
Total 11,92,85,850 61,43,486
Note 18- Employee benefit expenses {Amount in Rupées}
For the year ended Forthe year ended
Particulars March 31, 2018 March 31, 2017
‘Audited Audited
Salaries, ‘other allowances and bonus 69,62,67,515 46,12,22,559 |
Gratuity expenses 45,38,786 33,79,200
Leave-encashment 43,61,003 16,01,969
Contribution to:provident and other funds 1,42,29,967 88,20,780
Staff welfare expenses 72,77,981 28,62,174
Employea benefit shared service costs recovered {3__5_,1'_/_,761} -
Total 72,30,57,491 47,78,86,682
Note 19- Finance cost {Amount in Rupees)
Forthe year.ended Forthe year ended
Particulars March 31, 2018 March 31, 2017
Audited Audited
Interast expanse on
Debentires 94,42,68,973 1,15,11,45,848
Loans from banks 1,33,69,71,685. 1,55,54,98,046
Commercial paper -83,18,93,555 31,53,54,966
Security deposits 55,75,463 -
Inter Corparate Depasit 1,53,82,489 -
Interest On REPO Instruments 1,41,77,164 -
Other borrowing costs
Processing.charges on loans 3,52,37,545. A,47,771143
Bank charges & other refdted costs' 5,07,79,396 '5,17,18,878
Totzl '3,24,42,86,270 3,11,84,94,881

e
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INDOSTAR CAPITAL FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2018

Note 20- Other expensas

{Amount in Rupees)

For the year ended Far the year ended
Particulars March 31, 2018 March 31, 2017
Audited Audited
Rent 7,53,94,134 3,91,22,235
Rates & taxes 8275980 38,53,293
Printing.and stationery £3,23,364 13,22,421
Travelling & cariveyance 2:40,42,632 84,27,422
Advertisement 9,18,27,756 5,81,613
Business Promotion 30,39,503 26,01,314
Conference charges 210,932 33,146
Commission & brokerage 17,97,07,234 4,81,48,161
Off_ic_e expenses. 5,62,70,811 2,22,41,804
Directors' fees & commission 72,90,750 21,56,050
Insurance 49,80,812 21,54,650
Communication expenses 1,57,15,798 35,580,185
Payment to auditor.
- Audit fees 41,89,742 41,88,233
- Tax audit fees 3,81,500 3,76,250
- Gertification '5,45,000 5,37,500
CSR expenses 1,74,82,962 1,63,90,052
Legatl & professional charges '8,62,27,356 5,45,46,838
Loss'on sale of fixed asséts {net) 93,597,182 85,501
Membership & subseriptions 1,15,45,311 381,412
Sharad service costs recoverad (71,44,475) -
Total 59,57,04,284 | ‘21,27,64,090
Mote 21- Provisions and write off’ _ {Amount in Rupees)
For the year ended For the year ended
Particufars March 31, 2018 March 31, 2017
Audited Audited
Proviston for standard assets: ) 2,98;23,357 ' 3,54,56,147
Provisian for non-performing assets. 2,04,25,869 8,78,24,670
Debts written off 3,76,39,627 -
Total 8,78,88,853 12,32,80,817

g,
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INDOSTAR CAPITAL FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR E'N'DED MARCH 31, 2018

Note 22- Earnings per share

{Amount in Rupees except for no. of equity shares}

_ For the ye'ar..ended For the year ended
Particulars March 31, 2018 March 31, 2017
: Audited Audited
Net Profit after tax as per Statement-of profit and loss (Amount in Rupees) {A) 2,35,57,76,312 -2,09,03,78,141
Weighted average number of equity shares for calculating Basic EPS (B) 7,86,47,078 7,34,81,031
Weighted average number of equity shares forcalculating Diluted EPS {C) 8,71,68,302 8,01,19,592
?:lsic-éarhiﬁ_gs'per equity share {in-Rupees) (Face value of Rs. 10/- per share) (A) / 29.95 28.45
{D_Cl;uted earnings per equity share {in Rupees) (Face value of Rs. 10_/-'per share) (A) / 39.03 26.09
_ For the year endéd For the year ended
Particulars March 31, 2018 March 31, 2017
Audited-
Weighted average number of equity shares for calculating Basic' EPS 7,86,47,078 7.34,81,031
Add: Weighted number of equity shares utider options _ 85,21,224 66,38,561
Weighted average number of aquity.sharesin calculating Diluted EPS 8,71,68;302 8,01,19,592

E—

E—




_Note 23 - Gratuity-and othaf post-emplayment benefit plans:

_ _ _ NDOSTAR CAPITALFINANCELIMITED
MOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THEYEAR ENDED MARCH 31, 2018

The Company ha_s'an funded defined benefit. gratui.tv plan. Every employee who has complefed five years or more of service is oliglbta for a gratuity on separation at 15 days basic
salary {last drawn salary) for each completed year of service.

Based on’ AS 15 ‘Employes Benefits’ notifled under Section 133 of the Companies Act 2013, read together with paragraph 7 of ttie Compariles {Accourits} Rules, 2014 and the
Companias {Accounting Standards) Amendmént Rules, 2016; the following disclosures have been made as required by the standard:

Profit and loss account

With d_fawa] Rates

10% at younger ages reducing
to 6% at older ages

Net-employae benefit axpense {recognized in empldyee cost} {Ameount in Rupeas)
Particulars For thg year ended For-the year ended
) March 31, 2013 March 3%, 2017
Current service cost 31,76,328 14,75,946
Interest tost on benefit obligation '4,20,4B9 3,890,148
Expected return onptén '_as‘sé_té {2,00,408) {3.01,012}
Net actuarial {gain} f loss recognised In the year 3,44,380} ‘861,118
Past service cost-Vésted. 14,86,757 -
Adjustment in respect of interest not credited In the previous year - -
Net bensflt expense 45,38,786 23:79,200
Actual return on pian assets 1,586,967 270,300
Balance sheet
Detalls of Pravision for gratuity {Amdunt in Rupiaés)
Particulars As at March 31, 2018 As at-March 31, 2017
Change in Fair Value of Assets ) o
Opexiing value of plan assets 2612811 33,42,511
Transfer inf{out) plan assets - -
Expécted retutn- 2,00,408° 3,01,012
Actuarial galnf(ioss} {13,441} {30,712}
Assets distribisted on settlements - .
Ceatributions by emplayer - -
Assets acguiced Inan.amalgamation in the nature of purchase - -
Exthange differences on foreign plans- - -
Benefits paid {24,90,384) {0,00,000)
Closing valie of plan assets ;09,394 26,12,811|
Defined benefit obligation {93,94,301) {65,86,932)
Fair villue of plan assets © 3,09,394. 26,12,811
Less: Unrecopnised past service cost. 3,22.000 -
Net Liability {87,62,907) (39,73,121)
Changes in the present value of the defined bencfit obligation are as fallaws: {Amaunt in fdpees)
Particulars As at March 31, 2018 - Bs at March 31, 2017
Cpening defined banefit obligation ’ €5,86,932 51,87,432
Interest cast - - 4,720,489 3,809,148
Current service cost 31,76,328 14,29,946
Past service.cost 18,08,757 -
Benefits paid 122,40;384) {12,50,000)
Actuarial (ains) / losses on.obligation (3,57,821} 8,30,406
Llosing defined henefit obligation 93,394,301 65,86,932
The major categories of plan assets as a percentage of the fairvalue of total plan dssets are s follows:
Particulars As at March 31, 2018 | As at March 31, 2017
|lhvestmants with insurer 1003] 100%
The principat ptions used in determining gratuity obligations for the Company's plan are shiown belaw:
Particulars ) ) As at March 31, 2018 hs at March 31, 2017
Discount Rate “7.50% 7.10%|
Expected Retum an Plan Assets 7.50% 7.10%
Iricrease in compensation cost 5.00% 5.00%

10% at younger ages reducing
to 6% at older ages

The estimates of future salary increases, considered-in actuartsl valuation, are on account-of inflatlon, senlority, promotion and ofher refevant factors, such 3s supply and demand:in

the'empioyment market,

The ekpected-rate of retum on plan assets is based on actuariaf expectation of the average long térm returh expécted on'investments of the fund during the estimated terin of the

obiigation.
Amau‘nts for the Current period dnd previous four years are as follaws: {Amount i Rupees}
Particulars As ot March 31, 2018 As af March 31, 2017 | As at March 31, 2016 ‘As at March 31, 2015 As at March 31, 2014

Oefined benefit obligation. 93,94,3_01 65,86,932 ‘91,8742 40,77,761 '2_2,"_;'__‘.-‘_'.}'9?_

Flan assets 3,09,394 26,12,811 3342511 _3_0,?'3,5}‘3 '_20_,15,432-'

Surphas { {deficit} (8?,62,_90?'! (_39&'4_;-121'] {18'\?44,921] _{10.04_,188} {2,62,365}

Experience adjusiments an plan ' '

liabilities 166,498} 5,39,056 {15,82,888) 26,861 {6,32,462)
13,441 36,712 64,678 30,626 ‘12 284

Experiente adjustmerits on-plan assets




INDOSTAR CAPITAL FINANCE LIMITED
NO‘I'ES FORM[NG PART OF THE FINANOAL STATEMENTS FUH THE YEAR ENDED MARCH 31,2018

‘Note 24- Employer stock Gptiap plans

The Company prevides sharg-based amplayes benefits ta the-employees of theC
wihele Lime. Directar ar m.hunﬂsn but e:(clu:!!rlg Hon-Executive lndependent I:llrectcr“ whether fre Indla ‘et sulside Indla, including the Directar of the. Company, the Ho1d|ng Company or a
Suhs:dnaly Company ,such ather entities or i as may b 4 by.Apipllcable taws and ariy of the afl id Employeks whe are on § ) at Lo request of the Camgany -and

d uring the year ended 31 March 2018, amplayee stock dption plans (ESOPs) were in existerice. The refevant details of the sthe mes and-the prani are as below.

" The Board of Birectars ‘anproved: 1he share based employas henafits Lo, fssue.of stock cptmns to the key employees 2nd directars of the sompany under: flve schemes viz. E50P Plan 2012, ESOP
Plan 2016, ESOP Plan 2016 U, ESOP Plan 2017 and ESOR Plan 2018.in.thelr Meetings held.on 20 Juna2012, 11 Aprl 2018, 21 September 2016, 18 Aprll 2017 and 12 December 2017 respectively,
According 1o the Schernes, the employ fected by the N ination and remuneration cammitiee frem time 10.ime" wiil be entitiéd to optians, subject 1o satislaction af the prescribed vesting
-condltans, The cantractual life {comprising the vesting period and the exercise perlod} of optians granted is 5 yhars;

pany., the Holding Company or Subsidiary Compainy working in indfa or dutside India, the Director, whethera’

Other relevant tevms of the grant are as follows Terms
: 5 fears
‘4 years from Lhe date of vesting
5 years
HlE
‘ma'di_eta [ of activity under varfous ESOP Schemes are summanized below:
. Vralghted Welihted
. ; o dumber of aption K of apllon|Numbsr of option|Number of optien aerage average falr value weighted.
ESDP Flan Trarich. Dute of prant A o P | rema[ning ; - Average Exerdse
X : granted pxrrclsed cancelled -wutstanding of options i
g S contraciuat e L - Price {Rs)
. granted {Rs)
N years
ES0P. Pian 2012 Tranche | 21-Aug-12 203003 3,400 7,700 1,461;800 i 459.63 140,60
ESOP Plan 2013 Tranche.|l 18-Feb-13 1,040,600, 200 - 45,800 2. 102,52 145.00
ESOF Plan 2012 Tranche I ZSvMé!-l'i! “ 20,000 - 20,040 - NA . 5111 14510
ESOM Plan 2012 Tranche iV 1d-Aop-13 10,000 - 10,00G ¥ .- NA 5216 14724
ESQF Plan 2012 Tranche ¥ 23-Apr-§d 5,566,000 470 41,680 ) 6,23, 840 ‘3 105.67 14337
ESQP Plan 2012 Tranzhe ¥l 15-May-16 502,254 - - 6,002,254 2. B287 225 00
ESOQF Plan 2016 Tranzhel 16-May-16 24,898,036 ‘- 2,87,259 23107377 2 B2.87 ‘22500
ESOP Plan 2016 {ranche i ) LE-May-la 15,000 - 5,000 10,0040 -4 _Jils.ll 25, M
£S0P Plan 2016 Tranche 1l 16-May-16 25,000 - - 25,000 2 .32 25 (]
E50P Plan 201611 Tranche | 19-0ct-16 23;78,000 - 20,000 -33,50,0600: 4 11865 255.00-
; E50F Plap 2016:1]. Tranche i Od-Nuv16 ) 20,000 . - -20,000 4 119.91 255,00
,gmp Plan.216 | Tranchesy 22-Mar-17 150,000 - - 1,50,600° 4 13946, 300.00.
ESOP Plan 2016-11 Tranche 1] 22-Mar-17 3,867,000 - - A.67,000 |. 4 13936 300.00
£50F Flap 2016 franche ¥ . 12 Pday-17 32,35,000 - 2 2,25,000 5. 16334 215.00
ESCHR Plan 2017 Tranche:| ‘1E-May-17 1428 500 - - 14.28,500 [ 17641 Als.00.
ESOF Plan 2016 - Franche Vi 26-ul-17 T0, 000 - - 25,041 45,000 5 -175.12 32800
ESOP Plan 20E6-1F Tranche 26-tul:17 250,000 - - 2,50,000 5 173.12 328.00
EOPPl.’m 201 Tranche VII 12-lap-18 7,504 - . 7.500° [ 228.61 43700 |
ESOP Plan 2046 Tranche Vil i2-lan-18 34,000 - - 34,000 B 22881 437.00
is,soP Flan 200610 [Tranchet 13-lan-18 12,090 - 5,000 6,000 & 2861 A37.00
Tranche Ii 12:Jan-18" 540,000 - 4,500 -5,62,500 G 228,61 43700
Tranchs | 13-1an-18 565,500 . 17,000° 548,500, & 225,61 A37.00°
ESOP Plan 2018 Tramche Il 29-War-18 5,83, 000 - - 9,63,040 7 243.07 42805
Tha raige of exércise prices far opifons slitstandiig ot the end of the ygar was Rs 140.00te RS 437.00 {31 Mareh 2017 Rs 140,00 to Hs 200,00}
The ffack Sthiske's valuation iddel has been used forcompating the weighted average fairvalue conslidering the foliowing inputs:
: | owidendyietd | expected | miskeireerntprast| WCENCd | Expaed life of
ES0P Plan “Tranch %) votalility ot average share 1 Exerdise price (Re]| options gr_nnled
. b ricn (i Inyears
. iESOP Plan.2012 Tranche | 03i| 05811 B 00 Mil 140.0¢- 1
ESQP Plan-2012- Tranche [ 0% 0.5765 -BLO0% il 14504 2
_IESOPZFlan 2012 Trancho 4 0% 0.57049 #.00% 145.10 NA.
Tranche IV ] 0.5671 B0 14724 A
Tranche ¥ [15] -0.5733 B.00% . 14837, 3
Trancha V1 - (0 0.4300 730% 225.00 2
|E.50P'Pla't1 20056 Tranche.l 0% 0.4300 Faon 22540 2
IE-DP'Pfan 2016 Tranchie Il 0% 0.4200 7.64% <225 1H 4
ESOP Plan 2015 Tranche lI 0% 0.4300 F.A4% - 22500 2
E£S0P.Plan 20161 Teanchi ! 0% 04200 5.83% 255.00 4
£50F Plan 2046l Tranche i 1%, 24200 B.58% 255.00 4
£50P Plan 2616 Tranche fi¥ 0é% ) -0.4200 5.96% 300.00 4|
ES0P.Plan 2016-1 Tranthe.d] ] ‘G400 5.96% 20000 4
ESCHP-Plan‘2016 Tranche ¥ (0% 04400 7.03% . 315.00 5
ESOP. Plan 2017 iranche | 0% Q4300 1.29% 315.00 B
|ESOF Plan 2016 Franche i 1% 0.4400 G:76% 128,00 5
. ESOFPlan 201611 Trarche [V Q% 0.4400 6.76% 32800 5
ESOE Plan 2012 Trarche Vil 0% 14100 5 437.00 3]
. |ESOP Plan 2016 Tranche Vil L1 0.4100 .53 A437.00 E
ESOP Plan 20i6-1 Trariche ¥ | D.4300° FE52% -437.00. 6
ESOf Plan 2017 Tranche [0 B 4:A100 7.52% 437,00 5
ESOP-flan 2418 Tranche § [ 04100 Fo2% 437.00 . &
l fan 2008 Tranthe [ 04108 ?;‘Es?! AIR05 7

The expected life of lhe stack is-based an historical data: and current expeciatians and Iy adt nécessarlly. indicative of exercise pattefng Lhat may odeur, The expscted \aolahll"y reflects Lhe-
assumptmn that the litafical volatitity DVET 3 penod simiarta lhe I|l'e ol theaptians s in dtcative of future tre nds. which maj alsa nol necessarlly be thie actual outcome,

For the year Forthe year
ended ended
ivarch 31:, 2018 | March31, 2017
- Audited Audited
|Pr it altar-tax as reportad 2,35,57,76,312 209,03,73.141
#dd; ESOF cost using the intrinslcyvzlue methad - - -
Leresi ESOP costusing the fair vehee method 12,85,76,815 “16,60,09, 824
Proforma profit after tax 2,22,71,99,493 1,92.43,68.321
Ezmings Per Share
Basic
- Az reported 2455 2845 |
- r 2832 26,19
Diluted L
- s reportad 27.03 26.09
- Profgrma 2555 24.02
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED WMARCH 32,2018

Note 25 - Related party disclosure ]
Names of refated parties where controi exists irrespective of whether transactlons have occurred or nat:

Helding Company

Subsidary Company

INDOSTAR CAPITAL FINANCE LINFTED

Indestar Capital {Mauritius)

IndoStar Asset Advisary P'r_iv:nte I_.im'lfed
Indostar Home Finance Private Limited

Names of other rafated parties:

Key Managerial Persoanel

R.Sridhar - Executive Vice-Chairman & CEQ
Wimal Bhandari - MB& CEQ il April 30, 2017)
Shaiesh Shirall - Wholetime Director {till January 28, 2018}

1. fRelated party with wham trafsactlons have taken place durisg the year

{Amount in Rupées)

. e e ii . : . For the year endeéd For the year ended
Name of related party & gature of relationshr, particulars j e )
me ol party g F March 31,2018 March 31, 2017
Audited Audited
Key managerizl personnel
R, Sridhar investment in'share capital 31,774,600 -
Securities pramium 9,68,25,300 -
Remunératicn paid 2,62,92,991, -
-Expenses relmbursed 4,10,918 -
Vimal Bhandari Remunearation patd 36,02,195 3,34,63,652
‘Expanses reimbursad 76,431 6,91,660
{Shailesh Shirall Remuneration paid 2;02,94,588 5.21,29,372
Subsidiary Company
lndeStar Asset Advisory Private Limited ‘Refmbursémeit of expenses 4791929 56,564,378
Advances plven {Net) 21,00,000 2,11,17,767
IndoStar Home Finance Private Limitag Inwvestment in subsidiary 50,00,00,090 -
Retmbursemnent of expenses. 54,70,308 -
Advances given (Net) 8;55,u34 -

1. Batance as-at year end

{Amcunt it Rupeesf .

Name of related party & nature.of relationship

Particulars

As at March 31, 2018

As at March 31,2017

Audlted

Atrdited

IHolding Company
Indostar Capital {Matiritius}

Key managerial personnet
R. Sridhar

Vimal Bhandari
shailesh shirali

Subsidiary Cofmpany

IndoStaf Asset Adifisory Private Uimited

indostar Home Fiﬁance Private Limited:

Investment in share capital
Securities prermium

-Investment.in share capital
Securltes premium

Investrent in share capital
“Securitios premium

Invastment in share capital
“Securities prémium

Investmiént in subsidiary

- "
sement of gxp

Advances given

‘Investment in subsidiary
‘Reimbursement of expenses:
‘Advancds given

71,10,26,350

'8,53,23,16,200.

31,74,600
9,6E,25,300

43,14,588
5,07,74,960

26,356,150
3;16,33,800

1,600,060

76,44,506 .

21,080,000

60,00,00,060
69,_25,55?
8,55,034

74,16;26,350
£,53,23,16,200

43,14,520-
5,17,74,960

25,36,150
3,16,33,300

1,00,06
56,64,378.

10,00,60,000

E—

E—
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o INDOSTAR CAPITAL FINANCE LIMITED _
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Note 26- Contingent liabilities and Commitments

{Amaunt in Rupees}

particulars Asat Marcl.'_s 31, 2018 _ As at Ma_rct'l 31, 2017
Audited Audited

Contingent liabilities:
Corporate guarantee given by Company to banks 76,65,24,410 £2,590,80,000
Pending Litigation with Income Tax Authorities - -
Capital and other commitments:
Estimated amount of contracts remaining to be executed on capital account. 11,60,02,325 -
Amount uncalled on partly paid up shares of subsidiary 5,00,00,000 -
Loans sanctioned not yet disbursed, %,50,87,57,591 -3,12,44,04,852

Note 27- Leases’
In cage of assets taken on.lease

The Company has taken various office premises under operating lease: The lease payments recognized ifi the statement of profit &
loss .are Rs, 75,394,134, The non-caacellable bperating lease agreements are for a period of 24 months to 60 menths. There are no

restrictions imposed by iease arfangements. There are no sub leases,

The _f_utu_tfe'min'imt_:m Ieg_se payments in respect of non&canceliabie__operatih_g lzase as at thefbalance sheet date are -su_mmari'_zeci.

below : _ .
_ {Amount in Bupees)
particuiars As at Marq!t 3'_1', 2018 | Asat Marci} 31,2017
Audited Audited
Minimum Lease Payments:
Not later than one year 8,38,10,074 5,22,70,004
Later than one year but not later than five years 27,14,42,111 16,91,09,622

Laterthan five years

Note 28 - Dues to Micro, Small and Medium enterprises as per MSMED Act, 2006

small.enterprises or its registration with the appropriate authority under MSMED.

The_re_; are no-amounts that need to be disclosed in ‘accordance with the Micro._.S_mai[ and Medium Enterprise Develdpment: Act,
2006 {the ‘MSMED’} pertaining to micro or small enterprises, as no supplier has intimated the Company about its status as micro or

{Amount in Rupees)

Particulars

"~ Asat March 31, 2018

_As at March 31, 2017

Audited

Audited

The principal amount rzemaining unpaid to supplier as at the end of the year

The interest due.therean remaining unpaid-to supplier as the end of the year

The amount of interest paid in terms of Section 16; along, with the amount of
payment.made to the sujiplier beyond the appointment day during the year

The amount of interest due and payable for the year-of delay in making payment
(whiich have been paid but beyond .the appointed day during the year) ‘but
without adding the interest specified under this Act

The amount -of interest accrued during the year and remaining ungaid at the end
of the year

The amount of further interest remaining due and payable even in the
succeeding years, until such date. when the interest dues as above are actually
pald to the small enterprise for the purpose of disallowance as a deductible
expenditure under section 23 of the Micro Small and ‘Medium Enterprise
Development Act, 2006°

Note 29 - Capital to Risk Assets Ratio Disclosure

Particitfays

As at March 31, 2018

_As-ak March 31,2017

Audited

Audited

{i) CRAR (%)

{ii) CRAR—Tier | capital (%)

{iii} CRAR = Tier Il capitai (%)

{iv) Amount af Subordinated debt raised as Tier - 1l capital

28.3
28.0
0.3

>

{v) Amount raised by issue ofderpetial debt instruments

g,
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INDOSTAR CAPITAL FINANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31; 2018

Note:31- Exposure toreal estate sector

{Amaunt in Rupees]

secuntles or on -clean basis for meetmg promﬂters conliibution to. the equ;t\; of new
compames in antlcn_patmn -of ralsing resources;
Bridgeloans to companies against expacted equity flows /issues;

All exposures to Venture.Capltal Funds (both registered and unregisterad)

Category As at March 31, 2018 | As.at March 31, 2017
Direct exposure
i. Residential Mortgages
A Lending fully secured by mottgages on residential property That'is or will be 10,40,59,47,164 4,45,65,67,443
occupied by the borfower.or thiat Is rented; (Individual housing foans'up to Rs.15
jakhs miay be shown separately)
iila Canmvmercial Real Estate _ _
Lending sécused-by morigages on.commercial real estate’s {office buildings, retail 30,23,55,60,768 20,71,04,04,4%4
space, multipurpose commercial premises, “riilti- famlly residential. buildings,
multi-tenanted commercial premises, industrial or warghause- space, hotels, land
acquisition, development and construction, e;c._] Exposure would: also Include
non-fund hased (NFB) limits;
jii.. Investments. in Mortgage  Backed Securities {MBS) and other securitised
‘exposures
- Residential Nl ‘il
~Commerciai Real Estate- Nit il
Indirect Exposure
B Fund based and non-fund based exposures’an. Natlonal Housmg ‘Bank {MHB} and Housing GG,GO,UG,OM il
Finance Companies {HFCs}
Note 32- Exposura to capital market {Amount in Rupees)
) As'at March 31, 2018. | As at March 31, 2017
1 |Direct investment In equity shares, convertible hohds, convertible debéntures and- uhits of - -
equity-orfented mutual funds.the corpus of which Is not exclusively invested In corporate
deht;
2 Advances against shares / bonds / debentures or other sécurities or ori clean basis to - -
individuals for investmant in shares {including 1POs 7 €sCPs), con\.rertlb!e bonds;. copvertible
debentures, and units-of equity-oriented mutual funds;
3 |Advances. for-any other purposes where shares or corveriible bands: or convertible 5;54;10,00,000 1,80,00,00,000
debentures or units-of equily oriented mutual finds are taken as primary security;
4 Advances for any-other purposesto the extent secured by the ¢ollateral security of shares.or - -
convertible bonds ¢r convertible debentures or units of. equity oriented motual funds i.e,
where the.primary security other than shiares / convertible bonds / cénvertible debentures /
units of-equily oriented mutual funds 'does nat fully cover the advances;
5 Secured and unsecurad advances to -stotkbrokers and pguarantees issued on behalf of - -
stackbrokersand market makers;
B Loans sanctioned to corporates against the. security of shares / bonds./ debentures or other - -

Snezng




INDOSTAR CAPITAL FINANCE UMITED

Fl

MNOTES FORMING PART OF THE FlNANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Note 33- Othér Disciasures Pursuant to the RBI Master Directions, 2016
1 - Break up of 'Provisions-and Contingencies' shawr under the head Expenditure in Profit and Loss Account

{Amount In Rupees)

NiL

For the year ended For the year ended
Partlculars. , :
March 31, 2018 . March 31, 2017
1 Provlsrons for deprematlcn on Invastment - -
2 Provision towards MPA 2,04,25,863 8,78,24,670
3 [Provision made towards jacome tax '1,25,45,02,245 1.17.45,02,168
4 Gther:Provision and Contingencies - -
5 Provision for Standard Assets 2,98,23,357 3,54,56,147
t| - Concentration of Advances {Amount in Rupees}
Particulars As at March 31,2018 | As atMarch 31, 2017
1 [Total Advances to twenty largest horrowers: '36,64,93,25,851 -31,08,02,93,A57
2. [Percentage of Advantes to twenty largest borrowers ta Total Advances of the NBFC 61.5% 60.4%
Il - Concentration of Exposures fAmaunt in Rupees)
Particulars As.at March 31, 2018 | As at March.31, 2017
1 |TotalExposure totwenty largest borrowers /oustorers 40,48,33,25,851 35,82,51,22,699
2 Percentage of Exposures to twenty largest barrowers ;‘ castomers ‘to, Total Exposure of the . R
59.4% -63.6%
NSFC on barrowars / customers,
IV - Concentration of NPAs. {Amaunt in Rupees)
Particulars As at March 31, 2018 | As at March 31, 2017
) Total.Exposure to top four NPA accotints 59,44,78,089- 72,73,35,794
¥ - Sectorwise NPA (% of NPA to Total Advanices in that'sector)
Particulars As at March 31,2018 | As at March 31, 2017
1 Agrlculture and alifed activities - -
2 |msmE - .
3 Corporate bofrowers 1.1% 1.5%
4. {services - -
5 |Unsecured personal loans - -
6 |Auto loans B, -
7 Olher persbnal loans’ - z
- Mavement of NPAs (Ammmt in Rupees} .
) Particulars As-at March 31,2018 | Asat March 31,2017
Net NPAs to Net Advarices (%) ' 11% 1.2%
Mavement of NPAs [Gross]
‘Opening balance 72,73;35,794 10,00,00,000
Additions dufing the year/period 25,33,69,560 £2,73,35,794
Kedutidns during the year/period 21,27,67,878 -
Clasing balance ?5;?9}_37,-4?6 72,73,35,794
Movement of Net NPAs
Opening balance . 61,95,11,124 8,00,00,000
Additions during theyear/period 22,80,32,604 ‘58,65,11,124.
Reductions during the \rean‘permd 20,78,56,792 -
C!osmg balance 63,96,86,936 61,9511,124
Movament of provisions for NPAs {excluding provisions on standard assets) )
Opening balance 10,78,24,670 2,00,00,000
Provisions made during the year/perlod 7.67,93,747 8,78,24,670
Write-off / write-back of excess provisions 5,63,67,878 -
Clasing balance- 12,82.50,539 10,78,24,670
Vli ~Customer Complaints
Particulars As at March 31, 2018
1 INo, of complsints pending at-the beginning of the period NIL
2 No. of comiplainits recelved during the period 54
3 No. of complaints redressed during the perlod 54
4 No. of complzints pending at the end of the period




VIl - Investments

INDOSTAR CAPITAL FHNANCE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

{Amodnt in Rugees}

Particulars

As at March 31, 2018

Asat March 3;1,'2013?'

Value of investments

i

Graoss Value of Investments
{a) Iwindia
{b} Ouiside. India

fii

10,49,10,33,080°

4,96,97,82,987

Provision for Depreciation
{a) Irindia
{b} Qutside India

fii}

Net Value of Investments
{a) in India
{b] Outside India

10,49,10,33,080

1,96,57,82,987

Movement of provisions held towards deprecistion on investments

(i)
{iiy
i)

fivi

Opening balance

Add : Provisionsiade during the year
Less.; Write-offf write-back of excess
provision during the year

Clasing balarice

iX - Reglstration obtained from otHer-financial sector regulators: None

X - Detalls of Single Barrower Limit {SBL} / Group Barrower Limit [GBL) excéeded by NBFC ] )
The Company has not exceeded the Single Barrower Limit (SBL) / Group Borrower Limit (GBL) during the financials year/peried.

X - Details of fisancing of parent company produicts ; None

¥i - Disclosure of penaftiesimpased-by RBI and other regulators : Nene

Kl - Draw down from raseryes : None-

XHI - Rating assigned by credit rating agencies and migration of ratings during the yearfperiod

5K Mo, Instruement Cradit Rating Agenicy | Asat March 31, 2018 | As atMarch 31, 2017
1 Cornmercial Faper CARE Alt Al+
ICRA Al+ ALy
CRISHL Al Als
2 i.ong Term Facllities. CARE- AA- AA-
INDEA RATINGS Ad- Al

IV - Unsecured Advances against intangible securltiés - None.

Nate 34 - Subsequent t the year éndéd March 31,:2018, the Company has completed an initial Public Offering {IPO) of 32,237,767 eqdity shares at Rs. 572 per.share,
oot of which ;

EI_1,-22,37,?GZ_'aquitv'shares of Rs. 10 each were altotted as fresh _jss_ue__u_f'e_qmt_v s_[]ahz’s at premium of s, 562 ger share,
i} 2,00,00,000 equity shares of Rs. 10 each were offered for saleby the existing shareholders at premlum of Rs. 562 per share,
The equity shares of the Company got listed on the-Matianal Stock Excha_nge of ir':di_a‘ Umited and the BSE Limitad ani.May 21, 2018,

v
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Note 35-Pravious years comparative

INDDSTAR CAPITAL EINANCE LIMITED

NOTES FORMING PART OF THE FENANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Previous year figures have been regrouped / rearranged, wherever considered nacessary, to conform with Currenf year présentation.

As per'aur report of even date
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INDEPENDENT AUDITOR'S REPODRT
l'o the Members of IndoStar Capital Finance Limited
Report on the Consplidated Finnneial Statoments

We have sudited the aceompanying consolidated financial statements of IndoStar Capital Finance Limited
{hereinafter referred to as “the Holding Company™) and its subsidisriez (the Holding Company and s
subgidiaries together referred to as “the Group™), comprising of the consolidated Balance Sheot as at March
31, 201K, the consolidated Statement of Profit and Loss and consolidated Cash Flow Statement for the yvear
then ended, and a summary of significant accounting policies and other explanatory information (hereinafier
referred 1oz “the consolidated financial statements™}.

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company's Board of Directors is responsible for the preparation of these consolidated financial
statements in terms of the requirement of the Companies Act, 2013 (“the Act™) that give a true and fair view
of the consolidated financial position, consolidated financial performance and consolidated cash flows of the
Group in accordance with accounting principles gencrally pccepted in Indis, including the Companics
{Accounting Bfandards)y Rubes, 2006 (as amended) specified under Section 133 of the Act, read with the
Companies (Accounts) Rules, 2014, The respective Board of Directors of the companies included in the Group
are responsible for maintenance of adeguate accounting records in accordance with the provisions of the Act
fior safeguarding of the assets of the Group and for preventing and detecting frauds and other irregularitios; the
selection and application of appropriate accounting policies; making jwdgments and estimates thar are
reasonable and prudent; and the design, implementation and maintenance of adequate imernal financial
controls, that were operating effectively for ensuring the sccuracy and completeness of the accouniing records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstaternent, whether due 1o fraud or error, which have been used for the purpose of
preparation of the consolidated financizl satements by the Directors of the Holding Company, as aforesaid.

Auditor®s Responsibility

Our responsibility is to express an opinion oo these consolidated financial stztements based on our audit. While
conducting the audit, we have taken inte sccount the provisions of the Act, the accounting and auditing
standards and matters which are required w be inchaded in the audit report under the provisions of the Act ard
the Rules made thereunder, We conducted our audit m accordance with the Standards on Auditing, &sued by
the Institute of Chartered Accountants of India, as specified under Section 143010} of the Act. Those Standards
require that we comiply with ethical requirements and plan and perform the aud it 10 ob4ain reasonable assurance
about whether the Tnancial stalements are free from material misstatement,

A awdit involves performing procedures 1o oblain audit evidence about the amounts and disclosures in the
consotidated financial sitemenis. The procedures selecied depend on the auditor’s judgment, including the
assessment of the risks of material missiatemnent of the consolidaed financial staternents, whether due to fraud
or error, In making those risk assessments, the auditor considers internal financial contrel relevant to the
Holding Comnpany”s preparation of the consolidated financial statements thal give a true and fair view in order
1 design audit procedures that are appropriate in the circumstances. An awdit also includes evaluating the
appropriateness of sccounting policics used and the reasonableness of the accounting estimates made by the
Holding Company®s Board of Directors, a5 well as evaluating the overall presentation of the comsolidated
financial statements. We believe that the audis evidence obtained by us is sufficient and appropriate to provide
i basis for eur gudit opinion on the consoldated financial statements.

v
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Chartered Accauniants

Crpinion

In eur epinion and o the best of our information and according to the explanations given to us, the aforesaid
consalidated financial statements give the information required by the Act in the manner so required and give
a true and fair view in conforminy with the accounting principles generally accepted in India of the consolidated
state of affairs of the Group as a1 March 31, 2018, their consolidated profit, and their consolidated cash flows
fior the vear ended om that date.

Report on Other Legal and Regulatory Requiremenis

As required by section 43 (3) of the Act, based on our audit, we report, to the extent applicable, that:

()

(b}

{c}

id)

(€]

()

igl

We have sought and obtained all the information and explanations which to the best of cur knowledgs and
beliel were necessary for the purpose of our audit of the aforesaid consolidated financial statements;

In our opinion proper books of account as required by law relating 1o preparation of the aforesaid
consolidation of the financial statements have been kept so far as it appears from our examination of thoss
books and reports of the other anditors;

The consalidated Balance Sheel, consolidsted Statement of Profit and Loss, and consolidated Cash Flow
Statement dealt with by this Repor! are in agreement with the books of account maintained for the purpose
of preparation of the consolidated (inancial statements;

In cur epinion, the aforesaid consolidated financial staternents comply with the Companies {Accounting
Standards) Rules, 2006 {as amended) specified under section 133 of the Act, read with the Companies
{Accounts) Rules, 2014;

On the basis of the written representations received from the directors of the Holding Company as on
March 31, 2018 taken on record by the Board of Directors of the Holding Company and the reporis of the
statutory auditors who are appointed under Section 139 of the Act, of its subsidiary companies, none of
the directors of the Group's companies is disqualified as on March 31, 2018 from being appointed a3 a
director in terms of Section 164 (2) of the Act

With respect tothe adequacy and the operating effectiveness of the internal financial controls over financial
reparting with reference to these consolidated financial statements of the Holding Company and its
subsidiary companies, refir to our separate report in “Annexure 17 10 this report;

With respect to the other matters 1o be incleded in the Auditor’s Report in accordance with Rule 11 of the
Companies [Audit and Auditors) Rules, 2014, in our opinion and to the best of owr information and
according 1o the explanations given to us:

L The Group does not have any pending litigations as at March 31, 2018 which would impac s
consolidated financtal position;

il.  The Group did not have any material foreseeable losses in long-term contracts including derivative
conlracts during the yvear ended March 31, 20158
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iili. There were no amounts which were reguired to be wansferred to the Investor Education and
Protection Fund by the Holding Company and its subsidiaries during the vear ended March 31, 2018,

For SR Batlibei & CO. LLT
Charersd Accountants
ICAI Firm Registration Number: 301 003E/E3000035

@-‘*JJ

per Jayesh Gandhi

Partmer

Wembership Number: 037924
Place of Signature:

[ate: May 30, 2013
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ANNEXURE | TO THE INDEFENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF ABC COMPANY LIMTED

Repart on the Internal Financial Controls under Clause (i) of Sab-section 3 of Section 143 of the
Companies Act, 2003 (“the Act™)

In conjunction with eur audit of the conselidated financial statements of IndoStar Capital Finance Limited as
of and for the year ended March 31, 2018, we have audited the internal financial controls over {inancial
reporting of IndoSuar Capital Finance Limited (hereinafier referred to as the “Holding Company™) and its
subsidlary companies, which are companies incorporated in India, as of that dare,

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company and its subsidiary companies, which are companies
incorporated in India, are responsible for establishing and maintaining internal financial controls based on the
internal contral over financial reporting criteria established by the Holding Company considering the essential
components of internal conrol stated in the Guidance Note on Audit of Intemal Financial Controls Ower
Financial Reporting issued by the Institute of Chartered Accountantz of India. These responsibilities include
the design. implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence 1o the respective
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Acl

Auditor's Hesponsibility

Dur responsibality is to express an opinion on the company’s internal financial contrels over financial reporting
with reference o these consolidated financial staterments based on our audit. We conducted our audit in
accordance with the Guidance Note on Aodit of Intermal Financial Controls Orver Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, both, issued by Institute of Chartered Accountants of India,
and deemed to be prescribed under section 143(10) of the Act, to the exient applicable 1o an audit of intemal
linancial controls. Those Standards and the Guidance Note reguire that we comply with ethical requirements
and plar and perform the audit to obfain reasorable assurance about whether adequate imternal financial
controls over financial reporting with referénce 1o these consolidated financial statements was established and
maintained and if’ such controls operated effectively in all material respecis,

Crur audit inviolves performing procedures to oblam audit evidence about the adequacy of the imernal financial
contrals over financial reporting with reférence to these consolidated financial statements and their operating
effectiveness. Our audil of miternal financial controls over financial reporting ncluded obtaining an
understanding of internal financial controls over financial reporiing with reference to these consolidated
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal contral based on the assessed risk. The procedures selected depend on
the auditor's judgement, including the assessment of the risks of material misstatement of the financial
statemends, whether due to frawd or error.

We believe that the audil evidence we have obsained, is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls over financial reporting with reference to these consolidated
financial statements.

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these

Consolidated Financial Statements

A company's intermal finencial control over financial reporting with reference to these conzolidated financial
statements i a process designed to provide reasonable assurance regarding the reliability of financial reporting
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and the preparation of financial siatements for extemnal purposes in accordance with generally accepted
accounting principles. A company's imernal financial control over financial reporting with reference 1o these
consolidated financial statements includes those policies and procedures that (1) pertain 1o the maintenance of
records that, in reasonable detail, acourately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that fransactions are recorded as necessary to permit preparation
of linancial statements in accordance with generally accepled accounting principles, and that receipts and
cxpenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements,

Inherent Limitations of Internal Finaneial Controls Over Financial Reporting With Reference to these
Consolidated Financial Statements

Because of the inherent limitations of internal financial controds over financial reporting with reforence to thess
conselidated financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due o error or fraud may occur and not be detected, Also, projections of any
evaluation of the internal financial confrols ever fnancial reporting with reference to these consolidated
financial statements to future periods are subject 1o the risk that the internal financial control over financial
reporting with reference 1o these consolidated financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the palicies or procedures may detericrate.

Opinion

Inour apinion, the Holding Company and its subsidiary companies, which are companies incorporated in India,
have, maintained in all marerial respects, adequate internal financial controls over financial reporting with
reference to these consolidated financial statements and such internal financial controls over financial reporting
with reference to these consolidated financial statements were operating effectively as at March 31, 2018,
based on the internil control over financial reporting criteria established by the Holding Company considering
the essential components of internal control stated in the Guidance Mote on Audit of Intemnal Financial Controls
Ower Financial Reporting issued by the Institute of Chartered Accountants of India.

For S.R. Batlibei & CO. LLP
Chartered Accountants
ICAI Firm Regizstration Number: 3001 003 EE300005

per Jayesh Gandhi

Partner

Membership Number: 037924
Place of Signature: Mumbai
Dhate: May 30, 2018




BIDOSTAR CAPITAL FINANCE LBAITED
CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2018

(Amaunt in Runies)
Particulars Note Mo, Az ot Parch 31, 200E Asat March 31, 2007
Augilited Audited
1. Equity and Liabilities
11} Sharehalfers fumds

{a| Share capital 3 78,67,52 500 TE 617 9

[hf Rasersas and surplug 4 10,53, 44.57 18,24,340.22 534
11,3712 60,992 18.02.75,40,512

{2] Mon-cuneent lia bilitees

{a) Lomg-terin borrosings 5 19,90 97 18,704 15 10,61,20.313

(b Dt Lang Eerm liabilities & 3.32,20,565 723,770,201

{e] Long-terre provisions T 33,04,66,512 26,94 81,205
0,28,74,35 501 15,44,79.71, %1%

(&} Current Habilitias
{a] Shart-1erm borrowings | 18,63.0%,78,095 TBES% 05 78S
1| Trade payables

(] Des o Milorn, Srcal ard Modiim anterprises | = -
[i] Ceheers Q30592873 S.28ALE21

[£] Dther current linbilities B 13,44, 35,2% 951 8,33.74,74, 240

[} Short-term proviEans 7 14, 36,24 619 iﬂﬂ.EslﬂEl.'-'
30 1578 164 X7

Tostal b 17,353 54,58,76.90,184
M. AsSEls
{11 Non-current as5ets
(a} Fixed agsms L

[i) Fregarty, Plait and Equipmeat 51.43,73.333 692,108,557
[} Intangible assets A,40,8%,158 1,37.92,388
[iii} Capital wark In progress #,30,13,306 -

B Man-current investrents 1 1,09.85,61,362 83,03, L1.205
e Delerred tax assats {net) 11 LG a9 45 77a 16,536,406, 726
§] Lang-tarm Raans and sdvances 12 ADOT 41 87 361 3533 09.07,722

£0,97,01,82 894 48,71,72,77 593

(Zh Current assers
|a) Cash and hank balances 14 1.217.83,37,240 65,1208 742
Llhfﬁlrfﬂrﬂ investments L5 B73,23,51, 118 1,23,93.71, 782

¢ Shart-term loans and advances 12 11.3Z,91.44,748 12.27,55,51 585
4] Crthar currant assets k] G&.44,91,853 £0,87,90,078

21 58,43,25.059 14,67,48,17,191
Tatal F2.56,35,17.953 !-‘M

aignificant Accawsting Polices

21

The netes referred v sbave form @ integral part of the Fnancisl ststements.

fia per our egpart af even date

For 5 R Batlibed B Co LLP
ICA| Fam Regiitration Mo S01003E,E300005
Chartared Ascourtants e,

—— -~
per Eayesh Gandhi ca ff
Farteuer el
Blenberihip Mo, 437334 o 1 Yehee”

Place: Mumba
Owda: May 30, 2018
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E, Sridhar
Exagiiive Vice-Chalrman B CEO
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‘Cha=f Financial Dffizer
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INDOSTAR CAPITAL FINAMCE LIMITED
COMEOLIDATED STATERMEMNT OF PROFT AND LOSS FOR THE YEAR EANDED MARCH 31, 2018

[Amaunt ln Rupees)
Far the year ended Far the yesr ended
Particulars Mate No. Margh 31, 2048 Flrch 31, 2017
Audited Bisditad

nECme
Revenue from operatians 16 B 201,05 3293 7,13,20,23,532
Othe=r Imcome 17 11,548,403 581 E1,4%5 486
Takal i,!!:i?lﬂlﬂill- ‘J'ilE_l‘lllﬂg?i
Expanditurs
Employee benefit expenss 18 81,57,93,951 481858175
Finarcs tost 15 32442 BEZT] 3,11,E454 851
Depreciation asd amartisation 9 4,70,57,1689 1.82,72,500
Cther sapenses 20 £4,65,21 887 22,53,21,473
Provisions and werite o 21 891,68 3554 1232 80817
Total 4,84, 28,27 651 3,96,87,73,246
Profit Before taxation 3,49 849 35273 323,03,99 933
Provision for tanation
Currenl 1ax 1.25,45,02 245 118,30, 73,074
Daforred tay 112,97 048) (606,27 564
Total tax expense 1,25.32,08,157 1,12,24,45 510
Mt profit after taxes 2 37,230,075 2,10,73,5%333
Earnings per share 22

Basic {Re.] 48.53 2869

Diluted (Rs.) 75,74 2631
Momiral vale all eguilty share {Rs.) 1 10
Sigraticant Aceodrging Palicias 2.1

Tha notas referrad to xboun form an ertegral part of the financial statemants.

A5 per our report of even date

For 5 i Batliboi & Co LLP
1CA Firm Registration Mo, 301003E/EINIHOS

Chariered ACcountants
III'H‘H]' | ; ._l_l
._l_"___-"}l————"'

e "

per layesh Gandhi
Partnes
Memibership ko, 37524

Py

Place: Mumibal
Dage: May 30, 2018

ELI“BZ:I-HTMF

For and om behalf of the Board of Directors of
Indastar Capital Finance Limited

R e
H. Sridhar

Executive Vice-Chairman & CEQ [

Dihi: Q0126597

g

Chiaf Anancial Officer

Place: Mumbal

Cate: Bday 30, 2018

Chairman
CHibd: 2018124




WMOOSTHR CAFTTAL ANANCE LIWITED
COMSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED MARTH ¥1, 3018

[Amaunt is fupger)
[Far the year ended For the year ended
Fartcaiars Flarch 1, 20148 March 31, 7017
Padined Auditad
A, Coth ficww froon operating activitles
Profit bafare mwes 14060, 25 278 323,03,55 0132
ez preciathon and srmor bisa on &, MEST IR 1A%, 775
Lives on Sabe of Fsed assets 43,97 582 S, Cod
Profic gn sale of current imestmenls (347,134 136,96,873)
Profit on &la of non-gunment iroe sl nts (199,87 EX) .
Praviskom Tor noa parforming Jssels 04,25 803 B,78,24,6M0
Pravsiam for standard amets 311,03 858 3.54,56,147
Provizian for pratuty 51,5108 1,129,200
Provsion for Eaee encaskmsent 1,33, 05 11,3500
‘Opesating profit befone waorking capital changes 349,53, 503 31,5721 00,000
Pdayemiais In working eapial:
Indreege i rade payvabhe £02,50 052 130,432,129
Inpirisgie | [Decregse] in ather liabiltias 4,01 31,80, 258 [27,£9,18,339)
{Incresse] in knees and advances [&, 79,41, 75,758 |B.7E,72,53,206)
{Increase] in other gsets (757,00, 775] B B 45
Cash used In coerating activities 11,300,840, 52, 760 (5 R1.08, 19,64 7)
Darect fowes paid Inet of refunds) §.35,79,33,74 15“§‘|!3'Eiﬂ|
Set cash uned in sperating actesities (4] [£,B9.98 34,677}
8. Cash Nows from Ireecting actitsas
Purchasae of foed assans [45.93, B, 66] {6,349, 24,803}
Payerants Tor capial work bn prograss (50,13, 306) *
Progeeds rom sake af fieed avseh 208, 196 LT
Procasds irom sakas f dnvestmen} In Proference Shares £.359,6187 {399, 75, 3504
Fresstmisst in Fass through cert®icates [ret| |1, L, 24, B35 190,30 51,330
brresstmisst in Sords [net) I,E,_’-]:,'l‘.'l'.ﬂ.?ﬂ:fl =
meeirmiEety in AWeiud Fund omiksy (net) [L58.33,51,560] {3159, 149, 358}
Pracaect from maturky of Rark depesits £0,00,000 :
et cash used in investing activities (B} B, 30,47 A5, 50 (B350 40, 532]
L. Cesls Flows fram financing activities
Procaids from issed ol eoulcy sharo capital b1, 600 B0, 7, 330
Procdink fram Securinies Préssium on issee of ecuity shané capinal SLGE, 5,300 1,45.14.51,%13
Amount rasad from shar ferm Earrowings |net] 80,550, 73 307 LAT 1R AR,9]7
Feren koans Troom banks [mat) 1.59,34,17 803 11 AR A28
|__{Payranti) / prossuds from nan convertishs dabantarny (HCD) [mat) 147,08, 10,413) 1,38,90,16,611
[ Hiat cash panecated from finwcing activiies (€] 11,57 54,70, 558 ]
it inpreans ¢ (dacraesa) in cash ansd gash o quivaignds 04 e Be Q) 10,70, 53, a0 §2,94.47 23,936}
Cesh and Cash Equivalents at the begnning of the ypear ETlzo8 14 5,61L60,92 28
Cash ared Caish Equisalesns &1 1he e of she year 1,273,724 | 57,1z 38,742
Components of Cash sod Cash Bgusnlents ""“I"'"';::“ F:m";:;::i
Aucites ieudited
Cash and Cash Equivalents a1 tha ond of tha year
il Cask on kaind 2,93 17430
) Balences withe srhvesdiilid ek inc
CUITRIT C00UNs 1,44,95, 84, 500 RS2, 71,50
L Dwposits '-i.lllr.runﬂ. :nlg'l.llln'qr leys than fhene mentsn 2.50.00,000 HI.H.EIJ.IIJLI}
Yool cash and cash equslents 1.27,83,37.280 57.12.58,743 |
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Jiste ) Fnee capitel [Amgyr in Aupees]
Particfary AS Al Misch 31, Z008 | As &l BMarch 31, 017
At Aurifterd
turthoized
11,00,00,000 [March 31, 2087: §0800,300) [qguty Sares of Be 10/ each 1,10,30, 00,000 S ), (R
L B0 0%, 00 000 0,05, 04, 04
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s at Marh 31 2012 & i March B3, 3037
=
B bigrs ol shaes Arnaunt Huh-d_,':__‘ Aregunt in Rupees
Shares outitanding a1 Sie begnaieg of the year T.H1,61793 7B 35,117,590 PRELTR ¥ 1,05 a8, 340
4 4 AR B0 50,07 370 500,73, 700 |
Shares gulstanding at the end af the i REFCE] T, 67 81590 7B.36,17.590

B Termifiights atsached to squily stanes

The Company 1as paly one class of egeity thanes Peeding o par walue of Be, 30 per share. Each holder of guity shares s antitied ba propertiorati vals & beiiy of b contshutian o

fally pakdl up Share capilil,

In be @vaet of Aguidation af the Compary, the hobders of aguity shares will ba Sai Akl b Fbora i i bbby aidats oF s Compa iy, ke fictibetnn of allpeedyre sl ampomin The
dipiritaition will Bt is proportion Lo the sropomionzte amount of comribetion mage by The eqeity shanfider 1o 1he total equdy thare capial

© Shasss bai 3y (he heileg company

Mama af the sherehnkiary

mn"ﬁ'ﬁ 1, HiiA

Nusben plstan) |

Emr:-.-mm al Re 101 each
Indester Cagital (Mswrtius) |Holding Comzany]

TALO2 A

LB hokIngin the dais
80ams

i, DsRaibh of wharahaidars

b L Pearch 51, Z0LE

As @l March 31, 2907

Mame ol ihe charshrddare A ited !.l-_ﬂ':l'E
Fhembers ol ihanes | 8 halding in the cdass Mumkers ol sheres | % holdisg in thi dliss
Bty wheares o7 s 367 mach
indostar CapEal (Pemirdiui) T.1L0% 635 B0 I i e Lo

A5 perreconds ol tha Comgany, isduding ik regkler ol sheeheléanimembers, the shove sharshofdieg represens legal ond Benefioal oranerships ol S,

£ Blimees et oot far s under optiong

Foe ghetaily of sheres reserved dor Iswie wnder the employee stock cptias [ESCP] plan al the ssmpewy. pleace referants 24

: % .-"_u.'_ H_ i




INDOSTAR CAMTAL FINANCE LIMITED

MNOTES FORMING PART OF THE CONSOLIDATED FINAMNCIAL STATERENTS FOR THE YEAR ENDED MARSH 21, 2012

Hoke 4- Reseries and Surphus {Amaunt i Rupees)
Pariiuilars M
Audited Audited
Socurities Premium Account
Balance as per [ast Balance Sheat 10,24,67.57 611 £,79,51 65,108
Add: Recaived during the year 0,58.35, 300 1,45,14,81,503
{Closing batane 10,34,35 B2 911 10,22 &7,57,611
Onher Reserves
Statwtory reserve pursuant to Section 45-iC of The R8I Act, 1934
Balanoe as par last Balance Sheat 1.60,91.21,530 L10,10.45,502
fld: Transder frae surglus balance i ctatement of profit asd e 47,11 55,262 41,80, 75 610
|Closing balamoe 208,102,706, 792 L,B0,91 211 531
Statutory Reserve persuant to Section 29C of the Mational Howsing Bank Act, 1387
Balampe a3 per last Balance Sheet 852,653 .
Az Transter fram surpius balance in statement of profit and lass . 8,52 652
Closing balance 853 A52 8.52.653
Capital Reserve (4,303, 768 shares Rs.0.01 paid up per shars ferfeited on non- payrment of
call maney and amount recehed trarsferred) 43,038 43,038
Closing batamoe 43,038 435038
Surpius in Statement of profit and loss
Balance as per last Balance Sheet 6,38,71,47,697 4.69,81,21 656
Add: Profit for tho current year 224,37 .30,006 1,50,70,54, 333
Lazs: Appropriationg
Transfer tostatutory rasane as per Saction 45-1C of The RBI Act, 1934 [47.11,55.262) (41,80, 75 639)
Transfer to statutory ressrve 85 per Saction 29C of the National Housng Bank [MHB) Act,
1587 - (852,652}
Net surphes Inthe statesnent of profit and loss 8.15,597,12,511 6,58, 71.47,597
20,58,44,67 904 13,24,38,22,520
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Mgt § - L3AE i b paings famnnar iy Bupasl
A5 ol Mharch £, 1810 #l % Mt 0. 017
Pariicelors Aadined Al ed
hon Cwerevipertion |  Coramimabution’ | MonCerrestperiion | Cursent memuihin® |
Frmva lmiiisi i maiki ferfi ot b Labaed
Gacured 13,10, 3,13, 940 55900 5, S0 5, 50,40, 54,157 EF L TS i}
Forihas weali e riod coava1ble debrastcie fiefar rons
b4 tesfasm]
Sacured T,EL 19,8, TTd 4,08, 1025, KB ¥,1%,11.54.153 192,12.75.297
Lrar b sharmad Lo ke el . (3,67 7288 55 - 16.76.33.L0.6761
[Teted —— AhSn s 2 ihsL g =
“hemea i el mde the head Gever Ruzdies
(] T b dener B [TLJ:
AL i i 6 i Faarch 12, §EaT
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Aky Bamk TL - w J_"-s=lnlirl==ﬂﬂ Hllm A Sh a0l - -
Ay iDhvis| Corrmardial Bick =ul 3 e e o) x 3 .
ik ol S e et ines o | st repagmeni | ; : o
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INDCETAR CAPITAL FIMANCE LIMITED

NOTES FORMEMNG FART OF THE CONSOUDATED FiMARCIAL STATERENTS FOR THE YEAR ERDED MSRCH 51, 3018

moie 5= Other Habiises AT IF Ruges)
m—— Az ot Biarch 312008 A at Mdascls 01, 3007
Pasticulars Audied Audited
Mon-Carrent Lurrend Hon-Currem Currang
Urannortised lees 3,42, 20845 L H 7,30, 78,300 4.80,48,000
Inkmrast secrued bt nod dus an loa s BOET, T2 A7 . T 15 00,118
Carvent maturiies of loeg 1emm debts (Befer note 5] - 8,67, 71,B4,563 6,76,13,17 678
Book Owe rdraft - 754,57 610 - S1.08.00 330
Ervgiin i nenufits payatic - 21,39, 00,000 - 16,83, 56,244
Dihar lailBies (Includes rhabudory Eab i) - 1,1E,11,10,753 - B 70,84 591
Total BILIOGNE | 13043535001 73378301 8337474880
Habe 7- Frovisions . fAmemi in Rupees)
p.:gmnrj:%ﬁu_e_ s ot Mareh 51, 2007
Partuulars Aud Audaed
Mon-Cument Cument rige-Curment Currga]

|Far pmplayes hemefit

Far pratutty 13 5B, 747 5,64 481 13,95 43y 17,408,704
For leave ervcaskment ard meadment B2,17,571 11,30:900 1337,51% &7 BEE
[ -

For non-gerianwing asceks 12,82.50,539 ] 10,78, 24,600 e
Foe standard azsets 10, 30,69, 555 4,E0,95,131 15,60,53 6 5RER, 255
Far ingoime 13 {mst of adwancn 1) - 83.945,29,106 IO, T3 L 600
Total 33,0456,517 18,76 28,618 TOMELI0 | 1560,35,897




INDOSTAR CAPITAL FINAMNCE LIBITED

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Mote 8- Short term bamosing [Amawnal in Rupaes)

Particdars A% Bt March 31, 2018 | Ag at March 31, 2017
Audited Awdited

Sagured Loan

|Bank owerdraft * 1,41,51, 65,944 94,374,732 EDA

‘Working Capial Demand Lpan * 2,25.00,00,000 -

{Rppo InsErument == 1474263, 668 "

Unsecured Loan

inter Corparaie Depasit B8, 38 35,747 .

Comrarcial papers

I} Friom banks 2 U0, e, DD S000, 00,000

it} Cther than banks A0, 85,00, 0, D00 655,000,000

Laxs: Unamaortised dizcaunt F'.i-:lElEI!I.IIEd-:I (13,15.67.020|

12,59, 73,08, 736 E91 20,32 980
[ Total 1%,63,05,78.005 ¥,86,55,05, THS

* secured by First parl-passu charge by wey o hypothecstion on the standard assst partialio

=% epcured by pledge of Investments in bonds

L

L
|'a

T

o
=

A

1>
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Hobe 10 - Mon-cuirant invesbenls

BIDOSTAR CAFTAL FINANCE LEMITED
HOTES EOERIME PART 0F THE CONSOLENATED FMANCHAL STATEMENTS FOR THE YEAR ERDED MARCH 31, 3018

{Ampunt in Bupes)

A al hanch B, 2018 B gt PMarch 11, 37
Famicutars faslind Audibed
Fare valus Cuarsity Amouni Face wabsl Quantity Amount

Ungueted - Compulsanity Comvetilila Preforence Share
G Web Wenunss Privatn Limited 5 - 150,30 BE1 3,98, 78, 250
ther bwartments
Pass throagh cerdicanas - Firefinch CV IFMR Capital 2017 i 55 03,395,955 0 365 2E5
investment in Bords [Quoted]
B, BEa WD Bank Lid {Ferpetual] 1000000 100 10,33,75,300 - - -
E.sa-an 10101 Bank Lidl [Perpetual| 10,00 000 1,000 44, T1,06,562 : .
Tetal 1,100 | 1,0%85,81,863 BE,00 36,017 | £3.09,11.204 |
hgpregate Value of Quoked InvEsLMEnts

Cait al acquisdian 1,00, 85081 853

darkat valus 107 25,1 50K -
Aggregate Vilog of Unguoted invesimints

oot of aiipokition - 83,043,711, 205




INDOSTAR CAPITAL FINANCE LIMITED

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Note 11- Daferred tox assets (net) fAmount in Rupers)
i teden As at March 31, As at March 31,
2018 017
Audited Asidited
Daferred tax asset
Prowicipn for standard assets B,19 81 355 T.16,55,5592
Origination fees unamortsed 2,09,81,483 4,16,74,341
Preveisionm lar gratuity 30,32 6567 13,75,364
Provicion for legve sncashment 25,13 810 13,805,642
Interest on the BPA Loans not accrued in books 25193671 3,10,73,135
Frovision for non performing assats 4,43 .84 M7 3,73,15,062
Total (A) 17,81, 86,837 18,54 28 436
Deferrad tax lability
Fixed asset: impact of difference befween tax depreciation and depreciation
Jamortization charged for financial reporting meriod 15, 70,610} {13,12,360)
Borrowing costs unsmartised {1,16,72,393] {2,05,39,350|
Total (B) (1,32,43.063)| |2,18,41,710}
|Met deferred tax assed (A-B) 16,4943, 774 16,36,46,726

0




INDOSTAR CAPITAL FINESCE LIMITED

RROTES FORRMING PAAT OF THE CORSOLIEATID FRdANCIAL STATEMENTS F08, THE YIAR ENGED MARCH 51, 1018

Hotg L2 Logas &l Bdepieid

[Amgman do Aupeel)
s 1 Warch 43, 010 st Warch 31 2017
Particel s Msditnd Audied
Mie Corrernt partion Curen! pantion Pl Cowrenl partion Currest poron
Seciired, cofidened good
Lzars and adeances relating bo fimancing ackdiy A2, T1LETATT 441 76 53 42 1260 3T TRAH LR LT N
Debealianas 154 D4 800 5 33527599326 18003586170 258 BE D8 750
Tkt berre hadig pe 474212 000 i
Secured, coniderad doskiial
Laewa and adeances relabing bo fimancing acnety TRITATE - I T T
Unsecured, conglgprad pood
Laarg and adeances relating to Timancing ameety SO0 00 25, (ML 0K, (0 - 15, 100,00,(60
Nebsniaree 230, D00 S &0, (000, 00 1, 00,0330, 030 &5 o0, 000
Skt Eer e kesins . 206,37 38 138 v 5,043, 00000
Seoury Deponis &,63,91,587 14800 1,55,87 054
Sdvarcay raceeeratle in o cae® or in king o o vakies £o be recesed - L6915 198 - L BR P
Prapaisd ipeae 1LALIARET L481% aod E12AE07R E 19,553
Serwioe taa {Irckading hpie cradit) - - - PR
(Tatal WSTALITI6L |  IIIGIEETAE| 9330800723 | 173753 5156 |
be L3 Other ourvent i s A R i,
At March 30, 2018 As it Marck B8, 217
Particsl | Al Eed
Miw Curram parlio Cureiss parian Mo Currend gartien Luprent pasban
ArlErest aooru=d om Ve ness 203387 073 B -
i goorued bt ngd die on lpens L 38075 114 = 50,564,327 790
bl aeer uad s e depm i with Barks 354, MG B .51
| Tortal 4 58,894,591, 553 : SO.E7.50,073 |




INDOSTAR CAPITAL FIRANCE LINMITED

MATES FORMING PART OF THE CONSOLIDATED FINARCIAL STATEMENTS FOR THE YEAR ENDED MARCH 11, 2048

Motes 14- Cash and bank balances fAmount in Rupeds)
A5 at March 31, 2018 As gt March 31, 2017
Particulars Audited Audiied
Cash and cash equivalants
i) Cash on kand 2,740 27 435
il Balarces with scheduled banks in:
CUTTENE aciounts 1,24,53,34,500 445,58, 71,256
Deposits with original matuwrity of bess than three months 2,50,00,000 10,30,00,000
Other bank balancey
Dapesits with origin sl maturity of mons than threa months but bass £,00,00,000
than bwehe mantay
Tolal 1,17,83,37, 240 65,112,593, 742

¥




INDOSETAR CAPITAL FINANCE LINITED

MOTEE FORMING PART OF THE CONSCLIDATED FINANCLAL STATERENTS FOR THE YEAR ENDED MARCH 31, 2018

Mote 15 - Current investents {Amouwt in Aupees]
As at March 32, 2018 A4 At March 31, 2017
Particulars Audited Audited
Quantity Ampunt Quantity Amount

tvestments in Mutval funds (At Met Asset Value)
T Wdpey Marioet Fund - Growth 2,56, 777 .63 50,0a6,570,830 - ’
Axl5 Liquid Fund= Grawth 2,62, 16847 50,53,33,3432 3 .
LET Liguid Fund - Growth 1,6005,097.B5 25,02,92,045 " =
BO1 AXA Liguid Fund - Direct- Growth 49 908.91 10,01,81,738 - =
HOFC Liquid Fund - Grawth &7, 266,25 13,03,11, 549
Hotsk Faater - 5T — Grawth Plan 210,738, TV 60,10,17.552
ReSance Liguid Fund - TP - Growth 54,052.47 25,03,79.076
38| Premier Liguld Fund - Geowth 62.504.17 17,02 86,011
Eotsk Lgud Scheme - Plan & - DDR - . ¥.52.860.09 Gl06,16.347
Other Investmantd
Pass thiraugh certificates - Venus 53L IFMR Capial 2017 - = %1 B7.55.435 31.87,55435
Pass through certioates - Frefinch OV IFMA Capital 2047 9.03,35,955 14,91.52,182 5 -
Pas: through certificates - Satin 2,18,35.36,201 1,79,13 €3, B4 £
Inwestrent in Bonds
R.B55. HOFC Bank Ltd (Parpatual] 1,250 1,727,06,69.000 . =
§,20% 1IE00 Bank Lid {Perpetual] E10 51,02.42,250 - o
8 00% Starte Bank of India {Perpersal) B0 1,88,25,500 -
B.75% State Bank of India {Perpenaal) 50 506,58, 200 -
10.30% REL Teer I 1,300 1,57, 26,567,500 -
Takal B,79,23,51,218 1,23,93,71, 782
ApgEregate Vale of Quoted Investments

Cost of acquisition .22, 34,02 450 =

PAarkel vislue A, 23,06 0 04 -
Aggregate Value of Unquoted Investmants

Coat of acquisition 4.56,50,58,031 1.23.87.55,435




INDOSTAR CAPITAL FINANCE LIMITED

HOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDCD MARCH 31, 2008

Mote L6- Revenue from operations

[Armawni in RHEEE'S.]

For the year ended Far the year ended
Particulars March 31, 2018 March 31, 2017
Audited Audited
Interest income on;
- Loan parifalio G, 57, 22,03501L G6,32,01, 20,934
- Deposits with banks 1,78,50392 11,34, 76,030
- Inwesments in FTCs B,17,80,221 2205363
- Detbt instrum=nts 35,89,70.370 -
Other financiad serdces:
- Drigination fees & other charges BE, 44 47 885 B7,50,50,484
Syndication & other foes 33 48 47 464 8,17.96447
- Gadr an sale of loan sssets - 3,793,762
Total B, 22,00,09,343 7.19,30,29,592
Mote 17- her income
3 For the year endad For the year ended
P kar
R March 31, 2018 March 31, 2017
Audited HAusdived
Dhvidend Incomve 52381 2419511
Profit on sale of current investmants 0.87.13 445 3696079
Profit an sale of non-current investments 1,99 387 835
Mizcallaneaus income 3.70,120 26,994
Total 11,56,43,581 51,43 486
Mate 18- Emiployes benefit suponies
. For the year endad For the year ended
P March 31, 2018 Marech 31, 2017
Auidited Audited
Calaries, other sflowancas and bonus 7821 56935 4552 34 053
Gratuily expanses 45,04, 108 33,979,200
Lezve encashment 51,58 855 16019649
Contribution to provident and ather funds 1,58 40,736 BR.20.780
Stalt welfare expenses TrA3.206 2852174
Total B1,57.93 551 48, 18,968,175
Hote 18- Finance cost
For the yesr endad For the year ended
PRt March 31, 2018 March 31, 2017
Augdited M_g!ed
Inkerest BcpeEnse on
Debhenhres 94,42 68973 1.15,11,45 848
Loans from banks L1,33.59,71 685 15554 ,98,046
Commercial paper A3 1893 555 31.53.54 966
Security deposits 55, 75463
Inter Corporate Deposit 15382483
Intarest On REFO Instruments 141,77, 164
rthar borrowing costs
Processing charges on loans 352,37 545 447,773,143
Bank charges & other related costs r\l 6,07,79,356 _—_ 5.17.18878
A al Ei
Total II.'3‘,/ 3,24,32,86,270/ L::ﬁ',--"'!.l 4,594,881
(5 .ﬁi}}
= e 184 _.-":-:':':_.
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INDOSTAR CAPTTAL FINANCE LENMITED

NOTES FORMING PART OF THE COMSOUDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Mote 20- Other expenses

(Amaunt in Rupees)

Far the year ended For the year ended
Particulars Plarch 51, 2018 March 31, 2007
Audited Aadited

Renit T.67,50,762 395,534,425
Flates & tanes 149,115 42,25 T84
Printing ard stationery 72,13,710 13,26,126
Travelling & corveyance 256 09 404 B4,27.423
Bdverticermant 09,1827, 756 581,613
l8usiness Promotan 30,349,503 601,314
Conference charges 210,932 £49.146
|Cormmbssion & brokerage 14,0573 861 4,81 48161
Office expenassy 5.B81,24,136 2,258,138, 596
Directors' sitting foas 72,80,750 21 56,050
Infurance 459, ED.E12 1,98 043
Communication popansas 1,560,309 555 3649 609
Faymant to awditor

= Audit faes 44 48 T34 43 38 233
- Tax audét feas 3,81.500 376250

- Certification 5,45,000 726,000
3R expenses 174,682,942 1.6390,052
Legal & professional charges 11,21,64,491 0,65 97 224
Lass on sale of fised assets (net) 93,597,182 85,501
Membership & subseriptiang 1,15.45,311 2381412
Tatal B4,65,21, 857 363,231,873
Mote 21- Provisbons and write off

Ear the year ended Far the year ended
it March 31, 2018 March 31, 2017
Budited Audited

Pronislon for standerd assets 3,11,02,858 3,54.56,147
Proision for mor-perfarming assets 2,04,25, 8409 A.78.24.670
Cebts written off 3,78,35,627

Total E,91,68,354 12,32.80,817




INDOSTAR CAMTAL FINAMNTE LIMITED

NOTES FORMING PART OF THE COMNSOLIDATED FINARCIAL STATEMEMTS FOR THE YEAR ENDED MARCH 31, 2018

Mate Z2- Earnings per share

{Amaunt in Rupees f for no. of equity shares)
Far the véear ended Far the yedr eaded
Partaculars Mareh 31, 2018 March 31, 2017
Aiadited Audited
(Bdst Prodit after taxas per Statesment of profit dnd ko Amosntin Bupeas] [A) IM.B?,H-.EI'."EI 2, KL 79,54 372
Weighted prerage fumber of equity shares for calculating Basic EFS (B} T.BEAT.OTH 73481031
Walghted averige mumber of equity shares for calculating Deuted E95 (C) B,71,68,300 8,001,19,542
|Biasic samirgs per egully share (i Rupees| [Faee vabue of R 10/ par share] (A) [ [8) 2853 28,65
Eiluted earmdngs pir @quity sharg (0 Pupees) [Face valuee of Rs, 10y- per share) (&) f (C} 2574 631
Far the vear ended Faor the year ended
Particulors P 31, 2018 March 31, 2017
Audited Audited
W prErape riwnber of sguity shares for calcwlating Bads: EFS 74647078 T, 348,81,031
ol Weighted numbsr of equity shares under eptions 25,81, F24 6,34 61
Wi arerage number of equity shared in caleulating Déuted PG A,71.68,502) &M, 19,502]

v g
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Mote 31 Provious years comparative
Prewious year ligures have bean regmouged / rearranged, sderaver candidered necessary, (o confom with Cument year pressntation.
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