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Issue of 500 (Five Hundred) Secured, Rated, Unsubordinated, Listed, Redeemable,
Transferable, Non-convertible Debentures of face value of Rs. 10,00,000/- (Rupees
Ten Lakh only) each, aggregating up to Rs. 50,00,00,000/- (Rupees Fifty Crores only)
on a private placement basis (the “Issue”).

Background

This Information Memorandum is related to the Debentures to be issued by IKF FINANCE
LIMITED (the “Issuer” or “Company”) on a private placement basis and contains relevant
information and disclosures required for the purpose of issuing of the Debentures. The issue of the
Debentures comprised in the Issue and described under this Information Memorandum has been
authorised by the Issuer through resolutions passed by the shareholders of the Issuer on 24™
December, 2020 and the Memorandum and Articles of Association of the Company. Pursuant to
the resolution passed by the Company’s shareholders dated 24.12.2020 in accordance with
provisions of the Companies Act, 2013, the Company has been authorised to borrow and raise
funds, by way of term loans, issuance of non-convertible debentures, etc. upon such terms and
conditions as the Board may think fit for aggregate amount not exceeding 5000,00,00,000 /-
(Rupees Five Thousand Crores only). The present issue of Debentures in terms of this Information
Memorandum is within the overall powers of the Board as per the above shareholder resolution(s).

General Risks

Investment in debt and debt related securities involve a degree of risk and Investors should not
invest any funds in the debt instruments, unless they can afford to take the risks attached to such
investments and only after reading the information carefully. For taking an investment decision,
the Investors must rely on their own examination of the Company and the Issue including the
risks involved. The Debentures have not been recommended or approved by Securities and
Exchange Board of India (“SEBI”) nor does SEBI guarantee the accuracy or adequacy of this
document. Specific attention of Investors is invited to the statement of Risk Factors at SECTION
3:of this memorandum of private placement for issue of Debentures on a private placement basis
(“Information Memorandum” or “Disclosure Document”). This Information Memorandum
has not been submitted, cleared or approved by SEBI.

Issuer’s Absolute Responsibility
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The Issuer, having made all reasonable inquiries, confirms and represents that the information
contained in this Information Memorandum/ Disclosure Document is true and correct in all
material respects and is not misleading in any material respect, that the opinions and intentions
expressed herein are honestly held and that there are no other facts, the omission of which makes
this document as a whole or any of such information or the expression of any such opinions or
intentions misleading in any material respect. The Issuer is solely responsible for the correctness,
adequacy and disclosure of all relevant information herein.

Credit Rating

The Debentures proposed to be issued by the Issuer have been rated by Brickwork Ratings and
Research Limited. The Rating Agency has, vide its letter dated December 24, 2020 assigned a rating
of “A” in respect of the Debentures. The above rating is not a recommendation to buy, sell or hold
securities and investors should take their own decision. The ratings may be subject to revision or
withdrawal at any time by the rating agency and should be evaluated independently of any other
ratings. Please refer to Annexure II of this Information Memorandum for the letter dated December
24, 2020 from the Rating Agency assigning the credit rating above mentioned and disclosing the
rating rationale adopted for the aforesaid rating.

Issue Schedule

Issue Opens on: December 30, 2020
Issue Closing on: December 30, 2020
Deemed Date of Allotment: December 31, 2020

The Issuer reserves the right to change the Issue Schedule including the Deemed Date of
Allotment at its sole discretion, without giving any reasons or prior notice. The Issue shall be
open for subscription during the banking hours on each day during the period covered by the
Issue Schedule.

Debenture Trustee Registrar and Transfer Agent
IDBI Trusteeship Services Limited Bigshare Services Private Limited
Asian Building, Ground Floor, 17, R. Kamani E-2, Ansa Industrial Estate,
Marg, Ballard Estate, Mumbai — 400 001. Saki Vihar Road, Saki Naka,
Contact Person: Mr. Nikhil Lohana Andheri (East),
Tel.:(91) (22) 40807068 Mumbai 400 072
Email: naresh.sachwani@jidbitrustee.com; Tel: +022 2847 0652
Website: http://www.idbitrustee.com Email: mohan@bigshareonline.com
Contact Person: Mr. N. V. K. Mohan
Website: https://www.bigshareonline.com/
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SECTION 1: DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates or requires, the following terms shall have the meanings given
below in this Information Memorandum.

Act/Companies Act

means the Companies Act, 2013, and shall include any re-
enactment, amendment or modification of the Companies Act,
2013, as in effect from time to time.

Allot/Allotment/Allotted

Unless the context otherwise requires or implies, the allotment of
the Debentures pursuant to this Issue.

Applicable Law(s)

means all applicable statutes, enactments or acts of any
legislative body in India, laws, ordinances, rules, bye-laws,
regulations, notifications, guidelines, policies, directions,
directives and orders of any Governmental Authority and any
modifications or re-enactments thereof.

Applicant

means a person who has submitted a completed Application
Form to the Issuer.

Application Form

The form used by the recipient of this Disclosure Document
and/or the Private Placement Offer Letter, to apply for
subscription to the Debentures, which is annexed to this
Information Memorandum and marked as Annexure IV.

Application Money

means the subscription amounts paid by the Debenture Holders
at the time of submitting the Application Form.

Assets

means, for any date of determination, the assets of the Issuer on
such date as the same would be determined in accordance with
Indian GAAP.

Arranger/Sole Arranger

Not Applicable

Beneficial Owner(s)

means the holder(s) of the Debentures in dematerialised form
whose name(s) are recorded as such with the Depository in the
Register of Beneficial Owners.

Board/Board of The Board of Directors of the Issuer.
Directors
BSE means the BSE Limited

Business Day

Any day of the week (excluding Saturdays, Sundays and any other
day which is a ‘public holiday’ for the purpose of Section 25 of
the Negotiable Instruments Act, 1881 (26 of 1881) on which
banks are normally open for business in Mumbai and “Business
Days” shall be construed accordingly.

Capital Adequacy Ratio

means the capital adequacy ratio determined in accordance with
the NBFC Directions.

CDSL

Central Depository Services Limited.

CERSAI

means Central Registry of Securitisation Asset Reconstruction
and Security Interest of India.

Client Loan

Each loan made by the Issuer as a lender, and “Client Loans”
shall refer to the aggregate of such loans.

Debentures / NCDs

500 (Five Hundred) Secured Rated Unsubordinated Listed
Redeemable Transferable Non-Convertible Debentures bearing a
face value of Rs. 10,00,000/- (Rupees Ten Lakh only) each,
aggregating to Rs. 50,00,00,000/- (Rupees Fifty Crores only).




Debenture Holders /
Investors

The holders of the Debentures issued by the Issuer and shall
include the registered transferees of the Debentures from time to
time.

Deemed Date of
Allotment

December 31, 2020

Debenture Trustee

IDBI Trusteeship Services Limited

Debenture Trustee
Agreement

Agreement executed by and between the Debenture Trustee and
the Company for the purposes of appointment of the Debenture
Trustee to act as debenture trustee in connection with the issuance
of the Debentures.

Debenture Trust Deed

Shall mean the debenture trust deed executed/to be executed by
and between the Debenture Trustee and the Company inter alia
recording the terms and conditions upon which the Debentures are
being issued and shall include the representations and warranties
and the covenants to be provided by the Issuer.

Deed of Hypothecation

The deed of hypothecation entered/to be entered into between the
Issuer and the Debenture Trustee, pursuant to which
hypothecation over Secured Property shall be created by the
Issuer in favour of the Debenture Trustee (acting for and on behalf
of the Debenture Holders).

Demat

Refers to dematerialized securities which are securities that are in
electronic form, and not in physical form, with the entries noted
by the Depository.

Depositories Act

The Depositories Act, 1996, as amended from time to time.

Depository A Depository registered with SEBI under the SEBI (Depositories
and Participant) Regulations, 1996, as amended from time to time.

Depository Participant / | A depository participant as defined under the Depositories Act

DP

Director(s) Board of Director(s) of the Issuer.

Disclosure Document/ | This document which sets out the information regarding the

Information Debentures being issued on a private placement basis.

Memorandum

DP ID Depository Participant Identification Number.

Due Date Any date on which the holders of the Debentures are entitled to
any payments, whether on maturity or earlier (upon any event of
default or upon the exercise of the put option or call option), prior
to the scheduled Maturity Date or acceleration.

EBP Guidelines The guidelines issued by SEBI with respect to electronic book

mechanism under the terms of the SEBI Circular dated January 5,
2018 (bearing reference number
SEBI/HO/DDHS/CIR/P/2018/05) read with the SEBI Circular
dated August 16, 2018 (bearing reference number
SEBI/HO/DDHS/CIR/P/2018/122) and the operational guidelines
issued by the relevant Electronic Book Provider, as may be
amended, clarified or updated from time to time.

Electronic Book

shall have the meaning assigned to such term under the EBP

Provider / EBP Guidelines.
EFT Electronic Fund Transfer.
Financial Year/ FY Twelve months period commencing from April 1 of a particular

calendar year and ending on March 31 of the subsequent calendar
year.

Final Settlement Date

shall mean the date on which the payments to be made by the
Company in relation to the Issue have been irrevocably
discharged in full and/or the Debentures have been redeemed by




the Company in full in accordance with the terms of the
Transaction Documents;

GAAP

Generally Accepted Accounting Principles prescribed by the
Institute of Chartered Accountants of India from time to time and
consistently applied by the Issuer.

IBC

shall mean the Insolvency and Bankruptcy Code, 2016, and the
rules and regulations made thereunder which are in effect from
time to time and shall include any other statutory amendment or
re-enactment thereof;

ICCL

Indian Clearing Corporation Limited

Issue

Private Placement of the Debentures in terms of the Private
Placement Offer Letter issued by the Issuer and/ or this Disclosure
Document.

Issue Closing Date

December 30, 2020.

Issue Opening Date

December 30, 2020.

Issuer/ Company

IKF FINANCE LIMITED

Majority Debenture
Holders

Debenture Holders whose participation or share in the principal
amount(s) outstanding with respect to the Debentures aggregate
to more than 51% (Fifty One Percent) of the value of the nominal
amount of the Debentures for the time being outstanding.

Material Adverse Effect

the effect or consequence of an event, circumstance, occurrence
or condition which has caused, as of any date of determination, or
could reasonably be expected to cause a material and adverse
effect on (a) the financial condition, business or operation of the
Company, environmental, social or otherwise or prospects of the
Company; (b) the ability of the Company to perform its
obligations under the Transaction Documents; or (c) the validity
or enforceability of any of the Transaction Documents (including
the ability of any party to enforce any of its remedies thereunder);

Maturity Date June 30, 2022

Net Assets Net Assets shall mean the total assets on the balance sheet of the
Issuer excluding any securitised assets and managed (non-owned)
loan portfolio.

N.A. Not Applicable.

NSDL National Securities Depository Limited.

PAN Permanent Account Number.

Private Placement Offer
Letter

Shall mean the private placement offer cum application letter(s)
prepared in compliance with Section 42 of the Companies Act,
2013 read with the Companies (Prospectus and Allotment of
Securities) Rules, 2014.

RBI Reserve Bank of India.

Rating Agency Brickwork Ratings being a credit rating agency registered with
SEBI pursuant to SEBI (Credit Rating Agencies) Regulations
1999, as amended from time to time.

Record Date The date which will be used for determining the Debenture
Holders who shall be entitled to receive the amounts due on any
Due Date, which shall be the date falling 3 (three) calendar days
prior to any Due Date.

R&T Agent Registrar and Transfer Agent to the Issue, in this case being Big
Share Services Private Limited .

ROC Registrar of Companies.

Rs./INR Indian Rupee.

RTGS

Real Time Gross Settlement.




SEBI

Securities and Exchange Board of India constituted under the
Securities and Exchange Board of India Act, 1992 (as amended
from time to time).

SEBI Debt Listing
Regulations

The Securities and Exchange Board of India (Issue and Listing of
Debt Securities) Regulation, 2008 issued by SEBI, as amended
from time to time.

SEBI Defaults
(Procedure) Circular

means the circular no. SEBI/HO/MIRSD/CRADT/CIR/P/2020/203
dated October 13, 2020 on "Standardisation of procedure to be
followed by Debenture Trustee(s) in case of ‘Default’ by Issuers of
listed debt securities" issued by SEBI.

SEBI REF Circular

means the circular no. SEBI/HO/MIRSD/CRADT/CIR/P/2020/207
dated October 22, 2020 on "Contribution by Issuers of listed or
proposed to be listed debt securities towards creation of
“Recovery Expense Fund”" issued by SEBI.

Secured Obligations

means all present and future obligations (whether actual or
contingent and whether owed jointly or severally or in any
capacity whatsoever) of the Issuer to the Debenture Holders or
the Debenture Trustee under the Transaction Documents,
including without limitation, the making of payment of any
interest, redemption of principal amounts, default interest,
additional interest, liquidated damages and all costs, charges,
expenses and other amounts payable by the Issuer in respect of
the Debentures.

Security

The security for the Debentures as specified in Annexure 1.

Tax or Taxes

shall mean any and all present or future, direct or indirect, claims
for tax, withholding tax, surcharge, levy, impost, duty, cess,
statutory due or other charge of a similar nature (including any
penalty or interest payable in connection with any failure to pay
or any delay in paying any of the same) including on gross
receipts, sales, turn-over, value addition, use, consumption,
property, service, income, franchise, capital, occupation, license,
excise, documents (such as stamp duties) and customs and other
taxes, duties, assessments, or fees, however imposed, withheld,
levied, or assessed by any Government;

TDS Tax Deducted at Source.
The Companies Act/ the | The Companies Act, 2013 or where applicable, the provisions of
Act the Companies Act, 1956, still in force.

Terms & Conditions

Shall mean the terms and conditions pertaining to the Issue as
outlined in the Transaction Documents.

Transaction Documents

Shall mean the documents executed or to be executed in relation
to the issuance of the Debentures as more particularly set out in
Annexure 1.

WDM

Wholesale Debt Market.

Wilful Defaulter

Shall mean an Issuer who is categorized as a wilful defaulter by
any Bank or financial institution or consortium thereof, in
accordance with the guidelines on wilful defaulters issued by the
Reserve Bank of India and includes an issuer whose director or
promoter is categorized as such in accordance with Regulation
2(n) of SEBI (Issue and Listing of Debt Securities) Regulations,
2008.




SECTION 2: NOTICE TO INVESTORS AND DISCLAIMERS
2.1 ISSUER’S DISCLAIMER

This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus and
should not be construed to be a prospectus or a statement in lieu of a prospectus under the Companies
Act. The issue of the Debentures is being made strictly on a private placement basis. Multiple copies
hereof given to the same entity shall be deemed to be given to the same person and shall be treated
as such. This Information Memorandum does not constitute and shall not be deemed to constitute an
offer or invitation to subscribe to the Debentures to the public in general.

As per the applicable provisions, it is not necessary for a copy of this Information Memorandum /
Disclosure Document to be filed or submitted to the SEBI for its review and/or approval.

This Information Memorandum has been prepared solely to provide general information about the
Issuer to the eligible investors to whom it is addressed and who are willing and eligible to subscribe
to the Debentures. This Information Memorandum does not purport to contain all the information
that any eligible investor may require. Further, this Information Memorandum has been prepared for
informational purposes relating to this transaction only and upon the express understanding that it
will be used only for the purposes set forth herein.

Neither this Information Memorandum nor any other information supplied in connection with the
Debentures is intended to provide the basis of any credit or other evaluation and any recipient of this
Information Memorandum should not consider such receipt as a recommendation to subscribe to any
Debentures. Each potential Investor contemplating subscription to any Debentures should make its
own independent investigation of the financial condition and affairs of the Issuer, and its own
appraisal of the creditworthiness of the Issuer. Potential Investors should consult their own financial,
legal, tax and other professional advisors as to the risks and investment considerations arising from
an investment in the Debentures and should possess the appropriate resources to analyze such
investment and the suitability of such investment to such potential Investor’s particular
circumstances.

The Issuer confirms that, as of the date hereof, this Information Memorandum (including the
documents incorporated by reference herein, if any) contains all the information that is material in
the context of the Issue and regulatory requirements in relation to the Issue and is accurate in all such
material respects. No person has been authorized to give any information or to make any
representation not contained or incorporated by reference in this Information Memorandum or in any
material made available by the Issuer to any potential Investor pursuant hereto and, if given or made,
such information or representation must not be relied upon as having been authorized by the Issuer.
The Issuer certifies that the disclosures made in this Information Memorandum and/or the Private
Placement Offer Letter are adequate. Further, the Issuer accepts no responsibility for statements made
otherwise than in the Information Memorandum or any other material issued by or at the instance of
the Issuer and anyone placing reliance on any source of information other than this Information
Memorandum would be doing so at its own risk.

This Information Memorandum, the Private Placement Offer Letter and the contents hereof
are restricted only for the intended recipient(s) who have been addressed directly and
specifically through a communication by the Issuer and only such recipients are eligible to
apply for the Debentures. All Investors are required to comply with the relevant
regulations/guidelines applicable to them for investing in this Issue. The contents of this
Information Memorandum and/or the Private Placement Offer Letter are intended to be used
only by those potential Investors to whom it is distributed. It is not intended for distribution to
any other person and should not be reproduced by the recipient.

No invitation is being made to any person other than those to whom Application Forms along with
this Information Memorandum and the Private Placement Offer Letter being issued have been sent.
Any application by a person to whom the Information Memorandum and/or the Private Placement
Offer Letter has not been sent by the Issuer shall be rejected without assigning any reason.



The person who is in receipt of this Information Memorandum and/or the Private Placement Offer
Letter shall not reproduce or distribute in whole or part or make any announcement in public or to a
third party regarding the contents hereof without the consent of the Issuer. The recipient agrees to
keep confidential all information provided (or made available hereafter), including, without
limitation, the existence and terms of the Issue, any specific pricing information related to the Issue
or the amount or terms of any fees payable to us or other parties in connection with the Issue. This
Information Memorandum and/or the Private Placement Offer Letter may not be photocopied,
reproduced, or distributed to others at any time without the prior written consent of the Issuer. Upon
request, the recipients will promptly return all material received from the Issuer (including this
Information Memorandum) without retaining any copies hereof. If any recipient of this Information
Memorandum and/or the Private Placement Offer Letter decides not to participate in the Issue, that
recipient must promptly return this Information Memorandum and/or the Private Placement Offer
Letter and all reproductions whether in whole or in part and any other information statement, notice,
opinion, memorandum, expression or forecast made or supplied at any time in relation thereto or
received in connection with the Issue to the Issuer.

The Issuer does not undertake to update the Information Memorandum and/or the Private Placement
Offer Letter to reflect subsequent events after the date of Information Memorandum and/or the Private
Placement Offer Letter and thus it should not be relied upon with respect to such subsequent events
without first confirming its accuracy with the Issuer.

Neither the delivery of this Information Memorandum and/or the Private Placement Offer Letter nor
any sale of Debentures made hereafter shall, under any circumstances, constitute a representation or
create any implication that there has been no change in the affairs of the Issuer since the date hereof.

This Information Memorandum and/or the Private Placement Offer Letter does not constitute, nor
may it be used for or in connection with, an offer or solicitation by anyone in any jurisdiction in
which such offer or solicitation is not authorized or to any person to whom it is unlawful to make
such an offer or solicitation. No action is being taken to permit an offering of the Debentures or the
distribution of this Information Memorandum and/or the Private Placement Offer Letter in any
jurisdiction where such action is required. Persons into whose possession this Information
Memorandum comes are required to inform themselves about and to observe any such restrictions.
The Information Memorandum is made available to potential Investors in the Issue on the strict
understanding that it is confidential.

2.2 DISCLAIMER IN RESPECT OF JURISDICTION

This Issue is made in India to Investors as specified under the clause titled “Eligible Investors” of this
Information Memorandum, who shall be/have been identified upfront by the Issuer. This Information
Memorandum and/or the Private Placement Offer Letter does not constitute an offer to sell or an
invitation to subscribe to Debentures offered hereby to any person to whom it is not specifically
addressed. Any disputes arising out of this Issue will be subject to the exclusive jurisdiction of the
courts and tribunals at Hyderabad. This Information Memorandum and/or the Private Placement
Offer Letter does not constitute an offer to sell or an invitation to subscribe to the Debentures herein,
in any other jurisdiction to any person to whom it is unlawful to make an offer or invitation in such
jurisdiction.

2.3 DISCLAIMER IN RESPECT OF RATING AGENCIES

Ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or
recall the concerned bank facilities or to buy, sell or hold any security. The Rating Agency has based
its ratings on information obtained from sources believed by it to be accurate and reliable. The Rating
Agency does not, however, guarantee the accuracy, adequacy or completeness of any information
and is not responsible for any errors or omissions or for the results obtained from the use of such
information. Most entities whose bank facilities/instruments are rated by the Rating Agency have
paid a credit rating fee, based on the amount and type of bank facilities/instruments.



24 ISSUE OF DEBENTURES IN DEMATERIALISED FORM

The Debentures will be issued in dematerialised form. The Issuer has made arrangements with the
Depositories for the issue of the Debentures in dematerialised form. Investors will have to hold the
Debentures in dematerialised form as per the provisions of Depositories Act. The Issuer shall take
necessary steps to credit the Debentures allotted to the beneficiary account maintained by the Investor
with its depositary participant. The Issuer will make the Allotment to Investors on the Deemed Date
of Allotment after verification of the Application Form, the accompanying documents and on
realisation of the application money.
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SECTION 3: RISK FACTORS

The following are the risks relating to the Company, the Debentures and the market in general
envisaged by the management of the Company. Potential Investors should carefully consider all the
risk factors in this Information Memorandum and/or the Private Placement Offer Letter for evaluating
the Company and its business and the Debentures before making any investment decision relating to
the Debentures. The Company believes that the factors described below represent the principal risks
inherent in investing in the Debentures but does not represent that the statements below regarding
risks of holding the Debentures are exhaustive. The ordering of the risk factors is intended to facilitate
ease of reading and reference and does not in any manner indicate the importance of one risk factor
over another. Potential Investors should also read the detailed information set out elsewhere in this
Information Memorandum and/or the Private Placement Offer Letter and reach their own views prior
to making any investment decision.

3.1 REPAYMENT IS SUBJECT TO THE CREDIT RISK OF THE ISSUER.

Potential investors should be aware that receipt of the principal amount, (i.e. the redemption amount)
and any other amounts that may be due in respect of the Debentures is subject to the credit risk of the
Issuer. Potential investors assume the risk that the Issuer will not be able to satisfy their obligations
under the Debentures. In the event that bankruptcy proceedings or composition, scheme of
arrangement or similar proceedings to avert bankruptcy are instituted by or against the Issuer, the
payment of sums due on the Debentures may not be made or may be substantially reduced or delayed.

3.2 THE SECONDARY MARKET FOR DEBENTURES MAY BE ILLIQUID.

The Debentures may be very illiquid and no secondary market may develop in respect thereof. Even
if there is a secondary market for the Debentures, it is not likely to provide significant liquidity.
Potential investors may have to hold the Debentures until redemption to realize any value.

33 CREDIT RISK & RATING DOWNGRADE RISK

Brickwork Ratings (the "Rating Agency") has assigned the credit ratings to the Debentures. In the
event of deterioration in the financial health of the Issuer, there is a possibility that the rating agency
may downgrade the rating of the Debentures. In such cases, potential investors may incur losses on
revaluation of their investment or make provisions towards sub-standard/ non-performing investment
as per their usual norms.

3.4 CHANGES IN INTEREST RATES MAY AFFECT THE PRICE OF DEBENTURES.

All securities where a fixed rate of interest is offered, such as this Issue, are subject to price risk. The
price of such securities will vary inversely with changes in prevailing interest rates, i.e. when interest
rates rise, prices of fixed income securities fall and when interest rates drop, the prices increase. The
extent of fall or rise in the prices is a function of the existing coupon, days to maturity and the increase
or decrease in the level of prevailing interest rates. Increased rates of interest, which frequently
accompany inflation and/or a growing economy, are likely to have a negative effect on the pricing of
the Debentures.

3.5 TAX CONSIDERATIONS AND LEGAL CONSIDERATIONS

Special tax considerations and legal considerations may apply to certain types of investors. Potential
investors are urged to consult with their own financial, legal, tax and other advisors to determine any
financial, legal, tax and other implications of this investment.

3.6 ACCOUNTING CONSIDERATIONS

Special accounting considerations may apply to certain types of taxpayers. Potential Investors are
11



urged to consult with their own accounting advisors to determine implications of this investment.
3.7 SECURITY MAYBE INSUFFICIENT TO REDEEM THE DEBENTURES

While the debt securities are secured to the tune of 100% of the principal and interest
amount or as per the terms of Information Memorandum/ Debenture Trust Deed , in
favour of Debenture Trustee, it is the duty of the Debenture Trustee to monitor that the
security is maintained, however, the recovery of 100% of the amount shall depend on the
market scenario prevalent at the time of enforcement of the security. In the event that the
Company is unable to meet its payment and other obligations towards investors under the terms of
the Debentures, the Debenture Trustee may enforce the Security as per the terms of security
documents, and other related documents. The Debenture Holder(s)’ recovery in relation to the
Debentures will be subject to (i) the market value of such secured property, (ii) finding willing buyers
for the Security at a price sufficient to repay the Debenture Holder(s)’ amounts outstanding under the
Debentures. The value realised from the enforcement of the Security may be insufficient to redeem
the Debentures.

3.8 MATERIAL CHANGES IN REGULATIONS TO WHICH THE ISSUER IS
SUBJECT COULD IMPAIR THE ISSUER’S ABILITY TO MEET PAYMENT OR
OTHER OBLIGATIONS.

The Issuer is subject generally to changes in Indian law, as well as to changes in government
regulations and policies and accounting principles. Any changes in the regulatory framework could
adversely affect the profitability of the Issuer or its future financial performance, by requiring a
restructuring of its activities, increasing costs or otherwise.

3.9 LEGALITY OF PURCHASE

Potential Investors of the Debentures will be responsible for the lawfulness of the acquisition of the
Debentures, whether under the laws of the jurisdiction of its incorporation or the jurisdiction in which
they operate or for compliance by that potential Investor with any law, regulation or regulatory policy
applicable to it.

3.10 POLITICAL AND ECONOMIC RISK IN INDIA

The Issuer operates only within India and, accordingly, all of its revenues are derived from the
domestic market. As a result, it is highly dependent on prevailing economic conditions in India and
its results of operations are significantly affected by factors influencing the Indian economy. An
uncertain economic situation, in India and globally, could result in a further slowdown in economic
growth, investment and consumption. A slowdown in the rate of growth in the Indian economy could
result in lower demand for credit and other financial products and services and higher defaults. Any
slowdown in the growth or negative growth of sectors where the Issuer has a relatively higher
exposure could adversely impact its performance. Any such slowdown could adversely affect its
business, prospects, results of operations and financial condition.

3.11 RISKS RELATED TO THE BUSINESS OF THE ISSUER

(a) The Issuer provides both secured and unsecured loans to the clients and if the Issuer is
unable to control the level of non-performing loans (“NPAs”) in the future, or if the Issuer’s
loan loss reserves are insufficient to cover future loan losses, the financial condition and
results of operations may be materially and adversely affected.

The Issuer has various procedures and process controls in place to mitigate the risk.
As on September 30, 2020, the gross NPA was Rs. 55.16 crores on a gross portfolio of Rs.
1380.64 crores (including managed / securitized portfolio of Rs. 146.56 crores)
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(b)

(©)

The Issuer cannot assure that it will be able to effectively control and reduce the level of the
NPAs of its Client Loans. The amount of its reported NPAs may increase in the future as a
result of growth of Client Loans. If the Issuer is unable to manage NPAs or adequately recover
its loans, the results of its operations will be adversely affected.

The Issuer’s current loan loss reserves may not be adequate to cover an increase in the amount
of NPAs or any future deterioration in the overall credit quality of the Issuer’s total loan
portfolio. As a result, if the quality of the Issuer’s total loan portfolio deteriorates the Issuer
may be required to increase the loan loss reserves, which will adversely affect the Issuer’s
financial condition and results of operations.

The Issuer’s borrowers are from the middle and lower middle-class segments and, as a result,
might be vulnerable if economic conditions worsen or growth rates decelerate in India, or if
there are natural disasters such as floods and droughts in areas where the Issuer’s members
live. Moreover, there is no precise method for predicting loan and credit losses, and the Issuer
cannot assure that the Issuer’s monitoring and risk management procedures will effectively
predict such losses or that loan loss reserves will be sufficient to cover actual losses. If the
Issuer is unable to control or reduce the level of its NPAs or poor credit quality loans, the
Issuer’s financial condition and results of the Issuer’s operations could be materially and
adversely affected.

Lending in rural & semi-urban areas poses unique risks not generally associated with other
Jorms of lending in India, and, as a result, the Issuer may experience increased levels of
NPAs and related provisions and write-off that negatively impact results of operations.

Issuer’s core business is to provide vehicle financing primarily in the rural and semi-urban
areas. Any downturn in activity by borrowers could adversely affect the ability of borrowers
to make loan repayment on time and in turn negatively impact the Issuer’s operation. Due to
the precarious circumstances of borrowers and non-traditional lending practices the Issuer may,
in the future experience increased level of non-performing loans and related provisions and
write-offs that negatively impact its business and results of operations.

The Issuer has separated sales from credit risk department. This helps in better credit evaluation
of the customer. A credit enhancement happens by the way of hypothecation of vehicles. The
ability to repay the loan is taken care of by the internal credit evaluation and intention to repay
is taken care of by the collaterals obtained.

The Issuer is exposed to certain political, regulatory and concentration of risks

Due to the nature of its operations, the Issuer is exposed to political, regulatory and
concentration risks. The Issuer believes a mitigant to this is to expand its geographical reach
and may consequently expand its operations other states. If it is not effectively able to manage
such operations and expansion, it may lose money invested in such expansion, which could
adversely affect its business and results of operations.

Large scale attrition, especially at the senior management level, can make it difficult for the
Issuer to manage its business.

If the Issuer is not able to attract, motivate, integrate or retain qualified personnel at levels of
experience that are necessary to maintain the Issuer’s quality and reputation, it will be difficult
for the Issuer to manage its business and growth. The Issuer depends on the services of its
executive officers and key employees for its continued operations and growth. In particular,
the Issuer’s senior management has significant experience in the vehicle finance, banking and
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financial services industries. The loss of any of the Issuer’s executive officers, key employees
or senior managers could negatively affect its ability to execute its business strategy, including
its ability to manage its rapid growth. The Issuer’s business is also dependent on its team of
personnel who directly manage its relationships with its members. The Issuer’s business and
profits would suffer adversely if a substantial number of such personnel left the Issuer or
became ineffective in servicing its members over a period of time. The Issuer’s future success
will depend in large part on its ability to identify, attract and retain highly skilled managerial
and other personnel. Competition for individuals with such specialized knowledge and
experience is intense in this industry, and the Issuer may be unable to attract, motivate,
integrate or retain qualified personnel at levels of experience that are necessary to maintain its
quality and reputation or to sustain or expand its operations. The loss of the services of such
personnel or the inability to identify, attract and retain qualified personnel in the future would
make it difficult for the Issuer to manage its business and growth and to meet key objectives.

The Issuer’s business and results of operations would be adversely affected by strikes, work
stoppages or increased wage demands by employees

The employees are not currently unionized. However, there can be no assurance that they will
not unionize in the future. If the employees unionize, it may become difficult to maintain
flexible labour policies, and could result in high labour costs, which would adversely affect the
Issuer’s business and results of operations.

The Issuer’s insurance coverage may not adequately protect it against losses. Successful
claims that exceed its insurance coverage could harm the Issuer’s results of operations and
diminish its financial position

The Issuer maintains insurance coverage of the type and in the amounts that it believes are
commensurate with its operations and other general liability insurances. The Issuer’s insurance
policies, however, may not provide adequate coverage in certain circumstances and may be
subject to certain deductibles, exclusions and limits on coverage.

In addition, there are various types of risks and losses for which the Issuer does not maintain
insurance, such as losses due to business interruption and natural disasters, because they are
either uninsurable or because insurance is not available to the Issuer on acceptable terms. A
successful assertion of one or more large claims against the Issuer that exceeds its available
insurance coverage or results in changes in its insurance policies, including premium increases
or the imposition of a larger deductible or co-insurance requirement, could adversely affect the
Issuer’s business, financial condition and results of operations.

The Issuer requires certain statutory and regulatory approvals for conducting its business

and the failure to obtain or retain them in a timely manner, or at all, may adversely affect

operations

NBFCs in India are subject to strict regulation and supervision by the RBI. Pursuant to
guidelines issued by the RBI (circular dated August 3, 2012) the Issuer is required to maintain
its status as a NBFC. The Issuer requires certain approvals, licenses, registrations and
permissions for operating its business, including registration with the RBI as a deposit taking
NBFC. Further, such approvals, licenses, registrations and permissions must be
maintained/renewed over time, applicable requirements may change, and the Issuer may not
be aware of or comply with all requirements all of the time. In particular, the Issuer is required
to obtain a certificate of registration for carrying on business as a deposit taking NBFC that is
subject to numerous conditions.

Competition from banks and financial institutions, as well as state-sponsored programs,
may adversely affect our profitability and position in the Indian NBFC lending industry

The Issuer faces most significant competition from other NBFCs and banks in India. Many of
the institutions with which Issuer competes can have greater assets and better access to, and
lower cost of, funding than the issuer. In certain areas, they may also have better name
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recognition and larger member bases than Issuer. Issuer anticipates that it may encounter
greater competition as they continue expanding the operations in India, which may result in an
adverse effect on the business, results of operations and financial condition.
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SECTION 4: FINANCIAL STATEMENTS

The audited financial statements of the Issuer as on September 30,2020 and for the year ended March
31,2020, March 31,2019 and march 31,2018 are set out in Annexure V hereto.

16



SECTION 5: REGULATORY DISCLOSURES

The Information Memorandum is prepared in accordance with the provisions of SEBI Debt Listing
Regulations and in this section, the Issuer has set out the details required as per Schedule I of the
SEBI Debt Listing Regulations (if the Debentures are listed).

5.1

Documents Submitted to the Exchanges (if the Debentures are listed)

The following documents have been / shall be submitted to the BSE (if the Debentures are listed):

(a)

(b)

(c)

(d)

(e)
)

(2

(G))

O]

5.2

(@

(b)
(©)

(d)

(e)

Memorandum and Articles of Association of the Issuer and necessary resolution(s) for the
allotment of the Debentures;

Copy of last 3 (Three) years audited Annual Reports;

Statement containing particulars of, dates of, and parties to all material contracts and
agreements;

Certified true copy of the resolution passed by the shareholders of the Company at the Annual
General Meeting held on 24.12.2020, authorizing the issue/offer of non-convertible
debentures by the Company;

Certified true copy of the resolution passed by the Board of Directors in its meeting held on
28.12. 2020 authorizing the issuance of the Debentures and the list of authorized signatories;
Certified true copy of the resolution passed by the Company at the Annual General Meeting
held on 24.12.2020, 2020 authorising the Company to borrow, upon such terms as the Board
may think fit, up to an aggregate limit of Rs. 5000,00,00,000- (Rupees Five Thousand Crores
only);

An undertaking from the Issuer stating that the necessary documents for the creation of the
charge, including the Trust Deed would be executed within the time frame prescribed in the
relevant regulations/acts/rules etc. and the same would be uploaded on the website of the
BSE, where the debt securities have been listed, within 5 (five) working days of execution of
the same.

Where applicable, an undertaking that permission/consent from the prior creditor for a second
or pari passu charge being created, in favor of the trustees to the proposed issue has been
obtained; and

Any other particulars or documents that the recognized stock exchange may call for as it
deems fit.

Documents Submitted to Debenture Trustee (if required to be listed)

The following documents have been / shall be submitted to the Debenture Trustee in electronic
form (soft copy) on or before the allotment of the Debentures:

Memorandum and Articles of Association of the Issuer and necessary resolution(s) for the
allotment of the Debentures;

Copy of last 3 (Three) years audited Annual Reports;

Statement containing particulars of, dates of, and parties to all material contracts and
agreements;

Latest audited / limited review half yearly consolidated (wherever available) and standalone
financial information (profit & loss statement, balance sheet and cash flow statement) and
auditor qualifications, if any;

An undertaking to the effect that the Issuer would, until the redemption of the debt securities,
submit the details mentioned in point (D) above to the Debenture Trustee within the timelines
as mentioned in Simplified Listing Agreement issued by SEBI vide circular No.
SEBI/IMD/BOND/1/2009/11/05 dated May 11, 2009 as amended from time to time, for
furnishing / publishing its half yearly/ annual result. Further, the Issuer shall within 180 (One
Hundred and Eighty) calendar days from the end of the financial year, submit a copy of the
latest annual report to the Debenture Trustee and the Debenture Trustee shall be obliged to
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share the details submitted under this clause with all ‘Qualified Institutional Buyers’ and
other existing debenture-holders within 2 (two) Business Days of their specific request.

An undertaking that the assets on which charge is created are free from any
encumbrances and in cases where the assets are already charged to secure a debt, the
permission or consent to create a second or pari-passu charge on the assets of the issuer
has been obtained from the earlier creditor

Name and Address of Registered Office of the Issuer

Name: IKF Finance Limited

ﬁ:ﬁles:.ered Office of 40-1-144, Corporate Centre, M.G.Road, Vijayawada - 520 010
Corporate  Office  of | 6-3-902/A, 4th Floor, Central Plaza, Near Yashoda Hospital, Raj
Issuer: Bhavan Road, Somajiguda, Hyderabad-500 082

Compliance  Officer  of Mr. Ch. Sreenivasa Rao, Company Secretary

Issuer:

CFO of Issuer:

Mr. Sreepal Gulabchand Jain

Corporate Identification
Number:

U65992AP1991PLC012736

Phone No.:

91+866+2474644

Fax No:

91+866+2485755

Contact Person:

Mr. Ch. Sreenivasa Rao, Company Secretary

Email:

contact@ikffinance.com

Website of Issuer:

https://www.ikffinance.com/

Name and address of
auditors of the Issuer:

M/S.S.R. Batliboi & Co. LLP.
Chartered Accountants

12th Floor, The Ruby,

29 Senapati Bapat Marg,
Dadar (West)

Mumbai - 400028

Name and address of
trustee to the Issue:

IDBI Trusteeship Services Limited
Asian Building, Ground Floor

17 R, Kamani Marg

Mumbai -400001

Tel: 022-40807000

Fax: +91 (022) 66311776

Email: itsl@idbitrustee.com
Contact Person: Mr. Nikhil Lohana
Website: www.idbitrustee.com

Name and address of
registrar to the Issue:

Bigshare Services Private Limited
E-2, Ansa Industrial Estate

Saki Vihar Road,

Saki Naka

Andheri (East)

Mumbai4 00 072

Name and address of
credit rating agency of
the Issue

BrickWork Rating

Ground Floor, Building No - S 14, Solitaire Corporate Park, Guru
Hargovindji Rd, Marg, Chakala, Andheri East, Mumbai, Maharashtra
400093
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(2)

Name and address of | N.A.
arrangers, if any, of the
Issue:

A brief summary of business / activities of the Issuer and its line of business:
Overview

IKF Finance Ltd. (IKE) is registered with the RBI as a Non-Deposit Accepting Non-Banking Finance
Company. It is classified as an asset financing company with a focus on vehicles financing. It was
incorporated in 1991 as Indra Keela Financiers Private Limited and was converted into a Public
Limited Company in 1994 when the name was changed to IKF Finance & Investments Limited. The
Company went for a public issue in 1995, a Rights Issue in 1998 and a Preferential Issue in 2003,
2007,2011 & 2018.

MAIN OBJECTS AND BUSINESS OF THE ISSUER

The company caters to the needs of Small Road Transport Operators (SRTOs) by extending financial
support for acquiring commercial vehicles.

IKF operates from its branches spread across the states of Andhra Pradesh, Telangana, Karnataka,
Tamil Nadu, Kerala, Gujarat, Maharashtra, Rajasthan and Madhya Pradesh. The company had an AUM
of INR 1380.64 Crore as on 30 September 2020.

IKF has been actively involved in Asset Management (Channel Business) activities wherein it has been
involved in origination and management of loan portfolios for HDFC Bank, Bajaj Finance Limited. The
Company has originated in excess of Rs. 500 Cr loan book over the last 9 years for its business
associates. IKF has been focusing on building on book portfolio for past three years.

PRODUCT DETAILS

1. Product details

Target customers of the company are:

1. Driver cum Owners

2. First Time Buyers (FTBs) & First Time Users (FTUs)

3. Small fleet Operators (2-3 vehicles)

Feature Description

Age limit of the borrower 18-65 years
Purpose of the loan Purchase/refinance of commercial vehicle
LTV Used: Upto
New: Upto 85% for fully built vehicle
Loan Tenure 2to 4 Years
Interest Rate Used: 18 to
New: 16 to
Service Charge 025 to 0.5% is the range
(linked to IRR)
Legal and Technical verification charges | Actuals paid directly by customer
Repayment mode PDC, ECS, Cash
Vehicle Insurance Mandatory
Pre-closure charges % of loan outstanding

Processes
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Origination

Enquiry Generation Field FI Report Collection of KYC and
Investigation Preparation other documents

Preparation of Approval by Disbursement Post Disbursement

Credit Approval Credit Head formalities

Memo

Sourcing of clients is done through direct and indirect marketing and distribution channels:

Direct Through Branches / Satellite Branches

1. Leads generated by the Marketing Team

2. Walk-in Customers

3. Existing Customers / Guarantors

4. References secured from existing Customers / Guarantors

Indirect — through external sources

1. Dealer References

2.DSAs

3. Brokers / Consultants

The management's emphasis is on sourcing business from the existing customers and their
references.

After identifying a prospective borrower and before putting up the proposal for approval,

Marketing / Field Executive(s) verify/assess the borrower's repayment capacity and ability to pay in
adverse situations. Analysis is also done to establish the credit worthiness of the Guarantor. First field
investigation is done by the field executives which covers the following:

1.  Physical verification of Residence/Place of business

2. Verification with address proofs

3. Verification with property and income proofs

4.  Verification with previous track record or Bank statements etc.

5. Credibility of the borrower & Guarantor in the locality where they reside

6. Authentication of documents submitted for verification

7. Whether the borrower's requirements are in line with the Company's credit policy,

(in terms of funding, rate of interest, tenure, vehicle make & model etc.)
8.  Earning capacity of the vehicle, in terms of its viability, route of operation, segment/industry
in which it operates and its prospects etc.

IKF focuses on clients who have formal contracts with contractors/ companies.

After going through the FI findings, the field executives with the help of back office operations staff
putup the proposal for approval of Branch Manager. The Executive has to physically verify the vehicle
before sending the proposal.

KYC information is shared with the HO credit team on mail so that internal de-dupe can be carried
out and a CIBIL check is run. CIBIL check is done centrally.

On receiving proposal from Branch, the credit department scrutinizes the documents submitted by

the borrower and Guarantor and verify their authenticity with the online data available on the
Internet.
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For example: PAN Card / Income Tax Returns with Income Tax website Driving License / Vehicle
Details with RTA Website
1. Voter Card with Election Commission website

2. Property Tax Paid with Municipal / Corporation Website
3. Property Details with Registration / Revenue Dept Websites.
4. Bank Statements with respective Banks

5. Repayment track with other Financiers / Bankers

This is followed by tele verification of both the Borrower and Guarantor to check the information
furnished and their requirement. The credit department also checks if the customer falls in the
negative list or if it is of a negative profile.

Viability test of the vehicle is based on the route it plies and the rates prevalent in the market.
Assessment of the income of the borrower is based on the FI report and tele verification.

Field Investigation

Field investigation is conducted by an external FI agency. Different FI agencies have been empanelled
by IKF in different regions. FI agencies are managed from the HO. Only credit team is authorized to
call for this external Fl.

Field investigation involves a physical verification of borrower's address, assessment of his
socioeconomic condition, obtaining feedback from neighbors and local people and verification of the
documents submitted. The FI agency is also expected to check the contract letter, bank statement and
vehicle viability.

External valuation of vehicle

Valuation of vehicle is required in case of a used vehicle and is done by empanelled valuators who
have experience in assessing value of used commercial vehicles. Payment to these valuators is done
by the client, which is in line with the general market practiced DD team feels that the payment to
valuators should be made by the company, to avoid any conflict of interest.

Valuation report contains details of the vehicle including vehicle identification details, registration
details, permit and tax details, insurance details, status of the RC book, condition of the vehicle and
estimated market value of the customer.

Report is submitted along with 4(Front, back and one side, other side and chassis number)
photographs of the vehicle and a tracing of the engine and chassis number.

Vehicle Finance Grid

As per the policy, at the time of funding each and every used vehicle, the lower of the following is
taken as vehicle value for ascertaining the finance amount

1. Vehicle Grid Values
2. IDV as mentioned in Insurance Policy
3. Valuation given by the Certified Valuer / Surveyor

However it was observed that credit team approved valuation taking a lower of (i) and (ii). This is in
line with the market practice, followed by other originators.

Vehicles financed by IKF include cars, construction equipment, HCV, LCV, SCV, MUV, Three Wheelers
and tractors manufactured by:

| ASHOK LEYLAND | JCB
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Asia Motor Works L&T

ATUL MAHINDRA & MAHINDRA
BAJA] PIAGGIO

Caterpillar India Ltd SWARA]

CHEVROLET TATA

EICHER TOYOTA

ESCORTS TVS

FORCE HARVESTER

The company has been financing HCVs and LCVs. With the recent developments in economy, IKF has
taken a call to go slow on funding HCVs. However they wouldn't want to exit the HCV finance market
entirely, IKF has stopped financing HCVs in Karnataka and other states which have been affected by
the mining ban. In the Hyderabad region the company is planning to finance a lot of three wheelers
as new licenses will be issued by the state government after a long time. IKF also finances cars,
construction equipment and agriculture equipment on a selective basis.

Preparation of Vehicle finance grid

IKF maintains different vehicle financing grids for different regions. Grid values are determined based
on market feedback and company's experience of selling repossessed vehicles.

Grid values are proposed by State Heads and approved by the Senior Management. The grid is
updated at least every 6 months or as and when need arises. Loan to values are based on the vehicle
type and the borrower category.

At regular intervals, the grid value for funding of used vehicle is ascertained based on following
process:

1. Collection of data with regard to resale deals happening in the market in consultation with
transport operators, consultants, brokers, mechanics etc. in respect of various vehicles, model
wise

2. Collection of data with regard to valuation of various vehicles, model wise, from certified
valuers / surveyors

3. Collection of data with regard to maximum and minimum vehicle values (IDVs) from various
Insurers

4.  Collection of Vehicle grid values of various NBFCs

The company arrives at the model wise vehicle grid values after analysing the data so collected and
compares it with the data of repossessed vehicles sold by the company in the recent past to arrive at
the final grid.

Sanctioning Authority for Approval

Credit officers approve the loan if the proposal is in line with the company's credit policy. Cases with
any deviation are referred to Managing / Executive Director.

Disbursements
All disbursements are through cheques. An invoice is issued immediately after disbursement. Ideally
the disbursement is done only after endorsement of the hypothecation in the RC book of the vehicle.

However to maintain the TAT to remain competitive in the market, all documents required for the
endorsement of hypothecation are collected and loan is disbursed.

Endorsement of hypothecation

Endorsement of hypothecation in Insurance and RC book should be completed within 90 days of
disbursement. IKF tries to ensure that Insurance & Registration is done through them to avoid delay
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in collection of post disbursement documents (PDDs). Branch Manager/Incharge takes personal
responsibility for collection of such PDDs.

Delinquency Management

Collection mechanism is well defined. The collection team includes branch back office staff, tele
calling recovery executives, recovery executive at the branch and the recovery manager and the
Collection Head.

Every recovery team member is assigned cases as per the below matrix and is answerable if any
account crosses the stipulated DPD / Bucket.

Responsibility TeleCalling Recovery Team Leader / Area State Head
Executive Recovery/ Manager / Manager
Branch Manager

Installment Reminder Reminder Coordination Supervision | Monitoring
Due Date
0-30 DPD Reminder Collection Coordination Supervision | Monitoring
Installments
31-60 DPD | Reminder Collection Collection Supervision | Monitoring
Installments
61-90 DPI Reminder Collection Collection Collection Monitoring
Installments
91+ DPD Reminder Collection Collection Collection Collection
Installments
Responsibility Tele Recovery Team Leader /Recovery Area State Head

Calling Executive Manager / Branch Manager | Manager

All the Accounts are assigned to the recovery executives based on their geographical operational area.

Besides adopting legal means, IKF has a special recovery cell (SRC) whose responsibility is to
persuade the borrowers to settle their accounts amicably. In case of borrower's reluctance, the case
is assigned to a repossession team to ensure recovery of outstanding amount from the delinquent
borrowers.

Repossession Policy

IKF has a well-defined repossession policy which includes details on when vehicles can be
repossessed, the responsibility matrix and along with the mechanism for sale of vehicles post
repossession.

Responsibility for implementing repossession related activities rests with the Branch Recovery
Manager / Team Leader. If any branch doesn't have a recovery manager, the repossession activities
are conducted by the Branch Manager. As per the policy, any employee / agent of the company and /
or company's empanelled repossession agency can repossess the vehicle subject to the company's
guidelines.

Vehicles are repossessed in following conditions:
1. Non-starter cases: Failed to remit the 1st instalment for a continuous period of 30 days from
the due date. (Eg. 0,1, 2)

2. Account crosses 90+ DPD

3. Theborrower has patted with the possession of the vehicle with any one or where the vehicle
is in the possession of anyone other than the borrower

4. The borrower fails to register his vehicle with the RTA even after 30 days from the date of
delivery of vehicle (in case of new vehicles)

5.  Theborrower plies the vehicle in contravention of any statutory rules / regulations

6. Theborrower fails to take an insurance cover for the Vehicle
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Cash and Cheque management

Cash collected at the branch is deposited in the bank either on the same day or on the next working
day. The branch manager decides the person who will deposit the money into the bank. (Individual
staff also deposits the money).

IKF does not have any cover for cash in transit and at the branches and doesn't have any fidelity
insurance.

Each branch has a safe to store cash, the keys are with Branch manager. There is no limit on the
amount that can be kept in the branch; it is ensured that all money collected is deposited in to the
bank account as soon as possible.

A Daily Cash Reconciliation report along with receipts is sent to the HO. The non-cash collection is
through the Post-dated cheques (PDCs). Cheque management system is centralized and operated
from Hyderabad.

Systems

The IT department at IKF is a 2 member team. The team is based at the HO and takes care of hardware
and software related requirements of the company.

IKF uses Jaguar NBFC software, a comprehensive application for NBFCs. The software has been made
by a Jalandhar (Punjab) based company named Jaguar Software Solutions. The software is available
in various versions. IKF uses the web based enterprise version of the software. It has Microsoft asp.net
at the front end and database is maintained in MS SQL server. The web based version enables access
to reports on a real time basis.

All branches are have at least one computer and an internet connection. All data entry is done by the
operations team at the HO. The entry of receipts is done by the branch staff. Upon collection of
repayment the branch staffs issue a receipt. This receipt has 3 copies — original is given to the
customer, one copy remains at the branch and one copy is sent by courier to the HO. It was observed
that the receipt number in the computer and that on the already printed receipt were different.

The system allows for differential access; each branch has a different id and password, and is able to
view details for his area of operations (as defined by the administrator). Log trail of data entry is
maintained.

Only IT team after an approval of ED or the MD is allowed to make entry for back dates or for editing
of data already entered

The software has integrated module to maintain Accounts and Operations. The software is able to
generate correct ageing reports at any point of time. It allows for conducting a de dupe based on

multiple parameters and for tagging of loans to different funders.

Servers are maintained at the Hyderabad and Vijayawada where automatic back of data is taken for
every night. No other data backup mechanism.

OUTSTANDING LITIGATION
There is no outstanding litigation pending against the Issuer which may have any material adverse
effect on its business prospects or financial condition.

CorporateStructure
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(1) Brief Profile of the Board of Directors:

Sl \ Name & Designation

Experience

Veteran in Vehicle Finance business in the state of Andhra Pradesh with Three
decades of rich experience in the field of Finance and Management. Before
Shri.V.G.K Prasad promoting M/s. IKF Finance Limited, he was associated with various Finance
1. . . firms as Managing Partner. He served as President of Krishna District Auto
(Managing Director) Financiers Association and also served as the Member of the Governing Council,
Vice President, Secretary General and President of Federation of Indian Hire
Purchase Associations (FIHPA), the apex body of Asset Financing NBFCs.
2 Smt.V.Indira Devi Associated with several automobile finance Firms as partner for the past 25
" | (Whole Time Director) | years and has gained in depth knowledge in the automobile finance business
Smt. K Vasumathi Devi BE (Electronics & Communicgtions), MBA (Global Mana.\gem'ent) (USA) is having
3. (Executive Director) aroun.d a dec.ade experience in IT and Tele(':ommumcatlons in USA and has been
associated with the Company for the last eight years.
Specialist in Diagnostic Gastro Entrology, engaged in medical Profession for last
. . 25 yearsin U.S.A,, is an NRI Director of the Company. Besides medical profession,
4. Dr. Sinha S. Chunduri he i,s associated with several Medical Institutigns };s consultant and I]))irector in
(N.RI Director) U.S.A. He is also holds Directorship in M/s. Amara Raja Power Systems (P)
Limited, an associate concern of M/s. Amara Raja Batteries Limited.
. Over three decades of experience in the field of asset backed lending.
5. Shri. § Vee'rabhadra Promoted M/s. SVR Finance & Leasing (P) Limited and has been acting as Managing
Rao (Director) Director of the company since then.
Shri. K Satyanarayana | B.E.(Civil) MIGS, is having 27 years of enormous experience in the field of Civil
6. Prasad Engineering and Administration
X;lffhu;lilrk\{tzsrir;};a Mrs. Vasantha Lakshmi has completed her B Pharmacy. She has over 10 year of
7. . ’ . experience in fund management, investment banking, credit rating and corporate
Director to Sri Sinha S
. development.
Chunduri
Vinit Mukesh Mehta Mr.Vil}eet 1\/.luk.esh Mehta, a Ch.artered Accountant i§ having over 15 years of
Nominee Director experience in investment banking (Kotak, KPMG), private equity and Corporate
8. Banking (HDFC Bank). Prior to joining MOPE, Vinit was with Kotak Investment Bank
where he led and executed 40+ transaction and successfully helped raise more than
USD 25 bn across M&A, Private Equity and Capital Market fund raises. Vinit holds a
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Sl \ Name & Designation

Bachelor’s Degree in Commerce from the Mumbai University and is a member of the

Experience

Institute of Chartered Accountants of India.

Name of the
Directors

Address

Director
of the
company

Director in other
company

since

501, Satguru
Vinit Mukesh Towers, Central
Mehta A ’ 087929 | 15-03- Nil
(Nominee 37 venue, 02 2019 !
Director) Santacruz West,
Mumbai 400054
S.V.R. Fi And
D.N0.59-A-11-3/5, * - Finance Al
Sunkara Plot No.48. 3Rd Leasing Pvt Ltd
Veerabhadrara Ot NOEE, 011809 | 30-12- e Brn tech Private
74 | Cross Road KP
0 N 81 2005 Limited
Nagar, Vijayawada,
Krishna 520008 *  Grand Project LLP
(Director)
59A-16-4/8 lii Rd e IKF Infratech Private
Gopala Kishan Road Plot No 77 Limited
Prasad 3Rd Cross Road e IKF Home Finance
Vupputuri 73 Near Sai Baba 018179 30-05- Limited
Temple R.T.C. 92 1991 e GCG Technologies
M . Colony Viyaya Wada (India) Private
anaging Urban Polytechnic Limited
Director) Krishna 520008
Villa 18 Aditya Fort
. . Veiw P lagud
Vasumathi Devi szli‘t/\i/b}?apg? igu a e IKF Home Finance
Koganti & 031611 | 31-10- Limited
45 | School Manikonda 50 2006
. Puppalguda Puppalg
(Wholetime Uda K V Ranga
Director) Reddy 500089
Indira Devi 59A-16-4/8 New .
Vupputuri 60 R.T.C. Colony 031611 30-05- e IKF Infratech Private
Patamata 74 1991 Limited
(Wholetime Vijayawada 520008
Director)
8-3 - e Hormigon
Satyanarayana 318/11/32,33,34 Engineering And
Prasad Fno. 501, Jai 035986 | 19-09- Infra Private Limited
Kanaparti 69 | Prakash Nagar 03 2011
Vishnu Nivas
(Director) Ameerpet
Hyderabad 500016
Plot No 24 Aditya e |KF Home Finance
Vasantha Fort Veiw Villas Limited
Lakshmi - Shivalayam Road e Dreamforce
Vupputuri Near Prathibaha 036109 | 21-10- Mediaworks Private
44 | High School 79 2015 Limited
(Alternate Manikonda P
Director) Uppalguda KV
Ranga Reddy
500089
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Director
of the
company
since

Director in other
company

Name of the Ag

Directors e Address

40-1-144, Corporate

Satyanand Centre Mg Road N.A.
Sinha Chunduri 75 | Viajayawada 036445 10-02-
520010 04 1993

(Director)
ii rief Profile of the management of the Company:

Brief Profile of th g t of the Company

Board of Directors:
Sl \ Name & Designation Experience \

Shri.V.G.K.Prasad
(Managing Director)

Veteran in Vehicle Finance business in the state of Andhra Pradesh with Three
decades of rich experience in the field of Finance and Management. Before
promoting M/s. IKF Finance Limited, he was associated with various Finance
firms as Managing Partner. He served as President of Krishna District Auto
Financiers Association and also served as the Member of the Governing Council,
Vice President, Secretary General and President of Federation of Indian Hire
Purchase Associations (FIHPA), the apex body of Asset Financing NBFCs.

Smt.V.Indira Devi
(Whole Time Director)

Associated with several automobile finance Firms as partner for the past 25
years and has gained in depth knowledge in the automobile finance business

Smt. K Vasumathi Devi
(Executive Director)

BE (Electronics & Communications), MBA (Global Management) (USA) is having
around a decade experience in IT and Telecommunications in USA and has been
associated with the Company for the last eight years.

Dr. Sinha S. Chunduri
(N.R.I. Director)

Specialist in Diagnostic Gastro Entrology, engaged in medical Profession for last
25 yearsin U.S.A,, is an NRI Director of the Company. Besides medical profession,
he is associated with several Medical Institutions as consultant and Director in
U.S.A. He is also holds Directorship in M/s. Amara Raja Power Systems (P)
Limited, an associate concern of M/s. Amara Raja Batteries Limited.

Shri. S Veerabhadra
Rao (Director)

Over three decades of experience in the field of asset backed lending.
Promoted M/s. SVR Finance & Leasing (P) Limited and has been acting as Managing
Director of the company since then.

Shri. K Satyanarayana
Prasad

B.E.,(Civil) MIGS, is having 27 years of enormous experience in the field of Civil
Engineering and Administration

Vupputuri Vasantha
Lakshmi, Alternate
Director to Sri Sinha S
Chunduri

Mrs. Vasantha Lakshmi has completed her B Pharmacy. She has over 10 year of
experience in fund management, investment banking, credit rating and corporate
development.

Vinit Mukesh Mehta
Nominee Director

Mr.Vineet Mukesh Mehta, a Chartered Accountant is having over 15 years of
experience in investment banking (Kotak, KPMG), private equity and Corporate
Banking (HDFC Bank). Prior to joining MOPE, Vinit was with Kotak Investment Bank
where he led and executed 40+ transaction and successfully helped raise more than
USD 25 bn across M&A, Private Equity and Capital Market fund raises. Vinit holds a
Bachelor’s Degree in Commerce from the Mumbai University and is a member of the
Institute of Chartered Accountants of India.

Sl. | Name & Designation

Sreepal

Gulabchand J]ain,

CFO

Details of Key Managerial Personnel of the Company

Associated with Experience
the Issuer since

A Chartered Accountant with 10 years of
experience with reputed entities like IL&FS,
KPMG

31.10.2019
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Sreenivasa Rao
Chapalamadugu

Company
Secretary

16.06.2016

An associate member of Institute of Company
Secretaries of India and qualified cost and
management accountant with 20 years of
experience with reputed entities like Natco
Pharma Limited, Krebs Bio Chemicals Limited,
Coastal Bank, Bhubaneshwar Power Private
Limited

(c) Key Operational and Financial Parameters for the last 3 audited years on a consolidated
basis (wherever available) else on a standalone basis:

Amount in crores

lel_ted Audited  Audited Audite  Audite
Review d d
Parameters IND AS IND AS IND AS IGAAP  IGAAP
31-Mar- 31-Mar- 31- 31-
30-Sep-20 20 19 Mar-19 Mar-18
Net worth 313.80 297 61 269.73 269.89 | 224.26
* *
Total Debt 1122.59 1055.7 896.5 781.1 548.7
6 0 7
- Non current maturities of long-term
Borrowings 65049 483.57 407.69 25359 158
- Short term borrowings 142.62 212.42 168.85 168.85 | 110.43
- Current maturities of long-term 32947 | 35976 | 31996 | 191.05 | 13333
Borrowings
Net Fixed Assets 4.61 5921 527 4.36 4.07
Non-Current Assets 877.49 84742 708.24 668.93 506.03
Cash and Cash equivalents 52.41 24.86 13.73 37.65 78.41
Current investments i
Current Assets 592.97 537.96 509.54 | 443.41 | 32887
Current liabilities 498.52 599.85 535.53 | 50533 | 31294
Assets Under Management 1380.64 1311.43 1234.93 1234'2 1031'?
Off balance sheet assets 31.02 192.98 248.21 | 24821 | 304.27
Interest income 105.23 205.69 155.05 174.04 | 133.61
Interest Expense 55.81 110.95 8211 81.95 70.78
Provisioning & write Offs 7.90 16.35 11.17 6.19 3.87
PAT 16.08 27.70 18.17 35.48 19.15
Gross NPA (%) 2.78% 2.77% 4.02% 4.19% 5.17%
Net NPA (%) 1.47% 1.97% 2.92% 3.43% 4.40%
Tier I Capital Adequacy Ratio (%) 20.74% 19.54% 19.32% | 19.25% | 27.90%
Tier II Capital Adequacy Ratio (%) 1.01% 1.65% 1.55% 1.55% 4.45%

* Total Debt includes securitization outstanding due to investors
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(b) Gross Debt: Equity Ratio of the Company:

Before the issue of debt securities 3.58
After the issue of debt securities 3.74
Calculations

As on September 30, 2020, debt-to-equity ratio is calculated as follows:

Debt 1122.59 Cr
Equity 313.80 Cr
Debt/Equity 3.58

Subsequent to the issue, debt-to-equity ratio shall be calculated as follows-

Debt 1172.59 Cr
Equity 313.80 Cr
Debt/Equity 3.74

(c) Project cost and means of financing, in case of funding new projects: N.A.
5.5 Brief history of Issuer since its incorporation giving details of its following activities:

(a) Details of Share Capital as on last quarter end, i.e., 30.09.2020:

| share Capital . AmountinRs._|
Authorised
6,00,00,000 Equity shares of Rs.10 each 60,00,00,000
25,00,000 Preference shares of Rs.100 each 25,00,00,000
TOTAL 85,00,00,000
Issued, Subscribed and Fully Paid- up
4,74,79,379 equity shares of Rs.10 each, fully paid 47,47,93,790
51,791688 equity shares of Rs.10 each, partly paid Rs. 5.40 per share 2,79,70,315.20
TOTAL 50,27,64,105.20

(b) Changes in its capital structure as on last quarter end i.e., 30.09.2020 for the last five

years:
Date (AGM /  Existing Revised Capital Remark
EGM) Capital

Equity Share Capital increased from

Rs. 50,00,00,000 to Rs. 60,00,00,000
10/01/2018 50,00,00,000 85,00,00,000 and Preference Share Capital

increased to Rs. 25,00,00,000

Equity Share Capital increased from
06/05/2015 35,00,00,000 50,00,00,000 Rs. 35,00,00,000 to Rs. 50,00,00,000
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09/03/2013

100,00,00,000

35,00,00,000

Equity Share Capital increased from
Rs. 100,00,00,000 to Rs. 35,00,00,000

(c) Equity Share Capital History of the Company as on last quarter end i.e. 30.09.2020 for
the last five years:

Cumulative Paid Up
Capital
Equity Equity
Date of oo Noof Share  Share
Allotm ;-Zl(l]ulty Equity Capita Premiu
ent ares Share | m
s (Rs. in (Rs. in
Cr.) Cr)
51,79,688
Partly paid Prefe
31.03.2 ES;E%EZﬁg 10 | 725 éﬂﬁ renti | 5265 | 50,27, | 91,1756 |
019 .u p 9 2'59' al 9,067 64,106 276
P Issue
1st Call
Money
22.01.2 15,6 PICEft"e 5,26,5 | 48,87, | 82,42,23
.01. renti ,26, ,87, 42,
019 12,22,278 10 | 128 tgi' al 9,067 | 78948 | ,175 i
Issue
18.01.2 9,35 e 5,14,3 | 47,65, | 67,99,94
.01. 77 | renti ,14, ,65, ,99,
019 7,30,847 10 128 41864 al 6,789 56,168 ,371 )
Issue
Prefe
17.01.2 21’71?’638 10 72.5 5123 renti | 5,07,0 | 46,92, | 59,37,54 i
01g | (Application 9 2% Al | 5942 | 47,698 | 425
Money) 259 Issue
0605/ | 8013375 w0 | a1 jif I“fht 4552 | 4552, | 506221 |
2015 625 Issue 6,254 | 62,540 ,324
30,00,000 390 Prefe
30/09/ 10 13 0,0 O’ renti 3,21,0 32,10, 9,00,07, )
2013 0(’) al 0,000 | 00,000 0000
Issue
36,60,000 484 Prefe
18/03/ 10 13.2 9'5 O' renti | 2,91,0 | 29,10, | 7,77,57, i
2013 5 0(’) al 0,000 | 00,000 000
Issue
68,50,000 890 Prefe
16/08/ 10 13 5’0 0’ renti | 254,40 | 25,44, | 6,58,63, i
2012 0(’) al ,000 00,000 000
Issue
63,60,000 826 Prefe
21/03/ 10 13 8'0 O' renti 1,85,9 18,59, 4,53,13, )
2012 0(’) al 0,000 | 00,000 000
Issue

Notes (If any): Nil

(d) Details of any Acquisition or Amalgamation in the last 1 (one) year:

There has been no acquisition or amalgamation in the last 1 (one) year.

30



(e)

5.6

(@

Details of any Reorganization or Reconstruction in the last 1 (one) year:

There has been no reorganization or reconstruction in the last 1 (one) year.

Details of the shareholding of the Company as on the latest quarter end, i.e., 30.09.2020

Shareholding pattern of the Company as on last quarter end, i.e. 30.09.2020:

1. SSESL%?S“""” Prasad | 4 56 67,000 33.42% 1,53,40,130
2 India Business | 4 34 51,546 27.49% 1,30,51,546
: Excellence- 11a e ’ e
IL and FS Trust Co Ltd
(Trustee of Business
3. Excellence Trust 11 - | 78,04,018 16.44% 78,04,018
India Business
Excellence Fund 11)
4, gggia”t' Vasumathi 54 34 7gg 4.49% 21,31,286
5. I\_/:Ifsp#rtr:Jirl Vasantha | 54 56 117 4.23% 20,06,117
6. Durga Rani Chunduri 14,94,100 3.15% 14,94,100
g
7. Vupputuri Raghu Ram 14,49,700 3.05% 14,49,700
8. Vupputuri Indira Devi 13,26,902 2.79% 13,26,902
9. Amit Bhutra 3,05,684 0.64% 3,05,684
10. Vupputuri Venkata Rao | 2,42,335 0.51% 2,42,335
11. Others 17,99,771 3.79% 17,35,783
Total Equity Shares 4,74,79,379 100% 4,68,36,456

Partly Paid Up shares (Rs.5.40 per share)

Total Number
of equity shares

Total ( % ) of Number of
Shareholding shares held in
Demat Form

Name of the

Shareholder / Particulars

1. | Gopala Kishan Prasad Vupputuri 35,05,821 67.68% Nil
2. | Koganti Vasumathi Devi 5,15,980 9.97% Nil
3. | Vupputuri Vasantha Lakshmi 4,85,677 9.38% Nil
4. | Vupputuri Raghu Ram 3,50,940 6.77% Nil
5. | Vupputuri Indira Devi 3,21,240 620% Nil

Total Equity Shares 51,79,688 100.00% Nil

Notes: Details of shares pledged or encumbered by the promoters (if any): NIL

NEWE
Foreign Promoters -
Non-Resident Indians

Holding
117700

Pledged
0.00

'12038100001035 | Chunduri Sinha
87 Satyanand
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'12038100001035

Foreign Promoters -

91 Durga Rani Chunduri | 1494100 Non-Resident Indians 0.00
'IN300610103937 | Vupputuri Gopala 2592442 Promoters Resident 1,276,

05 Kishan Prasad Indians 186.00
IN300610103937 | v\ puturi Indira Devi | 1326902 | Fromoters Resident | g0 56 o9
13 Indians

IN301022215004 Kog.antl Vasumathi 2131286 Promoters Resident 0.00

07 Devi Indians

IN301313211941 . Promoters Resident 1,418,700.0
47 Vupputuri Raghu Ram | 1449700 Indians 0
IN301313212024 VupputL.lrl Vasantha 2006117 Promoters Resident 779,800.00
01 Lakshmi Indians

IN302863103721 | Gopala Kishan 1274828 | Promoters Resident 0.00

75 Prasad Vupputuri 8 Indians ’

(b)

List of top 10 holders of equity shares of the Company as on the latest quarter end, i.e.
30.09.2020:

Gopala Kishan
1. Prasad 1,58,67,900 33.42% 1,53,40,130
Vupputuri
India Business
2. Excellence- | 1,30,51,546 27.49% 1,30,51,546
11a
IL and FS Trust Co
Ltd (Trustee
of Business
Excellence
3. Trust 11 - | 78,04,018 16.44% 78,04,018
India
Business
Excellence
Fund 11)
4 Koganti _Vasumathi | » 54 56 4.49% 21,31,286
Devi
5. Vupputuri Vasantha | 5 o 147 4.23% 20,06,117
Lakshmi
6. Durga Rani Chunduri | 14,94,100 3.15% 14,94,100
7. Vupputurl,  Raghu |44 49,700 3.05% 14,49,700
am
8. Vupputuri Indira Devi | 13,26,902 2.79% 13,26,902
9. Amit Bhutra 3,05,684 0.64% 3,05,684
10. Vupputur, | Venkata | 5 42,335 0.51% 242,335
ao
11. Others 17,99,771 3.79% 17,35,783
Total Equity Shares 4,74,79,379 100% 4,68,36,456
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5.7

(@)

Following details regarding the directors of the Company*:

Details of the current directors of the Company:

This table sets out the details regarding the Company’s Board of Directors as on date of the Information
Memorandum:

Name of the

Directors

Address

501, Satguru

Director
of the
company
since

Director in other
company

Vinit Mukesh Towers, Central
Mehta A ’ 087929 | 15-03- Nil
(Nominee 37 venue, 02 2019 !
Director) Santacruz West,
Mumbai 400054
Sunkara D.N0.59-A-11-3/5, * i'V'R.' F”;irt"iﬁ"d
bhad Plot No.48, 3Rd 011809 | 30-12 easing = vt
Veerabhadrara 74 | Cross Road K P 1 -12- e  Brntech Private
0 2 81 2005 Limited
Nagar, Vijayawada, 1mite
(Director) Krishna 520008 e  Grand Project LLP
irector
59A-16-4/8 lii Rd o IKF Infratech Private
. Road Plot No 77 Limited
g:fs;;lg Kishan 3Rd Cross Road e ]KF Home Finance
Vupputuri 75 | Near Sai Baba 018179 | 30-05- Limited
Temple R.T.C. 92 1991 e GCG Technologies
M ) Colony Viyaya Wada (India) Private
anaging Urban Polytechnic Limited
Director) Krishna 520008
Villa 18 Aditya Fort
. . Veiw P 1 d
Vasum;ilthl Devi szla‘é\i,b}?apg?gigu a . IKF _Home Finance
Koganti ; 031611 31-10- Limited
45 | School Manikonda 50 2006
Wholeti Puppalguda Puppalg
(D' oletime Uda K V Ranga
irector) Reddy 500089
Indira Devi 59A-16-4/8 New .
Vupputuri 60 | RT-C.Colony 031611 | 30-05- e IKF Infratech Private
Patamata 74 1991 Limited
(Wholetime Vijayawada 520008
Director)
8-3 - e Hormigon
Satyanarayana 318/11/32,33,34 Engineering And
Prasad o Enol;SOhLN]al 035986 | 19-09- Infra Private Limited
Kanaparti _ra as _ agar 03 2011
Vishnu Nivas
(Director) Ameerpet
Hyderabad 500016
Plot No 24 Aditya e |KF Home Finance
Vasantha Fort Veiw Villas Limited
Lakshmi . 44 Shivalayam Road 036109 21-10- e Dreamforce
Vupputuri g_eal: gr}?thllbaha 79 2015 Mediaworks Private
igh Schoo Limited
Manikonda P Hnie
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Director

Name of the of the Director in other
. Address
Directors company company
since

(Alternate Uppalguda KV

Director) Ranga Reddy
500089
40-1-144, Corporate

Satyanand Centre Mg Road N.A.

Sinha Chunduri 75 | Viajayawada 826445 189032
520010

(Director)

*Company to disclose name of the current directors who are appearing in the RBI defaulter list and/or
ECGC default list, if any: NIL

(b) Details of change in directors since last three years (as on 30.09.2020):
Director of the Remarks
of Ipany since (in
Name Designation Appointment case of
/ Resignation | resignation)
Vinit Mukesh Nominee Director | 08792902 01/10/2020 - Appointment
Mehta
Vishal Tulsyan Nominee Director | 00139754 | 01/10/2020 15/03/2019 Resigned
hal Kumar Gupta Nominee Director | 02368313 | 07/12/2018 | 03/11/2015 Resigned
Vishal Tulsyan Nominee | 00139754 15/03/2019 - Appointment
Director
Ch.V.Rama Rao Alternate Director | 03161194 13.01.2017 | 21/10/2015 Resigned
pputuri Vasantha Alternate | 03610979 | 21/10/2015 - Appointment
Lakshmi Director
[asantha Lakshmi
PSV.Prasada Director | 02204359 13.01.2017 19.09.2011 Resigned
Rao
Prasad J Athota Director | 03618655 13.01.2017 10.02.1993 Resigned
N Harinadh | Independent Director |03161 131 15/03/2019 |  23.01.1992 Resigned
5.8 Following details regarding the auditors of the Company:
(a) Details of the auditor of the Company:
Name Address Auditor since
M/S.S.R. Batliboi & 12th Floor, The Re  Appointed on

Co. LLP.

Ruby,29 Senapati Bapat
Marg, Dadar (West),
Mumbai — 400028

24/12/2020 for the FY
2020-21 to FY 2024-25
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(b)
()

Details of change in auditors since last three years: NIL

Auditors Qualifications:

For the year 2014-15
Auditors’ reservations or qualifications or adverse remarks: - NIL

For the year 2015-16
Auditors’ reservations or qualifications or adverse remarks: - NIL

For the year 2016-17
Auditors’ reservations or qualifications or adverse remarks:

controls over segregation of duties and
recording of journal entries were not

SNo | Auditors Qualification on Internal | Board Response to the Qualifications
Financial Controls
The following material weakness has
been identified in the operating
effectiveness of the Company’s internal
financial controls over financial
reporting as at 31st March, 2017

A The Company’s internal financial | The management has taken all reasonable steps
controls over procurements of fixed | in procurement of fixed assets and there was no
assets were not operating effectively | under/over valuation of fixed assets of the
which could potentially result in | Company and as such there was no impact on
under/over valuation of fixed assets and | the financials of the Company
related depreciation cost

b The Company’s internal financial | The management has taken all reasonable steps
controls over hiring of new employees | in hiring of new employees and there was no
were not operating effectively which | under/over valuation of fixed assets of the
could potentially results in under /over | Company and as such there was no impact on
valuation of employee cost the financials of the Company.

C The Company’s internal financial | The management has taken all reasonable steps
controls over creation of unique | in proper accounting in provisions/write offs
customer were not operating effectively | and there was no under /over valuation of
which could potentially cover results in | provisions written off during the year and as
under /over valuation of provisions | such there wasnoimpact on the financials of the
written off Company.

D The Company’s internal financial | The management has taken all reasonable steps

over segregation of duties and recording of
journal entries and as such there was no impact

operating effectively which could | on internal control environment of the
potentially affect the internal control | Company.
environment of the Company
For the year 2017-18
Auditors’ reservations or qualifications or adverse remarks:
SNo | Auditors Qualification on | Board Response to the
Internal Financial Controls Qualifications
The following material
weakness has been identified in
the operating effectiveness of
the Company’s internal financial
controls over financial reporting
as at 31st March, 2018
A The Company’s internal | The management has taken all
financial controls over | reasonable steps in procurement of

procurements of fixed assets

fixed assets and there was no
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were not operating effectively | under/over valuation of fixed assets
which could potentially result in | of the Company and as such there was
under/over valuation of fixed | no impact on the financials of the
assets and related depreciation | Company

cost

For the year 2018-19

Auditors’ reservations or qualifications or adverse remarks:

Auditors Qualification

Companies Act, 2013.

The Company has not appointed CFO
as required under Section 203 of the

Board Response to the Qualifications
The management had been in the
process of identification of suitable
person to be appointed as CFO of the
Company and has taken all reasonable
steps in this regard. The Company has
appointed CFO on 10.04.2019.

For the year 2019-20- Nil

Auditors’ reservations or qualifications or adverse remarks: - NIL

5.9 Details of borrowings of the Company, as on latest quarter end 30.09.2020

(a) Details of Secured Loan Facilities (as on 30.09.2020):

Indian Overseas Bank Working 52 3.88 NA Hypothecated
Capital Receivables

IDBI Bank Limited Working 30 |2025| NA Hypothecated
Capital Receivables

Andhra Bank Worl_(mg 77 39.21 NA Hyp ot_hecated
Capital Receivables

Punjab National Bank Worl_(mg 182 | 12.18 NA Hypot_hecated
Capital Receivables

Federal Bank Limited Wor]_qng 15 9.72 NA Hypot_hecated
Capital Receivables

HDFC Bank Limited - IV Term Loans 25 9.50 07-Jan- Hypot.hecated
22 Receivables

State bank of India Term Loans 115 | 1031 | 31-Mar- Hypothecated
9 25 Receivables

Au Small Bank Limited Term Loans 50 15.44 | 0°:5ep- Hypothecated
21 Receivables

Lakshmi Vilas Bank Limited Term Loans 15 6.63 30-Sep- Hypot_hecated
22 Receivables

Andhra Bank TL-2 Term Loans 25 14.99 01-Dec- Hypot_hecated
23 Receivables

RBL Bank Term Loans 15 2.65 21-Mar- Hypot.hecated
21 Receivables

Bank of India Il Term Loans 50 28.94 | 20-Dec- Hypothecated
23 Receivables

Yes Bank Term Loans 25 goa | 067Jun- Hypothecated
21 Receivables

Ujjivan Small Finance Bank Term Loans 25 12.59 30-Sep- Hypot_hecated
21 Receivables

Woori Bank Term Loans 35 21.39 25-Jul- Hypot_hecated
22 Receivables
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Indusind Bank Term Loans 10 g4 | 04:Sep- Hypot_hecated
22 Receivables
Au Small Bank Limited - 11 Term Loans 15 10.00 18-Sep- Hypot.hecated
22 Receivables
Union Bank of India -II (PSL) Term Loans 50 34.58 30-Sep- Hypot_hecated
24 Receivables
Union Bank of India -1 (NPSL) TermLoans | 25 | 1838 | S0 5°P- Hypothecated
24 Receivables
HDFC Bank Limited - V TermLoans | 35 | 30.61 | 07.Feb- Hypothecated
24 Receivables
Utkarsh Small Finance Bank Term Loans 15 12.69 | 0%Jun- Hypot_hecated
23 Receivables
SIDBI IV TermLoans | 75 | 5840 | 10/APT Hypothecated
21 Receivables
Ujjivan Small Finance Bank - II Term Loans 10 9.17 22-Sep- Hypot_hecated
20 Receivables
Volkswagen Finance Pvt Ltd Term Loans 20 14.57 01-jan- Hypot.hecated
24 Receivables
Sundaram Finance Limited -7 Term Loans 15 10.72 10-Mar- Hypot.hecated
22 Receivables
Hinduja Finance (P) Limited-4 Term Loans 40 2175 | 27Mar Hypothecated
22 Receivables
Manappuram Finance Limited Term Loans 30 16.75 31-Mar- Hypot.hecated
23 Receivables
Nabkisan Finance Limited Term Loans 20 18.33 01-Feb- Hypot_hecated
23 Receivables
Maanaveeya Development & 30-Dec- Hypothecated
Finance Pvt Ltd Term Loans 15 13.18 22 Receivables
Hinduja Finance (P) Limited-5 Term Loans 14.5 11.35 02-Dec- Hypot_hecated
22 Receivables
Secured NCDs - Individuals NCDs 6 6.00 | 21APT Hypothecated
21 Receivables
Secured NCDs - Bank of India NCDs 50 50.00 19-Jun- Hypot_hecated
23 Receivables
Secured NCDs - State Bank Of India NCDs 50 | 5000 | 21APT Hypothecated
23 Receivables
Secured NCDs - Indian Overseas NCDs 30 30.00 20-Feb- Hypot.hecated
Bank 22 Receivables
Secured NCDs - Union Bank of India NCDs 25 25.00 27-Feb- Hypot_hecated
22 Receivables
Secured NCDs - State Bank of India - NCDs 100 100.0 | 18-Mar- Hypot_hecated
11 0 22 Receivables
HDFC Bank - 2 Other Loans 0.53 0.19 05é(;ct— Hypothecation of Car
HDFC Bank - 4 Car Loans 0.21 0.12 OS—ZI\gar— Hypothecation of Car
1318. | 915.
TOTAL 44 36
(b) Details of Unsecured Loan Facilities (as on 30.09.2020):
Lender’s Type of Amount Principal Repayme
Name Facility Sanction Amount nt
ed O/s Date/Sch
edule
Unsecure NCDs 18 10.50 19-Mar-
d NCDs - 22
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Unifi
AIF 2

Unsecure NCDs 15 12.50 30-Jan-
d NCDs - 23
Unifi
AIF 2
IFMR NCDs 30 30.00 03-Oct-
Capital 22
Finance
Limited
Bank of Term 15 15.00 21-Sep-
Maharas Loan 22

htra
IFMR NCDs 20 20.00 02-Sep-
Capital 25
Finance
Limited
TOTAL 148 88.00

(c) Details of Non-Convertible Debentures: (as on 30.09.2020):

11.50% 11-May-
Monthly 2016 .
Physical 60 & . 11-May- | CARE | . Hypsrfl:)‘}cat‘
Debentures months| 11.75% 2021 A- .
. Receivables
Cumulati
ve
INE859C080 72 o 03-Oct- 03-Oct- Unsecure
12 months, >%% | 30 | 5016 2022 | BWRA d NA.
INE859C080 | 36 25-Jun- | 25-Jun- CARE Unsecure
0,
46 months 12.158% 18 2019 2022 A/lSetab d N-A.
INE859C080 | 36 o 30-Jan- 30-Jan- Unsecure
53 months 12.068% 15 2020 2023 BWRA d N-A.
INE859C080 66 o 02-Mar- 02-Sep- Unsecure
61 months 14% 20 2020 2025 BWRA d N-A.
CARE Hypothecati
INE859C070 | 36 19-Jun- 19-Jun-
0,
55 months 10.25% 50 2020 2023 A/Stab | Secured on of
le Receivables
. CARE Hypothecati
INEB59C070 | 36 10.25% 50 23-Jul 21-Apr-23 | A/Stab | Secured on of
63 months 20 .
le Receivables
CARE Hypothecati
INEB59C070 | 18 10.25% 30 20-Aug- | 5 Reb-22 A/Stab | Secured on of
71 months 20 .
le Receivables
A CARE Hypothecati
INE859€070 | 18 10.25% 25 | 27AY | 9 peb-22 | AfStab | Secured on of
89 months 20 .
le Receivables
18 CARE Hypothecati
INE859CO70 |\ ont | 1025% | 100 | B3P~ | 18.Mar-22 | A/Stab | Secured on of
97 20 .
hs le Receivables
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(d)

List of Top 10 Debenture Holder(s) (as on 30.09.2020):

1 State Bank of India 100
2 Bank of India 50
3 State Bank of India Il 50
4 Northern Arc Capital Limited 30
5 Indian Overseas Bank 30
6 Union Bank of India 25
7 Northern Arc Capital Limited II 20
8 Unifi AIF 12.5
9 Unifi AIF 11 10.5
10 Aruna Kumari Nimmagadda 0.72
(e) The amount of corporate guarantee issued by the Issuer along with the name of the
counterparty (like name of the subsidiary, JV entity, Group Company, etc) on behalf of
whom it has been issued. (if any):
NIL
(f) Details of Commercial Paper:
NIL
(2) Details of rest of the borrowing (if any including hybrid debt like FCCB, Optionally
Convertible Debentures / Preference Shares) as on 30.09.2020
NIL
(h) Details of all default/s and/or delay in payments of interest and principal of any kind of
term loans, debt securities and other financial indebtedness including corporate
guarantee issued by the Issuer, in the past 5 years:
NIL
(1) Details of any outstanding borrowings taken / debt securities issued where taken / issued
(i) for consideration other than cash, whether in whole or part, (ii) at a premium or
discount, or (iii) in pursuance of an option:
NIL
5.10  Details of Promoters of the Company:
(a) Details of Promoter Holding in Company as on latest quarter end, i.e. -30.09.2020
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Vupputuri Gopala Kishan Prasad | 1,58,67,900 | 1,53,41,030 33.42% 12,76,186 8.04%
Vupputuri Indira Devi 13,26,902 13,26,902 2.79% 8,08,481 60.93%
Koganti Vasumathi Devi 21,31,286 21,31,286 4.49% Nil Nil
Vupputuri Raghu Ram 14,49,700 14,49,700 3.05% 14,18,700 97.86%
Vupputuri Vasantha Lakshmi 20,06,117 20,06,117 4.23% 7,79,778 38.87%
Durga Rani Chunduri 14,94,100 14,94,100 3.15% Nil Nil
Chunduri Sinha Satyanand 1,17,700 1,17,700 0.25% Nil Nil

5.11  Abridged version of the Audited Consolidated and Standalone Financial Information (like
Profit and Loss statement, Balance Sheet and Cash Flow statement) for at least last three
years and auditor qualifications, if any.

Note: Financial Information submitted must be in line with the timelines specified in the
Simplified Listing Agreement, issued vide Circular no. SEBI/IMD/BOND/1/2009/11/05, dated
May 11, 2009

Standalone Basis: From FY 2020 IND AS is applicable to IKF Finance Limited
Balance Sheet as per IND AS

Particulars Audited Audited
31-Mar-20 31-Mar-19
ASSETS
(1) Financial assets
(a) Cash and cash equivalents 24.86 13.73
(b) Bank Balance other than included in (a) above 37.75 36.32
(c) Receivables 0.00 0.00
(I) Trade receivables 0.24 1.35
(d) Loans 1,260.11 1,094.63
(e) Investments 45.25 45.25
(f) Other financial assets 3.41 12.26
1,371.61 1,203.54
(2) Non-financial assets
(a) Current Tax Assets (Net) 1.57 3.46
(b) Deferred Tax Assets (Net) 3.45 1.32
(c) Investment Property 0.07 0.07
(d) Property, Plant and Equipment 2.72 2.88
(e) Right of use asset 0.64 0.92
(f) Intangible assets 1.78 1.41
(g) Other non-financial assets 3.55 4.18
13.77 14.23
Total assets 1,385.38 1,217.78
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LIABILITIES AND EQUITY

LIABILITIES

(1) Financial liabilities

(a) Payables

(i)Trade payables

(i) total outstanding dues of micro enterprises and

small enterprises

(11) total outstanding dues of creditors other than

micro enterprises and small enterprises

(ii) Other payables

(i) total outstanding dues of micro enterprises and

small enterprises

(ii) total outstanding dues of creditors other than

micro enterprises and small enterprises

(b) Debt securities 61.10 126.09
(c) Borrowings (other than debt securities) 931.51 727.89
(d) Subordinated Liabilities 64.51 45.26
(e) Other financial liabilities 27.39 45.06
1,084.50 944.30

(2) Non-financial liabilities
(a) Current tax liabilities (Net) - 0.88
(b) Provisions 2.08 1.39
(c) Deferred tax liabilities (Net) - -
(d) Other non-financial liabilities 1.19 147
3.27 3.75

EQUITY

(a) Equity share capital 50.28 50.28
(b) Other equity 247.33 219.46
297.61 269.73
Total liabilities and equity 1,385.38 1,217.78

Profit & Loss

Particulars

Revenue From operations

Audited
31-Mar-

20

Audited
31-Mar-
19

(i) Interest income 205.68 155.00
(ii) Fees and commission income 0.01 0.05
(I) Total revenue from operations 205.69 155.05
(II) Other income 0.19 0.27
(I1I) Total income (I + II) 205.88 155.32
Expenses

(i) Finance costs 115.52 84.88
(ii) Impairment on financial instruments 16.35 11.17
(iii) Employee benefits expenses 25.05 22.64
(iv) Depreciation, amortization and impairment 1.49 1.22
(v) Others expenses 9.54 10.86
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(IV) Total expenses 167.95 130.77

(V) Profit before tax (III - IV) 37.94 24.55

(VI) Tax Expense:

(1) Current Tax 12.29 15.32

'(2) Deferred Tax -2.11 -9.54

'(3) Adjustment of tax relating to earlier periods 0.02 0.60
10.20 6.38

(VII) Profit for the period (V-VI) 27.73 18.17

(VIII) Other comprehensive income

(A) Items that will not be reclassified to profit or loss (specify items and

amounts)

(a) Remeasurements of the defined benefit plans -0.05 0.01

Income tax relating to items that will not be reclassified to profit or loss 0.01 0.00

Other comprehensive income / (loss) -0.04 0.01

(IX) Total comprehensive income for the period (VII + VIII) 27.70 18.17

Cash Flow Statement

Particulars

CASH FLOW FROM OPERATING ACTIVITIES

Audited

31-Mar-
20

Audited
31-Mar-
19

Profit before tax 37.94 24.55
Adjustments for:
Depreciation, amortization and impairment 1.49 1.22
Interest Income -205.68 -155.00
Interest expenses 115.52 84.88
Impairment on financial instrument 16.35 11.17
Lease equalization - -0.07
Share based payment expense 0.18 -
Provision for expenses 0.05 -
Employee benefit expenses 0.87 0.78
Rental income on Investment property -0.08 -0.08
Loss on sale of property, plant and equipment 0.03 0.13
Cash generated from / (used in) operations before working capital
changes and -33.34 -32.41
adjustments for interest received and interest paid
Adjustments for changes in Working Capital :
Decrease / (Increase) in trade receivable 0.86 -0.05
Decrease / (Increase) in loans -141.50 -266.60
Decrease / (Increase) in bank balances other than cash and cash equivalents -1.43 19.46
Decrease / (Increase) in other financial assets 0.09 -0.09
Decrease / (Increase) in other non-financial assets 0.63 -0.38
(Decrease) / Increase in trade payables - -
(Decrease) / Increase in other financial liabilities -17.48 -4.53
(Decrease) / Increase in provisions -0.22 -0.06
(Decrease) / Increase in other non-financial liabilities -0.28 0.43
Interest received 197.22 169.52
Interest paid -101.30 -82.57
-96.75 -197.28
Income tax paid (net of refunds) -11.31 -15.32
NET CASH GENERATED FROM / (USED IN) OPERATING ACTIVITIES -108.05 -212.60
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment -0.56 -0.38
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Rental income on Investment property 0.08 0.08
Proceeds from sale of property, plant and equipment 0.00 0.00
Purchase of intangible assets -0.73 -0.96
Purchase of investments measured at cost - -45.25
NET CASH GENERATED FROM / (USED IN) INVESTING ACTIVITIES -1.21 -46.51
CASH FROM FINANCING ACTIVITIES
Proceeds from issue of equity shares (including securities premium) - 10.15
Amount received from debt securities 50.00 60.00
Repayment of debt securities -116.11 -103.84
Amount received from borrowings other than debt securities 393.07 442.87
Repayment of borrowings other than debt securities -226.07 -166.70
Amount received from subordinated Liabilities 20.00 0.00
Payment of principal portion of lease liabilities -0.41 -0.25
Payment of interest on lease liabilities -0.09 -0.07
NET CASH GENERATED FROM / (USED IN) FROM FINANCING ACTIVITIES 120.39 242.16
Net Increase / (Decrease) in Cash and Cash Equivalents 11.13 -16.95
Cash and Cash Equivalents at the beginning of Year 13.73 30.68
Cash and Cash Equivalents at the end of the Year 24.86 13.73
Balance Sheet as per IGAAP
Rs.In Crs
Particulars Audited Audited \ Audited
31-Mar-19 31-Mar-18 | 31-Mar-17
EQUITY AND LIABILITIES
Shareholders' funds
(a) Share capital 50.28 66.46 45.53
(b) Reserves and surplus 219.61 157.80 124.43
269.89 224.26 169.95
Non-current liabilities
(a) Long term borrowings 355.85 290.00 273.32
(b) Other Long term Liabilities 4.05 3.94 2.23
(c) Provisions 10.84 7.97 6.35
370.74 301.91 281.89
Current liabilities
(a) Short Term borrowings 168.85 110.43 199.89
(c) Other current liabilities 304.11 200.38 146.23
(d) Provisions 3.10 1.98 1.11
476.06 312.80 347.22
TOTAL 1116.69 838.98 799.07
ASSETS
Non- current assets
(a) Fixed assets
(i) Tangible assets 2.95 3.36 3.52
(ii) Intangible assets 141 0.71 0.25
(b) Non-Current Investments 45.25 0.00 0.00
(c) Deferred tax assets(net) 1.26 1.00 0.39
(d) Long term loans and advances 609.35 496.18 403.67
(e) Other Non-Current Assets 13.07 8.85 13.79
673.29 510.10 421.62
Current assets
(a) Cash and Bank Balances 37.65 78.41 69.80
(b) Trade recievables 1.35 1.06 2.04
(c) Short term loans and advances 384.50 233.69 293.78
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Particulars

Audited
31-Mar-19

Audited
31-Mar-18

Audited
31-Mar-17

(d) Other Current Assets 19.90 15.72 11.82
443.41 328.87 377.44
TOTAL 1116.69 838.98 799.07

Profit & Loss

Particulars

Audited
31-Mar-19

Audited
31-Mar-18

Audited
31-Mar-17

Revenue from Operations 176.86 135.70 125.83
Less: Interest Expenses 81.95 70.90 70.62
Net Interest Income 9491 64.80 55.21
Other Income 0.11 0.09 0.09
Total Income 95.01 64.89 55.30
Operating Expenses 36.77 30.95 25.03
Provisions & Write Offs 6.19 3.87 3.67
Operating Profit 52.05 30.08 26.61
Depreciation 0.92 0.73 0.92
Profit Before Tax 51.14 29.35 25.69
Provisions for tax 15.66 10.19 8.83
Profit After Tax 35.48 19.15 16.86

Cash Flow Statement

Particulars

A)CASH FLOW FROM OPERATING ACTIVITIES

Audited

31-Mar-19

Audited
31-Mar-18

Audited
31-Mar-17

Net Profit 51.14 29.35 25.69
Adjustments For:

Depreciation 0.92 0.73 0.92
Provision against Non - Performing assets 1.89 1.35 2.63
Contingent Provision on Standard Assets 1.19 0.13 -0.74
Loans written off 2.86 2.39 1.77
Amortization of ancillary borrowing costs 2.40 2.30 2.43
Provisions for employee benefits 0.71 0.18 0.21
Provision for contingencies 0.25 0.00 0.00
(Profit) /loss on sale of Assets 0.13 0.00 0.00
Operating Profit Before Working Capital Changes 61.48 36.42 32.91
Add:

(Increase) Decrease in Trade Receivables -0.30 0.98 -1.32
(Increase) Decrease in Loans and Advances -267.44 -34.82 -38.81
(Increase) Decrease in Other Current Assets -4.19 -3.89 -1.88
(Increase) Decrease in Other Non Current Assets -2.32 -1.00 -2.16
Increase (Decrease) in Other Current Liabilities -5.16 0.00 9.31
Increase (Decrease) in Trade Payables 0.00 30.64 0.00
Increase (Decrease) in Margin Money Deposit 19.51 -26.35 -4.98
Direct Taxes Paid 14.43 -9.95 -9.74
Net Cash from Operating Activities (A) -212.84 -7.98 -16.68
B) CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets -1.34 -1.02 -0.56
Sale of Fixed Assets 0.00 0.00 0.00
Investments in Subsidiaries -45.25 0.00 0.00
Net Cash from Investing Activities (B) -46.59 -1.02 -0.56

44



Particulars Audited Audited Audited

31-Mar-19 31-Mar-18 31-Mar-17
C) CASH FLOW FROM FINANCING ACTIVITIES
Increase (Decrease) in Issuance of partly paid up 10.15 10.15 0.00
Increase (Decrease) in Preference shares 0.00 25.00 0.00
Increase (Decrease) in Long term Borrowings 173.91 41.92 54.48
Increase (Decrease) in Short Term Borrowings 58.42 -89.45 -27.86
Net Cash from Financing Activities (C) 242.48 -12.38 26.62
Net Increase in Cash and Cash Equivalents (A) + -16.95 -21.38 9.38
(B) + (C)
gzzl; and Cash Equivalents at the Beginning of the 30.58 51.97 42.59
Cash and Cash Equivalents at the End of the Year 13.64 30.58 51.97
Components of Cash and Cash Equivalents at the
end of the Year
Cash on Hand 1.93 1.62 50.33
Cash with Scheduled Banks 11.70 28.96 1.64
Cash and Cash Equivalents 13.64 30.58 51.97

Consolidated Basis
Consolidated Balance Sheet as on March 31, 2020 as per IND AS

Particulars Audited
31-Mar-20
ASSETS
Financial assets
Cash and cash equivalents 32.30
Bank Balance other than included in (a) above 37.75
Receivables
(I) Trade receivables 0.24
Loans 1,378.55
Investments -
Other financial assets 14.29
1,463.12
Non-financial assets
Current Tax Assets (Net) 1.57
Deferred Tax Assets (Net) 2.99
Investment Property 0.07
Property, Plant and Equipment 3.58
Right of use asset 0.80
Intangible assets 2.19
Goodwill 7.74
Other non-financial assets 4.00
22.93
Total assets 1,486.05
LIABILITIES AND EQUITY
LIABILITIES




Financial liabilities
Payables
(i)Trade payables
(i) total outstanding dues of micro enterprises and
small enterprises
(IT) total outstanding dues of creditors other than
micro enterprises and small enterprises
(ii) Other payables
(i) total outstanding dues of micro enterprises and
small enterprises
(ii) total outstanding dues of creditors other than 018
micro enterprises and small enterprises
Debt securities 61.10
Borrowings (other than debt securities) 1,007.97
Deposits -
Subordinated Liabilities 64.51
Other financial liabilities 38.06
1,171.81
Non-financial liabilities
Current tax liabilities (Net) 0.39
Provisions 2.31
Deferred tax liabilities (Net) -
Other non-financial liabilities 1.49
4.19
EQUITY
Equity share capital 50.28
Other equity 255.55
Non- Controlling Interest 4.22
310.05
Total liabilities and equity 1,486.05

Profit & Loss Statement

Particulars

(Rs. In Crores)
Audited

31-Mar-20

Revenue From operations

Interest income 226.99
Fees and commission income 2.97
I. Total revenue from operations 229.96
I1. Other income 9.54
I11. Total income (I + II) 239.50
Expenses

Finance costs 125.34
Impairment on financial instruments 20.40
Employee benefits expenses 31.91
Depreciation, amortization and impairment 1.95
Others expenses 11.76
IV. Total expenses 191.36
V. Profit before tax (III - IV) 48.14
VI. Tax Expense:
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Current Tax 13.57
Deferred Tax -1.29
Adjustment of tax relating to earlier periods 0.02
12.30
VILI. Profit for the period (V-VI) 35.84
VIIL. Other comprehensive income
Items that will not be reclassified to profit or loss (specify items and amounts)
Re measurements of the defined benefit plans -0.04
Income tax relating to items that will not be reclassified to profit or loss 0.01
Other comprehensive income / (loss) -0.03
Total comprehensive income for the period (VII + VIII) 35.81

Cash Flow Statements

(Rs. In Crores)

Particulars Audited
31-Mar-20
Cash flow from operating activities
Profit before tax 48.14
Adjustments to reconcile profit before tax to net cash flows:
Depreciation, amortisation and impairment 1.95
Interest Income -226.99
Interest expenses 125.18
Impairment on financial instrument 20.40
Lease equalisation -0.07
Share based payment expense 0.18
Net gain/(loss) on financial instrument at fair value through profit and loss
0.00
(FVTPL)
Net gain/(loss) on financial instrument at amortised category -8.81
Provision for expenses 0.32
Employee benefit expenses 0.95
Rental income on Investment property -0.08
Loss on sale of property, plant and equipment 0.03
Cash generated from / (used in) operations before working capital -38.79
changes and adjustments for interest received and interest paid ’
Adjustments for changes in Working Capital :
Decrease / (Increase) in trade receivable 0.86
Decrease / (Increase) in loans -144.92
Decrease / (Increase) in bank balances other than cash and cash equivalents -1.43
Decrease / (Increase) in other financial assets -0.59
Decrease / (Increase) in other non-financial assets 0.41
(Decrease) / Increase in trade payables -0.08
(Decrease) / Increase in other financial liabilities -7.70
(Decrease) / Increase in provisions -0.18
(Decrease) / Increase in other non-financial liabilities -0.43
Interest received 218.54
Interest paid -111.05
-85.36
Income tax paid (net of refunds) -12.01
NET CASH GENERATED FROM / (USED IN) OPERATING ACTIVITIES -97.38
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment -0.98
Purchase of Investment Property 0.00
ROU 0.00
Purchase of Investment Property 0.00
Rental income on Investment property 0.08
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Proceeds from sale of property, plant and equipment 0.00
Purchase of intangible assets -0.90
Acquisition of Subsidiary 0.00
NET CASH GENERATED FROM / (USED IN) INVESTING ACTIVITIES -1.80
CASH FROM FINANCING ACTIVITIES

Proceeds from issue of equity shares (including securities premium) 1.8
Share issue expenses 0.0
Amount received from debt securities 50.0
Repayment of debt securities -116.1
Debt Securities (Net) 0.0
Borrowings other than debt securities (Net) 0.0
subordinated Liabilities (Net) 0.0
Amount received from borrowings other than debt securities 410.1
Repayment of borrowings other than debt securities -251.2
Amount received from subordinated Liabilities 20.0
Repayment of subordinated debt 0.0
Payment of principal portion of lease liabilities -0.5
Payment of interest on lease liabilities -0.1
Deposits received (net) 0.0
NET CASH GENERATED FROM / (USED IN) FROM FINANCING ACTIVITIES 113.9
Net Increase / (Decrease) in Cash and Cash Equivalents 14.7
Cash and Cash Equivalents at the beginning of Year 17.6
Cash and Cash Equivalents at the end of the Year 32.30

5.12  Abridged version of Latest Audited Consolidated and Standalone Financial Information

5.13

5.14

and auditors qualifications, if any.

[Note: Financial information submitted must be in line with the timelines specified in the
Simplified Listing Agreement, issued vide Circular no. SEBI/IMD/BOND/1/2009/11/05, dated
May 11, 2009]

The relevant information is furnished in Annexure V of the Information Memorandum.

Any material event/ development or change having implications on the financials/credit
quality (e.g. any material regulatory proceedings against the Issuer/promoters, tax
litigations resulting in material liabilities, corporate restructuring event etc.) at the time
of Issue which may affect the Issue or the investor’s decision to invest / continue to invest
in the debt securities.

The Issuer hereby declares that there has been no material event, development or change at
the time of issue from the position as on the date of the last audited financial statements of
the Issuer, which may affect the Issue or the Investor’s decision to invest/ continue to invest
in the debt securities of the Issuer.

Names of the Debentures Trustees and Consents thereof.

The Debenture Trustee of the proposed Debentures is IDBI Trusteeship Services Limited.
IDBI Trusteeship Services Limited has given its written consent for its appointment as
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5.15

5.16

5.17

5.18

debenture trustee to the Issue and inclusion of its name in the form and context in which it
appears in this Information Memorandum and in all the subsequent periodical
communications sent to the Debenture Holders. The consent letter from Debenture Trustee
is provided in Annexure III of this Information Memorandum.

Rating Rationale(s) adopted

The Rating Agency has assigned ratings of A (pronounced as A) by Brickwork Ratings to
the Debentures.

Please refer to Annexures Il for the credit rating assigned by the Rating Agency and the
detailed rating rationale respectively.

Please note that the rating is not a recommendation to buy, sell or hold securities and
investors should take their own decision. The rating may be subject to revision or withdrawal
at any time by the assigning rating agency and each rating should be evaluated independently
of any other rating. The rating obtained is subject to revision at any point of time in the future.
The rating agencies have a right to suspend, withdraw the rating at any time including on the
basis of new information.

If the security is backed by a guarantee or letter of comfort or any other document /
letter with similar intent, a copy of the same shall be disclosed. In case such document
does not contain detailed payment structure (procedure of invocation of guarantee and
receipt of payment by the investor along with timelines), the same shall be disclosed in
the offer document.

(a) The Debentures are proposed to be guaranteed by the Guarantor by way of the GOI
Guarantee. The GOI Guarantee will be issued in accordance with Rule 280 of the
General Financial Rules as published by the Ministry of Finance (Department of
Expenditure), Government of India from time to time (hereinafter referred to as
"GFR") within the timelines that are agreed between the Guarantor and the
Debenture Holders, in accordance with the terms of GOI Guidelines and other
Applicable Law.

(b) The GOI Guarantee may be invoked by the Debenture Holders upon occurrence of
the any event for invocation set out under the GOI Guidelines (including the inability
of the Issuer to repay/pay any part of the Outstanding Amounts in respect of the
Debentures) in accordance with the procedure set out in the GOI Guidelines.

(c) Subject to the terms of the GOI Guidelines, the GOI Guarantee is a continuing
guarantee and may be reviewed on an annual basis in accordance with Rule 281 of

the GFR.

(d) Any claims under the GOI Guarantee and/or other reporting requirements in respect
of the GOI Guarantee will be done in accordance with the GOI Guidelines.

Names of all the recognized stock exchanges where the debt securities are proposed to
be listed:

The Debentures are proposed to be listed on the Wholesale Debt Market Segment (WDM) of
BSE. The Issuer shall comply with the requirements of the listing agreement for debt

securities to the extent applicable to it on a continuous basis.

Other details:
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5.19

Debenture Redemption Reserve (“DRR”) Creation:

As per Section 71 of the 2013 Act, any company that intends to issue debentures must create
a DRR to which adequate amounts shall be credited out of the profits of the company until
the redemption of the debentures. However, under the Companies (Issuance of Share Capital
and Debentures) Rules, 2014, non-banking financial companies are exempt from this
requirement in respect of privately placed debentures. Pursuant to this exemption, the
Company does not intend to create any reserve funds for the redemption of the Debentures.

The issuer shall create a recovery expense fund as detailed in SEBI Circular No.
SEBI/HO/MIRSD/CRADT/CIR/P/2020/207 October 22, 2020 and inform the Debenture
Trustee about the same.

Issue / instrument specific regulations:

The Issue of Debentures shall be in conformity with the applicable provisions of the
Companies Act including the relevant notified rules thereunder, the SEBI Debt Listing
Regulations, the LODR Regulations, 2015, the Debenture Trustees Regulations, the GOI
Guidelines and other RBI guidelines and SEBI guidelines applicable to issuance of non-
convertible debentures by NBFCs on a private placement basis.

Application process:

The application process for the Issue is as provided in SECTION 8: of this Information
Memorandum.

A statement containing particulars of the dates of, and parties to all material contracts,
agreements:

The following contracts, not being contracts entered into in the ordinary course of business
carried on by the Company or entered into more than 2 (Two) years before the date of this
Information Memorandum, which are or may be deemed material, have been entered into by
the Company.

The contracts and documents referred to hereunder are material to the Issue, may be inspected
at the Registered Office of the Company between 10.00 am to 4.00 pm on working days.

S. No. Nature of Contract

1 Certified true copy of the Memorandum & Articles of Association of the Issuer.

2 Board Resolution dated 28.12.2020 authorizing the issue of Debentures offered under
the terms of this Disclosure Document.

3 Shareholder Resolution dated 24.12.2020 authorizing the borrowing by the
Company and the creation of security.

4 Copies of Annual Reports of the Company for the last three financial years.

5 Credit rating letter from the Rating Agency

6 Letter from IDBI Trusteeship Services Limited dated [December 23, 2020]
giving its consent to act as Debenture Trustee.

7 Letter for Register and Transfer Agent.

8 Certified true copy of the certificate of incorporation of the Company.

9 Certified true copy of the tripartite agreement between the Company, the
Registrar & Transfer Agent and the NSDL/CDSL.

10 Executed drafts Debenture Trust Deed, Debenture Trustee Agreement and the
Deed of Hypothecation.
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5.20 Details of Debt Securities Sought to be Issued

Under the purview of the current document, the Issuer intends to raise an amount of Rs.
50,00,00,000/- (Rupees Fifty Crores only) by issue of Secured, Listed, Rated, Unsubordinated
Redeemable, Non-Convertible Debentures on a private placement basis.

For further details of the Debentures, please refer to the terms and conditions of the debentures set
out in Clause 5.23 of this Information Memorandum.

5.21  Issue Size
The aggregate issue size for the Debentures is of Rs. 50,00,00,000/- (Rupees Fifty Crores only)
5.22  Utilization of the Issue Proceeds

The proceeds shall be used for growing the Company’s portfolio subject to such restrictions as the
parties may have agreed upon and shall not be utilized for the purposes mentioned below.

The Issuer undertakes that the proceeds of this Issue shall be utilized for the deployment of funds on
its own balance sheet and not to facilitate resource requests of its group entities/parent company
/associates.

The Issue shall not be utilised towards acquisition financing: viz buyback of shares/securities,
purchase of shares of other companies and/or promoter contribution towards the equity capital of a
company or as a bridge loan.

The Company undertakes that proceeds of this Issue shall not be utilized for the following purposes
as specified in the RBI Master Circular No. DBOD.BP.BC.N0.5/21.04.172/2015-16 dated July 1,
2015:

1) Bills discounted / rediscounted by NBFCs, except for rediscounting of bills discounted by
NBFCs arising out of: commercial vehicles (including light commercial vehicles) and two
wheeler and three wheeler vehicles, subject to the following conditions: The bills should have
been drawn by the manufacturer on dealers only; The bills should represent genuine sale
transactions as may be ascertained from the chassis / engine number and; Before
rediscounting the bills, the bona fides and track record of NBFCs which have discounted the
bills would be verified.

2) Investments of NBFCs both of current and long-term nature, in any company / entity by way
of shares, debentures, etc. However, Stock Broking Companies may be provided need-based
credit against shares and debentures held by them as stock-in-trade.

3) Unsecured loans / inter-corporate deposits by NBFCs to / in any company.

4) All types of loans and advances by NBFCs to their subsidiaries, group companies / entities

Except in accordance with applicable law .
5) Finance to NBFCs for further lending to individuals for subscribing to Initial Public
Offerings (IPO) and for purchase of shares from secondary market

5.23  Issue Details

Security Name 9.20% IKF Finance Limited June 2022

Issuer IKF FINANCE LIMITED

Type of Instrument Non-Convertible Debentures

Nature of Instrument Secured, Listed, Rated Unsubordinated Redeemable Transferable
Non-Convertible Debentures
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Seniority

Senior

Mode of Issue

Private placement

Eligible/Identified Investors

As provided in Clause 8.14 below

Rating of Instrument

“BWR A” (pronounced as “Brickwork A”)

Listing ( including name of
stock Exchange(s) where it
will be listed and timeline for
listing)

To be listed in the Wholesale Debt Market segment of BSE within 4
(four) Business Days from the date of closure of the issue for the
Debentures.

Issue Size Rs. 50,00,00,000/- (Rupees Fifty Crores only).

Option to retain | N.A.

oversubscription

Objects of the Issue The proceeds of the Issuance will be utilized for the following

purposes:
e General business purposes
e for Onward lending to customers as per RBI guidelines

Details of the utilization of the
Proceeds

The Company shall utilise the amounts received from the
subscription of the Debentures as stated in objects of the
issue. No part of the proceeds from the Issue will be used
towards:

i.  anycapital market instrument such as equity and equity
linked instruments or any other capital market related
activities;

ii. any speculative purposes;

iii. investment in the real estate sector; or
iv.  in contravention of any Government/RBI/SEBI/Other
regulatory guidelines or applicable laws.

Coupon Rate

9.20% (Nine decimal Two Zero percent) per annum compounded
monthly payable at such frequency as set out below against the
heading ‘Coupon Payment Frequency’ and on such dates as set out
below against the heading ‘Coupon Payment Dates’.

Step Up Coupon Rate

In case of downgrade by one notch in the rating of the
debentures, coupon will be stepped up by 0.25% for each such
downgrade, over and above the prevailing coupon rate
immediately prior to such rating downgrade. Such enhanced
coupon rate shall be applicable from the data of issue of the
rating downgrade, by any rating agency, to the residual maturity
of bonds. In case of 2 rating agencies, lowest of the two shall
be considered

Step Down Coupon Rate

Not applicable

Coupon Payment Frequency

Quarterly and on Final Redemption Date

Coupon Payment Dates

As mentioned in Annexure VI

Coupon Type

Fixed

Day Count Basis

Actual/Actual

52




Interest on Application Money

(i) Interest at the Interest Rate per annum will be paid on the
Application Money to the Applicants from the date of
receipt of such Application Money in the account of the ICCL
(in accordance with the terms of the EBP Guidelines) up to
1 (one) day prior to the Deemed Date of Allotment for all
valid applications, within 5 (five) Business Days from the
Deemed Date of Allotment.

(ii) Where the entire subscription amount has been refunded,

the interest on Application Money will be paid along with

the refunded amount.

Where an Applicant is allotted a lesser number of Debentures than
applied for, the excess amount paid on application will be refunded
to the Applicant in the bank account of the Applicant as described in
the Application Form towards interest on the refunded money by
electronic mode of transfer like RTGS/NEFT/direct credit. Details of
allotment will be sent to every successful Applicant.

Default Interest Rate

Coupon Rate plus 2.00 % (Two point Zero Zero percent)

Early Redemption

Not Applicable

Early Redemption Premium

Not Applicable

Tenor 18 (Eighteen) months from Deemed Date of Allotment
Redemption Date/Maturity | June 30, 2022

Date

Redemption Amount Each Debenture shall be redeemed at par.

Redemption Premiunm/ | N.A.

Discount

Issue Price

Rs. 10,00,000/- (Rupees Ten Lakh only) per Debenture

Discount at which security is | N.A.
issued and the effective yield as

a result of such discount

Put Option N.A.
Put Date N.A.
Put Price N.A.
Call Date N.A.
Call Price N.A.
Put Notification Time N.A.
Call Notification Time N.A.

Face Value

Rs 10,00,000/- (Rupees Ten Lakh only) per Debenture

Minimum Application size and
in multiples of 1 thereafter

The minimum application size for the Issue shall be 10 (ten)
Debentures and in multiples of 1 (one) Debenture thereafter.

Issue Timing

Issue Opening Date: December 30, 2020
Issue Closing Date: December 30, 2020
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Pay-in Date: December 31, 2020
Deemed Date of Allotment: December 31, 2020

Issuance mode of  the

Instrument

Demat only

Trading mode of the Instrument

Demat only

Settlement mode of the | The pay-in of the Application Money for the Debentures shall be
Instrument made by way of transfer of funds from the bank account(s) of the
Eligible Investors (whose bids have been accepted) as registered
with the Electronic Book Provider into the account of the ICCL, as
specified in this regard below:
Name of the Bank: HDFC BANK
IFSC Code: HDFC0000060
Account Number: ICCLEB
Name of the beneficiary: INDIAN CLEARING CORPORATION LIMITED
Depositories NSDL/CDSL

Business Days

Means a day (other than a Saturday, Sunday or a ‘public holiday’ for
the purpose of Section 25 of the Negotiable Instruments Act, 1881
(26 of 1881) on which banks are open for business in Mumbai.

Business Day Convention

(a) Ifthe date of payment of any interest in respect of the Debentures
falls on a day that is not a Business Day, such payment of interest
shall be made on the next occurring Business Day;

(b) If the date of payment of any redemption amount falls on a day

that is not a Business Day, such payment of instalment shall be

made on the immediately preceding Business Day; and

If the Final Redemption Date or the Early Redemption Date (the

date on which the Debentures are redeemed prior to the Final

Redemption Date in terms of the Transaction Documents), as the

case may be, falls on a day that is not a Business Day, such

payment of interest and redemption amount shall be made on the
immediately preceding Business Day.

(c)

Record Date The date which will be used for determining the Debenture Holders
who shall be entitled to receive the amounts due on any Due Date,
which shall be the date falling 7 (Seven) calendar days prior to any
Due Date.

All covenants of the issue | Representations and Warranties

(including side letters,
accelerated payment clause,
etc.)

Please refer Section 7.2 of this Information Memorandum.

Financial Covenants

e Minimum CRAR as per the regulatory minimum prescribed
by the Reserve Bank of India under the NBFC Master
Directions.

All covenants would be tested on quarterly basis for the
Company, i.e. as on 31st March, 30th June, 30th September and
31st December every year, starting from 315 March 2020 on
consolidated and standalone balance sheet till the redemption
of the Debentures.
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The covenants shall be certified by the Company within 60
(Sixty) calendar days from the end of each financial quarter.

Please also refer Section 7.3 of this Information Memorandum.

Reporting Covenants

Quarterly Reports — within 30 (Thirty) calendar days from the end
of each financial quarter

a) Information such as financials, operations, portfolio , and
asset quality (including but not limited to static portfolio
cuts, collection efficiency and portfolio at risk data), funding

data, ALM in formats acceptable to the Debenture Holders

b) Financial covenant compliance certificate signed by a
Director or the Chief Financial Officer

c) Copy of returns filed with the Reserve Bank of India (“RBI”)
and the SEBI (as applicable)

Annual Reports — within 120 (One Hundred and Twenty) calendar
days from the end of each financial year

a) Audited financial statements

Event Based Reports — within 10 (Ten) Business Days of the event

occurring

a) Change in list of Board of Directors

b) Changes in accounting policy

c) Change in Shareholding structure

d) Change in senior management officials (any CXO or
equivalent)

e) Snapshot of Board approved annual business plan

f) Any fraud amounting to more than 1.0% of Gross Loan
Portfolio

g) Change in the constitutional documents of the Company
except for authorized share capital clause and for common
seal clause

h) Material Adverse Effect

i) Any dispute, litigation, investigation or other proceeding
which could result in a Material Adverse Effect.

i) Winding up proceedings

k) Any Event of Default or Potential Default, and any steps
taken / proposed to remedy the same.

) Any prepayment or notice of any prepayment of any

Indebtedness of the Issuer

Please also refer Section 7.4 of this Information Memorandum.
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Affirmative Covenants

To utilise the proceeds of this issue in accordance with
applicable laws and regulations

To promptly inform notice of winding up / other legal
proceedings

To promptly inform Material adverse effect

To provide the investor with access to data / information /
meetings with the management team for periodical
portfolio monitoring

To comply with corporate governance, fair practices code
prescribed by RBI

And as set out in greater detail in the Debenture Trust Deed.

The Issuer shall also undertake that it would rework the
Asset liability structure within three months to have positive
ALM in each bucket for the first three months and on
cumulative basis for the remaining period.

Please also refer Section 7.5 of this Information Memorandum.

Negative Covenants

The issuer shall take the prior written permission from the Investor
/ Debenture Trustee for the following:

(a)

(d)

(e)

(f)

(g)

(h)

(i)

Any change in Promoter, or control.

Redeem, purchase, buyback, defease, retire, return or repay
any of its equity share capital or resolve to do so.

Mergers, acquisitions, investment in associates, JVs and
subsidiaries including disposal of any of the above

Change in nature of business of the Company
Change inits Memorandum or Articles of Association except
for increasing the authorized share capital and for common

seal clause

Loans exceeding 10% of net-worth to any single party
and/or guarantees on behalf of third parties

Declare dividend on equity shares before payment of
coupon due on the NCDs

Declare dividend on equity/preference shares when an
Event of Default is subsisting

Material compromise or settlement
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And as set out in greater detail in the Debenture Trust Deed

Please also refer Section 7.6 of this Information Memorandum.

Description regarding
Security (where applicable)
including type of security
(movable/immovable/tangible
etc.), type of charge (pledge/
hypothecation/ mortgage
etc.), date of creation of
security/  likely date of
creation of security, minimum
security cover, revaluation,
replacement of  security,
interest to the debenture
holder over and above the
coupon rate as specified in the
Trust Deed and disclosed in
the Offer Document/
Information Memorandum.*

The Debentures shall be secured by way of a first ranking,
exclusive and continuing charge on identified receivables
(“Hypothecated Receivables”/’Hypothecated  Assets”)
created pursuant to the deed of hypothecation to be executed
between the Company and the Debenture Trustee as described
herein. The Hypothecated Assets shall at all times be equal to
the value of the outstanding principal amount of the
Debentures.

The Issuer undertakes:

e to maintain the value of security at all times equal to
1.10 (One decimal point one zero) time or 110.0%
(One hundred ten percent) the aggregate amount of
principal outstanding of the NCDs where at least 1.10
(One decimal point one zero) time or 110.0% (One
hundred ten percent) of the security cover is from
principal receivables (“Security Cover”);

e to create, register and perfect the security over the
Hypothecated Assets as contemplated above on or
before the Deemed Date of Allotment by executing a
duly stamped deed of hypothecation (“Deed of
Hypothecation”) and filing CHG-9 within the time
period applicable; The Company shall also provide
such information sought by the Debenture Trustee for
the purpose of filing the prescribed forms and
particulars with the Central Registry and Information
Utility in connection with the Debentures and the
Security Interest over the Hypothecated Assets.

e to pay a penal interest of 2.0% (Two Percent) p.a. over
the Coupon Rate in case there is any delay in the
creation, registration and perfection of the security
over the Hypothecated Assets;

e to provide a list on quarterly basis, of specific loan
receivables/identified book debts to the Debenture
Trustee over which the charge is created and
subsisting by way of hypothecation in favour of the
Debenture Trustee (for the benefit of the Debenture
Holders) (“Hypothecated Asset Report”)

e to add fresh loan assets to the Security Cover to
ensure that the value of the Hypothecated Assets is
equal to 1.10 (One decimal point one zero) time or
110.0% (One hundred ten percent) the aggregate
amount of principal outstanding of the NCDs where at
least 1.10 (One decimal point one zero) time or
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110.0% (One hundred ten percent) of the security
cover is from principal receivables.

e to replace Hypothecated Receivables that have been
overdue for more than 90 days with current
receivables. Such replacement shall be affected within
15 (Fifteen) Business Days of the Hypothecated
Receivables becoming overdue (by more than 90 days)

Eligibility Criteria for the Hypothecated Receivables:
e the receivables are existing at the time of selection
and have not been terminated or pre-paid;
e the receivables have not been restructured or
rescheduled;
all “Know Your Customer” norms have been complied with as
prescribed by the Reserve Bank of India;

The issuer undertakes that the assets on which charge is
created are free from any encumbrances and in cases where
the assets are already charged to secure a debt, the permission
or consent to create a second or paripassu charge on the assets
of the issuer has been obtained from the earlier creditor

Guarantor

GOl Guarantee

e The Debentures are proposed to be guaranteed by the
Guarantor by way of the GOl Guarantee. The GOl Guarantee
will be issued in accordance with Rule 280 of the General
Financial Rules as published by the Ministry of Finance
(Department of Expenditure), Government of India from
time to time (hereinafter referred to as "GFR") within the
timelines that are agreed between the Guarantor and the
Debenture Holders, in accordance with the terms of GOI
Guidelines and other Applicable Law.

e The GOI Guarantee may be invoked by the Debenture
Holders upon occurrence of the any event for invocation set
out under the GOI Guidelines (including the inability of the
Issuer to repay/pay any part of the Outstanding Amounts in
respect of the Debentures) in accordance with the
procedure set out in the GOl Guidelines.

e Subject to the terms of the GOl Guidelines, the GOI
Guarantee is a continuing guarantee and may be reviewed
on an annual basis in accordance with Rule 281 of the GFR.

e Any claims under the GOI Guarantee and/or other reporting
requirements in respect of the GOl Guarantee will be done
in accordance with the GOI Guidelines.

Transaction Documents

Debenture Trust Deed, Deed of Hypothecation, Disclosure
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Documents, Resolutions, the letters issued by the Rating Agency and
the Registrar and all other documents in relation to the issuance of
the Debentures.

Disclosure Documents means collectively,

(a) the debt disclosure document to be issued by the Issuer in
terms of sub-regulation (1) of Regulation 21 (Disclosures in
respect of Private Placements of Debt Securities) of the
Securities and Exchange Board of India (Issue and Listing of
Debt Securities) Regulations, 2008 (if applicable); and

(b) private placement offer letter to be issued by the Issuer in
terms of section 42 (Offer or invitation for subscription of
securities on private placement) of the Companies Act,
2013.

Resolutions means collectively,

(a) special resolution of the shareholders of the Company
under Section 180(1)(a) of the Companies Act, 2013;

(b) special resolution of the shareholders of the Company
under Section 180(1)(c) of the Companies Act, 2013;

(c) board resolution of the board of directors of the Company

under Section 42 and other applicable provisions of the
Companies Act, 2013 and Rules thereunder;
(d) special resolution of the shareholders of the Company
under the applicable provisions of the Companies Act, 2013 and Rule
14(2) and other applicable provisions of Companies (Prospectus and
Allotment of Securities) Rules, 2014.

Conditions
Disbursement

Precedent

to

The Issuer shall fulfil the following conditions precedent, to the
satisfaction of the Debenture Trustee/the Applicants, prior to the
Deemed Date of Allotment, by submitting and providing to the
Debenture Trustee/the Applicants:

(a) a copy of the resolution of the board of directors of the
Issuer and any resolution of any committee of the board of
directors authorizing the execution, delivery and
performance of the Transaction Documents certified as
correct, complete and in full force and effect by an
appropriate officer of the Issuer;

(b) copies of the resolution of the shareholders of the Issuer
under Sections 180(1)(c) and 180(1)(a) of the Act, certified
as correct, complete and in full force and effect by an
appropriate officer of the Issuer;

(c) a copy of the resolution of the shareholders of the Issuer
under Section 42 of the Act, certified as correct, complete
and in full force and effect by an appropriate officer of the
Issuer;

(d) copies of the Issuer's Constitutional Documents certified as
correct, complete and in full force and effect by the
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(e)

(f)

(8)

(h)

(i)

(i)

(k)

(1)

appropriate officer;

copies of the PPOA and Information Memorandum
executed by the authorized signatory(ies) of the Issuer;

execution, delivery and stamping of the Transaction
Documents in a form and manner satisfactory to the
Debenture Trustee;

a copy of the rating letter and the rating rationale issued by
the Rating Agency in relation to the Debentures;

a copy of the consent from the Debenture Trustee to act as
the debenture trustee for the Issue;

a copy of the consent from the Registrar to act as the
registrar and transfer agent for the Issue;

evidence that all 'know your customer' requirements to the
satisfaction of the Debenture Trustee/the Applicants has
been provided;

the audited financial statements of the Issuer for the
Financial Year ended March 31, 2020;

a certificate from the authorised signatories of the Issuer
addressed to the Debenture Trustee confirming that:

(i) the persons authorised to sign the Transaction
Documents and any document to be delivered
under or in connection therewith, on behalf of the
Issuer, together with the names, titles/designation
and specimen signatures of such authorised
signatories;

(ii) the Issuer has the necessary power under the
Constitutional Documents to borrow monies by way
of the issuance of the Debentures and create
security on the assets of the Issuer to secure such
Debentures;

(iii) the issuance of the Debentures and the creation of
security over the Hypothecated Assets will not
cause any limit, including any borrowing or security
providing limit binding on the Issuer to be
exceeded;

(iv) no consents and approvals are required by the Issuer
from its creditors or any Governmental Authority or
any other person for the issuance of the Debentures
and creation of security under the Deed of
Hypothecation;
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(m)

(n)

(o)

(v) the representations and warranties contained in the
Transaction Documents are true and correct in all
respects as on the Deemed Date of Allotment/the
date of the certificate;

(vi) no Event of Default or potential Event of Default has
occurred or is subsisting as at the Deemed Date of
Allotment/the date of the certificate; and

(vii) no Material Adverse Effect has occurred;

(if so required by the Applicants/to the extent applicable)
evidence of receipt of an "in-principle" approval from BSE in
respect of the listing of the Debentures;

(if so required by the Applicants) a legal opinion confirming
the validity and enforceability of the Transaction
Documents; and

provide such other information, documents, certificates,
opinions and instruments as the Debenture Holder may
reasonably request.

Conditions
Disbursement

Subsequent

to

The Issuer shall fulfil the following conditions subsequent, to the
satisfaction of the Debenture Trustee:

(a)

(b)

(c)

(d)

the Issuer shall ensure that the Debentures are credited into
the demat accounts of the Debenture Holders of the
Debentures within the time period prescribed in the
Transaction Documents;

the Issuer shall file a return of allotment of securities under
Form PAS-3 of the Companies (Prospectus and Allotment of
Securities) Rules, 2014 with the ROC within 15 (fifteen) days
of the allotment of Debentures along with a list of the
Debenture Holders and with the prescribed fee;

the Issuer shall, in respect of the Deed of Hypothecation, file
a copy of Form CHG-9 with ROC and shall ensure and
procure that the Debenture Trustee files the prescribed
Form | with CERSAI, each within 30 (thirty) days from the
date of execution of the Deed of Hypothecation/creation of
security over the Hypothecated Assets in accordance with
the Deed of Hypothecation, and in any case not later than
60 (sixty) calendar days from date of execution of the Deed
of Hypothecation;

the Issuer shall obtain listing of the Debentures within 4
(four) Business Days from the date of closure of the issue for
the Debentures; and
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the Issuer shall execute/provide such other information,
documents, undertakings, certificates, opinions and instruments as
the Debenture Trustee and the Applicants may request in
connection with the transactions contemplated under the DTD and
the other Transaction Documents.

1) Personal Guarantee of Mr. Gopala Kishan Prasad

2)

3)

Vupputuru and Mrs. Vasumati Devi

Company submitting an undertaking that total issuance
under PCGS 2.0 shall be capped at 1.25 times of total
maturity liability over a period of 6 months

CA certificate with regard to debt liability over next 6
months to be obtained

4) NCDs to be dual rated from accredited credit rating

agency(s)

Events of Default including
manner of voting /conditions
of joining Inter Creditor
Agreement)]

Events of Default

(a)

(b)

(c)

(d)

Payment Defaults

The Issuer does not pay on the Due Date any amount
payable pursuant to the DTD and the Debentures at the
place and in the currency in which it is expressed to be
payable, unless its failure to pay is caused by technical error
and payment is made within 3 (three) days of such Due
Date.

Insolvency/Inability to Pay Debts

The Issuer is unable or admits inability to pay its debts as
they fall due, suspends making payments on any of its debts
or, by reason of actual or anticipated financial difficulties,
commences negotiations with one or more of its creditors
with a view to rescheduling any of its Financial
Indebtedness. PROVIDED THAT the foregoing shall not apply
to any moratorium provided to the Company, or Financial
Indebtedness of the Company rescheduled, pursuant to the
Moratorium Directions (COVID-19).

Business

The Issuer without obtaining the prior consent of the Special
Majority Debenture Holders ceases to carry on its business
or gives notice of its intention to do so.

Misrepresentation

Any representation or warranty made by the Issuer in any
Transaction Document or in any certificate, financial
statement or other document delivered to the Debenture
Trustee/Debenture Holders by the Issuer shall prove to have
been incorrect, false or misleading in any material respect
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(e)

(f)

(g)

when made or deemed made.
Material Adverse Effect

The occurrence of a Material Adverse Effect, in the sole
determination of the Debenture Trustee (acting on the
instructions on the Debenture Holders).

Cross Default
The Issuer:

(i) defaults in any payment of any Financial
Indebtedness beyond the period of grace (not to
exceed 30 (thirty) days), if any, provided in the
instrument or agreement under which such
Financial Indebtedness was created;

(ii) defaults in the observance or performance of any
agreement or condition relating to any Financial
Indebtedness or contained in any instrument or
agreement evidencing, securing or relating thereto
or any other event shall occur or condition exist, the
effect of which default or other event or condition
is to cause or to permit the holder or holders of such
Financial Indebtedness to cause (determined
without regard to whether any notice is required)
any such Financial Indebtedness to become due
prior to its stated maturity; or

(iii) any Financial Indebtedness of the Issuer shall be
declared to be due and payable, or required to be
prepaid other than by a regularly scheduled
required prepayment, prior to the stated maturity
thereof.

Liquidation, Insolvency or Dissolution of the Issuer /
Appointment of Receiver, Resolution Professional or
Liquidator

Any corporate action, legal proceedings or other procedure
or step is taken in relation to:

(A) the suspension of payments, a moratorium of any
Financial Indebtedness, winding-up, dissolution,
administration or re-organisation (by way of
voluntary arrangement, scheme of arrangement or
otherwise) of the Issuer. PROVIDED THAT the
foregoing shall not apply to any moratorium
provided to the Company, or Financial
Indebtedness of the Company rescheduled,
pursuant to the Moratorium Directions (COVID-19.;
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(h)

(i)

(B) a composition, compromise, assignment or
arrangement with any creditor of the Issuer;

(C) the appointment of a liquidator, receiver, resolution
professional, administrative receiver,
administrator, compulsory manager or other similar
officer in respect of the Issuer;

(D) the Issuer, in respect of any reference or enquiry or
proceedings commenced, before the National
Companies Law Tribunal or under any mechanism
or prescription of the RBI in respect of
resolution/restructuring  of  stressed  assets
(including without limitation, under the Stressed
Assets Framework);

(E) (to the extent applicable) any filing of an
application/petition under the (Indian) Insolvency
and Bankruptcy Code, 2016 or any other law
relating to the insolvency of the Borrower, provided
that such application or petition has not been
dismissed or stayed to the satisfaction of the Lender
within thirty (30) days (or such other period as may
be prescribed by the Lender in its sole discretion
upon being notified of the relevant filing). For the
avoidance of doubt, the Borrower hereby agrees to
notify the Lender promptly upon any initial filing of
such application or petition;

(F) enforcement of any security over any Assets of the
Issuer or any analogous procedure or step is taken
in any jurisdiction; or

(G) any other event occurs or proceeding instituted
under any Applicable Law that would have an effect
analogous to any of the events listed in (i) to (vi)
above.

Creditors' Process and Expropriation

Any expropriation, attachment, garnishee, sequestration,
distress or execution affects any material Assets of the
Issuer and is not discharged within 30 (thirty) calendar days
or as otherwise provided in any order of any competent
court or tribunal relating to the aforementioned actions.

Judgment Defaults

One or more judgments or decrees entered against the
Issuer involving a liability (not paid or not covered by a
reputable and solvent insurance company), individually or
in the aggregate, exceeding 10% (ten percent) of the Total
Assets of the Issuer provided such judgments or decrees are
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)

(k)

(1)

(m)

(n)

either final and non-appealable or have not been vacated,
discharged or stayed pending appeal for any period of 30
(thirty) calendar days.

Transaction Documents

The DTD or any other Transaction Document (in whole or in
part), is terminated or ceases to be effective or ceases to be
in full force or no longer constitutes valid, binding and
enforceable obligations of the Issuer.

Unlawfulness

It is or becomes unlawful for the Issuer to perform any of its
obligations under the Transaction Documents and/or any
obligation or obligations of the Issuer under any Transaction
Document are not or cease to be valid, binding or
enforceable.

Repudiation

The Issuer repudiates any of the Transaction Documents, or
evidences an intention to repudiate any of the Transaction
Documents.

Security in Jeopardy

In the opinion of the Debenture Trustee any Hypothecated
Asset(s) are in jeopardy.

Security and GOl Guarantee

(i) The Issuer fails to create and perfect security within
the timelines prescribed in the Transaction
Documents and/or in the manner prescribed in the
Transaction Documents.

(ii) The value of the Hypothecated Assets is insufficient
to maintain the Security Cover or the Issuer fails to
maintain the Security Cover (including by way of
providing additional/alternate security to the
satisfaction of the Debenture Trustee) within the
timelines prescribed in the relevant Transaction
Documents.

(iii) The GOI Guarantee is not issued in favour of the
Debenture Holders and/or the Debenture Trustee
(acting on behalf of and for the benefit of the
Debenture Holders), as the case may be, within the
timelines prescribed under Applicable Law
(including the GOl Guidelines), and/or the
Guarantor refuses, due to any reason whatsoever,
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to issue the GOl Guarantee.

(iv) Any of the Transaction Documents fails to provide
the security interests, rights, title, remedies, powers
or privileges intended to be created thereby
(including the priority intended to be created
thereby), or such security interests fail to have the
priority contemplated under the Transaction
Documents, or the security interests become
unlawful, invalid or unenforceable.

(v) The Issuer creates or attempts to create any
mortgage, charge, pledge, lien or other security
interest securing any obligation of any person or
any other agreement or arrangement having similar
effect, over the Hypothecated Assets, without the
prior consent of the Debenture Trustee.

(o) Breach of other Covenants

Any breach of any covenant or undertaking of the Issuer in
the Transaction Documents (other than (a) to (n) above)
which is not cured within 30 (thirty) days of occurrence or
such other time period as may be prescribed by the
Debenture Holders in their sole discretion..

Consequences and Remedies/Manner of voting

On the occurrence of an Event of Default, the Debenture Trustee
may, in its discretion, and, upon request, in writing, of the Special
Majority Debenture Holders or by a Special Resolution duly passed
at the meeting of the Debenture Holders held in accordance with
the provisions set out in the DTD initiate the following course of
action:

(a) subject to Applicable Law, require the Issuer to mandatorily
redeem the Debentures and repay the principal amount on
the Debentures, along with accrued but unpaid interest and
other costs, charges and expenses incurred under or in
connection with the DTD and the other Transaction
Documents;

(b) subject to Applicable Law, declare all or any of the
Debentures and/or Secured Obligations to be immediately
due and payable, whereupon it shall become immediately
due and payable;

(c) appoint any independent agency to inspect and examine the
working of the Issuer and give a report to the Debenture
Holders/the Debenture Trustee. The Issuer shall give full co-
operation and provide necessary assistance to such agency
and bear all costs and expenses of the examination including
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(d)

(e)

(f)

(8)
(h)

(i)

(i)

the professional fees and travelling and other expenses;

take all such other action expressly permitted under the
DTD or in the other Transaction Documents or permitted
under the Applicable Law;

take any actions in respect of the SEBI Defaults (Procedure)
Circular in accordance with the provisions of the DTD;

exercise such other rights as the Debenture Trustee may
deem fit under Applicable Law to protect the interests of the
Debenture Holders;

accelerate the redemption of the Debentures;

enforce the security interest created under the Transaction
Documents in accordance with the terms of the Transaction
Documents;

invoke/enforce the GOI Guarantee in accordance with the
terms thereof and the GOI Guidelines; and/or

exercise any other right that the Debenture Trustee and/or
the Debenture Holder(s) may have under the Transaction
Documents or under Applicable Law.

2. Decision making by Debenture Trustee in an event of default:

In an Event of Default or breach of the covenants by the
Company or any such acts/omissions which may have
Material Adverse Effect on the Debentures shall the
Debenture Trustee may, in its discretion, that is, without
requiring any consent or confirmation of the Company, and
upon request in writing of 75% of the Debenture Holders or
by a Special Resolution duly passed at the meeting of the
Debenture Holders held in accordance with the provisions
set out in the Debenture Trust Deed.

Debenture Trustee shall take all such steps required as
stated in this Clause or elsewhere in the Deed or as per
applicable laws to enforce security and protect the rights of
the Debentures Holders including entering into inter
creditor agreement to protect the interest of the
Debenture Holders.

The manner of voting shall be more particularly set out in the DTD.

In addition to the foregoing, in accordance with the SEBI Defaults
(Procedure) Circular, the Debenture Trustee shall send a notice to
the Debenture Holders within 3 (three) days of the occurrence of an
Event of Default, in accordance with the mode of delivery of notice
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mentioned therein, convening a meeting within 30 (thirty) days of
the occurrence of an Event of Default. PROVIDED THAT if the Event
of Default is cured or rectified within the intervening period
between the date of the aforementioned notice from the Debenture
Trustee to the date the aforementioned meeting is convened, no
such meeting of the Debenture Holders shall be required. The
Debenture Trustee shall maintain the details of the providing and
receipt of such notice in accordance with the SEBI Defaults
(Procedure) Circular.

Creation of recovery expense
fund

Details and purpose of the recovery expense fund
(a) The Issuer shall create and maintain the Recovery Expense
Fund up to the amounts prescribed under the SEBI REF
Circular, in accordance with and within the timelines
prescribed in the SEBI REF Circular.

(b) The Recovery Expense Fund shall be created to enable the
Debenture Trustee to take prompt action in relation to the
enforcement of the Security in accordance with the
Transaction Documents.

(c) The amounts in the Recovery Expense Fund shall be utilised
in the manner as may be prescribed by the Debenture
Holders by a Special Resolution duly passed at the meeting
of the Debenture Holders held in accordance with the
provisions set out in the Transaction Documents.

(d) On the occurrence of an Event of Default, if the Security is
proposed to be enforced, the Debenture Trustee shall
follow the procedure set out in the SEBI REF Circular for
utilisation of the Recovery Expense Fund.

Conditions for breach of
covenants (as specified in
Debenture Trust Deed )

Please refer sections named "Default Interest Rate" and "Events of
Default".

Provisions related to Cross
Default Clause

The Company (i) defaults in any payment of any Financial
Indebtedness beyond the period of grace (not to exceed 30 days), if
any, provided in the instrument or agreement under which such
Financial Indebtedness was created; (ii) defaults in the observance or
performance of any agreement or condition relating to any Financial
Indebtedness or contained in any instrument or agreement
evidencing, securing or relating thereto or any other event shall occur
or condition exist, the effect of which default or other event or
condition is to cause or to permit the holder or holders of such
Financial Indebtedness to cause (determined without regard to
whether any notice is required) any such Financial Indebtedness to
become due prior to its stated maturity; or (iii) any Financial
Indebtedness of the Company shall be declared to be due and payable,
or required to be prepaid other than by a regularly scheduled required
prepayment, prior to the stated maturity thereof.

Role and Responsibilities of

To oversee and monitor the overall transaction for and on behalf of
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Debenture Trustee

the Debenture Holders and such other roles and responsibilities as set
out in greater detail in the Debenture Trust Deed.

Risk factors pertaining to the
issue

Please refer to Section 3 (Risk Factors) of this Information
Memorandum.

Illustration of Bond Cashflows

Kindly refer to Annexure VI of this Information Memorandum

[All covenants of the issue
(including  side letters,
accelerated payment clause,
etc.)

Kindly refer to the row ‘Covenants’ under this clause 5.23 of the
Information Memorandum.

Event of default (manner of
voting /conditions of joining
Inter Creditor Agreement)

Kindly refer to the row ‘Events of Default’ under this clause 5.23 of
the Information Memorandum.

Additional Disclosures
(Security  Creation  (where
applicable))

The Company will pay a penal interest of 2.0% (Two Percent) p.a.
over the Coupon Rate in case there is any delay in the creation,
registration and perfection of the security over the Hypothecated
Assets.

Additional Disclosures (Default
in Payment)

In case of default in payment of interest and/ or principal
redemption on the due dates, the Company shall pay additional
interest at the rate of 2.00% p.a. over the Coupon Rate for the
defaulting period.

Additional Disclosures (Delay in
Listing)

In the event there is any delay in listing of the Debentures beyond
the Listing Period, the Issuer will:

(i) pay to the Debenture Holders, penal interest of 1% (one
percent) per annum over the interest rate, from the closure
of the issue of the Debentures until the listing of the
Debentures is completed; and

(ii) be permitted to utilise the issue proceeds of its 2 (two)
subsequent privately placed issuances of securities only after
receiving final listing approval from the stock exchange(s).

Debenture Trustee

IDBI Trusteeship Limited

Registrar and transfer agent

Bigshare Services Private Limited

Rating Agency

Brickwork Ratings

Credit Enhancer(s)

Not Applicable

Other obligor(s)

Not Applicable

Ranking

Unsubordinated

Each Debenture issued by the Issuer will constitute direct, senior
and secured obligations of the Issuer. The claims of the Debenture
Holders shall be akin to the claims of senior, secured investors /
lenders and shall rank pari passu to all senior, secured indebtedness
of the Issuer.

Each of the Debenture Holders shall inter-se rank pari passu in
relation to their rights and benefits in relation to the Debentures,
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without any preference or privilege.

Form of issue

Debentures will be issued in dematerialized form

Scheduled Redemption

Payable in 4 equal instalments payable on below dates subject
to holiday conventions

First redemption date : 04-Oct-2021
Second Redemption date :31-12-2021
Third Redemption date: 31-03-2022
Fourth Redemption date : 30-06-2022

Early Redemption

Not Applicable

Early Redemption Premium

Not Applicable

Credit Enhancer(s)

Not applicable

Other Obligor(s)

Not applicable

Pledge None
Mortgage None
Debenture Redemption | If so applicable for the Issue, the Issuer shall create debenture
Reserve redemption reserve in accordance with the Companies Act, 2013

(and Rules thereunder) and in terms thereof earmark an amount not
less than 15% of the amount maturing during the year ending on the
31st day of March of the next year by way of investment and
deposits in specified securities on or before the 30th day of April in
each year.

Related Party Transactions

Issuer shall not enter into any transaction(s) with a related party
without the prior written consent of the Debenture Trustee.

Extended PCG Scheme

Extended PCG Scheme means the scheme dated May 20, 2020 of
the Department of Financial Services, Ministry of Finance,
Government of India on "Partial Credit Guarantee offered by
Government of India (Gol) to Public Sector Banks (PSBs) for (i)
purchasing pooled assets having a rating of BBB+ or above from
financially sound Non-Banking Financial Companies
(NBFCs)/Housing Finance Companies (HFCs) and (ii) Portfolio
Guarantee for purchase by PSBs of Bonds or Commercial Papers
(CPs) with a rating of AA and below (including unrated paper with
original/initial maturity of up to one year) issued by NBFCs / HFCs /
MFIs (in case MFIs, Bonds / CPs with MFR rating equivalent)".

Other Costs & Conditions

The Issuer shall bear the costs and expenses incurred in connection
with the transactions contemplated hereby including stamp duty
and registration fee (if applicable) on the Transaction Documents
(and the Debentures), appointment of the Debenture trustee, legal
advisors' expenses and expenses incurred in the preparation for the
Transaction Documents.

Note:

1. The list of documents which has been executed or will be executed in connection with the
issue and subscription of debt securities shall be annexed.
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2. The penal interest rates mentioned above as payable by the Issuer are independent of each
other.

3. If there is any change in Coupon Rate rate pursuant to any event including elapse of certain
time period or downgrade in rating , then such new Coupon Rate and events which lead to
such change should be disclosed.

4. The procedure used to decide the dates on which the payment can be made and adjusting
payment dates in response to days when payment can’t be made due to any reason like sudden
bank holiday etc., should be laid down.

5. While the debt securities are secured to the tune of 100% of the principal and interest amount
or as per the terms of offer document/ information Memorandum , in favour of Debenture
Trustee, it is the duty of the Debenture Trustee to monitor that the security is maintained,
however, the recovery of 100% of the amount shall depend on the market scenario prevalent
at the time of enforcement of the security.”

6. Security Creation (where applicable): In case of delay in execution of Trust Deed and Charge documents,

the Company will refund the subscription with agreed rate of interest or will pay penal interest of atleast 2%
p.a. over the coupon rate fill these conditions are complied with at the option of the investor.

7. . Delay in Listing: In case of delay in listing of the debt securities beyond 4 days from the deemed date of
allotment, the Company will pay penal interest of atleast 1 % p.a. over the coupon rate from the expiry of
30 days from the deemed date of allotment till the listing of such debt securities to the investor.

SECTION 6: DISCLOSURES PERTAINING TO WILFUL DEFAULT

In case of listing of debt securities made on private placement, the following disclosures
are required to be made vide SEBI (Issue and Listing of Debt Securities) (Amendment)
Regulations, 2016 w.e.f. 25-05-16: (if the Debentures are listed)

A. Name of the bank declaring the entity as a Wilful Defaulter: NIL

B. The year in which the entity is declared as a Wilful Defaulter: NIL

C. Outstanding amount when the entity is declared as a Wilful Defaulter: NIL

D. Name of the entity declared as a Wilful Defaulter: NIL

E. Steps taken, if any, for the removal from the list of wilful defaulters: NIL

F. Other disclosures, as deemed fit by the Issuer in order to enable investors to take

informed decisions: NIL

G. Any other disclosure as specified by SEBI: NA
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7.1

SECTION 7: TRANSACTION DOCUMENTS AND KEY TERMS

Transaction Documents

The following documents shall be executed in relation to the Issue (“Transaction Documents”):

(a)

(b)

(c)

(d)

7.2

Debenture Trustee Agreement, which will confirm the appointment of Catalyst Trusteeship
Limited as the Debenture Trustee;

Debenture Trust Deed, which will set out the terms upon which the Debentures are being
issued and shall include the representations and warranties and the covenants to be
provided by the Issuer;

Deed of Hypothecation whereby the Issuer will create an exclusive first charge by way of
hypothecation over the Hypothecated Property in favour of the Debenture Trustee to
secure its obligations in respect of the Debentures; and

Such other documents as agreed between the Issuer and the Debenture Trustee.
Representations and Warranties of the Issuer

The Issuer makes the representations and warranties set out in this Section 7.2 to the
Debenture Trustee for the benefit of the Debenture Holders as on the Effective Date, which
representations shall be true and valid until the Final Settlement Date.

(a) Status

(i) It is a company, duly incorporated, registered and validly existing under
Applicable Law.
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(b)

(c)

(d)

(e)

(f)

(ii) It is a non-deposit accepting or holding non-banking financial company -
registered with the RBI.

(iii) It has the power to own its Assets and carry on its business as it is being
conducted.
Binding obligations

The obligations expressed to be assumed by it under the Transaction Documents
are legal, valid, binding and enforceable obligations.

Non-conflict with other obligations

The entry into and performance by it of, and the transactions contemplated by the
Transaction Documents do not and will not conflict with:

(i) any Applicable Law;

(ii) its Constitutional Documents; or
(iii) any agreement or instrument binding upon it or any of its Assets.
Power and authority

It has the power to enter into, perform and deliver, and has taken all necessary
action to authorise its entry into, performance and delivery of, the Transaction
Documents to which it is a party and the transactions contemplated by such
Transaction Documents.

Validity and admissibility in evidence

All approvals, authorisations, consents, permits (third party, statutory or otherwise)
required or desirable:

(i) to enable it lawfully to enter into, exercise its rights and comply with its
obligations under the Transaction Documents to which it is a party;

(ii) to make the Transaction Documents to which it is a party admissible in
evidence in its jurisdiction of incorporation; and

(iii) for it to carry on its business, and which are material,
have been obtained or effected and are in full force and effect.
No default

(i) No Event of Default has occurred and is continuing or would reasonably be
expected to result from the execution or performance of any Transaction
Documents or the issuance of the Debentures.

(ii) No other event or circumstance is outstanding which constitutes (or which
would, with the lapse of time, the giving of notice, the making of any
determination under the relevant document or any combination of the
foregoing, constitute) a default or termination event (however described)

73



(g)

(h)

(i)

(i)

(k)

under any other agreement or instrument which is binding on the Issuer or
any of its Assets or which might have a Material Adverse Effect.

Pari passu ranking

Commencing from the Initial Security Creation Date, its payment obligations under
the Transaction Documents shall rank at least pari passu with the claims of all of its
other senior secured creditors, except for obligations mandatorily preferred by
Applicable Law applying to companies generally. Commencing from the Deemed
Date of Allotment until the Initial Security Creation Date, its payment obligations
under the Transaction Documents rank at least pari passu with the claims of all of
its other unsecured creditors, except for obligations mandatorily preferred by
Applicable Law applying to companies generally.

No proceedings pending

Except as disclosed by the Issuer in the Debt Disclosure Documents, annual reports
and financial statements, no litigation, arbitration or administrative proceedings of
or before any court, arbitral body or agency have been commenced against the
Issuer, which if determined adversely, may have a Material Adverse Effect.

No misleading information

Allinformation provided by the Issuer to the Debenture Trustee/Debenture Holders
is true and accurate in all material respects as at the date it was provided or as at
the date (if any) at which it is stated and is not misleading due to omission of
material fact or otherwise.

Compliance

(i) The Issuer has complied with Applicable Law (including but not limited to
environmental, social and taxation related laws for the Issuer to carry on its
business, all directions issued by the RBI to non-banking financial
companies and the GOI Guidelines).

(ii) There has not been and there is no investigation or enquiry by, or order,
decree, decision or judgment of any Governmental Authority issued or
outstanding or to the best of the Issuer's knowledge (after making due and
careful enquiry), anticipated against the Issuer which would have a Material
Adverse Effect.

(iii) No notice or other communication (official or otherwise) from any
Governmental Authority has been issued or is outstanding or to the best of
the Issuer's knowledge (after making due and careful enquiry), anticipated
with respect to an alleged, actual or potential violation and/or failure to
comply with any such Applicable Law or requiring them to take or omit any
action.

(iv) The Issuer shall complete all necessary formalities including all filings with
the relevant regulatory authorities, including but not limited to the SEBI,
the BSE, CERSAI and the ROC and obtain all consents and approvals
required for the completion of the Issue.

Assets
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(1)

(m)

Except for the security interests and encumbrances created and recorded with the
ROC, the Issuer has, free from any security interest or encumbrance, the absolute
legal and beneficial title to, or valid leases or licenses of, or is otherwise entitled to
use (in each case, where relevant, on arm's length terms), all material Assets
necessary for the conduct of its business as it is being, and is proposed to be,
conducted.

Financial statements

(i)

(ii)

Its financial statements most recently provided to the Debenture Trustee
as of March 31, 2020 were prepared in accordance with Indian GAAP
consistently applied save to the extent expressly disclosed in such financial
statements.

Its financial statements as of March 31, 2020 provided to the Debenture
Trustee, give a true and fair view and represent its financial condition and
operations during the Financial Year save to the extent expressly disclosed
in such financial statements.

Solvency

(i)

(ii)

(iiif)

(iv)

(v)

(vi)

The Issuer is able to, and has not admitted its inability to, pay its debts as
they mature and has not suspended making payment on any of its debts
and it has not been deemed by a court to be unable to pay its debts for the
purposes of Applicable Law, nor will it become unable to pay its debts for
the purposes of Applicable Law as a consequence of entering into the DTD
or any other Transaction Document. PROVIDED THAT the foregoing shall
not apply to any moratorium provided to the Issuer or re-scheduling
pursuant to the Moratorium Directions (COVID-19).

The Issuer, by reason of actual or anticipated financial difficulties, has not
commenced, and does not intend to commence, negotiations with one or
more of its creditors with a view to rescheduling its Financial Indebtedness.
PROVIDED THAT the foregoing shall not apply to any moratorium provided
to the Issuer or re-scheduling pursuant to the Moratorium Directions
(COVID-19).

The value of the Assets of the Issuer is more than its liabilities (taking into
account contingent and prospective liabilities) and it has sufficient capital
to carry on its business.

The Issuer has not taken any corporate action nor has it taken any legal
proceedings or other procedure or steps in relation to any bankruptcy
proceedings.

No insolvency or bankruptcy process has commenced under Applicable Law
in respect of the Issuer (including pursuant to the (Indian) Insolvency and
Bankruptcy Code, 2016, the Insolvency and Bankruptcy (Insolvency and
Liquidation Proceedings of Financial Service Providers and Application to
Adjudicating Authority) Rules, 2019, and any other rules and regulations
made thereunder from time to time).

No reference has been made, or enquiry or proceedings commenced, in
respect of the Issuer, before the National Companies Law Tribunal or under
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any mechanism or prescription of the RBI in respect of
resolution/restructuring of stressed assets (including without limitation,
under the Stressed Assets Framework).

(n) Hypothecated Assets

(i)

(ii)

(iiif)

The Hypothecated Assets are the sole and absolute property of the Issuer
and are free from any other mortgage, charge or encumbrance and are not
subject to any lis pendens, attachment, or other order or process issued by
any Governmental Authority.

None of the Client Loans comprising the Hypothecated Assets have been
previously hypothecated, sold, transferred or assigned to any other bank or
financial institution.

The Transaction Documents executed or to be executed constitute legal,
valid and enforceable security interest in favour of the Debenture Trustee
and for the benefit of the Debenture Holders on all the assets thereby
secured and all necessary and appropriate consents for the creation,
effectiveness, priority and enforcement of such security have been
obtained.

(o) GOI Guarantee and GOI Guidelines

(i)

(ii)

(iiif)

(iv)

(v)

(vi)

The credit rating (being the Rating) assigned to the Debentures by the
Rating Agency complies with the requirements prescribed under the GOI
Guidelines.

The tenor in respect of the Debentures is more than 9 (nine) months, but
does not exceed 18 (eighteen) months.

The aggregate amount of debt securities (in form of bonds, non-convertible
debentures and/or commercial papers) issued by the Issuer pursuant to the
GOl Guidelines does not exceed 1.25 (one decimal two five) times of the
Issuer's aggregate debt liability maturing over a period of 6 (six) months
from the Deemed Date of Allotment.

The Issuer has made a profit in at least one of the Financial Years ending on
March 31, 2018 (FY 2017-18), March 31, 2019 (FY 2018-19), and/or March
31, 2020 (FY 2019-20).

The Issuer has been classified as "regular" or "SMA-0" by its lenders for the
period that is 1 (one) year prior to August 1, 2018.

Without prejudice to (i) above, the Issuer is in compliance with the eligibility
criteria applicable to it as set out in the GOI Guidelines.

7.3 FINANCIAL COVENANTS

Until the Final Settlement Date, the Issuer shall:

(2) Minimum CRAR as per the regulatory minimum prescribed by the Reserve
Bank of India under the NBFC Master Directions.
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7.4

All covenants would be tested on quarterly basis for the Company, i.e. as on
31st March, 30th June, 30th September and 31st December every year,
starting from 315 March 2020 on consolidated and standalone balance sheet
till the redemption of the Debentures.

The financial covenants set out in this Section 7.3 shall be tested, until the Final
Settlement Date, on a quarterly basis within 60 (sixty) days of each Quarterly Date,
on the basis of the consolidated and standalone financial statements of the Issuer.

REPORTING COVENANTS

The Issuer shall provide or cause to be provided to the Debenture Trustee and to the
Debenture Holders (including on any online reporting platform notified by the Debenture
Trustee or any Debenture Holder), in form and substance reasonably satisfactory to the
Debenture Trustee, each of the following items:

(a)

(b)

(c)

prior to the Deemed Date of Allotment, all documents and information and
confirmations comprising the Conditions Precedent;

as soon as available, and in any event within 120 (one hundred and twenty)
calendar days after the end of each Financial Year of the Issuer:

(i) certified copies of its audited consolidated and non-consolidated (if any)
financial statements for its most recently completed fiscal year, prepared
in accordance with Indian GAAP including its balance sheet, income
statement and statement of cash flow.

All such information shall be complete and correct in all material respects
and shall fairly represent the financial condition, results of operation and
changes in cash flow and a list comprising all material financial liabilities of
the Issuer whether absolute or contingent as of the date thereof; and

(ii) a certificate from an authorised officer of the Issuer confirming that there
is no existing potential Event of Default or Event of Default;

within 30 (thirty) calendar days after each Quarterly Date:

(i) certified copies of its un-audited consolidated and non-consolidated (if any)
quarterly financial statements for the preceding fiscal quarter, prepared in
accordance with Indian GAAP including its balance sheet, income
statement and statement of cash flow;

(ii) details of operations, portfolio growth and asset quality (including static
portfolio cuts, collection efficiency and portfolio at risk data), funding data,
and asset liability management (ALM) data, in such form and manner as
may be acceptable to the Debenture Holders;

(iii) copies of the quarterly returns filed with the RBl and SEBI; and

(iv) a certificate signed by a director or the chief financial officer of the Issuer
stating that the Issuer is in compliance with all the covenants prescribed in
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(d)

(e)

(f)

(8)

(h)

(i)

(i)

Section 7.3;

as soon as practicable, and in any event within 10 (ten) Business Days after the
Issuer obtains or reasonably should have obtained actual knowledge thereof, notice
of the occurrence of any event or circumstance that could reasonably be expected
to result in a Material Adverse Effect;

as soon as practicable, and in any event within 10 (ten) Business Days after the
Issuer obtains or reasonably should have obtained actual knowledge thereof, notice
of any dispute, litigation, investigation or other proceeding affecting the Issuer or
its property or operations, which, if adversely determined, could result in a Material
Adverse Effect;

as soon as practicable, and in any event within 10 (ten) Business Days after the
Issuer obtains or reasonably should have obtained actual knowledge thereof
obtains or reasonably, notice of the occurrence of any Event of Default or potential
Event of Default including any steps taken to cure such event;

as soon as practicable, and in any event within 10 (ten) Business Days, any
prepayment, or the receipt of notice of any Financial Indebtedness of the Issuer
declared to be due and payable or required to be prepaid other than by a regularly
scheduled required prepayment, prior to the stated maturity thereof;

as soon as practicable, and in any event within 10 (ten) Business Days after such
default, notice of any default in the observance or performance of any agreement
or condition relating to any Financial Indebtedness by the Issuer or contained in any
instrument or agreement evidencing, securing or relating thereto or any other
event shall occur or condition exist, the effect of which default or other event or
condition is to cause or to permit the holder or holders of such Financial
Indebtedness to cause (determined without regard to whether any notice is
required) any such Financial Indebtedness to become due prior to its stated
maturity in respect of the Issuer;

as soon as practicable, and in any event within 10 (ten) Business Days of receiving
any notice of any application for winding up/insolvency having been made or any
notice of winding up or insolvency under the provisions of the Act or the (Indian)
Insolvency and Bankruptcy Code, 2016 or any other statute relating to winding
up/insolvency or otherwise of any suit or other legal process intended to be filed or
initiated against the Issuer;

as soon as practicable and in any event within 10 (ten) Business Days of the
occurrence of:

(i) any change in the board of directors of the Issuer;

(ii) any change in the accounting policy of the Issuer;

(iii) any change in the shareholding in the Issuer;

(iv) any change in senior management officials of the Issuer being the chief

executive officer or any other official discharging similar functions and
responsibilities;

(v) approval by the board of directors of the annual business plan of the Issuer,
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(k)

(1)

(m)

(n)

a snapshot (in a form acceptable to the Debenture Trustee and the
Debenture Holders) of the approved annual business plan;

(vi) details of the occurrence of any fraud amounting to more than 1% (one
percent) of the Gross Loan Portfolio;

(vii) any change in the Constitutional Documents of the Issuer other than in
respect of an increase in its authorized capital for any equity raise by the
Issuer in the ordinary course of business which does not result in a Change
of Control;

(viii)  new products introduced or change in existing product features by the
Issuer;

(ix) new business correspondent relationships or discontinuance of existing
relationships by the Issuer;

(x) geographical expansion to any new state/city/district/location by the
Issuer;
(xi) material changes to any information technology system or monthly

reporting/information systems used by the Issuer;
(xii) any change in credit bureaus used by the Issuer; and
(xiii)  any revisions in business plans of the Issuer;

the Issuer agrees that it shall forward to the Debenture Trustee promptly, whether
a request for the same has been made or not:

(i) a copy of the Statutory Auditors' and Directors' Annual Report, Balance
Sheet and Profit & Loss Account and of all periodical and special reports at
the same time as they are issued;

(ii) a copy of all notices, resolutions and circulars relating to new issue of debt
securities at the same time as they are sent to shareholders/holders of debt
securities; and

(iii) a copy of all the notices, call letters, circulars, proceedings, etc. of the
meetings of debt security holders at the same time as they are sent to the
holders of debt securities or advertised in the media;

without prejudice to Section 7.4(c), within 60 (sixty) calendar days from each
Quarterly Date, a certification from an authorized signatory or director or the Chief
Financial Officer confirming compliance with the financial covenants set out in
Section 7.3;

within such timelines as may be prescribed by the Debenture Trustee, provide all
relevant information required by the Debenture Trustee for the effective discharge
of its duties and obligations under the Transaction Document, including but not
limited to the copies of all reports, balance sheets and the profit and loss account
of the Issuer;

on a quarterly basis (and within such days from each Quarterly Date as may be
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(o)

(p)

(a)

(r)

(s)

(t)

prescribed by the Debenture Trustee), provide to the Debenture Trustee:

(i) a certificate from the Issuer's director or the managing director certifying
the value of the book debts/receivables; and

(ii) a certificate from an independent chartered accountant
providing/confirming the value of the book debts/receivables;

(if so required by the Debenture Trustee and within the timelines agreed with the
Debenture Trustee) provide to the Debenture Trustee a certificate from the
statutory auditor of the Issuer providing/confirming the value of the book
debts/receivables and/or the utilisation of the proceeds of the Debentures
(together with such details and information as may be required by the Debenture
Trustee);

without prejudice to (m) above and (q) below, as soon as practicable and in any
event within 30 (thirty) calendar days of receipt of a request, such additional
documents or information as the Debenture Trustee or the Debenture Holders, may
reasonably request from time to time;

as soon as practicable and in any event within the timelines prescribed by the
Debenture Trustee (and Applicable Law), such other information, notifications,
details, documents, reports, statements and certificates (including from chartered
accountants, auditors and/or directors of the Issuer) as may be required by the
Debenture Trustee from time to time, to ensure compliance with the provisions of
the Applicable Law, including but not limited to the Debenture Trustees Regulations
and the Companies (Share Capital and Debentures) Rules, 2014; and

without prejudice to (c)(ii) above, on a monthly basis (and within such days from
each calendar month as may be prescribed by the Debenture Trustee), a certificate
from an independent chartered accountant certifying the asset liability
management (ALM) data of the Issuer;

as soon as practicable and in any event within the timelines prescribed by the
Debenture Trustee, a certificate from an independent chartered accountant
certifying:

(i) the Issuer's aggregate debt liability maturing over a period of 6 (six) months
from the Deemed Date of Allotment; and

(ii) the maximum amount which the Issuer is eligible to raise (either by way of
issue of debt securities or otherwise) under the GOl Guidelines; and

as soon as practicable and in any event within 7 (seven) calendar days of receipt of
a request such documents, statements or information that may be required:

(i) by the Debenture Holders for obtaining and procuring the GOI Guarantee
from the Guarantor;

(ii) for evidencing eligibility of the Issuer under the GOI Guidelines;

(iii) for ensuring compliance of the Debentures (and the Debenture Holders, to
the extent required) with Applicable Law (including but not limited to the
GOl Guidelines and the GFR); and
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7.5

(iv) for complying with any other reporting requirement in respect of the GOI
Guarantee.

The Issuer hereby agrees, confirms and authorizes the Debenture
Holders/Debenture Trustee to submit and disclose the required
information in respect of the Issuer and the Debentures to the Guarantor
(or any other authorized entity/department) to ensure that the GOI
Guarantee is obtained to the satisfaction of the Debenture Holders.

AFFIRMATIVE COVENANTS

The Issuer shall:

(a)

(b)

(c)

(d)

(e)

Use of Proceeds

use the proceeds of the Issue only for the Purpose and in accordance with the
Transaction Documents;

Notice of Winding up or other Legal Process

promptly, and in any case not later than 10 (ten) Business Days of occurrence,
inform the Debenture Trustee if it has received:

(i) any notice of any application for winding up or insolvency process or any
statutory notice of winding up or insolvency process under the provisions
of the Act or any other Applicable Law (including the (Indian) Insolvency
and Bankruptcy Code, 2016, the Insolvency and Bankruptcy (Insolvency and
Liquidation Proceedings of Financial Service Providers and Application to
Adjudicating Authority) Rules, 2019, and any other rules and regulations
made thereunder from time to time); or

(ii) any other notice under any other statute relating to the
commencement/initiation of winding up or insolvency process or
otherwise of any suit or other legal process against the Issuer;

Loss or damage by uncovered risks

promptly inform the Debenture Trustee of any material loss or significant damage
which the Issuer may suffer due to any force majeure circumstances or act of God,
such as earthquake, flood, tempest or typhoon, etc. against which the Issuer may
not have insured its properties;

Costs and Expenses

pay all reasonable costs, charges and expenses in any way incurred by the
Debenture Trustee towards protection of the Debenture Holders' interests,
including traveling and other allowances and such taxes, duties, costs, charges and
expenses in connection with or relating to the Debentures subject to such expenses,
costs or charges being approved in writing by the Issuer before they are incurred
and shall not include any foreign travel costs;

Payment of Rents, etc.
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(f)

(g)

(h)

punctually pay all rents, royalties, taxes, rates, levies, cesses, assessments,
impositions and outgoings, governmental, municipal or otherwise imposed upon or
payable by the Issuer as and when such amounts are payable;

Preserve Corporate Status

(i) diligently preserve and maintain its corporate existence and status and all
rights, privileges, and concessions now held or hereafter acquired by it in
the conduct of its business;

(ii) comply with all acts, authorisations, consents, permissions, rules,
regulations, orders and directions of any Governmental Authority; and

(iii) not do or voluntarily suffer or permit to be done any act or thing whereby
its right to transact its business might or could be terminated or whereby
payment of the Outstanding Amounts might or would be hindered or
delayed;

Pay Stamp Duty

pay all such stamp duty (including any additional stamp duty), other duties, taxes,
charges and penalties, if and when the Issuer may be required to pay according to
the applicable state laws. In the event the Issuer fails to pay such stamp duty, other
duties, taxes and penalties as aforesaid, the Debenture Trustee shall be at liberty
(but shall not be bound) to pay such amounts and the Issuer shall reimburse the
aforementioned amounts to the Debenture Trustee on demand;

Furnish Information to Debenture Trustee

(i) provide to the Debenture Trustee or its nominee(s)/ agent(s) such
information/copies of relevant extracts as they may require on any matters
relating to the business of the Issuer or to investigate the affairs of the
Issuer;

(ii) allow the Debenture Trustee to make such examination and investigation
as and when deemed necessary and shall furnish the Debenture Trustee
with all such information as they may require and shall pay all reasonable
costs, charges and expenses incidental to such examination and
investigation;

(iii) provide to the Debenture Trustee or its nominee(s)/agent(s) such
information/copies of relevant extracts as they may require for the purpose
of filing any relevant forms with any Governmental Authority (including but
not limited to the CERSAI and any Information Utility) in relation to the
Debentures and the Hypothecated Assets;

(iv) furnish quarterly reports to the Debenture Trustee (as may be required in
accordance with Applicable Law) containing the following particulars:

(A) updated list of the names and addresses of the Debenture Holders;
(B) details of the interest due, but unpaid and reasons thereof;
(C) the number and nature of grievances received from the Debenture
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(i)

)

(k)

(1)

Holders and resolved and unresolved by the Issuer along with the
reasons for the same; and

(D) a statement that the Hypothecated Assets are sufficient to
discharge the claims of the Debenture Holders as and when they
become due; and

(v) inform and provide the Debenture Trustee with applicable documents in
respect of the following:

(A) notice of any Event of Default or potential Event of Default; and

(B) any and all information required to be provided to the Debenture
Holders under Applicable Law and the listing agreement to be
entered into between the Issuer and the BSE;

Redressal of Grievances

promptly and expeditiously attend to and redress the grievances, if any, of the
Debenture Holders. The Issuer further undertakes that it shall promptly comply
with the suggestions and directions that may be given in this regard, from time to
time, by the Debenture Trustee and shall advise the Debenture Trustee periodically
of the compliance;

Comply with Investor Education and Protection Fund Requirements

comply with the provisions of the Act relating to transfer of unclaimed/ unpaid
amounts of interest on Debentures and redemption of Debentures to Investor
Education and Protection Fund ("IEPF"), if applicable to it. The Issuer hereby further
agrees and undertakes that until the Final Settlement Date it shall abide by the
regulations, rules or guidelines/listing requirements if any, issued from time to time
by the Ministry of Corporate Affairs, RBI, SEBlI or any other competent
Governmental Authority;

Corporate Governance; Fair Practices Code

comply with any corporate governance requirements applicable to the Issuer (as
may be prescribed by the RBI, SEBI, any stock exchange, or any Governmental
Authority) and the fair practices code prescribed by the RBI;

Further Assurances

(i) provide details of any litigation, arbitration or administrative proceedings
that if determined adversely could have a Material Adverse Effect on the
Issuer;

(ii) comply with any monitoring and/or servicing requests from Debenture
Holders;

(iii) execute and/or do, at its own expense, all such deeds, assurances,

documents, instruments, acts, matters and things, in such form and
otherwise as the Debenture Trustee may reasonably or by Applicable Law
require or consider necessary in relation to enforcing or exercising any of
the rights and authorities of the Debenture Trustee;
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(m)

(iv)

(v)

(vi)

obtain, comply with the terms of and do all that is necessary to maintain in
full force and effect all authorisations necessary to enable it to lawfully
enter into and perform its obligations under the DTD or to ensure the
legality, validity, enforceability or admissibility in evidence in India of the
DTD;

comply with:

(A) all Applicable Law (including but not limited to environmental,
social and taxation related laws, all directions issued by the RBI to
non-banking financial companies and the GOI Guidelines), as
applicable in respect of the Debentures and obtain such regulatory
approvals as may be required from time to time (including in
relation to the Securities and Exchange Board of India (Issue and
Listing of Debt Securities) Regulations, 2008, the LODR Regulations
and the listing agreement entered into/to be entered into between
the Issuer and the BSE);

(B) the Debenture Trustees Regulations as in force from time to time,
in so far as they are applicable to the Debentures and furnish to the
Debenture Trustee such data, information, statements and reports
as may be deemed necessary by the Debenture Trustee in order to
enable them to comply with the provisions of Regulation 15 of the
Debenture Trustees Regulations thereof in performance of their
duties in accordance therewith to the extent applicable to the

Debentures;
(C) the provisions of the Act in relation to the Issue;
(D) procure that the Debentures are rated and continue to be rated

until the Final Settlement Date; and

(E) ensure that, at time of making any payment of interest or
repayment of the principal amount of the Debentures in full or in
part, the Issuer shall do so in the manner that is most tax efficient
for the Debenture Holders but without, in any way requiring the
Issuer to incur any additional costs, expenses or taxes and the
Issuer shall avail of all the benefits available under any treaty
applicable to the Issuer and/or the Debenture Holders; and

comply with the terms and conditions of the Information Memorandum
submitted to the BSE/uploaded on the website of the BSE;

Collateral and GOI Guarantee

the Issuer hereby further agrees, declares and covenants with the Debenture
Trustee that:

(i)

(i)

the Debentures shall be collateralised by a first ranking exclusive continuing
security by way of a first ranking exclusive charge on the Hypothecated
Assets in favour of the Debenture Trustee for the benefit of the Debenture
Holders;

the Debentures shall be supported by the GOl Guarantee to be provided by
84



(i)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

(x)

the Guarantor in accordance with the GOI Guidelines;

all the Hypothecated Assets that will be charged to the Debenture Trustee
under the Deed of Hypothecation shall always be kept distinguishable and
held as the exclusive property of the Issuer specifically appropriated to this
Security and be dealt with only under the directions of the Debenture
Trustee;

the Issuer shall not create any charge, lien or other encumbrance upon or
over the Hypothecated Assets or any part thereof except in favour of the
Debenture Trustee nor will it do or allow anything that may prejudice this
Security;

the Debenture Trustee shall be at liberty to incur all costs and expenses as
may be necessary to preserve this Security and to maintain the Security
undiminished and claim reimbursement thereof;

to create the security over the Hypothecated Assets as contemplated in the
Transaction Documents on or prior to the Initial Security Creation Date by
executing the duly stamped Deed of Hypothecation;

to register and perfect the security interest created thereunder by filing
Form CHG-9 with the concerned ROC and ensuring and procuring that the
Debenture Trustee files the prescribed Form | with CERSAI reporting the
charge created to the CERSAI in relation thereto, each within 30 (thirty)
calendar days from the date on which such security over the Hypothecated
Assets is created in accordance with the Deed of Hypothecation, and in any
case not later than 60 (sixty) calendar days from date of execution of the
Deed of Hypothecation;

commencing from the Initial Security Creation Date until the Final
Settlement Date, the Issuer shall, at the time periods set out in the Deed of
Hypothecation, provide a list of specific loan receivables/identified book
debts to the Debenture Trustee over which charge is created and subsisting
by way of hypothecation in favour of the Debenture Trustee (for the benefit
of the Debenture Holders) and sufficient to maintain the Security Cover
("Quarterly Hypothecated Assets Report");

to keep the Application Money in a separate bank account in the event the
DTD and the other Transaction Documents are not executed on or before
the Deemed Date of Allotment;

the Issuer shall, on each Top-up Date (as defined in the Deed of
Hypothecation), add fresh receivables to the Hypothecated Assets so as to
ensure that the Security Cover is maintained or to replace such
Hypothecated Assets that do not satisfy the eligibility criteria prescribed in
the Transaction Documents. Without prejudice to the foregoing, the Issuer
will replace all Client Loans comprising the Hypothecated Assets that are
overdue by 90 (ninety) days or more with fresh Client Loans that are
classified as "standard" and that fulfil the eligibility criteria prescribed in the
Transaction Documents promptly and in no case later than 15 (fifteen)
Business Days of any Client Loans becoming overdue by 90 (ninety) days or
more;
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(n)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

the Issuer shall, on a half yearly basis, as and when required by the
Debenture Trustee, give full particulars to the Debenture Trustee of all the
Hypothecated Assets from time to time;

furnish and verify all statements, reports, returns, certificates and
information from time to time and as required by the Debenture Trustee in
respect of the Hypothecated Assets;

furnish and execute all necessary documents to give effect to the
Hypothecated Assets;

the security interest created on the Hypothecated Assets shall be a
continuing security;

the Hypothecated Assets shall fulfil the eligibility criteria set out in the Deed
of Hypothecation;

it shall, within 3 (three) months from the Deemed Date of Allotment, re-
work and re-asses its asset-liability management framework/structure in all
time buckets to ensure that for a period of 3 (three) months from the
Deemed Date of Allotment, to ensure that its asset-liability management
(determined in accordance with the NBFC Directions) is positive. Without
prejudice to the above, the Issuer further undertakes that upon the expiry
of 3 (three) months from the Deemed Date of Allotment, and until the Final
Settlement Date, it will ensure that the cumulative mismatch/difference in
the asset-liability management statement in all time buckets (determined
in accordance with the NBFC Directions) is positive;

nothing contained herein shall prejudice the rights or remedies of the
Debenture Trustee and/or the Debenture Holders in respect of any present
or future security, guarantee obligation or decree for any indebtedness or
liability of the Issuer to the Debenture Trustee and/ or the Debenture
Holders;

the Debenture Holders shall have a beneficial interest in the Hypothecated
Assets of the Issuer which have been charged to the Debenture Trustee to
the extent of the Outstanding Amounts of the Debentures under the DTD;
and

to forthwith upon demand by the Debenture Trustee, reimburse to the
Debenture Trustee all amounts paid by the Debenture Trustee to
reasonably protect the Hypothecated Assets and such amounts shall be
deemed to be secured by the Hypothecated Assets;

Filings; Compliance with BSE Requirements

the Issuer hereby further agrees, declares and covenants with the Debenture
Trustee that:

(i)

while submitting half yearly/annual financial results in accordance with
Regulation 52 of the LODR Regulations, the Issuer shall file with the BSE for
dissemination, along with a noting certificate of the Debenture Trustee,
containing, inter alia, the following information:
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(ii)

(iii)

(A)
(B)
(€

(D)

(E)

(F)
(G)
(H)
(1)

)

(K)
(L)

credit rating (and any change thereto);
asset cover;

debt to equity ratio accompanied with a certificate of a practicing
chartered accountant confirming such debt to equity ratio;

previous Due Date for the payment of interest/principal and
whether the same has been paid or not;

next Due Date for the payment of interest/principal along with the
amount of interest payable and the redemption amount;

debt service coverage ratio (if required);

interest service coverage ratio (if required);

outstanding redeemable preference shares (quantity and value);
debenture redemption reserve;

net worth;

net profit after tax; and

earnings per share;

in accordance with Regulation 52 of the LODR Regulations, the Issuer shall
file with the BSE the prescribed statements, financial statements and noting
certificate of the Debenture Trustee within the timelines prescribed

therein;

in accordance with Regulation 56 of the LODR Regulations, the Issuer shall
submit the following to the Debenture Trustee:

(A)

(B)

(€

a copy of the annual report at the same time as it is issued and a
copy of the certificate from the Issuer's auditors in respect of
utilisation of funds raised by the issue of the Debentures, at the
same time or at the end of each Financial Year until such funds have
been fully utilised or the purpose for which such funds were
intended has been achieved;

a copy of all notices, resolutions and circulars relating to any new
issue of non-convertible debt securities (at the same time as they
are sent to shareholders/holders of non-convertible debt
securities), the meetings of holders of non-convertible debt
securities (at the same time as they are sent to the holders of non-
convertible debt securities or advertised in the media including
those relating to proceedings of the meetings);

intimations regarding any revision in the rating or any default in
timely payment of interest or redemption or both in respect of the
non-convertible debt securities issued by the Issuer or any failure
to create charge on the assets;
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(iv)

(v)

(D) a half-yearly certificate regarding maintenance of 100% (one
hundred percent) asset cover, or asset cover as per the terms of
the Transaction Documents, including compliance with all the
covenants, in respect of listed non-convertible debt securities, by
the statutory auditor, along with the half-yearly financial results;
and

(E) a copy of the statement, if any filed with the BSE in compliance of
Regulation 52(7) of the LODR Regulations indicating material
deviations, if any, in the use of funds raised by the issue of the
Debentures from the object stated in the Information
Memorandum;

in accordance with Regulation 58 of the LODR Regulations, the Issuer shall
furnish the following to the Debenture Holders in the manner prescribed
therein:

(A) physical copies of full annual reports to those Debenture Holders
who request the same;

(B) notice of all meetings of the Debenture Holders specifically stating
that the provisions for appointment of proxy in accordance with
Section 105 of the Companies Act, 2013 shall be applicable for such
meeting; and

(C) proxy forms for the Debenture Holders clearly providing the
Debenture Holders to vote for each resolution in such a manner
that they may vote either for or against each resolution;

it will provide all assistance to the Debenture Trustee, as may be required
by it, to carry out the necessary due diligence and monitor the asset cover
in the manner as may be specified by SEBI from time to time. In this regard,
in accordance with the SEBI's circular dated November 12, 2020 on
"Monitoring and Disclosures by Debenture Trustee(s)" ("SEBI Monitoring
Circular"), the Issuer undertakes and agrees to provide all relevant
documents/ information, as applicable, to enable the Debenture Trustee to
submit the following reports/ certification to BSE:

(A) an asset cover certificate on a quarterly basis, within 60 (sixty) days
from the end of each financial quarter in the format prescribed in
the SEBI Monitoring Circular;

(B) (to the extent applicable) a statement of the value of the pledged
securities on a quarterly basis, within 60 (sixty) days from the end
of each financial quarter;

(C) (to the extent applicable) a statement of the value of the debt
service reserve account or any other form of security offered on a
quarterly basis, within 60 (sixty) days from the end of each financial
quarter;

(D) (to the extent applicable) a net worth certificate of the guarantor
who has provided a personal guarantee in respect of the
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(o)

(p)

(a)

(r)

(s)

(E)

(F)

Debentures on a half yearly basis, within 60 (sixty) days from the
end of each financial half-year;

(to the extent applicable) the financials/value of guarantor
prepared on the basis of audited financial statement etc. of the
guarantor who has provided a corporate guarantee in respect of
the Debentures on an annual basis, within 75 (seventy five) days
from the end of each financial year; and

(to the extent applicable) the valuation report and title search
report for the immovable/movable assets, as applicable, on an
annual basis, within 75 (seventy five) days from the end of each
financial year;

Execution of Transaction Documents

in the event of any delay in the execution, or delivery of, any Transaction Document
(including the DTD or the Deed of Hypothecation) in accordance with the terms set
out herein, the Issuer will, at the option of the Debenture Holders:

(i) refund the Application Money together with interest (including interest
accrued) at the Interest Rate/discharge the Secured Obligations; or

(ii) pay to the Debenture Holders penal interest at the rate of 2% (two percent)
per annum charged on the Outstanding Principal Amounts in addition to
the Interest Rate until the relevant Transaction Document (including this
Deed or the Deed of Hypothecation) is duly executed and delivered;

Internal Control

maintain internal control for the purpose of:

(i) preventing fraud on amounts lent by the Issuer; and
(ii) preventing money being used for money laundering or illegal purposes;
Audit and Inspection

permit visits and inspection of books of records, documents and accounts to the
Debenture Trustee and representatives of Debenture Holders as and when required

by them;

Books and Records

maintain its accounts and records in accordance with Applicable Law; and

Access; Periodic Portfolio Monitoring

provide the Debenture Trustee and the Debenture Holders and any of their
representatives, professional advisers and contractors with access to and/or permit
them to, at the cost of the Issuer:

(i) examine and inspect the books and records, office premises, and the
premises of the Issuer;
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7.6

(ii) portfolio data in the format prescribed by the Debenture Holders from time
to time; and

(iii) discuss the affairs, finances and accounts of the Issuer, and be advised as
to the same, by the relevant officers.

NEGATIVECOVENANTS

The Issuer shall not take any action in relation to the items set out in this Section 7.6 without
the prior written consent of the Debenture Trustee. The Debenture Trustee shall endeavour
(butis not bound to) to provide its prior written consent/dissent within 15 (fifteen) Business
Days after receiving a request to provide its consent. PROVIDED THAT such request must be
accompanied by all relevant information substantiating the request to enable the
Debenture Holders to make a reasoned decision. The Debenture Trustee reserves the right
to take the consent of the Majority Debenture Holders prior to any such approval/dissent,
if it deems necessary.

(a) Change of Business/Constitutional Documents

(i) change the general nature of its business from that which is permitted as a
non-deposit accepting or holding non-banking financial company
registered with the RBI;

(ii) any diversification of its business outside from that which is permitted as a
non-deposit accepting or holding non-banking financial company
registered with the RBI; or

(iii) any changes to its Constitutional Documents other than in respect of an
increase in its authorized capital for any equity raise by the Issuer in the
ordinary course of business which does not result in a Change of Control;

(b) Dividend

(i) declare or pay any dividend to its shareholders (including holders of
preference shares) during any Financial Year unless it has paid or made
arrangements to pay (to the satisfaction of the Debenture Trustee) all the
dues to the Debenture Holders/ Debenture Trustee upto the date on which
the dividend is proposed to be declared or paid or has made satisfactory
provisions thereof; or

(ii) if an Event of Default has occurred and is continuing, declare or pay any
dividend to its shareholders (including any holders of preference shares
issued by the Issuer);

(c) Merger, Consolidation, etc.

in any Financial Year:

(i) undertake or permit any merger, acquisition, investment, re-structuring or
amalgamation in excess of 10% (ten percent) of the Net Worth of the Issuer;
or

(ii) enter into any merger, de-merger, consolidation, re-organization, scheme

of arrangement, compromise or settlement with its creditors or
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(d)

(e)

(f)

(g)

(h)

shareholders or effect any scheme of amalgamation or reconstruction.

PROVIDED THAT the foregoing shall not apply in case where the Issuer not
entering into any such any merger, de-merger, consolidation, re-
organization, scheme of arrangement or compromise with its creditors or
shareholders or effect any scheme of amalgamation or reconstruction, may
result in an Event of Default or potential Event of Default;

Change of Control

permit the occurrence of any Change of Control, or any Change of Control Event; or
Loans and Guarantees

the Issuer shall not:

(i) provide any loan or any other form of Financial Indebtedness to any person
in excess of 10% (ten percent) of the Net Worth of the Issuer;

(ii) give or issue any guarantee, indemnity, bond or letter of credit to or for the
benefit of any person; or

(iii) permit to subsist any guarantee in respect of any Financial Indebtedness of
any other person;

Related Party Transactions

enter into any transactions with any Related Party or any transactions that are
classified as "related party transactions" for the purposes of Indian GAAP except in
accordance with Applicable Law;

Promoter Shareholding

issue any additional shares or equity interests or permit any of its existing shares or
equity interests to be transferred, sold, pledged or otherwise encumbered which
would lead to the Promoters, directly or indirectly:

(i) ceasing to maintain their current shareholding (as of the Effective Date) in
the Issuer; or

(ii) ceasing to Control the Issuer;
Role of Promoter

other than any securitization/portfolio sale of assets undertaken by the Issuer in its
ordinary course of business;

Disposal of Assets

sell, transfer, or otherwise dispose of in any manner whatsoever any material Assets
of the Issuer (whether in a single transaction or in a series of transactions (whether
related or not) or any other transactions which cumulatively have the same effect)

other than any securitization/portfolio sale of assets undertaken by the
Issuer in its ordinary course of business that has the effect of exiting the

91



(i)

(k)

(1)

(m)

current business of the Issuer or re-structuring of the existing business;
Anti-money Laundering

permit any of the Debenture proceeds to be used to fund any form of violent
political activity, terrorists or terrorist organisations, nor any money laundering

process or scheme to disguise illegally obtained funds, nor any other criminal
activity including arms sales, drug trafficking, robbery, fraud or racketeering;

Change in Capital Structure

(i) permit or undertake any change in capital structure that would lead to a
reduction in the paid-up capital or authorised capital of the Issuer; or

(ii) purchase, redeem buyback, defease, retire, return or pay any of its issued
shares or reduce its share capital or resolve to do any of the foregoing;

Change in Financial Year
change its Financial Year end from March 31 of each year to any other date; or
Business

undertake any new major new businesses except in relation to financial services or
diversify its business outside the financial services sector.
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SECTION 8: OTHER INFORMATION AND APPLICATION PROCESS

The Debentures being offered as part of the Issue are subject to the provisions of the Act, the
Memorandum and Articles of Association of the Issuer, the terms of this Information Memorandum,
Application Form and other terms and conditions as may be incorporated in the Transaction
Documents.

8.1 Mode of Transfer/Transmission of Debentures

The Debentures shall be transferable freely; however, it is clarified that no Investor shall be entitled
to transfer the Debentures to a person who is not entitled to subscribe to the Debentures. The
Debenture(s) shall be transferred and/or transmitted in accordance with the applicable provisions of
the Act and other applicable laws. The Debentures held in dematerialized form shall be transferred
subject to and in accordance with the rules/procedures as prescribed by NSDL/CDSL and the relevant
DPs of the transferor or transferee and any other applicable laws and rules notified in respect thereof.
The transferee(s) should ensure that the transfer formalities are completed prior to the Record Date.
In the absence of the same, amounts due will be paid/redemption will be made to the person, whose
name appears in the Register of Debenture Holders maintained by the R&T Agent as on the Record
Date, under all circumstances. In cases where the transfer formalities have not been completed by the
transferor, claims, if any, by the transferees would need to be settled with the transferor(s) and not
with the Issuer. The normal procedure followed for transfer of securities held in dematerialized form
shall be followed for transfer of these Debentures held in dematerialised form. The seller should give
delivery instructions containing details of the buyer’s DP account to his DP.

8.2 Debentures held in Dematerialised Form

The Debentures shall be held in dematerialised form and no action is required on the part of the
Debenture Holder(s) for redemption purposes and the redemption proceeds will be paid by
cheque/EFT/RTGS to those Debenture Holder(s) whose names appear on the list of beneficiaries
maintained by the R&T Agent. The names would be as per the R&T Agent’s records on the Record
Date fixed for the purpose of redemption. All such Debentures will be simultaneously redeemed
through appropriate debit corporate action.

The list of beneficiaries as of the relevant Record Date setting out the relevant beneficiaries’ name
and account number, address, bank details and DP’s identification number will be given by the R&T
Agent to the Issuer. If permitted, the Issuer may transfer payments required to be made in any relation
by EFT/RTGS to the bank account of the Debenture Holder(s) for redemption payments.

8.3 Debenture Trustee for the Debenture Holder(s)

The Issuer has appointed IDBI Trusteeship Services Ltd to act as trustee for the Debenture Holder(s).
The Issuer and the Debenture Trustee have entered/intend to enter into the Debenture Trustee
Agreement and the Debenture Trust Deed inter alia, specifying the powers, authorities and
obligations of the Debenture Trustee and the Issuer. The Debenture Holder(s) shall, without further
act or deed, be deemed to have irrevocably given their consent to the Debenture Trustee or any of its
agents or authorized officials to do all such acts, deeds, matters and things in respect of or relating to
the Debentures as the Debenture Trustee may in its absolute discretion deem necessary or require to
be done in the interest of the Debenture Holder(s). Any payment made by the Issuer to the Debenture
Trustee on behalf of the Debenture Holder(s) shall discharge the Issuer pro tanto to the Debenture
Holder(s). The Debenture Trustee will protect the interest of the Debenture Holder(s) in regard to the
repayment of principal and coupon thereon and they will take necessary action, subject to and in
accordance with the Debenture Trustee Agreement and the Debenture Trust Deed, at the cost of the
Issuer. No Debenture Holder shall be entitled to proceed directly against the Issuer unless the
Debenture Trustee, having become so bound to proceed, fails to do so. The Debenture Trustee
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Agreement and the Debenture Trust Deed shall more specifically set out the rights and remedies of
the Debenture Holder(s) and the manner of enforcement thereof.

8.4 Sharing of Information

The Issuer may, at its option, but subject to applicable laws, use on its own, as well as exchange,
share or part with any financial or other information about the Debenture Holder(s) available with the
Issuer, with its subsidiaries and affiliates and other banks, financial institutions, credit bureaus,
agencies, statutory bodies, as may be required and neither the Issuer nor its subsidiaries and affiliates
nor their agents shall be liable for use of the aforesaid information.

8.5 Debenture Holder not a Shareholder

The Debenture Holder(s) shall not be entitled to any right and privileges of shareholders other than
those available to them under the Act. The Debentures shall not confer upon the Debenture Holders
the right to receive notice(s) or to attend and to vote at any general meeting(s) of the shareholders of
the Issuer.

8.6 Modification of Debentures

The Debenture Trustee and the Issuer will agree to make any modifications in the Information
Memorandum which, in the opinion of the Debenture Trustee, is of a formal, minor or technical
nature or is to correct a manifest error.

Any other change or modification to the terms of the Debentures shall require approval by the
Majority Debenture Holders in the manner as provided for in the Debenture Trust Deed.

For the avoidance of doubt, the following matters require the consent of Majority Debenture Holders,
either by providing their express consent in writing or by way of a resolution at a duly convened
meeting of the Debenture Holders as set out below:

(a) Creating of any additional security; and
(b) Amendment to the terms and conditions of the Debentures or the Transaction Documents.

8.7 Right to accept or reject Applications

The Board of Directors/Committee of Directors reserves its full, unqualified and absolute right to
accept or reject any application for subscription to the Debentures, in part or in full, without assigning
any reason thereof.

8.8 Notices

Any notice may be served by the Issuer/ Debenture Trustee upon the Debenture Holders through
registered post, recognized overnight courier service, hand delivery or by facsimile transmission
addressed to such Debenture Holder at its/his registered address or facsimile number.

All notice(s) to be given by the Debenture Holder(s) to the Issuer/ Debenture Trustee shall be sent by
registered post, recognized overnight courier service, hand delivery or email or by facsimile
transmission to the Issuer or to such persons at such address/ facsimile number as may be notified by
the Issuer from time to time through suitable communication. All correspondence regarding the
Debentures should be marked “Private Placement of Debentures”.

Notice(s) shall be deemed to be effective (a) in the case of registered mail, 3 (three) Business Days
after posting; (b) 1 (One) Business Day after delivery by recognized overnight courier service, if sent
for next Business Day delivery(c) in the case of facsimile at the time when dispatched with a report
confirming proper transmission or (d) in the case of personal delivery, at the time of delivery or (e)
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or in case of e-mail at the time of the sending thereof (provided no delivery failure notification is
received by the sender within 24 hours of sending such email).

8.9 Issue Procedure

Only Eligible Investors as given hereunder and identified upfront by the Issuer may apply for the
Debentures by completing the Application Form in the prescribed format in block letters in English
as per the instructions contained therein. The minimum number of Debentures that can be applied for
and the multiples thereof shall be set out in the Application Form. No application can be made for a
fraction of a Debenture. Application Forms should be duly completed in all respects and applications
not completed in the said manner are liable to be rejected. The name of the applicant’s bank, type of
account and account number must be duly completed by the applicant. This is required for the
applicant’s own safety and these details will be printed on the refund orders and /or redemptions
warrants.

The applicant should transfer payments required to be made in any relation by EFT/RTGS, to the
bank account of the Issuer as per the details mentioned in the Application Form.

The subscription to the Debentures shall be made by the Eligible Investors through the electronic
book mechanism as prescribed by SEBI under the EBP Guidelines by placing bids on the EBP Platform
during the Issue period. In case the Eligible Investors are not registered on the EBP Platform, they
will have to register themselves as an "investor" on the EBP Platform (as a one time exercise) and
also complete the mandatory "know your customer" verification process. The Eligible Investors
should also refer to the operational guidelines of the relevant EBP in this respect. The disclosures
required pursuant to the EBP Guidelines are set out herein below:

Details of size of issue including green shoe | 500 (one hundred and fifty) rated,
option, if any and a range within which green | unsubordinated, senior, redeemable, taxable,
shoe may be retained (if applicable) transferable, listed, non-convertible of face
value of INR 10,00,000 (Indian Rupees Ten
Lakh) each, aggregating up to INR 50,00,00,000
(Indian Rupees Fifty Crore)

Green Shoe Option: N.A.
Bid opening and closing date Bid opening date: 30.12. 2020

Bid closing date: 30.12. 2020

Minimum Bid Lot 10 (ten) Debentures (being INR 1,00,00,000
(Indian Rupees One Crore)), and in the
multiples of 10 (ten) Debenture thereafter
(being INR 10,00,000 (Indian Rupees Ten Lakh

Crore))
Manner of bidding in the Issue Closed bidding
Manner of allotment in the Issue Uniform Yield Allotment
Manner of settlement in the Issue Pay-in of funds through ICCL.

The pay-in of the Application Money for the
Debentures shall be made by way of transfer of
funds from the bank account(s) of the Eligible
Investors (whose bids have been accepted) as
registered with the Electronic Book Provider
into the account of the ICCL, as specified in this
regard below.
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Settlement Cycle T+1
Settlement of the Issue will be on 31.12. 2020.

Process flow of settlement:

Eligible Investors whose bids have been accepted by the Issuer and to whom a signed copy of this
Information Memorandum along with the PPOA have been issued by the Issuer and who have
submitted/shall submit the Application Form ("Successful Bidders"), shall make the payments in
respect of the Application Money in respect of the Debentures towards the allocation made to
them, into the bank account of the ICCL, the details of which are as set out below:

ICICI BANK YES BANK HDFC BANK
Beneficiary Indian Clearing Indian Clearing Indian Clearing
Name Corporation Ltd Corporation Ltd Corporation Ltd
Account ICCLEB ICCLEB ICCLEB
Number
IFSC Code ICIC0000106 YESBOCMSNOC HDFC0000060
Mode RTGS RTGS RTGS

The pay-in of the Application Money by the Successful Bidders will be made only from the bank
account(s), which have been provided / updated by them in the EBP system. Any amount received
from third party accounts or from accounts not specified in the EBP system will be refunded and no
allotment will be made against such payments. Upon the transfer of funds into the aforesaid
account of ICCL and the Issuer confirming its decision to proceed with the allotment of the
Debentures in favour of the Successful Bidders to the ICCL, the R&T Agent and the EBP and initiating
the requisite corporate action for allotment of Debentures and credit of the demat letter of
allotment into the relevant demat account of the Successful Bidders through the R&T Agent, the
R&T Agent shall provide corporate action file along with all requisite documents to the relevant
Depositories by 12:00 hours and also intimate the EBP of the aforesaid actions. Upon the
Depositories confirming the allotment of the Debentures and the credit of the Debentures into the
demat account of the Successful Bidders to EBP, the subscription monies in respect of the
Debentures from the aforesaid account of ICCL shall be released into the Issuer’s bank account, the
details of which are as set out below:

Name of the Bank Andhra Bank

IFSC Code ANDB0000343
Account Number 034311011900337
Name of the beneficiary IKF Finance Limited

It must be noted that all funds pay-in obligations need to be fulfilled in totality. Partial fund receipt
against any given obligation will be treated as a default and debarment penalties will be applicable
as specified by the EBP Guidelines and other Applicable Law.

8.10  Application Procedure

Potential Investors will be invited to subscribe by way of the Application Form prescribed in the
Information Memorandum during the period between the Issue Opening Date and the Issue Closing
Date (both dates inclusive). The Issue will be open for subscription during the banking hours on each
day during the period covered by the Issue Schedule, and the procedure will be subject to the EBP
Guidelines.
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8.11 Fictitious Applications
All fictitious applications will be rejected.
8.12  Basis of Allotment

Notwithstanding anything stated elsewhere, the Issuer reserves the right to accept or reject any
application, in part or in full, without assigning any reason. In case of over subscription, allotment
shall be made on a "yield time priority basis" in accordance with the EBP Guidelines. The investors
will be required to remit the funds in the account of the ICCL as well as submit the duly completed
Application Form along with other necessary documents to the Issuer by the Deemed Date of
Allotment.

8.13  Issue Proceeds Account and Payment Instructions

The entire amount of INR 10,00,000/- per Debenture is payable on the Pay-In Date. Applicants can
remit the application amount on the Pay-in Date in the account of ICCL mentioned under Section
8.9 above.

8.14  Eligible Investors

The following categories of investors, when specifically approached and have been identified upfront,
are eligible to apply for this private placement of Debentures subject to fulfilling their respective
investment norms/rules and compliance with laws applicable to them by submitting all the relevant
documents along with the Application Form (“Eligible Investors”):

(a) Mutual Funds

(b) Non-banking financial companies
(c) Provident Funds and Pension Funds
(d) Corporates

(e) Banks

(f) Foreign Portfolio Investors (FPIs)

(2) Insurance Companies

(h) Investment holding companies of high net worth individuals

(1) Any other person (not being an individual or a group of individuals) eligible to invest in the
Debentures

Without prejudice to the aforesaid, where the selection of the eligible investors is required to be
done pursuant to bidding mechanism on the EBP Platform under the EBP Guidelines or any other
successive arrangement/platform mandated by SEBI, only those persons out of the aforesaid
categories of Eligible Investors, who are registered on the EBP Platform and are eligible to make
bids for the Debentures of the Issuer and to whom allocation is to be made by Issuer pursuant to
selection under the electronic book mechanism for issuance of securities on private placement basis
in terms of the EBP Guidelines and the Electronic Book Providers shall be considered as "identified
persons" for the purposes of Section 42(2) of the Companies Act, 2013, to whom the Company shall
make private placement of the Debentures and only such "identified persons" shall receive a direct
communication from the Company with offer to subscribe to the Debentures and only such
"identified persons" shall be entitled to subscribe to the Debentures.

Additionally, those arrangers/brokers/intermediaries etc. (as per the defined limits under the EBP
Guidelines) specifically mapped by the Company on the EBP Platform are also eligible to
bid/apply/invest for this Issue.
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All Eligible Investors are required to check and comply with Applicable Law(s) including the relevant
rules / regulations / guidelines applicable to them for investing in this Issue of Debentures and the
Company, is not in any way, directly or indirectly, responsible for any statutory or regulatory
breaches by any investor, neither is the Company required to check or confirm the same.

Hosting of the Information Memorandum on the website of the BSE should not be construed as an
offer or an invitation to offer to subscribe to the Debentures and the same has been hosted only as
it is stipulated under the SEBI Debt Listing Regulations read with the EBP Guidelines. Eligible
Investors should check their eligibility before making any investment.

Note: Participation by potential investors in the Issue may be subject to statutory and/or regulatory
requirements applicable to them in connection with subscription to Indian securities by such
categories of persons or entities. Applicants are advised to ensure that they comply with all regulatory
requirements applicable to them, including exchange controls and other requirements. Applicants
ought to seek independent legal and regulatory advice in relation to the laws applicable to them.

8.15  Procedure for Applying for Dematerialised Facility

(a) The applicant must have at least one beneficiary account with any of the DP’s of
NSDL/CDSL prior to making the application.

(b) The applicant must necessarily fill in the details (including the beneficiary account number
and DP - ID) appearing in the Application Form under the heading “Details for Issue of
Debentures in Electronic/Dematerialised Form”.

(©) Debentures allotted to an applicant will be credited to the applicant’s respective beneficiary
account(s) with the DP.

(d) For subscribing to the Debentures, names in the Application Form should be identical to
those appearing in the details in the Depository. In case of joint holders, the names should
necessarily be in the same sequence as they appear in the account details maintained with the
DP.

(e) Non-transferable allotment advice/refund orders will be directly sent to the applicant by the
Registrar and Transfer Agent to the Issue.

® If incomplete/incorrect details are given under the heading “Details for Issue of Debentures
in Electronic/Dematerialised Form” in the Application Form, it will be deemed to be an
incomplete application and the same may be held liable for rejection at the sole discretion of
the Issuer.

(2) For allotment of Debentures, the address, nomination details and other details of the applicant
as registered with his/her DP shall be used for all correspondence with the applicant. The
applicant is therefore responsible for the correctness of his/her demographic details given in
the Application Form vis-a-vis those with his/her DP. In case the information is incorrect or
insufficient, the Issuer would not be liable for the losses, if any.

(h) The redemption amount or other benefits would be paid to those Debenture Holders whose
names appear on the list of beneficial owners maintained by the R&T Agent as on the Record
Date. In case of those Debentures for which the beneficial owner is not identified in the
records of the R&T Agent as on the Record Date, the Issuer would keep in abeyance the
payment of the redemption amount or other benefits, until such time that the beneficial owner
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is identified by the R&T Agent and conveyed to the Issuer, whereupon the redemption
amount and benefits will be paid to the beneficiaries, as identified.

8.16  Depository Arrangements

The Issuer shall make necessary arrangement with CDSL/NSDL for issue and holding of Debenture
in dematerialised form.

8.17  List of Beneficiaries

The Issuer shall request the R&T Agent to provide a list of beneficiaries as at the end of each Record
Date. This shall be the list, which will be used for payment or repayment of redemption monies.

8.18  Application under Power of Attorney

A certified true copy of the power of attorney or the relevant authority as the case may be along with
the names and specimen signature(s) of all the authorized signatories of the Investor and the tax
exemption certificate/document of the Investor, if any, must be lodged along with the submission of
the completed Application Form. Further modifications/additions in the power of attorney or
authority should be notified to the Issuer or to its agents or to such other person(s) at such other
address(es) as may be specified by the Issuer from time to time through a suitable communication.

In case of an application made by companies under a power of attorney or resolution or authority, a
certified true copy thereof along with memorandum and articles of association and/or bye-laws along
with other constitutional documents must be attached to the Application Form at the time of making
the application, failing which, the Issuer reserves the full, unqualified and absolute right to accept or
reject any application in whole or in part and in either case without assigning any reason thereto.
Names and specimen signatures of all the authorized signatories must also be lodged along with the
submission of the completed Application Form.

8.19  Procedure for application by Mutual Funds and Multiple Applications

In case of applications by mutual funds and venture capital funds, a separate application must be
made in respect of each scheme of an Indian mutual fund/venture capital fund registered with the
SEBI and such applications will not be treated as multiple application, provided that the application
made by the asset management company/trustee/custodian clearly indicated their intention as to the
scheme for which the application has been made.

The Application Forms duly filled shall clearly indicate the name of the concerned scheme for which
application is being made and must be accompanied by certified true copies of:

(a) SEBI registration certificate
(b) Resolution authorizing investment and containing operating instructions
(©) Specimen signature of authorized signatories.

8.20 Documents to be provided by Investors

Investors need to submit the following documents, as applicable:

(a) Memorandum and Articles of Association or other constitutional documents
(b) Resolution authorising investment

(c) Certified true copy of the Power of Attorney to custodian

(d) Specimen signatures of the authorised signatories

(e) Registration certificate issued by RBI, SEBI or IRDALI, as applicable to the investor.
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® Self- attested copy of PAN card
(2) Application Form (including EFT/RTGS details)

8.21  Applications to be accompanied with Bank Account Details

Every application shall be required to be accompanied by the bank account details of the applicant
and the magnetic ink character reader code of the bank for the purpose of availing direct credit of
redemption amount and all other amounts payable to the Debenture Holder(s) through
cheque/EFT/RTGS.

8.22  Succession

In the event of winding up of a Debenture Holder (being a company), the Issuer will recognise the
legal representative as having title to the Debenture(s). The Issuer shall not be bound to recognize
such legal representative as having title to the Debenture(s), unless they obtain legal representation,
from a court in India having jurisdiction over the matter.

The Issuer may, in its absolute discretion, where it thinks fit, dispense with production of such legal
representation, in order to recognise any person as being entitled to the Debenture(s) standing in the
name of the concerned Debenture Holder on the production of sufficient documentary proof and an
indemnity.

8.23  Mode of Payment

All payments must be made through cheque(s) demand draft(s), EFT/RTGS as set out in the
Application Form.

8.24  Effect of Holidays

(a) If any Due Date on which any interest or additional interest is payable falls on a day which
is not a Business Day, the payment to be made on such Due Date shall be made on the
succeeding Business Day.

(b) If any Due Date on which any Outstanding Principal Amounts are payable falls on a day
which is not a Business Day, the payment to be made on such Due Date shall be made on
the preceding Business Day.

(c) If the Redemption Date falls on a day which is not a Business Day, the payment of any
amounts in respect of any interest and the Outstanding Principal Amounts to be made shall
be made on the preceding Business Day.

8.25 Tax Deduction at Source

Tax as applicable under the Income Tax Act, 1961, or any other statutory modification or re-
enactment thereof will be deducted at source. For seeking TDS exemption/lower rate of TDS, relevant
certificate/document must be lodged by the Debenture Holder(s) at the office of the R&T Agent of
the Issuer at least 15 (Fifteen) calendar days before the relevant payment becoming due. Tax
exemption certificate / declaration of non-deduction of tax at source on interest on application money,
should be submitted along with the Application Form.

If any payments under this Issue is subject to any tax deduction other than such amounts as are
required as per current regulations existing as on the date of the Debenture Trust Deed, including if
the Company shall be required legally to make any payment for Tax from the sums including coupon
/ interest payable under the Issue in terms of the Transaction Documents, (“Tax Deduction”), the

100



Company shall make such Tax Deduction and shall simultaneously pay to the Debenture Holders
such additional amounts as may be necessary in order that the net amounts received by the Debenture
Holders after the Tax Deduction shall equal the respective amounts which would have been receivable
by the Debenture Holders in the absence of such Tax Deduction.

8.26  Letters of Allotment

The letter of allotment, indicating allotment of the Debentures, will be credited in dematerialised form
within 2 (Two) Business Days from the Deemed Date of Allotment. The aforesaid letter of allotment
shall be replaced with the actual credit of Debentures, in dematerialised form, within a maximum of
5 (Five) Business Days from the Deemed Date of Allotment or such period as is permissible under
applicable law.

8.27 Deemed Date of Allotment

All the benefits under the Debentures will accrue to the Investor from the specified Deemed Date of
Allotment. The Deemed Date of Allotment for the Issue is December 31, 2020 by which date the
Investors would be intimated of allotment.

8.28 Record Date
The Record Date will be 7 (Seven) calendar days prior to any Due Date.
8.29  Refunds

For applicants whose applications have been rejected or allotted in part, refund orders will be
dispatched within 7 (seven) days from the Deemed Date of Allotment of the Debentures.

In case the Issuer has received money from applicants for Debentures in excess of the aggregate of
the application money relating to the Debentures in respect of which allotments have been made, the
R&T Agent shall upon receiving instructions in relation to the same from the Issuer repay the moneys
to the extent of such excess, if any.

8.30  Interest on Application Money

(a) Interest at the Interest Rate per annum will be paid on the Application Money to the
Applicants from the date of receipt of such Application Money in the account of the ICCL (in
accordance with the terms of the EBP Guidelines) up to 1 (one) day prior to the Deemed
Date of Allotment for all valid applications, within 5 (five) Business Days from the Deemed
Date of Allotment.

(b) Where the entire subscription amount has been refunded, the interest on Application
Money will be paid along with the refunded amount.
(c) Where an Applicant is allotted a lesser number of Debentures than applied for, the excess

amount paid on application will be refunded to the Applicant in the bank account of the
Applicant as described in the Application Form towards interest on the refunded money by
electronic mode of transfer like RTGS/NEFT/direct credit. Details of allotment will be sent
to every successful Applicant.

8.31 PAN Number

Every applicant should mention its Permanent Account Number (“PAN”) allotted under Income Tax
Act, 1961, on the Application Form and attach a self-attested copy as evidence. Application forms

without PAN will be considered incomplete and are liable to be rejected.

8.32 Payment on Redemption
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Payment on redemption will be made by way of cheque(s)/redemption warrant(s)/demand
draft(s)/credit through RTGS system/funds transfer in the name of the Debenture Holder(s) whose
names appear on the list of beneficial owners given by the Depository to the Issuer as on the Record
Date.

The Debentures shall be taken as discharged on payment of the redemption amount by the Issuer on
maturity to the registered Debenture Holder(s) whose name appears in the Register of Debenture
Holder(s) on the Record Date. On such payment being made, the Issuer will inform NSDL/CDSL
and accordingly the account of the Debenture Holder(s) with NSDL/CDSL will be adjusted.

On the Issuer dispatching the amount as specified above in respect of the Debentures, the liability of
the Issuer shall stand extinguished.

Disclaimer: Please note that only those persons to whom this Information Memorandum has
been specifically addressed are eligible to apply. However, an application, even if complete in
all respects, is liable to be rejected without assigning any reason for the same. The list of
documents provided above is only indicative, and an investor is required to provide all those
documents / authorizations / information, which are likely to be required by the Issuer. The
Issuer may, but is not bound to, revert to any investor for any additional documents /
information, and can accept or reject an application as it deems fit. Provisions in respect of
investment by investors falling in the categories mentioned above are merely indicative and the
Issuer does not warrant that they are permitted to invest as per extant laws, regulations, etc.
Each of the above categories of investors is required to check and comply with extant
rules/regulations/ guidelines, etc. governing or regulating their investments as applicable to
them and the Issuer is not, in any way, directly or indirectly, responsible for any statutory or
regulatory breaches by any investor, neither is the Issuer required to check or confirm the
same.
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SECTION 9: UNDERTAKING PURSUANT TO REGULATION 21B of the SEBI DEBT LISTING
REGAULTION

Undertaking on Creation of Security

The Issuer hereby undertakes that the assets on which charge is proposed to be created as security
for the Debentures are free from any encumbrances. The Issuer further undertakes that the charge
proposed to be created is a first ranking exclusive charge and therefore no permission or consent
to create a second or pari-passu charge on the assets of the Issuer is required to be obtained from
any creditor (whether or not existing) of the Issuer.

For IKF FINANCE LIMITED

RINVASA RAO

SRINIVASA RAO
CHAPALAMAD
uGu

Authorised Signatory
Name: Ch Sreenivasa Rao

Title: Company Secretary
Date: December 28, 2020
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SECTION 10:DECLARATION

A. The Issuer has complied with the provisions of the Companies Act, 2013 and the rules made
hereunder;

B. The compliance with the Companies Act, 2013 and the rules made thereunder do not imply that
payment of dividend or interest or repayment of the Debentures, if applicable, is guaranteed
by the Central Government; and

C. The monies received under the offer shall be used only for the purposes and objects indicated
in this Information Memorandum.

| am authorized by the Board of Directors of the Issuer vide resolution dated 28.12.2020, to sign this
Information Memorandum and declare that all the requirements of Companies Act, 2013 and the
rules made thereunder in respect of the subject matter of this form and matters incidental thereto
have been complied with.

Whatever is stated in this Information Memorandum and in the attachments thereto is true, correct
and complete and no information material to the subject matter of this Information Memorandum
has been suppressed or concealed and is as per the original records maintained by the promoters
subscribing to the Memorandum of Association and Articles of Association.

It is further declared and verified that all the required attachments have been completely, correctly
and legibly attached to this Information Memorandum.

The Issuer declares that all the relevant provisions in the regulations/guideline issued by SEBI and
other Applicable Laws have been complied with and no statement made in this Information
Memorandum is contrary to the provisions of the regulations/guidelines issued by SEBI and other
Applicable Laws, as the case may be. The information contained in this Information Memorandum
is as applicable to privately placed debt securities and subject to the information available with the
Issuer. The extent of disclosures made in this Information Memorandum is consistent with
disclosures permitted by regulatory authorities to the issue of securities made by the companies in
the past.

For IKF Finance Limited

GOPALA KISHAN
PRASAD VUPPUTURI &

Authorised Signatory
Name: V.G.K.Prasad

Title: Managing Director
Date: 28.12. 2020
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ANNEXURE I: TERM SHEET

As provided in Clause 5.23 above.
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ANNEXURE II: RATING LETTER FROM THE RATING AGENCY

EATING EATIONALE

k"
| rickwork’
® e o

IEF Finance Limited

14 December 1020

Brichkwork Eatings assign: BWE A'Stable for Bz 50 Crs NCDs and reaffirms
BWE A/AL” rating for the outstanding debt issues of IKF Finance Limited.

Particmlars:

Inserumesc: | Facikicies =

Amoant (Rz. Crs)

Previeu: Prazemt

Fating*®

Previon:
(Ang 2020}

Presem:

Secured Non
Coaverrble Debenimres
[MNCD=)

Lang term

- BWE AfStahle

Umsecored MNon
Convertible Debenmares

{(NCDs)

Umyecured Mon
Comvertible Debenmres
(M CDz) - Sebordinaced
- Tier IT

50 0

Fued Based - Bank
Lioamn:

583 B62.44

Loag Term

EWE ASwmble | BWER A/Stable

Commercial Paper

10 Lo

Shert Term

BWE Al BWE Al

Total

&0 93 THT 44

Rz Seven Hundred Eighiy Sevea Crores and forcy

four kakhs Ouly

*Flesoir reder 10 BWE webdile e brickcseibrsiings oo far definiices of the miings

www. brickseorira@ng = com

Fags1of 16
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FATING ACTION / OUTLOOE

Brickwark Batngzs (BWE) assizns BWE. Ar5mble rating for the Bs 50 Crs Seured NCD ismoe
and reaffirms the lonz-temn mting of “BWE A™/Sf@able for the outsianding pon-comvertible
debentures/bank loan facilities and short term rating of "BWE. Al ™ for comumercial paper issue of
IKF Finance Limited (IEKF) as tabulxted abowe,

The mating assizpmentmeaffirmation factors in the esmblished mack record of the promoters,
diversified pomfole with well defiped credit policy and MIS systems, improvins scale of
operations and comfortable capitalizadon Howewver, the ming is consirained by average zssel
quality, moderate scale of operations dwe to regiopal concemtration and chall=nzing opsrating
ervironment for NBETs (Mon bank firancial institntions).

The ability of the compeny to susqip its growth while managing asset quality and profitabiliny
will be key rating monitorable.

ANALYTICAL APPROACH AND APPLICABLE RATING CRITERIA

For amiving at its ratings, BWE has considered the consolidated financial profile of IKF, along

with its whoily owned subsidiary IEF Home Finance Ltd and appléed its rating methodology as
detaited in the Rating Criteria below (hyperlinks provided at the end of this rattonale),

EEY COVENANTS OF THE INSTRUMENT/FACILITY RATED: Nil

EEY RATING DRIVERS

Credit Soengchs:

+« [Esfablithed track record of the promefers: IEF' s promoders have a loog track record
in the financial services industry with experienced indspendent directors and nomines
directors on the board. The Manaping Director, Mr. VGE Prasad, has been associated
with the vehicle fivancize business for more than three decades. M= E Vasumarthi Devi,
Executive Director looks afier Business, Credit, Coflectons, HE. & IT aod has over
decade of experience in asset fimance The compeny bas a gocd understanding of the

Wi briciksorirang s com Fage 2 of 16 Datls :
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farget sepments and the key geoeraphies where they operate in. Their focus is mainly the
refail used vehicle finance sepment with established customer relationships. [EFHF is
speatheaded by Ms. Vasantha [akshmi (Managing Director of IEFHEF and Alternative
director at IEF), who has been associated with IEF zroup for over a decade and has a
long experience mn the asset financing domain working in different segments mchuding
zales, credit and manpower manazement
Improving scale of operations: The AUM of IEF has consistendy grown io the last 3
years from Rs 1,031.57 Crsm FYI8 to Bs 131515 Crs i FY20 and further to Hs
1.380.64 Crs i HIFY]] On the back of which, IEF reporied a tofal income of R
20569 Crs and profit after tax (PAT) of Bs 27.70 Crs for FY20) when compared to Bs
15505 Crs and Bs 18.17 Crs respectively for FY'19. For HIFY2] the company bas
reported a fotal income of Bs 10534 Crs and PAT of RBs 16.08 Crs. Profitability
Imdicators remain comfortable with refurn on assets (ROA) and return oo equity {ROE) of
245% and 10:35% respectively for HIFY21. On a standalome basis, IEFHF has an AUM

of Bs 23832 Crs as on 31 Mar 2020 wrth total meome of Rs 39.71 Crs and PAT of Rs
703 Crs for FY 20

Comforfable capitalization: IEF 15 comfortably capitabised with a tofal capital-to-risk
weighiad assets ratio (CRAR) of 21.75% as on 30 September 2020 azainst the regulatory
requirement of 15%. The networth stood at Bs 313.80 Crs as on 30 September 2020 with
A moderate gearing of 3. 58x%. The networth to NNPA cover for IEF for HIFY 2] stood at
16.16 dmes. On a standatone basis, IEFHF s also comfortably capifalised with a total
capital-to-risk weighted assets matio (CRAR) of 49.73% (Tier I CRAR. of 48.48%) a5
against min regulatory requirement of 12%. As on 31 Mar 203, Tangible Networth
stond at Bs 48.35 Crs with 2 modetate pearing of 1 84x.

Diverzified loan portfolio with well defined credit policy and MIS systems: IEF
alongwith &ts subsidiary has a diversified product portfolio with majer exposure in
fimancing wsed commercial wehicles (20.57%), nsed construction egquipment (22.046%),
Used Cars and MUVs (20.28%) md SME lendimg (14.11%). IEF has a well-defined
credit policy for each of these sepments and with a view fo mapage the growing scale of
operafions and exposure in each of the sepments, the compamy has been improving its
techoology platform. Its loan ongimation, credit appraisal processes and collection
process are now fab based resulfing in improved fumaround tme, collection efficiency
and better underwriing process. BWR expects that IEF will comtinue v extend itz
expertise in ndlding strong credit policies and MIS systems to IRFHE.

waw. bricivsorkrange. com Fag= Zof 96 Date -
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Credit Rizls:

& Average Asset Qualify: IEFs has high exposuze to segmeats like CV/CE segment (32%
of its AUM) and SME szpment (14%) which are under pressure given the economic
slowdown and due to the mpact of COVID 19 oo the undeslying borrowers. The
company had given a loan morateriam fo the majarity of ifs customers m phase [ and on
selective basis o phase I of the moratormm ammounced by the BBI The overall asset
gualify i expected fo come under soms pressurs o fhe pear to medie femn. However,
BWE expects the extent of mpact will be lmited given IKF: well defined loan
origmation and credit appraisal processes, underwriting and customized mobile collection
modale which has Belped the compamy to improve its asset quality. Gross NPA & et
NPA for FY20 has decreased to 2.60% & 197% from 3.03% & 1.93% respectively in
EY19. It has firther moderated to 2.78% and 1.27% respactively in H1FY11 The ability
of the company to improve collections during and afier the moratoriom period and
mamiam aset guality will be a key monitorable.

¢ Mopderate scale of operations due fo concentrated operafions: IEF operate:s in mune
siaies covermg Andhra Pradesh, Telanrama, Guarat Tamid Nadw Eanamka
Mabarashira, Madhya Pradesh, Kerala, and Rajasthan, however, the scale of operations
remains low mainly due fo regiopal copceniration with southem siafes contnbuimg o
~10% of tofal AUM. Going forward, diversifying geographically and increasing the scale
of operations will be a key mting monstorable,

¢ Challenging operatmg environment for NEFIs: Currently, the NBFls m Indm are
facmg liguidity and funding challenges, resulting in subdued growth/degrowth amd
patential ALM mismatches i the short term. This 15 also expacted to adversely affect the
borrowing profile and profitabilicy of NBFIs. The COVID-10 pandemmc has agzravated
the Hquidity issues of NBFIs, with fhe loan moratorinm ammounced by the REI affecting
their collection sfficiencies and the resultant mipact on asset quality and profitability.
Furthermare, IRF operates m a highly competitove used vekicle fmancmg space, thersby
its ability to demonsirate profifable srowth while mainfaining assst guality over the
medinm term will be critical While IEF has raised long-term fumds in the recent past,
their ability to mise adequate fimding af compefitive rates over the mednm fem will be
key monitorable.

FATING SENSITIVITIES

wiw. bricksoriraings. com Fage & of 16 Dats :
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Positive: IKF's ability on 2 conselidated basis to showcase good erowth in its AUM and
muprove ity asiet guality and profitability while maintaining capitalization will be key rafing
Negative: Aoy suhstantial deterioration o asset quality and profitability fom ouerent levels and

degrowth in conselidated AUM will be key raticg sensitivities

LIGUIDITY: Adequate

Given the natare of loans with an average temme of 20 months and average ticket size of B 8
iakhs and major sparce of funding being bank boans which forms ~75% of the todal source of
fimds, IKF mantains adequate liquidicy 25 reflected in its omulative positive mismatches acooss
the buckets a5 per ALM profile of 30 September 2020. As on 30 Nowvember 2020, IEF has cash
d& cash eguivalests of Bs 3.26 Crs. unatilised credit lines of Rs 232 42 Crsand Bs 150 Crs of
assets elizinle for securitization which provides additiona] liguidity coshion

Coromavimns disease (COVID-19), declared a pandemic by the World Health Organisation
(WHO, has become 2 full-Hown orisis globally. including in India. A5 a contairment maasure,
the Indian Govemment bad annoanced a 21-day nationwide lockdown on 24 March 2000, which
was subsequently extended wmitid 31 May 3020, As per BWE, financial msofutions, mainly those
lending to the retail low-income bomower segments could be fhe most impactsd The f-month
mamtenum anounced by the Beserve Baok of India on méerest and principal oo bank debi bas
provided some cushion to the lending commmnify to realign ifs collection machinery and
operations dunng fhis period. However, lenders’ ability fo epsur credit disciplme among
bomowers a5 the f-month momiorom ends and o collect acommilated mierest apd principal
duss on a timely basis after this period will be a key monitorable. BWR is actively enpazins with
its clismts om A contimacas basis and wmking updates on the mmpact oo its operations and Houidity
sinaton. BWE will take appropoiate ming acticns as and when it deems pecessary and will
publish the same

COMPANY"s | FIRM’ FROFILE

IEF Finamce Ltd (JEF) 15 a Systemucally important NBEC registered with BBI 25 an asset
fimance company was ncorporated m the year 1091 and bas its head office i Vijayawada. It is

www. bricksorkrings. oom Fage 5 of 16 Dabs -
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mvolved m used wehicle financing apd fhe SME sepment It provides financing to Cas &
MIUVs, Conumercial vebicles, Constuction Equipments, threefiwo wheelars, iactors and SME
fpams, The company has a presence across mne stafes viz. Andhm Pradech, Telangana, Gujaras,
Tamil Madu, Karnataka, Mabarazhir, Madioya Pradesh, Eerala, and Rajasthan TEF i: promoted
& headed by Mr. V' & K Pra=d, Managing Diirector, whe has three decades of nch sxperiance in
the field of finance apd manrpement The Board inchedes mwro Indeperdent Drirectors and one
Mominee Director (representative of Motilal Oswal Private Equity’. The promoters hold 35.16%
shareholding and Prvate equity (India Business Excellence Fupd - 11 & I A, fund managed by
Motilal Dswal) shareholding 1= 39 607

EEY FINANCIAL INDICATORS: IKF Finance Lid (3tandlaone)

Eey Financial Indicarers Umits FY I8 FY 1= F¥ 10~
Fewult Trpe Audited Andired Andited
AUM BsmCn 1,03L.37 1,22731 L3154
Total Incoma Brmirs 13514 13532 20:5.58
PAT Bsmrs 1914 1817 7.7
Tangmbls Netwerth BimCr 21368 26833 295,83
Groms MPA S 126 193 2.69
Faarizg Timas 187 333 ixt
Total CEAR T 31 20,546 2119
Baturz oz Assets (ROA] b 1323 .63 3.z]

*a1 per IND AS

EEY FINANCIAL INDICATORS: IKF Finance Lid (Consolidated)
Eey Finanoisl Indecaters Usit FE1R Fr1
Ferult Trpe Andited Audired
Cozsodidated AT BsmCo 1,350.01 [,324.33
Total Izcoms LESCRE 137.719 283f

www. brickssarkrang s cam Fap= & of 46 ke -
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PAT Bsim Cm 1847 J5.EB
Tangible Metwerh Bsim T 260.91 205491
Tatal Diakd Bsmim SB3.T9 1133.46
{aaring Trmas mn 383

NON-COOPERATION WITH PREVIOUS CREDIT RATING AGENCY IF ANY: Nil

RATING HISTORY FOR THE FREVIOUS THREE YEARS [incinding withdrawal and

suspended)
L | Warer ol iestrament Currend Raiing (2320
B Loa Arscat
ﬂ:. 'I """':;_' — Chropbegy o Rating fliiory or ihe guik 1
: i Ty I':"'h""-""l ey il ing A igaad and Frea Falew dsis)
o i I ey with oot by’ Waich, il sogiicabls
[ Duafals) & Duinisl B
Aailngili Anlingi] st ingini
muigred i | msggred i e g i
2Ly 1] LT
1 [y T8 Wiy 2000 | 00 R 2 | 00 e 0P
-] lang Term: i GaNA FamA [T AR A
Sable Stible Bk Habla
Urserad KOO Laag Term 14 AR A Hal Ml HE
fabin
Ursssirsd HODa (Tl | Laag Tarm 50 LETA TATASEER | DWW Skl | BATA
[} Clabin Sath
TAnNA [ T
Rari Lo Meciiies Laag Tarm 2.4 AT A bl TAR | BabefTem | BPARA
Stubdn e AT+ EableliTs
il hdrwwn wittidraen
Comemarisl P Short Tarm 10 [T AL e Pl il Hil
] 10 aag A2
) Long Term o il
Lzssawrsd KC Dy Loag Terms 1% &R A
Stibin
loag Terrni &0
WWW. bR ng . oom Fag= 7ol 16 DCats :
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Ursasurad KOO [Tar FAR &
L] Shible
Bard Lown FedEk Loag Term HELA4 &N &

Sk
Cormerarcisl Faper Short Tarm 10 EEF AL

I lani 2020
Spousd RiCIn Loag Termi o L1
Lrseaurad RN Loag Term 12 &R &

FoEwn
Liessoured Rl 17 iar Loag Termi = EAET &
L1] Ptk
Bark Loan FediRen Laag Term BRI &R &

Foibwe:
‘Cormmarcis Pager Tzt Tearm 10 AT AL

LT Jawi 2020
Secuned MOTh Laag Térm L] ki
Lirsscurad KC T Loag Term 13 ki
Lirssourad RO [T Loag Termi =0 IF&M &
L] PaikEve
Bark Losn P Loag Termi A FaH A

Pasfivm:
Cormerarcisl Faper Short Tarm 10 BT AL

18 Jan 2020
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Lestourad KCa Laag Tarm b [T

Utsbared WODn [T | Loag Term L] WA

L] Pl

Bard isan Facima ‘Lomg Tarmi BEIAd T A
Paiiewn

[Lorermrcisl Papa Shcrt Tam 10 ki

COMPLEXITY LEVELS OF THE INSTRUMENTS: Simple

HyperimlReference to applicable Criferia

General Criseria
# Banks asd Fmascis] Instimtions

Amabrzal Cearacn Imweavar Czocacn
Aad Friwscdhon
Eemiar Diramar - Ralkogs
B+ 12 ZR31 1435, +71 32 231 1439 Lisets Thalr
il prickworkiming can

Asubiins Vics Prosident - Corposals Communionson
Eres Harzha

+00 BAXED D535
Mesager - Ratigs
B 9] 30400 #0600
Bai 361 lier nfbeiinwclrtingh e
wectahaileidweikalings ca

1380 E5-3T42
waw. bricksorkrafngs oo Fage & of 16 Date -
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IEF Finamce Lid
ANNEXURE I: Dwetails of Bank Loan Facilifies rated by BWER

51 No. Name of the Bank Tvpe of Facilities | Lomg Term | Short Term Tatal
frcn @ca o)

1 Comsal Back of Indka Working Capin 5 ; 95

Limmifs undsr

2 Indizn Cvarsses Bank - 52 : b4

3 IDET Back Led g - 30

4 Andhra Bazk 77 . T
5 Puzpb National Bank 1820 R 18.20

§ Fadurs] Back 15 % 15
7 EDFC Bank Taamn Loans wmdar b ; 895
Mudrpks Bamling
B ALT Somall Fisancs Bank Az poact W - i
g Lo Vilas Biack 15 - £.63
k0 Anghrs Bask » - 14.09
1 BBL Bk 15 - 11
1 Bank of Indin W - 18.04
13 Yo Bank b : 455
www.brickworiraings com Fag=18of 16 Dhade -
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14 Uppsvan Smadl Finescs Bazk i - 10.0B
15 TA'oosi Bamk 3] - M52
1] Ipdusimnd Bask 1 - e
b ALY Szl Foroncs Bank - 1T 15 - L.58
1B 1nion Bexk of Indis-T 7] - 3456
(PL)
19 Trnicn Bezir of Indis-TT fr - 1B.38
HPEL)
.| Sipie Besk of Indis 115 - L
i | EDFC Benk ¥ - iR ]
n Ukikarsk Smefl Finance Benk 15 - 1231
3 Upgvan Smed Finasce Bazk 1 - B.7S
. Bank of Imdix 50 - 10
15 DCH Bank Lid WCEL 13 - 15
14 Bamk of Mshameahers Tiezr 11 Term 15 - 15
Total Bi4 - 37524
Gramd Toal - - 62 44
Total Enpee: Six Hundred Sixty Two Crores and Forfy Four Lakhs caby.
S - Page ot oas: B
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ANNEXUREII
INSTRUMENT (NCIVBoads'CFFD:) DETAILS

mriclm}arlgj

KT

Til'|*.-

Instrument Iizoe Diate Amoontim | Coupom Kate | Matoriy Date | ISIN Particulars
Cri.
Unsecarsd 3 Oct H016 k| 1331% 3 Ot 2422 IMEEC0E0]
HCD
18 Jam 200 b I 13.56% 02 Bept 2025 | INEESRCOR061
30 Jam 2020 LE 50 12.16% 30 Neme 2023 | INERISCOEDTY
17 Tune 2029 1050 12.16% 19 June 2022 | INERJSCOE04E
Total Bs. Seveniy Three Crs Only
ANNEXURE ITI
List of entities consolidated
Name of Entity &% ownerzhip | Extent of consolidation | Rafiomale for consolidation
IEF Home Fimance | 100%: Full Wholly owned subsidsary
Ltd
Far pramd and digaind medis

The Eating Futisrls o nesd § yon for fhe sole merpoas of Jimerisalion Srough yeur prind, digiisl or slecieem: meda Whils i@
reury b sl by you eknowledging eedi o BIWE, plese do ool chasge the

dflerenl Mo what wai iessded by BWE. BWR alse s e acle night of shasing (hath direct il idinect]) Hs
rdirspalb [ eafrsaleration of ollarwiais taosh iy it o dlestimie of dasiel madis

in ibe milopale b wvodd eonveying &

About Brickwork Ratings : Bnckwork Fatines (BWER), a Serumities and Exchanse Board of
India [SEBI] registered Credit Rating Arency and accredited by Reserve Bank of India [RBI],
offers credit ratmps of Bank Loan Nom- convertible / comvertihle / partially coovertible

wWiw. bk kratng e oom

Fog= 12 of 16

Dats -
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debentures and other capital market instnmiests apd bonds, Commercial Paper, perpetoal boaods,
aszet-backed and mortrage-backed secumities, parhial suarandees and other stmuchured [ credit
enhanced debd mstuments, Security Feceipts, Securtisaton Products, Mupicmal Bonds, efc.
EWE. bas rated over 11,400 medium and latge corporates apd finapcial mstitutions” instmments.
BWE has also mated WGD=, Educational Instiadons, Hospitals, Beal Esate Developers, Urban
Local Bodies and Municipal Corporations. BWE has Canara Bank, a leading public sector bank,
as on2 of the promoters mtlmiteg]cparm BWR bas its corpomaie office in Bepzalum and a2
couniry-wide presence with its offices in Ahmedabad, Chapdiparh, Cheopai, Hyderabad,
Kolkata, Mumbai apd New Delhi alons with representatives in 150+ locations.

DISCLADJER : Bruckwork Fatimgs Imdia Put. Lid (BWR), & Securitiss and Exchangs Beard of India
[FEBI] registered Cradit Rating Agsscy and accredited by the Bessrve Bazk of Indix [RBT], offem credit
retimgs of Bank Losz facilties, Won- convertible | comrartshla / partially convertible debeaturas and other
capite] market inctrumsests and bends, Commarcial Paper, pespetue] bonds, esset-backed end
mortgage-backed secnsitivs, pertial guarsntoes and otker struchared [ crodit enhanced deit mstramants,
Secamity Raceipts, Secaritisstion Products, Municipal Bends, stc. [hersatter nafarrsd to a5 “Testruments™]
BWE. alve rates Mi&E0u, Educational Insticstions, Hospitals, Feal Extxte Developsrs, Uthan Local Bodios
end Municipal Corporations.

BWE withes to mform 2ll persons who mey come across Bating Rationales azd Eating Baports providad
by BWER thai the mimgs amigzed by BWER are based on mformeation obtamed from the ismmer of the
ttmment and ofher reliable sources, wiich in BWE's best pedgament ara congidared relizhle. Tha
Rating Raticmals  Racng Report & other retimg commumiceticons are infended for the jurisdiction of Inda
caly. The reporis should not be the sols or primary basis for awy investment decimion within the meaning
of any lew or reguiatios {ncheding tha lrors 2od reguletions applicabls n Furops 2zd also the TSA)

BWE alse wishes to nform thet eccess or nes of the said dorements does not create a clisat relationskip
barwaan the nser and BWE.

The matings assigned by BWE am coly zn expression of BWE's opinion on the ensty ! smusment and
skould net im 2oy mannar be comstred 25 baing 2 recommsedetion fo sither, purchase, bold or sall the
Erirument.

BWE also wishes to abundantty clenfy that these ratimgs are nos to be considered 25 an izvestment advics
= any jurisdiction mor are they to be wsed ac a basis for or 2@ an allumative to independent fnencisl

WW. DTiCIesoriTaEng . com Fag= 13 ol 16 Dakbs -
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aidvice 2nd [udgemant obiamed from the aser’s fnancial adnsore. BWE s2all not ke LHable 1o azy losies
mcarmed by the nsers of thess Ratmg Ratiomales, Bxtmg Reports ar its contests. BWE. reservas the nght 1o
vary, modify, mepend or withdraw ths mtngs ot any tfinss without assignieg reasons for the mme.

BWE."s ratingx reflect BWR s opinion on the day the ratings are pehblihed md ame not reflective of factual
ciccumstancas that mry hawe arimen on 2 btsr duts BWER i nof obdiged fo updafe its opinion basad on any
peblic notification, iz any form or formuet although BWE may disvesmizsts itv opinios and analyris when
daemad fit.

Woither BWR nor itz affifistes, thind party provdass, 23 wedl 26 the dimectors, officers, siaraboldors,
wmployess or egents (oollscovaly, “BWER Party™) guamnies the acoumcy, complesszess or adequecy of
e Ratings, 2nd no BWE Pary shall have aoy hizbidity for emy oo, cmissions, oF insempions theredm,
regardless of tha cawse, or for the resolis obtamed fom the use of azy part of the Rabing Rationaleas or
Rating Eeports. Each BWE Party discleims all saprecs or implisd wramenties, mcluding, bat oot homed
fo, aoy wasrantss of merchemtabelity, smitabilsty or Sizess for a particular pomposs or wis. Iz oo eowmt
skall any BWER Party be lizbls to any oms for 2oy dimect, indiredt, incidsztal, axemplary, compessatory,
pemitive, wpecizl o comsequentie]l demsges, costs, sxpensas, legal fees. or lorms (mchdmg, witheat
Emitation, lest income or lost profits and opporhemity cosis) M conmection with A=y wees of amy part of the
Rating Eaticmales snd'ar Eating Reparts even if advisad of the possibility of seck damages. Howrowar,
BWE or it amociaies may Erve otisr comeercial transactons with the compasyantity. BWR and s
atfliates do mot act as 2 Hducary.

BWE. kewps cerimz actvities of its tusness wmis separte fom sech other in order to preserve the
dependance zod objectvviny of the respective activity. As 2 resalt, centzin besiness nss of BWE may
bawe information that is not svalabds to other BWE business usite. BWE bas sstabBshed pelicias and
procedures to mamiwiz the cosBdentzlisy of cerinin pon-public 1nfermetion recemed iz conzection with
each p=plytical procass.

BWHE clarifies tkst it may bave bese paid 2 fae by the muars or onderwriters of the mstrements, facalrties,
securiting abc., or from obligers. BWE's public rating: end enebysis are mads availabls om its web wts,
www hrickwockratngs com. More detailed information may be provided for 2 fes. BTWE s rating critesia
are also gemerally made avaslable waithent charge oz BIWR s wakbite.

This descleimesr forms ap miwgrel part of the Batngs Raticnzles | Eating Rsporis or other press releases,
aidvisories, commuzications issoed by BWE and circulsfion of the retings without this disclumer in
prokibited.

WIWW BTicnsoriraEng s oom Pag= 14 of 16 Dats -
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BWE i bound by the Cods of Comduct for Credit Rating Aguncigs imwed by the Sscursties and Exchange

Boerd of Indiz and s geverzed by the applicablds resnlatons issoed by the Secaities and Exchazes Board
of Indiz &5 amended from tinss to o
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ANNEXURE III: CONSENT LETTER FROM THE DEBENTURE TRUSTEE

No. 22164-A/TTSL/OPR/CL/ 20-21/DEB/ 1072
Date: December 23, 2020

IKF Finance Limited

Door No. 4D-1-144, Corporate Centre,
M. G. Road, Vijayawada - 520 010,
Andhra Pradesh

Kind Attn: Mr. Chandra Sekhar Paruchuri

This is with reference to your e-mail dated 23" Decamber, 2020 regarding appointment of IDBI Trusteeship Services Limited
as Debenture Trustee for the proposed issue of Secured, Listed, Redeemable, Non- Convertible Debentures aggregating to
Rs. 50 crores under PCGS-2. In this connection, we confirm our acceptance of the assignment.

We are agreeable for inclusion of our name as trustees in the Disclosure document/ [ising application/ any other document
to be filed with the Stock Exchangs(s) subject to the following conditions.

1) The Company hereby agree and underake to execute, the Debenture Trust Desed/ Debenture Trustse Agreement and
other necessary documents on such terms and conditions as agreed by the Debenture holders and disclose in the

Information Memorandum or Disclosure Document as approved by the Debenture Trustee, within a period as agreed by
us in the Information Memorandum or Disclosure Document.

2) The Company hereby agree & undertake to pay to the Debenture Trustees so long as they hold the office of the
Debenture Trustes, remuneration as mutually agreed for their services as Debenture Trustee in addition t all legal,
traveling and other costs, charges and expenses which the Debenture Trustee or their officers, employees or agents may
incur in relstion to execution of the Debenture Trust Deed and all other Documents affecting the Security tll the monies
in respect of the Debentures have been fully peid-off and the requisite formalities for satisfaction of charge in &ll
respects, have been complied with,

3) The Company hereby agree & undertake to comply with the provisions of SEBI (Debenture Trustess) Regulations, 1993,
SEBI (Issve and Listing of Debt Securities) Regulations, 2008, SEBI Cicular No. SEBL/IMD/DOF-
1/Bond/2009/11/05 dated 11/05/2009 on Simplified Listing Agreement for Debt Sacurities read with the SEBI Circulsr
No. SEEL/IMD/DOF-1/BOND/Cr-5/2009 dated the 26™ November, 2009, the new Companies Act, 2013 and other
applicable provisions and agree to fumish to Trustees such information in terms the same on regular basis

Looking forward to & fruitful association with you and assuring you of our best services at all times.

Yours faithfully,

For IDBI Trusteeship Services Limited

GAURAV%N&:!;M

MODY  mooy
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ANNEXURE 1V: APPLICATION FORM

IKF FINANCE LIMITED
A public limited company incorporated under the Companies Act, 1956
Date of Incorporation: May 30, 1991; CIN: U65992AP1991PLC012736

Registered Office: 40-1-144, Corporate Centre, M.G. Road, Vijayawada - 520 010.

Telephone No.: 91+866+2474644; Fax No.: 91+866+2485755
Email: contact@ikffinance.com; Website: https://www.ikffinance.com/

DEBENTURE SERIES APPLICATION FORM SERIALNO. | [ | [ |

ISSUE OF UPTO 500 (FIVE HUNDRED) SECURED RATED UNSUBORDINATED

REDEEMABLE TRANSFERABLE LISTED NON-CONVERTIBLE DEBENTURES OF IKF
(RUPEES TEN LAKH ONLY) EACH
AGGREGATING UPTO RS. 50,00,00,000/- (RUPEES FIFTY CRORES ONLY), FULLY

FINANCE LIMITED OF RS. 10,00,000/-

PAID UP FOR CASH AT PAR TO THE FACE VALUE

DEBENTURE SERIES APPLIED FOR:
Number of Debentures  In words

Amount Rs. /- in words Rupees

Crores only

DETAILS OF PAYMENT:
RTGS
No. Drawn on

Funds transferred to IKF FINANCE LIMITED
Dated

Total Amount Enclosed

(In Figures) (In words)
APPLICANT’S NAME IN FULL (CAPITALS) SPECIMEN SIGNATURE
APPLICANT’S ADDRESS
ADDRESS
STREET
CITY
PIN PHONE FAX
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APPLICANT’S PAN/GIR NO. IT CIRCLE/WARD/DISTRICT
WE ARE () COMPANY () OTHERS ( ) SPECIFY

We have read and understood the Terms and Conditions of the issue of Debentures including the
Risk Factors described in the Memorandum and have considered these in making our decision to
apply. We bind ourselves to these Terms and Conditions and wish to apply for allotment of these
Debentures. We request you to please place our name(s) on the Register of Holders.

Name of the Authorised Designation Signature
Signatory(ies)

Applicant’s
Signature

We the undersigned, are agreeable to holding the Debentures of the Company in dematerialised
form. Details of my/our Beneficial Owner Account are given below:

DEPOSITORY NSDL () CDSL ()

DEPOSITORY PARTICIPANT NAME

DP-ID

BENEFICIARY ACCOUNT NUMBER

NAME OF THE APPLICANT(S)

Applicant Bank Account:

(Settlement by way of Cheque / Demand
Draft / Pay Order / Direct Credit / ECS /
NEFT/RTGS/other permitted mechanisms)

FOR OFFICE USE ONLY
DATE OF RECEIPT DATE OF CLEARANCE

We understand and confirm that the information provided in the Information Memorandum is
provided by the Issuer and the same has not been verified by any legal advisors to the Issuer, the
Arranger and other intermediaries and their agents and advisors associated with this Issue. We
confirm that we have for the purpose of investing in these Debentures carried out our own due
diligence and made our own decisions with respect to investment in these Debentures and have not
relied on any representations made by anyone other than the Issuer, if any.

We understand that: i) in case of allotment of Debentures to us, our Beneficiary Account as mentioned
above would get credited to the extent of allotted Debentures, ii) the Applicant must ensure that the
sequence of names as mentioned in the Application Form matches the sequence of name held with
our Depository Participant, iii) if the names of the Applicant in this application are not identical and
also not in the same order as the Beneficiary Account details with the above mentioned Depository
Participant or if the Debentures cannot be credited to our Beneficiary Account for any reason
whatsoever, the Company shall be entitled at its sole discretion to reject the application or issue the
Debentures in physical form.
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We understand that we are assuming on our own account, all risk of loss that may occur or be suffered
by us including as to the returns on and/or the sale value of the Debentures and shall not look directly
or indirectly to the Arranger (or to any person acting on its or their behalf) to indemnify or otherwise
hold us harmless in respect of any such loss and/or damage. We undertake that upon sale or transfer
to subsequent investor or transferee (“Transferee”), we shall convey all the terms and conditions
contained herein and in this Information Memorandum to such Transferee. In the event of any
Transferee (including any intermediate or final holder of the Debentures) suing the Issuer (or any
person acting on its or their behalf) we shall indemnify the Issuer and the Arranger (and all such
persons acting on its or their behalf) and also hold the Issuer and the Arranger and each of such person
harmless in respect of any claim by any Transferee.

Applicant’s
Signature
FOR OFFICE USE ONLY
DATE OF RECEIPT DATE OF CLEARANCE

(Note : Cheque and Drafts are subject to realisation)

(TEAR HERE)
- ACKNOWLEDGMENT SLIP -
| (To be filled in by Applicant) SERIAL NO. o [T
Received from
Address
Cheque/Draft/UTR  # Drawn on for
Rs. on account of application of Debenture
INSTRUCTIONS
1. Application form must be completed in full, IN ENGLISH.
2. Signatures must be made in English or in any of the Indian languages. Thumb Impressions

must be attested by an authorized official of the Bank or by a Magistrate/Notary Public
under his/her official seal.

3. Application form, duly completed in all respects, must be submitted with the respective
Collecting Bankers. The payment is required to be made only to the following account of
ICCL, in accordance with the terms of the EBP Guidelines:

Beneficiary name INDIAN CLEARING CORPORATION
LTD

Beneficiary account no.
Beneficiary address
Beneficiary bank
Account type

IFSC code

The Company undertakes that the application money deposited in the above-mentioned
bank account shall not be utilized for any purpose other than

(@) for adjustment against allotment of securities; or
(b) for the repayment of monies where the company is unable to allot securities.
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Receipt of applicants will be acknowledged by the Company in the “Acknowledgement Slip”
appearing below the application form. No separate receipt will be issued.

All applicants should mention their Permanent Account No. or their GIR No. allotted under
Income Tax Act, 1961 and the Income Tax Circle/Ward/District. In case where neither the
PAN nor the GIR No. has been allotted, the fact of non-allotment should be mentioned in
the application form in the space provided. Income Tax as applicable will be deducted at
source at the time of payment of interest including interest payable on application money.
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ANNEXURE V: LAST AUDITED FINANCIAL STATEMENTS

September 2020 Limited Review Financials:

MMWIMMMMhHlIMMMMIMde
Purswant to Regulation 52 of the SERI (Listing Obligations and Discl Req Reguiati 2015,
as amended

Review Report to
The Board of Directors
IKF Finance Limited

We have reviewed the accompanying statement of unaudited financial results of IKF Finance Limited (the
“Company™ for the hall year ended Seplember 30, 2020 (the “Statement™ atlached herewith, being
submitted by the Company pursuant to the requirements of Regulation 52 of the SEBI (Listing Obligations
and Disclosure Reguirements) Regulat , 20185, as ded (the “Listing Rogulations™).

This Statement, which i3 the responsibility of the Company’s Management and approved by the Company's
Soard of Directors, has been prepared In accordance with the recogrition and measurement principles lad
down in Ingian Accounting Standard 34, (Ind AS 34) “Interim Financlal Reporting™ prescribed under Section
113 of the Companies Act, 2013 as amended, read with relevant rules issued thereunder and cther
accounting principles generally accepled in India. Our responsibility is to express a conclusion on the
Statement based on sur review.

We conducted our review af the Statement in accardance with the Standard an Review Engagements (SRE)
2410, "Review of Interim Financial Information Performed by the Independent Auditar of the Entity”, issued
by the Institute of Chartered Accounlants of India. This slandard requires thal we plan and perform Lhe
review 1o obtain moderate assurance as to whether the Statement s free of material misstatement, A
review of interim financlal information consists of making Inquiries, primarily of persons responsible for
financial ang accounting matters, and applying analytical and ather review procedures. A review is
substanlially less in scope than an sudil conducled In sccordance with Slandards on Auditing and
consequently does nol enable us Lo oblain assurance that we would become aware of all significant matters
that might be identitied in an audit. Accordingly, we do not express an audit apinion.

Based on our review conducted as above, nothing has come to our attention that causes us to befieve that
the accompenying Statement, prepared in accordance with recognition and measurement principles laid
down in the aforesaid Ingan Accounting Standards ("ind AS") specified under Section 133 of the Companies
Act, 2013, as amended, read with relevant rules issued thersunder and cther accounting principles
generally sccepted In india, has not disciosed the information required to be disclosed in terms of the Listing
Regulations, including the manner in which it is to be disclosed, or that i conlaing any material
misstatement.

We craw attertion to Note & to the Statement, which describes the economic and social disruption as a
result of COVID-19 pandemic of the Company's business and financial metrics including the Company's
estimates of impairment of loans to customers and investments which are highly dependent on uncerlain
future cevelopments. Our opinion is not modified In respect of this matter.

Fer S.R. BATLIBOI & CO. LLP
Chartered Accountants

ICAI Firm registration number: 301003E/E300005

JITENDRA  ZXRumsiasr=
HIRACHAND SLii o e
RANAWAT Sepmm e
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Financial Results for the half year ended Septamber 30, 2020

(Rs In Lacs)
Half Year Ended Year Engsd
September September March
Particulars 30, 2020 30, 2019 31, 2020
{Unauditsd) {Unaudited) {Auditsd)
(Refer note 5)
1 Revenue from
{a) Interest income 10,523.03 5,843.38 20,567.97
D) Fees and commIsson INCOme 0.00 0.00 1.10
Total revanus from operations 10,523.03 5.843.38 zo.m.a?l
2__[Other income 11.34 14.84] 19.23|
3 [Total Incoms [1-2) 10,534.37 9.8568.22 20.588.30
4 |Expenses
(a) Financs COEIS 5.858.53 562266 11.551.62
=} on financial Instruments 790.35 483.60 1.634.73
[C) Empicyes benefis expenses 1256 84 1211.38 2,505 .30
{d) Depreciation. amortization and impaimment 73.59 7282 148.13
(&) Others expenses 333.78 201.40| 853,76
Total ex B8.313.24 7.751.88] 16.794.54
S [Profi{Loss) beor B 3 -4 = e —
€ |Tax sxpensss —
{a) Cument tax 536.68 533.08| 1.229.39
D) Deferred @x -T2.85 -124.18] -211.14
{c) Adjustment of 1ax relating to eanier perods 55.43 0.00] 2.13
7 - 1,601 88 7. :
8 |Other comprshensive Income
[A) Iems that will nol be reciassined 1o proft of 1065
(3) Remeasuraments of the defined beneflt plans 758 0.33 -4.76
m)wmmmlmsmwmmmm 201 208 120
9 [Total Comprahanalive Incoms / [Logs) (7 « B) 1.607 85 1.597.69 2.769.82
10 |Eam Shars ace Value of Re.10/- gach)
- Basic (Not Annualised) 3.13 3.18) 5.52]
- Dilyted (Not Annuaiised) 3.13 11!1 5.51

1 IKF Finance Limiled (the ‘Company’) has prepared unaudited financial results (the “Statement’) for the half year ended
September 30, 2020 in accordance with the requirements of Reguiation 52 of the SEBI (Listing Ooligation and Discsosure
Requirements ) Regulations, 2015 as amended (the ‘Listing Regulations’) and the Indian Accounting Standards (Ind AS")
notified unger Companies (indian Accounting Standaros) Rules, 2015 as amented Dy the Companies (indian Accounting
Stangarss) Rules, 2016 prescnbed under Section 133 of the Companies Act 2013 (the Act) read with the rslevant rules
issued thereunder and the other accounting principles generally accepted In Indla.

2 The above financial results are reviewed and recommenced by the Audit Committee and have been approved by the
Soard of Directors of the Company at thelr meeting neid on November 14, 2020

3 in compliance with Regulation 52 of the Securities and Exchange Board of India (“SEBI) (Listing Obligation and
Disciosure Requirements) Reguiations, 2015 as amenced 3 limied review of financial resulls for the haif year ended

Seplember 30, 2020 has Deen camed out by he Statutory Auditors,

127



9 Statement of assets and labilties as at Septemper 30, 2020.

{Rs In Lacs)
Particulars September March
30, 2020 3, 2020
[Unaudited) [Augited) |
ASSETS
[Financial asssts
3) Cash and cash Jente £.240.36 2.485.61
EE El alance other Tﬁe’ﬁ nciuded in (3) above 3,554 53 3,774.93
|ie) Trage recelvabies 7.94] ;
{d) Loans 132,178.25 126.010.88
(e] Investmeants 452510 4.525.10
g Other financial assets 23274 340.92|
B —
{a) Current tax assels [net) 0.00 156.56
D) Defemed [ax 355815 (Ne) 415.47 34461
lic) Investrent Property 6.56 E.64
{d) ;Eg.ﬁm and equipment 24284 272.40
B of ugs 3ssat 34.70 61.55
[} Intanghie assets 17263 176.39
1g) Omher non-financiai 3ssets 369.63 354.74
TOTAL ASSETS 147,045.75 138.538.2%
I.Héﬂ!m&ﬂﬂm!’m
Financial Hadilities
{a) Debt securiies 26,747.22 £.109.77
{b) m {other than debt securities) 76,042.17 93,150.90
ic) Subordinaied iaDiiies 6,569.42 E450.76
||d) Other financia labilfies 2,882.42 2.738.84)
Non-financial llabilities
|{a) Cument tax lizoiities (net) 50.87 o.o0|
D) Provisions 23789 208.48
() Omer non-inancal llabiibes 2503 116,69
Equity
|{a) Equity share capiai 5.027.64 5.027.64
D} Other 26,351.99 24 733.21
|‘rotAL LIABILITIES AND EQUITY 147,045.75 138,538.29

10 Figures for the previous penod / year have been regrouped | reciassfied wherever necessary to conform 1o cument
period.

For and on behalf of the Board of Directors

GOPALA RSHAN S5
FRASAD
YUPRUTUS) 3 My
_—=
Piace - Viayawaga V G K Prasad
Date - 14 November, 2020
IKF Finance Limited
Balance Sheet as at March 31, 2020
{Currency : INR in lakhs)
Note Asat Asat Asat
Sooe mo | March3y, 2020 March 31, 2015 01, 2018
ASSETS
(1) Financial assets
fa) Cashand cash equivalents 1 2488 62 137266 306788
[b) 8ank Balance other than included in (3} above 4 ER K 3,632.01 5.578.1%
(¢} Receables
(1) Trade receivabies 5 % 135.42 130.43
(d} Loans & 1,26,010.88 1,08,462.52 71,886.14
(e} Investments 8 452510 452510
[f) Other financial assets 7 340.92 122638 341866
137.161.41 120354.4% 84,081 26
(2} Naon-financial assets
(a) Current Tax Assets (Net) 15656 34589 41072
(b) Deferred Tax Assets (Net) 3 ER N 13227
fc) Inwestment Property n 664 681 658
(d} Property, Plart and Equipment 10 m =175 12928
(e} Rightof use asser 10 6355 9158 16.46
[l Intangible assets 12 17835 TR 7067
{g) Other nonfinancial assets 5 35478 s18.01 380.28
1,376.89 142386 121439
Total assets 1,38,538.30 121,777.95 B5,295.65




UABILITIES AND EQUITY
UABILITIES

1) Financial liabities
{a} Payables
(i}Trade payabies
(i1 rotal dues of micro and
small enterprises
() 1otal sutstanding dues of creditars other than
micro enterprises and small enterprises
(i} Other pyables
(1] total cutstanding dues of micro enterprises and
small enterprises
(i) total cutstanding dues of credmars other than
micro enterprises and small enterprises

) Oebe securmies 11 6,109.76 12,609.31 16,976.68
fc] Borrowings (other than debt securities) 14 93,150.90 12,788 63 3368892
(d) Subordinated Labilites 15 6,450.76 452553 101199
e} Other financial liabilities 16 2,738 86 4,%05.58 4,089 84
1,08.450.28 5447575 62.567.43
12) Nan-financial liabflities
{a) Current tax kabilties (Net) si4s 9321
b) Provisions 17 20828 139.15 68,61
fc] Deferred tax lnbilities (Net) » . . #2130
fd) Other non-financal liabities 1B 118 69 14713 104.15
32717 aan 1087.29
EquITy
fa) Equity share capital 19 502764 sa2768 LL52 48
b) Other equity 20 28780 21,945 84 16,948.45
29,760.85 26,573.48 21.640.93
Total liabilities and equity 1,38,538.30 12177785 85,295.65
—
Shnificant poliches ard kiey { and j
The accompanying notes form an of financial

Ad per our report of even date

For 5. . BATUBO! & CO. WP
Chartered AOuntants

VCAI Firm regis mumber
JITENDRA  sesseumam™
HIRACHAND T=S=imse=
RANAWAT =ommrars.
per Frendra M. Ranswat

Portrer

Membership No 103380

Pace: Mumbe

Date: 10.07-2030

For and on behatf of the Board of Directors of
IKF Finance Lmited

CIN: USS392AP1 331 PLLDIITIE

[ INDIRA Enghels mpny
Voaw s -
e asaw mﬁlﬂw'
VGK Prasad Windla Devl
Mamaying Director Wi Time Director
DIN: 01817992 Do 03161174
e et

CLALANHA S e
i
Seewpal bain ChSieenivans Rao
Chief Fingnciol Officer Campony Secretary
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TKF Finance Limited
Statement of Profit and Loss for the year ended March 31, 2020
(Currency : INR in Lakhs)

Note Year ended Yeor ended
No March 31, 2020 March 31, 2019
Revenue From operations
1) interest income 2 20,567.97 15,500.11
{H) Fees and commission income n 110 533
{1} Total revenue from operations 20,569.07 15.505.44
() Other income 23 19.22 2668
{1) Total income [i + i) 20,588.29 15,532.12
Expenses
[} Finance costs 2 11,551 63 8,487.93
{§) impairment on financial instruments Fil 163474 111730
{iii} Employes benefits expenses % 250630 2.26403
(v} Depreciation, amortization and impairment n 148.12 122.42
(v) Others experses 28 95175 108581
(V) Total expenses 16,794.54 13.077.49
(V) Profit before tax (M- V) 3,793.75 245463
(V1) Tax Expense:
(1) Current Tax b 12293 153157
12] Deferred Tax 29 (211.34) (953.92)
(3} Adjustment of tax relating to earlier periods 29 213 60.42
1,020.38 638.07
(Vi) Profit for the period (V-V1) 2.773.37 1.816.56
{Viii} Other comprehensive income
{A) Items that will not be reclassified to profit or loss |spedify items and amounts)
|2} Remeasuremerts of the defired beneft plans 30 4.786) 115
Income tax retating to items that will not be reclassified to profit or loss 120 (0.34)
Other comprehensive income /[ (loss) (3.56)] 081
{IX} Total comprebensive income for the period [VII + Vi) 2,769.81 1.817.37
(X} Esrming: per :hare (equiry :hare, par value of Kz.10 each)
Basc n 552 183
Dintod 1n 5§51 £t ]
2
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IKF Finance Limited

Cash Flow statement for the year ended March 31, 2020
(Currency : INR in lakhs)

For the Year ended For the Year ended
Particulars March 31, 2020 March 31, 2019
CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax 379375 2454863
Adjustments for:
Depreciation, amortisation and impairment 149.12 12242
Interest Income (20,567.97)) (15,500.11))
Interest expenses 1155163 8,487.93
Impairment on financial instrument 163474 111730
Lease equatisation - (6.86)
Share based payment expense 1756 -
Provision for expenses 503 =
Empioyes benefit expenses 86.54 78.05
Rental income on [rvestment property (7.83) (7.63)
Loss on sale of property, plant and equipment 303 13.24
Cash generated from / (used in) operations before working capital changes and (3,334.20)) (3,241.02)
g for interest d and interest paid
Adjustments for changes in Working Capital :
Decrease / (Increase) in trade receivable 85.76 (a.99)
Decrease / [Increase) in losns. (14,149.75)) (26,659.82)|
Decrease [ [increase) in bank balances other than cash and cash equivalents (142.92)| 194514
Decrease / (Increase) in other financial assets 9.27 {9.47)
Decrease / [Increase) in other non finandial assets 63.27 37.713)
(Decrease) / increase in trade payables - -
(Decrease) / increase in other financial labilities (1,7472.77) (452.63)
(Decrease) / increase in provisions (21.96) (6.38)
(Decrease) / increase in other non-financial liabilities (28.44)) 42,98
Interest received 19,722.44 1695189
Interest paid {10,130.21) {8,256.78)
(9,674.52)| (198,727.78)
Income tax paid (net of refunds) {1,130.62)| (1,531.96)|
INET CASH GENERATED FROM / (USED IN) OPERATING ACTIVITIES {10,805.14)) {21,259.74)
| |
Income tax paid (net of refunds) (1,130.62) (1,531.96)
NET CASH GENERATED FROM / (USED IN) OPERATING ACTIVITIES (10,805.14)) (21,259.74)
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (56.00)) (38.41)
Rental income on Investment property 763 763
Proceeds from sale of property, plant and equipment 0.19 041
Purchase of intangible assets (72.63) (95.63)
Purchase of investments measured at cost - (4,525.10)]
NET CASH GENERATED FROM / (USED IN) INVESTING ACTIVITIES (120.81) (4,651.09)
(CASH FROM FINANCING ACTIVITIES
Proceeds from issue of equity shares (indluding securities premium) - 1,015.18
Amount received from debt securities 5,000.00 6,000.00
Repayment of debt securities (11,611.11) (10,383.86)
Amount received from borrowings other than debt securities 39,307.06 44,286 82
Repaymert of borrowing: other than dett securities (22,606.71)) (16,670.03))
Amount received from subordinated Liabilities 2,000.00 {0.00)
Payment of principal portion of lease liabilities (41.37)) (25.42)
Payment of interest on lease liabilities (8.95) (7.07)
NET CASH GENERATED FROM / (USED IN) FROM FINANCING ACTIVITIES 12.038.92 2421562
Net Increase / [Decrease) in Cash and Cash Equivalents 1.112.96 (1,695.21)
Cash and Cash Equivabents at the beginning of Year 1,372.66 3,067.88
(Cash and Cash Equivalents at the end of the Year 2,485.62 1372.66

The above Cash Flow Statement has been prepared under the ‘Indirect method” as set out in Ind AS 7 on “Statement of Cash Flows'.

As per our report of even date

For 5. R. BATUSO! & CO. LLP

Chartered Accountants

ICAI Firm registration number :
JTENDRA  SEANSSSaS™
HIRACHAND S o oo™

R e X % A

T
per Jitendra H. Ranawat
_Partner

For and on behalf of the Board of Directors of

IKF Finance Limited
CIN: UBS992AP1991PLO012736

gy
INDIRA DEV) mows s
VUPPUTURI tame e s

V.indirg Dew

Audited Financial Statements: FY 2018-2019
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Ml

Sheet uc al Murch Jl.?_.ﬂl_l’

(Amening b figens unless orhermive srned)

- Notes 31-Mar-19 1M 18
Fauity and Babifitics
Shareholders' funds
Shae cugital e | 502,764,105 664,560, 198
Keserns and sweplin 4 2.196,137,295 1878 035,710
2,698,901 400 2,242,505,908
Nur-current Ralsilities
Lounp-uzews burrowings 5 3.56R.52235 2,900,013, 700
Ctlier fomg-teem lalilitses 7 40,458,000 .420,14)
Lawp-tere provisnins i 108407 564 79,700,560
3,707,387.924 319083470
Current Habilithes
Shoet=scrm borrowings L} | GER 519,904 1,104 335 537
Ogher curment lalslisies 1] 041, 126860 2,003 B3 626
Shuet-tenm puovisions L3 M), 98, 740 19 848,670
4.760.634.521 3128014533
TOTAL 114 .} T5K,211
Assels
Noatecurrent sssets
Faxed axsets
Property, plant & eyipment 1 9455945 10.624,605
Titangibds anveis 12 402.m 7,066,680
Dlicferred tax sty (1) fi 12.588.763 9,586,580
Nun-gurrosi mvesiments 13 432,500 628 .
Lag-term loons sod advasces L] 6,003,492,094 4,961 821,004
Oilier pon-current assels 15 130,704 829 BLS M S
6.712,864,110 S100 117 463
Current ssuels
Trage recoivabics it 13,541,507 (IR T4 5]
Cask oo baak baloncs 7 VIRSZORI4 THAT7 S
Sharacin koo and sdvances L] 3844962087 2.336915.545
Otlier euiived nysets 15 199,029,237 157.161 65D
4,434.059.735 NN
TOTAL 10060921 845 B39, 758211
Suwmmny of vignifican scvotnting policies 21

The aceompanying nokes ore wn integral pan of the fimacial stalcmesis
As g gur repont of even date

Fur & W BATLIIUI & CO, LLP
FCAL Firw regestration sumbser @ M1 003K 00605
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1KF Finance Limited
Statement of Profit and Loss for the year ended March 31, 2019
(Amout in Rupaes wnless svhervise stated)

Notes 31-Mar-19 M-Mar-18
Revenne
Revenne (rom operations 18 1, 768,579,870 1,356,968 551
Oeher mcomne 19 1,153,547 927,936
‘T'ntol vevenne (1) 1,769,633,417 1,557 896,489
Expenses
Employee benelil expenses 0 226,288 466 198,109,715
Finance cosls 21 RIOART, 704 708,989,214
(nher expeases 22 141 413,669 111LA75.0
epreciaion and amantization cxpenses 2 9,063,077 1270937
Provisions sad write-offs 24 61,806,221 38,657,355
Total expenses (1T) 1,258,244,137 1.064,402,391
Profit before tax (ND=(1)-(11) 511,384,260 203,494,198
Tax expenses
Current tux 153,157,005 108,864,302
Delerredd 1ax (2,602,185) (6,103,943)
Adjustment of wx reluting w carlive periods 6,042,229 (B16,¥0)
Total tax expense (IV} 156,597,049 101,944,159
Profit after tax (TIT)-4IV) 354787231 194 e-IBI'Nl
Earnimgs por equity share
[Nomiwal valve of share Rs.10 (March 31, 2018: Rs.10)] 25
Basie (Commputed on the hasis af total profit for the year) 749 4.18
Diluted (Computed on the basis of total profit for the year) 749 415
Swunnnary of sigmificant accounting pulicics 2.1
The acconypanying notes are an imtegral part of the Goacil siatcncits
As per our eport of even date
Feor 5, K. BATLIBOI & CO. LLP Fok s o bebialf of the rd of Dircetors af
TCAT Firm registration mowmber < ML E/FID0005 IKF Finance Lim
Charlered Accosntiss -~ /7
iz . of
. - rd
F LAl ‘_'_l Z & \_./ \ G Y i
oY) e 4 RN N DeAR
per Jitendra L1 Rusrawat i MBAY ; V.indira Devi
" My je g Divector Whale Tame Discewr
Membership Nu 103380 )\ A Eg DIN - DR T992 AN - 36114
7, A
N T -
L e fg’ u::-_:\_“ T W IL[ - ,-—f‘,
P.Chandra Seklar Ch tvasn Roo
Chiet Financsd DIMicer Company Secretary

M.No ACSI4723
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1KF Fimance Limited
Cushfluw stutement for the yeur ended Murch 31, 2019
[Amwaini w 4 niess Fivkie

B Sidbawe s Si-Mards
Canhi Tloie from sperating autivdics -
Frofll before tox S10.384,289 293404 094
Adgusaaseriis 1 reconzile profil Before Tat i 9 crlds Mows
ol Aimonizakion *163.0M 1230937
ms o stk of fixod owets and wiite off 132,745 -
humlm Fior exnplopec benelis TH54056 1,800,833
aien of wcillay ing s 23062027 1,953,709
Lo, wranen olf 2HGILTIS 13,940.99%
Constgenl prervisien aprinst sandan asvers 11389670 129,027
Pigataian for noe-perfucmmng neots LLE 23 8] 134455 819
Prewisnn loe conlimpencices 3,500 000 -
Chperntiag peodic befere working caphlal changes 14, 3ird, 1 1
IMiore et i working exputal 1
(Urerrane)d tmcscsse in el cumen and son-carem habilives 150,500 fi2y INEINT SR
(liereach ( Decseane in vade reosivabiles (LUTH, K4 SALBY5
Flienzanc) i b s sdvanes (LAT4. 90, 276) 1348, 178,163)
(lngicass) in eaher non-gunenl asves (21301, 344) . A0y
Wlicicans in et curienl sy (41867, 5R8) {3R 523 .982)
Decresse /| ncrease) th.mam'ynhanll ) 195113578 263,302 534)
o (eid b/ LLARSI40340) 19,746,446
Dinces taxes paid (et of tl.'l'l.ullJ (1443134021 [99,5%41,178)
Nt cash Maw Cused i) aperasing activeliva (A} 420 28 A2TA96) (79, 774,832)
Cash Mo fromm investieg sclivilies
Purctiase ol property, plast & epignocnt wnd intasgibie e (13,403,552} (02104213
nvestrunly o spbyidiary (457,500 608} -
Provesids Fose sib: of omey, et & sqepman a1 -
Péct coyh Do jused e vl sctivilies (B) LRI T,
Cash Nows [rem I'i-nd-mhllki
Proceeds (rom ivesmce of comagrel kel fi shanes . 250,000 L0
Panzeeds Troe issaamce of poily paid nculmr Ih'tb 1A 20 LR Rit]
Lumg-terds rwrdwings (ee1) 1730, 108,504 419,190,746
Shente2iinl Rorrowings [aed) I 494,533 gady
Ned rachy Mlu-n-ulmﬂn-ulug selivithes (C) L GAELIZN (123,611,060
Neel | In cesh and Ui ATB+C 69 AR B8 61 213,616,514
3k amed cass oqived et i Uhe: Dicgimmangs 0 dha Y21 M5 445151 514,607,764
Cash aaid cash squivalents ol U end of (Be year
Compnenns ul aish and cad i alosty MiMlard ® M-Mar-18
el oo canly erpunivulonsts of e end of the yeur
Credt o buintel 19.356.776 16.237 880
Herhazees with handts in caimem pocontls 117,020,489 285, 007471
Lol iand cash eyuivabewis al Ohe evnd of the yoar (reles note 1T 136,347,245 .hs,lla_ﬁl
Smamary af sgiilicen seroustg pulicies ]
“The secompanyng apue: e an istegral part uf the firaneml doinss
Nuus
13 The ahone 2ash Now staement ke beom prepaned wides the: ssaieet ikctund > 0 o ACcounling hmhrl [AS)N, Crods Flow Sttemont
nolianl petveied 10 e Conpasios (Acomins) Rules, 2011 and the Conp (A 1 Wuakes, 2006

20 Al igwres o bumdoets vl oun lue.

3) Diircer oo pod is wented 45 s B speratiog wich e 30¢ 100 I vt
Fur 5 %, BATLIDO! & (O LLP saard of Diveconrs of
1T Fom regel [ I0s

Chartend o - =
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M
5

IKF Finance Limited

LU0

Balsnce Showt m ot March 31, 2018 {Aweomnt (n Rupess wibers otherwise saed)
Nutes 31-Mar-18 31-Mar-17
Equity and lnbilities
Sharehollers” funds
Share capial 3 64,540, 198 455262 580
Reserves md supluy 4 1 378,035,710 1,244,285 369
2242 595,008 1,699 527,009
Nun=currend labilties
Long-term boerowings L ] 2.900,013,769 273317133
Other pon~cument liabalities 7 DAL, 146 22,270,708
Long-term provisioms | TE334,791 63,451,004
SO TR
Curreat lishilities
Short-term borrowings 9 1, 104335, 537 1998 869 202
Orihir cument linbifities o 2003834622 LAGZITT R
Shortterm provisions q 11223439 11,0841
— M98 3471231897
oAl O T
Assels
Mog-current assety
Fimed mmets
Property. plart and egslpment 1 33,616,694 35210514
Intangible sesety 12 7,066,680 21536317
Daforred sax assets (net) & 9. 995,579 1880634
Long-term loans and advances n 4,961 521,004 4.006,700.395
Other non-current msets " 88,536,504 137,905,579
5,101,837.461 4.216,135.499
Current sueis
Tende receivables 15 13,042,528 20,350,344
Cush and bank halances 6 TEOT7.545 697,934 545
Short-term Joans and advances 13 1336,915345 2,937.804,859
Other catrent assets 14 154,684,533 m.m,m
ﬁ"!ﬂ.‘l’!l 374417550
TOTAL
Summary of sgnificast ncoounting policies 21
The accompanylng sotes are an inlegrl pant of the financial simements
As pet our report of even date
For . . BATLIBON & COL LLP For ned om behsdf of the Bosrd of Directars ol
ICAL Firm regisiration mamber ; 30100300002 lt!! Hp-nl.hﬂl
Qll;:n-wl Accummmnty .J,&
por Shrwwan Jah % C.« \G.hl'nu-l K.Y ssurmthi Devi nl-—h-pln
Pamngr ,ﬂ Muatsgmg Diresar  Exeoutise Direose
Mesibaraliio Me. 102102 ‘: m -"’ l.'lN - IRt DAN - 93861150
Date: 04.09.2018 k“}_ ~ Bate; 04-09-2018
Place: Mumbe N & Plase: Hydersbad
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IKF Finance Limited
Statement of profit and loss for the year ended March 31,2018

(Amount in Rupees unless otherwise stated)

Notes 31-Mar-18 31-Mar-17

Income
Revenue from operations 17 1,356,968,553 1,258,342,329
Other income 18 927,936 908,291
Total revenue (1) LS99 1259250620
Expenses
Employee benefit expenses 19 197,779,999 151,449,053
Finance costs 20 707,848,150 706,237,448
Other expenses 21 112,845,950 98,817,149
Depreciation and amortization expenses n 7,270,937 9,183,540
Provisions and write-offs 23 38,657,355 36,671,730
Total expenses (11) 1064402391 1002358920
Profit before tax (111=(1)-(11) 293,494 098 256,891,700
Tax expenses

Current tax 108,864 302 94,540,372

Deferred tax (6,103,943) (7,075,848)
Adjustment of tax relating to earlier periods (816,000) $16,000
Total tax expense (IV) 101,944,359 88,280,524
Profit after tax (ILDH1V) 191,549,739 168,611,176
Earnings per equity share
[Nominal value of share Rs.10 (March 31, 2017: lls.llm 24
Basic (Computed on the basis of total profit for the year) 4.18 3.0
Diluted (Computed on the basis of total profit for the year) 415 3.70
Summary of significant accounting policies 2.1
The accompanying notes are an integral part of the financial statements
As per our report of even date
Fer §. R. BATLIBOI & CO. LLP For and en behalf of the Board of Directors of
ICAI Firm registration number : J01003E/EI00005 IKF Fisance Limited

gﬁnﬂuﬁl Actountants V| {1
o { . A
L™ ,.)/ ; T y-muﬂﬂ“' wff— e
per Shrawan Jalan = ¥.G.K Prasad K.Vasumathi Devi  Ch Sreenivasa Rao
Pactcr . Mannging Dircctor  Executive Director  Company Secretary
Membership No. 102102 b DIN - 01817992 DIN - 03161150
'

Date: 04-09-2018 l(:’_ VUAYANAD. |~ Date: 04-09-2018

Place: Mumbai QA .. Place: Hyderabad
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TRF Finance Limited
Casklow stntement for the year ended Mareh 31, 2018

[ wnlvis oliwereire atvad
I-Mar-18 S1-Mur-17
Cash flow from aperatong scintioy
Prufit befors tax 291,894,098 256,59, 700
Adjustimenes o reeonile profil before 1 w net ousk fows:
Dap W A 70937 9,183,540
Prowision for employee Benefits 1004830 2,089 52
Amortastion of ancil lany borrowmg eosts 12,955,708 2437351
Lomes wrifien off 23,346,509 17,7262
Contisgent proviscn dgainst stuslerd mocts 1254827 (7,361,722)
Prowisios fise nos-perfurming weasts 13455019 E‘MI
Opersting profil belury workang capstsl chasges 364,180,531 329,114203
Whmuu‘u
i [ ) e bz "] Tiabriliies 3063575671 930500011
Decrease / (incremse) in wade receivabiles 47418 (13,191,648)
Drocroase ! (licrease) In loams and advances P4R1Te.463) (BRLIN253)
Dwercass | (imereme) in other not-cumer assets. (9.99L610) (218m9.021)
Decreaie | (ncresse] in olher corrent sty (6488700 {18808, Bi)
Decruam i) i argin money depost (o) Q6050 @508
Cash generaiod from / jused in) operations 19,766,341 {63,399, 424)
Diirect tmees paid (22t of reflindy) Ll 7.
Net enud flow from | (used in) operating activities (A} (TN (e TMIM)
Cash fMlows from imvesting aceivitles
Parchase of fxed assots {1217,421) [3,624,635)
Net cash Bow from / (used In) vesting actvieies () —mangy e
Cash Nows Trom fnsscing sctivities
Prowesds from i of Comspulioril il Precfy Shares 250,000,000 -
Pmt!mh-mof!mb-ﬂiduphnlrm 10L51825% -
Lowg-erm burrowisgs (et 419,190, M6 SHLBZ004
Short-er bicrowigs (020 s gIRerse)
Nt cash flow from / {mved in) mancing actsiies (C) (123,428669) 266,214,424
M“fﬂaﬁﬂhﬂu‘ul“xmo;aq _H
Cash and ooy eqquivalents i the beganing of the year
Caih snd essh »i iise endl of the year 1 519,
Compancats of cash and cath equiralents 5 31-Mar-17
Cash and cash equivalents of the end of the year
Cash on hastd 16,237,880 16375318
Balnoes with hanks i curent accourss 39607471 503 288949
Cash s cash equivalents at the end of the yeur (refer noie 16) SRS 19462360
Summary of significant sccosnting policies b N
The sooompanying nobes are an imepral pert of S finasclsl sutementy
Nates

1} The above cash flow sizment bave bees epared wder S indirvet mesiod set 0ue in Avcounting Staodaed (AS)-3, “Cash Flow Stenn’

ulhwum@mmm 2014 and the Compamies (Acoountiog Standards) Amendment Rules, 2016,
23 Al figares i brackets indiogle ouflow.

5. K. RATLIBOA & COU LLP m*—mdﬁhﬂﬁhl
Firm ergatraton nsmber 1 MM IEEIOMOS
-iu.&
Newr < Mﬁ' g’:’ ~t
per Sheaman Juksn \'G-ll‘!wd. KV usumaild Devi Cl Raa
Partnee a‘-. Managieg Direcher  Executive Disscor— Comipany Secratary
Membersbip Mo 103103 . DIN-IRIT DN - 23i61 150
Dute: 020 | § J £|..'4_~ ~ Date: (4-09-2018
Place Munbai Mot  Place: Hyderabod
P

e,
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ANNEXURE VI: ILLUSTRATION OF BOND CASH FLOWS

| Nlustration of Bond Cash Flows

Company

IKF Finance Limited

Face Value (per security)

Rs. 10,00,000/- (Rupees Ten Lakhs only)

Deemed Date of Allotment

December 31, 2020

Redemption Date / Maturity Date

June 30, 2022

Redemption amount

10,00,000

Coupon Rate

9.20% p.a.

Frequency of the Coupon Payment with specified dates

Quarterly and on Redemption (subject to

holiday convention

First Interest Payment Date : 31-03-2021
Second Interest Payment Date: 30-06-2021
Third Interest Payment Date :30-09-2021
Fourth Interest Payment Date : 31-12-2021
Fifth Interest Payment Date : 31-03-2022
Sixth Interest Payment Date : 30-06-2022

Day Count Convention

Actual / Actual

Cash Flow Chart

I[llustration of Bond Cash Flows per Debenture

Dates Principal Interest Total
31-Dec-20 (10,00,000) (10,00,000)
31-Mar-21 - 22,685 22,685
30-Jun-21 - 22,937 22,937
30-Sep-21 23,189 23,189
04-Oct-21 2,50,000 2,50,000
31-Dec-21 2,50,000 17,644 2,67,644
31-Mar-22 2,50,000 11,342 2,61,342
30-Jun-22 2,50,000 5,734 2,55,734

Final Cash Flow

Dates Principal Interest Total
31-Dec-20 (50,00,00,000) (50,00,00,000)
31-Mar-21 - 1,13,42,466 1,13,42,466
30-Jun-21 - 1,14,68,493 1,14,68,493
30-Sep-21 1,15,94,521 1,15,94,521
04-Oct-21 12,50,00,000 12,50,00,000
31-Dec-21 12,50,00,000 88,21,918 13,38,21,918
31-Mar-22 12,50,00,000 56,71,233 13,06,71,233
30-Jun-22 12,50,00,000 28,67,123 12,78,67,123
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