Disclosure Document Er}
SECTION9:  ANNEXURES
ANNEXURE
Securty Name 9.25% IKF NCD 2022
Issuer IKF Finance Limited (Issuer/Company/IkF)
Type of Instument mﬁmﬁmmmwﬂmm (NCDs/
Nature of the Instrument Secured
Seniority Senior
Mode of lssue Private placement
« The Issue proceeds will be utilized to meet funding requirements of the Issuer for
on-lending purpases and for regular business activities.
. Tr!alsmundartdmm mpaﬂplhawnﬂsufmmbmlmﬂs.mme
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activities), any speculative purposes, land acquisition or usages that are restncied
for bank financing, any activity in the ‘Exclusion List (as such lterm shall be
defined under the Transaction Documents) or investment in the real estate sector.
= The proceads of the NCD shall nol be used for any purpose, which may be in
confravention of the govemmentRBISSEBIOther regulatory guidelines.

Rating of Instrument

‘CARE A" by CARE Rafings Ltd

The Issuerfinvestor(s) reserves fhe nght to obtain an addifional credit rating from any
SEBI registered Credit Raling Agency for full or parf of the issue size, as if may desm fit,
which shall be at least equivalent to the prevaliing credit rating io the issue

Debenture Trustee IDBI Trusteeship Services Limiled

Regstrar & Transfer Agent Bigshare Services Private Limited

Eligible Investors As menfioned in the Disclosure Document under captioned “Eligible Investor

Tranche Nssue Size Rs. 25 00,00,000/- (Rupees Twenty-Five Crores Only) i
Series Not Applicable

Face Value Ris. 10,00,000/- {Rupees Ten Lakhs only) per Debenture

Issue Prica Rs. 10,00 000/- (Rupees Ten Lakhs only) per Debenture

Tenor 18 Months from the Deemed Date of Allotment

Coupon Type Fixed

Coupon Rate

9.25% p.a. payable half yearly
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Coupon Payment Frequency Semi Annual and on Redemption
The Coupon shall be payable on Semi Annual basis from the Deemed Date of Alloiment

Coupon Peyment detes andon Redemphon

Coupon Reset Process M. A

Step Up/Step Down Coupon Rate NA

Redemption Date 27-02-2022

Redemption Amount Rs. 10,00,000/ (Rupees Ten Lakhs only) per Debenture

Redemption Bullet, At Par

Redemption Premium/ Discount NA

Discount at which secunty is issued

and the eflectve yield as a resultof | NA

such discount.

Put Date MA

Put Price: MA

Put Option Notice NA

Call Date NA

Call Price NA

Call Option Nofice NA.

Put Notificaion Time NA.

Call Notification Time NA
The outstanding debeniures amount fogether with inferest, default interest, remuneration
of the Trustee, charges, fees, expenses and all other monies dues from the Company
shall be secured by:

* BExclusive charge via deed of hypothecation on the specific identified standard
assat portfobo of receivables ("Company’s Recesvables™) and Curment Assets to
be executed between the Company and the Debenture Trustee as described
herein.

Sacunty & Secunty Cover
The lesuer underiakes:

i.  Company's Receivables must be standard
i.  Company's Receivables are exisiing at the time of selection, and have not
been terminated or prepaid
in.  Company's Receivables should not have been restructured or rescheduled
v,  Company's Recevables are free from all Encumbrances and are not subject io
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Matenal Adverse Effect definition

any fien or charge;
v. Al kans hypothecated under the deed of hypothecation should comply with
RBl norms and guidelnes.
wi. The Company's Specific |dentfied Receivables being charged must comply
with all extant ‘know your customer’ norms specified by RBI;
The Company's Specific Identified Receivables generated from lendng to
Issuer's associalels & subsidiarys andfor Related Parly shall nol be
considered for asset cover cakeulation for this issuance. No drawing power for
shall be provided for Company's Specific Receivables generated from the
lending fo |ssuer's associalels /subsidiary/s/ Related Party.

.EI

The Company undertakes to maintain Mnimum Secunty Cover of 1.10 tmes to be
mantained on the outstanding MCD amount of the Debentures along with interest
thereon at all imes during the tenure of the NCOs.

Maon-Mantenance of minimum-securty cover as mentioned above will attract 2% pa.
penalty over and abowe the coupon rale as specified in the term sheet, for the penod of
non-maintenance of cover. However, in no case reinstatement of such secunly cover
shall excead 60 days from the day such cover falls below the required cover,

The Company shall have option for providing additional /replacement of security al any
fime dunng the tenure of the Debentures fo ensure the Mnimum-Secunty Cover as
provided hersinabove in consultation with Debenture Trusles

The lssuer shall execute Debenture Trusi Deed and Deed of Hypothecation within thres
months from the Issue Closure Date. In case of delay in execubon of the Debenture
Trust Deed fhe company will refund the subscnplion with agreed rate or will pay penal
inferest of 2% p.a. over and above the Coupon Rate for the delayed period fill the
execution is complete, at the option of the debenture holders,

Means the efiect or consequence of an event, crcumsiance, ogcurrence o condificn
which has caused, as of any dale of determination, or could reasonably be expecied o
cause a matensl and adverse effect on (a) the financial condition, business or operation
of the Company, environmental, social or otherwise or prospects of the Company; (b)
he ability of the Company to perform its obligations under the Transaction Documents;
or (c) the vakdty or enforcesbiity of any of the Transaction Documents (including the
abilty of any party to enforce any of s remedies thereunder); or (d) the nights or
remedies of the Debenture Trustee acting for the benefit of the Debenture Holders
hereunder or under any ofher Transaction Documeant

' Day Count Basis

Interest on Applcation Money

Aciual / Actual

At the Inifial Coupon rate (subject to deduction of tax at source, as applicable) from the
date of reakzation of cheque (s¥ demand drafi(sy RTGS up to one day pnor to the
Deemed Date of Allotment. Where pay-in Date and Deemed date of Allotment are the
same, no inkerest on Apphcabon money is fo be paid.

Listing (including name of Stock
Exchange(s) where it will be bsted
and timehine for isting)

= Proposed to be listed on the Wholesale Debt Market Segment of BSE Limited
wathin 20 days from the Deemed Date of Allotment.

» |ncase of delay in lising of the Debentures beyond 20 days from the Deemed Date
of Allotment, the Company will pay penal inferest of 2% p.a. over the Coupon Rate
from the expiry of 30 days from the Deemed Date of Alloiment till the bsting of such
Debentures to the Debenture Holder.
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As menhomed in the capion tited “Representaions and Warranties of the Issuer” in the

I Represeniations and Waranties of | Disclosure document o the Issue The Representations and Warranties shall be
the lsswar conbnuous in nature and shall be deemed to occur on every day fill redemplion of the
Debentures.
Mirimum Applcation size and in The minimum application size for the lssue shall be 10 Debentures and in multiples of 1
mutiples Debt Secunty thereafter | Debeniure thereafier
Issuance made of the Instrument Demat only
Trading mode of the Instrument Demat only
Seffiement mode of the Instrument | RTGS/ Any other electromc mode
| Depositories NSDL
Business Day Any being a day excluding Saturdays, Sundays or public holiday in Mumbai,
|t any Coupcn Payment Date or the due dale for the perormance of any evenl falls on a
day that is not a Business Day, then the succeeding Business Day will be considered as
the effective date. The interest for such addiional period shall be adjusted and paid in
the next coupon cycle, Hence the subsequent coupon payment penod remains intact.
Business Day Convenhion
If the Redemption Date (also being the last Coupon Payment Date) of the Debentures
falls on a day fhat is not a Business Day, the redemplion proceeds shall be paid on the
immediately preceding Busness Day, slng with couponfinterest accrued on the
Debentures until but excluding the date of such payment.
The date which will be used for delermining the Debenture Holder(s) who shall be
Record Date entitled to receive the amounts due on any Due Date, which shall be the date faling 7
| {Seven)calendar days pror to any Due Date
i. Debenture Trust Deed,
i, Deedof Hypothecation
i, Disclosure Document |
Transaction Documents w, PA5-4

v. Undertaking from the |ssuer mentioning all the borrowing faciliies of the Company
are standard in nature.
Such other documents as agreed between the Issuer and the Debenture Trustes.

Conditions Precedant fo
Dishursament

Execution of Disclosurs Document

Credil Rating Letler & Rationale

Trustes Consant Letter

Resolsion of the Company's board of direciors authorizing the issuance of
debentures,

5 Resolufion of the shareholders of the Company under 180(1){c) of the Act

o LD By -

Conditions Subsequent to

I
Disbursament

The Company shall fulil the Bllowing conditions subsaquent, 1o the safisfaction of the
Debenture Trustee, pursuant to the Deemed Date of Aliotment.

i the Issuer shall ensure that the Debentures are credited into the demat
accounk{s) of the Debenture Holders within 2 {two) Business Days from the
Deemed Date of Allotment of the respective Sefies;

i the Company will ensure histing of Debentures on the BSE wthin sipulated
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Default Interest RatefAddiional
Interest Rate

timabnes;
. the Company shall, inter alia, file a copy of Form PAS-3 of the Companies
(Prospectus and Alloiment of Secunbies) Rules, 2014 with the ROC within 15
(fifteen) days of the aliotment of Debentures along with a list of the Debanture
Holders and PAS 5;
iv.  Execution of Deed of Hypothecation & Debenture Trust Deed within the
stipulated timelines as per Companies Act, 2013
v.  Filing CHG-3 Form with ROC within stipulated timefines
vi.  Execution of any other documents as customary for transaction of a similar
nature and size.
Without prejudice fo any other nghts and remedies available 1o the Debenture Trusies
pursuant to the terms of Transaction Documents:

i. I at any time, a Paymen! Default occurs, the Issuer agrees o pay additional
interast at the rate of 2% (Two Percent) per annum over and above the
applicable Coupon Rate on all amounts outstanding under the relevant senes
of Debentures {including the Cuistanding Prncipal Amounts and any accrued
but unpaid interest) from the date of occurrence of such a Payment Default
until such Payment Default is cured or the Debentures ane fully redeemed

i If the lssuer fails fo execute the Debenture Trust Deed and Deed of
Hypothecation within the stipulated imelines, then the Issuer shall at the
option of the Debenture Holders, esther (i) retumn the subscripbion amount with
the agreed rate of interest or (i) pay additional inlerest at the rate of 2% (Two
Percent) per anmum over and above the applcable Coupon Rale on all
amounts culstanding under the NCDs (including the Oufstanding Prncipal
Amounts and any accrued interest) from the lssue Closure Date until such fime
the dead is execuled and the conditions prescnbed by Debenture Holders (if
any) have been comphed wih

EBP Process

lssue and Payment Procedure

= Bidding Process

All Eligible Participants are required 1o apply for the Issue and make payment of the
full application amount in accordance with the Bidding Process outined in the
Disclosure Document. The Issue will be through open bidding on the EBP platform in
line with EBP Guidelines vide SEBI circular SEBUHODDHSICIR/PR2018M122 dated
August 16, 2018 or such other circular issued from fime fo time.

# Manner of settlement

Settlement of the Issue will be done through the [escrow account of the: Issuer / ICCL]
and the account details are given in the section on Payment Mechanism' of this
Disclosure Document.

= Provisional or Final Allocation

Allecation shall be made on a pro rata basis in the multiples of the bidding ot size, 1.,
in multiples of Rs. 10,00,000 (Rupees Ten Lakh Only). Post completion of bidding
process, the Issuer will upload the provisional allocation on the BSE EBP platiorm
Post receipt of delails of the successful bidders, the Issuer will upload the final
allocation file on the BSE-EBP platiorm,

= Payment Mechanism
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Payment of subscripbon money for the Bonds should be made by the ldenfified
Investors as notified by the Issuer

Successiul bidders must do the subscnplion amount payment to the Designated Bank
Account on or before 10:30 am on the Pay4n Date ('Pay-in Time"). Identified
Investors should ensure o make payment of the subscriplion amount for the Bonds
from their same bank account which is updaled by them in the BSE EBP platiorm
while placing the bids. In case of mismalch in the bank account details between BSE -
EBP platform and the bank account from which payment is done by the successful
bidder, the payment would be retumed.

Mote: In case of failure of any Identified Invesior 1o complele the subscription amaount
payments by the Pay-in Time or the funds are not received in the Designated Bank
Account by the Pay-n Time for any reason whatsoever, the bid will liable fo be
rejected and the Issuer shall not be lable to issue Bonds to such [dentified Investors.

» Settlement Process

Upon final allocation by e Issuer, the Issuer or the Registrar on behall of the |ssue
shall instruct the Depositories on the Pay-In Date, and the Depositones shall
accordingly credt the allocated Bonds o the demat account of the successiul bidder

The Company shall give the instruction to the Registrar for crediting the Debentures by
1200 pm_on the Pay-In Dale. The Regstrar shall provide corporate action file along
with all requisite documents to Depositories by 12:00 p.m on the Pay-In Date. On the
Pay-In Dale, the Depositones shall confirm to the Issuer the fransfer of Bonds in the
demat account(s) of the successful bidder(s).

Method of Aliotment

Uniform Yield
i Bid Timing 10.00amfo 12.00 am
| Settiement cycle T+
; Manner of Bidding Closed Book Bidding
' Customary for finencing of this nefure and other appropriate in the judgement of the
Debenture Holders, including but not imited to
11. Non Payment of any of fhe dues under this Issuance,
12. Issuer is unable or admits in writing its inability to pay its debts as the mature or
Event of Defaults suspends makang payment of any of its debts, by reason of actual or

anticipated financial difficullies or proceedings for taking it into iquidation have
been admitied by any competent court or @ moratonum or other pratection from
its creditors is declared or imposed in respect of any indebtedness of the
company,
13 Insolvency, winding up, Liquidation.
14, Credifors processes initiated against the company
b} I initiated by & creditor that is not a lender/debt mvesior, cure peniod

&




Disclosire Dociment

IKF,

of 90 days

15. Repudiation of Transaction Documents by the issuer

16. Cessation of Business

17. All or 8 matenal pari of the underiaking, asseis, nghis or revenues of the
company are condemned. seized, nabonahsed, expropnated or compulsorily
acquired, or shall have assumed custody or control of the business or
operations of the company, or shall have taken any action for the dissolution of
the company, or any action that would prevent the company, their members or
their officers from camying on their business or operations or a substantial pari
thereaf, by or under the authority of any Government ar Gowernment authority.

18 Occurrence of a Matenial Adverse Effects as determined by the Debenture
Trustee, acting solely on the instructions of the majonty Debenture Holders,

19. Application of insolvency peiifion under bankruptcy code/ NCLT by the issuer
Breach of following covenants

20 Cross defaull of payment fo financial indebtedness of the issuer or ils
subsdianes

lUpon occumence of any of the aforesaid event of defaults, the Debenture Trustee may
by a nofice in writing fo the company initiate action as may be contemplaled in the
Transaction Documents including the following
4 Require the company to mandatorly redeem fhe debentures and repay the
principle amount on the Debentures, along with accrued bul unpasd inferest,
and ofher costs, charges and expenses incumed under o in conneclion with
this Deed and other Transaction Documents
5. Declare all or any part of the Debentures to be immediately (or on such dates
as the Debenture Trustee may specify) due and payable, whereupon it shall
bacome due and payable,
6 Enforoe Security.

Roke and Responsibilities of
Debenture Trustee

To oversee and monitor the overall fransaction for and on behalf of the Debenture
Holder(s)

Indemnification

Arbitration

The Issuer will indemnify, and hold harmiess the Debenture Holder, Investment Manager
of Debenture Holders, and their respeciive shareholders, officers, directors, employees,
representatives and attomeys from and against any claim, Babikty, demand, loss,
damage, judgment or other obigation or right of action which may arise as a resull of
breach of this Term Sheat by the |ssuer.

In the event of any dispute or difference between the Parbes to this agreement in
respect of or conceming or connecled with the interpretation or implementation of this
Agreement or ansing out of this Agreement, such dispute or diffierence shall be refermed
to arbifration by 2 sole arbiralor, appointed by fhe Investor in ifs sole discrefion, in
accordance with the (Indian) Arbiration and Conciliation Act, 1996, or any modification
or amendment thereof. The arbitration shall be held in Vijayawada. The language of the
arbitration procesdings shall be English. The expenses of the arbitration shall be bome
by the Issuer. The decision of such arbitration shall be binding and conclusive upan the
Parties and may be enforced in any court of competent junsdiction

Goveming Law

The Debentures / and documentation will be govemed by and construed in accordance
with the laws of India and the parties submit to the exclusive junsdiciion of the courts in|
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Vijayawada and as more parficulary provided for in the Debenfure Trust Deed.

The Issuer shall bear all transaction related costs incurred by the Debeniure Holder with
respect to legal counsal, valuers and sudilors/ consultants. Such costs include:

Transaction Costs *  Trustes flees

+ Rafing fees

+  Slamping and registration costs in relation to all Transaction Documents

Any other reasonable transaction relaled expense ncurmed by the Debenfure Holders

# Helevant taxes, duties and levies are lo be bome by the Issuer.
Taxes, Duties, Costs and Expenses | »  The charges/ fees and any amounis paysble under this Debentures by the |ssuer
8s mentioned hersin do not include any appleable taxes, levies ncluding senvice
tax efc. and all such impositions shall be bome by the Issuer additionally.

Issue/ Bid Timing & Tranche

Amount

Issue/ Bid Opening Date

Issue/ Bid mnan 25" August 2020

lssvel Bid Pay-In Date 26" August 2020
27" August 2020

Issus/ Bid Desmed Date of 27 August 2020

Allotment

Bond Cash Flows on a per Debenture basis

Face Value Rs. 10,00,000
Coupon Rate 8.25% p.a.
Maonths Date Nat Cash Flow Principal Interest Principal Ols days
27 hugust 2020 (10,00,000) - = 10,00,000
B 27 February 2021 45 630 - 45,630 10,00,000 184
12 27 August 2021 45 870 - 45,870 10,00,000 181
18 27 February 2032 10,4660 10,00.000 46,630 10,00,000 184

il
T

&3





