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Registered and Head Office: P B No 599, Mahaveera Circle, Kankanady, Mangaluru-575002. CIN: L85110KA1924PLC001128 
Tel. No.: +91 (0824) - 2228222; Fax: +91 (0824) - 2225588; Website: www.karnatakabank.com ; E-mail: comsec@ktkbank.com  

Our Bank is a private sector banking company incorporated under the Indian Companies Act, 1913 and included in the second 
schedule of the Reserve Bank of India Act, 1934, (“RBI Act”), pursuant to Section 42(6)(a) of the RBI Act with effect from January 6, 
1958. 
INFORMATION MEMORANDUM (“IM”) OF THE KARNATAKA BANK LIMITED (HEREINAFTER REFERRED TO AS “BANK”/ 
“ISSUER”/ COMPANY”) OF RATED, UNSECURED, REDEEMABLE, NON-CONVERTIBLE, BASEL III COMPLIANT, LOWER TIER 2 
SUBORDINATED BONDS (SERIES VI) IN THE NATURE OF DEBENTURES (REFERRED TO AS “BONDS/ DEBENTURES/NCDs”) OF 
A FACE VALUE OF Rs.1,00,000 EACH FULLY PAID-UP WITH MARKETABLE LOT OF ONE BOND FOR CASH AGGREGATING    
Rs.100 CRORE ON A PRIVATE PLACEMENT BASIS AND THE RIGHT TO RETAIN OVERSUBSCRIPTION UPTO Rs.300 CRORE 
(THE “ISSUE”). THIS ISSUE IS IN CONTINUATION TO THE BOARD DECISION TO RAISE BONDS TO THE TUNE OF Rs.800 
CRORE OUT OF WHICH, Rs. 400 CRORE HAS BEEN RAISED THROUGH ISSUE OF BONDS UNDER SERIES V IN NOVEMBER 2018. 
 
THE ISSUE WOULD BE UNDER THE ELECTRONIC BOOK MECHANISM FOR ISSUANCE OF DEBT SECURITIES ON PRIVATE 
PLACEMENT BASIS AS PER THE SECURITIES AND EXCHANGE BOARD OF INDIA (“SEBI”) CIRCULAR NO. 
SEBI/HO/DDHS/CIR/P/2018/05 DATED JANUARY 5, 2018 AS AMENDED ON 16 AUGUST 2018 AND ANY FURTHER  AMENDMENTS 
THERETO (“SEBI EBP CIRCULAR”) READ WITH THE “OPERATING GUIDELINES FOR NSE ELECTRONIC BIDDING 
PLATFORM” ISSUED BY NSE VIDE THEIR CIRCULAR NO. 24 / 2018 DATED SEPTEMBER 28, 2018 AND ANY AMENDMENTS 
THERETO (“NSE EBP GUIDELINES”, TOGETHER WITH THE SEBI EBP CIRCULAR REFERRED TO AS THE “OPERATIONAL 
GUIDELINES”). THE BANK INTENDS TO USE THE NSE - EBP (AS DEFINED BELOW) FOR THIS ISSUE. 
 
THIS INFORMATION MEMORANDUM IS BEING UPLOADED ON THE NSE - EBP ONLY TO COMPLY WITH THE OPERATIONAL 
GUIDELINES AND AN OFFER WILL BE MADE BY ISSUE OF THE SIGNED PRIVATE PLACEMENT OFFER CUM APPLICATION 
LETTER (“PPOAL”) AFTER COMPLETION OF THE BIDDING PROCESS ON ISSUE / BID CLOSING DATE, TO SUCCESSFUL 
BIDDERS IN ACCORDANCE WITH THE PROVISIONS OF THE ACT AND RULES ISSUED THEREUNDER.  
THIS DOCUMENT PROVIDES DISCLOSURES IN ACCORDANCE WITH THE SEBI (ISSUE AND LISTING OF DEBT SECURITIES) 
REGULATIONS, 2008 AS AMENDED (THE “SEBI ILDS REGULATIONS”). THE ELIGIBLE PARTICIPANTS MUST EVALUATE THE 
DISCLOSURES IN THE INFORMATION MEMORANDUM FOR TAKING THEIR INVESTMENT DECISION. 
 

GENERAL RISK 
Investments in debt and debt related securities involves a degree of risk and investors should not invest any funds in the debt instrument, unless they 
can afford to take risks attached to such investments. For taking an investment decision, the investors must rely on their own examination of the Bank 
and the Offer including the risks involved. This Offer/ Issue is being made on a private placement basis. The Bonds have not been recommended or 
approved by SEBI nor does SEBI guarantee the accuracy or adequacy of this Information Memorandum. 
The Bond is different from fixed deposit particularly that it is not covered by deposit insurance. In addition, the loss absorbency features of the 
instrument have been enumerated in the Term Sheet below in this Information Memorandum. 

ISSUER’S ABSOLUTE RESPONSIBILITY 
The Bank, having made all reasonable inquiries, accepts responsibility for and confirms, that the information contained in this Information 
Memorandum contains all the information with regard to the Bank and the Issue which is material in the context of the Issue and that the information 
contained in this Information Memorandum is true and correct in all material respects and is not misleading in any material respect, that the opinions 
and intentions expressed herein are honestly held and that there are no other facts, the omission of which makes this Information Memorandum as a 
whole or any of such information or the expression of any such opinions or intentions misleading in any material respect. 

CREDIT RATING 
The Credit Rating Agencies have assigned their rating as ‘[ICRA]A (Hyb) (Stable) (pronounced as ICRA A hybrid and the outlook on the long-
term rating is stable by ICRA Limited (“ICRA”) and CARE A; Stable (pronounced as ‘Single A; Outlook: Stable’) by CARE Ratings Ltd., 
(“CARE”) for issue of bonds by the Bank to the extent of Rs.800 crore in the month of September 2018. Out of this limit, Rs.400 crore were raised 
under Series V ratings were assigned for Series V Bonds was as stated above vide their letters dated September 17, 2018 (and reaffirmed their rating for 
the proposed issue under Series VI vide letter dated February 4, 2019) and September 24, 2018 (and reaffirmed their rating for the proposed issue under 
Series VI vide letter dated February 4, 2019) respectively. The letters ‘hybrid’ in parenthesis suffixed to a rating symbol stand for “hybrid” indicating 
that the rated instrument is a hybrid subordinated instrument with equity-like loss-absorption features; such features may translate into higher levels of 
rating transition and loss severity vis-à-vis conventional debt instruments. 
Instruments with this rating are considered to have adequate degree of safety regarding timely servicing of financial obligations. Such instruments carry 
low credit risk. The ratings are not a recommendation to buy, sell or hold the rated debt and investors should take their own decision. Neither ICRA nor 
CARE does assume any responsibility for any liability that may arise consequent to the Bank not complying with any eligibility criteria from time to 
time for issuance of debt instruments. The ratings may be subject to suspension, revision or withdrawal at any time by the assigning rating agencies. 
Rating agencies have a right to revise, suspend or withdraw the rating at any time on the basis of new information or unavailability of information or 
such circumstances which they believe may have an impact on their ratings. For further details including in respect of the rationale for the credit rating, 
please refer to the Rating and Rating Rationale in the Annexure 1 & 2 of this Information Memorandum. 

LISTING 
The Bonds are proposed to be listed on the Debt Segment of the National Stock Exchange of India Ltd. (“NSE”).  

 
ARRANGER  

DEBENTURE TRUSTEE REGISTRAR TO THE ISSUE 

 
SPA Capital Advisors Ltd 

804, Hallmark Business Plaza, Bandra East, 
Mumbai- 400051 

 
IDBI Trusteeship Services Ltd. 

Asian Building, Ground Floor, 
17, R. Kamani Marg, Ballard Estate, 

Mumbai – 400001 

 
Integrated Registry 

Management Services Pvt. Ltd. 
No.30, Ramana Residency, 

4th Cross, Malleswaram, Bangaluru-560003 
Contact Person : Mr. Vinod Singh 

Ph :022-42414241 
Fax : 022-42414200 

Email : vinod.singh@spagroupindia.com 

Contact Person: Mr. Sunny Nihalani 
Ph :   022-4080 7000  
Fax : 022-66311776 

Email :  itsl@idbitrustee.co.in 

Contact Person: Mr.Vijayagopal 
Ph:080-23460815-818    

Fax: 080-23460819 
Email  : vijayagopal@integratedindia.in 

 

ISSUE PROGRAMME 
ISSUE/BID OPENING DATE## ISSUE/BID CLOSING DATE## DATE OF ALLOTMENT## 

February 15, 2019 February 15, 2019 February 18, 2019 
##The Bank reserves the right to change the issue schedule including the Date of Allotment at its sole and absolute discretion without giving any 

reasons or prior notice.  
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1. DISCLAIMERS:  
1.1. DISCLAIMER OF THE BANK 

This Information Memorandum does not constitute an offer to public in general to subscribe for or 
otherwise acquire the Bonds to be issued by the Bank. This Information Memorandum is for the 
exclusive use of the addressee and restricted for only the intended recipient and it should not be 
circulated or distributed to third party(ies). It is not and shall not be deemed to constitute an offer or 
an invitation to the public in general to subscribe to the Bonds issued by our Bank. This Bond issue is 
made strictly on private placement basis. Apart from this Information Memorandum, no offer 
document or prospectus has been prepared in connection with the offering of this Bond issue or in 
relation to the Bank.  
 
This Information Memorandum is not intended to form the basis of evaluation for the prospective 
subscribers to whom it is addressed and who are willing and eligible to subscribe to the Bonds being 
issued by the Bank. This Information Memorandum has been prepared to give general information 
regarding the Bank to parties proposing to invest in this issue of Bonds and it does not purport to 
contain all the information that any such party may require. The Bank believes that the information 
contained in this Information Memorandum is true and correct as of the date hereof. The Bank does 
not undertake to update this Information Memorandum to reflect subsequent events and thus 
prospective subscribers must confirm about the accuracy and relevancy of any information contained 
herein with the Bank. The Bank accepts no responsibility for statements made in any advertisement 
or any other material and anyone placing reliance on any other source of information would be doing 
so at his own risk and responsibility. 
 
Eligible Participants must make their own independent evaluation and judgment before making the 
investment and are believed to be experienced in investing in debt markets and are able to bear the 
economic risk of investing in Bonds. It is the responsibility of the prospective subscriber to have 
obtained all consents, approvals or authorizations required by them to make an offer to subscribe for, 
and purchase the Bonds. It is the responsibility of the prospective subscriber to verify if they have 
necessary power and competence to apply for the Bonds under the relevant laws and regulations in 
force. Eligible Participants should conduct their own investigation, due diligence and analysis before 
bidding for the Bonds. Nothing in this Information Memorandum should be construed as advice or 
recommendation by the Bank or by the Arranger to the Issue to subscribers to the Bonds. The 
Eligible Participants bidding on the NSE-EBP should also acknowledge that the Arranger to the Issue 
do not owe the Eligible Participants any duty of care in respect of this bidding for the Bonds. Eligible 
Participants should also consult their own advisors on the implications of application, allotment, sale, 
holding and ownership of these Bonds and matters incidental thereto. This Information Memorandum 
is not intended for distribution. It is meant for the consideration of the person to whom it is addressed 
and should not be reproduced by the recipient and the contents of this Information Memorandum 
shall be kept utmost confidential. The Bonds mentioned herein are being issued on private placement 
basis and this offer does not constitute a public offer/ invitation. 
 

Eligible Participants agree that the Bonds are different from 
fixed deposit instruments particularly that it is not covered by 
deposit insurance. In addition, any investment by an Eligible 
Investor would be after they have read and understood the terms 
including the loss absorbency features of the Bonds which have 
been explained in the Term Sheet herein. 
 
The Bank reserves the right to withdraw the bid prior to the issue bidding date in the event of any 
unforeseen development adversely affecting the economic and regulatory environment or any other 
force majeure condition including any change in Applicable Law. 

 
1.2. DISCLAIMER OF THE SECURITIES & EXCHANGE BOARD OF INDIA 

This Information Memorandum has not been filed with Securities and Exchange Board of India 
(“SEBI”). The Bonds have not been recommended or approved by SEBI nor does SEBI guarantee 
the accuracy or adequacy of information/contents of this Information Memorandum. It is to be 
specifically understood that this Information Memorandum should not, in any way, be deemed or 
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construed that the same has been cleared or vetted by SEBI. SEBI does not take any responsibility 
either for the financial soundness of any scheme or the purpose for which the Issue is proposed to be 
made, or for the correctness of the statements made or opinions expressed in this Information 
Memorandum. The issue of Bonds being on a private placement basis, filing of this Information 
Memorandum with SEBI is not required. However, SEBI reserves the right to take up at any point of 
time, with the Bank, any irregularities or lapses in this Information Memorandum. 
 

1.3. DISCLAIMER OF ARRANGER TO THE ISSUE 
It is advised that the Bank has exercised self-due-diligence to ensure complete compliance of 
prescribed disclosure norms in this Information Memorandum. The role of the Arranger to the Issue 
(referred to as “Arranger”) in the assignment is confined to marketing, and placement of the Bonds 
on the basis of this Information Memorandum as prepared by the Bank. The Arranger have neither 
scrutinized/ vetted nor have it done any due-diligence for verification of the contents of this 
Information Memorandum. The Arranger shall use this Information Memorandum for the purpose of 
soliciting bids from the Eligible Participants. It is to be distinctly understood that the aforesaid use of 
this Information Memorandum by the Arranger should not in any way be deemed or construed that 
the Information Memorandum has been prepared, cleared approved or vetted by the Arranger. 

 
1.4. DISCLAIMER OF THE STOCK EXCHANGE 

As required, a copy of this Information Memorandum shall be submitted to the National Stock 
Exchange of India Limited (hereinafter referred to as “NSE”) for hosting the same on its website. It 
is to be distinctly understood that such submission of this Information Memorandum with NSE or 
hosting the same on its website should not in any way be deemed or construed that this Information 
Memorandum has been cleared or approved by NSE; nor does it in any manner warrant, certify or 
endorse the correctness or completeness of any of the contents of this Information Memorandum; nor 
does it warrant that this Bank’s Bonds will be listed or continue to be listed on NSE; nor does it take 
responsibility for the financial or other soundness of the Bank, its promoters, its management or any 
scheme or project of the Bank. Every person who desires to apply for or otherwise acquire any Bonds 
of this Bank may do so pursuant to independent inquiry, investigation and analysis and shall not have 
any claim against NSE whatsoever by reason of any loss which may be suffered by such person 
consequent to or in connection with such subscription/ acquisition whether by reason of anything 
stated or omitted to be stated herein or any other reason whatsoever. 

 
1.5. DISCLAIMER IN RESPECT OF JURISDICTION 

The bidding for the Bonds is made in India on the NSE-EBP to various classes of investors. The 
Information Memorandum does not, however, constitute an offer to sell or an invitation to subscribe 
to the Bonds for bidding hereby in any other jurisdiction to any person to whom it is unlawful to bid 
in such jurisdiction. Any person into whose possession this Information Memorandum comes is 
required to inform him about and to observe any such restrictions. Any disputes arising out of this 
issue will be subject to the exclusive jurisdiction of the courts in Mangaluru. All information 
considered adequate and relevant about the Bank has been made available in this Information 
Memorandum for the use and perusal of the Eligible Participants and no selective or additional 
information would be available for a section of investors in any manner whatsoever. 

 
1.6. DISCLAIMER BY THE RESERVE BANK OF INDIA 

The Bonds have not been recommended or approved by the RBI nor does the RBI guarantee the 
accuracy or adequacy of this Information Memorandum. It is to be distinctly understood that this 
Information Memorandum should not, in any way, be deemed or construed that the Bonds have been 
recommended for investment by the RBI. RBI does not take any responsibility either for the financial 
soundness of the Bank, or the Bonds being issued by the Bank or for the correctness of the statements 
made or opinions expressed in this Information Memorandum. Eligible Participants may make 
investment decision in the Bonds in terms of the signed PPOAL after reading the disclosures under 
this Information Memorandum solely on the basis of their own analysis and RBI does not accept any 
responsibility about servicing/ repayment of such investment. 

 
1.7. DISCLAIMER IN RESPECT OF RATING AGENCIES 

Ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or 
recall the concerned bank facilities or to buy, sell or hold any security. The Rating Agencies have 
based its ratings on information obtained from sources believed by it to be accurate and reliable. The 
Rating Agencies do not, however, guarantee the accuracy, adequacy or completeness of any 
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information and is not responsible for any errors or omissions or for the results obtained from the use 
of such information.  

 
1.8. DISCLAIMER OF THE DEBENTURE TRUSTEE 

The Debenture Trustee ipso facto does not have the obligations of a borrower or a principal debtor or 
a guarantor as to the monies paid/invested by investors for the Bonds. Each Eligible Investor should 
make its own independent assessment of the merit of the investment in the Bonds and the Bank. 
Eligible Participants are required to make their own independent evaluation and judgment before 
making the investment and are believed to be experienced in investing in debt markets and are able to 
bear the economic risk of investing in such instruments. 

 
2. FORWARD LOOKING STATEMENTS  

The Bank has included statements in this Information Memorandum which contain words or phrases such 
as “will”, “would”, “aim”, “aimed”, “will likely result”, “is likely”, “are likely”, “believe”, “expect”, 
“expected to”, “will continue”, “will achieve”, “anticipate”, “estimate”, “estimating”, “intend”, “plan”, 
“contemplate”, “seek to”, “seeking to”, “trying to”, “target”, “propose to”, “future”, “objective”, “goal”, 
“project”, “should”, “can”, “could”, “may”, “will pursue”, “our judgement” and similar expressions or 
variations of such expressions, that are “forward-looking statements”. Actual results may differ materially 
from those suggested by the forward-looking statements due to certain risks or uncertainties associated 
with the Bank’s expectations with respect to, but not limited to, the actual growth in demand for banking 
and other financial products and services, its ability to successfully implement its strategy, including its 
use of the internet and other technology and its rural expansion, its ability to integrate recent or future 
mergers or acquisitions into its operations, its ability to manage the increased complexity of the risks the 
Bank faces following its rapid international growth, future levels of impaired loans, its growth and 
expansion in domestic and overseas markets, the adequacy of its allowance for credit and investment 
losses, technological changes, investment income, its ability to market new products, cash flow 
projections, the outcome of any legal, tax or regulatory proceedings in India and in other jurisdictions the 
Bank is or will become a party to, the future impact of new accounting standards, its ability to implement 
its dividend policy, the impact of changes in banking regulations and other regulatory changes in India 
and other jurisdictions on the Bank, including on the assets and liabilities of the Bank, , its ability to roll 
over its short-term funding sources and its exposure to credit, market and liquidity risks. By their nature, 
certain of the market risk disclosures are only estimates and could be materially different from what 
actually occurs in the future. As a result, actual future gains, losses or impact on net interest income and 
net income could materially differ from those that have been estimated.  

 
In addition, other factors that could cause actual results to differ materially from those estimated by the 
forward-looking statements contained in this Information Memorandum include, but are not limited to, the 
monetary and interest rate policies of India and the other markets in which the Bank operates, natural 
calamities, general economic, financial or political conditions, instability or uncertainty in India, southeast 
Asia, or any other country, caused by any factor including terrorist attacks in India or elsewhere, military 
armament or social unrest in any part of India, inflation, deflation, unanticipated turbulence in interest 
rates, changes or volatility in the value of the rupee, instability in the subprime credit market and liquidity 
levels in the foreign exchange rates, equity prices or other market rates or prices, the performance of the 
financial markets in general, changes in domestic and foreign laws, regulations and taxes, changes in the 
competitive and pricing environment in India, and general or regional changes in asset valuations. 
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3. DEFENITIONS AND ABBREVIATIONS 
 
DEFINITIONS AND 
ABBREVIATIONS 

TERM DESCRIPTION 
 

Act The Companies Act, 2013 (as amended, modified and/or supplemented from time to 
time) read with Rules framed thereunder. 

ANBC Adjusted Net Bank Credit 
Applicable Law Any statute, national, state, provincial, local, municipal, foreign, international, 

multinational or other law, treaty, code, regulation, ordinance, rule, judgment, order, 
decree, bye-law, approval of any governmental authority, directive, guideline, policy, 
requirement or other governmental restriction or any similar form of decision of or 
determination by, or any interpretation or administration having the force of law of any 
of the foregoing by any governmental authority having jurisdiction over the matter in 
question. 

Applicant The Identified Investor who applies for investment of Bonds and makes an offer 
pursuant to the terms of the PPOAL and the Application Form. 

Application Form The form used by the Identified Investor to apply for subscription to the Bonds pursuant 
to the signed PPOAL. 

Allot/Allotment/ 
Allotted 

Allot/Allotment/Allotted, Unless the context otherwise requires or implies, the 
allotment of the Bonds pursuant to the Issue. 

Allottee  An Identified Investor to whom the Bonds are allotted pursuant to the Issue, either in 
full or in part  

AY  Assessment Year  
Basel III Basel III framework was drafted by the Basel Committee on Banking Supervision, 

which is a Committee of Bank of International Settlements. It is the risk-based capital 
framework to be followed by banks across countries and it has been designed to be risk 
sensitive across various types of banking assets, including securitization exposure. 
Basel III is based on the following three mutually reinforcing pillars that allow banks 
and supervisors to evaluate properly the various risks that banks face: 
i. minimum capital requirements, which seek to refine the present measurement 

framework; 
ii. supervisory review of an institution‘s capital adequacy and internal assessment 

process; and 
iii. market discipline through effective disclosure to encourage safe and sound banking 

practices. 
Board Board of Directors of our Bank or any Committee formed by the Board of Directors. 
Business Day A day (other than Sunday or a bank holiday) on which the banks are open for general 

business in Mangaluru, Karnataka, and in relation to any payment in any other city, 
such city. For the purpose of coupon/ redemption payments, Business Days shall be all 
days when the money market is functioning in Mumbai. 

CAR Capital Adequacy Ratio  
CDSL Central Depository Services (India) Limited 
Issuer/  
Karnataka Bank 

The Karnataka Bank Ltd., a company incorporated under the Indian Companies Act, 
1913 and carrying on the banking business in India pursuant to the license obtained 
under Sec.22(1) of the Banking Regulation Act, 1949 having its Registered & Head 
Office at Mahaveera Circle, Kankanady, Mangaluru-575002. Karnataka, India 

ICRA/CARE/ 
Credit Rating 
Agency  

ICRA Limited/CARE Ratings Limited / Credit Rating Agency(ies).  
Any credit rating agency, approved by SEBI. For this Issue, ICRA and CARE shall be 
collectively referred to as the “Credit Rating Agencies”. 

Coupon Rate/ 
Interest Rate 

Shall be as per the Term Sheet which is described under Clause 10. 

Date of Allotment The date on which Allotment for the Issue is made. 
Bonds/Debentures/ 
NCDs 

Rated, Unsecured, Redeemable, Non-convertible, BASEL III Compliant, Lower Tier 2 
Subordinated Bonds in the nature of debentures of a face value of Rs.1,00,000 each 
fully paid-up with marketable lot of one Bond for cash aggregating Rs.100 crore and the 
right to retain oversubscription upto Rs.300 crore on a private placement basis. 

Bond Holder(s) The several persons who are, until the Redemption Date, holders of the Bonds and who 
are identified in the Register of Bond Holder(s) as holders of the respective Bonds for 
the time being. 
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Debenture Trustee Trustee for the Bond Holder(s), in the present case being IDBI Trusteeship Services 
Ltd., Mumbai. 

Debenture Trustee 
Regulations  

Means the Securities and Exchange Board of India (Debenture Trustees) Regulations, 
1993, as amended 

Debenture Trust 
Deed 

The deed, to be entered into between our Bank and the Debenture Trustee in order to 
record the terms and conditions applicable to the Bonds, the obligations, rights, duties 
and powers of the Debenture Trustee and ancillary terms and conditions in accordance 
with the provisions of the Debenture Trustee Regulations 

Debt At any time all the amounts payable by our Bank to the Bond Holders (or the Debenture 
Trustee on their behalf) or any other person, pursuant to the terms of the Transaction 
Documents (in each case, whether alone or jointly, or jointly and severally, with any 
other person, whether actually or contingently, and whether as principal, surety or 
otherwise), including the following amounts:  
a. the principal amount of the Bonds and the Interest (including default interest) 

thereon;  
b. all other moneys, debts and liabilities of our Bank, including indemnities, liquidated 

damages, costs, charges, expenses and fees and interest incurred under, arising out of 
or in connection with the Transaction Documents; and  

c. any and all expenses for the enforcement and collection of any amounts due under 
the Transaction Documents. 

Debt Segment Debt segment of NSE 
Date of Allotment February 18, 2019 
Designated Bank 
 

The Karnataka Bank Ltd, HO-Complex Branch, Mangaluru. 

Depository(ies) 
 

National Securities Depository Limited (NSDL) and Central Depository Services 
(India) Limited (CDSL). 

Depositories Act The Depositories Act, 1996, as amended from time to time. 
DP / Depository 
Participant 

A depository participant as defined under the Depositories Act, 1996. 

DRR Bond/ Debenture Redemption Reserve  
NSE-EBP Electronic Book Provider mechanism for issuance of debt securities on private 

placement basis (also known as Electronic Bidding Platform or Electronic Book 
Provider Platform or NSE-EBP) as guided by the SEBI through its circulars bearing no. 
SEBI/HO/ DDHS/ CIR/P/ 2018/05 issued on January 05, 2018 read with SEBI circular 
No. SEBI/HO/ DDHS/ CIR/P/2018/122 issued on August 16, 2018, and the NSE EBP 
Guidelines 

Eligible 
Participants 

All QIBs, and any non-QIB Investors specifically mapped by the Issuer on the NSE  – 
EBP platform, are eligible to bid / invest / apply for this Issue. 
 
Eligible Participants shall not include the following investors: 

 Trusts constituted wholly for charitable or religious purposes; 
 Foreign Portfolio Investor or Foreign Institutional Investor; 
 Non-Resident Indians (NRIs); 
 Limited Liability Partnership firms, Partnership Firms or their nominees; and 
 Overseas Corporate Bodies (OCBs). 

 
All participants are required to comply with the relevant regulations/ guidelines 
applicable to them for investing in this Issue. 

EPS  Earnings Per Share  
Equity Shares Equity shares of the Bank having face value of Rs.10/- each. 
FIs  Financial Institutions  
FII/FPI Foreign Institutional Investor or Foreign Portfolio Investor as defined by the Securities 

and Exchange Board of India (SEBI) and registered with SEBI. 
Financial Year/ FY  Period of twelve months ending March 31, of that particular year  
GAAP Generally Accepted Accounting Principles 
GIR General Index Registration Number 
GoI Government of India 
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Identified Investor  The successful bidders who shall be identified by the Board / capital augmentation 
committee of the Board and to whom the signed PPOAL will be issued after completion 
of the bidding and shall not include a trust, as defined under the Indian Trusts Act, 1882 
(as amended), wholly constituted for charitable or religious purposes. Such trusts shall 
not be eligible to invest in these Bonds. 

I.T. Act The Income-Tax Act, 1961 as amended from time to time information. 
Information 
Memorandum 

This Information Memorandum pursuant to which the Bonds are being offered on the 
NSE-EBP 

INR/Rupees/Rs. Indian Rupee 
ISIN International Securities Identification Number. 
Issue / Bid 
Opening Date 

February 15, 2019 

Issue /Bid Closing 
Date 

February 15, 2019 

Loss Absorbency The Bonds shall be subject to loss absorbency features applicable for non-equity capital 
instruments as per the Annexure 16 of the Master Circular issued by the Reserve Bank 
of India bearing no. DBR.No.BP.BC.1/21.06.201/2015-16 dated July 1, 2015 on Basel 
III Capital Regulations. Accordingly, the Bonds issued by the Bank (or interest there 
on) under this Issue may, at the option of the RBI, be permanently written-off upon 
occurrence of the trigger event called the “Point of Non Viability Trigger” in terms of 
the aforesaid RBI Circular. The PONV trigger event shall be as defined in the RBI 
Regulations and shall be determined by the RBI. 

Majority 
Debenture 
Holders/Bond 
Holders 

Such number of Bond Holders collectively holding more than 50% of the nominal value 
of the Bonds then outstanding. 

Market Lot One Bond of Rs.1,00,000/- each. 
MCA  Ministry of Corporate Affairs, India. 
MoF Ministry of Finance 
MSMEs Micro, Small and Medium scale Enterprises 
Mutual Fund 
 

A mutual fund registered with SEBI under the Securities and Exchange Board of India 
(Mutual Funds) Regulations, 1996. 

NCD Non-Convertible Debenture. 
NSDL National Securities Depository Limited. 
NSE/ Stock 
Exchange 

The National Stock Exchange of India Limited. 

NRI A person resident outside India, who is a citizen of India or a person of Indian origin 
and shall have the same meaning as ascribed to such term in the Foreign Exchange 
Management Act, 1999 and regulations there under. 

PAN Permanent Account Number 
PAS Rules Companies (Prospectus and Allotment of Securities) Rules, 2014, as amended from 

time to time. 
Payment Date A Redemption Date or an Interest Payment Date. 
PONV or referred 
as “Special 
Feature” 

The Bonds may, at the option of the RBI, be permanently written-off upon occurrence 
of the trigger event called the “Point of Non Viability Trigger” (“PONV Trigger”). 
Details have been provided in the Term Sheet of this Information Memorandum. 

Redemption 
Amount 

The amount(s) specified in the Term Sheet to be paid by our Bank to the 
Bond/Debenture Holder(s) on the applicable Redemption Date(s). 

Redemption Date 
 

Shall have the same meaning as defined in “Term Sheet” of this Information 
Memorandum. 

Record Date 
 

The record date for payment of interest or repayment of principal shall be 15 (fifteen) 
calendar days prior to the date on which the interest is due and payable on the Bonds, or 
the date of redemption of such Bonds.  

Registrar/ Registrar 
to the Issue 

Integrated Registry Management Services Private Limited. (IRMSPL) 

RTGS Real Time Gross Settlement. 
RBI Reserve Bank of India. 
RBI Norms / RBI Master Circular DBR.No.BP.BC.1/21.06.201/2015-16 dated July 1, 2015 on Basel III 
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Guidelines/Master 
Circular  

Capital Regulations issued by the RBI on Basel III capital regulations covering terms 
and conditions for issue of debt capital instruments for inclusion as Tier 2 capital as 
updated / modified / amended. 

SEBI 
 

Securities and Exchange Board of India constituted under the Securities and Exchange 
Board of India Act, 1992 (as amended from time to time). 

SEBI Debt 
Regulations 

The Securities and Exchange Board of India (Issue and Listing of Debt Securities) 
Regulations, 2008 as amended. 

TDS Tax Deducted at Source 
Any capitalized terms used in the Information Memorandum and not defined in this section shall have the respective meanings set forth in the 
applicable provisions of the act/regulations/rules as the case may be. Further: 
1. Words denoting singular only shall include plural and vice-versa. 
2. Words denoting one gender only shall include the other gender. 
3. “Persons” shall mean and include a company, corporation, a partnership, trust or any other entity or organization or other body whatsoever. 
4. “Indebtedness" mean any obligation (whether incurred as principal or as surety) for the payment or repayment of money, whether present or 

future, actual or contingent; 
5. All references in these presents to any provision of any statute shall be deemed also to refer to the statute, modification or re-enactment thereof or 

any statutory rule, order or regulation made thereunder or under such reenactment. 
6. The headings used herein are inserted for convenience only and shall be ignored in construing and interpreting the relevant section. 
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4. MANAGEMENT’S PERCEPTION OF RISK FACTORS 
An investment in securities involves a high degree of risk. You should carefully consider all the 
information in this Information Memorandum, including the risks and uncertainties described below, 
before making an investment in our proposed Bonds. Further, the occurrence of any of the following 
events or as set out in the Basel III Guidelines could have a material adverse effect on our business, 
results of operations, financial condition and prospects of the Bank and you may lose all or part of your 
investment. Additionally, our business operations could also be affected by additional factors that are not 
presently relevant or not known to us or that we currently consider as immaterial to our operations. 
However, some of the risk factors associated with the Bank are detailed below: 

Risks Relating to our Business 

1. Our financial performance may be materially and adversely affected by fluctuating interest rates. 
Our results of operations depend, to a great extent, on our net interest income. Net interest income 
comprised 64.81%, 66.06% and 66.69% of our total net income for the Fiscals 2017, 2018 and the 
nine months ended December 31, 2018, respectively, where total net income comprises the sum of our 
net interest income and other income.  
 
If the yield on our interest-earning assets does not increase at the same time or to the same extent as 
our cost of funds, or if our cost of funds does not decline at the same time or to the same extent as the 
decrease in the yield on our interest-earning assets, our net interest income and net interest margin 
would be adversely impacted. Any systemic decline in low-cost funding available to banks in the 
form of current and savings account deposits would adversely impact our net interest margin. An 
increase in interest rates applicable to our liabilities, without a corresponding increase in interest rates 
applicable to our assets, will result in decline in net interest income. 
 

2. Any increase in our portfolio of NPAs, RBI-mandated provisioning requirements or restructured 
advances could materially and adversely affect our business and future financial performance. 
For the Fiscal years 2017, 2018 and the nine months ended December 31, 2018, our gross non-
performing assets (“Gross NPA”) represented 4.21%, 4.92% and 4.45% of our total gross advances 
respectively, and our NPAs (net of provisions) (“Net NPA”) represented 2.64%, 2.96% and 3.00% of 
net advances respectively. As at March 31, 2017 and 2018 and as at December 31, 2018, our 
provision coverage ratio including the technically written-off accounts was 54.00 %, 54.56 % and 
57.20 %, respectively. If there is any deterioration in the quality of our security or further ageing of 
the assets after being classified as non-performing, an increase in provisions will be required. This 
increase in provisions may adversely impact our financial performance. Our NPAs can be attributed to 
several factors, including inconsistent industrial growth, the high level of debt in financing of projects 
and capital structures of companies in India and the high interest rates in the Indian economy, which 
may reduce the profitability of some of our borrowers.  
 
Although we are increasing our efforts for speedy recovery, we cannot assure you that we will be 
successful in our efforts or that the overall quality of our loan portfolio may not deteriorate in the 
future. If we are unable to successfully monitor and manage our portfolio, including during economic 
downturns, our asset quality and as a result, our financial condition and results of operation, could be 
materially and adversely affected. 
 

3. The value of our collateral may decrease or we may experience delays in enforcing our collateral if 
borrowers default on their obligations, which may result in failure to recover the expected value of 
collateral security exposing us to a potential loss. This can adversely affect our business and the 
financial performance of our Bank. 
A substantial portion of our loans are secured by collateral, including real estate assets such as 
property, plant, equipment, inventory, receivables, current assets and pledges of financial assets such 
as marketable securities and corporate guarantees. The loans to corporate customers also include 
working capital credit facilities that are typically secured by a first lien on inventory, receivables and 
other current assets. In certain cases, we may have taken further security of a first or second lien on 
fixed assets and a pledge of financial assets like marketable securities, corporate guarantees and 
personal guarantees. However, in the event of our borrowers defaulting on the repayment of the loans, 
we may not be able to realize the full value of the collateral due to various reasons, including a 
possible decline in the realisable value of the collateral, defective title, prolonged legal proceedings 
and fraudulent actions by borrowers. There can be no assurance that we will be able to realize the full 



PRIVATE & CONFIDENTAIL  
[FOR PRIVATE CIRCULATION ONLY] 

(This information Memorandum is neither a  
Prospectus nor a Stat ement in Lieu of Prospectus)  

Page 11 of 59 

 

value of the collateral, as a result of, among other factors, delays in bankruptcy and foreclosure 
proceedings etc. and failure to recover the expected value of collateral security could expose us to a 
potential loss and affect the ability to pay under the Debt.  
 

4. Regulations in India require us to extend a minimum level of advances to certain sectors. These 
may subject us to higher delinquency rates. Our inability to comply with Indian priority sector 
lending requirements may require us to invest in funds with a lower return than we would 
otherwise earn in the market.  
The RBI mandates all banks that are operating in India to direct subtargets thereof of 40% lending to 
specified “Priority Sector” such as agriculture, MSMEs, housing and education etc. As on March 31, 
2018 and December 31, 2018, the total credit extended by us to priority sectors constituted 52.83% 
and 47.44%, respectively of our ANBC; and the credit extended to the agriculture sector constituted 
17.64% and 15.56%, respectively of our ANBC. Though we have met the target in relation to 
aggregate lending required to be made to the priority sector for the year ended March 31, 2018, we 
have not been able to meet the sub targets that have been set with respect to separate sectors under it.  
 
In the case of any shortfall by us in meeting agriculture sector lending requirements, we would 
subsequently be required to place the difference between the required lending level and our actual 
priority sector lending in an account with the National Bank for Agriculture and Rural Development 
under the Rural Infrastructure Development Fund Scheme, or with other financial institutions 
specified by the RBI, from which we would earn lower levels of interest compared to advances made 
to the priority sector. Such circumstances could materially and adversely affect our business, financial 
condition and results of operations.  
 
Our lending to relatively higher risk segments may result in increase in our NPAs under our direct 
lending portfolio. Any increase in our direct lending to certain sectors will result in an increase in our 
exposure to the payment risks inherent in such sectors, which could materially and adversely impact 
our business, financial condition and results of operations. 
 
Our lending to relatively higher risk segments may result in increase in our NPAs under our direct 
lending portfolio. Any increase in our direct lending to certain sectors will result in an increase in our 
exposure to the payment risks inherent in such sectors, which could materially and adversely impact 
our business, financial condition and results of operations. 
 

5. Our risk management policies and procedures may not adequately address unanticipated risks. 
Inability to develop and implement effective risk management policies may adversely affect our 
business, prospects, financial condition and results of operations. 
We have devoted significant resources in developing our risk management policies and procedures 
and expect to continue to do so in the future. We have policies and procedures in place to measure, 
manage and control the various risks to which we are exposed, including a Risk Management Policy 
that articulates our approach to the identification, measurement, monitoring controlling and mitigation 
of various risks associated with our banking operations in addition to providing certain important 
guidelines for strict adherence. Our other important risk mitigants include our commercial general 
liability policy, standard fire and special perils policy, burglary policy, banker’s indemnity policy and 
directors and officer’s liability policy and, in compliance with the RBI’s guidelines on BASEL III, 
Internal Capital Adequacy Assessment Process Policy. The Risk & Capital Management Committee 
of the Board and the Board reviews our risk management policies annually. Despite this, our policies 
and procedures to identify, monitor and manage risks may not be fully effective. Some of our methods 
of managing risk are based upon the use of observed historical market behaviour. As a result, these 
methods may not accurately predict future risk exposures which could be significantly greater than 
those indicated by the historical trends. 

 
6. We have certain contingent liabilities which have not been provided for in our financial statements, 

which if they materialise, may adversely affect our financial condition. 
As on March 31, 2018 and December 31, 2018, we had contingent liabilities, which have not been 
provided for, amounting to Rs.7519.18 crore and Rs.8,308.23 crore respectively, the details of which 
are given below:                                                                                                                          
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                  (in Rs. crore) 

Contingent Liabilities As on March 
31, 2018 

As on Dec.  31, 
2018 

Claims against the Bank not acknowledged as debts 34.44 33.39 
Liability on account of outstanding Forward Exchange Contacts 
including derivatives  

4,019.58 4,541.45 

Guarantees given on behalf of constituents   
     a) In India 2,829.61 2,729.19 
     b) Outside India - - 
Acceptances, Endorsements & other Obligations 543.45 899.94 
Other items for which the  bank is contingently liable 92.10 104.26 
 Total 7,519.18 8,308.23 

Most of these liabilities have been incurred during the normal course of our business. In the event of 
there being a crystallization of any of the contingent liabilities, we may be required to honour the 
demands raised. This may materially and adversely impact our business, financial conditions, result of 
operations and prospects. 
 

7. There are operational risks associated with the banking industry, including the risk of fraud or 
other misconduct by employees etc., which when occurred may have an adverse impact on our 
results. 
We are vulnerable to many types of operational risks, including but not limited to the risk of fraud or 
other misconduct by employees or outsiders, technological failures, unauthorized transactions by 
employees or operational errors and any risk that could adversely affect our reputation, operations, or 
otherwise have a material adverse effect on our business, financial condition or results of operation. 
The gist of material fraud cases have been mentioned under page no. 37 of this Information 
Memorandum. 
 

8. We are involved in certain legal and other proceedings in India. If any of the pending case is 
decided against us, it may have a material adverse effect on our businesses, reputation, financial 
condition and results of operations. 
Our Bank is involved in various civil, criminal, consumer and tax related litigations which are at 
different stages of adjudications before various forums.  
 

Material Litigation against our Bank (as on March 31, 2018): 
Sl. No. Brief Description No. of Cases Amount Involved (` in crore) 

1. Criminal proceedings 21 Not quantifiable  
2. Direct tax matters 7 956.19 
3. Indirect tax matters 2 18.98 
4. Civil Cases 4 Not quantifiable 

  

The criminal proceedings against our Bank inter alia include complaints in respect to wrongful credit 
of cheques, breach of trust, cheating and other related cases. We cannot assure you that the provisions 
we have made for litigation will be sufficient or that new litigations will not be brought against us in 
the future. If we fail to successfully defend these or other claims, or if our current provisions prove to 
be inadequate, our business, financial condition and results of operations could be adversely affected. 

  

  Material Litigation by our Bank (as on March 31, 2018):  
Sl. 
No. 

Brief Description No. of 
Cases 

Amount Involved 
(` in Crore) 

1. Criminal matters   
  Proceedings under section 138 of the Negotiable Instruments Act 20 1.22 
   First Information Report (FIR) filed by our Bank in fraud cases 211 114.28 
2. Civil Proceedings  26 1705.63 

  
If our Bank fails to successfully defend these or other claims, or if the current provisions prove to be 
inadequate, our business, financial condition and results of operations could be adversely affected. 

 
9. Any non-compliance with mandatory AML and KYC policies could expose us to additional liability 

and harm our business and reputation. 
In accordance with the requirements applicable to banks, we are mandated to comply with applicable 
anti-money laundering (“AML”) and know your customer (“KYC”) regulations in India. These laws 
and regulations require us, among other things, to adopt and enforce AML and KYC policies and 
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procedures. While we have adopted policies and procedures aimed at collecting and maintaining all 
AML and KYC related information from our customers in order to detect and prevent the use of our 
banking networks for illegal money-laundering activities, there may be instances where we may be 
used by other parties in attempts to engage in money-laundering and other illegal or improper 
activities. 
 
Although, we believe that we have adequate internal policies, processes and controls in place to 
prevent and detect AML activity and ensure KYC compliance, and have taken necessary corrective 
measures, there can be no assurance that we will be able to fully control instances of any potential or 
attempted violation by other parties and may accordingly be subject to regulatory actions including 
imposition of fines and other penalties by the relevant government agencies to whom we report. Our 
business and reputation could suffer if any such parties use or attempt to use us for money-laundering 
or illegal or improper purposes and such attempts are not detected or reported to the appropriate 
authorities in compliance with applicable regulatory requirements. 
 

10. We are exposed to various industry sectors. Deterioration in the performance of any of the industry 
sectors where we have significant exposure may adversely impact our business. 
Our credit exposure to borrowers is dispersed across various sectors including, infrastructure, textile, 
engineering, cement, metal, automobile, iron and steel, gems, plastics, food and food products, 
chemicals and chemical products, construction and other industries. Despite monitoring our level of 
exposure to sectors and borrowers, any significant deterioration in the performance of a particular 
sector driven by events not within our control, such as natural calamities, regulatory action or policy 
announcements by central or state government authorities, would adversely impact the ability of 
borrowers within that industry to service their debt obligations to us. As a result, we would experience 
increased delinquency risk which may have a material adverse effect on our business, financial 
condition, results and cash flow.  
 

11. We face income volatility from our fixed income operations. Any losses arising out of such volatility 
could adversely affect our business, financial condition and results of operations. 
Our income from the treasury operations is subject to volatility due to, among other things, changes in 
interest rates and foreign currency exchange rates as well as other market fluctuations. For example, 
an increase in interest rates may have a negative impact on the value of certain investments such as 
Government securities and corporate bonds. There can be no assurance that we will not lose money in 
the course of our proprietary trading on our fixed income book held for trading and available for sale 
portfolio. Any such losses could adversely affect our business, financial condition and results of 
operations. 
 

12. We have previously been penalized for not being in compliance with the RBI circulars and may 
face further penalties from the RBI and/or other regulatory bodies that govern us in cases of non-
compliance in future. 
In Fiscal 2016, we were subjected to a penalty of Rs.6,300 towards certain discrepancies detected by 
the RBI while processing soiled notes remittances received from currency chest. Further, in Fiscal 
2012, we were subjected to penalty of Rs.5,00,000 for contravention of the comprehensive guidelines 
on derivatives issued by the RBI for irregularities in the manner in which certain derivative 
transaction(s) were entered into and monitored by us.  
 

13. Expansion of our fee based earning is dependent on our arrangements with third parties including 
insurance companies. Termination of these arrangements may adversely impact our results of 
operations. 
For the Fiscal 2018, our fee-based income i.e. Rs.728.50 crore constituted 11.42 per cent of our total 
income i.e. Rs.6,378.09 crore. We intend to increase our fee-based income by expanding our third 
party product offerings and by increasing our fee-based services. We market the insurance products 
and mutual funds to our customers and we earn fees and commissions for the distribution and sale of 
these products. However, termination of distribution agreements entered into with the third party 
agencies with whom the Bank tied-up for insurance / mutual fund products or any weakening of our 
relationship with these third party associates may have an adverse impact on our fee based revenues 
and results of operations.  
 

14. We could be adversely affected by the inability of our vendors to perform their contractual 
obligations. Failure to perform these obligations by our vendors may materially and adversely 
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affect our business, financial condition and results of operations. 
We are dependent on various vendors for certain non-core elements of our operations including 
implementing IT infrastructure and hardware, branch roll-outs, networking, managing our data center, 
and back-up support for disaster recovery. We have also outsourced certain activities, including the 
installation and management of our ATMs. Generally, we have agreements with only one service 
providers for each outsourced activity and such agreements are typically non-exclusive and short 
term. However, if such agreements are terminated or not renewed or replaced in a timely manner, this 
may result in a disruption of our operations. Failure to perform any of these functions by our vendors 
or service providers may materially and adversely affect our business, financial condition and results 
of operations. 
 

15. Any downgrading in our credit rating could adversely affect our business, financial condition and 
results of operations. 
ICRA & CARE vide their letters dated September 17, 2018 and September 17, 2018 respectively have 
reaffirmed their ratings on the existing Lower Tier 2 Subordinated debt instruments issued by our 
Bank aggregating Rs.450 crore as ‘ICRA A’ & ‘CARE A’ respectively. Further, for the Tier 2 
Subordinated debt instruments amounting to Rs.400 crore issued on November 16, 2018, the rating 
agencies viz. ICRA Limited (“ICRA”) and CARE Ratings Ltd., (“CARE”),  vide their letters dated 
September 17, 2018 (and reaffirmation of the rating vide letter dated October 26, 2018 and 
reaffirmation of the rating for the proposed issue under Series VI vide letter dated February 4, 2019) 
and September 24, 2018 (and reaffirmation of the rating vide letter dated October 26, 2018 and 
reaffirmation of the rating for the proposed issue under Series VI vide letter dated February 4, 2019) 
respectively, have reaffirmed ‘[ICRA]A (Hyb) (Stable)  and CARE A; Stable (pronounced as ‘Single 
A; Outlook: Stable’). 
 
Further, ICRA has given “ICRA A1+” rating for certificate of deposits programme of Rs.3000 crore. 
Credit rating is considered as an assessment of our ability to honour our financial commitments and 
obligations as and when they become due. A downgrade in our credit rating may adversely affect our 
ability to obtain funds and may increase the financing costs. 
 

16. Significant operational risks including security breaches, cyber-threats and failure in our computer 
systems, and calamities could materially and adversely impact our business. 
We depend on our computer systems to process a large number of transactions on an accurate and 
timely basis, and to store all of our business and operating data. We seek to protect our computer 
systems and network infrastructure from physical break-ins as well as security breaches and other 
disruptive problems. These concerns could intensify with our increased use of technology, internet 
based resources and advanced internet banking and mobile banking platform and technology related 
disruptions for varied reasons could affect the availability of information. Although our Bank intends 
to continue to implement security technology and establish operational procedures to prevent break-
ins, damage and failures, there can be no assurance that these security measures will be adequate or 
successful. A failure of security measures could have a material adverse effect on our Bank’s 
business, its future financial performance. 
 

17. Non Compliance with RBI’s risk-based supervision framework and RBI inspection/observations 
may have a material adverse effect on our business, financial condition or results of operation 
The RBI conducts periodic on-site/off-site inspections on all matters relating to our banking 
operations and relating to, among other things, our Bank’s portfolio, risk management systems, credit 
concentration risk, counterparty credit risk, operational risk, credit allocation and regulatory 
compliance. Any significant deficiencies identified by the RBI that we are unable to rectify to the 
RBI’s satisfaction could lead to sanctions and penalties imposed by the RBI, as well as expose us to 
increased risks. Starting Fiscal 2016, our Bank has been subjected to the risk-based supervision 
framework and while the Bank has fulfilled the requirements under the risk-based supervision 
process, we may be required to comply with additional requirements to improve various aspects of our 
operations and any failure to meet regulatory requirements could materially and adversely affect our 
reputation, business, financial condition, cash flows, results of operations, pending applications or 
requests with the regulators and our ability to obtain the regulatory permits and approvals required to 
expand our business. 

 
18. We operate in a highly competitive environment and our ability to grow depends on our ability to 

compete effectively. The grant of new banking licenses to private sector entities may materially and 
adversely affect our business, financial condition and results of operations. 
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The Indian banking industry is highly competitive. We face strong competition in all our lines of 
business from much larger Indian and foreign commercial banks, non-banking financial companies, 
financial service firms, small banks/payment banks and other entities operating in the Indian financial 
sector. The competitive environment and/or dynamic changes in the banking operations or 
introduction of disruptive technology in the financial markets by competitors may result in a material 
adverse effect on our business, financial condition and results of operations. 
 

19. Our insurance coverage could prove inadequate to satisfy potential claims. If we were to incur a 
serious uninsured loss or a loss that significantly exceed the limits of our insurance policies, it 
could have a material adverse effect on our business, cash flows, results of operations and financial 
condition. 
We do not carry insurance to cover all of the risks associated with our business, either because 
insurance coverage is not available or prohibitively expensive. We have taken out insurance within a 
range of coverage consistent with industry practice in India to cover certain risks associated with our 
business. We cannot assure that our current insurance policies will insure us fully against all risks and 
losses that may arise in the future. In addition, our insurance policies are generally subject to annual 
renewal, and we cannot assure that we will be able to renew these policies on similar or otherwise 
acceptable terms, if at all. If we were to incur a serious uninsured loss or a loss that significantly 
exceed the limits of our insurance policies, it could have a material adverse effect on our business, 
cash flows, results of operations and financial condition. 
 

20. Negative publicity could damage our reputation and adversely impact our business and financial 
results. 
Reputational risk, or the risk to our business, earnings and capital from negative publicity, is inherent 
in our business. Negative public opinion about the financial services industry generally or us 
specifically, could adversely affect our ability to attract and retain customers. We distribute several 
third-party products, including life insurance, general insurance etc. We also work in partnership with 
third parties, including business correspondents in the financial inclusion businesses. We have no 
control over the actions of third parties associated with the Bank and any failure on the part of such 
third parties, including any failure to comply with applicable regulatory norms, any regulatory action 
taken against such parties or any adverse publicity relating to such party could, in turn, result in 
negative publicity about us and adversely impact our brand and reputation. 
 

21. We may face labour disruptions that could interfere with our operations. Any such disruption in 
future may have a material adverse effect on our business, financial condition or results of 
operation. 
We are exposed to the risk of strikes and other industrial actions. Majority of our employees are 
members of All India Karnataka Bank Employees Association and Karnataka Bank Officers 
Organization and these two organizations could participate in a nation-wide strike organized by the 
United Forum of Bank Unions (UFBU) in the future for varied charter of demands. Apart from the 
national labor strikes which affected the entire unionized banking sector in the past, Bank has not 
experienced disruptions in the past five years owing to work stoppages among our unionized 
employees. 
 
Although we believe that we have good industrial relations with our employees/officers and their 
unions, we cannot guarantee that our workforce will not undertake or participate in strikes, work 
stoppage or other industrial action in the future. Any such employee unrest events could disrupt our 
operations, possibly for a significant period of time, result in increased wages and other benefits or 
otherwise have a material adverse effect on our business, financial condition, cash flows or results of 
operation.  
 

22. We operate in a regulated industry and any changes in the regulations or enforcement initiatives 
may adversely affect our business, financial condition or results of operation. 
The banking and financial sector in India is highly regulated and extensively supervised by authorities 
such as the RBI. Our business could be directly affected by any changes in laws, regulations and 
policies for banks. We are also subject to regular financial inspection by the RBI. In the event that we 
are unable to meet or adhere to the guidance or requirements of the RBI, the RBI may impose strict 
enforcement of its observations on us, and we may be subject to monetary fines and other penalties 
which may have an adverse effect on our business, financial condition and results of operations. 
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Further, the RBI is empowered to supersede any decision of the board of directors of a bank and RBI 
may exercise such power where it is satisfied, in consultation with the Central Government that it is in 
the public interest to do so, to prevent the affairs of any bank from being conducted in a manner that is 
detrimental to the interest of the depositors, or for securing the proper management of any bank. 
 

23. We may face maturity mismatch between assets and liabilities which may result in an adverse 
impact on our business and operations. 
Most of our funding requirements are met through short-term and medium-term funding sources, 
primarily in the form of deposits. A portion of our assets have long-term maturities, creating a 
possibility for funding mismatches. In our experience, a substantial portion of our customer deposits 
have been rolled over on maturity and have been, over time, a stable source of funding. However, in 
the event that a substantial number of our depositors do not roll over deposits on maturity, our 
liquidity position and business could be adversely affected. If the depositors do not renew deposits or 
our Bank is unable to raise new deposits, our Bank may face a liquidity problem and may be required 
to pay higher interest rates to attract deposits, which may have an adverse impact on our Bank’s 
business and operations. 
 

24. We are subject to implementation of IND AS method of accounting and additional capital may be 
required if IND AS is fully implemented. 
As per the erstwhile roadmap given by Reserve Bank of India vide circular dated February 11, 2017, 
transition to ‘Indian Accounting Standards (IND AS)’ in banks were to commence from the 
accounting period beginning April 1, 2018 onwards. However, the RBI vide its circular date April 5, 
2018, deferred the implementation of IND AS for Scheduled Commercial Banks by one year i.e. from 
the accounting period beginning April 1, 2019 and upon implementation, there will be additional 
capital requirements due to expected increase in the provisioning requirements based on revised 
computation methodology. 
 

25. We are subject to capital adequacy norms and are required to maintain a CRAR at or above the 
minimum level required by the RBI for domestic banks. 
We are required to maintain a minimum capital adequacy ratio as prescribed by the RBI from time to 
time and as on December 31, 2018, the CRAR stood at 11.98%. Although we are currently in 
compliance with the applicable capital adequacy requirements, certain adverse developments could 
affect our ability to satisfy these requirements in the future, including deterioration in our asset 
quality, decline in the value of our investments and our inability to meet any regulatory requirements 
or changes. We are exposed to the risk of the RBI increasing the applicable risk weight for different 
asset classes from time to time. If we fail to meet capital adequacy requirements, the RBI may take 
certain actions, including restricting our lending and investment activities, and the payment of 
dividends by us. Further, continued compliance requirements with Basel III or other capital adequacy 
requirements imposed by the RBI may result in the incurrence of substantial compliance and 
monitoring costs. 
 

RISKS RELATING TO THE ISSUE AND THE BONDS  

26. We cannot assure you that our Bonds offered on the NSE-EBP will be listed on the NSE in a timely 
manner or at all, which may restrict your ability to dispose of the Bonds 
In accordance with Indian law and practice, permission for listing of the Bonds will not be granted by 
a stock exchange, namely, NSE, until after the Bonds offered in this Issue have been allotted. There 
could be a failure or delay in listing the Bonds on the NSE within the timelines stipulated under the 
SEBI Debt Regulations, which would restrict your ability to dispose of the Bonds. 

27. After this Placement, active trading market for our Bonds may not develop 
The Bonds are a new issue of securities for which there is currently no trading. No assurance can be 
given that an active trading market for the Bonds will develop, or as to the liquidity or sustainability 
of any such market, the ability of holders to sell their Bonds or the price at which holders of the Bond 
will be able to sell their Bond. If an active market for the Bonds fails to develop or be sustained, the 
trading price of the Bonds could fall. If an active trading market were to develop, the Bonds could 
trade at prices that may be lower than the initial offering price of the Bonds. Whether or not the Bonds 
will trade at lower prices depends on many factors, including: (i) prevailing interest rates and the 
market for similar securities, (ii) general economic conditions and (iii) the Issuer’s financial condition, 
financial performance and future prospects. 
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28. Compounding of Risks on investment in our Bonds 
An investment in the Bonds involves multiple risks and such investment should only be made after 
assessing the direction, timing and magnitude of potential future changes in the interest rates, the risks 
associated with such investments and the terms and conditions of the Bonds. More than one risk factor 
may have simultaneous effects with regard to the Bonds such that the effect of a particular risk factor 
may not be predictable. In addition, more than one risk factor may have a compounding effect, which 
may not be predictable. No assurance can be given as to the effect that any combination of risk factors 
may have on the value of the Bonds. 

29. The Bonds may not be a suitable investment for all purchasers 
Eligible Participants should ensure that they understand the nature of the Bonds and the extent of their 
exposure to risk, that they have sufficient knowledge, experience and access to professional advisers 
to make their own legal, tax, accounting and financial evaluation of the merits and risks of investment 
in the Bonds and that they consider the suitability of the Bonds as an investment in the light of their 
own circumstances and financial condition. It may not be a suitable investment for all types of 
investors and accordingly, investors may lose their money if the Bonds are not suitable for them. 

30. Changes in interest rates may affect the price of the Bonds 
All securities where a fixed rate of interest is offered, such as the Bonds, are subject to price risk. 
Interest rates are highly sensitive and fluctuations thereof are dependent upon many factors which are 
beyond the Issuer’s control, including the monetary policies of the RBI, de-regulation of the financial 
services sector in India, domestic and international economic and political conditions, inflation and 
other factors. The price of such securities will vary inversely with changes in prevailing interest rates, 
i.e. when interest rates rise, prices of fixed income securities fall and when interest rates drop, the 
prices increase. The extent of fall or rise in the prices is a function of the existing interest, days to 
maturity and the increase or decrease in the level of prevailing interest rates. Increased rates of 
interest, which frequently accompany inflation and/or a growing economy, are likely to have a 
negative effect on the price of the Bonds. 
 

31. The Bonds are subject to stamp duty requirements 
Potential purchasers and sellers of the Bonds should be aware that stamp duty in accordance with the 
laws and practices of India are required to be paid at the time of issuance of the Bonds and if the tenor 
of the Bonds is extended. Non-payment of stamp duty results in the document becoming inadmissible 
as evidence in Indian courts. Payment and/or delivery of any amount due in respect of the Bonds will 
therefore, be conditional upon the payment of all applicable stamp duty. 

32. We are not required to create a debenture redemption reserve 
As per the Company (Share Capital and Debentures) Rules, 2014, save and except certain companies 
governed by RBI and banking companies every company is required to create DRR for the purpose of 
redemption of debentures. Hence, we are not required to create DRR. Accordingly, we may not 
consider it necessary to create DRR. Consequently, the Bond Holder may not be able to recover, on a 
timely basis or at all, the full value of the outstanding amounts and/or the interest accrued thereon in 
connection with the Bonds. 

33. Payments made on the Bonds will be subordinated to payments to secured creditors and certain tax 
and other liabilities preferred by law 
The Bonds will be unsecured and will be subordinated to all claims of depositors, general creditors 
and subordinated debt bonds of the Bank as well as certain liabilities preferred by law such as to 
claims of the GoI, on account of taxes, and certain liabilities incurred in the ordinary course of our 
transactions. The Bonds are neither secured nor covered by a guarantee of the Issuer nor related entity 
or other arrangement that legally or economically enhances the seniority of the claim of the Bond 
Holders vis-à-vis other creditors of the Issuers. Bond Holders will not be entitled to receive notice of 
or attend or vote at any meeting of shareholders of the Issuer or participate in the management of the 
Issuer. 

34. Payments under the Bonds may, and in some cases must, be cancelled. 
In the context of Point of Non-Viability Trigger (PONV) as prescribed under BASE III norms by RBI, 
all or some of the coupon falling due on the Bonds on any Coupon Payment Date may be cancelled or 
subject to approval of RBI. Further, any coupon not so paid on any such Coupon Payment Date shall 
be cancelled and shall no longer be due and payable by the Bank. A cancellation of interest pursuant 
to conditions under the term sheet of Bonds does not constitute a default under the Bonds for any 
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purpose.. The Bank may use revenue reserves (i.e. revenue reserves which are not created for specific 
purposes by the Bank) and/or credit balance in profit and loss account to make payment of coupon on 
the Bonds if it meets certain minimum regulatory requirements in the event of PONV. Eligible 
Participants should be aware that any change to the Basel III Guidelines (as defined in the Term Sheet 
below) requiring the Bank to cancel coupon payments in other or additional circumstances could be 
complied with by the Bank through its general discretion to cancel coupon payments under the term 
sheet of the Bonds or as prescribed by the RBI from time to time. 

35. The terms and conditions of the Bonds permits the Bank’s ability to declare and pay dividends, 
distributions or other payments on its ordinary shares when coupon on the Bonds otherwise 
scheduled to be paid on a Coupon Payment Date are cancelled.  
Given that the Bank may cancel payment of any coupon, in the circumstances described above, it 
must not pay, all or some of the coupon falling due on the Bonds on any Coupon Payment Date. If 
coupon on the Bonds is cancelled, it would not tantamount to the Bank not paying dividends and 
distributions or other payments on its ordinary shares or perpetual non-cumulative preference shares. 
Accordingly, it would be possible (subject to applicable law) for the holders of the Bank’s ordinary 
shares or perpetual non-cumulative preference shares, which rank junior to the Bonds, to receive 
dividends, distributions or other payments when coupon on the Bonds has been cancelled. 

36. The Bonds have principal loss absorption features and permit a permanent or temporary write-
down on the occurrence of certain trigger events. 
The Bonds are in accordance with the Minimum Requirements to Ensure Loss Absorbency of Non-
equity Regulatory Capital Instruments at the Point of Non-Viability as provided for in Annex 16 of 
the Basel III Guidelines. Various criteria for loss absorption through write-down / write-off on breach 
of pre-specified trigger and at the point of non-viability are elaborated in the term sheet and later part 
of this IM. 

37. The Bond Holders would not have right to call for redemption of the Bonds. 
The Bonds shall have the maturity prescribed in the term sheet, unless the Bank elects to exercise a 
call option on the Bonds to the extent allowed under the Basel III Guidelines. In addition, Bond 
Holders do not have any right to exercise put option on the Bonds or call on the Bonds. Although the 
Bank may redeem the Bonds at its option, there are limitations on redemption of the Bonds, including 
obtaining the prior written approval of the RBI and satisfaction of any conditions that the RBI and 
other relevant Indian authorities may impose at the time of such approval. The RBI is likely to permit 
the Bank to exercise the call only if the RBI is convinced that the Bank was not in a position to 
anticipate these events at the time of issuance of Bonds. 

Further, the Bank has a discretion to exercise call option subject to:(i) replacing the called instrument 
with capital of the same or better quality and the replacement of this capital is done at conditions 
which are sustainable for the income capacity of the bank; or (ii) the bank demonstrates that its capital 
position is well above the minimum capital requirements after the call option is exercised. 
Accordingly, the chances of the Bank not exercising call option is high. 

38. Regulatory call option may be exercised by the RBI  
Apart from the right of the Issuer to exercise call option, the Bonds also have a regulatory call option 
which entitles the RBI (the regulator) to call on the Bonds. As of February 2018, the RBI has directed 
about a dozen state-run banks, put under the regulatory watch for mounting bad loans, to retire high-
cost debt such as Additional Tier I capital and/or Additional Tier 2 capital as part of the austerity drive 
that seeks to restore commercial viability for the stressed lenders. Accordingly, there is no assurance 
that the RBI may not exercise a call option.  
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REGULATORY DISCLOSURE: 

The Information Memorandum is prepared in accordance with the provisions of SEBI (Issue and Listing 
of Debt Securities) Regulations, 2008 as amended from time to time and Bank has disclosed the details 
required as per Schedule I of the SEBI Debt Regulations and additional disclosures pursuant to the 
provisions of the Companies (Prospectus and Allotment of Securities) Rules, 2014. 
 

4.1. Documents Submitted to the Exchanges  
The following documents have been / shall be submitted to the Stock Exchanges along with the 
listing application:  

4.1.1. Memorandum and Articles of Association of the Bank and necessary resolution(s) for the allotment 
of the Bonds;  

4.1.2. Copy of the audited Annual Reports for the last three years;   
4.1.3. Statement containing particulars of, dates of, and parties to all material contracts and agreements; 
4.1.4. Certified Copy of the Board resolution dated September 05, 2018 authorizing the borrowing and the 

list of authorized signatories and the Board resolution dated January 11, 2019 for issuing bonds to 
the tune of Rs.400 crores; 

4.1.5. An undertaking from the Bank stating that the Debenture Trust Deed would be executed within the 
time frame prescribed in the relevant regulations/acts/rules, etc. and the same would be uploaded on 
the website of the NSE, where the Bonds proposed to be listed, within 5 (five) working days of 
execution of the same; and  

4.1.6. Any other particulars or documents that the recognized stock exchange may call for as it deems fit.  
 
As the Bonds are unsecured, creation of charge on the security and maintenance of debenture 
redemption reserve is not applicable. 

 
4.2. Documents Submitted to Debenture Trustee  

               The following documents have been / shall be submitted to the Debenture Trustee:  
4.2.1. Memorandum and Articles of Association of the Bank and necessary resolution(s) for the allotment 

of the Bonds;  
4.2.2. Copy of the audited Annual Reports for the last three years; 
4.2.3. Statement containing particulars of, dates of, and parties to all material contracts and agreements; 
4.2.4. Latest audited/limited review half yearly consolidated (wherever available) and standalone financial 

information (profit and loss statement, balance sheet and cash flow statement) and auditor 
qualifications, if any; 

4.2.5. An undertaking to the effect that the Bank would, until the redemption of the Bonds, submit the 
details mentioned in point 4.2.4 above to the Debenture Trustee within the timelines as mentioned in 
the SEBI Circulars as amended from time to time, for furnishing/publishing its half yearly/annual 
result. Further, the Bank shall within 180 (One Hundred and Eighty) calendar days from the end of 
the financial year, submit a copy of the latest annual report to the Debenture Trustee and the Trustee 
shall be obliged to share the details submitted under this clause with all ‘Qualified Institutional 
Buyers’ and other existing Bond/Debenture-Holders within 2 (two) Business Days of their specific 
request. 

 

4.3. Information about the Bank: 
 

4.3.1. Registered Office of the Bank:  (Also the Corporate Office):   
Name : The Karnataka Bank Limited 
Address  :  P B No 599, Regd. & Head Office, Mahaveera Circle, Kankanady, 

Mangaluru-575002 
Ph  :  +91-824 2228222 
Fax  :  +91-824 2225588 
Email  :  info@ktkbank.com  
Website : www.karnatakabank.com 

 

4.3.2. Details of the Chief financial Officer (CFO) 
Name : Mr. Y V Balachandra 
Designation : General Manager and Chief Financial Officer 
Ph  : +91-824 2228288 
Fax  : +91-824 2225588  
Email  : balachandra@ktkbank.com  
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4.3.3. Compliance Officer of the Bank:  
Name : Mr. Prasanna Patil 
Designation :  Company Secretary & Compliance Officer 
Address  : Registered and Head Office: P B No 599, Mahaveera Circle, 

Kankanady, Mangaluru-575002 
Ph  :  +91-824 2228182 
Fax  :  +91-824 2225588  
Email  :    comsec@ktkbank.com; 

 

4.3.4. Arranger to the Issue: 
Name : SPA Capital Advisors Ltd 
Address  :  804, Hallmark Business Plaza, Bandra East, Mumbai- 400051 
Contact Person :  Mr. Vinod Singh, Associate Director 
E-mail :  vinod.singh@spagroupindia.com 
Contact no.  :  022-42414241 

 

4.3.5.  Debenture Trustee of the Issue: 
Name : IDBI Trusteeship Services Limited 
Address : Asian Building, Ground Floor, 17, R. Kamani Marg, Ballard Estate,  

Mumbai- 400001 
Contact Person : Mr. Sunny Nihalani, Vice President 
E-mail : itsl@idbitrustee.co.in 
Contact no. : 022- 40807006 

 

4.3.6. Registrar to the Issue: 
Name : Integrated Registry Management Services Pvt. Limited 
Address : No. 30, Ramana residency, 4th Cross, Malleshwaram,   

Bengaluru -560003 
Contact Person : Mr. Vijayagopal, Vice President 
E-mail : vijayagopal@intergratedindia.in  
Contact no. : 080-23460815-818 

 

4.3.7. Credit Rating Agency(cies) of the issue: 
Name ICRA Limited 
Address : The Millenia, Tower-B, Unit No.1004, 10th Floor,  

1&2 Murphy Road, Ulsoor, Bengaluru-560008 
E-mail : info@icraindia.com / anuprasanth@icraindia.com  
Contact no. : +91 80 43326400 
Name CARE Ratings Ltd. 
Address : Unit No.1101-1102, 11th Floor, Prestige Merdian 2 No.30, 

M G Road, Bengaluru-560001  
E-mail : karthik.raj@careratings.com / tony.mathew@careratings.com  
Contact no. : +91 80-46625566 

 

4.3.8.  Statutory Central Auditors of the Bank: 
 Name : M/s. Manohar Chowdhry & Associates 
1 Address : New.No.27, Subramaniam Street, Abiramapuram, Chennai – 600018                

E-mail : muralimohan@mca.co.in 
Contact no. : 0824-2988383 

    

2 Name : M/s. Badari, Madhusudhan & Srinivasan 
Address : 132, Kantha Court, 2nd Floor, Lalbagh Road, Bengaluru-560027 
E-mail : bmscas@gmail.com 
Contact no. : 080-22277714 
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4.4. A brief summary of the business/activities of the Bank and its line of business: 
 

4.4.1. HISTORY & OVERVIEW 
Our Bank was incorporated on February 18, 1924 as The Karnataka Bank Limited at Mangaluru in 
Karnataka state to cater to the banking needs of the South Kanara Region. The Certificate to 
Commence Business was obtained on May 23, 1924. 
 
The Bank has completed 94 years of successful banking and as on December 31, 2018, Bank has 
829 branches (the details of our Bank’s branches can be viewed on our website 
www.karnatakabank.com), 1 Extension counter, 1544 ATMs including 280 Re-Cyclers. The Bank 
also has 32 e-Lobbies and 248 mini e-lobbies. Bank has a presence in 22 States and 2 Union 
Territories and is known for its high quality of customer service. Over the years, our Bank grew with 
the merger of Sringeri Sharada Bank Limited, Chitaldurg Bank Limited and Bank of Karnataka 
Limited. At present, our Bank provides a wide gamut of financial services to cater to the needs of 
trade, industry, commerce and agriculture. Our Bank’s Vision Statement is “To be a progressive, 
prosperous and well governed bank” and Mission statement is ‘To be a technology savvy, customer 
centric progressive Bank with a national presence, driven by highest standards of corporate 
governance and guided by sound ethical values’. 
 
FOCUS ON TECHNOLOGY 
True to its Mission Statement, the Bank is tech savvy, and has enabled 'Anywhere', 'Anytime', '24x7' 
banking services and other advanced technology based products to its customers. The Bank has been 
making optimum use of technology to roll out innovative products to cater to the changing needs and 
preferences of its customers.  
 
We use Core Banking Technology (which is also known as Core Banking Solution or CBS) across 
all our branches and offer multiple delivery channels to reach our clientele. The Core Banking 
System (CBS) covers all the branches and offices of the Bank as on date. We currently deliver our 
services through channels like Branches and Alternate Delivery Channels like ATM, Internet 
Banking, Mobile Banking, UPI App etc. With these technological features, Bank offers a wide 
variety of corporate and retail banking products and services to customers. Recently, Bank has 
revamped its corporate website providing a new look and ease of access to the information need for 
various stakeholders. The digital migration has reached 76.42% [as on December 31, 2018] of our 
total transactions.   
 
Traditionally, our thrust has been small and retail segment and agriculture financing. Over the period 
of time, we have expanded our offering with a comprehensive range of banking services, which we 
provide to small, medium and large corporates as well as retail clients. 

 
KBL – VIKAAS 
Our Bank being a time-tested entity, in its endeavor to continue to be a “Relevant and Significant 
Bank”, initiated a transformation project namely – ‘Project Vikaas’ to meet the growth aspirations 
by focusing on people and driven by technology. The transformation exercise is mainly focused on 
(a) growth with improved sales productivity and designing new products (b) cost optimization with 
process automation and digitization as well as NPA management (c) profitability boosters with 
pricing optimization and focus on fee income and (d) shareholder value enhancement through 
investor engagement, communication and corporate branding. Human resources, digital and IT 
transformation are identified as the main enablers for transformation by focusing on the entire 
ecosystem of the Bank. In this regard, Bank has partnered with the Boston Consultancy Group 
(BCG), a leading global management consulting firm and world’s leading advisor on business 
strategy. Project Vikaas is a long term plan and expected to play a major role in realizing 
aspirational goals culminating in emergence of new KBL coinciding with the celebration of 
centenary year of the Bank in 2024. 
 
Under this project, the Bank has already implemented few initiatives. Some of them being, (i) Credit 
Process Transformation, i.e. fine-tuned the credit sanction process under Home Loans and MSME 
loans by establishing a Regional Loan Processing Centres at Regional Offices, (ii) rolled out a Lead 
Management System which is designed for providing end to end management of prospective leads 
(iii) partnerships with few Fintech Companies having focused attention on lending, (iv) A new 
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collection tool for better and easy access to data for improved collection mechanism, (v) introduced 
ESCDS, Employee Satisfaction and Career Development System as part of the HR transformation.  

 
For better customer service and facilitated digital experience, the Bank is under the process of 
having a state of the art Contact Centre through strategic partnership. The Contact Centre will be 
equipped to initiate outbound calls as well, for improved collection process in the future. Further, for 
a unique digital experience, the Bank is also in the process of establishing a Digital Branch with 
sophisticated IT setup. As part of the IT transformation, the Bank has established a Digital Centre of 
Excellence (DCoE) which will spearhead the IT related transformation of the Bank. All the critical 
and competitive applications and IT infrastructure will be the integral part of the DCoE 
 

         Implementation of IND AS in Banks:  
As per the erstwhile roadmap given by Reserve Bank of India (RBI) vide circular dated February 11, 
2017, transition to “Indian Accounting Standards (IND AS)’ in banks were to commence from the 
accounting period beginning April 1, 2018 onwards. However, in its ‘Statement on Developmental 
and Regulatory Policies’ dated April 5, 2018, the regulator has deferred the implementation of    
IND AS for Scheduled Commercial Banks by one year i.e. from the accounting period beginning 
April 1, 2019 and the Bank has been imparting special attention towards successful implementation 
of     IND AS on the revised transition date in accordance with the relevant guidelines. In this regard, 
Bank, in consultation with M/s Ernst & Young (EY), has conducted a diagnostic study on various 
disparities between current Accounting framework and IND AS and ascertained various areas 
having an impact on measurement, accounting and disclosure of financial assets and liabilities and 
provisioning requirements. An IT Diagnostic Study was also conducted identifying robust changes 
in CBS and IT systems of the Bank, to accommodate IND AS.  
 

SUMMARY OF BUSINESS ACTIVITIES 
Our principal banking activities are classified into four segments viz. Corporate Lending, Retail 
Financing, Treasury Operations and other Banking Operations. Products/services provided under 
these segments are: 

1. Corporate Lending 
Our loan product offerings to the large and corporate banking customer base includes (a) Project 
Financing/ Term lending; (b) working capital finance; (c) trade finance and (d) Foreign Exchange 
Business. The products and services we offer to our corporate customers include fund based products, 
non-fund based products, and other fee based services. The Forex Support Group at the Head Office 
facilitates foreign exchange business of our Bank. 

 
a) Project Finance/ Term Lending 

Subject to the guidelines issued by RBI from time to time and the Bank’s Loan policy , our bank  
provides Fund Based Project finance/Term Lending  for capital expenditure/acquisition of fixed 
assets towards setting-up/capacity expansion of a business or industrial unit. Our Bank also provides 
Non Fund based finance in the form of Deferred Payment Guarantee (DPG) for acquisition of fixed 
assets towards setting-up/capacity expansion of a business or industrial unit. 

 
b) Working capital finance 

Under working capital finance, we offer, inter-alia, the following products and services to our 
customers. 
 Cash credit/overdraft facilities: Under the cash credit facility, a line of credit is provided to 

the borrower, up to a pre-determined amount (limit) based on the borrowers’ projected level of 
inventories, receivables and cash deficits etc. 

 Bill discounting: Bill discounting involves the financing of short-term trade receivables 
through negotiable instruments. These negotiable instruments can then be re-discounted with 
other banks if required, thus enhancing the liquidity position. 

 Guarantees: We issue guarantees on behalf of our borrowers in favour of corporations and 
government authorities. The term of these guarantees is generally up to 36 months though in 
specific cases, the term could be longer. This facility is generally secured by collateral. In 
addition, as a part of our project financing activity, we issue guarantees to foreign lenders, 
export credit agencies and domestic lenders on behalf of our clients. 
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c) Trade Finance 
We provide trade and commodity finance services to our wholesale banking/corporate finance and 
SME customers for their international trade flows. The products offered by us include Pre-Export 
finance as well as structured trade and commodity finance solutions. We provide export credit in 
INR and also in foreign currencies for pre-shipment and post-shipment requirements of our exporter 
borrowers. We also provide confirmations to letters of credit and negotiation services to non-resident 
foreign banks.  
 

d) Foreign Exchange Business 
We have an International Division at Mumbai and Centralized Processing Centre at Mangaluru and 
Mumbai to support International Trade business undertaken by our branches. The branches are well 
equipped with sophisticated infrastructure to efficiently handle transactions and are SWIFT enabled 
for speedy conduct and execution of foreign exchange transactions. We arrange Medium/Long term 
Foreign Currency loans, short-term finance through Letters of Credit, Loans against Foreign 
Currency Liabilities etc. 
 

2. Retail Finance 
Retail Banking includes all credits to Industry/Service/Agriculture/Forex and other Business 
Activities of upto to Rs.5 Crore. The Retail Credit portfolio/segment of the Bank is one of the major 
contributors for the Bank’s total revenue. Our Bank has several loan products at reasonable interest 
rates to meet the credit needs of various categories of customers. The array of such products includes: 

  
 KBL Apna Ghar /KBL Apna Ghar Elite  KBL Krishik Pushpankur 
 KBL Home Comfort   KBL Ravi Kiran 
 KBL Ghar Niveshan  KBL Instant Agri Credit 
 KBL Home Top Up  Krishik Godham 
 KBL Mahila Udyog  Krishik Bhandar 
 KBL Vidyanidhi  KBL Agri Gold   
 KBL Mortgage  KBL Salaried Persons 
 KBL Mortgage-OD  Krishik Sinchana 
 KBL Easy Ride / KBL Car Finance  KBL Agro Processing Scheme 
 KBL Lease N Cash   Krishik Sarathi 
 KBL Insta Cash  KBL Suvidha OD 
 KBL Contractor Mithra   KBL Export Mithra 
 KBL Commodity Pledge Loan  

 
Features of some of the products are as under:  
 
KBL APNA GHAR/ELITE: Loans under KBL Apna Ghar/ELITE scheme can be availed by a 
Resident Indians/NRIs for (i) construction of house/purchase of ready built house or flat/purchase of 
site and build house thereon or for (ii) Renovation /remodeling/extension/additions/ repairs to the 
existing house/flat. 
 
KBL-HOME COMFORT: KBL Home Comfort Scheme is meant for meeting the expenses towards 
furnishing, interior works, acquire furniture-fixtures, Solar heating/lighting systems, modular kitchens, 
Wardrobes, etc. 
 
KBL-GHAR NIVESHAN: KBL Ghar Niveshan Scheme is meant for purchase of converted site/plots 
by Resident Indians & NRIs who wish to construct house in the said land.  
 
KBL-HOME TOP UP: The scheme is meant for meeting variety of personal expenses (Other than for 
speculative purpose) of the customers who have already availed the housing loan from the Bank and 
mortgaged the house property with the Bank.  
 
KBL MAHILA UDYOG: Women entrepreneurs play an important role in the development of the 
Society and with a view to encourage and provide financial support to women who show interest in 
income generating activities.  
 



PRIVATE & CONFIDENTAIL  
[FOR PRIVATE CIRCULATION ONLY] 

(This information Memorandum is neither a  
Prospectus nor a Stat ement in Lieu of Prospectus)  

Page 24 of 59 

 

KBL-VIDYANIDHI-EDUCATION LOAN: Under this scheme financial assistance is provided to  
the students for pursuing higher education in select courses in India/abroad based on the model 
Education Loan Scheme devised by Indian Banks’ Association. This scheme is now integrated with 
“Vidya Lakshmi portal” for online education loan. Vidya Lakshmi portal is an initiative of Department 
of Financial Services, (Ministry of Finance), Department of Higher Education (Ministry of Human 
Resource Development) and Indian Banks Association (IBA) for students seeking Education Loan 
wherein students can apply, view and track the status of their education loan application anytime, 
anywhere by accessing the portal.  
 
KBL MORTGAGE: In order to meet the credit needs of property owners, Bank has introduced KBL 
Mortgage Scheme and loans under the said scheme can be availed for meeting Working Capital 
requirements for business, profession, repair, renovation, development of property and also to meet 
personal commitments.  
 
KBL MORTGAGE OD: KBL-Mortgage to facilitate the customers to raise funds by mortgaging their 
residential/commercial property, for meeting their urgent financial needs. The credit facility was being 
offered in the form of fixed limit (as DPN/TL). With a view to give a competitive edge to the above 
schematic product, to facilitate availing of Working Capital limits by Micro & Small Enterprises 
(MSEs) against mortgage of properties, Bank has rolled out Overdraft facility under KBL-Mortgage 
scheme. The OD facility is offered to customers/units eligible to be classified under Priority Sector 
(MSE) only. 
 
KBL EASY RIDE/CAR FINANCE: These two products are meant for purchase of two/four wheelers. 
 
KBL LEASE N CASH: Rent receivables are one of the major sources of funds for the property 
owners. The funds so generated can be utilized for repair & renovation of the property and also for 
other productive requirements. In order to meet the credit requirements of property owners (building, 
flat, godowns, etc.) who have rented their premises to corporates/Reputed Companies/MNCs, KBL 
Lease N Cash scheme has been introduced. 
 
KBL INSTA CASH: Under this Scheme, Bank provides financial assistance to meet the personal/ 
consumption/business needs etc. on the basis of security of liquid assets like NSCs, LIC Policies with 
SV, Kisan Vikas Patras and Post Office Time Deposits etc. 
 
KBL CONTRACTOR MITRA: The scheme is meant for Civil contractors, Individuals, Company, 
Partnership, LLP engaged in civil contract activities, in order to meet their immediate credit 
requirements. The scheme also helps the set of borrowers procure new /second hand heavy vehicles 
(including JCB, tractors etc.), purchase of new machineries required for civil contract activities. 
 
KBL COMMODITY PLEDGE LOAN: Farmers generally sell the commodities after a reasonable 
time when the market prices are good or sometimes immediately after harvesting. The purchase and 
sales of the commodities happens depending upon the active participation of APMCs/Mandi’s and 
liquidity available with traders and millers. Banks have an opportunity in financing Traders/Millers 
which may increase their purchasing powers and ultimately benefits the farmers. Bank provides 
financial assistance to Traders/Millers for interim gestation period of business against the pledged 
agricultural commodities purchased by them. 
 
MSME - Micro, Small And Medium Enterprises (MSME) Financing 
Micro, Small & Medium Enterprises (MSME) are the engines of economic growth due to their ability 
to create jobs, foster entrepreneurship and to provide depth to the industrial base of the economy. The 
Bank has taken major initiatives to streamline financing to MSME sector. A MSME Support Group has 
been set-up at the Head Office to have a focused approach in handling all matters related to Bank’s 
MSME initiatives. Few of the initiatives are:  

a) The 210 “Specialized MSME branches” are identified to focus on lending to the MSE sector, 
with special focus on Micro sector. 

b) MSME customer meetings are organized across the country in different places to bring awareness 
of our various credit facilities to the MSME sector. 

c) Bank has introduced KBL- MSME scheme in order to provide speedy and hassle free credit to 
MSME clients at competitive rates. KBL Contractor Mitra and KBL Commodity Pledge loan 
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schemes also to cater to the needs of civil contractors (for purchase of vehicles/equipments) and 
traders/millers. 

d) MSME sensitization programs/training for all staff members/Officers at all levels at the Staff 
Training College of the Bank as well as outside institutions is conducted on an ongoing basis. 

 

3. Treasury Operations 
The Treasury activities are guided by the principles of optimum management of funds and to earn 
through trading opportunities. Our Bank’s integrated treasury operations include maintenance of 
required regulatory reserves, and optimizing profits from trading portfolio by taking advantage of the 
market opportunities. Further the treasury operations provide a range of products and services for 
corporate customers, such as forward contracts, foreign exchange products and services etc. The 
treasury division also ensures liquidity management and compliance with the cash reserve ratio 
requirement with an objective to ensure optimum flow of cash in all the branches of the Bank.  
 

4. Other Banking Operations :  
TIME / DEMAND DEPOSITS / SAVINGS ACCOUNT: Bank has introduced an array of Saving 
Bank Products, ideally designed to suit the needs of various segments of the Society like SB-General 
(for General Public), KBL Salary Privilege (for salaried persons), KBL–Vanitha (for women which 
offer insurance coverage and free Personal Accident Insurance), KBL – Tarun (for students in the age 
group of 18-25), KBL – Kishore (for students in the age group of 10-18). Bank also offers Privilege 
Savings Account like KBL ILSB [Insurance Linked SB], SB Money Saphire, SB Money Ruby, SB 
Money Platinum, Sugama–BSBD (a new basic banking 'no-frills' account that would make accounts 
accessible to vast section of population). Further, with a view to augment institutional CASA, Bank has 
launched a new CASA product namely, “TASC” specifically designed to attract the Trusts, 
Associations, Societies and Clubs. 
 
The Bank has also introduced 'Group Personal Accident Insurance Scheme' viz. "KBL Suraksha" in 
association with M/s Universal Sompo General Insurance Company'. All the Bank's SB account 
customers between the age group of 18 and 70 years can subscribe to this scheme by paying a nominal 
annual premium.  
 
Further various other facilities offered by the Bank are: 
 CURRENT ACCOUNT: The Bank has a power packed KBL Current Account with six options to 

suit the business needs. Our product suite includes [a] CA General; [b] CA Money Pearl; [c] CA 
Money Ruby; [d] CA Money Diamond; [e] CA Money Diamond Plus; [f] CA Money Platinum. 

 
 MULTI BRANCH BANKING: The Bank provides Multi Branch Banking facility and Multi City 

Cheque facility (payable at par) along with various add on benefits for the benefit of its SB/Current 
account holders. 

 
 ONLINE ACCOUNT OPENING: With a view to enhance customer experience, Bank has 'Online 

Account Opening' facility which enables the customers to open an account online. The process is 
quicker, simpler and easier from anywhere at any time as per customer's convenience. The data 
submitted by customer is safe and secured by Verisign secure server. 

 
 ATM FACILITY: The Bank has 1544 ATMs/re-cyclers/e-lobbies and the Bank's ATM network 

sharing arrangement with NPCI & Visa has enabled the Bank's Debit Card holders to operate their 
account at more than 2.30 lakh ATMs (of NPCI apart from Visa enabled), over 2 million ATMs and 
over 29 million merchant establishments globally. 

 
 E-LOBBY SERVICES: The Bank has introduced e-lobby services which provide essential 

banking services under one roof on 24x7 basis through automated and interactive communication 
channels like ATM (cash dispenser), Bunch Note Acceptor (BNA), Cheque Deposit Machine, 
Passbook Printing and the like. Bank has introduced 280 Re-Cyclers, 32 e-Lobbies and 248 mini e-
lobbies across India. Bank has also deployed exclusive self-service pass book printing kiosks at 
certain Branches of the Bank.  

 
 

 CASH RECYCLERS: Bank has installed Cash Recycler machines in their e-lobbies/mini            
e-lobbies, which are capable of both accepting/dispensing cash. Cash recyclers enable cash deposit, 
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validate, sort and store banknotes quickly and reliably and further make these notes available for 
any customer withdrawals. 

 
 INTERNET BANKING: The Bank's Internet Banking Channel “Money Click” is a secured, user-

friendly facility which enables online banking by customers from the comfort of their 
homes/offices. The Money Click facilitates fund transfer (Inter/intra bank), utility bill payment, 
DTH payments, Online fixed deposit opening facility, Personalized ledger maintenance facility, 
Online shopping, Railway ticket booking, Bulk upload facility for corporates, 15G/15H,interest 
certificate, TDS certificate view/download facility and a host of other facilities. The Bank also 
offers i-Hundi facility to its customers to send their contributions to Hundis of select temples.  

 
The Bank has also extended the following value added services to its Debit Card holders through 
Internet banking, in addition to the Interactive Voice Response (IVR):  

a) Switch OFF/ON Debit Card Usage. 
b)  Disable/Enable International transactions. 
c) Set maximum transaction limit on Debit Card.  
d) Blocking of Debit Card. 
e) Green Pin Facility. 

 
Further the Bank has launched DigiLocker Account facility through its MoneyClick Internet 
Banking. Through DigiLocker one can store certificates issued by the Government 
Department/agencies that are made available digitally, such as Aadhaar, PAN, Driving License, 
Registration Certificate (RC), LPG documents etc. Indian citizens who sign up for a DigiLocker 
account get dedicated cloud storage space of 1GB that is linked to their Aadhaar number.  

 
 MOBILE BANKING: As an additional delivery channel to customers, the Bank has launched 

KBL Mobile App where a host of banking services like fund transfer, Mobile/DTH recharge, Credit 
Card payment, bill payments, etc. within the specified limits can be made at the pre-registered 
Mobile Phone Number. Customer can opt for 'self-registration' option by downloading the app from 
Google Playstore. 
 

 DIGI BRANCH: Bank has taken its digital banking initiatives to a new level by opening its first 
ever digital branch at Nettakallappa Circle, Bengaluru. The ‘Digi Branch’ is in line with 
transformation exercise currently pursued by the Bank and it aims at providing an instant real 
time response for the chosen services by the consumer thereby reducing the turn-around 
time significantly. Few of the services enveloped through the ‘Digi branch’ include 
account opening, issue and activation of personalized debit card, internet banking, mobile 
banking, fund transfer within the Bank/NEFT/RTGS, cash transaction through cash 
Recyclers, Passbook Printer etc.   

 
 BHIM KBL UPI APP: BHIM KBL UPI APP (earlier known as KBL SMARTz (UPI) app) is an 

app launched by the Bank which operates on Unified Payments Interface (UPI) platform of 
National Payments Corporation of India (NPCI). The interface is designed to enable 
customers/Merchants across UPI member banks to pay/collect money by using Virtual Payment 
Address (VPA) or by scanning QR code from their smart phones without entering any bank account 
information. Mobile recharge and DTH recharge is also facilitated through this mobile app. The 
Scan and pay option can also be used by merchants such as grocery stores, milk vendors, 
restaurants, vegetable vendors, taxi/tour operators, door to door services etc. for facilitating 
payment.  

 
 KBL e-Collect: This product is a next generation fee payment processing platform which enables 

the institutions to offer parents and students a convenient way to pay their fees through a wide 
range of payment options. The facility is offered in association with M/s BillDesk, a leading 
payment gateway aggregator in the country. To avail this facility, the educational institutions need 
not deploy any infrastructure except an internet connectivity and desktop PC. The facility is best 
suited for institutions which do not have necessary infrastructure in place. 
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 MISSED CALL BANKING FACILITY: The Bank provides missed call banking facility. 
Customers can give a missed call from their registered mobile number and get Account information 
without any charges. 

 
 KBL mPassBook : 'KBL mPassBook' is an e-Passbook mobile application which facilitates 

download and viewing of account entries on smart phone/tablet similar to conventional passbook 
along with many other features like adding personalized remarks to transactions, creating 
personalized ledger and many more. 

 
 SENIOR CITIZENS’ SERVICE: Special Deposit Scheme is provided for Resident Senior 

Citizens which carries higher rate of interest besides other benefits like monthly interest on deposits 
without discounting factor, two free remittance/drafts per calendar month, instant credit of 
local/outstation cheques up to a specified amount and Insurance Linked Savings Bank account with 
free insurance coverage and reimbursement of hospitalization expenses in the event of accident etc. 

 
 DEBIT CARD / GIFT CARD: The Bank offers a host of customer-friendly technology backed 

card variants like VISA Classic EMV Debit Card, VISA International Debit Card, Rupay Classic 
EMV Debit Card, Rupay International Platinum Debit Card, Rupay PMJDY Debit Card, Rupay 
Kisan Debit Card, Moneyplant Rupay Mudhra Card, Travel Card, Gift Card, etc. Besides, our Bank 
has recently introduced Rupay Kisan Debit Card for the benefits of farmers. Besides, our Bank has 
recently introduced Rupay Kisan Debit Card for the benefits of farmers. 

 
 IMAGE BASED DEBIT CARD: 'KBL Image Debit Card' a value added facility to our existing as 

well as new debit cardholders to get their existing Bank's standard design card converted to an 
Image Debit card with their personalized / customized image. It will fulfil our debit cardholders' 
desire to stamp their best moments / family / friends impression on the face of debit card.  

 
 DEPOSIT ONLY CARD: ‘KBL-Deposit Only Card’, enables hassle-free cash deposit transactions 

at Bank’s e-Lobbies. It can be used only for Cash Deposit with a per day cash deposit with a certain 
limit.  

 
 POINT OF SALE NETWORK (SWIPING MACHINE): The Bank provides Point of Sale 

(Swiping Machine) services to Banks merchants (customers) for collection of sales in an automated 
process. “KBL-POS Manager" is an Android based Mobile application, which will service our POS 
merchants [a] To see daily reports [b] To know latest settlement report value [c] To request 
statements that will be delivered to registered email id. and [d] To see live Transactions and to 
effectively monitor the transactions under POS Terminals.  

 
Bank has also launched Cash@POS Facility through its network of 13,100+ Point of Sale (PoS) 
terminals installed at various merchant establishments throughout India. It is a facility through 
which any bank customers can withdraw cash using their Debit Cards /Open System Prepaid cards 
(issued by Banks in India) at PoS terminals of the Bank.  

 
 PAYMENT GATEWAY: Payment gateway is a merchant service that facilitates acceptance of 

electronic payments made through cards (debit, Credit, Prepaid), internet banking, mobile wallets 
etc. Payment Gateway acts as a bridge between the merchant's website and the Bank/Associations 
that provide Internet Banking/ Debit /Credit cards. The Bank is providing such facilities to needy 
clientele like Educational Institutions, Temples, Govt. Organizations and merchants, who are 
having their own websites and intend to accept Online [e-commerce] transactions from their 
customers. 

 
 NEFT / RTGS SERVICES: The Bank provides remittance facilities to its customers in the form of 

NEFT and RTGS. NEFT is an application developed by RBI to facilitate customers to transfer 
funds from one bank account to another bank account in India in an efficient, secure, economical, 
reliable and expeditious system of fund transfer between banks using Structural Financial 
Messaging System (SFMS) back bone. The bank also offers Real Time Gross Settlement (RTGS) 
facility which enables expeditious transfer/ remittance of funds on real time basis between banks 
across the country. The Customer can avail this facility and make instant transfer of funds to 
beneficiary's account. 
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 IMPS: Immediate Payment Service (IMPS) is an instant & real-time interbank electronic fund 

transfer system. Unlike NEFT & RTGS, the service is available 24*7 even on Bank holidays / 
Sundays. Funds can be transferred securely using any of the following beneficiary credentials; (a) 
Account Number & IFSC Code OR (b) MMID & Mobile Number. IMPS service is available to all 
registered users of Karnataka Bank MoneyClick® Internet Banking, Mobile Banking (KBL 
Mobile) and KBL ApnaApp. 

 
 KBL ApnaApp: 'KBL ApnaApp' is an Android based 'SMS banking application' which will work 

on the basis of SMS authentication. The app can be downloaded directly from Google Play Store. 
The major features of 'KBL ApnaApp' are Balance enquiry, Mini Statement, Funds transfer own/ 
within bank, NEFT / RTGS, IMPS, Mobile Money Identifier, Mobile recharge, DTH recharge, 
Cheque Book Request, Branch/ ATM/IFSC code search, Stop Payment Request, cheque status 
enquiry, etc. 

 
 KBL Mobile Plus: Bank has recently launched an integrated Mobile Banking Application called 

“KBL MobilePlus“ integrating existing standalone App’s like BHIM KBL UPI, KBL mPassbook, 
KBL Locator and mCommerce online into a single app thereby serving as an “one stop solution” 
for the customers. Further, the app also has many additional new age features such as Biometric 
based login, Debit Card Settings like Blocking Card, Switch ON/OFF and Enable/Disable 
International Usage, Online FD/RD Opening, KBL QR Code for within Bank Transfer, Online 
registration from KBL Suraksha, PMJDY, PMJJY etc. 

 
 CREDIT CARD: Bank in collaboration with State Bank of India launched Co-branded Credit Card 

offering two variant of cards namely ‘Simply SAVE Card’ & ‘Platinum Card’. While Platinum SBI 
Card has been designed to meet premium customers life style and spending patterns, Simply SAVE 
Card has been designed to meet value conscious consumer needs and enables to maximize their 
savings on their regular spends. These cards are accepted at all merchant locations globally and 
offer distinct and rewarding benefits to the card holders. The KBL–SBI Card App provides card 
blocking/unblocking of international transactions and also temporary blocking option for domestic 
usage. The APP is user friendly and one can know the transaction details and balance at any time.     

 
 AADHAAR ENROLMENT: In response to the need of providing Aadhaar enrolment and 

Updation facilities to the customer and the public at large the bank initiated steps to open Aadhaar 
and Enrolment centres some of its branches in tune with the policy guidelines of UIDAI. 

 
 DEMAT /ONLINE TRADING FACILITY: The Bank provides DP services under the aegis of 

Central Depository Services Ltd. (CDSL) which is promoted by BSE jointly with leading banks. 
The Bank has tied up with Way2Wealth Brokers Pvt. Ltd., to provide online trading facility. 

 
 ASBA FACILITY: The Bank provides ASBA facility to its customers. ASBA is an application 

containing an authorization to block the application money in the savings account, for subscribing 
to an IPO/ Rights Issue/New Fund Offering of Mutual Funds. 

 
 SOCIAL MEDIA: Bank has ventured into social media presence by opening its official pages in 

leading social networking sites such as FaceBook, Twitter, Instagram and YouTube. The official 
social handle of the Bank is @karnatakabank. 

  
 INSURANCE BUSINESS: The Bank has tied up with various insurance companies like PNB 

MetLife India Insurance Company Ltd., Life Insurance Corporation of India, Universal Sompo 
General Insurance Co. Ltd. (USGICL), M/s Bajaj Allianz General Insurance Co. Ltd. and offers 
life/general/health insurance products to our customers. Bank also offers social security schemes 
launched by the Government viz. "Pradhan Mantri Suraksha Bima Yojna" under MOU with New 
India Assurance Co Ltd., and "Pradhan Mantri Jeevan Jyoti Bima Yojna", under MOU with LIC of 
India.  

 
 ATAL PENSION YOJANA (APY): The Bank has implemented 'Atal Pension Yojana' (APY) 

pension scheme and has been encouraging its rural customers to secure their future financial needs 
to the extent possible through this scheme.  



PRIVATE & CONFIDENTAIL  
[FOR PRIVATE CIRCULATION ONLY] 

(This information Memorandum is neither a  
Prospectus nor a Stat ement in Lieu of Prospectus)  

Page 29 of 59 

 

 
 MUTUAL FUND DISTRIBUTION: To provide an opportunity to our customers to diversify their 

investment portfolios depending on their requirements and risk appetite, Bank has entered into 
Distribution Agreement with the eight Asset Management Companies viz. Franklin Templeton 
Mutual Fund (MF), Tata MF, ICICI Prudential MF, Reliance Capital MF, Birla Sun Life MF, LIC 
MF, UTI MF & HDFC Asset Management Company to offer their mutual fund products. 

 

 FINANCIAL INCLUSION: The Bank has 182 branches in rural areas (including 116 financial 
inclusion branches) catering to the multifarious needs of farmers who are the backbone of the 
Indian economy. The Bank has 35 ultra-small branches in the villages as well. The Bank has 
automated all its rural branches to render improved and efficient technology-driven services to its 
customers and is active in opening more number of financial inclusion branches. The Bank has also 
taken initiatives to provide banking to rural masses through Business Correspondent model. Bank 
has sponsored 5 Financial Literacy & Counseling Centres [FLCC]. The Bank is also conducting 
account opening camps at various centres under Pradhan Mantri Jan -DhanYojana.  

 

 PRADHAN MANTRI JAN DHAN YOJANA [PMJDY]: Bank has always been in the forefront 
in implementing the schemes formulated by the Central / State Governments and Bank has been 
offering Banking services to all sections of the society duly adhering to the policy / KYC / AML 
guidelines issued by the Reserve Bank of India. Through the PMJDY product, Bank has helped the 
poor households to have bank accounts so that they would not only get the benefits distributed by 
the Government under different schemes, but also enjoy various banking facilities and bring them 
to the mainstream of banking.  

 
 CSR INITIATIVES: The Bank has been actively engaging itself in sectors such as education, 

civic health, public infrastructure, environmental sustainability, women's empowerment, protection 
of national heritage, Swach Bharath Abhiyan, construction of toilets in schools and the like, which 
have a medium to long-term impact on society. 

 
 FOREX and INTERNATIONAL TRANSACTIONS: The Bank designated 23 branches in 

important locations for boosting Forex business. The Bank is a member of the Society for 
Worldwide Interbank Financial Telecommunication (SWIFT) for expeditious two-way transfer of 
funds. The Bank has a well-knit correspondent relationship with prime banks in 43 countries and 13 
Nostro accounts. For the benefit of NRIs all over the world, we have tied-up with Western Union 
Money Transfer (WUMT) and Remit2India for providing remittance assistance. Bank has also 
facility of Multicurrency Travel Card. 

 

 SERVICES TO NRIs: There are a wide range of deposit schemes for NRIs as well. It includes 
Non-Resident (Rupee) Account (NRE), Foreign Currency Non Resident (Bank) Scheme (FCNR 
(B)) and Non Resident (Ordinary) Account (NRO) with very attractive and highly competitive 
interest rates. Resident Foreign Currency (RFC) Account for returning Indians is also available. 
Apart from the loans against their deposits, the Bank has a tailor-made credit scheme for acquisition 
of house under its Housing Loan Scheme exclusively for NRIs at reasonably low rate on reducing 
daily balance. A NRI Cell has been set up at International Division, Mumbai to provide help and 
guidance to branches and NRIs products, services & other facilities available to them. Bank has 
entered into a 'Sub-Agent' arrangement with UAE Exchange & Financial Services Ltd., for 
processing inward remittances which are cash-to-cash or cash-to-bank (customer to customer 
transfer) facility similar to Western Union Money Transfer services. 

 

 KBL LOAN JUNCTION: Bank has launched “KBL-LOAN JUNCTION”, an online retail loan 
web portal, which will provide the loan seekers a platform to: [a] Know about the various loan 
products offered by the Bank. [b] Check the loan eligibility for any of the products. [c] Enquire 
status of their loan application online. [d] Get the updates about their loan application through SMS 
/ email. 

 

 The Bank has entered into a MoU with NCMSL, NBHC, Edelweiss & STARAGRI for availing 
Collateral Management services to extend loan against Warehouse Receipts to farmers. Sugarcane 
growers are targeted for finance under a MoU with sugar mills. Specialized centres have been 
identified and Agriculture Field Officers are placed for enhancing the Agri-portfolio. 
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4.4.2. Brief Particulars of the Management of the Bank: 

 
Sl No Name (Mr.) Designation 
1.  Raghavendra  Bhat M Chief Operating Officer (COO) 
2.  Chandrashekar Rao B General Manager 
3.  Subhaschandra Puranik General Manager & Chief of Internal Vigilance 
4.  Y V Balachandra General Manager & CFO 
5.  Muralidhar Krishna Rao General Manager 
6.  Nagaraja Rao B. General Manager 
7.  Manjunath Bhat B K General Manager 
8.  Gokuldas Pai General Manager & Chief Transformation Officer 
9.  Mahalingeshwara K General Manager & Chief Learning Officer 
10.  Prasanna Patil Company Secretary 

 
4.4.3. Corporate Structure: The present Organizational Structure of the Bank is given in Annexure 6.  

 
4.4.4. Key Operational and Financial Parameters for the last 3 audited years [Without restatements]: 
 

FINANCIAL PERFORMANCE 
As on March 31, 2018, the Bank surpassed its annual target and achieved a Business Turnover of 
Rs.1,10,455.95 crore consisting of Deposits of Rs.62,724.72 crore and Advances of Rs.47,731.23 
crore and posted a net profit of Rs.325.61 crore. Some of the financial parameters that depict growth 
story of the Bank over the past decade are as under:   

    *Amount in Rs. Crore 
 
Year 

Capital & 
Reserves* 

Deposits* Advances* Gross 
Earnings* 

Net 
profit* 

Dividend 
paid % 

No. of 
Branches 

No. of 
Employees 

2008-09 1567.03 20333.29 11810.45 2270.55 266.71 60 447 4947 
2009-10 1832.75 23730.65 14435.68 2354.68 167.12 40 464 5244 
2010-11 2429.08 27336.45 17348.07 2662.60 204.61 30 478 5795 
2011-12 2598.21 31608.32 20720.70 3447.27 246.07 35 503 6087 
2012-13 2857.08 36056.22 25207.68 4161.93 348.08 40 550 6339 
2013-14 3052.20 40582.83 28345.49 4694.41 311.03 40 600 7185 
2014-15 3389.06 46008.61 31679.99 5205.41 451.45 50 675 7382 
2015-16 3690.58 50488.21 33902.45 5535.07 415.29 50 725 7792 
2016-17 5142.58 56733.11 36915.70 5994.74 452.26 40 765 7982 
2017-18 5410.15 62871.29 47251.75 6378.09 325.61 30 800 8185 

 
Key Operational and Financial Parameters of the Bank for the last 3 Audited Financial Years and 
Unaudited Results up to December 31, 2018 on a standalone basis are as under:                 

Amount in Rs. Crore 
Parameters As on December 31, 

2018 
FY2017-18 FY2016-17 FY2015-16 

Net worth 5304.24 4891.72 4719.05 3690.58 
Total Debt 3084.28 815.97 832.62 1051.48 
    of which – Non Current Maturities 

of long term  
borrowing. 

2849.32 665.97 682.58 922.10 

- Short term Borrowing 234.96 150.00 0.04 129.38 
- Current maturities of long term 

borrowing 
0.00 0.00 150.00 0.00 

Net fixed assets 769.65 761.60 720.57 306.64 
Noncurrent Assets 3709.48 3314.86 2908.57 2989.67 
Cash and Cash Equivalents 3193.51 3601.01 3274.03 3044.92 
Current Investments 15700.25 15444.44 20219.73 16256.65 
Current Assets 18893.75 19045.45 23493.76 19301.57 
Current liabilities 1385.69 1276.27 1330.29 1418.23 
Assets under Management (Loans & 
Advances) 

51961.44 47251.75 36915.70 33902.45 

Off Balance sheet Assets 0.00 0.00 0.00 0.00 
Interest income 4374.67 5423.75 5185.40 4992.21 
Interest expense 2950.43 3566.10 3694.78 3689.34 
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Provisioning & write- offs 2387.88 1796.17 1009.43 572.30 
PAT 415.51 325.61 452.26 415.29 
Gross NPA (%) 4.45 4.92 4.21 3.44 
Net NPA (%) 3.00 2.96 2.64 2.35 
Tier 1 Capital Adequacy Ratio (%) 10.41 11.29 12.21 10.56 
Tier 2 Capital Adequacy Ratio (%) 1.56 0.75 1.09 1.47 
Total Capital Adequacy Ratio (%) 11.97 12.04 13.30 12.03 

 
4.4.5. Profits of the Bank, before and after making provision for tax, for the three financial years 

immediately preceding the date of circulation of Information Memorandum: 
                   Rs. in crore 

Particulars 2017-18 2016-17 2015-16 
Profits before tax 310.16 482.98 528.00 
Profits after tax 325.61 452.26 415.29 

 
4.4.6. Dividends declared by the Bank in respect of the said three financial years; interest coverage ratio 

for last three years (Cash profit after tax plus interest paid/interest paid): 
    Particulars 2017-18 2016-17 2015-16 
Dividends (incl. Tax on Dividend) (Rs. cr) 102.21 136.05 112.41 
Dividend Payout Ratio (percentage) 26.04 24.99 22.69 
Interest coverage ratio (times) 5.04 6.37 5.52 

 
4.4.7.  Gross Debt: Equity Ratio of the Bank as on December 31, 2018:   

(Rs in Crore) 
Capitalization Statement Before Issue After Issue 
Borrowings     
- Short Term Debt 234.96 234.96 
- Long Term Debt 2849.32 3249.32 
Total Debt (A) 3084.28 3484.28 
Equity     
-Share Capital 282.62 282.62 
-Reserve & Surplus 
(excluding revaluation reserve) 5021.62 5021.62 
Total Shareholders Fund (B) 5304.24 5304.24 
      
Total Capitalisation (A+B) 8388.52 8788.52 
Long Term Debt/Equity Ratio  0.58 0.66 
in % age terms 58.15 65.69 

                           
4.4.8. Audited cash flow statement for the three years immediately preceding the Issue: As provided 

under Annexure - 7 
 
4.4.9. Any change in accounting policies during the last three years and their effect on the profits 

and the reserves of the company. 
There were no changes in the accounting policies during the last three years period. 

 
4.4.10. Project Cost and means of financing, in case of funding of new projects: 

The funds being raised by the Bank through present issue of Bonds are not meant for financing any 
particular project. The Bank will utilize the proceeds of the issue for augmenting its Tier 2 Capital 
and overall capital base and for the purpose of its regular business activities & other associated 
business objectives. 
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4.5. Brief History since incorporation: Please refer to page number 21 of this Information Memorandum. 

 

4.5.1. Details of Share Capital of the Bank: 
                    As on December 31, 2018 

Equity Share Capital Number of Shares Amount (Rs. in crore) 
Authorized Share Capital 80,00,00,000 800.00 
Issued 28,27,27,150 282.73 
Subscribed  28,26,24,348 282.62 
Paid up Capital 28,26,07,798     282.61 #* 
Securities Premium - 1283.96* 
Size of the present offer 
Equity 
Debt 

 
- 
- 

 
N.A. 

                     400 crore. 
         * Pre and post details will remain unchanged since the present issue is of Bonds. 
          # There will be no change in the Paid-up Capital since the bonds proposed to be issued are unsecured and non-convertible. 

 
4.5.2. Changes in Capital Structure as on last quarter end, during the last five years:  

 
Date of change 
(AGM/EGM) 

Amount Rs. in crore Particulars 

91st AGM held on  
July 16, 2015 

Authorised Capital 200.00 Authorised capital increased from Rs.300 crore to Rs.500 
crore. 

2016-17 
December 8, 2016 

Paid-up Capital 94.14 Increase in Issued, Subscribed and Paid-Up share capital 
pursuant to allotment of 9, 41, 36,866 equity shares under 
Rights Issue 2016. 

Securities Premium 564.82 

94th  AGM held on  
July 21, 2018 

Authorised Capital 300.00 Authorised capital increased from Rs.500 crore to Rs.800 
crore. 

 
4.5.3. Equity Share Capital History of the Bank for the last five years:  
 

Date of 
allotment 

No. of 
equity 
shares 

Face 
Value 
(Rs.) 

Issue 
Price 
(Rs.) 

Conside
ration 

Nature of 
Allotment 

Cumulative  Remar
ks 

No. of 
Equity 
Shares 

Equity share 
capital 

Securities 
premium 

Cumulative 
Paid-up 
Capital 

30.04.2013 3109 10 46.2 Cash ESOS 3109 31090 112545.8 188346219 - 
31.05.2013 2685 10 46.2 Cash ESOS 5794 57940 209742.8 188348904 - 
31.07.2013 26893 10 46.2 Cash ESOS 32687 326870 1183269.4 188375797 - 
27.08.2013 29968 10 46.2 Cash ESOS 62655 626550 2268111 188405765 - 
19.09.2013 1437 10 46.2 Cash ESOS 64092 640920 2320130.4 188407202 - 
23.11.2013 2734 10 46.2 Cash ESOS 66826 668260 2419101.2 188409936 - 
23.01.2014 1005 10 46.2 Cash ESOS 67831 678310 2455482.2 188410941 - 
24.03.2014 1231 10 46.2 Cash ESOS 69062 690620 2500044.4 188412172 - 

24.03.2014 200 10 -- -- Bonus-
Abeyance 

69262 692620 0 188412372 - 

07.06.2014 4297 10 46.2 Cash ESOS 73559 735590 2662835.8 188416669 - 

07.06.2014 200 10 20 Cash 

Rights 
issue 
2003-
Abeyance 

73759 737590 737590 

188416869 

- 

07.06.2014 1200 10 25 Cash 
Rights 
issue 2005 
Abeyance 

74959 749590 1124385 
188418069 

- 

07.06.2014 720 10 85 Cash 

Rights 
issue 
2011-
Abeyance 

75679 756790 5675925 

188418789 

- 

30.07.2014 12908 10 46.2 Cash ESOS 88587 885870 3206849.4 188431697 - 
06.09.2014 7277 10 46.2 Cash ESOS 95864 958640 3470276.8 188438974 - 
31.10.2014 3967 10 46.2 Cash ESOS 99831 998310 3613882.2 188442941 - 
29.12.2014 1363 10 46.2 Cash ESOS 101194 1011940 3663222.8 188444304 - 
27.01.2015 1104 10 46.2 Cash ESOS 102298 1022980 3703187.6 188445408 - 
28.03.2015 1347 10 46.2 Cash ESOS 103645 1036450 3751949 188446755 - 
27.06.2015 2502 10 46.2 Cash ESOS 106147 1061470 3842521.4 188449257 - 
21.08.2015 6083 10 46.2 Cash ESOS 112230 1122300 4062726 188455340 - 
30.10.2015 681 10 46.2 Cash ESOS 112911 1129110 4087378.2 188456021 - 
30.06.2016 2402 10 46.2 Cash ESOS 115313 1153130 4174330.6 188458423 - 
26.08.2016 5425 10 46.2 Cash ESOS 120738 1207380 4370715.6 188463848 - 
20.09.2016 5233 10 46.2 Cash ESOS 125971 1259710 4560150.2 188469081 - 

08.12.2016 94136866 10 70 Cash Rights 
issue-2016 

94262837 942628370 5655770220 282605947 - 
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27.04.2017 1380 10 70 Cash 

Rights 
issue 
2016- 
Abeyance 

94264217 942642170 5655853020 282607327 - 

19.02.2018 359 10 70 Cash 

Rights 
issue-
2016- 
Abeyance 

94264576 942645760 5655874560 282607686 - 

05.09.2018 112 10 70 Cash 

Rights 
issue-
2016- 
Abeyance 

94264688 942646880 5655881280 282607798 - 

  
4.5.4. Details of any Acquisition or Amalgamation in the last 1 year  :        NIL 

 
4.5.5. Details of any Reorganization or Reconstruction in the last 1 year :        NIL 

 
4.6. Details of the shareholding pattern of the Bank: 

 
4.6.1. Shareholding pattern of the Bank as on latest quarter end i.e. December 31, 2018: 

 
Sl. 
No. 

Particulars Number of 
shareholders 

Total no. of 
Equity 
Shares 

No. of shares 
held in demat 

form 

% to total no. of 
Equity Shares 

A. Shareholding of Promoter and Promoter Group  0 0 0 0 
B. Public Shareholding 
1.  Institutions 
a. Mutual Funds  26 24149120 24149120 8.55 
b. Venture capital 0 0 0 0 
c. Alternate Investment Funds 1 1260630 1260630 0.45 
d. Foreign Venture Capital Investors 0 0 0 0 
e. Foreign Portfolio Investors (FPIs) 117 35999005 35999005 12.74 
f. Financial Institutions /Banks 8 1239612 1239612 0.43 
g. Insurance Companies  4 16681300 16681300 5.90 
h. Central Government/State Govt 0 0 0 0 
 SUBTOTAL (B1) 156 79329667 79329667 28.07 
2.  Non-Institutions 
a. Individuals     

i. Individual shareholders holding nominal share 
capital up to Rs. 1 lakh 

182470 91076591 78557405 32.23 

ii. Individual shareholders holding nominal share 
capital in excess of Rs. 1 lakh 

1811 83020782 80209822 29.38 

 SUBTOTAL (B2) 184281 174097373 158767227 61.61 
b. NBFCs registered with RBI 7 184500 184500 0.07 
c. Employee trusts 0 0 0 0 
d. Overseas Depositories (holding DRs) 0 0 0 0 
e. Any other (specify) 
 Bodies Corporate 1162 19821473 19527667 7.01 
 Clearing Members 507 2425142 2425142 0.86 
 Trusts 9 266859 266859 0.09 
 Foreign Nationals/NRI 3063 5749519 5744519 2.03 
 Unclaimed or Suspense or Escrow account 1 89283 89283 0.03 
 IEPF A/c. 1 643982 643982 0.23 
 SUBTOTAL (B3) 4750 29180758 28881952 10.32 
C. Total Public Shareholding (B1 + B2 + B3) 189187 282607798 266978846 100.00 
Note: Bank does not have any promoter and therefore, promoter shareholding reflects ‘NIL’ 
 
Details of shares pledged or encumbered by the promoters (if any): Not Applicable 
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4.6.2. Pre-Issue and post-Issue shareholding pattern of the Bank:  
 

Sl. 
No. 

Particulars Pre-Issue Post-Issue 
Number of 

shareholders 
Total no. of 

Equity 
Shares 

No. of shares 
held in demat 

form 

% to 
total no. 

of 
Equity 
Shares 

Number of 
shareholders 

Total no. of 
Equity 
Shares 

No. of shares 
held in demat 

form 

% to 
total no. 

of 
Equity 
Shares 

A. Shareholding of 
Promoter and Promoter 
Group  

0 0 0 0 0 0 0 0 

B. Public 
Shareholding 

        

1.  Institutions     
a. Mutual Funds  26 24149120 24149120 8.55 26 24149120 24149120 8.55 
b. Venture capital 0 0 0 0 0 0 0 0 
c. Alternate 

Investment Funds 
1 1260630 1260630 0.45 1 1260630 1260630 0.45 

d. Foreign Venture 
Capital Investors 

0 0 0 0 0 0 0 0 

e. Foreign Portfolio 
Investors (FPIs) 

117 35999005 35999005 12.74 117 35999005 35999005 12.74 

f. Financial 
Institutions /Banks 

8 1239612 1239612 0.44 8 1239612 1239612 0.44 

g. Insurance 
Companies  

4 16681300 16681300 5.90 4 16681300 16681300 5.90 

h. Central 
Government/State 
Govt 

0 0 0 0 0 0 0 0 

 SUBTOTAL (B1) 156 79329667 79329667 28.07 156 79329667 79329667 28.07 
2.  Non-Institutions     
a. Individuals         

i. Individual 
shareholders 
holding nominal 
share capital up to 
Rs. 1 lakh 

182470 91076591 78557405 32.23 182470 91076591 78557405 32.23 

ii. Individual 
shareholders 
holding nominal 
share capital in 
excess of Rs. 1 lakh 

1811 83020782 80209822 29.38 1811 83020782 80209822 29.38 

 SUBTOTAL (B2) 
 

        

b. NBFCs registered 
with RBI 

7 184500 184500 0.07 7 184500 184500 0.07 

c. Employee trusts 0 0 0 0 0 0 0 0 
d. Overseas 

Depositories 
(holding DRs) 

0 0 0 0 0 0 0 0 

e. Any other (specify) 
 Bodies Corporate 1162 19821473 19527667 7.01 1162 19821473 19527667 7.01 
 Clearing Members 507 2425142 2425142 0.86 507 2425142 2425142 0.86 
 Trusts 9 266859 266859 0.09 9 266859 266859 0.09 
 Foreign Nationals 

(NRI) 
3063 5749519 5744519 2.03 3063 5749519 5744519 2.03 

 Unclaimed or 
Suspense or Escrow 
account 

1 89283 89283 0.03 1 89283 89283 0.03 

 IEPF A/c. 1 643982 643982 0.23 1 643982 643982 0.23 
 SUBTOTAL (B3)         
C. Total Public 

Shareholding (B1 + B2 
+ B3) 

 282607798 266978846 100.00  282607798 266978846 100.00 
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4.6.3. List of top 10 holders of equity shares of the Bank as on latest quarter ended i.e. December 31, 
2018: 

Sl. 
No 

Name of the Shareholders Total no. of 
Equity Shares 

No. of Shares 
in demat form 

Total Shareholding as % of 
total no. of Equity Shares 

1 Life Insurance Corporation of India 14053194 14053194 4.97 
2 ICICI Prudential Banking and Financial 

Services  
11179054 11179054 3.96 

3 B Sumanthkumar Reddy 6024817 6024817 2.13 
4 IDFC Sterling Value Fund 4175200 4175200 1.48 
5 LSV Emerging Markets Equity Fund LP 3938400 3938400 1.39 
6 CD Equifinance  Private Limited 3429285 3429285 1.21 
7 Kotak Equity Savings Fund 3187335 3187335 1.13 
8 State Street Emerging Markets Small Cap 

Active Non-lending QIB 3100383 3100383 1.10 
9 Nayani Haritha 2998728 2998728 1.06 
10 Sreenadha Reddy Nayani 2788005 2788005 0.99 
 Total 54874401 54874401 19.42 

 

4.6.4. Details regarding directors of the Bank: 
 

a. Details of the current directors of the Bank: 
Sl. 
No. 

Name, Designation & DIN  Age 
(Yrs) 

Address 
 

Director of the 
Bank since 

Details of other Directorship 

1. Shri P Jayarama Bhat 
Non-Executive Chairman 
DIN: 00041500 

66 “CHAITANYA”, 
Manjushree Layout, 
Kadri Temple Road, 
Mangaluru-575002 

12.04.2017 * 
(*earlier he was 
holding the post 
of MD & CEO of 
the Bank from 
13.07.2009 till 
11.04.2017)  

Universal Sompo General Insurance 
Company Ltd (Nominee Director on behalf of 
the Bank) 

2. Shri Mahabaleshwara M S 
Managing Director & CEO 
(MD & CEO) 
DIN: 07645317 

59 No.23, Sai Paradise, 
Chilimbi, Urwastores,  
Mangaluru-575006 

15.04.2017  NIL 

3. Shri Ashok Haranahalli 
Independent Director 
DIN: 05339634 

60 No. 558, I Main Road, 
III Block RMV II Stage, 
Bengaluru-560094. 

14.09.2012 NIL 

4. Shri Rammohan Rao Belle 
Independent Director 
DIN: 02370794 

66 1406, Santrupti,  
34th Cross, 17th A Main,  
1st Stage, HBR Layout, 5th 
Block, Bengaluru-
560043. 

21.10.2013 NIL 

5. Shri B A Prabhakar  
Independent Director 
DIN: 02101808 

65 Shreyas, 333/13,  
BEML Layout V Stage, 
Rajarajeshwari Nagar 
Bengaluru-560098. 

06.09.2014 1. ASREC (India) Ltd 
2. L&T Finance Holdings Ltd. 
3. Canara HSBC Oriental Bank of 

Commerce Life Insurance Co. Ltd. 
4. National Securities Depository Ltd 

6. Shri U R Bhat 
Independent Director 
DIN: 00008425 

66 3A-203, Green Acres, 
Lokhandwala Complex, 
Andheri (West),  
MUMBAI-400 053 
 

19.02.2016 1. Dalton Capital Advisors (India) Private 
Limited 

2. Repro India Limited 
3. Edelweiss Asset Management Limited 
4. Subhkam Capital Ventures Private Limited 
5. Axis Asset Management Company Ltd 
6. Bluestreet Capital Management Private 

Limited 
7. Finaureus Technologies Pvt. Ltd. 
8. Speciality Restaurants Limited 
9. First Meridian Consulting LLP 

7. Shri Keshav Krishnarao 
Desai  
Independent Director 
DIN: 07427621 

57 House No.59,  
Gajaraj Desai Park,  
Kusugal Park,Keshwapur,  
Hubbali-5800023. 

19.02.2016 NIL 

8. Shri D Surendra Kumar 
Independent Director 
DIN: 00234305 

67 No.55, Vittal Mallya 
Road, Bengaluru-560012 

29.12.2016 NIL 

9. Smt. Mythily Ramesh 
Independent Director 
DIN: 06959991 

53 No.302, Sparta-2, Prestige 
Acropolis, Hosur Road, 
Adugodi,  Bengaluru-
560029 

14.03.2018 1. WEP Solutions Ltd. 
2. WEP Digital Services Ltd. 
 

Note: None of the names of the current Directors of the Bank appear in the RBI’s Defaulters’ List or ECGC’s Default 
List 
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b. Details of change in Directors during the last three years: 
 

Sl. 
No 

Name, Designation and DIN Date of 
appointment/ 
resignation/ 

cessation 

Director of the Bank 
since (in case of 

resignation/ 
cessation) 

Remarks 

1.  Shri Keshav Krishnarao Desai  
Director 
DIN: 07427621 

19.02.2016 -  

2.  Shri U R Bhat 
Director 
DIN: 00008425 

19.02.2016 -  

3.  Shri T R Chandrasekaran 
Director 
DIN: 00399104 

09.06.2016* 15.10.2010  Upon attainment of upper age of 70 years as per the 
extant guidelines of Reserve Bank of India. 

4.  Shri S V Manjunath  
Director 
DIN: 02354102 

25.10.2016* 24.10.2008 Retired upon completion of period of 8 years as per 
Banking Regulation Act. 

5.  Shri D Harshendra Kumar  
Director 
DIN: 02336746 

25.10.2016* 24.10.2008 Retired upon completion of period of 8 years as per 
Banking Regulation Act. 

6.  Dr H Ramamohan 
Director 
DIN: 02331431 

25.10.2016* 24.10.2008 Retired upon completion of period of 8 years as per 
Banking Regulation Act. 

7.  Shri Ananthakrishna 
Director 
DIN: 00018423 

26.10.2016* 13.07.2000 Upon attainment of upper age of 70 years as per the 
extant guidelines of Reserve Bank of India. 

8.  Shri D Surendra Kumar 
Director 
DIN: 00234305 

29.12.2016 -  

9.  Shri P Jayarama Bhat 
Managing Director & CEO 
DIN: 00041500 

11.04.2017* 13.07.2009 Resigned from the position MD & CEO to take up 
the position of Non-Executive Chairman. 

10.  Shri P Jayarama Bhat 
Director 
DIN: 00041500 

12.04.2017  - Appointment as Additional Director u/s 161 of 
Companies Act, 2013 and appointed as a Non-
Executive Chairman of the Bank and his 
appointment was confirmed by the shareholders at 
the 93rd AGM held on 17.07.2017. 
 
 

11.  Shri Mahabaleshwara M S 
Managing Director & CEO 
DIN: 07645317 

15.04.2017 - Appointment as Additional Director u/s 161 of 
Companies Act, 2013 and appointed as MD & 
CEO of the Bank and his appointment as a Director 
was confirmed by the shareholders at the 93rd 
AGM held on 17.07.2017. 

12.  Smt. Mythily Ramesh  
Director 
DIN: 06959991 

14.03.2018 - Appointment as Additional Director u/s 161 of 
Companies Act, 2013 and later appointed as an 
Independent Director of the Bank confirming her 
Directorship by the shareholders at the 94th AGM 
held on 21.07.2018. 

13.  Smt Usha Ganesh 
Director 
DIN: 00455890 

05.07.2018* 31.07.2013 Upon attainment of upper age of 70 years as per the 
extant guidelines of Reserve Bank of India. 

14.  Shri Ashok Haranahalli 
Director 
DIN: 05339634 

14.09.2012 - Re-appointed as an Independent Director at the 94th 
AGM for a further period to hold office upto 
13.09.2020 

15.  Shri Rammohan Rao Belle 
Director 
DIN: 02370794 

21.10.2013 - Re-appointed as an Independent Director at the 94th 
AGM for a further period to hold office upto 
20.10.2021 

* Dates of cessations 
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4.7. DISCLOSURES WITH REGARD TO INTEREST OF DIRECTORS, LITIGATION ETC. 
i Any financial or other material interest of the 

directors, promoters or key managerial 
personnel in the Offer/Issue and the effect of 
such interest in so far as it is different from the 
interests of other persons.  

Nil 

ii Details of any litigation or legal action pending 
or taken by any Ministry or Department of the 
Government or a statutory authority against 
any promoter of the Bank during the last three 
years immediately preceding the year of the 
circulation of this offer letter and any direction 
issued by such Ministry or Department or 
statutory authority upon conclusion of such 
litigation or legal action. 

Nil 

iii Remuneration of directors (during the 
current year and last three financial years) 

DETAILS OF REMUNERATION PAID TO DIRECTORS during Current 
year and Last three Financial Years                            (Rs. in lakhs) 

Particulars 

Current Year 
upto 31st 

December 
2018 

2017-18 2016-17 2015-16 

Gross Salary 
paid to MD & 
CEO 52.92 

Up to 
11.04.2017: 

Rs.16.27 Lakh 
W.e.f. 

12.04.2017: 
Rs.59.84 Lakh 

78.90 72.95 

Gross Salary 
paid to 
Chairman 

9.00 11.63 NIL NIL 

Sitting fee paid 
to Directors 111.40 177.8 116.8 80.90 

 

iv Related party transactions entered during the 
last three financial years immediately 
preceding the year of circulation of offer letter 
including with regard to loans made or, 
guarantees given or securities provided.  

Nil 

v Summary of reservations or qualifications or 
adverse remarks of auditors in the last five 
financial years immediately preceding the year 
of circulation of offer letter and of their impact 
on the financial statements and financial 
position of the company and the corrective 
steps taken and proposed to be taken by the 
company for each of the said reservations or 
qualifications or adverse remark.  
 

Nil. For more details please refer to the Auditors Report under 
Annexure 7 

vi Details of any inquiry, inspections or 
investigations initiated or conducted under the 
Companies Act or any previous company law 
in the last three years immediately preceding 
the year of circulation of offer letter in the case 
of company and all of its subsidiaries. Also, if 
there were any prosecutions filed (whether 
pending or not) fines imposed, compounding 
of offences in the last three years immediately 
preceding the year of the offer letter and if so, 
section-wise details thereof for the company 
and all of its subsidiaries.  

Nil 

vii Details of acts of material frauds 
committed against the company in the last 
three years, if any, and if so, the action 
taken by the company.  
 

Gist of frauds committed against the Bank in the last three years and 
reported to RBI as per the extant guidelines issued by the said 
regulator:                                                 (Amount Rs. in lakhs) 

Year No of cases* Amount involved* 
2015-16 1 8169.86 
2016-17 Nil 0 
2017-18 4 20808.14 

Total 5 28978.00 
        * includes accounts held under consortium.  
The Bank has filed Police complaints in the cases and has initiated 
suitable recovery/other legal proceedings including appropriate action 
against erring staff members. 
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4.7.1. Details regarding the auditor of the Bank: 

Name Address Auditor Since 
M/s. Manohar Chowdhry & Associates New No.27, Subramaniam Street, 

Abiramapuram, Chennai-600018 
 

2018-19* 
M/s. Badari Madhusudhan & Srinivasan 132, Kantha Court, 2nd Floor, Lalbagh 

Road, Bengaluru-560027 
*Joint Statutory Central Auditors of the Bank appointed at the 94th Annual General Meeting held on July 21, 2018. 

 

       Details of change in auditor since last three years:- 
Sl. 
No. 

Name Address Date of 
Appointment 
/ Resignation 

Auditor of the 
Company since (in 
case of resignation) 

Remarks 

1. 

R K Kumar  & 
Co 

2nd floor, Congress Bldg., 573, 
Mount Road, Chennai-600006 

* None of the Auditor 
has resigned. Joint Statutory 

Central Auditors 
for the period 
2017-18 

Abarna & 
Ananthan 

No: 521, 3rd Main Road, 6th 
Block, 2nd Stage, BSK III 
Stage, Bengaluru-560085 

2. 

Kamath & Rau Karangalpady, Mangaluru-
575003 

Joint Statutory 
Central Auditors 
for the period 
2014-15 upto 
2016-17 

Abarna & 
Ananthan 

No: 521, 3rd Main Road, 6th 
Block, 2nd Stage, BSK III 
Stage, Bengaluru-560085 

*The appointment of Joint Statutory Central Auditors of the Bank is subject to prior approval from the 
Reserve Bank of India under section 30 of the Banking Regulation Act, 1949. Accordingly, the aforesaid 
auditors have carried out the audit of the Bank for the reporting period as provided under remarks. 
 

4.7.2. Details of borrowings of the Company, as on December 31, 2018: 
 

a. Details of Secured Loan facilities as on December 31, 2018: 
Lender’s 

Name 
Type of 
facility 

Amount  sanctioned 
(Rs. In Cr) 

Principal amount 
outstanding (Rs. In Cr) 

Repayment 
Date/ schedule 

Security 

CCIL TREPS 200.00 199.96 01.01.2019 Collateralized 
borrowing 

RBI REPO 35.00 35.00 01.01.2019 SLR Securities 
 

b. Details of Unsecured Loan facilities as on December 31, 2018: 
Lender’s 

Name 
Type of 
facility 

Amount sanctioned 
(Rs. In Cr) 

Principal amount 
outstanding (Rs. In Cr) 

Repayment 
Date/ schedule 

Security 

NHB Refinancing  340.00 107.26 01.07.2020 Unsecured 
NHB Refinancing 55.00 46.30 01.01.2023 Unsecured 
SIDBI Refinancing 2250.00 2044.45  Unsecured 
 

c. Certificate of Deposits as on December 31, 2018: 
Type of facility Amount Raised 

(Rs. In Cr) 
Date of Issue Repayment Date/ 

schedule 
Rating 

Certificate of Deposits 500.00 11.12.2018 08.03.2019 ICRA A1+ 
 

d. Details of existing Bonds:  
The existing Rated, Unsecured, Redeemable, Non-convertible, Lower Tier 2 Subordinated Bonds 
in the nature of debentures issued in the past on different dates by the Bank as on September 30, 
2018 are as under: 

Debenture 
Series 

Amount 
(Rs. In 

Cr) 

Date of 
Allotment 

Redemption 
Date 

Tenor / 
Period of 
Maturity 

Coupon 
(%p.a.) 

Credit 
Rating 

Secured / 
Unsecured 

Series IV 250.00 17.11.2012 17.11.2022 10 years 11.00 ICRA "A" 
CARE "A" 

Unsecured 

Series V 400.00 16.11.2018 16.11.2028 10 years 12.00 ICRA "A" 
CARE "A" 

Unsecured 
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e. List of Top 10 Debenture Holders as on December 31, 2018: 
Series IV (ISIN INE61B08021) 

Sl No Name Amount (Rs. In Cr) 
1 Bank of India 25 

2 United India Insurance Company Limited 25 
3 Canara Bank (Employees) Pension Fund 18 

4 Oriental Bank of Commerce 15 
5 The Federal Bank Limited 15 
6 Indian Overseas Bank 15 

7 Canara Bank Staff Provident Fund 12 
8 Bank of Maharashtra  10 

9 Trustees Central Bank of India Employees Pension Fund 10 
10 Indian Bank 10 
11 United India Insurance Company Limited Employees Provident Fund 10 

12 Canara Bank-Mumbai 10 
 

Series V (ISIN INE61B08039) 
Sl No Name Amount (Rs. In Cr) 

1 Vijaya Bank 90 
2 PNB Metlife India Insurance Company Limited                  63.5 
3 Bharti Axa Life Insurance Company Ltd 50 
4 Indian Bank 25 
5 Union Bank of India 25 
6 The Federal Bank Limited 25 
7 Indian Register of Shipping 10 
8 The South Indian Bank Ltd 10 
9 Andhra Bank 10 

10 Punjab National Bank 10 
11 City Union Bank Limited 10 

 
f. Number of persons to whom allotment on preferential basis/private placement/rights issue has 

already been made during the year, in terms of number of securities as well as price:   
On November 16, 2018, Bank issued and allotted ‘Rated, Unsecured, Redeemable, Non-convertible, 
BASEL III Compliant, Lower Tier 2 Subordinated Bonds’ in the nature of debentures to the tune of 
Rs.400 crore  (40000 bonds of Rs.100000 each at par) to 21 applicants under NSE-EBP mechanism 
on a private placement basis. 
 

g. The amount of corporate guarantee issued by the Bank along with name of the counterparty 
(like name of the subsidiary, JV entity, Group Company, etc.) on behalf of whom it has been 
issued: There are no corporate guarantees issued by the Bank to the counterparties. 

 
h. Details of Commercial paper     :      NIL 

 
i. Details of Rest of the borrowings (including hybrid debt like FCCB, Optionally Convertible 

Bonds / Preference Shares) as on December 31, 2018. :      NIL 
 

j. Details of all default/s and/or delay in payments of interest and principal of any kind of term 
loans, debt securities and other financial indebtedness including corporate guarantee issued by 
the Company and including any statutory dues, in the past 5 years: All payments of interest and 
redemption proceeds were paid on due date in the past five years. 

 
k. Details of any outstanding borrowings taken/ debt securities issued where taken / issued (i) for 

consideration other than cash, whether in whole or part, (ii) at a premium or discount, or (iii) in 
pursuance of an option.     :   NIL 
 

1.1. Details of Promoters of the Bank : Bank has no identifiable promoter and the equity shares of the Bank 
are widely held by the public. 
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1.2. Abridged version of Audited Consolidated (wherever available) and Standalone Financial 

Information (Profit & Loss statement, Balance Sheet and Cash Flow statement) for last three years 
and auditor qualifications [Without restatement]: Details have been provided under Annexure 7. 
 

1.3. Abridged version of Latest audited/Limited Review half yearly consolidated (wherever applicable) 
and Standalone Financial Information (like Profit & Loss statement, and Balance Sheet) and 
auditor’s qualifications, if any. : Details have been provided under Annexure 7 
 

1.4. Any material event/development or change having implications on the financials/credit quality 
(e.g. any material regulatory proceedings against the Bank/Promoters, Tax litigations resulting in 
material liabilities, corporate restructuring event etc.) at the time of issue which may affect the 
issue or the investor’s decision to invest / continue to invest in the debt securities: 
The Bank had been served with show cause notices relating CENVAT/service tax and the taxability of 
certain transactions treated as non-taxable/exempted from service tax. The Bank has already made 
representations against these notices and is confident of decision in its favour. For more details, please 
refer to latest Audited Financial Statements for the year ended March 31, 2018 contained in the 94th 
Annual Report of the Bank. 
 

1.5. Details of significant and material orders passed by the regulators, courts and tribunals impacting 
the going concern status of the company and its future operations:  
Our Bank is involved in various litigations in the nature of civil, criminal, consumer and tax related 
matters which are at different stages of adjudications before various forums and the summary has been 
provided under page no.12 of this Information Memorandum. Further, by the very nature of its business, 
Bank is involved in large number of transactions involving financial obligations and despite best efforts 
to provide quality service, litigations/disputes from the customers/regulators cannot be overruled and as 
such, it is difficult to quantify the orders passed by various regulators as material or significant such that 
going concern status of the Bank or its future operations are jeopardized.  
 

1.6. Details of default, if any, including therein the amount involved, duration of default and present 
status, in repayment of – 

i)  statutory dues;  NIL  
ii)  debentures and interest thereon;  NIL  
iii)  deposits and interest thereon; and  NIL  
iv)  loan from any bank or financial institution and interest thereon; NIL  

 
1.7. Details of any default in annual filing of the Bank under Companies Act, 2013 or the rules made 

thereunder: NIL 
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2. ISSUE DETAILS: 
1.  Date of passing of board resolution  September 05, 2018 & January 11, 2019 
2.  Date of passing of resolution in the 

general meeting, authorizing the 
offer of securities 

Section 42 of the Companies Act, 2013 read with Rule 14 of 
Companies (Prospectus and Allotment of Securities) Rules, 2014, 
as amended, provides that in case of offer or invitation for non-
convertible debentures, where the proposed amount to be raised 
through such offer or invitation does not exceed the limit as 
specified in clause (c) of sub-section (1) of section 180 of the 
Companies Act, 2013, relevant Board resolution under clause (c) 
of subsection (3) of section 179 of the Companies Act, 2013 
would be adequate and in the case of our Bank, present 
borrowing is well within the permissible limits of Section 
180(1)(C) of the Companies Act, 2013 as per the latest Audited 
Balance Sheet as on March 31, 2018 and also Unaudited results 
for the quarter ended December 31, 2018. Therefore, 
shareholders’ approval is not required. 

3.  Purposes and objects of the Issue Purpose: To augment the Tier-2 capital of the Bank for 
strengthening its CRAR. 
 
Objects of the Issue: The proceeds of the Issue will augment 
Tier 2 capital under Basel III Capital Regulations as laid out by 
RBI. The proceeds of issue shall be utilized for its regular 
business activities.  
 
The funds being raised by the Bank through the present Issue are 
not meant for financing any particular project. The Bank shall 
utilize the proceeds of the Issue for its regular business activities. 

4.  Contribution being made by the 
promoters or directors either as 
part of the offer or separately in 
furtherance of such objects  

Not Applicable 

5.  Names of the Debentures Trustees 
and Consents thereof:  
 

IDBI Trusteeship Services Limited. Their consent letter dated 
February 1, 2019 to act as a Debenture Trustee to the proposed 
bonds issue is enclosed as Annexure 3. 

6.  The detailed rating rationale(s) 
adopted (not older than one year on 
the date of opening of the Issue)/ 
credit rating letter issued (not older 
than one month on the date of 
opening of the Issue) by the rating 
agencies shall be disclosed: 

Please refer to Annexure 1 & 2 for rating letters and rating 
rationale adopted by the Credit Rating Agencies. 

7.  Details of the security backed by a 
guarantee or letter of comfort or 
any other document /letter with 
similar intent, a copy of the same 
shall be disclosed. In case such 
document does not contain detailed 
payment structure (procedure of 
invocation of guarantee and receipt 
of payment by the investor along 
with timelines): 

NIL 

8.  Name and address of the valuer 
who performed the valuation of the 
security offered: 

SPA Capital Advisors Ltd., 804, Hallmark Business Plaza, 
Bandra East, Mumbai- 400051 

9.  Names of Recognized Stock 
Exchanges where Securities are 
proposed to be Listed clearly 
indicating the Designated Stock 
Exchange: 

National Stock Exchange of India Ltd (NSE)-Debt Segment 
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10.  Debenture Redemption Reserve:  
 

Not Applicable as per the exemption available pursuant to Rule 
18(7) of the Companies (Share Capital and Debentures) Rules, 
2014. 

11.  Regulations pertaining to the Issue 
in respect of which, the terms and 
conditions of this Information 
Memorandum are dependent upon. 
 

The present issue of Bonds is being made primarily in pursuance 
of RBI Master Circulars DBR.No.BP.BC.1/21.06.201/2015-16 
dated July 01, 2015 on Basel III and DBR.No.BP.BC.4/21.06. 
001/2015-16 dated July 1, 2015 (NCAF) (i.e. New Capital 
Adequacy Framework Guidelines) and SEBI (Issue and Listing 
of Debt Securities) Regulations, 2008 

12.  Transaction Documents The Bank has executed/ shall execute the documents including but 
not limited to the following in connection with the Issue:  
a. Letter appointing Debenture Trustee to the Bondholders;  
b. Debenture Trusteeship Agreement;  
c. Letter appointing Arranger to the issue;  
d. Letter appointing Registrar;  
e. Rating Letters and Rating Rationale from ICRA and CARE 

Ratings; 
f. Tripartite Agreement between the Bank, Registrar and NSDL 

for issue of Bonds in dematerialized form;  
g. Tripartite Agreement between the Bank, Registrar and CDSL 

for issue of Bonds in dematerialized form;  
h. Listing Agreement with NSE;  
i. Certified true copy of resolution of the Board of Directors of 

the Bank dated September 05, 2018 and January 11, 2019 
passed in accordance with Section 179 of the Companies Act, 
2013. 

In case of delay in execution of Debenture Trusteeship Agreement, 
the Bank will refund the subscription with the agreed rate of interest 
or will pay penal interest of atleast 2% p.a. over the coupon rate till 
these conditions are complied with at the option of the investor.   

13.  Progressive Discounting of Bonds The Bonds shall be subjected to a progressive discount for capital 
adequacy purposes in accordance with the Basel III Guidelines. 

14.  Call option details. The Bonds may be called upon, at the initiative of the Bank only 
after a minimum period of five years post allotment of the Bonds, 
subject to the below conditions:  

a. To exercise a Call Option, Bank must receive prior approval 
of RBI (Department of Banking Regulation); and  

b. Bank must not do anything which creates an expectation that 
the call will be exercised. For example, to preclude such 
expectation of the instrument being called, the dividend/ 
coupon reset date need not be co-terminus with the call date. 
Banks may, at their discretion, consider having an appropriate 
gap between dividend/coupon reset date and call date; and  

c. Banks must not exercise a call unless:  
i. They replace the called instrument with capital of the same 

or better quality and the replacement of this capital is done 
at conditions which are sustainable for the income capacity 
of the Bank; or  

ii. The bank demonstrates that its capital position is well 
above the minimum capital requirements after the Call 
Option is exercised.  

 

The use of tax event and regulatory event calls may be permitted. 
However, exercise of the calls on account of these events is 
subject to the requirements set out in points (a) to (c) above. RBI 
will permit the Bank to exercise the call only if the RBI is 
convinced that the Bank was not in a position to anticipate these 
events at the time of issuance of the Bonds. 
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3. TERM SHEET 
1.  Security Name 12% KBL Basel III Tier 2 Bonds-2029 (subject to Depositories confirmation) 
2.  Issuer The Karnataka Bank Limited 
3.  Type of Instrument Bonds in the nature of debentures i.e. Rated, Unsecured, Redeemable,                          

Non-convertible, BASEL III Compliant, Lower Tier 2 Subordinated Bonds in the 
nature of debentures of a face value of Rs.1,00,000 each fully paid-up with 
marketable lot of one Bond. 
 
The instruments shall be free of restrictive clauses and shall not be redeemable at the 
initiative of the holder or without the consent of the Reserve Bank of India, as may 
be required and subject to conditions as mentioned under this term sheet. 

4.  Nature of Instrument Bonds in the nature of Debentures. 
5.  Type of Security Unsecured. 
6.  Issue Size Rs.100 crore (Rupees One hundred crore only). 
7.  Option to retain 

oversubscription 
(Amount ) 

Rs.300 crore (Rupees Three hundred crore only). 

8.  Objects of the Issue To augment the Tier - 2 Capital of the Bank for strengthening its Capital Adequacy 
Ratio. 

9.  Mode of Issue Private placement basis. 
10.  Coupon Rate 12.00% p.a.  
11.  Step Up/ Step Down 

Coupon Rate  
 Nil. 

12.  Coupon Payment 
Frequency and 
Coupon Payment 
Date 

Annually on 18th February of each year till Redemption Date, Call Option Due Date 
as the case may be. The first coupon payment date shall fall on 18th February, 2020 
and thereafter February 18th of every year subject to business day. Coupon payment 
and redemption are subject to special features as stated hereafter. 

13.  Coupon Type Fixed rate, Non-Cumulative. 
14.  Coupon Reset 

Process 
Not Applicable. 

15.  Tenor 10 years from the Date of Allotment.  
16.  Face Value  Rs.1,00,000 per Bond. 
17.  Issue Price  At par (Rs.1,00,000 per Bond). 
18.  Minimum 

Application and in 
multiples of Bonds 
thereafter  

10 (Ten) Bonds (i.e. Rs.10,00,000/-) and in the multiples of 10 (Ten) Bonds             
(Rs.10,00,000/-) thereafter. 

19.  Discount at which 
security is issued 
and the effective 
yield as a result of 
such discount. 

 Nil 

20.  Put Option  Not Applicable 
21.  Put Date  Not Applicable 
22.  Put Price  Not Applicable 
23.  Put Notification 

Time 
 Not Applicable 

24.  Call Option  The Bonds may be called upon, at the initiative of the Bank only after a minimum 
period of five years post allotment of the Bonds, subject to the below conditions:  
a. To exercise a Call Option, Bank must receive prior approval of RBI 

(Department of Banking Regulation); and  
b. Bank must not do anything which creates an expectation that the call will be 

exercised. For example, to preclude such expectation of the instrument being 
called, the dividend/ coupon reset date need not be co-terminus with the call 
date. Banks may, at their discretion, consider having an appropriate gap 
between dividend/coupon reset date and call date; and  

c. Banks must not exercise a call unless:  
i. They replace the called instrument with capital of the same or better 
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quality and the replacement of this capital is done at conditions which 
are sustainable for the income capacity of the Bank; or  

ii. The bank demonstrates that its capital position is well above the 
minimum capital requirements after the Call Option is exercised.  

The use of tax event and regulatory event calls may be permitted. However, exercise 
of the calls on account of these events is subject to the requirements set out in points 
(a) to (c) above. RBI will permit the Bank to exercise the call only if the RBI is 
convinced that the Bank was not in a position to anticipate these events at the time 
of issuance of the Bonds. 

25.  Call Date To be decided at a later date only after completion of a minimum period of five years 
post-allotment of the Bonds, subject to prior approval of the RBI and conditions as 
may be stipulated by the said regulator in future.  

26.  Call Price At par (i.e. Rs.1,00,000 per Bond) 
27.  Call Notification 

Time  
 

Any redemption of the Bonds on account of exercise of Call Option shall be subject 
to the Bank giving not less than twenty one (21) calendar days’ prior notice. The Call 
Option shall be excised only after a minimum period of 5 years post allotment of the 
Bond. 

28.  Issue Timing:  
1. Issue Opening Date  

 
February 15, 2019 

2. Issue Closing Date  February 15, 2019 
3. Pay-in Date  February 18, 2019 
4. Date of Allotment  February 18, 2019 

29.  Basis of Allotment In the case of oversubscription, the allotment bonds will be on ‘first come first serve’ 
basis. 

30.  Listing and the 
timeline for listing 
 

The Bonds are proposed to be listed on the Debt Segment of National Stock 
Exchange of India Ltd. (“NSE”). The Bank will complete the listing process within 
15 Business Days from the date of allotment of bonds.  

31.  Details of the 
utilization of the 
Proceeds 

The proceeds of the issue are being raised to augment Tier 2 Capital under Basel III 
Capital Regulations as laid out by RBI. The proceeds of issue shall be utilized for its 
regular business activities.  
 
The funds being raised by the Bank through the present Issue are not meant for 
financing any particular project. The Bank shall utilize the proceeds of the Issue for 
its regular business activities.  

32.  Eligible Participants All QIBs, and any non-QIB Investors specifically mapped by the Issuer on the NSE –
EBP platform, are eligible to bid/invest/apply for this Issue.  
 
All participants are required to comply with the relevant regulations/guidelines 
applicable to them for investing in this Issue. 
 
Eligible Participants shall not include the following investors: 

1. Trusts constituted wholly for charitable or religious purposes; 
2. Foreign Portfolio Investor or Foreign Institutional Investor; 
3. Non-Resident Indians (NRIs); 
4. Limited Liability Partnership firms, Partnership Firms or their nominees; and 
5. Overseas Corporate Bodies (OCBs). 

Prior to making any investment in these Bonds, each investor should satisfy and 
assure themselves that they are authorized and eligible to invest in these Bonds. The 
Bank shall be under no obligation to verify the eligibility/authority of the investor to 
invest in these Bonds.  Further, mere receipt of this Information Memorandum by a 
person shall not be construed as any representation by the Bank that such person is 
authorized to invest in these Bonds or eligible to subscribe to these Bonds. If after 
applying for subscription to these Bonds and/or allotment of Bonds to any person, 
such person becomes ineligible and/or is found to have been ineligible to invest 
in/hold these Bonds, the Bank shall not be responsible in any manner. 

33.  Record Date  At least 15 days prior to each Coupon Payment Date, and Redemption Date.  
 
 

34.  Redemption Date  Tenure of the Bonds proposed is 10 years from the date of allotment and as such, the 
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redemption of these Bonds would be in the year 2029, subject to “special features” 
and call option feature as detailed in this term sheet. 

35.  Redemption 
Amount 

Subject to the provisions mentioned in “Special Features” in the Summary Term 
Sheet, the redemption amount would be Rs. 1,00,000 per Bond i.e. at par. 

36.  Redemption 
Premium/Discount 

Nil 

37.  Rating of the 
Instrument 

The Bonds proposed to be issued under this Issue have been rated as ‘[ICRA] A 
(Hyb)(Stable)’ (pronounced as ICRA A Hybrid and the outlook on the long term 
rating is stable. The letters ‘hybrid’ in parenthesis suffixed to a rating symbol stand 
for “hybrid” indicating that the rated instrument is a hybrid subordinated instrument 
with equity-like loss-absorption features; such features may translate into higher 
levels of rating transition and loss severity vis-à-vis conventional debt instruments)’ 
by ICRA Limited (“ICRA”) and ‘CARE A; Stable’ (pronounced as ‘Single A; 
Outlook: Stable’) by CARE Ratings Limited, (“CARE”). 

38.  Issuance mode  Bonds shall be allotted in Demat mode only. 
39.  Trading of Bonds Bonds shall be traded in Demat mode only. 
40.  Settlement  Payment of interest and repayment of principal shall be made by way of direct 

credit/NECS/RTGS/NEFT mechanism in Indian Rupees. In the event of any online 
credit failure, Bank reserves the right to settle the amounts by way of cheque(s)/ 
warrant(s)/demand draft(s) or any other banking instruments/channels. 

41.  Depository  National Securities Depository Limited (NSDL) and Central Depository Services 
(India) Limited (CDSL)  

42.  Coupon payment 
dates 

Please refer to the illustrative cash flows for dates and subject to special features 
mentioned below. 

43.  Day Count Basis 
and Business Day 
Convention 

Interest for each of the interest periods shall be computed as per Actual/Actual day 
count convention on the face value of principal. 
 

Outstanding at the coupon rate rounded off to the nearest rupee. 
  
In case of a leap year, if February 29 falls during the tenor of the Bonds, then the 
number of days shall be reckoned as 366 days (Actual/Actual day count convention). 
 

Interest Period means each period beginning on (and including) the date(s) of 
allotment or any coupon payment date and ending on (but excluding) the next 
coupon payment date/ redemption date.  
 

For the purpose of coupon/ redemption payments, Business Days shall be all days 
when the money market is functioning in Mumbai.  
 

As per SEBI Circular No. CIR/IMD/DF-1/122/2016 dated November 11, 2016: If 
any Coupon Payment Date falls on a day that is not a Business Day, the payment 
may be made on the following Business Day. However the dates of the future 
coupon payments shall be as per the schedule originally stipulated at the time of 
issuing Bonds. Thus the subsequent coupon schedule shall not be disturbed merely 
because the payment date in respect of one particular coupon payment has been 
postponed earlier because of it having fallen on a holiday. 
 

If the Redemption Date/Call Option Due Date (also being the last Coupon Payment 
Date) of the Bonds falls on a day that is not a Business Day, the Redemption Price/ 
Call Option Price shall be paid by the Bank on the immediately preceding Business 
Day along with interest accrued on the Bonds until but excluding the date of such 
payment. 

44.  Interest on 
Application Money 

Since the application process is governed by the NSE-EBP, interest on application 
money is not payable. However in the event of force majeure, Bank will pay an 
interest at 12.00% p.a. on the application money till the date of allotment. 

45.  Default Interest 
Rate 

In case of a default in payment of interest and/or principal redemption on the 
respective due dates (except under circumstances as mentioned in the RBI Norms / 
RBI Guidelines / Basel III Guidelines), additional interest @ 2.00% per annum over 
the documented Coupon Rate will be payable by the Bank (subject to prevailing 
regulatory environment) for the defaulting period i.e. from the date of occurrence of 
such default up to the date on which the defaulted amounts together with default 
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interest is paid.  
 
The Bank will notify the Reserve Bank of India in case of non-payment of coupon as 
guided by the RBI Master Circular referred in this Information Memorandum. 

46.  Conditions 
precedent to 
subscription of 
Bonds  

The subscription from applicants shall be accepted for allocation and allotment by 
the Bank, subject to the following:  
 Rating letters and rating rationales from ICRA and CARE Ratings not being more 

than one month old from the date of issue opening date;  
 Consent letter from the Debenture Trustees to act as Trustee to the 

Bondholder(s); 
47.  Conditions 

subsequent to 
subscription of 
Bonds  

The Bank shall ensure that the following documents are executed/ activities are 
completed, as per terms of this Information Memorandum:  
 Credit of Bonds allotted within 2 (two) working days from the Date of 

Allotment to the respective Demat Account(s) of the Allottee(s);  
 Making application to NSE within 15 (fifteen) days from the Date of Allotment 

to list the Bonds; and  
 Neither the Bank nor any related party over which the Bank exercises control or 

significant influence (as defined under relevant Accounting Standards) shall 
purchase the Bonds, nor would the Bank directly or indirectly fund the purchase 
of the Bonds. The Bank shall not grant advances against the security of the 
Bonds issued by it. 

48.  Investment in 
Bonds by other 
Banks/Financial 
Institutions 

Such Banks /Financial Institutions will have to comply with conditions stipulated 
under Clause 1.15 of the Annex 5 of the RBI Master Circular DBR.No.BP.BC.1/ 
21.06.201/2015-16 dated July 1, 2015 on Basel III Capital Regulations. 

49.  Seniority Claims of the Bondholders shall be:  
i. Senior to the claims of investors in instruments eligible for inclusion in Tier 1 

Capital whether currently outstanding or issued at any time in the future;  
ii. Subordinate to the claims of all depositors and general creditors of the Bank;  

iii. Neither secured nor covered by a guarantee of the Bank or its related entity or 
other arrangement that legally or economically enhances the seniority of the 
claim vis-à-vis creditors of the Bank; and  

iv. Pari-passu without preference amongst themselves and other subordinated debt 
that is eligible for inclusion in Tier 2 Capital whether currently outstanding or 
issued at any time in the future. 

 

Tier 1 Capital and Tier 2 Capital shall have the meaning ascribed to such terms in the 
Basel III Guidelines.  
 

The claims of the Bondholders shall be subject to the provisions mentioned in the 
point “Special Features” in this Term Sheet.  

50.  Events of Default The Bondholders shall have no rights to accelerate the repayment of future scheduled 
payments (coupon or principal) except in bankruptcy and liquidation, subject to RBI 
Guidelines/directions/instructions as the case may be. 

51.  Provisions related 
to Cross Default 
Clause 

Not Applicable 

52.  Roles and 
Responsibilities of 
Debenture Trustees 
to the Issue  

The Debenture Trustee shall perform its duties and obligations and exercise its rights 
and discretions, in keeping with the trust reposed in the Debenture Trustees by the 
holder(s) of the Bonds and shall further conduct itself, and comply with the 
provisions of all applicable laws, provided that, the provisions of Section 20 of the 
Indian Trusts Act, 1882, shall not be applicable to the Debenture Trustees. The 
Debenture Trustees shall carry out its duties and perform its functions as required to 
discharge its obligations under the terms of SEBI Debt Regulations, the Securities 
and Exchange Board of India (Debenture Trustees) Regulations, 1993, the Debenture 
Trusteeship Agreement, Information Memorandum and all other related transaction 
documents, with due care, diligence and loyalty.  

53.  Governing Law and 
Jurisdiction  

The Bonds are governed by and shall be construed in accordance with the laws of 
India, as modified or amended from time to time. Any dispute arising thereof will be 
subject to the sole jurisdiction of courts of Mangaluru Karnataka.  
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54.  Additional 
Covenants  

1. Delay in Listing: The Bank shall complete all the formalities and seek listing 
permission within 15 days from the Date of Allotment. In the event of delay in 
listing of Bonds beyond 20 days from the Date of Allotment, the Bank shall pay 
penal interest of 1.00% per annum over the Coupon Rate from the expiry of 30 
days from the Date of Allotment till the listing of Bonds to the Bondholder(s).  

2. Refusal for Listing: If listing permission is refused before the expiry of the 20 
days from the Date of Allotment, the Bank shall forthwith repay all monies 
received from the applicants in pursuance of the Information Memorandum 
along with penal interest of 1.00% per annum over the Coupon Rate from the 
expiry of 20 days from the Date of Allotment till the date the Bonds are listed 
on the Debt Segment of the NSE.  

 Special Feature: Minimum requirements to ensure Loss Absorbency of Non-equity Regulatory 
Capital Instruments at the Point of Non-Viability  

55.  General Conditions The present Issue of Bonds is being made in pursuance Master Circular No. DBR. 
No. BP.BC.1/ 21.06.201/ 2015-16 dated July 1, 2015 issued by the Reserve Bank of 
India on Basel III Capital Regulations (“Master Circular”) covering terms and 
conditions for issue of Tier 2 capital (Annex 5 of the Master Circular) and 
minimum requirements to ensure loss absorbency of all non-equity regulatory 
capital instruments at the point of non-viability (Annex 16 of the Master Circular) 
as amended from time to time. In the event of any discrepancy or inconsistency 
between the terms of the Bonds contained in any Transaction Document(s) 
(including this Information Memorandum) and the Basel III Guidelines, the 
provisions of the Basel III Guidelines shall prevail. 

56.  Mode of Loss 
Absorption and 
Trigger Event  

The Bonds, at the option of the Reserve Bank of India, may be written-off upon the 
occurrence of the trigger event, called the ‘Point of Non-Viability (PONV) Trigger’ 
as stipulated in the BASEL III Guidelines and determined by RBI. 
 

Loss Absorption at the Point of Non-Viability (“PONV”) 
(a) If a PONV Trigger (as described below) occurs, the Bank shall: 

i. notify the Trustee 
ii. cancel any coupon which is accrued and unpaid on the Bonds as on the 

write-down date; and 
iii. without the need for the consent of Bondholders or the Trustee, write 

down the outstanding principal of the Bonds by such amount as may be 
prescribed by RBI 

(b) Following writing-off of the Bonds and claims and demands as noted above 
neither the Bank, nor any other person on the Bank’s behalf shall be required 
to compensate or provide any relief, whether absolutely or contingently, to 
the Bondholder or any other person claiming for or on behalf of or through 
such holder and all claims and demands of such persons, whether under law, 
contract or equity, shall stand permanently and irrevocably extinguished and 
terminated. 

(c) The write-off of any Common Equity Tier I Capital shall not be required 
before the write-off of any non-equity (Additional Tier I & Tier II) regulatory 
capital instruments. 

57.  Point of Non-
Viability 
(PONV) 

(a) The PONV Trigger event is the earlier of:  
i. decision that a permanent write-off, without which the Bank would become 

non-viable, is necessary, as determined by the Reserve Bank of India; and 
ii. the decision to make a public sector injection of capital, or equivalent 

support, without which the Bank would have become non-viable, as 
determined by the relevant authority.  

 

For these purposes, the Bank may be considered as non-viable if: 
The Bank which, owing to its financial and other difficulties, may no longer remain 
a going concern on its own in the opinion of the RBI unless appropriate measures 
are taken to revive its operations and thus, enable it to continue as a going concern. 
The difficulties faced by a Bank should be such that these are likely to result in 
financial losses and raising the Common Equity Tier 1 capital of the Bank should 
be considered as the most appropriate way to prevent the Bank from turning non-
viable. Such measures would include write-off of the Bonds/conversion of non-
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equity regulatory capital into common shares in combination with or without other 
measures as considered appropriate by the Reserve Bank of India.  
 

(b) The amount of non-equity capital to be written-off will be determined by 
RBI. 

(c) The order of write-off of the Bonds shall be as specified in the order of 
Seniority as per this Information Memorandum and any other regulatory 
norms as may be stipulated by the RBI from time to time. 

(d) The write-off consequent upon the trigger event must occur prior to any 
public sector injection of capital so that the capital provided by the public 
sector is not diluted. The bondholders shall have any residual claims on the 
Bank (including any claims which are senior to ordinary shares of the Bank), 
following a trigger event and when write-off is undertaken. 

(e) In case of the Bank facing financial difficulties and approaching a PONV will 
be deemed to achieve viability if within a reasonable time in the opinion of 
the RBI, it will be able to come out of the present difficulties if appropriate 
measures are taken to revive it. The measures including augmentation of 
equity capital through write-off of Bonds/public sector injection of funds are 
likely to:  

i. Restore depositors’/investors’ confidence;  
ii. Improve rating/creditworthiness of the bank and thereby improve its 

borrowing capacity and liquidity and reduce cost of funds; and  
iii. Augment the resource base to fund balance sheet growth in the case of 

fresh injection of funds. 
(f) Criteria to Determine the PONV: 

The above framework will be invoked when the Bank is adjudged by RBI to 
be approaching the point of non-viability, or has already reached the point of 
non-viability, but in the views of RBI: 

i. there is a possibility that a timely intervention in form of capital support, 
with or without other supporting interventions, is likely to rescue the 
Bank; and  

ii. if left unattended, the weaknesses would inflict financial losses on the 
Bank and, thus, cause decline in its common equity level.  

 

RBI would follow a two-stage approach to determine the non-viability of a bank. 
The Stage 1 assessment would consist of purely objective and quantifiable criteria 
to indicate that there is a prima facie case of the Bank approaching non-viability 
and, therefore, a closer examination of the Bank’s financial situation is warranted. 
The Stage 2 assessment would consist of supplementary subjective criteria which, 
in conjunction with the Stage 1 information, would help in determining whether the 
Bank is about to become non-viable. These criteria would be evaluated together and 
not in isolation. Once the PONV is confirmed, the next step would be to decide 
whether rescue of the Bank would be through write-off alone or write-off in 
conjunction with a public sector injection of funds.  
 
The trigger at PONV will be evaluated both at consolidated and solo level and 
breach at either level will trigger write-off 

58.  Other events: 
Treatment of Bonds 
in the event of 
winding-up, 
amalgamation, 
acquisition, re-
constitution etc.  

In the event of winding-up:  
(a) If the Bank goes into liquidation before the Bonds have been written-down, the 

Bonds will absorb losses in accordance with the order of seniority indicated in 
the Information Memorandum and as per usual legal provisions governing 
distribution in a winding-up situation.  

(b) If the Bank goes into liquidation after the Bonds have been written-down, the 
Bondholders will have no claim on the proceeds of liquidation.  

 
Amalgamation of a banking company: (Section 44A of BR Act, 1949): 
Subject to provisions of the Banking Regulation Act, 1949 as amended from time to 
time:    

i. If the Bank is amalgamated with any other bank before the Bonds have been 
written-down, the Bonds will become part of the corresponding categories of 
regulatory capital of the new bank emerging after the merger.  
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ii. If the Bank is amalgamated with any other bank after the Bonds have been 
written-down permanently, the Bonds cannot be written-up by the 
amalgamated entity.  

 

Scheme of reconstitution or amalgamation of a banking company: (Section 45 of 
BR Act, 1949)  
If the relevant authorities decide to reconstitute the Bank or amalgamate the Bank 
with any other bank under the Section 45 of Banking Regulation Act, 1949, the 
Bank will be deemed as non-viable or approaching non-viability and both the               
pre-specified trigger and the trigger at the point of non-viability for write-down of 
Bonds will be activated. Accordingly, the Bonds will be fully written-down 
permanently before amalgamation/reconstitution in accordance with the RBI 
Norms/ RBI Guidelines. 

59.  Procedure to apply 
for Bonds 

Please refer to the instructions under Page no. 51 and onwards of this Information 
Memorandum.  

 Note: The Bank reserves its sole and absolute right to modify (pre-pone/ postpone) the above issue schedule 
without giving any reasons or prior notice. The Bank also reserves its sole and absolute right to change the 
date of allotment and issue size of the above issue without giving any reasons or prior notice. Consequent to 
change in Date of Allotment, the Coupon Payment Dates and/or Redemption Date may also be changed at 
the sole and absolute discretion of the Bank. 
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ILLUSTRATIVE CASH FLOWS: 
Face value per Bond (Rs.) 1,00,000 
Issue price per Bond (Rs.) 1,00,000 
Redemption price per Bond (Rs.) 1,00,000 
Date of Allotment  February 18, 2019 
First call option due date Fifth year from the date of allotment i.e., February 18, 2024 
Subsequent call due date On every anniversary of Coupon Payment Date after First Call Option Due 

Date  
Tenor 10 years  
Redemption/ Maturity date February 18, 2029 
Coupon rate 12.00% p.a. 
Coupon payment dates Annually i.e., on February 18th of each year till Redemption Date, Call 

Option Due Date/ as the case may be subject to special features as referred 
above. The first coupon shall fall due on February 18, 2020 and thereafter 
February 18th every year subject to business day. 

 
Illustrative Cash flow (Per Bond) if call option is not exercised 

Allotment on           18-Feb-2019 Face value (Rs) Coupon rate 12.00% p.a.  
S. 

No. 
 

Nature of 
Outflow 

Coupon for the period Tentative modified 
coupon date* 

no. of days 
 

Coupon 
amount (Rs.) from and 

including 
to and 

excluding 
1 Coupon 18-Feb-19 18-Feb-20 18-Feb-20 365 12000 
2 Coupon 18-Feb-20 18-Feb-21 18-Feb-21 366 12000 
3 Coupon 18-Feb-21 18-Feb-22 18-Feb-22 365 12000 
4 Coupon 18-Feb-22 18-Feb-23 18-Feb-23 365 12000 
5 Coupon 18-Feb-23 18-Feb-24 19-Feb-24 365 12000 
6 Coupon 18-Feb-24 18-Feb-25 18-Feb-25 366 12000 
7 Coupon 18-Feb-25 18-Feb-26 18-Feb-26 365 12000 
8 Coupon 18-Feb-26 18-Feb-27 18-Feb-27 365 12000 
9 Coupon 18-Feb-27 18-Feb-28 18-Feb-28 365 12000 
10 Coupon 18-Feb-28 18-Feb-29 17-Feb-29 366 12000 
11 Redemption 18-Feb-29 - 17-Feb-29 - 100000 

* Bank holidays at Mumbai on the tentative coupon payment dates have not been factored. 
 

Illustrative Cash flow (Per Bond) if call option is exercised 

Sl. 
No. 

Nature of 
Outflow  

Coupon for the period Tentative 
modified 

coupon date 

No. of 
days 

Coupon 
amount from and including to and excluding 

1 Coupon 18-Feb-19 18-Feb-20 18-Feb-20 365 12000 
2 Coupon 18-Feb-20 18-Feb-21 18-Feb-21 366 12000 
3 Coupon 18-Feb-21 18-Feb-22 18-Feb-22 365 12000 
4 Coupon 18-Feb-22 18-Feb-23 18-Feb-23 365 12000 
5 Coupon 18-Feb-23 18-Feb-24 17-Feb-24 365 12000 
6  Redemption 

[Upon call option] 
18-Feb-24            - 17-Feb-24 - 100000 

Notes:  
a. Call Option has been assumed after 5 years under table above, for illustrative purpose only.  
b. The above illustrations do not capture the impact of provisions mentioned in “Special Features” in the Summary 

Term Sheet.  
c. The coupon payable to each Bondholder shall be rounded off to the nearest rupee as per the Fixed Income Money 

Market and Derivatives Association (“FIMMDA”) handbook on market practices.  
 

4. Disclosures relating to willful default: 
Name of Bank 
declaring entity 
to be willful 
defaulter  

Year in which 
entity is 
declared as 
willful 
defaulter  

Outstanding 
amount at 
the time of 
declaration  

Name of entity 
declared as 
willful 
defaulter  

Steps taken for 
removal from 
list of willful 
defaulters  

Other 
disclosur
es  

Any 
other 
disclosur
es  

NIL NIL NIL NIL NIL NIL NIL 
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5. Bidding Process  
This Information Memorandum has been drafted in compliance with the SEBI ILDS Regulations, the 
Memorandum and Articles of Association of the Bank and all other Applicable Laws. This section applies 
to all Eligible Participants. Please note that all Eligible Participants are required to make payment of the 
full application amount in accordance with the Operational Guidelines.  
 
Pursuant to resolutions of the Board dated September 5, 2018 and January 11, 2019, the Issuer has been 
authorised to Issue the Bonds and a ‘Capital Augmentation Committee’ resolution dated February 7, 2019 
the Issuer has been authorised to inter-alia invite bids in relation to the issue of Bonds pursuant to this 
Information Memorandum. 
 
Who can bid? 
All Eligible Participants comprising of investors specifically mapped by the Issuer on the NSE–EBP 
platform, are eligible to bid for this Issue. 
 
All Eligible Participants are required to comply with the relevant regulations/ guidelines applicable to 
them for investing in this Issue in accordance with the norms approved by the Government of India, RBI 
or any other statutory body from time to time, including but not limited to the Operational Guidelines for 
investing in this Issue. 
 
Right to Accept or Reject Bids  
The Issuer reserves its full, unqualified and absolute right to accept or reject any application for bid, in 
part or in full, without assigning any reason thereof in accordance with the Operational Guidelines.  
 
Manner of Bidding  
The Issue will be through open bidding on the EBP platform in line with EBP Guidelines vide SEBI 
circular SEBI/HO/DDHS/CIR/P/2018/122 dated August 16, 2018. 
 
Manner of settlement 
Settlement of the Issue will be done through the escrow account of the Issuer and the account details are 
given in the section on ‘Payment Mechanism’ of this Information Memorandum.   

 
Provisional or Final Allocation 
Allocation shall be made on a ‘first come first serve’ basis in the multiples of the bidding lot size, i.e., in 
multiples of Rs.1,00,000 (Rupees One Lakh Only). Post completion of bidding process, the Issuer will 
upload the provisional allocation on the NSE-EBP platform. Post receipt of details of the successful 
bidders, the Issuer will upload the final allocation file on the NSE-EBP platform. 

 
Method of Allotment   
The allotment will be done on time basis (first come first serve basis) in line with EBP Guidelines vide 
SEBI circular SEBI/HO/DDHS/CIR/P/2018/122 dated August 16, 2018. 

 
How to bid? 
All Eligible Participants will have to register themselves as a one-time exercise (if not already registered) 
under the NSE-EBP platform offered by NSE for participating in the electronic book mechanism. Eligible 
Participants will also have to complete the mandatory KYC verification process. Eligible Participants 
should refer to the Operational Guidelines. 
 
The details of the Issue shall be entered on the NSE- EBP platform by the Issuer at least 2 (two) working 
days prior to the Issue/Bid Opening Date, in accordance with the Operational Guidelines. 

 
The Issue will be open for bidding for the duration of the bidding window that would be communicated 
through the Issuer’s bidding announcement on the NSE-EBP platform, at least 1 (one) working day before 
the start of the Issue/Bid Opening Date. 

 
A bidder will only be able to enter the amount while placing their bids in the NSE – EBP platform, since 
the proposed issue is a fixed rate/coupon issue. 
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Some of the key guidelines in terms of the current Operational Guidelines on issuance of securities on 
private placement basis through an electronic book mechanism are as follows: 

 

1. Modification of Bid: Eligible Participants may note that modification of bid is allowed during the 
bidding period / window. However, in the last 10 minutes of the bidding period / window, revision of 
bid is only allowed for upward revision of the bid amount placed by the Eligible Participant.  
 

2. Cancellation of Bid: Eligible Participants may note that cancellation of bid is allowed during the 
bidding period / window. However, in the last 10 minutes of the bidding period / window, no 
cancellation of bids is permitted. 
  

3. Multiple Bids: Eligible Participants are permitted to place multiple bids. 
 

4. Withdrawal of Issue :  The Issuer may, at its discretion, withdraw the issue process on the following 
conditions: 
(a)  non-receipt of bids upto the Issue Size; 
(b)  bidder has defaulted on payment towards the allotment, within the stipulated time frame, due to 

which the Issuer is unable to fulfil the Issue Size. 
 

Provided that the Issuer shall accept or withdraw the Issue on the NSE–EBP platform within 1 (one) 
hour of the closing of the bidding window, and not later than 6 pm on the Issue/Bidding Closing Date. 
 

However, Identified Investors should refer to the Operational Guidelines as prevailing on the date of 
the bid. 
 

5. Application Size :  Applications for the Bonds are required to be for a minimum of 10 (ten) Bonds 
and multiples of 10 (ten) Bonds thereafter.  

 

All Eligible Participants under the Operational Guidelines and subsequent Bond Holders (who shall 
purchase the Bonds in the secondary market) are required to consult their own advisors in investing in 
the Bonds and comply with the relevant rules, regulations, guidelines or notifications applicable to 
them for investing in the Bonds. 

 

6. Offer or Issue of PPOAL to Identified Investors : The PPOAL along with the Application Form 
will be issued to the successful bidders who are the Identified Investors. Identified Investors will be 
required to complete and submit the Application Form and Part B of the PPOAL to the Issuer in order 
to accept the offer of Bonds.  
 
No person other than the Identified Investors to whom the PPOAL has been issued by Issuer may 
apply for the Issue through the PPOAL and any Application Form received from a person other than 
those specifically addressed will be invalid.  

 

7. Minimum Subscription : The requirement of minimum subscription shall not be applicable to the 
Issue and therefore the Issuer shall not be liable to refund the subscription(s) or proceed(s) in respect 
of Issue in the event of the total Issue collection falling short of the proposed Issue size or certain 
percentage of the proposed Issue size. 

 

8. Payment Mechanism : Payment of subscription money for the Bonds should be made by the 
Identified Investors as notified by the Issuer (to whom the Issuer has issued given the offer by issue of 
PPOAL). Identified Investors should do the funds pay-in to the following bank account of the 
Bank (“Designated Bank Account”): 
Name of the Banker  The Karnataka Bank Limited 
Account Name  KBL Subordinated Bonds-Series VI 
Credit into Current A/c No.  5132000100033701 
IFS Code  KARB0000513 
Address of the Branch  HO-Complex Branch, Karnataka Bank Ltd., Head Office, Mahaveera 

Circle, Kankanady, Mangaluru-575002 
 

Successful bidders must do the subscription amount payment to the Designated Bank Account on or 
before 11:30 a.m. on the Pay-in Date i.e. February 18, 2019 (“Pay-in Time”). Identified Investors 
should ensure to make payment of the subscription amount for the Bonds from their same bank 
account which is updated by them in the NSE-EBP platform while placing the bids. In case of 
mismatch in the bank account details between NSE-EBP platform and the bank account from which 
payment is done by the successful bidder, the payment would be returned. 
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Note: In case of failure of any Identified Investor to complete the subscription amount payments by 
the Pay-in Time or the funds are not received in the Designated Bank Account by the Pay-in Time for 
any reason whatsoever, the bid will liable to be rejected and the Issuer shall not be liable to issue 
Bonds to such Identified Investors. 

 

9. Date of Subscription: The date of subscription shall be the date of realisation of proceeds of 
subscription money in the Designated Bank Account. 

 

10. Settlement Process : Upon final allocation by the Issuer, the Issuer or the Registrar on behalf of the 
Issue shall instruct the Depositories on the Pay-In Date, and the Depositories shall accordingly credit 
the allocated Bonds to the demat account of the successful bidder.  

 

The Company shall give the instruction to the Registrar for crediting the Bonds by 12:30 p.m. on the 
Pay-In Date. The Registrar shall provide corporate action file along with all requisite documents to 
Depositories by 12:30 p.m. on the Pay-In Date. On the Pay-In Date, the Depositories shall confirm to 
the Issuer the transfer of Bonds in the demat account(s) of the successful bidder(s).  

 

Post-Allocation Disclosures by the EBP 
Upon final allocation by the Issuer, the Issuer shall disclose the Issue Size, coupon rate, ISIN, number of 
successful bidders, category of the successful bidder(s), etc., in accordance with the Operational 
Guidelines. The EBP shall upload such data, as provided by the Issuer, on its website to make it available 
to the public. 
 

Guidelines issued by the NSE with regard to NSE-EBP are detailed hereafter. Eligible Participants are 
requested to ensure that they have login-id and password from the NSE-EBP for participating on the 
NSE-EBP.  
 

Bid Procedure a. The issue parameters will be provided at least two working days prior to the issue 
opening date. 

b. The bidding announcement on NSE EBP with details of bid opening and closing time  
will be made at least one working day before initiating the bidding process. 

c. The ‘Issue Opening date’ and ‘Issue Closing date’ are synonymous to ‘Bid Open date’ 
and ‘Bid Close date’ respectively for activities pertaining to the NSE EBP platform. 

d. Any change in bidding time and/or date by the Bank will be intimated to participants, 
ensuring that such announcement is made within the operating hours of the EBP, at least 
a day before the bidding date. 

e. All Eligible Participants registered with the NSE EBP platform will be allowed to bid on 
propriety basis. 

f. Eligible participants bidding on proprietary basis, for an amount equal to or more 
than Rs.15 crore or 5% of the base issue size, whichever is lower, will bid directly 
i.e. will enter the bids directly on NSE EBP platform. 

g. Arranger mapped to an Issue are also allowed to bid on propriety, client and 
consolidated basis. 

h. For bids made by an arranger for any particular issue, an arranger shall disclose the 
following  to the EBP at the time of bidding: 
i. Specify that whether the bid is proprietary bid or is being entered on behalf of an 

eligible participant or is a consolidated bid i.e. an aggregate bid consisting of 
proprietary bid and bid(s) on behalf of Eligible Participants 

ii. For consolidated bid, arranger shall disclose breakup between proprietary bid and 
bid(s) made on behalf of Eligible Participants. Further, for bids  entered on behalf of 
Eligible Participants, following shall be disclosed:  

i. Names of such Eligible Participants; 
ii. Category (i.e. QIB or non-QIB); and 

iii. Quantum of bid of each eligible participant 
 

Bid 
Modification/ 
Cancellation 

a. Bid modification is allowed during the bidding period. However, in the last ten minutes 
of the bidding period revision is allowed only to improve the coupon/yield and upward 
revision in terms of bid amount. 

b. Bid Cancellation is allowed during the bidding period. No cancellation of bids is 
permitted in the last 10 minutes of the bidding period. 
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Settlement 
process 

a. Successful bidders, are required to make pay-in of funds on February 18, 2019, before 
11.30 am towards the allocation made to them, in the escrow bank account of the Bank; 

b. The funds pay-in by the successful bidders shall be made only from the bank account(s), 
which have been provided/updated in the EBP system.  

c. Any pay-in received from any other bank account will lead to cancellation of bid. 
d. The payment should be made by electronic transfer of funds through RTGS mechanism 

for credit as per details given hereunder: 
Name of the Banker  The Karnataka Bank Limited 
Account Name  KBL Subordinated Bonds-Series VI 
Credit into Current A/c No.  5132000100033701 
IFS Code  KARB0000513 
Address of the Branch  HO-Complex Branch, Karnataka Bank Ltd., Head Office, 

Mahaveera Circle, Kankanady, Mangaluru-575002 
e. Cheque(s), demand draft(s), Money orders, postal orders will not be accepted.  
f. The entire amount of Rs.1 lakh per Bond is payable on application.  
g. Bank will effect corporate action for credit of securities to the successful bidders, after 

receiving confirmation from the RTA about receipt of funds. 
Other 
particulars 

a. The Arranger who enters bids on behalf of an eligible bidder/ participant will need to 
ensure that the necessary KYC is completed by them before placing the bids on the 
platform. 

b. In the case of Non QIB bidders, the KYC verification will be undertaken by the 
Bank by obtaining necessary documents/utilization of existing KYCs from KRAs 
registered with SEBI  

c. All QIBs and the Arranger(s) shall ensure updated Bank account details are linked to 
their respective EBP Issuer/Investor/ Arranger/ Custodian codes provided by the NSE. 

d. All QIBs and the Arranger(s) shall ensure updated DP account details linked to their 
respective EBP Investor/ Arranger/ Custodian codes provided by the NSE. 

e. NSE reserves the right to cancel any bids placed by Bidder or any transaction, if found in 
contravention of Terms & Conditions, or when requested/directed by any competent 
legal authority (ies), or if found that occurrence of material events have bearing on the 
performance/ operations of the Bank or an informed appraisal of the status/ position of 
the Bank by Bidder/ its client. 

 

General: 
Applications for the Bonds must be in the prescribed form and completed in BLOCK LETTERS in English 
and as per the instructions contained therein. Applications complete in all must be submitted on the day of 
completion of bid itself to either the Bank’s Compliance Officer or to any other person authorized to collect 
the application in any of the locations informed in due course.  
 

Applications should be for the number of Bonds applied by the Applicant. Applications not completed in the 
said manner are liable to be rejected. The name of the applicant’s bank, type of account and account number 
must be filled in the Application Form. This is required for the applicant’s own safety and these details will be 
used for remitting the interest/ redemption in future. In case of any change in the bank account details of the 
applicant, the bank account details as provided by the Depositories with respect of the concerned demat 
account number under which the bonds are held shall be considered by the Bank for remittance of 
interest/redemption purposes.  
 
The applicant should mention Permanent Account Number (PAN) allotted under the Income-tax Act, 1961. 
Application Forms without this information will be considered incomplete and are liable to be rejected. 
Applicants are requested to tick the relevant column “Category of Investor” in the Application Form. Public/ 
Private Trusts, Provident Funds and Other Superannuation Trusts and other investors requiring “approved 
security” status for making investments.  
 
 

Applications by the Companies  
A certified true copy of the Board Resolution stating authorization to subscribe to the Bonds along with name 
of person who are authorized to apply on behalf of such company and along with the names and specimen 
signature(s) of all the authorized signatories and the tax exemption certificate/document, if any, must be 
lodged along with the submission of the completed Application Form.  
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Applications under Power of Attorney  
A certified true copy of the power of attorney or the relevant authority as the case may be along with the 
names and specimen signature(s) of all the authorized signatories and the tax exemption certificate/document, 
if any, must be lodged along with the submission of the completed Application Form. Further modifications/ 
additions in the power of attorney or authority should be notified to the Bank or to the Registrars or to such 
other person(s) at such other address(es) as may be specified by the Bank from time to time through a suitable 
communication. 
 

Application by Provident Funds, Superannuation Funds and Gratuity Funds  
The applications must be accompanied by certified true copies of  
 Trust Deed / Bye Laws /Resolutions  
  Resolution authorizing Investment  
  Specimen Signatures of the Authorized Signatories  

Those desirous of claiming tax exemptions on interest payments, such certificates have to be submitted 
periodically. 
 

Application by Mutual Funds  
In case of applications by Mutual Funds, a separate application must be made in respect of each scheme of an 
Indian Mutual Fund registered with SEBI and such applications will not be treated as multiple applications, 
provided that the application made by the Asset Management Company/ Trustees/ Custodian clearly indicate 
their intention as to the scheme for which the application has been made. 
 
For further instructions about how to make an application for applying for the Bonds and procedure for 
remittance of application money, please refer to the Term Sheet and the Application Form. 
 

Future Borrowings  
The Bank shall be entitled to borrow/ raise loans or avail of financial assistance in whatever form as also issue 
Bonds or other securities in any manner with ranking as pari-passu basis or otherwise and to change its capital 
structure, including issue of shares of any class or redemption or reduction of any class of paid up capital, on 
such terms and conditions as the Bank may think appropriate, without the consent of, or intimation to, the 
Bondholder(s) or the Trustees in this connection. 
 

Terms of Payment  
The full face value of the Bonds applied for is to be remitted once the bid is accepted under NSE EBP 
Mechanism. Investor(s) need to send in the Application Form and the details of RTGS for the full value of 
Bonds applied for. 
 

Rights of Bondholder(s)  
Bondholder is not a shareholder. The Bondholders will not be entitled to any other rights and privilege of 
shareholders other than those available to them under statutory requirements. The Bonds allotted under this 
issue are also subject to RBI Directions with respect to BASEL norms. The Bond(s) shall not confer upon the 
holders the right to receive notice, or to attend and vote at the General Meetings of the Bank. The principal 
amount and interest on the Bonds will be paid to the registered Bondholders only, and in case of Joint holders, 
to the one whose name stands first. 
 

Besides the above, the Bonds shall be subject to the provisions of the terms of this bond issue and the other 
terms and conditions as may be incorporated in the Debenture Trusteeship Agreement and other documents 
that may be executed in respect of these Bonds. 
 

Procedure and Time Schedule for Allotment/Refund 
As per the operating instructions of the NSE-EBP mechanism. Subject to the completion of all legal 
formalities within 3 months from the Date of Allotment, or such extended period as may be approved by the 
Appropriate Authorities, the initial credit akin to a Letter of Allotment in the Beneficiary Account of the 
investor would be replaced with the number of Bonds allotted which will be akin to a Bond Certificate.  
 

Right to Accept or Reject Applications  
The Bank reserves its full, unqualified and absolute right to accept or reject any application, in part or in full, 
without assigning any reason thereof. The rejected applicants will be intimated along with the direct 
credit/RTGS/NEFT or refund warrant as the case may be, if applicable. The Application Forms that are not 
complete in all respects are liable to be rejected. Application would be liable to be rejected on one or more 
technical grounds, including but not restricted to: 
 
 Number of bonds applied for is less than the minimum application size;  
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 Applications exceeding the issue size;  
 Bank account details not given;  
 Details for issue of Bonds in electronic/ dematerialized form not given;  
 PAN/GIR and IT Circle/Ward/District not given;  
 In case of applications under Power of Attorney by limited companies, corporate bodies, trusts, etc. 

relevant documents not submitted;  
 In the event, if any Bond(s) applied for is/ are not allotted in full, the excess application monies of such 

Bonds will be refunded, as may be permitted. 
 

Force Majeure 
The Issuer reserves the right to withdraw the Issue prior to the Issue Closing Date in the event of any 
unforeseen development adversely affecting the economic and regulatory environment. 
 

Signatures  
Signatures should be made in English or in any of the Indian Languages. Thumb impressions must be attested 
by an authorized official of a Bank or by a Magistrate/ Notary Public under his/her official seal.  
 

Fictitious Applications  
Any person who makes, in fictitious name, any application to a body corporate for acquiring, or subscribing 
to, the bonds, or otherwise induced a body corporate to allot, register any transfer of bonds therein to them or 
any other person in a fictitious name, shall be punishable under the extant laws. 
 

Depository Arrangements  
The Bank has appointed Integrated Registry Management Services Pvt. Ltd, as the Registrar for the present 
Bond Issue. The Bank has entered into necessary depository arrangements with National Securities 
Depository Limited (“NSDL”) and Central Depository Services (India) Limited (“CDSL”) for 
dematerialization of the Bonds offered under the present Issue, in accordance with the Depositories Act, 1996 
and regulations made there under. In this context, the Bank has signed two tripartite agreements as under: 
1. Tripartite Agreement between the Bank, NSDL and the Registrar for dematerialization of the Bonds 

offered under the present Issue.  
2. Tripartite Agreement between the Bank, CDSL and the Registrar for dematerialization of the Bonds 

offered under the present Issue.  
3. Bondholders can hold the bonds only in dematerialized form and deal with the same as per the provisions 

of Depositories Act, 1996 as amended from time to time.  
 

Modification of Rights  
The rights, privileges, terms and conditions attached to the Bonds may be varied, modified or abrogated with 
the consent, in writing, of those holders of the Bonds who hold at least three fourth of the outstanding amount 
of the Bonds or with the sanction accorded pursuant to a resolution passed at a meeting of the Bondholders, 
provided that nothing in such consent or resolution shall be operative against the Bank where such consent or 
resolution modifies or varies the terms and conditions of the Bonds, if the same are not acceptable to the 
Bank. 
 

Notices  
All notices required to be given by the Bank or by the Trustees to the Bondholders shall be deemed to have 
been given if sent by ordinary post/ courier to the original sole/ first allottees of the Bonds and/ or if published 
in one English daily newspaper having nation-wide circulation and one regional language newspaper.  
 

All notices required to be given by the Bondholder(s), including notices referred to under “Payment of 
Interest” and “Payment on Redemption” shall be sent by registered post or by hand delivery to the Bank or to 
such persons at such address as may be notified by the Bank from time to time. 
 

Letter(s) of Allotment / Bond Certificate(s) /Issue of Letter(s) of Allotment  
The beneficiary account of the investor(s) with NSDL/ CDSL/ Depository Participant will be given initial 
credit within 15 working days from the Date of Allotment. The initial credit in the account will be akin to the 
Letter of Allotment. On completion of the all statutory formalities, such credit in the account will be akin to a 
Bond Certificate.  
 
 
 
 
 
 

Issue of Bond Certificate(s)  
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Subject to the completion of all statutory formalities within time frame prescribed in the relevant 
Regulations/Act/ Rules etc., the initial credit akin to a Letter of Allotment in the Beneficiary Account of the 
investor would be replaced with the number of Bonds allotted. The Bonds since issued in electronic 
(dematerialized) form, will be governed as per the provisions of the Depository Act, Securities and Exchange 
Board of India (Depositories and Participants) Regulations, 1996, rules notified by NSDL/ CDSL/ Depository 
Participant from time to time and other applicable laws and rules notified in respect thereof. The Bonds shall 
be allotted in dematerialized form only. 
 

Mode of Transfer of Bonds  
The Bonds shall be transferred subject to and in accordance with the rules/ procedures as prescribed by the 
NSDL/CDSL/Depository Participant of the transferor/transferee and any other applicable laws and rules 
notified in respect thereof. The normal procedure followed for transfer of securities held in dematerialized 
form shall be followed for transfer of these Bonds held in electronic form. The seller should give delivery 
instructions containing details of the buyer’s DP account to his depository participant. The transferee(s) 
should ensure that the transfer formalities are completed prior to the Record Date. In the absence of the same, 
interest will be paid/ redemption will be made to the person, whose name appears in the records of the 
Depository. In such cases, claims, if any, by the transferee(s) would need to be settled with the transferor(s) 
and not with the Bank.  
 

Interest on Application Money  
Since the application process is governed by the NSE-EBP, interest on application money is not payable. 
However in the event of force majeure, Bank will pay an interest at 12.00% p.a. on the application money till 
the date of allotment.  
 

Deduction of Tax at Source  
As applicable in terms of Income Tax Act, 1961 or as may be amended from time to time.  
 
Payment on Redemption 
Payment on redemption will be made electronically or through RTGS (if indicated in the application form) or 
by cheque(s)/ warrants(s) in the name of the Bondholder whose name appears on the List of Beneficial owners 
given by Depository to the Bank as on the Record Date. On the Bank dispatching the redemption warrants to 
such Beneficiary(ies) by registered post/speed post/courier/hand delivery, the liability of the Bank shall stand 
extinguished. The Bonds shall be taken as discharged on dispatch of redemption warrants by the Bank on 
maturity to the list of Beneficial Owners as provided by NSDL/ CDSL/ Depository Participant. The Bank will 
inform NSDL/CDSL/Depository Participant about the redemption and the necessary corporate action would 
be taken. The Bank’s liability to the Bondholders towards all their rights including for payment or otherwise 
shall cease and stand extinguished from the due date of redemption in all events. Further the Bank will not be 
liable to pay any interest or compensation from the date of redemption. On the Bank dispatching the warrants 
or crediting the beneficiary's account by relevant amount as specified above in respect of the Bonds, the 
liability of the Bank shall stand extinguished. 
 

List of Beneficial Owners  
The Bank shall request the Depository to provide a list of Beneficial Owners as at the end of the Record Date. 
This shall be the list, which shall be considered for payment of interest or repayment of principal amount, as 
the case may be. 
 
Investor Relations and Grievance Redressal  
Arrangements have been made to redress investor grievances expeditiously as far as possible. The Bank shall 
endeavour to resolve the investor’s grievances within 30 days of its receipt. All grievances related to the issue 
quoting the Application Number (including prefix), number of Bonds applied for, amount paid on application 
and details of collection centre where the Application was submitted, may be addressed to the Compliance 
Officer at registered office of the Bank. All investors are hereby informed that the Bank has designated a 
Compliance Officer who may be contacted in case of any pre-issue/ post-issue related problems such as non-
credit of letter(s) of allotment/ bond certificate(s) in the demat account, non-receipt of refund order(s), interest 
warrant(s)/ cheque(s) etc. Contact details of the Compliance Officer are given elsewhere in this Information 
Memorandum. 
 

Sharing of Information 
The Bank may, at its option, use on its own, as well as exchange, share or part with any financial or other 
information about the Bondholders available with the Bank, affiliates and other banks, financial institutions, 
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ICRA 

Ref: ICRA: BLR:2018-19/RT/409 

To 
Mr. Mahabaleshwara M.S 
Managing Director & CEO, 
M/s. Karnataka Bank Limited, 
Mahaveera Circle, Kankanady 
Mangalore - 575 002. 

Dear Sir, 

ICRA Limited 
Confidential 

September 17, 2018 

Re: ICRA Credit Rating for the Rs. 800 crore Basel III Compliant Tier II Bond Programme of 
Karnataka Bank Limited 

Please refer to the Rating Agreement dated September 11,2018 for carrying out the rating of the aforesaid 
Basel III Compliant Tier II Bond Programme. The Rating Committee of ICRA, after due consideration, 
has assigned a [ICRA] A (Hyb) (pronounced as ICRA A Hybrid) rating to the captioned Bond 
Programme. Instruments with this rating indicate adequate degree of safety regarding timely servicing of 
financial obligations. The Outlook on the long-term rating is Stable. 

In any of your pUblicity material or other document wherever you are using our above rating, it should be 
stated as [ICRA]A (Hyb) (Stable). We would request if you can sign the acknowledgement and send it to 
us latest by September 21, 2018 as acceptance on the assigned rating. In case you do not communicate 
your acceptance/non acceptance of the assigned credit rating, or do not appeal against the assigned credit 
rating by the aforesaid date, the credit rating will be treated by us as non accepted and shall be disclosed 
on rCRA's website accordingly. This is in accordance with requirements prescribed in the circular dated 
June 30, 2017 on 'Monitoring and Review of Ratings by Credit Rating Agencies(CRAs) , issued by the 
Securities and Exchange Board ofIndia. 

Any intimation by you about the above rating to any Banker/Lending Agency/Government 
Authorities/Stock Exchange would constitute use of this rating by you and shall be deemed acceptance of 
the rating. 

This rating is specific to the terms and conditions of the proposed issue as was indicated to us by you and 
any change in the terms or size of the issue would require the rating to be reviewed by us. If there is any 
change in the terms and conditions or size of the instrument rated, as above, the same must be brought to 
our notice before the issue of the instrument. If there is any such change after the rating is assigned by us 
and accepted by you, it would be subject to our review and may result in change in the rating assigned. 
ICRA reserves the right to review and/or, revise the above at any time on the basis of new information or 
unavailability of information or ~h other circumstances, which ICRA believes, may have an impact on 
thtJ raling assigntJJ to you. . 'r!' ..... ... I ...... n.~ 

~~~ 

The Millenia, Tower-B, Unit No.1 004\ Tel. : +91.80.43326400 Website :www.icra.in 
10'" Floor, 1 & 2 Murphy Road, Ulsoor CIN: L74999DL1991PLC042749 Email: info@icraindia.com 
Bengaluru - 560008 Helpdesk: +91.124.3341580 

Registered Office: 1105, Kailash Building, 11'" Floor, 26 Kasturba Gandhi Marg, New Delhi - 110001. Tel. : +91.11.23357940-45 
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ICRA 

The rating, as aforesaid, however, should not be treated as a recommendation to buy, sell or hold the 
bonds, debentures and/ or other instruments of like nature to be issued by you. 

As mentioned above and in accordance with the aforesaid circular issued by SEBI, you are requested to 
furnish a monthly 'No Default Statement (NDS) , (in the format enclosed) on the first working day of 
every month, confirming the timeliness of payment of all obligations against the rated debt programme. 

You are also requested to forthwith inform us about any default or delay in repayment of interest or 
principal amount of the instrument rated, as above, or any other debt instruments/ borrowing and keep us 
informed of any other developments which may have a direct or indirect impact on the debt servicing 
capability of the company including any proposal for re-schedulement or postponement of the repayment 

programmes of the dues/ debts of the company with any lender(s) / investor(s). Further, you are requested 
to inform us immediately as and when the borrowing limit for the instrument rated, as above, or as 
prescribed by the regulatory authority(ies) is exceeded. 

Enclosed herewith is a copy of the rationale of the assigned rating for your reference. Please respond 
with your comments if any within the aforesaid timeline of September 21, 2018. 

We thank you for your kind cooperation extended during the course of the rating exercise. Should you 
require any clarification, please do not hesitate to get in touch with us. 

We look forward to your communication and assure you of our best services. 

With kind regards, 

For reRA Limited 

Swathi Hebbar 
Assistant Vice President 
swathi.hebbar@icraindia.com 

~1t,-
,- ... t, '.' §\~,L"-\jJ' 

",<" \. l--"'" '<I 

Anuprasanth 
Analyst 
anuprasanth@icraindia.com 



• ICRA 

Karnataka Bank Limited 

September 24, 2018 

Summary of rated instruments 
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Basel III Compliant Tier II Bonds 
Lower Tier II Borids(Baselll) 
Lower Tier II Bonds (Basel II) 
Certifl(;ates;of Deposit 
Total 

29.50 
450.00 
3,000.00 
3,479.50 

* Instrument details are provided in Annexure-l 

Rating action 

SOO.OO· [ICRAJA(hyb) (Stable); assigned 
0.00 [ICRAJA (Stable); withdrawn 
450.00 [ICRAJA (Stable); reaffirmed 
3,000.00 [ICRAJA1 +; reaffirmed 
4,250.00 

ICRA has assigned the long-term rating of [ICRAjA(Hyb) (pronounced ICRA A hybrid)1 to the Rs. SOO.00-crore2 Basel III 
compliant Tier II bonds programme of Karnataka Bank Limited (KBL). ICRA has also reaffirmed the long-term rating of 
[ICRAJA (pronounced ICRA A) on the Rs. 450.00-crore lower Tier II bonds (Basel II) and the short-term rating of [I CRAJA1 + 
(pronounced ICRA A one plus) on the Rs. 3,000.00-crore certificates of deposit programme of the bank. The outlook on 
the long-term ratings is Stable. 

ICRA has withdrawn the rating of [ICRAjA(Stable) (pronounced ICRA A) outstanding on the Rs. 29.5-crore lower Tier II 
bonds (Basel II) programme of KBL, as the same was redeemed in full, with no amount outstanding. 

Rationale 
The assigned rating factors in KBL's established regional franchise in Karnataka and its comfortable liqUidity profile with a 

positive cumulative mismatch in the less than 1-year bucket (as on August 15, 201S). The bank's liquidity coverage ratio 

(LCR) stood at 176.4% (for the quarter ending June 30, 201S) against the regulatory requirement of 100.0% by January 

2019. 

The rating, however, remains constrained by the bank's moderate asset quality indicators, subdued profitability, modest 

scale and regionally concentrated operations. ICRA notes that the bank's capitalisation profile is adequate, at present, 

with Tier I at 10.S% (June 201S). However, it would have to raise Tier I capital in Q4 FY2019 or H1 FY2020 to maintain a 

comfortable Tier I level, over the regulatory requirement of 9.5% (including capital conservation buffer in March 2019). 

KBL's ability to improve its asset quality and maintain a comfortable capital profile, in view of the envisaged lS-20% 

growth in advances, would be crucial from a rating perspective. 

Outlook: Stable 
ICRA expects KBL to continue to grow its advances and maintain a comfortable liqUidity profile. However, the profitability 

indicators are expected to remain subdued vis-a-vis peers in the near to medium term. The outlook may be revised to 

Negative in case of a significant decline in the asset quality, capitalisation or solvency profile. The outlook may be revised 

to Positive if the bank is able to improve its asset quality, capital indicators, and earnings profile. 

1 For complete rating scale and definitions, please refer to ICRA's website (www.icra.in) or other ICRA rating publications 
2 100 lakh = 1 crore = 10 million 
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Key rating drivers 

Credit strengths 

Established franchise in Karnataka provides access to core retail deposits - KBL's established regional franchise in 

Karnataka provides access to core retail deposits. The bank's retail term deposits accounted for about 95% of its total 

term deposits as on June 30, 2018. The current account savings account {CASAl ratio stood at 27.3% in June 2018 

compared to 28.0% on March 31, 2018. 

Growing loan book improved CD ratio - The bank's loan book grew by 24.3% YoY to Rs. 47,731 crore (as of June 2018). 

While KBL's advances to the corporate segment have increased and accounted for 55.0% of total advances in June 2018 

(48.4% in June 2017), ICRA notes that the same is mitigated by the improved quality of corporate lending with a higher 

share of better-rated (/A' and above) exposures. The share of advances with external rating in 'A' category and above 

increased to about 25.0% of gross bank credit in June 2018 from 14.4% in June 2017. Consequently, the bank's credit

deposit{CD) ratio improved to 76.1% in June 2018 from 68.3% in June 2017 (75% in March 2018). The bank's growing 

loan book and the consequent improvement in the CD ratio is expected to result in a higher yield on overall average 

earning assets (includes loans, investments, etc). 

Adequate capitalisation and comfortable liquidity profile - The bank's capitalisation profile was adequate with a Tier I 

and capital to risk weighted assets ratio (CRAR) of 10.8% and 11.6%, respectively, as on June 30, 2018. As per ICRA's 

estimates, the bank would require Tier I capital of about Rs. 1,000-1,300 crore during FY2019-FY2021, to support a 20% 

growth in advances, while maintaining a buffer of 1% over the regulatory Tier I (9.5%). KBL's liquidity profile remains 

comfortable as there is no negative cumulative asset liability management (ALM) gap in the maturity bucket up to one 

year (as on June 30, 2018) and the LCR stood at 176.4% as of June 30, 2018 compared to the regulatory requirement of 

100% from January 1, 2019. 

Credit challenges 

Modest scale and regionally concentrated operations - KBL's scale of operations is modest with a total asset size of Rs. 

70,603 crore as on June 30, 2018. KBL accounted for about 0.6% of the market share, in terms of advances, as of March 

2018. The bank's operations are highly concentrated in South India (mainly Karnataka), which accounted for about 60% 

of the total advances and 78% of the branches as on June 30, 2018. ICRA expects the bank's operations to remain 

concentrated in South India over the medium term. 

Moderate asset quality indicators and weak solvency profile - KBL's asset quality indicators remained moderate as the 

gross and net non-performing asset (NPA) ratio stood at 4.7% and 2.9%, respectively, as on June 30, 2018. The bank's 

solvency rati0 3 was weak at 25.1% (June 2018) compared to the private sector average of 13.7%. ICRA takes notes of the 

build-up of stress in the bank's micro small and medium enterprise (MSME) advances; about 0.7% of the total advances 

were under special dispensation offered to MSMEs and classified as standard in June 2018. Thus, going forward, it would 

be crucial for KBL to contain overall incremental slippages and undertake effective recoveries to contain credit costs. 

Subdued profitability indicators - The bank's profitability remained subdued as PAT/ATA stood at 0.5% during FY2018 

(0.7% in FY2017) and 0.9% (annualised) during 3M FY2019 as credit costs remained high. KBL's provision cover4 stood at 

3 Net NPA/Net Worth (exc/. revaluation reserves) 

4 Provision cover = (Gross NPA-Net NPA)/Gross NPA 
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39% in June 2018 compared to the private sector average of 54%. Ability to maintain adequate net interest margin, in 

view of the expected increase in the cost of funds, and to keep the asset quality under control would be crucial for 

incremental profitability as the bank further increases its provision cover on NPAs going forward. 

Analytical approach: For arriving at the ratings, ICRA has applied its rating methodologies as indicated below. 

Links to applicable criteria: 

ICRA's Credit Rating Methodology for Banks 

About the company 

KBL is one of the oldest private sector banks, having commenced its operations in 1924 in Mangalore (Karnataka). The 

bank reported an asset size of Rs. 70,603 crore as on June 30, 2018. KBL's shares were largely held by the public (64%). 

followed by foreign portfolio investors (12.3%), banks/mutual funds/insurance companies (14.7%) and others (9.0%) as 

on June 30, 2018. The bank had a network of 807 branches and 1,354 ATM outlets as on June 30, 2018 with about 62% of 

its total branches located in Karnataka. 

For Ql FY2019, the bank reported a net profit of Rs. 163 crore on a total asset base of Rs. 70,603 crore (compared to a 

net profit of Rs. 134 crore for Ql FY2018 on a total asset base of Rs. 63,525 crore). 

For FY2018, the bank reported a net profit of Rs. 326 crore on a total asset base of Rs. 70,374 crore (compared to Rs. 452 

crore in FY2017 on a total asset base of Rs. 64,039 crore). 

Key financial indicators 

Net interest income 
Profit before tax 
Profit after tax 

Net advances 
Total asSEits(net of revaluation reserves} 

%CETl 
% Tier 1 
%CRAR 

%Net interestniargin/ATA~ 
%Net profit/average total assets" 
%R€tli fflon a"erage net worth" 

'%GfossNPAs 
% Net NPAs 
% Provision doverageexcJ.technicalwrite.pffs 
% Net NPA/net worth 

# - Reviewed unaudited, A Annualised 

Source: KBL and leRA research; Amount in Rs. crore 

www.icraoin 

.~'1~9~J 
1,491 

468 
452 

36,916 
64;039 

.12.2% 
12.2% 
133% 

2.5% 
0.7% 

10.2% 

4.21% 
2.64% 
38.4% 
20.7% 

F¥~g~8. ·:3:1\II~¥2()'8~ .,~MFV~Q19nc 
1,858 424 469 

310 111 147 
326 134 163 

47,252 38,405 47,731 
70,374 63;525 ·70;603 

11.3% 11,9% .10.8% 
11.3% 11.9% 10.8% 
12.0% 13:0% 11.6% 

2.8% 2.7% 2.7% 
0.5% 0.8% 0.9% 
6:4% 10.9% 11.9% 

4.9% 4.3% 4.7% 
2.9% 3.2% 2.9% 

41.0% 27.3% 39.2% 
25.9% 25.3% 25.0% 
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IeRA 

Status of non-cooperation with previous CRA: Not applicable 

Any other information: None 

Rating history for last three years: 

term 
450.00 450.00 

Long 
29.50 

[ICRAjA [ICRAjA [ICRAjA [ICRAjA [ICRAjA 

term 
withdrawn 

(Stable) (Stable) (Stable) (Stable) (Stable) 

Certificate of Short 3,000.0 
1,500.00 [ICRAjA1+ 

[ICRAjA1 [ICRAJA1 [ICRAjA1 [ICRAjA1 
[ICRAjA1+ 

term 0 + + + + 

Long 
[ICRAjA 

Compliant 800.00 800.00 (hyb) 
Tier II Bonds 

Term 

Complexity level of the rated instrument: 

ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly Complex". The 

classification of instruments according to their complexity levels is available on the website www.icra.in 

www.icra.in 4 
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Annexure-1: Instrument Details 

INE614B09029 

INE614B08013 .. 

INE614B08021 

Yet to be placed 

Source: KBL 

www.icra.in 

Lower Tier-II Bonds 

Lower Tiercll B.onds 

Lower Tier-II Bonds 

qertificate.of Deposit 

Basel III Compliant Tier 
II Bonds 

27-09-

2008 

17-11-

2012 

NA 

11.25% 

11.00% 

NA 

I ICRA 

Amount ><><. ..... . 
lVt~tlJ.i'ity.· ~atjd?; ··~uf .. ~~t:;~~tlht~nd 
O~te r ·(R~::(t()rel·· . t:rutloQ~' :.... . 

27-09-

2018 

17-11-

2022 

7-365 
days 

29.50 [lCRAjA (Stable); 
withdrawn 

200.00 
[lCRAjA (Stable) 

250.00 
[ICRAjA (Stable) 

3)000.00 [ICRAjAl+ 

800.00 [ICRAjA(hyb) (Stable) 

5 
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CARE/BRO/RL/2018-19/1226 

Mr. Y. V. Balachandran 
CFO, 
Karnataka Bank Ltd. 
Karnataka Bank Limited-Head Office 
Mahaveer Circle, Mangalore 575002 

September 24, 2018 
Confidential 

Dear Sir, 

Credit rating for proposed Proposed Basel III Compliant Tier 1\ Bonds 

Please refer to your request for rating of proposed Basel III Compliant Tier II Bonds aggregating 

to Rs.800 crare. 

2. The following ratings have been assigned by our Rating Committee: 

Instrument ; Amount I Rating) i Rating Action 

__ ..... _.~ .. _.~ .. ---.l_(~~ror~_.1 __ ._ .. ___ .... _ ... _ ... _i _."_" _ ...... . 
I Basel III Compliant Tier II i 800 I 

Bonds I (Rs. Eight hundred '. 
CARE A; Stable Assigned 

{Single A; Outlook 
._ ........ __ ._ . __ I_ .. _~.rore only) ._.~t3blel_. __ .L-. _ ...... . 

3. Please arrange to get the rating revalidated, in case the proposed issue is not made 

within a period of six months fram the date of our initial communication of rating to you 

(that is September 19, 2018). 

4. In case there is any change in the size or terms of the proposed issue, please get the 

rating revalidated. 

5. Please inform us the below-mentioned details of issue immediately, but not later than 7 

days from the date of placing the instrument: 

I 'nstrument"'SIN'~'~'su~Tcoup~~~up~;-rrer~~~'i Redemption .... Name and' .-;-. o;;t;;iis'" 

type I Size Rate I Payment I Redemption 'date contact i of top 10 I 
(Rs i Dates details of i investors 
cr) Debenture ' I 

I, 1 Trustee ! ......... "_.~._i . ___ ._ .. ___ .. ~. ____ ~"_, __ .. __ ,_~ __ , .. J 

'Complete definitions of the ratings assigned are available at www.carerotings.com and in other CARE 
publications. 
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6. Kindly arrange to submit to us a copy of each of the documents pertaining to the NCO 

issue, including the offer document and the trust deed. 

7, The rationale for the rating will be communicated to you separately. A write-up (press 

release) on the above rating is proposed to be issued to the press shortly, a draft of 

which is enclosed for your perusal as Annexure. We request you to peruse the annexed 

document and offer your comments if any. We are doing this as a matter of courtesy to 

our clients and with a view to ensure that no factual inaccuracies have inadvertently 

crept in. Kindly revert as early as possible. In any case, if we do not hear from you by 

September 26, 2018, we will proceed on the basis that you have no any comments to 

offer. 

8, CARE reserves the right to undertake a surveillance/review of the rating from time to 

time, based on circumstances warranting such review, subject to at least one such 

review/surveillance every year. 

9. CARE reserves the right to revise/reaffirm/withdraw the rating assigned as also revise the 

outlook, as a result of periodic review/surveillance, based on any event or information 

which in the opinion of CARE warrants such an action. In the event of failure on the part 

of the entity to furnish such information, material or clarifications as may be required by 

CARE so as to enable it to carry out continuous monitoring of the rating of the debt 

instrument, CARE shall carry out the review on the basis of best available information 

throughout the life time of such instrument. In such cases the credit rating symbol shall 

be accompanied by "ISSUER NOT COOPERATING". CARE shall also be entitled to 

publicize/disseminate all the afore-mentioned rating actions in any manner considered 

appropriate by it, without reference to you. 

10. Users of this rating may kindly refer our website www.careratings.com for latest update 

on the outstanding rating. 

~\ 11, CARE ratings are not recommendations to buy, sell or hold any securities. 
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If you need any clarification, you are welcome to approach us in this regard. We are indeed, 

grateful to you for entrusting this assignment to CARE. 

Thanking you, 

Encl.: As above 

Tony Mathew 
Analyst 

tony.mathew@careratings.com 

Yours faithfully, 

Himanshu Jain 
Manager 

himanshu.jain@careratings.com 

Disclaimer "I 
CARE's ratings are opinions on credit quality and are not recommendations to sanction, renew, 
disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its 
ratings/outlooks on information obtained from sources believed by it to be accurate and reliable. 
CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and 

I is not responsible for any errors or omissions or for the results obtained from the use of such 
i information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit 
I rating fee, based on the amount and type of bank facilities/instruments. 
i In case of partnership/proprietary concerns, the rating/outlook assigned by CARE is based on the 
! capital deployed by the partners/proprietor and the financial strength of the firm at present. The 
I rating/outlook may undergo change in case of withdrawal of capital or the unsecured loans brought in 
Lby the partners/proprietor in addition to the financial performance and other relevant factors. 
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Press Release 

Ratings 

I 
----A-m--o-u-n-t-------~r--------------------r-------~ 

,
i Rating2 Remarks I 

(R~cror~ I I Facilities 

0 _______ 1 CARE A; Stable I' 
I Proposed- Basel III Tier II 0 

Bonds 800.0 (Single Aj Outlook Assigned I 

I
I St_a_b_le~) ______ +-_______ ol 

CARE Ai Stable 

Lo~e~_T_ie_r_II~~_n_ds _____ _+__------4-7-9-.5-~---_+--(-S-in-g_I~_;_a __ ;bO_le'_"~_t1_0_0_k._. _01 Re,ffio.e. J 
1279.5 I I 

t· 

Total 
IRs. One Thousand Two I 

Hundred and Seventy Nine 
_____ < _____________ --,-____ '--c_To __ r_e_a __ n __ d=--Fi __ ft-'-'y'-L __ a __ k_h:;c5_O __ "_,y-'-')'---L< ___________ JI _____ _ 
Details of instruments/facilities in Annexure·l 

Detailed Rationale & Key Rating Drivers 

The rating continues to take into account the established track record of the bank, consistent profitability, 

comfortable liquidity profile and satisfactory capital adequacy position although the same had moderated 

during FY18 on account of strong growth in advances. The rating is, however, constrained by regional 

concentration and modest size of operations of the bank, modest asset quality which witnessed 

deterioration during FY18 (refers to the period April 1 to March 31) due to higher slippages_ However 

growth in net interest income and operating profit aided by consistent growth in non-interest income and 

strong advances growth, helped the bank cover higher credit cost resulting from higher asset quality 

slippages during FYI8. 

Going forward, ability of Karnataka Bank Ltd (KBL) to control incremental slippages and improve its asset 

quality and profitability parameters amidst weak demand outlook and challenging operating environment 

would be the key rating sensitivities. 

Detailed description of the key rating drivers 

Key Rating Strengths 

Long standing track record: KBL is an old generation private sector bank. Established in the year 1924, it 

has a proven track record of 90 years. Over the years it has developed a strong deposit base in the state of 

Karnataka and its adjoining states like Maharashtra, Andhra Pradesh, Tamil Nadu and Delhi. 

Satisfactory Capital Adequacy: The bank's capital adequacy ratio (CAR) deteriorated with Basel III CAR of 

12.04% as on Mar'18 (Mar'17: 13.30%) and Basel III Tier I CAR and CEl I both at 11.29% as on Mar'18 

(Mar'17: 12_21%). Deterioration in CAR was on account of increase in advances of the bank with no fresh 

IComplete definitions of the ratings aSSigned are available at www.careratings.com and in other CARE 

publications. 
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fund raising and regular redemption of Tier-ll bonds and the bank has not issued any fresh bonds in past 3 

years. The Basel III CAR has further deteriorated to 11.60% and Basel III Tier I CAR and CET I stood at 

10.84% as on June 30, 2018. The bank is planning to raise additional lower tier II bonds of Rs.800 crore 

which would boost the capital adequacy of the bank. 

Comfortable liquidity position: The liquidity profile of the bank was comfortable with no cumulative 

negative mismatches in up to 1 year tenor bucket as on June 30, 2018, 

Stable growth in advance: KBL achieved strong growth in advances of 28% and stood at Rs.47,252 crore 

as on March 31, 2018 as against Rs.36,916 crore as on March 31, 2017. Corporate advances (Bank classify 

loan above Rs.5 crore as corporate loans) proportion increased to 54.9% of the bank's total advances as 

on March 31, 2018 from 47.4% as on March 31,2017 and has remained stable at 55% as on June 30, 2018. 

During Q1FYI8, the advances grew by only 1% sequentially to Rs.47,731 crore as on June 30,2018. 

Key Rating Weaknesses 

Moderation in net profit owing to higher provisioning during the year: During FY18, the bank reported a 

business growth of 17.59% supported by 10.82% growth in deposits and 28% growth in advances. KBL 

reported PAT of Rs. 326 crore in FY18 as compared to a PAT of Rs.452 crore during FYI7. Decline in profit 

is on account of higher provisioning cost during FY18 at RS.1147 crore as against Rs.S43 crore during FY17 

and lower profit from treasury operations. Bank reported operating profit of RS.1473 crare (FY17:Rs.995 

crore) aided by strong growth in advances and bank reporting consistent growth in income from other 

sources to Rs.954 crore in FY18 as against Rs.809 crore in FY17 and the same have remained stable at 

RS.209 crore during Q1FY19. Of the non-interest income Rs.197.5 crore (PY: Rs.304.4 crore) was from 

profit on sale of investments. 

The bank's Q1FY18 performance has been stable with PAT of RS.163 crore (QlFY18: Rs. 134 crore) on total 

income of Rs.1617 crore (Q1FYI8: Rs. 1548 crore). Bank had availed RBI dispensation for spreading MTM 

losses and has made a provisioning of RS.13.41 crore towards MTM losses during Q1FY19 and has carried 

forward RsAO.22 crore to be provided for equally in the upcoming 3 quarters. 

NIM improved to 2.78% in FYl8 as compared to 2.48% in FY17. The priority sector advances increased to 

Rs.20594.27 crore as on March 31, 2018 from Rs. 17238.77 crore as on March 31, 2017 which, together 

with RlDF exposure, formed 52.83% (PY:48.13%) of Adjusted Net Bank Credit (ANBC). ROTA declined to 

0.49% as on March 31, 2018 (FYl7: 0.75%). The proportion of low cost CASA deposits declined to 27.99% 

as on March 31, 2018 as compared to 29.04% as on March 31, 2017. 

Deterioration in asset quality parameters, however improvement during QlFY19: During FY18, the 

bank's slippage ratio increased to 5.88% (FYl7: 4.07%). As on Mar'18, Gross NPA (GNPA) and Net NPA 

(NNPA) ratios increased to 4.92% (FY17: 4.21%) and 2.96% (FY17: 72.63%) respectively with net NPA/Net 

worth deteriorated to 28.05% (FYI7: 20.66%1. 
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Standard restructured assets outstanding as on Mar'18 declined to Rs. 283 crore (FY17: RS.1037 crore) 

being 5.68 % of net worth and 0.60% of net advances (from 21.98% of net worth and 2.80% of net 

advances as on Mar'17). The major sectors contributing to restructured assets as on March 31, 2018 were 

infrastructure and large industry segment contributing 87% of the total restructured as!)ets. Bank has 

exposure to 3 NCLl referred accounts against which it has made adequate provisioning to the extent of 

70%. 

During Q1FYl9, the asset quality has improved with GNPA and NNPA at 4.72% and 2.92% respectively. 

Regional concentration and modest size of operations: The operations of the bank are spread mainly in 

the state of Karnataka and its adjoining states. Karnataka constituted around 41.1% of total credit 

exposure as on March 31, 2018. Six states Karnataka, Maharashtra (18.29%), Tamil Nadu (8.02%), Delhi 

(7.10%), Andhra Pradesh (4.38%) and Telangana (4.03%) constituted around 82.93% of the total advances. 

With total assets of RS.69,957 crore as on March 31, 2018; KBL is one of the small sized banks in India. 

Analytical approach: Standalone 

Applicable Criteria 

Po!;cyon.D~f<l~llt RI\Lt;Q1iD.!!ioD. 
(AFt- '. (riL?ri;) on aSsigning OuUQ9kJQ CrgQJt8atLI1Rs 

f{:lt!flg !:v1€thQclQlogy !orj3anks 
.:: >,,:;tu; Finanej,,1 Ratios 

About the Company 

Karnataka Bank Ltd. (KBL) is a Mangalore-based, small-sized, old private sector bank which was set up in 

1924. As on March 31,2018; the branch network was spread across 800 branches (March 31, 2017: 765) 

and 1374 ATMs (March 31, 2017: 1380) and 3 extension counters. 

The bank has a strong presence in South India with 621 branches as on March 31, 2018 (of which 492 

branches are located in Karnataka). All branches are under Core Banking Solution since 2007. The Total 

Capital Adequacy of the bank under Basel III as on March 31, 2018 stood at 12.04% (Mar'17:13.30%), with 

Tier I and eET I both at 11.29 (Mar'17: 12.21%). The CAR of Karnataka Bank stands satisfactory at 11.6% as 

on Jun'18. Gross NPA and Net NPA stood at 4.92% and 2.96% as on March 31, 2018 (GNPA 4.21% and 

NNPA 2.64% as on Mar'l7). The asset quality of t<arnataka Bank improved for quarter ended QIFY19 with 

GNPA ratio and NNPA ratio at 4.72% and 2.92% respectively. 

r'B~ief Financials (Rs. crore) FV17 (A) 

(Rs. (rore) 

FV18 (A) 
I Total income 5954 6378 
tpAT"---------------+-----4-5-2----+-----3-2-6-------1 
b I 
~~fl~erest coverage (times) 1.27 1.41 I 

Total Assets 63703 69957. 
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Net NPA (%) 

t ROTA (%) 
A: Audited 

Status of non-cooperation with previous eRA: NA 

Any other information: NA 

Rating History for last three years: Please refer Annexure-2 

2.63 
0.75 

2.96 
0.49 

Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of 
complexity. This classification is available at www.careratings.com. Investors/market intermediaries/regulators or 
others are welcome to write to care@careratings.comforany clarifications. 

Analyst Contact: 
Name: Karthik Raj 
T: 080-46625566 
M: 9980562244 
Email: karthik.raj@careratings.com 

"For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

About CARE Ratings: 

CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the 
leading credit rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and 
also recognized as an External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is 
proud of its rightful place in the Indian capital market built around investor confidence. CARE Ratings provides the 
entire spectrum of credit rating that helps the corporates to raise capital for their various requirements and assists 
the investors to form an informed investment decision based on the credit risk and their own risk-return 
expectations. Our rating and grading service offerings leverage our domain and analytical expertise backed by the 
methodologies congruent with the international best practices. 

------- -----------------------------------------------------------------------~ 
Disclaimer 

CARE's ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings/outlooks on information 
obtained from sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, 
adequacy or completenes~ of any information and is not responsible for any errors or omissions or for the results 
obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE have 
paid a credit rating fee, based on the amount and type of bank faCilities/instruments. 

In case of partnership/proprietary concerns, the rating /outlook assigned by CARE is based on the capital deployed by 
the partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in 
case of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial ' 
performance and other relevant factors. 

~ _____________________________________________________________ .J 

Annexure-1: Details of Instruments/Facilities 
N ame of the 
Instrument 

L_ 
iBonds -lower Tier II 

! 
i 
I 

Date of Coupon 
Issuance Rate 

September 27,2008 11.25% 
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I 
Maturity Size of the i Rating assigned 

Date Issue lalong with Ratin 
{Rs. crore) I Outlook 

I September 27, 2018 200.00 !CARE A; Stable 1 

http://www.coreratings.com.
mailto:care@careratings.comforonyclarifications.
mailto:karthik.raj@careratings.com
http://www.careratings.com


I 

jBonds-Lower Tier II I November 17, 2012 11.0% November 17,2022 !250.00 CARE A; Stable 

I I 1 r:;----

I .Bonds-Tier 11 Bonds 

L--.. I 

Annexure-2: Rating History of last three years 
fZl 
IN 
! 
I 

Sr'i Name ofthe 

0.1 Instrument/Bank 
! Facilities 

I 

I 
f-
I 1. iBonds-lower Tier 11 

I 
I 
I 
I 

2~lBo~dS-Lower Tier II 

• 
I 
I 
I ----..-

3. !Bonds-Lower Tier II 
I 

i 
I I 

f--1 
4.\BOnds-Tier II Bonds 

i 
L I 

Type 

i 

LT 

LT 

I 

I 
] LT 

I 

LT 

Current Ratings 

Amount I Rating I Date{s) & 
Outstanding I I Rating(s) 

IRs. crore) assigned in 2018· 
2019 

200.00 CARE A; -
~table 

- - 1)Withdrawn 

I 
!(29-May-18) 

250.00 ",ARE A; -
:>table 

800.00 "ARE A; i -
Stable I 
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OO CARE A; Stable 
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Rating history I 
! 

Date(s) & Date(s) & -, Dat~s) & I 
Ratingls) Ratingls) I Rating(s) I 

assigned in assigned inj assigned in I 
2017·2018 2016-2017 2015·2016. 

~ 

l)CARE A; l)CARE A 11)CARE A i 
Stable (07-0ct-16) I(07-0ct-IS) I 
(09-0ct-17) I , 

I : 
h)CARE A; jl)CARE A !l)CARE A I 
!Stable 1(07-0ct-16) I(07-0ct-15) I 
1(09-0ct-17) • , I 

I I 

I)CARE A; I~)CARE A I~)CARE A 
Stable !(07-0ct-16) !(07-0ct-lS) 

(09-0ct-17) I ) 

I 
- - I -

I 
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ANNEXURE 4: CONSENT LETTER FROM REGISTRAR TO THE ISSUE



F. No. 1304 (H.O.) 

$ Karnataka Bank Ltd. 
Estd : 1924 CIN : L85110KA1924PLC001128 

Regd. & Head Office Phone : 0824 - 2228222 Fax: 0824-2225588 
P.B. No. 599, Mahaveera Circle Website: www.karnatakabank.com 

Kankanady, Mangalore - 575 002 email: info@ktkbank.com 

TRUE EXTRACT FROM THE MINUTES OF THE MEETING OF THE BOARD OF 
DIRECTORS OF THE BANK HELD ON 05.09.2018 AT 9.30 AM AT REGIONAL OFFICE, 
BENGALURU 

Board/Secretarial/S/022/2018-19 dtd 05.09.2018 
RESOLVED THAT pursuant to the powers vested with the Board of Directors of the Bank 
under Section 179(3) and Section 180(1)(c) of the Companies Act, 2013 read with the 
relevant rules thereunder, consent of the Board of Directors of the Bank be and is hereby 
accorded for issue of Rated, Unsecured, Redeemable, Non-convertible, BASEL III 
Compliant, Lower Tier 2 Subordinated Bonds in the nature of debentures (referred to as 
"Bonds/Debentures/NCDs" as the case may be) of a face value of Rs.I0,OO,OOO each fully 
paid-up with marketable lot of one Bond for cash aggregating Rs.SOO crore on a private 
placement basis in terms of Section 42 read with Section 71 of the Companies Act, 2013 
and relevant rules thereunder and also SEBI (Issue and Listing of Debt Securities) 
Regulations, 200S and RBI Master Circulars No. DBRNo.BP.BC.l/21.06 .201/2015-16 
dated July I, 2015 (BASEL III) and DBRNo.BP.BC.4.j21.06.001/2015-16 dated July I, 2015 
(NCAF) on the following terms and conditions: 

1. Paid-in Status: Bonds shall be fully paid-up. 
2. Amount to be raised: Optimum amount of fSOO crore in one or more tranches with a 

face value of no lakh each for cash. 
3. Maturity Period: 10 years from the date of allotment with a call option as detailed 

herein below and that, no step-up option or other incentives to redeem. 
4. Progressive Discounting: Progressive discounting for capital adequacy purposes in 

accordance with the extant guidelines issued by Reserve Bank of India i.e. DBRNo.BP. 
BC.I/21.06.201/2015-16 dated July I, 2015 (BASEL III) and DBRNo.BP.BC.4.j21.06.001 
/2015-16 dated July I, 2015 (NCAP). 

5. Rate of Interest: Fixed rate of interest, to be finalized in due course taking into 
consideration the rating of the instrument and prevailing market conditions. 

6. Call Option: The Bonds shall not have any 'put option'. However, it may be callable at 
the initiative of the Bank only after a minimum period of five years and subject to the 
compliance of the requirements as set out in the aforesaid RBI Master Circulars. 

7. Redemption: The instruments shall be free of restrictive clauses and shall not be 
redeemable at the initiative of the holder or without the consent of the Reserve Bank of 
India, as may be required. 

8. Point of Non-viability and Treatment of Instruments: In the event of winding-up, 
amalgamation, acquisition, re-constitution etc. of the Bank, the aforesaid instruments, 
at the option of the Reserve Bank of India, may be either written-off or converted into 
common equity upon the occurrence of the trigger event, called the 'Point of Non
Viability (PONY) Trigger' as stipulated under annexure 16 of the RBI Master Circular 
No. DBRNo.BP.BC.l/21.06.201/2015-16 dated July 1, 2015 (BASEL III). 

1 
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F. No. 1304 (H.O.) 

$ Karnataka Bank ltd. 
Estd: 1924 CIN: L85110KA1924PLC001128 

Regd. & Head Office Phone : 0824 - 2228222 Fax: 0824-2225588 
P.B. No. 599, Mahaveera Circle Website: www.karnatakabank.com 

Kankanady, Mangalore - 575 002 email: info@ktkbank.com 

9. Treatment in BankruptcyjLiquidation: The investor must have no rights to accelerate 
the repayment of future scheduled payments (coupon or principal) except in 
bankruptcy and liquidation, subject to RBI Guidelines/ directions/ instructions as the 
case may be. 

10. PurchasefFunding of Instruments: Neither the bank nor a related party over which the 
bank exercises control or significant influence (as defined under relevant Accounting 
Standards) shall purchase the instrument, nor can directly or indirectly fund the 
purchase of the instrument. No advances against the security of the Bonds shall be 
made by the Bank. 

11. Seniority of Claim: The claims of the investors in instruments shall be (i) senior to the 
claims of investors in instruments eligible for inclusion in Tier 1 capital; (ii) subordinate 
to the claims of all depositors and general creditors of the bank; and (iii) is neither 
secured nor covered by a guarantee of the Bank or related entity or other arrangement 
that legally or economically enhances the seniority of the claim vis-a.-vis Bank's 
creditors. 

12. Compliance with Reserve Requirements: (i) The funds collected and pending 
allotment of the Tier 2 Capital instruments will be taken into account for the purpose of 
calculating reserve requirements and (ii) The total amount raised through the issue 
shall be reckoned as liability for the calculation of net demand and time liabilities for 
the purpose of reserve requirements and as such, attracts CRR/ SLR requirements. 

13. Reporting of Issuances: Bank shall submit a report to the Chief General Manager-In
Charge, Department of Banking Regulation, Reserve Bank of India, Mumbai giving 
details of the debt raised, including the terms of issue specified at para 1 above, along 
with the External Legal Opinion as may be required. 

14. Listing: The bonds shall be listed under Debt Segment of the National Stock Exchange 
of India Ltd. (NSE). 

FURTHER RESOLVED THAT Mr. Mahabaleshwara M S, Managing Director & CEO or 
Mr. Prasanna Patil, Company Secretary be and is hereby authorised to: 
1. approach rating agencies for getting the aforesaid instruments rated and sign mandate 

letters thereof; 
2. appoint arranger/ s to the issue and Debenture Trustees, Registrars and fix their 

remuneration; 
3. admit the instruments for dematerialization with the Depositories; 
4. execute necessary application for obtaining the In-principle approval if required and 

for listing the instruments under Debt Segment of the National Stock Exchange of India 
Ltd. (NSE); 

5. to execute necessary documents/ agreements with NSE for enabling the NSE-EBP; 
6. pay applicable fees to depositories/NSE/MCA etc. 
7. pay stamp duty under Indian Stamp Act, 1899; 

2 
 



F. No. 1304 (H.O.) 

Regd. & Head Office Phone : 0824 - 2228222 Fax: 0824-2225588 
P.B. No. 599, Mahaveera Circle Website: www.karnatakabank.com 

Kankanady, Mangalore - 575 002 email: info@ktkbank.com 

8. pay fees/ charges to credit rating agencies or other intermediaries and pay brokerage/ 
commission/ consulting fee to arrangers and incur necessary expenses in this regard. 

RESOLVED FURTHER THAT Mr. Mahabaleshwara M 5, Managing Director & CEO be 
and is hereby authorised to identify prospective investors to whom the invitation to 
subscribe the aforesaid bonds under private placement basis would be circulated and also 
to negotiate and finalise the rate of interest on the aforesaid bonds and to finalise the issue 
schedule in consultation with the arranger/s to the issue and execute Bond Trust Deed 
and Trust Agreement as required by the Debenture Trustee and to undertake all other 
incidental actions for successful raising of capital. 

~
;:: ~\.T ... • "f) .. 

~ SEC ". 
. .. DEPT 9· 

COMPANY RETARY ~~a~~tt 
- ERTIFIED TRUE COPY-
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ANNEXURE 5a: TRUE EXTRACT OF THE BOARD RESOLUTION



BOARD OF DIRECTORS 
 

MANAGING DIRECTOR & CEO (MD & CEO) 

 

CHIEF OPERATING OFFICER (COO) 

 

 

   

 

 

 

 

 

 

 

 

 

 

Short Name Designation  Short Name Department 
GM General Manager  NBD New Business Department 
DGM Dy. General Manager  CRMD Credit Monitoring 
CCO Chief Compliance Officer  TAD Treasury & Accounts 
AGM Asst. General Manager  RMD Risk Management Dept 
CM Chief Manager  IAD Inspection & Audit Dept 
ACS Asst. Company Secretary  ISAD Information Systems Audit Dept 
CIV Chief of Internal Vigilance  CCC Customer Care Centre 
   DCoE Digital Centre of Excellence 
   CPC Central Processing Centre 
   CAVC Central Account Verification Cell 
   ELFRMS Enterprise Level Fraud Risk Management System 
   CPRC Central Payment & Reconciliation Cell 

 

GM-IT, MIS & NBD GM-CRMD GM-Credit Sales GM & CFO, TAD, Credit Sanctions GM-Legal & 

Recovery 

GM-HR & IR, 

Corporate Planning 

GM-

Transformation 

GM-CIV [RMD 

IAD ISAD & VIG] 

Compa

ny 

Secreta

ry 

DGM- 

& CCO- 

Compli

ance 

DGM

-IT, 

CTO 

DGM-

DC-

BLR 

DGM-CRMD 

CM- 

Regional      

Collection 

Hub-BLR 

CM-
CCC 

AGM-

CRMD 

AGM-NBD 

Overall in-

charge 

AGM- 

CCC 
AGM- 

CASA 

& ADC 

AGM- 

IT & 

MIS 

AGM- 

DC BLR 

(3) 

1. CM-

Para 

Banking      

2. CASA-

National 

Head 

CM-

ADC 

1. CM-

IT           

2. CM-

MIS 

CM- 

DC BLR 

(6) 

CM 

CRMD-

3            

CM 

Statem

ent Cell 

 

DGM-

Cr 

Sales 

Head-

Retail 

DGM-Cr 

Sales 

Head-

Large   & 

Mid 

Corporate 

 

AGM- 

Cr 

Sales 

Head-

Agri 

 

AGM-Cr 

Sales 

Mortga

ge 

Backed 

Product

s 

 

DGM-Cr 

Sanctions 

Head-

Large & 

Mid 

Corporate 

 

DGM-Cr 

Sanction

s Head-

Retail, 

MSME & 

Agri 

DGM-

Treasury  

& 

Accounts 

AGM-Cr 

Sanctions 

Large 

Corporat

e 

 AGM- 

CPC    

CM-CPC 

CM-Cr 

Sanctions     

FSG  (1)  

Mid-

Corp(1) 

 

AGM-

TAD-2 

CM-

Treasury      

CM-Intl 

Div   

CM-

CAVC 

CM-

CPRC/ 

TaxCell 

 

CM-Cr 

Sanctions 

MSME (1)  

AGRI (1) 

Retail(1) 

DGM-

HR&IR 

Regional 

Heads- 

DGM-3 

AGM-9 

DGM- 

CPD 

AGM-

HR&IR 

Principal

-Staff 

Training 

College 

CM-HR 

CM-IR 

CM- 

Enquiry 

Off 

AGM 

Branch 

Head-2 

DGM-

Legal 

AGM-

Legal 

CM-Legal CM-ARMBs 

AGM- 

CPD 

CM- 

CPD 

CM-

PRO 

CM- 

Customer 

Service 

CM-           

FI Cell 

DGM-

Transfor

mation 

CM-

Transfor

mation 

DGM-

RMD, 

CRO, 

CISO 

DGM- 

IAD 

CM-

Vigilan

ce 

CM-

RMD, 

CM-  

CISO  

CM-   

ESR CELL 

CM-

ELFRMS 

CM-    

IAD (2) 

ISAD(1) 

CM-

Compli

ance 

CM-ACS 

AGM- 

DCoE 

CM-

DCoE 
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S Karnataka Bram"k
Regd.  & Head office                           phone     :  0824-2228222 Fax:  0824-2225589

P   B   No 599,  MahaVKeae:akaCn':C¢ey                          *eMbas','te    Lr#{pr°^gkk:#aatnakkaC3amnk com

Mangalore -575 002 CIN                :  L85110KA1924PLC001128

REVIEWED FINANCIAL RESULTS FOR THE PERIOD ENDED DECEMBER 31, 2018.
(Rs in Crone)

Quarter ended Quarter ended Quarter ended
Nine monthsended31.12.2018 Nine monthsended31.12.2017 Year ended

31.12.2018 30.09.2018 31.12.2017 31. 03. 2018

(Rev iewed) (Reviewe d) (Reviewed) (Rev iewe d) (Reviewe d) ( Audited)
1 Interest Earned(a+b+c+d)

1514.42 1452.61 1332.24 4374.67 3980. 71 5423. 75
a) Interest/ Discount onadvances/bills

1214.97 1152.36 1042.52 3473.12 3001.85 4081.93
b) Income onInvestments

276.23 279.33 272.13 826.05 893.96 1161.53
c) Interest on balanceswithReserveBankofIndiaandotherinterbankfunds

5.73 5.27 1.59 13.02 15.09 15.87
d) Others 17.49 15.65 16.00 62.48 69.81 164.42

2 Other Income 301.37 201.20 194.62 711.37 659.83 954.34
3 TOTAL INCOME(1+2)

1815.79 1653.81 1526.86 5086.04 4640. 54 6378. 09

4 Interest expended 1026.47 984.90 880. 76 2950.43 2664.57 3566.10
5 Operating expenses(i+ii)

388.95 312.58 324.20 1010.03 978.13 1338.82
i) Employees Cost 180.76 110.85 121.39 402.ll 382.97 524. 79

ii) Other operatingExpeuses
208.19 201.73 202.81 607.92 595.16 814.03

6

TOTALEXPENDITURE ((4+5)excludingprovisions&Contingencies)

1415.42 1297.48 1204.96 3960.46 3642. 70 4904.92
7 Operating Profitbeforeprovisions &contingencies(3rd)

400.37 356.33 321.90 1125.58 997. 84 1473.17
8 Provisions (other thantax)andContingencies

208.99 193.22 196.40 624.27 621.26 1163.01
9 Exceptional Items 0.00 0.00 0.00 0.00 0.co 0.00
10 Profit (+)/Loss (-)fromordinaryActivitiesbeforetax(7-8-9)

191.38 163.ll 125.50 501.31 376.58 310.16
ll Tax Expense 50.97 51.25 38.12 85.80 61.97 -15.45

12 Net Profit (+)/Loss (-)fromordinaryactivitiesafterTax(10-ll)

140.41 111.86 87.38 415.51 314.61 325.61
13 Extraordinary Items(netoftax)

0.00 -   0._00, 0.00 0.00 0.00 0.00

^p:v.A s+/(Z'riJ^                                                       \E£HOr•J¢se/.ijI
I/`.                                                                                                                                                              \,I`*      ..-.•---::,I_i,.!Tb_..II,`,`\

|l``       `'-,•`-.       ,

*  ,.,:-,---t--'  ,.`\{:_/```|``...i...    `
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Quarter Quarter Quarter Nine months
Ninemonths

\'ea I
ended ended endedended ended ended

31.12.2018 30.09.2018 31.12.2017 31.12.2018 31.12.2017 31.03.2018

(Rev iewed) (Rev iewed) (Rev iewed) (Rev iewed) (Rev iewed) (Audited)
14 Net Profit (+)/Loss(-)fortheperiod(12-13)

140.41 111.86 87.38 415.51 314.61 325.61

15 Paid up equitysharecapitalFaceValueRs10/-)

282.62 282.62 282. 62 282.62 282.62 282.62

16 Reserves excludingrevaluationreserves

4711.32

17 Analvtical Ratios

i) Percentage ofsharesheldbyGovernmentofIndia

Nil Nil Nil Nil Nil Nil
ii) Capital AdequacyRatio(%)-BaselIII(%)

ll.98 ll.30 12.26 ll.98 12.26 12.04

i„) Earnings per share(EPS)(Rs)beforeExtraordinaryitems(netofTaxexpense)*NotAnnuahzed

4 f!rl * 3.96* 3.09* 15.72* ll.13* ll.52_ basic Ere

- Diluted EPS 4.97* 3.96* 3.09* 15.72* ll.13* ll.52
Earnings per share(EPS)(Rs)afterextraordinaryiteus(netofTaxexpense)*NotArmualized

4.97* 3.96* 3.09* 15.72* ll.13* ll.52
- Basic EPS

- Diluted EPS
4fyfl* 3.96* 3.09* 15.72* ll.13* ll.52

iv) NPA Ratios as ondate

Gross NPA
2345.93 2371.62 1784.31 2345.93 1784.31 2376.07

Net  NPA 1560. 94 1497.68 1262.96 1560.94 1262.96 1400.51

% of Gross NPA 4.45 4.66 3.97 4.45 3.97 4.92

%  ofNetNPA
3.00 3.00 2.85 3.00 2.85 2.96

Return on Assets 0.74 0.61 0.53 0.75 0.65 0.49

\Yaa:4.+

/i/t:v`AS  I£H0r`\',..`*.`.`.:'`\'.*
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SEGMENT RESULTS FOR TIIE QUARTER/NINE MONTH ENDED 31.12.2018

Segment wise Results
UNAUDITED AUD ITED

Quarter Ended Nine Months Ended Year ended

Particulars 31.12.2018 30.09.2018 31.12.2017 31.12.2018 31.12.2017 31.03.2018

(Rs. in crores)
1 Segment Revenue

(a) Treasury operations 393. 73 298.35 304.18 976.25 1115.46 1404.18

(b) Corporate Banking 753.43 686.17 627.61 2066. 95 1625.71 2174.98

(c)  Retail  Banking 579.50 584.92 522.42 1753.46 1662.56 2367.95

(d) Other Banking operations 89.13 84.37 72.65 276.12 217.17 332.57

(e)  Unallocated 13.26 19.64 98.41

Total 1815.79 1653.81 1526.86 5086.04 4640. 54 6378. 09

2
Segment Results (afterProvisionsbeforeTax)

(a) Treasury operations 144.91 30.31 36.22 204.53 243.89 267. 76

(b) Corporate Banking 25.22 29.74 22.67 37.26 -87.09 449.42
(c)  Retail  Banking 26.76 100.18 71.63 232.99 204.64 392.65

(d) Other Banking operations 8.32 16.12 7.41 53.46 32.92 50.82

(e)  Unallocated -13.83 -13.24 -12.43 -26.93 -17.78 48.35

Total Profit / Loss beforetax
191.38 163.ll 125.50 501.31 376.58 310.16

3 Segment Assets
(a) Treasury operations 19457.70 19876.06 18889.92 19457.70 18889.92 19451.00
(b) Corporate Banking 29609.81 27885. 70 23712.26 29609. 81 23712.26 25888.90
(c)  Retail  Banking 23070.07 22728.46 20997.16 23070. 07 20997.16 21662. 73
(d) Other Banking operations 1543.48 1389.29 1284.63 1543.48 1284.63 1360.32
(e) Unallocated 1653.27 1609.10 1618.co 1653.27 1618.co 2010.73
Tota I 7533433 73488.61 66502.06 7533433 66502.06 70373.68
Segment Liabilities

(a) Treasury operations 17898.84 18286.25 17276.55 17898.84 17276.55 17892.70
(b) Corporate Banking 27444.03 25853.70 21929.15 27444.03 21929.15 23948.50
(c)  Retail  Banking 21315.79 20995.31 19293.71 21315.79 19293.71 20015.57
(d) Other Banking operations 1432.45 1290.92 1181.27 1432.45 1181.27 1258.38
(e)  Unallocated 1519.78 1479.39 1478.83 1519.78 1478.83 1848.38

Total 69610.89 67905.57 61159.51 69610.89 61159.51 64963.5 3
Capital employed
(Segment AssetsSegmentLiabilities)

(a) Treasury operations 1558.86 1589.81 1613.37 1558.86 1613.37 1558.30

(b) Corporate  Banking 2165.78 2032. 00 1783.ll 2165.78 1783.ll 1940.40
(c)  Retail  Banking 1754.28 1733.15 1703.45 1754.28 1703.45 1647.16
(d) Other Banking operations 111.03 98.37 103.36 111.03 103.36 101.94

(e)  Unallocated 133.49 129.71 139.26 133.49 139.26 162.35I Total 5 723.44 :\ r,,,i;J.,L55g3;04 5342.55 5723.44 5 342.55 5410.15
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Notes forming part of the unaudited financial results for the period ended December
31, 2018.

1.   The above interim financial results for the quarter and nine months ended December

31, 2018 have been reviewed by the Audit Committee of the Board  at the meeting

held on January 10, 2019 and approved by the Board of Directors at the meeting held

on January ll, 2019. The same has been subjected to limited review by the Statutory

Central Auditors of the Bank in line with the guidelines issued by the Reserve Bank

of India and as per the SEBI (LODR) Regulations, 2015.

2.   In  the  preparation  of  these  financial  results,  the  Bank  has  followed  the  same

accounting policies  and  generally accepted practices adopted in the preparation of

audited financial statements for the year ended March 31, 2018.

3.   The  above  interim  financial  results  have  been  arrived  at  after  considering  the

provision for loan losses and depreciation on Investments, Provision for employees'

retirement benefits like pension, gratuity, leave encashment and unused sick leave as

per actuarial valuations, Provision for exposure to entities with un~hedged foreign

currency exposure, Income tax, Provision for arrears of salary pending negotiation &

wage settlement and other contingencies on estimated and proportionate basis and

qaft subject to adjustments at the year end.

4.   Reserve Bank of India vide RBI/2017-18/200 DBR.No. BP.BC.113/21.04.048/2017-18

dated June 15, 2018, granted Banks, the option to spread provisioning for their mark

to market (MTM) losses on all the investments held under AFS and HFT categories

for the quarter ended  June 30, 2018 equally over up to four quarters, commencing

with the quarter ended June 30, 2018. In accordance to the above stated circular, for

the  quarter  ended  December  31,2018,  Bank  has  provided  an  amount  of  Rs  13.41

Crores and deferred an amount of Rs 13.41 Crores to be accounted for the quarter

ended 31st March 2019.

5.   Provision coverage ratio    as  at   December  31,  2018  stood  at 57.20  a/o.(49.13%  as  at

December 31, 2017)

4



6.    In terms of RBI circular DBR No BP.BC 1/21.06.201/2015-16 dated July 1, 2015, Pillar

III disclosures under Basel III Capital Regulations have been made           available on

our                 web                 site                 at                 the                 following                 link:

ka rita{ti kaBa itk`jmfo.a.oim /ktk BdseIDE.sc!osu res #.  These  disclosures  have

not been subjected to limited review by the Statutory Central Auditors.

7.   Disclosure  about  investor  complaints  for  the  period  ended  31  December  2018:

Complaints  at  the  beginning  of  the  period  Nil;  Received  during  the  period  50.

Disposed off during the period 49. Unresolved as on December 31,2018: 1

8.   During the period under review, Bank has raised Rs 400 Crores under Tier-H capital ,

by issue of Base1-HI compliant Subordinated debt instruments, on private placement.

9.   Corresponding previous period figures have been regrouped/ rearranged wherever

necessary to make them comparable with the current period figures.

Mahabaleshwara in S

Managing Director & C.E.O

For Manohar onowdhry & Associates

Chartered Accountants

Pa rtner

in No. 203592

Place: Mangaluru

Date:  llth January 2019
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For Badari Madusudhan & Srinivasan

Chartered Accountants

Ein Reen. No. 05389S

TRE%¥\
Partner

in No. 19108



KARNATAKA BANK LTD

REVIEWED FINANCIAL RESULTS FOR THE QUARTER /NINE MONTHS ENDED DECEMBER 31, 2018         (Rs. In crore)

Parti culars

Quarter Quarter Quarter

Ninemonths Ninemonths
Yearended

Ended Ended Ended ended ended
31.12.2018 30. co.2018 31.12.2017 31.12.2018 31.12.2017 31.03.2018(Audited)

(Reviewed) (Reviewed (Revi ew ed) (Reviewe d) (Review e d)
Total income from operations(net)

1815.79 1653. 81 1526. 86 5 086. 04 4640. 54 6378. 09

Net Profit / (Loss) fromordinaryactivitiesaltertax
140.41 111.86 87.38 415.51 314.61 325.61

Net Profit / (Loss) for the periodaftertax(afterExtraordinaryiterns)

140.41 111.86 87.38 415.51 314.61 325.61

Equity Share Capital 282.62 282. 62 282.62 282.62 282_62 282.62

Reserves (excluding RevaluationReserveasshownintheBalanceSheetofpreviousyear)

- - 4711.32

Earnings Per Share @eforeextraordinaryitems)(ofRs10/-each)

4.97* 3. 96* 3.09* 15.72* ll.13* ll.52Basi c:

Diluted 4.97* 3.96* 3.09* 15.72* ll.13* ll.52

Earnings Per Share (Afterextraordinaryitems)(ofRs10/-each)

4. 97* 3. 96* 3.09* 15.72* ll.13* ll.52Basic

Diluted 4. 97* 3.96* 3.09* 15.72* ll.13* ll.52
*Not armualized

Note:  The  above  is  an extract of the  detailed  format of period  ended  Results  filed with  the Stock
Exchange under Regulation 33 of the SEBI (Listing and other Disclosure Requirements) Regulations,
2015.  The  full  format  of  the  period  ended  Financial  Results  is  available  on  the  Stock  Exchange
websites.     BSE:     http://www.bseindia.com,     NSE:     http://www.nseindia.com,     Bank    website:
httIJs: / /www.karnatakaBank.com/index.isD

Place: Mangaluru

Date:  llth January 2019
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Mahabaleshwara h4 S

MANAGING DIRECTOR & CEO



Manohar Chowdhry & Associates
Chartered Accountants,
102, MICASA,
Bejai Main Road
Mangaluru 575 004
Te1: 0824 - 2988383
Email : "ralim

Badari, Madhusudhan & Srinivasan
Chartered Accountants,
Kantha Court,
Lalbagh Road
Bengaluru-560027
Te1: 080-22277714,41142536
Email: bmscas@gmail.com

Limited Review RepoIl on the Interim Financial Results

Review report to the Board of Directors of The Karnataka Bank Ltd

1.   We  have  reviewed  the  accompanying  statement  of  Unaudited  Financial
Results  of The  Kamataka  Bank Limited  (``The  Bank'')  for  the quarter  and
nine  months  period  ended  31st  December,  2018  (``the  Statement'')  being

prepared   and   submitted   by   the   Bank  pursuant  to   the   requirement  of
Regulation  33  of  SEBI  (Listing  obligations  and  Disclosure  Requirements)
Regulations, 2015. The disclosures relating to ``Pillar 3 under Basel IH Capital
Regulations'', ``Leverage Ratio" and ``Liquidity Coverage Ratio" as have been
disclosed  on  the  Bank's  website  and  in  respect  of  which  a  link  has  been

provided  in  the  aforesaid  Statement  have  not  been  reviewed  by  us.  The
preparation and fair presentation of the Statement is the responsibility of the
Bank's  Management and has been approved by the Board of Directors. Our
responsibility is to issue a Report on the Statement based on our review.

2.   We  conducted  our  review  in  accordance  with  the  Standard  on  Review
Engagement (SRE) 2410, Review of Interim Financial Information Performed
by the Independent Auditor of the Entity issued by the Institute of Chartered
Accountants of India. This Standard requires that we plan and perform  the
review to obtain moderate assurance as to whether the Statement is free of
material misstatement. A review is limited primarily to inquiries of the Bank's

personnel and  analytical procedures  applied to  the financial data  and  thus
provides less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

3.   Without  qualifying   our  conclusion,   we   draw   attention   to   Note   No.   4
regarding exercise of the option by the Bank for spreading the provision for
Mark to Market (MTM) 1osses for the quarter ended June 30, 2018, over four

quarters resulting in carry forward  of unamortized  MTM losses of Rs 13.41
crore as at December 31, 2018 for amortization in the remaining quarter of the
current financial year.



4.   Based on our review conducted as mentioned in Paragraph 2 above, nothing
has  come  to  our  attention  that causes  us  to  believe  that the  accompanying
Statement, prepared in accordance with the applicable Accounting Standards
along with other accounting principles generally accepted in India in so far as
they apply to the Banking Companies and guidelines issued by the Reserve
Bank of India from time to time, has not disclosed the information required to
be  disclosed  in  terms  of Regulation 33  of the  SEBI(Listing  obligations  and
Disclosure Requirements) Regulations, 2015 including the manner in which it
is to be disclosed, or that it contains any material misstatement or that it has
not been prepared in accordance with the relevant prudential norms issued
by   the   Reserve   Bank   of  India   in   respect   of   income   recognition,   asset
classification, provisioning and other related matters.

For Manohar Chowdhry & Associates
Chartered Accountants
FRNo. 001997S

+NS ,\-
(Mura]i Mohan Bhat)\
Partner
in. No. 203592

place: Mangalore
Date:  ll.01.2019

\

For Badari, Madhusudhan & Srinivasan

Partner
in. No. 019108



$ The Karnataka Bank Ltd. 

BALANCE SHEET AS ON 31" MARCH 2018 
(f in 'OOOs) 

Schedule As on As on 

No. 31.03.2018 31.03.2017 
~ t 

CAPITAL AND LIABILITIES 

Capital 1 282,61,75 282,61,57 

Reserves and Surplus 2 5127,53,44 4859,96,58 

Deposits 3 62871,28,50 56733,10,82 

Borrowings 4 815,97,04 832,62,21 

Other Liabilities and Provisions 5 1276,26,81 1330,28,72 

TOTAL 70373,67,54 64038,59,90 

ASSETS 

Cash and balances with Reserve Bank of India 6 3545,82,00 2929,26,87 

Balances with Banks and Money at 
Call and Short Notice 7 55,19,34 344,76,41 

Investments 8 15444,44,93 20219,73,17 

Advances 9 47251,75,07 36915,69,85 

Fixed Assets 10 761,60,21 720,56,99 

Other Assets 11 3314,85,99 2908,56,61 

TOTAL 70373,67,54 64038,59,90 

Contingent Liabilities 12 7519,17,65 5336,03,09 

Bills for Collection 2407,26,92 1925,76,85 

Significant Accounting Policies 17 

.Notes on Account 18 

Sd/~ Sd/-
Vinaya Bhat P. J. 

(Deputy General Manager) 

Sd/
Ptasanna Patil 

(Company Secretary) 
Y. V. Balachandra 

(General Manager & C.F.O) 

Sd/· 
Raghavendra Bhat M. 

(Chief Op(lrating Officer) 

Sd/-
P. Jayarama Bhat 

(Chairman) 

Place: MangaJuru 
Date : 15'" May 2018 

Sd/-
Ashok Haranahalli 

Usha Ganesh 
Directorn 

Sd/
Mahabaleshwara M. S. 
(Managing Director & CEO) 

Sd/· 
Rammohan Rao Belle 

B. A. Prabhakar 
Directoffi 

93 

Sd/-
Ullal Ravindra Bhat 

Keshav Krishnarao Desai 
Directorn 

Sd/· 
D. Surendra Kumar 

Mythily Ramesh 
Directors 

Refer our report of even date 

For R. K KUMAR & CO For ABARNA & ANANTHAN 
Chartered Accountants Chartered Accountants 

Firm Regn. No. 0015958 Firm Regn. No. 0000038 

Sd/-
B. R. Ashok 

( Partner) 
M.No.023313 

Sd/· 
Abarna Bhaskar 

( Partner) 
M. No. 025145 

kbl2
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93'" ANNIJAL REPORT 2016-17 

BALANCE SHEET AS ON 31" MARCH 2017 

. 

Schedule 

. ' 

CAPITAL AND LIABILITIES 

Capital 

Reserves and Surplus 

Deposits 

Borrowings 

Other Liabilities and Provisions 

Total 

ASSETS 

Cash and balances with Reserve Bank of India 

Balances with Banks and Money at 
Call and Short Notice 

Investments 

Advances 

Fixed Assets 

Other Assets 

Total 

Contingent Liabilities 

Bills for Collection 

Significant Accounting Policies 

Notes on Account 

Sd/
Ravindranath Hande H P 

Deputy General Manager 

Sd!-

Sd/
Prasanna Patil 

Company Secretary 

No . 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

17 

18 

As,on 
31.03.2017 

~ 

282,61,57 

4859.96,58 
.' 

56733,10,82 . 

832,62,21 

1418,23,49 

64126,54,67 

2929,26,87 

344,76,41 

20219,73,17 

37003,64,62 

720,56,99 

2908,56,61 

64126,54,67 

5336,03,09 

1925,76,85 

Sd/-
Y. V. Balachandra 

General Manager & CFO 

Sdfw 

. 

i< in 'ODDs) 

As on 
31.03.2016 

.~ 

188,46,58 

3502,11,84 

50488,20,95 

1051,47,95 

1270,06,17 

56500,33,49 

2645,62,37 

399,30,01 

16256,65,31 

33902,44,84 

306,63,85 

2989,67,11 

56500,33,49 

5877,69,65 

1507,99,29 

Sd!
Mahabaleshwara M. S. 
Managing Director & CEQ 

Sd/w 

P. Jayarama Bhat 
Chairman 

Sd!
Ashok Haranahalli 

Usha Ganesh 
Directol1! 

Sd/
Rammohan Rao Belle 

B. A. Prabhakar 
Directors 

unal Ravindra Bhat 
Keshav Krishnarao Desai 

Directors 

D. Surendra Kumar 
Director 

Place: Mangaluru 
Date: 13"' May 2017 

82 

Refer our report of even date 

For Kamath & Rau 
Chartered Accountants 

Firm Regn. No. 0016698 

Sdfw 

Srinivas S. Kamath 
Partner 

M. No. 201716 

For Abarna & Ananthan 
Chartered Accountants 

Firm Regn. No. 0000038 

Sd/w 
Abarna Bhaskar 

Partner 
M. No. 025145 



92'· ANNUAL REPORT 2015-16 

BALANCE SHEET AS ON 31" MARCH 2016 

Schedule 
No. 

CAPITAL AND LIABILITIES 

Capital 1 

Reserves and Surplus 2 

Deposits 3 

Borrowings 4 

other Liabilities and Provisions 5 

Total 

ASSETS 

Cash and balances with Reserve Bank of India 6 

Balances with Banks and Money at 
Call and Short Notice 

Investments 

Advances 

Fixed Assets 

other Assets 

Total 

Contingent Liabilities 

Bills for Collection 

Significant Accounting Policies 

Notes on Account 

Sd/- Sd/-
Muralidhar K. Rao Y. V. Balachandra 

Deputy General Manager Company Secretary 

Sd/· Sd/-
Ananthakrishna S. V. Manjunath 

Chairman D. Harshendra Kumar 
Directors 

7 

8 

9 

10 

11 

12 

17 

18 

Sd/
Chandrashekar Rao. B. 

General Manager 8. CFO 

Sd/-
Dr. H. Ramamohan 

T. R. Chandrasekaran 
Directors 

As on 
31,03,2016 

l:' 

188,46,58 

3502,11,84 

50488,20,95 

1051,47,95 

1270,06,17 

56500,33,49 

2645,62,37 

399,30,01 

16256,65,31 

33902,44,84 

306,63,85 

2989,67,11 

56500,33,49 

5877,69,65 

1507,99,29 

Sd/-
M. S. Mahabaleshwara 

Chief General Manager 

Sd/-
Ashok Haranahalli 

Usha Ganesh 
Rammohan Rao Belle 

Directors 

(~in 'OOOs) 

Ason 
31.03.2015 

l:' 

188,45,66 

3200,60,39 

46008,60,55 

1037,75,78 

1401,17,55 

51836,59,93 

2488,44,50 

125,70,98 

14031,67,32 

31679,98,76 

291,85,32 

3218,93,05 

51836,59,93 

8315,68,67 

4103,52,90 

Sd/-
P. Jayarama Bhat 

Managing Director & CEO 

Sd/-
B. A. Prabhakar 

Ullal Ravindra Bhat 
Keshav Krishnarao Desai 

Directors 

Refer our report of even date 

Place: Mangaluru 
Date: 20m May 2016 

68 

For Kamath & Rau 
Chartered Accountants 

Firm Regn. No. 0016895 

Sd/-
Srinivas S. Kamath 

Partner 
M. No. 201716 

For Abarna & Ananthan 
Chartered Accountants 

Firm Regn. No. 0000035 

Sd/-
C. S. Gopalakrishna 

Partner 
M. No. 014706 



91" ANNUAL REPORT 2014·15 

BALANCE SHEET AS ON 31" MARCH 2015 

Schedule As on 

No. 31.03.2015 
~ 

CAPITAL AND LIABILITIES 

Capital 1 188,45,66 

Reserves and Surplus 2 3200,60,39 

Deposits 3 46008,60,55 

Borrowings 4 1037,75,78 

Other Liabilities and Provisions 5 1401,17,55 

Total 51836,59,93 

ASSETS 

Cash and balances with Reserve Bank of India 6 2488,44,50 

Balances with Banks and Money at 
Call and Short Notice 7 125,70,96 

Investments 6 15986,05,95 

Advances 9 31679,98,76 

Fixed Assets 10 291,65,32 

Other Assets 11 1262,54,42 

Total 51836,59,93 

Contingent Liabilities 12 6315,66,67 

Bills for Collection 4103,52,90 

Significant Accounting Policies 17 

Notes on Account 18 

Sd/· 
Muralidhar K. Rao 

Deputy General Manager 

Sd/· 
Y.V. Balachandra 
Company Secretary 

Sd/· 
Raghurama 

General Manager & CFO 

Sd/· 
M.S. Mahabaleshwara 

Chief General Manager 

Sd/· 
Ananthakrishna 

Chairman 

Sd/· 
S.V. Manjunath 

D. Harshendra Kumar 
Directors 

Sd/· 
Dr. H. Ramamohan 

T.R. Chandrasekaran 
Directors 

(000'5 omitted) 

As on 
31.03.2014 

~ 

188,42,22 

2863,77,54 

40582,82,87 

1915,19,11 

1478,56,32 

47028,80,06 

2152,73,34 

164,66,90 

15226,76,14 

28345,48,95 

197,46,10 

921,64,63 

47028,80,06 

9007,93,21 

2638,63,21 

Sd/· 
P. Jayarama Bhat 

Managing Director & CEO 

Sd/· 
Ashok Haranahalli 

Rammohan Rao Belle 
B.A. Prabhakar 

Directors 

Refer our report of even date 

Place: Mangaluru 
Date: 22"d May 2015 

64 

For Kamath & Rau 
Chartered Accountants 

Firm Regn. No. 0016898 

Sd/· 
Parineeth Rau 

Partner 
M.No.222039 

For Abarna & Ananthan 
Chartered Accountants 

Firm Regn. No. 0000038 

Sd/R 
C.S. Gopalakrishna 

Partner 
M.No.014705 



90th Annual Report 2013·14 

BALANCE SHEET AS ON 31'" MARCH, 2014 
(OOO's omitted) 

... ··.·$~6e~tlle . . .A~·.(jlf ... 
<>,,'," .. c': __ :':-'>':,,: 

!'J.p .. 

CAPITAL AND LIABILITIES 

Capital 

Reserves and Surplus 2 

Deposits 3 

Borrowings 4 

Other Liabilities and Provisions 5 

Total 

ASSETS 

Cash and balances with 
Reserve Bank of India 6 

Balances with Banks and 
Money at Call and Short Notice 7 

Investments 8 

Advances 9 

Fixed Assets 10 

Other Assets 11 

Total 

Contingent Liabilities 12 

Bills for Collection 

Significant Accounting Policies 17 

Notes on Account 18 

Sd/· Sd/· 
Muralidhar K. Rao P. Jairama Hande 

Deputy General Manager Senior General Manager & C.F.O 

Sd/· Sd/· 
Ananthakrishna T.S. Vishwanath 

Chairman S.V. Manjunath 

Place: Mangalore 
Date : May 151

\ 2014 

Directors 

.. ·.;11 ;O~~~1i1 

188,42,22 

2863,77,54 

40582,82,87 

1915,19,11 

1478,58,32 

47028,80,06 

2152,73,34 

184,66,90 

15226,78,14 

28345,48,95 

197,48,10 

921,64,63 

47028,80,06 

9007,93,21 

2838,63,21 

Sd/· 
M.S. Mahabaleshwar 

Chief General Manager 

Sd/· 
D. Harshendra Kumar 

Dr. H. Ramamohan 
Directors 

188,35,29 

2668,72,85 

36056,22,13 

1579,76,08 

1033,31,65 

41526,38,00 

1717,95,58 

235,84,18 

13432,48,47 

25207,67,88 

166,95,65 

765,46,24 

41526,38,00 

6199,40,81 

1768,04,00 

Sd/· 
P. Jayarama Bhat 

Managing Director & C.E.O 

Sd/· 
T.R. Chandrasekaran 

Usha Ganesh 
Ramamohan Rao Belle 

Directors 

Refer our report of even date 

For R.K. Kumar & Co 
Chartered Accountants 

Firm Regn. No. 0015955 

Sd/· 
C R Sundararajan 

Partner 
M.No. 025400 

For Kamath & Rau 
Chartered Accountants 

Firm Re9n. No. 0016895 

Sd/· 
Srinivas S Kamath 

Partner 
M.No.201716 
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94'h ANNUAL REPORT 2017-18 

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31"MARCH 2018 
(f in 'DaDs) 

Schedule Year ended Year ended 

No. 31.03.2018 31.03.2017 
~ ~ 

I. INCOME 
Interest Earned 13 5423,75,02 5185,40,07 
Other Income 14 954,34,43 809,33,85 

Total 6378,09,45 5994,73,92 

II. EXPENDITURE 
Interest Expended 15 3566,09,75 3694,77,73 
Operating Expenses 16 1338,82,50 1304,16,13 
Provisions and Contingencies 1147,56,42 543,53,93 

Total 6052,48,67 5542,47,79 

III. PROFIT 

Net profit for the year 325,60,78 452,26,13 
Profit brought forward 137,14,27 3,18 

Total 462,75,05 452,29,31 

IV. APPROPRIATIONS 

Transfer to Statutory Reserve 82,00,00 125,00,00 
Transfer to Capital Reserve 51,05,05 112,79,75 
Transfer to Revenue Reserve 90,75,00 45,00,00 
Transfer to Special Reserve u/s 36 (i) (viii) of Income Tax Act 24,32,39 23,29,80 
Transfer from Investment Reserve Account -24,16,19 8,75,48 
Transfer to Other Funds 50,00 30,00 
Proposed dividend paid 113,04,29 -
Tax on proposed dividend paid 23,01,30 -
Balance carried over to Balance Sheet 102,23,21 137,14,27 

Total 462,75,05 452,29,30 

Earning per share 
Basic ~ 11.52 19.38 
Diluted ~ 11.52 19.38 
Significant Accounting Policies 17 
Notes on Account 18 

Sd/- Sd/· 
Vinaya Bhat P. J. 

(Deputy General Manager) 

Sd/
Prasanna Patil 

(Company Secretary) 
Y. V. Balachandra 

(Geneml Manager & C.F.O) 

Sd/· 
Raghavendra Bhat M. 
(Chief Operating Officer) 

Sd/· 
P. Jayarama Bhat 

(Chairman) 

Place: Mangaluru 
Date : 15" May 2018 

Sdf· 
Ashok Haranahalli 

Usha Ganesh 
Directors 

Sd/· 
Mahabaleshwara M. S. 
(MBl1aging Director & CEO) 

Sd/· 
Rammohan Rao Belle 

B. A. Prabhakar 
Directors 

94 

Sdl· 
Ullal Ravlndra Bhat 

Keshav Krlshnarao Desai 
Directors 

Sd/· 
D. Surendra Kumar 

Mythlly Ramesh 
Directors 

Refer our report of even date 

For R. K. KUMAR & CO For ABARNA & ANANTHAN 
Chartered Ar.countal1ts Chartered Aooountants 

Firm Regn. No. 0015955 Firm Regn. No. 0000035 

SdJ· Sdl· 
B. R. Ashok 

( Partner) 
M. No. 023313 

Abarna Bhaskar 
( Partner) 

M. No. 025145 

kbl2
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$ The Karnataka Bank. Ltd. 

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31" MARCH 2017 

Schedule 
No. 

I. INCOME 
Interest Earned 13 
Other Income 14 
Total 

II. EXPENDITURE 
Interest Expended 15 
Operating Expenses 16 
Provisions and Contingencies 
Total 

III. PROFIT 
Net profit for the year 
Profit brought forward 
Total 
IV. APPROPRIATIONS 
Transfer to Statutory Reserve 

Transfer to Capital Reserve 
Transfer to Revenue Reserve 
Transfer to Special Reserve u/s 36 (1) (viii) of Income Tax Act 
Transfer to Investment Reserve Account 
Transfer to Other Funds 
Transfer to Proposed dividend 
Transfer to Tax on proposed dividend 
Balance carried over to Balance Sheet 
Total 

Earning per share 

Basic 

Diluted 
Significant Accounting Policies 
Notes on Account 

Sd/~ 

Ravindranath Hande H P 
Deputy General Manager 

Sd/~ Sd/-

Sd/~ 
Prasanna Patil 

Company Secretary 

~ 

~ 

17 
18 

For the year ended 
31.03.2017 

~ 

5185,40,07 
809,33,84 

5994,73,91 
.. 

3694,77,73 
1304,16,13 
543,53,93 

5542,47,79 

452;26,12 
. . 3,18 

452,29,30 
.. 

125,00,00 
112,79,75 
45,00,00 
23,29,80 

8,75,48 
30,00 

-
-

1371427 
452,29,30 

. 

19:38 
19.38 

. 

Sd/~ 

Y. V. Balachandra 
General Manager & CFO 

Sd/~ 

. 

(f in 'ODDs) 

For the year ended 
31.03.2016 

~ 

4992,21,03 
542,85,97 

5535,07,00 

3689,33,77 
991,20,10 
439,23,99 

5119,77,86 

415,29,14 
40,10 

415,69,24 

230,00,00 
8,85,37 

41,00,00 
25,83,62 
(3,83,99) 

40,00 
94,22,80 
19,18,26 

3,18 
415,69,24 

19.68 
19.68 

Sdl· 
Mahabaleshwara M. S. 
Managing Diractor & CEO 

Sd/· 
P. Jayarama Bhat 

Chairman 
Ashok Haranahalli 

Usha Ganesh 
Directors 

Sd/
Rammohan Rao Belle 

B. A. Prabhakar 
Directors 

Ullal Ravindra Bhat 
Keshav Krlshnarao Desai 

Directors 

D. Surendra Kumar 
Director 

Place; Mangaluru 
Date : 13th May 2017 

83 

Refer our report of even date 

For Kamath & Rau 
Chartered Accountants 

Firm Regn. No. 0016898 

Sd/· 
Srinivas S. Kamath 

Partner 
M. No. 201716 

For Abarna & Ananthan 
Chartered ACDOuntants 

Firm Regn. No. 0000038 

Sd/
Abarna Bhaskar 

Partner 
M. No. 025145 



$ The Karnataka Bank Ltd. 

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31" MARCH 2016 

Schedule 
For the year ended 

31.03.2016 
No. 

~ 

I. INCOME 

Interest Earned 13 4992,21,03 
Other Income 14 542,85,97 
Total 5535,07,00 

II. EXPENDITURE 

Interest Expended 15 3689,33,77 
Operating Expenses 16 991,20,10 
Provisions and Contingencies 439,23,99 
Total 5119,77,86 

III. PROFIT 

Net profit for the year 415,29,14 
Profit brought forward 40,10 
Total 415,69,24 
IV. APPROPRIATIONS 

Transfer to Statutory Reserve 230,00,00 
Transfer to Capital Reserve 8,85,37 
Transfer to Revenue Reserve 41,00,00 
Transfer to Special Reserve uls 36 (1) (viii) of Income Tax Act 25,83,62 
Transfer to Investment Reserve Account (3,83,99) 
Transfer to Other Funds 40,00 
Transfer to Proposed dividend 94,22,80 
Transfer to Tax on proposed dividend 19,18,26 
Balance carried over to Balance Sheet 3,18 
Total 415,69,24 

Earning per share 

Basic ~ 22.04 

Diluted ~ 22.03 
Significant Accounting Policies 17 
Notes on Account 18 

Sd/· Sd/· Sd/· Sd/· 
Muralidhar K. Rao Y. V. Balachandra Chandrashekar Rao. B. M. S. Mahabaleshwara 

Chief General Manager Deputy General Manager Company Secretary General Manager & CFO 

Sd/· Sd/· Sd/· 
Ananthakrishna S. V. Manjunath Dr. H. Ramamohan 

Chairman D. Harshendra Kumar T. R. Chandrasekaran 
Directors Directors 

Sd/· 
Ashok Haranahalli 

Usha Ganesh 
Rammohan Rao Belle 

Directors 

(, in 'OOOs) 

For the year ended 
31.03.2015 

~ 

4698.41.93 

506.99,51 
5205,41,44 

3529,57,25 

902.46,68 

321,92.49 
4753,96,42 

451.45,02 
16,06 

451,61,08 

230,00,00 

3,14,80 
58,00,00 
26,06,95 

19,24,69 

80,00 

94,22,83 
19,71,71 

40,10 
451,61,08 

23.96 

23.95 

Sd/· 
P. Jayarama Bhat 

Managing Director & CEO 

Sd/· 
B. A. Prabhakar 

Ullal Ravindra Bhat 
Keshav Krishnarao Desai 

Ditectors 

Refer our report of even date 

Place: Mangaluru 
Date: 20lh May 2016 

69 

For Kamath & Rau 
Chartered Accountants 

Firm Regn. No. 0016895 

Sd/· 
Srinivas S. Kamath 

Partner 
M. No. 201716 

For Abarna & Ananthan 
Chartered Accountants 

Firm Regn. No. 0000035 

Sd/· 
C. S. Gopalakrishna 

Partner 
M. No. 014706 



2$ The Karnataka Bank Ltd. 

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31" MARCH 2015 

Schedule 
For the year ended 

31.03.2015 
No. 

~ 

I. INCOME 
I nterest Earned 13 4698,41,93 
Other Income 14 506,99,51 
Total 5205,41,44 

II. EXPENDITURE 
Interest Expended 15 3529,57,25 
Operating Expenses 16 902,46,68 
Provisions and Contingencies 321,92,49 
Total 4753,96,42 

III. PROFIT 
Net profit for the year 451,45,02 
Profit brought forward 16,06 
Total 451,61,08 
IV. APPROPRIATIONS 
Transfer to Statutory Reserve 230,00,00 
Transfer to Capital Reserve 3,14,80 
Transfer to Revenue Reserve 58,00,00 
Transfer to Special Reserve uls 36 (1) (viii) of Income Tax Act 26,06,95 
Transfer to Investment Reserve Account 19,24,69 
Transfer to Other Funds 80,00 
Transfer to Proposed dividend 94,22,83 
Transfer to Tax on proposed dividend 19,71,71 
Balance carried over to Balance Sheet 40,10 
Total 451,61,08 

Earning per share 
Basic ~ 23.96 
Diluted ~ 23.95 
Significant Accounting Policies 17 
Notes on Account 18 

Sd/
Muralidhar K. Rao 

Deputy General Manager 

Sd/· 
V.V. Balachandra 
Company Secretary 

Sd/· 
Raghurama 

General Manager & CFO 

Sd/-
M.S. Mahabaleshwara 

Chief General Manager 

Sd/-
Ananthakrishna 

Chairman 

Sd/-
S.V. Manjunath 

D. Harshendra Kumar 
Directors 

Sd/. 
Dr. H. Ramamohan 

T.R. Chandrasekaran 
Directors 

(OOO's omitted) 

For the year ended 
31.03.2014 

~ 

4188,82,82 
505,58,17 

4694,40,99 

3132,76,10 
874,60,10 
376,01,36 

4383,37,56 

311,03,43 
8,94 

311,12,37 

147,00,00 
0 

63,00,00 
23,21,48 

(11,47,63) 
1,00,00 

75,40,89 
12,81,57 

16,06 
311,12,37 

16.51 

16.50 

Sd/· 
P. Jayarama Bhat 

Managing Director & CEO 

Sd/· 
Ashok Haranahalli 

Rammohan Rao Belle 
B.A. Prabhakar 

Direc\ors 

Refer our report of even date 

Place: Mangaluru 
Date: 22t>d May 2015 

65 

For Kamath & Rau 
Chartered Accountants 

Firm Regn. No. 0016895 

Sd/· 
Parineeth Rau 

Partner 
M.No.222039 

For Abarna & Ananthan 
Chartered Accountants 

Firm Regn. No. 0000035 

Sd/-
C.S. Gopalakrishna 

Partner 
M.No.014706 



$ The Karnatal<a Bank Ltd. 

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31" MARCH, 2014 

I. INCOME 
Interest Earned 
Other Income 
Total 

II. EXPENDITURE 
Interest Expended 
Operating Expenses 
Provisions and Contingencies 
Total 

III. PROFIT 

Net profit for the year 
Profit brought forward 
Total 

IV. APPROPRIATIONS 
Transfer to Statutory Reserve 
Transfer to Capital Reserve 
Transfer to Revenue Reserve 
Transfer to Special Reserve u/s 36 (1) (viii) of IT Act 
Transfer to Investment 
Reserve Account 
Transfer to Other Funds 
Transfer to Proposed dividend 
Transfer to Tax on proposed dividend 
Balance carried over to Balance Sheet 

Total 
Earning per share 
Basic 

Diluted 
Significant Accounting Policies 
Notes on Account 

Sd/· Sd/· 
Muralidhar K. Rao P. Jairama Hande 

Deputy General Manager Senior General Manager & C.F.O 

Sd/· Sd/· 
Ananthakrishna T.S. Vishwanath 

Chairman S.V. Manjunath 
Directors 

13 
14 

15 
16 

~ 

~ 

17 
18 

For ihey~a;' lI~d~!I 
, ' ".31.03:2°1; ',' 

4188,82,82 
5055817 

4694,40,99 

3132,76,10 
874,60,10 
376,01,36 

4383,37,56 

311,03,43 
8,94 

311,12,37 

147,00,00 
0 

63,00,00 
23,21,48 

-11,47,63 
1,00,00 

75,40,89 
12,81,57 

16,06 

311,12,37 

16.51 
16.50 

Sd/· 
M.S. Mahabaleshwar 

Chief General Manager 

Sd/· 
D. Harshendra Kumar 

Dr. H. Ramamohan 
Directors 

(ODD's omitted) 

, F0(th"ye~ierided' 
, Sj:O$:20l~ 

~, 

3764,28,81 
397,64,13 

4161,92,94 

2860,55,63 
666,03,58 
287,25,52 

3813,84,73 

348,08,21 
3,17 

348,11,38 

160,00,00 
3,25,77 

62,70,00 
21,10,67 

11,47,63 
1,30,00 

75,37,72 
12,80,65 

8,94 

348,11,38 

18.48 
18.46 

Sd/· 
P. Jayarama Bhat 

Managing Director & C.E.O 

Sd/· 
T.R. Chandrasekaran 

Usha Ganesh 
Ramamohan Rao Belle 

Directors 

Refer our report of even date 

Place: Mangalore 
Date : May 1Sih

, 2014 

For R.K. Kumar & Co 
Chartered Accountants 

Firm Regn. No. 0015955 

51 

Sd/· 
C R Sundararajan 

Partner 
M.No. 025400 

For Kamath & Rau 
Chartered Accountants 

Firm Reg". No. 0016895 

Sd/· 
Srinivas S Kamath 

Partner 
M,No.201716 



$ Tile Karnataka Bank Ltd. 

CASH FLOW STATEMENT FOR THE YEAR ENDED 31" MARCH 2018 (f in 'OOOs) 
r---------------------------,,------:y,-:-ea-r i:--;;-de-d----'---cy,cc

e
-
a
-
r 

=E-ndC-e-d"-"'-=""l 

A CASH FLOW FROM OPERATING ACTIVITIES 
Net Profit after Tax and Extra Ordinary Items 
Add: 
Adjustments for : 
Provision fur Tax 
Loss on sale Fixed Assets 
Depreciation on Fixed Assets including Lease 
Adjustment charges 
Provisions and Contingencies 
Amortisation of premium on Held to Maturity Investments 
Loss on sale to SCIRC amortised during the year 
Write-off of Fixed Assets 

Operating Profit Before Working Capital Changes 

Adjustment for: 
i) (Increase )/Decrease in Advances & Other Assets 
ii) (Increase)/Decrease in Investments 
iii) Increase/(Decrease) in Deposits, Borrowings & 

~ ___ M-,~a~r._ch _ ,3_1.~2_0_1 ~,-___ -___ +-~_-M~:;;~ a::or _",Ch"-_. 3,,-~:-.. __ -,,2~~1"-~.'-.~ ___ -~ 

I.. .' 
.15,44,98 

22,52 

50,05,52 
1163,01,40 

62,03,35 
78,50,64 

2,90 
. 

. 

·11038,56,74 
4599,17,52 

325,60,78 452,26,11 I 

1338,41,35 

1664,02,13 

30,71,78 
-28,67 

49,75,10 
512,82,15 
32,62,61 

-3143,12,75 
-3966,20,84 

625,62,97 

1077,89,08 

other Liabilnies 58176824 ·621 7098 60931308 ·10162051 
Cash Generated from Operations 1042,31,15 61,68,57 
Less: Direettaxes paid 321,43,27 245,79,92 

Net Cash Flow from Operating Activities (A) 720,81,88 ·184,11,35 
--~----~~--~~~~--~~~-----+--~~ 

B CASH FLOW FROM INVESTING ACTIVITIES 
Purchase of Fixed Assets 
Sale of Fixed Assets 
Net Cash used in Investing Activities (8) 

TOTAL (A+B) 

C CASH FLOW FROM FINANCING ACTIVITIES 

·91,54,95 
2079 

-91,34,16 

629,53,72 

.41,18,19 1 

1 ,32,00 
-39,86,19 

·223,97,54 

Proceeds from issue of share capital (net of expenses) 1,22 655,00,90 
Proceeds from long term borrowings ·166,61,20 ·89,51 ,50 
Dividend paid (Including Tax on Dividend) . . ·1359568 ·1124096 
Net Cash Generated from Financing Activities ( C 1 ·302 55 66 453 08 44 
Net Increase in Cash & Cash Equivalents (A+B+C) 3269806 2291090 
Cash & Cash Equivalents as at the beginning of the year 3274,03,28 3044,92,38 
Cash & Cash Equivalents as at the end of the year ______ ~01 !~ 3274,03,28 

Note . 1. The Cash FlowStatementhas been prepared underlhe Indirect Method and figures ofthe preVIous year have been reilrouped wherevarnecessary. 
2. Cash and Cash EquivalemsrornpJise ofeash on Hand, Balanoesv.iih Reserve Bank oflndia, Balances with Banks and Moneyat Call and Short Notice. 

Sd/-
V1naya Bhat P. J. 

(Deputy General Manager) 

Sd/-
P. Jayarama Bhat 

(Chairman) 

Place: Mangaluru 
Date : 15'h May 2018 

Sd/-Sdl
Prasanna Patil 

(Company Secretary) 
Y. V. Balachandra 

(General Manager & C.F.O) 

Sdl
Raghavendra Bhat M. 

(Chief Operal1ng Omcer) 

Sd/-
Ashok Haranahalli 

Usha Ganesh 
Directors 

Sd/-
Mahabaleshwara M. S. 
(Managing Dimctor & CEO) 

Sd/-
Rammohan Rao Belle 

B. A. Prabhakar 
Directors 
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Sd/-
UJlat Ravindra Bhat 

Keshav Krishnarao Desai 
Directors 

Sd/-
D. Surendra Kumar 

Mythlly Ramesh 
Directors 

Refer our report of even date 
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Chartered Accountants 

Firm Regn. No. 0015955 

Sd/-
B. R.Ashok 

( Partner) 
M. No. 023313 

Chartered Accountants 
Firm Regn. No. 0OO003S 

Sdl-
Abarna Bhaskar 

( Partner) 
M. No. 025145 
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93" AIIINUAL REPORT 2016·17 

CASH FLOW STATEMENT FOR THE YEAR ENDED 31"' MARCH 2017 (~in 'ODDs) 
... . .... Vea,·Ena.d Year Ended ... 

. March 31, 2017 . March 31, 21116 
. .. 

~ .. ~ . ~ ~ 

A CASH FLOW FROM OPERATING ACTIVITIES 
Net Profit after Tax and Extra Ordinary Items 452,26,11 415,29,14 
Add: ... 

Adjustments for: ., 

Provision for Tax 30,71,78 , 112,71,29 
Loss on sale of Fixed Assets (28,67) I 89,33 
Depreciation on Fixed Assets including Lease 
Adjustment charges 49,75;10 42,23,71 
Provisions and Contingencies 512,82,15 326,52,70 
Amortisation of premium on Held to Maturity 
Investments 32,62,61 625,62,97 33,33,83 515,70,86 

Operating Profit Before Working Capital Changes 1077,89,08 931,00,00 

Adjustment for: 
i) (Increase) I Decrease in Advances & other Assets (3143,12,75) (1855,28,28) 
ii) (Increase) I Decrease in Investments (3966,20,84) (2258,63,53) 
iii) Increase I (Decrease) in Deposits, Borrowings & 
Other Liabilities 6093,13,08 (1016,20,51) 4004,07,81 (109,84,00) 

Cash Generated from Operations ,. 
61,6?,57 821,16,00 

Less: Direct taxes paid 245,79,92 185,22,57 

Net Cash Flow from Operating Activities (A) . (184,11,35) 635,93,43 

8 CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of Fixed Assets (41,18,19) (58,55,37) 
Sale of Fixed Assets 1!32,00 63,80 

Net Cash used in Investing Activities (8) . (39,86,19) (57,91,57) 

TOTAL (A+B) . (223,97,54) 578,01,86 
. 

C CASH FLOW FROM FINANCING ACTIVITIES 

Proceeds from issue of share capital . 

(net of expenses) 655,00,90 4,27 
Proceeds from long term borrowings (89,51,50) (34,41,08) 
Dividend paid (Including Tax on Dividend) 

, 
(112,40,96) (112,88,15) 

Net Cash Generated from Financing Activities (e) 453,08,44 (147,24,96) 

Net Increase in Cash & Cash Equivalents (A+B+C) .. 229,10,90 430,76,90 

Cash & Cash Equivalents as at the 
beginning of the year 3044,92,38 2614,15,48 
Cash & Cash Equivalents as at the 
end of the year .. 3274,03,28 3044,92,38 

Note: 1. The Cash Flow Statement has been prepared under the Indirect Method and figures of the prevIOus year have been 
re-grouped whe~ver necessary. 

2. Cash and Cash Equivalents comprise of Cash on Hand, Balances with Reserve Bank of India, Balances with Banks and Money at Call and 
Short Notice. 

Sd/~ 

Ravindranath Hande H P 
Deputy General Manager 

Sd/-
P. Jayarama Bhat 

Chairman 

Place: Mangaluru 
Date: 13'" May 2017 

Sd/
Prasanna Patil 

Company Secretary 

Sd/-
Y. V. Balachandra 

General Manager & CFO 

Sd/
Mahabaleshwara M. S. 
Managing Director & CEO 

Sd/-
Ashok Haranahalli 

Usha Ganesh 
Di~clors 

Sd/
Rammohan Rao Belle 

B. A. Prabhakar 
Directors 

Sdf-
Ulla! Ravindra Bhat 

Keshav Krishnarao Desai 
Oireclorn 

Sd/-
D. Surendra Kumar 

Director 
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For Kamath & Rau For Abarna & Ananthan 
Chartered Accountanls 
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Sd/-
Srinivas S. Kamath 

Partner 
M. No. 201716 

Chartered Accountanls 
Firm Regn. No. 0000035 

Sd/-
Abarna Bhaskar 

Partner 
M. No. 025145 
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31" MARCH 2016 (~in 'ODDs) 
-

.' .. ' .'. Year Ended Year Ended . 

l\iIarch .31,2016 March 31, 2015 
.... .... . ....... ..... . ' . ... .'.' . ···'f f f ~ 

A CASH FLOW FROM OPERATING ACTIVITIES ", . 

Net Profit afier Tax and Extra Ordinary Items 415,29,14 451,45,02 
Add: 
Adjustmenls for: i .. 

Provision for Tax 11ir.1,29. 107,94,63 
Loss on sale of Fixed Assels 1;19,33 29,11 
Depreciation on Fixed Assets including Lease 

42,2~,7'1 Adjustment charges (14,16,77) 
Provisions and Contingencies 326,52;70 . 213,97,86 
Amortisation of premium on Held to Maturity 
Investments 33,33,83 515,70,86 34,82,16 342,86,99 
Operating Profit Before Working Capital Changes 

· 
931,00,00 794,32,01 

Adjustment for: 
i) (Increase) I Decrease in Advances & Other Assets (1855,28,28) (3502,45,91 ) 
ii) (Increase) I Decrease in Investments (2258,63,53) (728,76,69) 
iii) Increase I (Decrease) in Deposits, Borrowings & 
Other Liabilities 4004;07,81 (109,84,00) 4415,97,52 184,74,92 
Cash Generated from Operations . 821,16,00 979,06,93 
Less: Direct taxes paid 185,22,57 330,97,07 
Net Cash Flow from Operating Activities (A) 

,'. 
635,93,43 648,09,86 

8 CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of Fixed Assets (58,55,37) (81,20,19) 
Sale of Fixed Assets . 63,80 70,63 
Net Cash used in Investing Activities (8) . (57,91,57) (80,49,56) 
TOTAL (A+8) 578,01,86 567,60,30 

C CASH FLOW FROM FINANCING ACTIVITIES . 

Proceeds from issue of share capital 
(net of expenses) 4,27 15,82 
Proceeds from long tenn borrowings (34,41,08) (203,77,28) 
Dividend paid (Including Tax on Dividend) (112,88,15) (87,23,60) 
Net Cash Generated from Financing Activities (C) . (147,24,96) (290,85,06) 
Net Increase in Cash & Cash Equivalents (A+8+C) . 430,76,90 276,75,24 
Cash & Cash Equivalents as at the 

I 
· 

beginning of the year 2614,15,48 . 2337,40,24 
Cash & Cash Equivalents as at the · 
end of the year 3044,92,38 2614,15,48 

Nota. 1, The Cash Flow Stetement has been prepared under the !ndJrect Method and figures of the prevIous year have been 
re-grouped wherever necessary, 

2. Cash and Cash Equivalents comprise of Cash on Hand, Balances with Reserve Bank of India, Balances with Banks and Money at Can and 
Short Nolice. 

Sdf· Sdf-
Muralidhar K. Rao Y. V. Balachandra 

Deputy General Manager Company Secretary 

SdI· Sdf· 
Ananthakrishna S. V. Manjunath 

Chairman D. Harshendra Kumar 

Place: Mangaluru 
Date: 20'" May 2016 

Directors 

Sd/· 
Chandrashekar Rao. B. 

General Manager & CFO 

Sdf· 
Dr. H. Ramamohan 

T. R. Chandrasekaran 
Directors 

SdI· 
M. S. Mahabaleshwara 

Chief General Manager 

Sdf· 
Ashok Haranahalli 

Usha Ganesh 
Rammohan Rao Belle 

Directors 

Sdf-
P. Jayarama Bhat 

Managing Director & CEO 

Sdf· 
B. A. Prabhakar 

Ullal Ravindra Bhat 
Keshav Krishnarao Desai 

Directors 
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For Kamath & Rau 
Chartered Accountants 

Firm Regn. No. 001689S 

Sdf
Srinivas S. Kamath 

Partner 
M. No. 201716 

For Abarna & Ananthan 
Chartered Accountants 

Firm Regn. No. 0000038 

Sdf· 
C. S. Gopalakrishna 

Partner 
M. No. 014706 
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31" MARCH 2015 (ODD's omitted) 

Year Ended Year Ended 
March 31, 2015 March 31, 2014 
~ ~ ~ ~ 

A CASH FLOW FROM OPERATING ACTIVITIES 
Net profit before tax and extra ordinary items 575,32,76 548,95,23 
Adjustments for: 
Depreciation on Fixed Assets including 
Lease Adjustment charges (14,16,77) 25,53,22 
Provisions and Contingencies 213,97,86 278,39,74 
Amortisation of premium on Held to 
Maturity Investments 34,82,16 34,77,28 

234,63,25 338,70,24 
Operating profit before working capital changes 809,96,01 887,65,47 

Adjustment for : 
i) Advances & Other Assets (3502,45,91 ) (3309,31,89) 
ii) Investments (728,76,69) (1838,16,24) 
iii) Deposits,Borrowings & Other Liabilities 4400,33,52 4841,66,88 

169,10,92 (305,81,25) 

Cash generated from operations 979,06,93 581,84,22 
Direct taxes paid 330,97,07 177,91,33 
Net cash flow from operating activities (A) 648,09,86 403,92,89 

B CASH FLOW FROM INVESTING ACTIVITIES 
Purchase of fixed assets (81,20,19) (56,89,27) 
Sale of fixed assets 70,63 2,56,42 
Net cash used in investing activities (B) (80,49,56) (54,32,85) 

TOTAL (A+B) 567,60,30 349,60,04 

C CASH FLOW FROM FINANCIAL ACTIVITIES 
Proceeds from issue of share capital (net of expenses) 15,82 31,92 
Proceeds from long term borrowings (203,77,28) 121,00,70 
Dividend paid (Including Tax on Dividend) (87,23,60 (87,32,18) 

Net Cash generated from Financing Activities ( C ) (290,85,06) 34,00,44 

Net increase in Cash & Cash equivalents (A+B+C) 276,75,24 383,60,48 
Cash & cash equivalents as at (opening) 2337,40,24 1953,79,76 
Cash & cash equivalents as at (closing) 2614,15,48 2337,40,24 

Sd/- Sdl· Sd/· Sd/· 
Muralidhar K. Rao 

Deputy General Manager 
V.V. Balachandra 
Company Secretary 

Sd/· 
Raghurama 

General Manager & CFO 
M.S. Mahabaleshwara 

Chief General Manager 
P. Jayarama Bhat 

Managing Director & CEO 

Sd/-
Ananthakrishna 

Chairman 

Place: Mangaluru 
Date: 22"d May 2015 

Sd/-
S.V. Manjunath 

D. Harshendra Kumar 
Directors 
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Sd/-
Dr. H. Ramamohan 

T.R. Chandrasekaran 
Directors 

Sd/· 
Ashok Haranahalli 

Rammohan Rao Belle 
B.A. Prabhakar 

Directors 

Refer our report of even date 

For Kamath & Rau 
Chartered Accountants 

Firm Regn. No. 001689S 

Sd/
Parineeth Rau 

Partner 
M.No.222039 

For Abarna & Ananthan 
Chartered Accountants 

Firm Regn. No. 000003S 

Sdl-
C.S. Gopalakrishna 

Partner 
M.No.014706 
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31" MARCH 2014 

.. />{..·...r '/'.< .....•.•.. ·i ......•..... 
I" ........,....>: 'c,/. c, •••. "'. ..• •. 

A CASH FLOW FROM OPERATING ACTIVITIES 
Net profit before tax and extra ordinary items 
Adjustments for : 
Depreciation on Fixed Assets inclUding 
Lease Adjustment charges 
Provisions and Contingencies 
Amortisation of premium on Held to 
Maturity Investments 

Operating profit before working capital changes 
Adjustment for: 
i) Advances & Other Assets 
ii) Investments 
iii) Deposits, Borrowings & Other Liabilities 

Cash generated from operations 
Direct taxes paid 
Net cash flow from operating activities (A) 

B CASH FLOW FROM INVESTING ACTIVITIES 
Purchase of fixed assets 
Sale of fixed assets 
Net cash used in investing activities (B) 

C CASH FLOW FROM FINANCING ACTIVITIES 
Proceeds from issue of share capital (net of expenses) 
Proceeds from long term borrowings 
Dividend paid (Including Tax on Dividend) 
Net Cash generated from Financing Activities(C) 
Net increase in Cash & Cash equivalents (A+B+C) 
Cash & cash equivalents as at (opening) 
Cash & cash equivalents as at (closing) 

Sd/- Sd/-
Muralidhar K. Rao P. Jairama Hande 

Deputy General Manager Senior General Manager & C.F.O 

Sd/- Sd/-
Ananthakrishna T.S. Vishwanath 

Chairman S.V. Manjunath 
Directors 

'. .•.•.•. ..f,IIilrc~31;~1I14,· .••. 
.,... ..', .. ' ' .. " .~ .. 

548,95,23 

25,53,22 
278,39,74 

34,77,28 
338,70,24 
887,65,47 

-3309,31,89 
-1838,16,24 
4841,66,88 

-305,81,25 
581,84,22 
177,91,33 
403,92,89 

-56,89,27 
2,56,42 

-54,32,85 

31,92 
121,00,70 
-87,32,18 
34,00,44 

383,60,48 
1953,79,76 
2337,40,24 

Sd/-
M.S. Mahabaleshwar 

Chief General Manager 

Sd/-
D. Harshendra Kumar 

Dr. H. Ramamohan 
Directors 

(ODD's omitted) 

. M~rCh~l;. 2913 
:'.' , ...... ', 

465,30,17 

24,03,31 
171,15,37 

7,88,19 
203,06,87 
668,37,04 

-4417,22,12 
-567,69,56 
4652,50,59 

-332,41,09 
335,95,95 
233,21,81 
102,74,14 

-39,47,19 
·40,94 

-39,88,13 

27,25 
100,81,60 
-75,71,83 
25,37,02 
88,23,03 

1865,56,73 
1953,79,76 

Sd/-
P. Jayarama Bhat 

Managing Director & C.E.O 

Sd/-
T.R. Chandrasekaran 

Usha Ganesh 
Ramamohan Rao Belle 

Directors 

Refer our report of even date 

Place: Mangalore 
Date: May 15111

, 2014 

For R.K. Kumar & Co 
Chartered Accountants 

Firm Regn. No. 0015958 
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Sd/-
C R Sundararajan 

Partner 
M.No. 025400 

For Kamath & Rau 
Chartered Accountants 

Firm Regn. No. 0016898 

Sd/
Srinivas S Kamath 

Partner 
M.No.201716 
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Chartered Accountants 
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Chartered Accountants 
Second floor, Cong ress Building, 
573, Mount Road, 
Chennai - 600 006. 

INDEPENDENT AUDITORS' REPORT 

To the Members of The.Kamataka.Bank Limited 

Report on the Standalone Financial Statements 

1. We have audited the accompanying standalone financial statements of The 
Karnataka Bank Limited ('the Bank'), which comprise the Balance Sheet as at 31 
March 2018, the Profit and Loss Account, the Cash Flow Statement for the year 
then ended, and a summary of significant accounting policies and other 
explanatory information. Incorporated in these financial statements are the returns 
for the year ended on that date of 11 branches/offices audited by us and 818 
branches/offices audited by statutory branch auditors. 

Management's Responsibility for the Standalone Financial Statements 

2. The Bank's Board of Directors is responsible for the matters stated in section 
134(5) of the Companies Act, 2013 ('the Act') with respect to the preparation of 
these standalone financial statements that give a true and fair view of the financial 
position, financial performance and cash flows of the Bank in accordance with the 
accounting principles generally accepted in India, including the Accounting 
Standards specified under section 133 of the Act, read with Rule 7 of the 
Companies (Accounts) Rules, 2014 and provisions of Section 29 of the Banking 
Regulation Act, 1949 and circulars and guidelines issued by the Reserve Bank of 
India ('RBI') from time to time. This responsibility also includes maintenance of 
adequate accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the Bank and for preventing and detecting frauds and 
other irregularities; selection and application of appropriate accounting policies; 
making judgments and estimates that are reasonable and prudent; and design, 
implementation and maintenance of adequate internal financial controls, that were 
operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the financial statements 
that give a true and fair view and are free from material mis-statement, whether 
due to fraud or error. 

Auditor's Responsibility 

3. Our responsibility is to express an opinion on these standalone financial 
statements based on our audit. 

4. We have taken into account the provisions of the Act, the accounting and auditing 
standards and matters which are required to be included in the audit report under 
the provo ~i~,~ Act and the Rules made thereunder. 

~fFcHE 'NA;~~~\\ 
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ABARNA 8. ANANTHAN 
Charte red Accountants 
# 52 1, 3rd Main, 6th Block, 2nd Phase 
BSK 3rd Stage, 
Bangaiore 560085 

R.K. KUMAR 8. CO 
C hartered Accountants 
Second floor, Congress Bu ild ing, 
573, Mount Road , 
C hennai - 600 006. 

5. We conducted our audit of the Bank including its branches in accordance with 
Standards on Auditing ('the Standards') specified under section 143( 10) of the Act 
and other applicable authoritative" pronouncements issued by the Institute of 
Chartered Accountants of India. Those Standards require that we comply with 
ethical requirements and plan and perform the audit :to obtain reasonable 
assurance about whether the financial statements are free of material mis
statements. 

6. An audit involves performing procedures to obtain ' audit . evidence about the 
amounts and the disclosures in the financial statements. The procedures selected 
depend on the auditor's judgment, including the assessment of the risks of material 
mis-statement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal financial control relevant to 
the Bank's preparation of the financial statements that give a true and fair view in 
order to design audit procedures that are appropriate in the circumstances. An 
audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of the accounting estimates made by the Bank's Directors, as 
well as evaluating the overall presentation of the financial statements. 

7. We believe that the audit evidence we have obtained is sufficient al')d appropriate 
to provide a basis for our audit opinion on the standalone financial statements. 

Opinion 

8. In our opinion and to the best of our information and according to the explanations 
given to us, the aforesaid standalone financial statements give the information 
required by the Banking Regulation Act, 1949 as well as the Companies Act, 2013 
in the manner so required for banking companies and give a true and fair view in 
conformity with accounting principles generally accepted in India of the state of 
affairs of the Bank, as at 31 st March 2018 and its profit and its cash flows for the 
year then ended. 

Report on Other Legal and Regulatory Requirements 

9. The Balance Sheet and the Profit and Loss Account have been drawn up in 
accordance with the provisions of Section 29 of the Banking Regulation Act, 1949 
and Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies 
(Accounts) Rules, 2014. 

1 O. A~Je_quiced by sub section (3) of section 30 of the Banking Regulation Act, 1949, 
}N8-teporrt.' t/iat: 
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ABARNA & AN A NTHAN 
C hartered Accountants 
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BSK 3rd Stage. 
Bangalore 560085 

R.K. KUMAR & CO 
Chartered Accountants 
Second floor. Congress Building. 
573. Mount Road. 
Chennai - 600 006. 

(a) we have obtained all the information and explanations which , to the best of 
our knowledge and belief, were necessary for the purpose of our audit and 
have found them to be satisfactory; 

(b) the transactions of the Bank, which have come to our notice, have been 
within the powers of the Bank. 

(c) the returns .r.eceiv.ed from the offices and branches of the Bank have been 
found adequate for the purposes of our audit. 

11. Further, as required by section 143(3) of the Act, we report that: 

(i) we have sought and obtained all the information and explanations which to 
the best of our knowledge and belief were necessary for the purpose of our 
audit; 

(ii) in our opinion, proper books of account as required by law have been kept 
by the Bank so far as it appears from our examination of those books and 
proper returns adequate for the purposes of our audit have been received 
from branches not visited by us; 

(iii) the reports on the accounts of the branches audited by branch auditors of 
the Bank under section 143(8) of the Companies Act 2013 have been sent 
to us and have been properly dealt with by us in preparing this report; 

(iv) The Balance Sheet, the Profit and Loss Account and the Cash Flow 
Statement dealt with by this report are in agreement with the books of 
account and with the returns received from the branches not visited by us; 

(v) in our opinion, the aforesaid standalone financial statements comply with the 
Accounting Standards specified under Section 133 of the Act, read with 
Rule 7 of the Companies (Accounts) Rules, 2014, to the extent they are not 
inconsistent with the accounting policies prescribed by RBI ; 

(vi) on the basis of written representations received from the directors as on 31 51 

March 2018 taken on record by the Board of Directors, none of the directors 
is disqualified as on 31 51 March 2018 from being appointed as a director in 
terms of Section 164 (2) of the Act; 

(vii) with respect to the adequacy of the internal financial controls over financial 
reporting of the Bank and the operating effectiveness of such controls, refer 
to our ..separate Report in "Annexure A"; and 
;f;:"\"~-:~ , 
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Chartered Accountants 
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(viii) with respect to the other matters to be included in the Auditor's Report in 
accordance with Rule 11 of the Companies (Audit and Auditors) Rules , 
2014, in our opinion and to the best of our information and according to the 
explanations given to us: 

a. the Bank has disclosed the impact of pending litigations on its financial 
position in its financial statements - Refer Schedule 18 - Note NO. 5. to 
the fj.nancial statements; 

b. the Bank does not have any long term contracts including derivative 
contracts - Refer Schedule 18 - Note No. 1.3.3(ii) to the financial 
statements; and 

c. there has been no delay in transferring amounts required to be 
transferred to the Investor Education and Protection Fund by the Bank; 

For Abarna & Ananthan 

Place: Mangalore 
Dated: 15th May 2018 



ABA RNA & ANANTHAN 
C harte red Accountants 
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C hartered Accountants 
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Annexure A to the independent auditors' report of even date on the standalone 
financial statements of The Karnataka Bank Limited 

Report on the Internal Financial Controls over Financial Reporting under Clause (i) 
of Sub-section 3 of Section 143 of the Companies Act, 2013 

1. We have audite£j _the ..internal financial controls over financial reporting of The 
Karnataka Bank Limited ('the Bank') as at 31 st March 2018 in conjunction with our 
audit of the standalone financial statements of the Bank for the year ended on that 
date. 

Management's Responsibility for Internal Financial Controls over Financial 
Reporting 

2. The Bank's Board of Directors is responsible for establishing and maintaining 
internal financial controls based on the internal control over financial reporting 
criteria established by the Bank considering the essential components of internal 
control stated in the Guidance Note on Audit of Internal Financial Controls Over 
Financial Reporting ('the Guidance Note') issued by the Institute of Chartered 
Accountants of India ('the ICA!')". 

These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the 
orderly and efficient conduct of its business, including adherence to Bank's policies, 
the safeguarding of its assets, the prevention and detection of frauds and errors, the 
accuracy and completeness of the accounting records, and the timely preparation of 
reliable financial information, as required under the Companies Act, 2013 ('the Act'). 

Auditor's Responsibility 

3. Our responsibility is to express an opinion on the Bank's internal financial controls 
over financial reporting based on our audit. We conducted our audit in accordance 
with the Guidance Note on Audit of Internal Financial Controls Over Financial 
Reporting ('the Guidance Note') and the Standards on Auditing ('the Standards'), 
both issued by the ICAI and deemed to be prescribed under section 143( 10) of the 
Act, to the extent applicable to an audit of internal financial controls. Those 
Standards and the Guidance Note require that we comply with ethical requirements 
and plan and perform the audit to obtain reasonable assurance about whether 
adequate internal financial controls over financial reporting was established and 
maintained a if such controls operated effectively in all material respects. 
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ABARNA & ANANTHAN 
C hartered Accounta nts 
# 521, 3rd Main, 6th Block, 2nd Phase 
BSK 3rd Stage, 
Bangalore 560085 

R.K. KUMAR & CO 
Charte red Accounta nts 
Second floor, Congre~s Bu ilding, 
573, M o unt Road , 
Chennai - 600 006. 

4. Our audit involves performing procedures to obtain audit evidence about the 
adequacy of the internal financial controls with reference to financial statements and 
their operating effectiveness. Our audit of internal financial controls over financial 
reporting included obtaining an understanding of internal financial controls over 
financial reporting, assessing the risk that a material weakness exists, and testing 
and evaluating the design and operating effectiveness of infernal control based on 
the assessed risk. The procedures selected depend on the auditor's judgement, 
including the assessment of the risks of material mis-statement of the financial 
statements, whether due to fraud or error. 

5. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion on the Bank's internal financial controls with 
reference to financial Statements. 

Meaning of Internal Financial Controls Over Financial Reporting 

6. A bank's internal financial control over financial reporting is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with 
generally accepted accounting principles. A bank's internal financiaJ control over 
financial reporting includes those policies and procedures that: 

(1) pertain to the maintenance of records that, in reasonable detail, accurately and 
fairly reflect the transactions and dispositions of the assets of the bank; 

(2) provide reasonable assurance that transactions are recorded as necessary to 
permit preparati'on of financial statements in accordance with generally 
accepted accounting principles, and that receipts and expenditure of the bank 
are being made only in accordance with authorizations of management and 
directors of the bank; and 

(3) provide reasonable assurance regarding prevention or timely detection of 
unauthorized acquisition, use, or disposition of the bank's assets that could 
have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

7. Because of the inherent limitations of internal financial controls over financial 
reporting, including the possibility of collusion or improper management override of 
controls, material mis-statements due to error or fraud may occur and not be 
detected. Also, projections of any evaluation of the internal financial controls over 
financial reporting to future periods are subject to the risk that the internal fina 'al 
control over finan~ial reporting may become inadequate because of ch N '"/y 

conditions, or that l he degree of compliance with the policies or proced -" SF~aY \ 
deteriorate. . ~ 0000035 r:: 
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ABARNA 8. ANANTHAN 
C harte red Accountants 
# 521, 3rd Main, 61h Bleck, 2nd Phase 
BSK 3rd Stage, 
Bangalore 560085 

Opinion 

R.K. KUMAR 8. CO 
Chartered Accountants 
Second floor, Congress Bu;lding, 
573, Mount Road, 
Chennai - 600 006. 

8. In our opinion, the Bank has, in all material respects, adequate internal financial 
controls with reference to financial statements and such internal financial controls 
with reference to financial statements were operating effectively as at 31 5t March 
2018, based on the internal controls criteria established by the Bank considering the 
essential components of internal control stated in the Guidance Note issued by the 
ICAI. 

For Abarna & Ananthan 
Chartered Accountants 
Firm Regn. No. 000003S 

(Abarn~t: 
Partner 
M. No. 025145 

Place: Mangalore 
Dated: 15th May 2018 

For R K Kumar & Co., 
Chartered Accountants 
Firm Regn. No. 001595S 
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Abarna & Ananthan 
Chanered Accountants. 
l'r521 31" Ma!n 61ft Block 
2"0 PhasE: 6 5 f'; 3" Stagr: 
Bengaluru • 560085 

INDEPENDENT AUDITORS' RE PORT 

To the Members or The Karnalaka Bank Limited 

Report o n the Financia l Statements 

1 We have aud ited the accompany ing financial statements of The Karnataka Bank Limited 

(' th e Bank'), Wllich comprise the Balance Sheet as at 31st March 2017, the Profit and Loss 

Account, the Cash Flow Statement for the year then ended , and a summary of sign ificant 

accounting policies and other explanatory Information. Incorporated in these Financial 

Statements are the returns of 34 branches audited by us, 757 branches I offices audited by 

Branch Auditors , 

Managem ent's Responsibility for the Financial Statements 

2. The Bank 's Board of Directors is responsible for the matters stated in section 134(5) of the 

Companies Act. 2013 ('the Act') with respect to the preparation of these financiat 

statements that give a true and fair view of the financial position, financial performance and 

cash flows oLthe Bank in accordance with the accounting principles generally accepted in 

India, including the Accounting Standards specified under section 133 of the Act, read with 

Rule 7 of the Companies (Accounts) Rules , 2014 and proVisions of Section 29 of the 

Banking Regulation Act, 1949 and circu lars and guidelines issued by the Reserve Bank of 

India ('RBI') from time to time. This responsibility also Includes maintenance of adequate 

accounting records in accordance with the provisions of the Act for safeguard ing of the 

assets of the Bank and for preventing and detecting frauds and other irregularities; selectJon 

and applicat ion of appropriate accounting policies; making judgments and estimates thai 

are reasonab le and prudent ; and design , implementation and maintenance of adequate 

internal finan cial controls , that were operating effectively for ensuring the accuracy and , 
completeness of the accounting records , re levant to the preparation and presentation of 

the financial statements that give a true and fair view and are free from material 

misstatement , whether due to fraud or error. 
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Kamath & Rau 
::hal1ered ;...ccountant<o 
Near Bums Hostel 
.-\ arangalpaov 
v1 ,'lnqaluru 57500) 

Auditor's Responsibility 

Abarna & Ananthan 
Chartered Accountants 
#521 3'd Main, 6th BloCk 
2"D PhasE S 5 1\ ,r Stage
SengalurLJ - 560085 

3 Our responsibili ty IS to express an opinion on these financial statements based on our audit , 

4. We have taken into account the provisions of the Act, the accounting and auditing 

standards and matters which are required to be included in the audit report under the 

provisions of the Act and the Rules made thereunder. 

5. We conducted our audit of the Bank including its branches in accordance with Standards 

on Auditing ('the Standards') specified under section 143(10) of the Act. Those Standards 

require that we comply with ethical requirements and plan and perform the audit to obtain 

reasonable assurance about whether the financial statements are free of material 

misstatements. 

6. An audit involves performing procedures to oblain audrt evidence aboul the amounts and 

disclosures in tile financial statements. The procedures selected depend on the auditor's 

judgment, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error. In making those risk assessments, the auditor 

considers internal financial control relevant to the Bank's preparation of the financIal 

statements that give a true and fair view in order to design audit procedures that are 

appropriate in the circumstances. An audrt also includes evaluating the appropriateness of 

accounting policies used and the reasonableness of the accounting estimates made by the 

Bank 's Directors, as well as evaluating the overall presentation of the financial statements. 

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 

a basis for our audit opinion on the financial statements. 

Opin io n 

8. In our opin ion and to the best of our information and according 10 the explanations given to 

us, the aforesaid financial statements give the information required by the Banking 

Regulation Act, 1949 as weI! as Ihe Companies Acl, 2013 in the manner so required for 

banking companies and give a true and fair view in conformity with accounting principles 

generally accepted in India: 
",l- & AN~-I'r 

",.f '\ 
:: ~ALORE ,~ .. " . -s- . ' 

'YLI ' , 
"r); '\" 

2 "II£D ACC.CO''/ 



Ka math & Rau 
'::11anered nCCOUmafl\~ 
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Aba rna & Anantha 
Cllartered ACCO Llntants 
#521 3'\7 Main 6'" Block 
r" Phase aSK 3' Stage: 
BengaluflJ - 560085 

a In case of the Balance Sheel, of fhe siale of ana Irs 01 the Bank as at 31,t March, 2017 

b In case of the Profit and Loss Account of tile profit for the year ended on that date ; and 

c In case of the Cash Flow Statement, of cash flows for the year ended on that date. 

Em phasis of Matter 

9. We draw attention to Note of the Financial Statements, regarding deferment of loss of 

RS.7B,51 Crores on sale of advances to Asset Reconstruction Companies. 

Our opinion is not qualified in respect of this matter. 

Report on Other Legal and Regulatory Requirements 

10, The Balance Sheet and the Profit and Loss Account have been drawn up in accordance 

with the provisions of Section 29 of the Banking Regulation Act, 1949 read with Section 

133 of the Companies Act, 2013 read with Rule t0t the Companies (Accounts) Ru les, 20 14. 

11 As required by sub section (3) of section 30 of the Banking Regulation Act, 1949, we report 

that: 

a . we have obtained all the information and explana tions which , to the best of our 

knowledge and belief, were necessary for the purpose of our audit and have found them 

to be satisfactory; 

b. the transactions of the Bank, which have come to our notice, have been WIthin the 

powers of the Bank; 

c . the returns receIved from the offices and branches of the Bank have been found 

adequate for the purposes of our audit. 

12 . Further, as required by section 143(3) of the Act , we further report that: 

I. we have sought and obtained all the in formation and explanations which to the best of 

our knowledge and belief were necessary for the purpose of our audit; 

Ii. in our opinion , proper books of account as required by law have been kept by the Bank 

so far as it appears from our examination of those books and proper returns adequate 

for the purposes of our audit have been received from branches not visited by us; 

iii. the reports on the accounts of the branch offices audited by branch auditors of the 

Bank under sectlon 143(8) of the Companies Act 201 3 have been sent t . fp'~~a e 

_peen properly dealt with by us in preparing this report : «,":!.\,'fo. 7/4-.... 
,~ J ~ 
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Abarna & Ana nthap 
Chartered Accountants 
#521 3'11 Main 6'~ Block 
2~'; PhasE: . 8.S K }'ll Stage 
BengalUru • 560085 

I~ The Balance Sheet the Profit and Loss Account and the Cash Flow Statement dealt 

Wttl1 by thiS repon are In agreement with the books of account and with Ina returns 

received from the branches not visited by us : 

v In our opinion, the aforesaid financial statements comply with tile Accounting 

Standards specified under Section 133 of the Act, read with Rule 7 of the Companies 

(Accounts) Rules , 2014 , to the extent they are not inconsistent with the accounting 

policies prescribed by RBI : 

vi, on the basis of written representations received from tile directors as on 3pt March 

2017 taken on record by the Board of Directors, none of the directors Is disqualified as 

on 31 St March 2017 from being appointed as a director in terms of Section 164 (2) of 

Ihe Act; and 

vi i. with respect to the adequacy of the internal financial controls over financial reporting 

of the Bank and the operating effectiveness of such controls, refer to our separate 

Report in "Annexure N. 

viii. with respect to the other matters to be included in the Auditor's Report in accordance 

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and 10 

the best of our information and according to the explanations given to us: 

F" 

a. the Bank has provided for pending litigations having an impact on its financial 

statements - Refer Schedule 18 - Note 6; 

b. the Bank does not have any fang-term contracts including derivative con tracts

Refer Schedule 18 - Note 1.3.3(ii) to the financial statements; and 

c, there has been no delay in transferring amounts, required to be transferred , to the 

Investor EducatIon and Protection Fund by the Sank. 

rinivas 5 . Ka 
Membership No. 2017 :,--,=; 

For Abarna & A~nt illJ'JA.v 
Chartered Ace ~r.)h R t..y 
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Membership No. 
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Place ; MangaJuru 
Date : 13 th May 2017 
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Annexure A to the Independent Auditor's Report of even date on the Financial 

Sta temen ts of The Karnataka Bank Limited 

Report on the Internal Financial Contro ls under Clause (i) of Su b-section 3 of Section 

143 of the Companies Ac t, 2013 

1. We have audited the in ternal financial controls over financial reporting of The Karnataka 

Bank Limited ('the Bank ') as at 31.1 Malch 2017 in conjunction with our audit of the financial 

statements of the Bank for the year ended on thai date. 

Management's Responsibility for Interna l Financial Contro ls 

2. The Bank's Board of Directors is responsible for establishing and maintaining in ternal 

financial controls based on "the internal control over financial reporting criteria established 

by Ihe Bank considering the essential components of in ternal control slated in the Guidance 

Note on Audit of Internal Financial Controls Over Financial Reporting ('the Guidance Note') 

Issued by the Institute of Chartered Accountants of India ('the ICAI ')". 

These responsibilities include the design, implementation and maintenance of adequate 

internal financial controls that were operating effectively for ensuring the orderly and 

efficient conduct of ils business, including adherence to Sank's policies, the safeguarding 

of its assets, the prevention and detection of frauds and errors, the accuracy and 

completeness of the accou nting records , and the timely preparation of reliable financia l 

information , as required under the Companies Act, 2013 ('the Acl'), 

Auditor's Responsibili ty 

3 Our responsibility is to express an opmion on the BanK's Internal financia l controls over 

financial reporting based on our audit. We conducted our audit in accordance with the 

Guidance Note on Audit of In ternal Financial Controls OVer Financial Reporting ('the 

Guidance Note') and the standards on Auditing ('the Standards') , issued by the ICAI and 

deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an 

audit of internal financial controls, both issued by the ICAI. Those Standards and the 

Guidance Note require that we comply with ethical requirements and plan and peliorm the 

audit 10 obtarn reasonable assurance about whether adequate Internal f~Aeiaf-G ntrets 
~.f,f\T~I-~ 1>. 'b. i\NAtv'r",. 
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,Jv€:r financial reponing was eSlablJshed and mamtalned and If such controls operaleo 

efiecllvelY In all malerlal respects 

4 . Our audit involves performing procedures to obta in aud it ev idence about the adequacy of 

the intern al financial controls system over financial report ing and their operating 

effectiveness. Our audit of internal financial controls over financial reporting included 

obtain ing an understanding of internal financial controls over financial reporting , assessing 

the risk that a material weakness exists, and testing and evaluating the design and 

operating effectiveness of internal control based on the assessed risk . The procedures 

selected depend on the auditor's judgement, including the assessment of the risks of 

material misstatement of the financial statements. whether due to fraud or error. 

5. We bel ieve that the audit evidence we have obtained is sufficient and appropriate to provide 

a basis for our audJt opinion on the Bank's internal financial controls system over financial 

reporting. 

Meaning of Internal Financial Controls over Financial Reporting 

6. A bank 's internal financial control over financial reporting is a process designed to provide 

reasonable assurance regarding the reliability of financial reporting and the preparation of 

financial statements for external purposes in accordance with generally accepted 

accounting principles. A bank 's internal financial control over financial reporting includes 

those policies and procedures thai : 

a. pertain to the maintenance of records that, in reasonable detail , accurately and fairly 

reflect the transactions and dispositions of the assets of the bank; 

b. provide reasonable assurance that transactions are recorded as necessary to permit 

preparation of financial statements In accordance with generally accepted accounting 

principles, and that receipts and expenditures of the bank are being made only in 

accordance with authorizations of management and directors of the bank; and 

c. provide reasonable assurance regarding prevention or timely detection of unauthorized 

acquisition, use, or disposition of the bank's assets that could have a material effect on 

the financial statements. 
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Chartered Accountants 
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Inne rem LImita tions of Internal Financial Controls over Financial Reporting 

7 Because of the Inherent I1mllatlons of Internal finanCial controls over finanCial repomng 

Including the possibility of coUusion or improper management override of controls, material 

misstatements due to error or fraud may occur and not be detected , Also, projections of 

any evaluation of the internal financial controls over fjnancial reporting to future periods are 

subject to the risk that the interna l fi nancial control over financia l reporting may becarne 

inadequate because of changes in conditions , or that the degree of compliance with the 

policies or procedures may deterIorate . 

Opinion 

8 " In our opinion, the Bank has, in all material respects, an adequate Internal finan Cial controls 

system over financial reporting and such internal financial controls over financia l reporting 

were operating effectively as at 31 51 March 2017, based on the inte rn al control over financia l 

reporting criteria established by the Bank considering the essential components of internal 

control stated in the Guidance Note issued by the leAl. 

Place 
Date 

: Ma nga luru 
: 13~ May 2017 

Members hip No. 0 
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INDEPENDENT AUDITOR'S REPORT 

To lhe Members of The Karnalaka Bank Limited 

Report on the Financia l Sta tem ents 

We have audited the accompanying financial statements of The Karnalaka Bank Umited 

('the Banl<'), which comprise the Balance Sheet as at 31 s1 March 2016, the Profi t and Loss 

Account, the Cash Flow Statement for the year then ended, and a summary of significant 

accounting policies and other explanatory information. incorporated In these Financial 

Statements are the returns of 29 branches audited by us, 722 branchesloffices audi ted by 

Rranch Auditors. 

Management's Respons ibili ty for the Financia l Statements 

2_ The Bank's Board of Directors is responsible for the matters stated In section 134(5) of the 

Companies Act, 2013 ('the Act') with respect to the preparation of these financial 

statements thai give a true and fair view of the financial position, financial performance and 

cash flows of the Bank in accordance 'Nith the accounting principles generally accepted in 

India, including the Accounting Standards specified under section 133 of the Act, read with 

Rule 7 of the Companies (Accounts) Rules, 2014 and provisions of Section 29 of the 

Banking Regulation Act, 1949 and circulars and guidelines issued by the Reserve Bank of 

India ('RBI') from time to time. This responsibility also includes maintenance of adequate 

accounting records in accordance wjth the provisions of the Act for safeguarding of the 

assets of the Bank and for preventing and detecting frauds and oUler irregulari ties; 

selection and application of appropriate accounting policies, making judgments and 

estimates that are reasonable and prudent; and design, Implementation and maintenance 

of adequate internal financial controls, that were operal1ll9 effectively lor ensuring the 

accuracy and completeness of the accounting records, relevant to the preparation and 

presenlation of the financial statements thai give a true and fall view and are free from 

material misstatement, whether due to fraud or error, 

Auditor's Respon sibilit y 

3 OUf responsibility is 10 express an opinion on these financial statements based on our 

.. aUQiL 
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4 We have taken mto account the provISions of the Ac t, the accounting and auditing 

sfandards and mailers whIch are requited to be inc luded In Ule audl! report under the 

prOVIsions of the Act and 1I1e Rules made thereunder 

5. We conducted our audit of the Bank including its branches in accordance With Standards 

on Auditing ('tile Slandards') specified under section 143(10} oflhe Act. Those Standards 

require thai we comply with ethical requirements and plan and perform the audit to obtain 

reasonable assurance about whether the financial statements are free of material 

misstatements, 

6. An audit involves performing procedures to obtain audit evidence about the amounts and 

the disclosures in the financial statements The procedures selected depend on the 

auditor's judgment, including the assessment of the risks of material misstatement of the 

financial statements, whether due to fraud or error. In making those risk assessments, the 

auditor considers internal financial control relevant to the Bank's preparation of the financial 

statements that give a trlle and fair view in order to design audit procedures that are 

appropriate in the circumstances, An audit also includes evaluating the appropriateness of 

accounting policies used and the reasonableness of the accounting estimates made by the 

Bank's Directors, as well as eValuating the overall presentation of the financial statements. 

7. We believe that the audit evidence we have obtained Is sufficient and appropriate to 

provide a basis for our audit opinion on tile financial statements. 

Opinion 

8, In our opinion and to the best of our information and according to the explanatJons given 

to us, the aforesaid financ1al statements give the information required by IIle Banking 

Regulation Act, 1949 as well as the Companies Act. 2013 in the manner so required for 

banking companies and give a true and fair view in conformity willl accounting principles 

generally accepted in India: 

a, In case of the Balance Slleet, of the slate of affairs of the Bank as at 31"1 March, 

2016, 

b In case of the Profit and Loss ACCOUC1' of the profit for the year ended on that date; 

and 

I - ~ .. ---...!u...case of the Cash Flow Statement, of cash flows for the year ended on 111al date. 

I 
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Emphasis of Matter 

9. We draw attention to Note of the Financial Statements, regardin g deferment of loss 

of Rs . 58.72 Crores on sale of advances to A sset Reconstruction Companies. 

Our opinion is not qualified in respect of this matter. 

Report on Other Legal and Reg ulatory Requirements 

~. -

10. The Balance Sheet and the Profit and Loss Account have been drawn up in accordance 

with the provisions of Section 29 of the Banking Regulation Act, 1949 read with Section 

133 of the Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules , 

2014. 

11 . As required by sub section (3) of section 30 of the Banking Regulation Act, 1949, we report 

that: 

(a) we have obtained all the information and explanations which, to the best of our 

knowledge and belief, were necessary for the purpose of our audit and have found them 

to be satisfactory; 

(b) the transactions of the Bank, which have come to our notice, have been within the 

powers of the Bank. 

(c) the returns received from the offices; and branches of the Bank have been found 

adequate for the purposes of our audit. 

12. Further, as required by section 143(3) of the Act, we further report that: 

i. we have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purpose of our audit; 

ii. in our opinion, proper books of account as required by law have been kept by the Bank so 

far as it appears from our examination of those books and proper returns adequate for the 

purposes of our audit have been received from branches not visited by us. 

iii . the reports on the accounts of the branch offices audited by branch auditors of the Bank 

under section 143(8) of the Companies Act 2013 have been sent to us and have been 

properly dealt with by us in preparing this report. 

iv. The Balance Sheet, the Profit and Loss Account and the Cash Flow Statement dealt with 

by this report are in agreement with the books of account and with the returns received 

from the branches not visited by us. 
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V In our OpIniOn, tile aforesaid finanCial statements comply With the Accounilng Standards 

specified under Section 133 of the Act, read WIth Rule 7 of the Companies (Accounts) 

Rules, 2014, to the extent they are not Inconsistent With Ihe accounting policies prescribed 

by RBI, 

vL on the basis of written representations received from the directors as on 31 $ \ March 2016 

taken on record by the Board of Directors. none of the directors IS disqualified as on 31 

March 2016 rrom being appointed as a director in terms of Section 164 (2) of the Act; and 

vii. with respect to the adequacy of the internal financial controls over financial reporting of the 

Bank and the operating effectiveness of such controls , refer to our separate Report in 

• Annexure A·. 

viii.wilh respecl to the other mailers to be included in the Auditor's Report in accordance with 

Rule 11 of lhe Companies (Audit and Audilors) Rules, 2014, in our 0plOlon and to the besl 

of our information and according to the explanations given 10 us: 

a. the Bank has disclosed the impact of pending litigations on its financial position in 

its financial statements 

b. the Bank has made provision, as required under the applicable law or accounting 

standards, for material foreseeable losses, if any, on long-term contracts including 

derivative contracts and 

c. there has been no delay in transferring amounts, required to be transferred, to the 

Investor Education and Protection Fund by the Bank. 

For Kamath & Rau 
Chartered Accountants 

Firm Registration No, 0016895 

Place: Manga luru 
Date: 20-05-2016 

For Abarna & Ananthan 
Chart ered Accountants 

Firm Registration No. 0000035 

e.s. Gopalakris l1 a - Partner 
Members hip o. 014706 



Kama!h & Rau 
Chartered Accounl~n's, 
Near Bunts Hoslel , 
Karanga tpady, 
Mangaluru - 575003 

Abarna & Anan!han 
Chartered Accoun tants, 
#52 1,3'" Main, 6110 Block, 
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Annexure A to the In dependent Aud itors Report of even date on tile F inancial 

Statements of The Karnataka Bank Li mi ted 

Report on the Internal Financ ial Contro ls under Clause (i) of Sub-section 3 of 

Section 143 of the Companies Act, 2013 

1. We have audited the internal financial controls over financial reporting of The Karnalaka 

Bank limited ('the Bank') as a131S! March 2016 in conjunction with our audit of the financial 

statements of the Bank for the year ended on thaI dale. 

Management's Responsibility for Interna l Financial Controls 

2. The Bank's Board of Directors is responsible for establishmg and maintaining internal 

financial controls based on "U1e internal control over financial reporting criteria established 

by the Bank considering the essential components of internal control stated in the 

Guidance Note on Audit of Inlernal Financial Controls Over Financial Reporting ('the 

Guidance Note') issued by the Institute of Chartered Accountants of India ('the ICAI'r. 

These responsibilities include the design, implementation and maintenance of adequate 

internal financial controls Ihal were operating effectively for ensuring the orderly and 

efficient conduct of ils business, including adherence to Bank's policies, the safeguarding 

of its assets, the prevenllOn and detection of frauds and errors, the accuracy and 

completeness of Ihe accounting records, and the timely preparation of reliable financial 

information, as required under the Companies Act, 201 3 ('tile Act'). 

Auditor's Responsibility 

3. Our responsibility IS to express an opinion on Ihe Bank's inlernal financial controls over 

financial reporting based on our aud it. We conducted our audit in accordance with the 

Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (' the 

Guidance Note') and the standards on Audiling ('tile Standards'), issued by the ICAI and 

deemed to be prescnbed under section 143(10) of the Act, to the extent appl icable to an 

audit of internal financia l controls, both Issued by Ihe ICAL Those Standards and the 

Guidance Note requile Il1al we comply with etl)ica! requirements and plan and perform the 

____ -'8udll to obtain reasonable assurance about wl1ether adequate interna l financial controls 

5 



Ka ma!h & Rau 
Cllartered Accoun tant::::. 
Near Bunls Hostel, 
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over tmanera! report ing was established and maintained -and If such controls operated 

effectively In all material respects. 

4 . Our audit Involves performmg procedures to obtain audit evidence aboullhe adequacy of 

the mternal financial controls system over financial reporting and therr operating 

effectiveness. Our audit of internal financial controls over finanCial reporting Hx:luded 

obtaming an understanding of internal financial controls over financial reporting, assessing 

the risk Ihal a material weakness exists. and testing and evaluating the design and 

operating effectiveness of internal control based on the assessed risk. The procedures 

selected depend on the audilor's judgement, including the assessment of the risks of 

material misstatement of the financial s tatements, whether due 10 fraud or error. 

5 . We believe Ihat the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our audit opinion on the Bank's Internal financial controls system over 

financial reporting . 

Mcaning of Interna l Financial Controls Ovcr Financial Reporting 

G. A bank's internal financial control over financial reporting is a process designed to provide 

reasonable assurance regarding the reliability of financial reporting and the preparation of 

financial statements for external purposes in accordance With generally accepted 

accounting principles. A bank's internal financial control over financial reporting inclUdes 

those policies and procedures that 

a. pertain to the maintenance of records that, in reasonable detail, accurately and 

fairly reflect the transactions and dispositions of the assets of the bank; 

b. provide reasonable assurance that lransactions are recorded as necessary to 

permit preparation of financial statements in accordance with generally accepted 

accounting principles, and that receipts and expenditures of the bank are being 

made only in accordance with authorizations of management and directors of Ihe 

bank; and prOVide reasonable assurance regarding prevention or timely detechon 

of unauthorized acquisition, use, or disposition of the bank's assets Ihal could have 

a material effect on the fmancial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

1-

7 Because of" the intlerent limitations of internal financial controls over fina ncial reportmg, 

Including the POSSibility of collUSion or fm pwper management override of controls, matenal 

misstatements due to error or fraud may occur and not be detected. Also, prOjections of 

6 



Kamath & Rau 
Chartered Accountants, 
Near Bunts Hostel, 
Karanga lpady, 
MangaluflJ - 575003 

Abarna & Ananthan 
Chartered Accountants, 
1t-52 1 , 3,J Malll, 6U1 B lock, 
200 Pha~e, B S.K. 3'<,1 Slage. 
Bengaluru - 560085 

anyevaluallon of the mternal financial controls over fmancial repoi llng 10 futlJfe periods ale 

subject to the risk thai the Internal financial control over financial reporting may become 

Inadequate because of changes In condit ions, or that the degree of compliance with the 

poticies or procedures may deteriorate 

Opinion 

8 . In our opinion, the Bank has, in all material respects. an adequate internal financial controls 

system over financial reporting and such internal financial controls over financial reporting 

were operating effectively as a\ 31s1 March 2016, based on the internal control over 

financial reporting criteria established by the Bank considering the essential components 

of internal control staled in the Guidance Note issued by the ICAI. 

For Kamath & Rau 
Chartered Accountants 

irm Registrat ion No. 0016895 

Place: Mangaluru 
Date: 20-05-2016 
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For Aba rn a & Anant han 
Chartered Accountants 

Firm Registration No. 0000035 



Kamath & Ra u 

Chartered ACc.ou rH(.Ints 
Near Bunts Hostel 
Karanga lpady 
Mangalore -575003 

To 

The Shareholders 
The Karnataka Bank Limited 
Mangalore 

Independent Auditor's Report 

Report on the Financiat Statements 

Abarna & Ananthan 

Chartered ACcoull lant s 
#521, 3'~ Main, 61h Block, 
2"" Pl1 ase, B.5.K. 3"1 Stag!":' , 
Banga lore - 560085 

1, We have audited the accompanying financial statements of The Karnataka Bank 
Limited , which comprise the Balance Sheet as at 31st March , 2015 and the 
Statement of Profit and Loss and the Cash Flow Statement for the year then ended 
and a summary of significant accounting policies and other explanatory information. 
Incorporated in these financial statements are the returns of 20 branches/offices 
audited by us and 679 branches/offices audited by branch auditors. 

Management's Responsibility for the Financial Statements 

2. Management is responsible for the preparation of these financia l statements in 
accordance with the Banking Regulation Act, 1949 and Accounting Standards 
notified under the Companies Act, 1956 ("this Act") read with General Circular 
15/2013 dated 13th September 2013 of the Ministry of Corporate Affairs in respect 
of Section 133 of the Companies Act, 2013, This responsibility includes the design, 
implementation and maintenance of internal control relevant to the preparation of 
the financial statements that are free from material misstatement, whether due to 
fraud or error. 

Auditor's Responsibility 

3, OUf responsibility is to express an opinion on these financial statements based on 
our audit. We conducted our aud it in accordance with the Standards on Auditing 
issued by the Institute of Chartered Accountants of India, Those Standards require 
that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from 
material misstatement. 

4. An audit involves performing procedures to obtain audit evidence about the 
aP1Ol:n"ts~nd disclosures in the financia l statements. The procedures selected 

, ilep,ma '~he auditor's judgement, including the assessment r;,:" ~'~ . ks of 

~ ~ ~ ~ 
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Kamath & Rau 

Chartered ACCOUn ltl nts 

Ncar Bunts Hostel 
Ka rangalparly 
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Abarna & Ananthan 

Charl ered Acco~l ntanlS 

tlS2 !, 3'~ Main . 6 '11 Block . 
2iln Phase, B.S.K. 3'" Stage, 
l3ang~ lore - 560085 

material misstatement of the financial statements, whether due to fraud or error In 
making those risk assessments, the auditor considers internal control relevant to 
the bank's preparation and fai r presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity's internal 
control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of the accounting estimates made by 
management, as well as evaluating the overall presentation of the financial 
statements. 

5. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinion . 

Opinion 

6. In our opinion and to the best of our information and according to the explanations 
given to us, the said accounts together with the accounting policies and notes 
thereon give the information required by the Banking Regulation Act, 1949 as well 
as the Companies Act, 2013, in the manner so required for the banking companies 
and give a true and fair view in conformity with the accounting principles generally 
accepted in India: 

(i) in the case of the Balance Sheet, of the state of affairs of the Bank as at 31" 
March,201 5; 

(ii ) in the case of the Profit and Loss Account of the profit for the year ended on 
that date; and 

(iii) in the case of the Cash Flow Statement, of cash flows for the year ended on 
that date. 

Emphasis of Matter 

7 . W ithout qualifying our opinion, we draw attention to: 

(a) Note no. 2.1 of the financial statements, which describes Ihe change ill 
. accounlillg policy of charging depreciation on fixed asset having !'lflard to 

.1. change ~ the estimated useful life of the assets from wntten;:20 . -U3@. ue 
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Kamath & Rau Abarna & Ananthan 

Chartered Ac.cou ll tan l ~ 

Near BUnts Hostel 
Karangalp~ dy 

Mangalore - 575003 

Chartered AccCJ Jn t,1nLS 
#52 1. 3,g Main, 6th Block, 

2"" Phas"", B.S.K. 3'" Siage , 
Ba nga lore - 560085 

method fa straight fine method as per the requirement of Schedule /I of the 
Companies Act 2013: and 

(b) Note no. 3.1 of the financial statements, regarding absorption of unamorl ized 
pension and gratuity liabilities of the bank to the extent of RS.31.41 Crore 
pursuant to the exemption granted by the ReselVe Bank of India from the 
application of the provisions of Accounting Standard (AS) 15, Employee 
Benefits vide Circular No. OBo.O.Bo.BCI80121.0401812010-11 dated 
February 9"', 2011 . 

Report on Other Legal and Regulatory Matters 

8. The Balance Sheel and the Profit and Loss Account have been drawn up in 
accordance with the provisions of Seelion 29 of the Banking Regulation Act, 1949 
read with Section 133 of the Companies Act, 2013. 

9. Subject to the limitations of the audit indicated in paragraph 1 to 5 above, We report 
that: 

(a) we have obtained all the information and explanations which , to the best of 
our knowledge and belief, were necessary for the purpose of our audit and 
have found them to be satisfaelory. 

(b) the transactions of the Bank, which have come to our notice, have been 
within the powers of the Bank. 

(c) the returns received from the offices and branches of the Bank have been 
found adequate for the purposes of our audit. 

10. In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow 
Statement comply with the Accounting Standards notified under the Companies Act, 
1956 read with General Circular 15/2013 dated 13" September 2013 of the Ministry 
of Corporate Affairs in respect of Section 133 of the Companies Act, 2013. 

11 . We further report that: 

(i) the Balance Sheet and Profit and Loss Account dealt with by this report, are 
in agreement with the books of account and the returns ; 

(ii) 

(' , . 
.,. 

in our opinion , proper books of account as required by law have been kepi by 
tth~~ank so far as appears from our examination of those books; .. ' . , ,,,-,"'"'''' " ~ !",.. )'7.; 
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Abarna & Ananthan 

Chartered Accuuntants 
#521, 3'd Main, 6111 Block, 
2'''1 Pha~e, S.5 .K. 3, j1 Stage. 
Bangalore - 5600HC, 

(iii) the reports on the accounts of the branches audited by branch auditors have 
been dealt with in preparing our report in the manner considered necessary 
by us. 

(iv) on the basis of the written representation received from the directors and 
taken on record by the Board of Directors, none of the directors is 
disqualified as on 31st March, 2015 from being appointed as a director in 
terms of SUb-section (2) of section 164 of the Companies Act , 2013. 

For Kamath & Rau 
Chartered Accountants 
Firm Regn No. 001689S 

~~,J;;, ~ -

Abarna & Ananthan 
Chartered Accountants 
Firm Regn No. 000003S 

C.S. Gopala ~ 
Partner ' 
M No 01470 



R K Kumar & Co., 
Chartered Accountants 

2nd Floor Congress Buildings 
573, Mount Road 

Chennai600006 

To 

Independent Auditor's Report 

The Shareholders 
The Karnataka Bank Limited 
Mangalore 

Report on the Financial Statements 

Kamath & Rau 
Chartered Accountants 
Near Bunts Hostel 

Karanga lpady 
Mangalore 575003 

1. We have audited the accompanying financial statements of The Karnataka Bank 
Limited , which comprise the Balance Sheet as at 31st March, 2014 and the 
Statement of Profit and Loss and the cash flow statement for the year then ended 
and a summary of significant accounting policies and other explanatory 
information. Incorporated in these financial statements are the returns of 18 
branches/ offices audited by us and 606 branches/offices audited by branch 
auditors. 

Management's Responsibility for the Financial Statements 

2. Management is responsible for the preparation of these financial statements in 
accordance with the Banking Regulation Act, 1949 and Accounting Standards 
notified under the Companies Act, 1956 ("this Act") read with General Circular 
15/2013 dated 13th September 2013 of the Ministry of Corporate Affairs in 
respect of Section 133 of the Companies Act, 2013. This responsibility includes 
the design, implementation and maintenance of internal control relevant to the 
preparation of the financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor's Responsibility 

3. Our responsibility is to express an opinion on these financial statements based 
on our audit. We conducted our audit in accordance with the Standards on 
Auditing issued by the Institute of Chartered Accountants of India . Those 
Standards require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 



R K Kumar & Co., 
Cha rtered Accou nta nts 
2nd Floor Congress Buildings 

573, Mount Road 
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Kamat h & Ra u 
Chartered Accountants 

Near Bunts Hostel 
Karangalpady 
Mangalore 575003 

4. An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements. The procedures selected 
depend on the auditor's judgement, including the assessment of the risks of 
material misstatement of the financial statements , whether due to fraud or error. 
In making those risk assessments , the auditor considers internal control relevant 
to the bank's preparation and fair presentation of the financial statements in 
order to design audit procedures that are appropriate in the circumstances , but 
not for the purpose of expressing an opinion on the effectiveness of the entity's 
internal control. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of the accounting estimates 
made by management, as well as evaluating the overall presentation of the 
financial statements. 

5. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion . 

Opinion 

6. In our opInion and to the best of our information and according to the 
explanations given to us, the said accounts together with the accounting policies 
and notes thereon give the information required by the Banking Regulation Act, 
1949 as well as the Companies Act, 1956, in the manner so required for the 
banking companies and give a true and fair view in conformity with the 
accounting principles generally accepted in India: 

(i) in the case of the Balance Sheet, of the state of affairs of the Bank as at 
31 st March 2014· , , 

(ii) in the case of the Profit and Loss Account of the profit for the year ended 
on that date; and 

(iii) in the case of the Cash Flow Statement, of cash flows for the year ended 
on that date. 



R K Kumar & Co., 
Chartered Accountants 
2nd Floor Congress Buildings 

573, Mount Road 
Chen nai600006 

Emphasis of Matter 

7. Without qualifying our opinion, we draw attention to: 

Kamath & Rau 
Chartered Accountants 
Near Bunts Hostel 

Karangalpady 
Mangalore 575003 

(a) Note No. 3.13 of the financial statements, regarding deferment of pension 
and gratuity liability of the bank to the extent of RS.31.41 crore to be 
amortized in the next year pursuant to the exemption granted by the 
Reserve Bank of India from the application of the provisions of Accounting 
Standard (AS) 15, Employee Benefits vide circular No. DBOD. BP. BC 
180121.04.01812010-11 dated Feb . 9th 2011; and 

(b) Note 8 of the financial statements, which describes the accounting 
treatment of the expenditure on creation of Deferred Tax Liability of Rs. 
27. 01 crore on Special Reserve under section 36(1 )(viii) of the Income 
Tax Act, 1961 as at 31 st March 2013, pursuant to RBI's Circular No. 
OBOD NO.BP.BC.77121 .04.01812013-14 dated 2dh December 2013. 

Report on Other Legal and Regulatory Matters 

8. The Balance Sheet and the Profit and Loss Account have been drawn up in 
accordance with the provisions of Section 29 of the Banking Regulation Act, 
1949 read with Section 211 of the Companies Act, 1956. 

9. Subject to the limitations of the audit indicated in paragraph 1 to 5 above, We 
report that: 

(a) we have obtained all the information and explanations which , to the best 
of our knowledge and belief, were necessary for the purpose of our audit 
and have found them to be satisfactory. 

(b) the transactions of the Bank, which have come to our notice, have been 
within the powers of the Bank. 

(c) the returns received from the offices and branches of the Bank have been 
found adequate for the purposes of our audit. 

10. In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow 
Statement comply with the Accounting Standards notified under the Companies 
Act, 1956 read with General Circular 15/2013 dated 13th September 2013 of the 
Ministry of Corporate Affairs in respect of Section 133 of the Companies Act, 
2013. 
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R K Kumar & Co., 
Chartered Accountants 

2nd Floor Congress Buildings 

573, Mount Road 
Chennai 600006 

11 . We further report that: 

Kamath & Rau 
Chartered Accountants 

Near Bunts Host el 
Ka rangalpady 
Manga lore 575003 

(i) the Balance 8heet and Profit and Loss Account dealt with by this report, 
are in agreement with the books of account and the returns; 

(ii) in our opinion, proper books of account as required by law have been kept 
by the Bank so far as appears from our examination of those books; 

(iii) the reports on the accounts of the branches audited by branch auditors 
have been dealt with in preparing our report in the manner considered 
necessary by us. 

(iv) as per information and explanation given to us the Central Government 
has, till date, not prescribed any cess payable under section 441A of the 
Companies Act, 1956, 

(v) on the basis of the written representation received from the directors and 
taken on record by the Board of Directors, none of the directors is 
disqualified as on 31st March , 2014 from being appointed as a director in 
terms of clause (g) of sub-section (1) of section 274 of the Companies Act, 
1956. 

For R K Kumar & Co., 
Chartered Accountants 
Firm Regn No. 0015958 

Mangalore 
May 15, 2014 

For Kamath and Rau 
artered Accountants 

016898 
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KARNATAKA BANK LTD HEAD OFFICE, MANGALURU 575002 
ANNEXURE-1 REVIEWED FINANCIAL RESULTS FOR THE HALF YEAR ENDED SEPTEMBER 30, 2018.( Rs in Crores) 

    
Quarter ended 30.09.2018 

Quarter ended 30.06.2018 
Quarter ended 30.09.2017 

Half year ended 30.09.2018 
Half year ended 30.09.2017 

Year ended 31.03.2018 
(Reviewed) (Reviewed) (Reviewed) (Reviewed) (Reviewed) (Audited) 

1 Interest Earned (a+b+c+d) 1452.61 1407.64 1317.93 2860.25 2648.47 5423.75 a) Interest/Discount on advances/ bills 1152.36 1105.79 1009.50 2258.15 1959.33 4081.93 b) Income on Investments 279.33 270.49 289.20 549.82 621.83 1161.53 c) Interest on balances with Reserve Bank of India and other interbank funds 5.27 2.02 1.53 7.29 13.50 15.87 d) Others 15.65 29.34 17.70 44.99 53.81 164.42 2 Other Income 201.20 208.80 247.82 410.00 465.21 954.34 
3 TOTAL INCOME (1+2) 1653.81 1616.44 1565.75 3270.25 3113.68 6378.09 
4 Interest expended 984.90 939.06 877.69 1923.96 1783.81 3566.10 5 Operating expenses (i+ii) 312.58 308.50 321.82 621.08 653.93 1338.82 i) Employees Cost 110.85 110.50 124.17 221.35 261.58 524.79 ii) Other operating Expenses  201.73 198.00 197.65 399.73 392.35 814.03 

6 

TOTAL EXPENDITURE ((4+5) excluding provisions & Contingencies) 1297.48 1247.56 1199.51 2545.04 2437.74 4904.92 
7 Operating Profit before provisions & contingencies (3-6) 356.33 368.88 366.24 725.21 675.94 1473.17 8 Provisions (other than tax) and Contingencies 193.22 222.06 225.98 415.28 424.86 1163.01 9 Exceptional Items 0.00 0.00 0.00 0.00 0 0.00 10 Profit (+)/Loss (-) from Ordinary Activities before tax (7-8-9) 163.11 146.82 140.26 309.93 251.08 310.16 11 Tax Expense 51.25 -16.42 46.88 34.83 23.85 -15.45 12 Net Profit (+)/Loss (-) from Ordinary activities after Tax (10-11) 111.86 163.24 93.38 275.10 227.23 325.61 13 Extraordinary Items (net of tax ) 0.00 0.00 0.00 0.00 0.00 0.00 

kbl2
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  ANNEXURE 7: REVIEWED FINANCIAL RESULTS FOR THE HALF YEAR ENDED SEPTEMBER 30, 2018
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Quarter ended 30.09.2018 

Quarter ended 30.06.2018 
Quarter ended 30.09.2017 

Half year ended Half year ended Year ended 
30.09.2018 30.09.2017 31.03.2018 

(Reviewed) (Reviewed) (Reviewed) (Reviewed) (Reviewed) (Audited) 
14 Net Profit (+)/Loss (-) for the period (12-13) 111.86 163.24 93.38 275.10 227.23 325.61 
15 Paid up equity share capital Face Value Rs 10/-) 282.62 282.62 282.62 282.62 282.62 282.62 
16 Reserves excluding revaluation reserves  --- --- --- ---- --- 4711.32 
17 Analytical Ratios         
i) Percentage of shares held by Government of India Nil Nil Nil Nil Nil Nil 

ii) Capital Adequacy Ratio (%) 
11.30 11.60 12.46 11.30 12.46 12.04 -Basel III ( % ) 

iii) Earnings per share (EPS) (Rs) 

        

before Extraordinary items (net of Tax  expense) 
* Not  Annualized 

    - Basic EPS 3.96* 5.78* 3.30* 9.73* 8.04* 11.52 
    - Diluted EPS  3.96* 5.78* 3.30* 9.73* 8.04* 11.52 

  

Earnings per share (EPS) (Rs) after extraordinary items (net of Tax expense)   *Not Annualized 

             
    - Basic EPS 3.96* 5.78* 3.30* 9.73* 8.04* 11.52 
    - Diluted EPS  3.96* 5.78* 3.30* 9.73* 8.04* 11.52 

iv) NPA Ratios as on date          
  Gross NPA 2371.62 2296.53 1715.7 2371.62 1715.7 2376.07 
  Net  NPA 1497.68 1395.97 1246.81 1497.68 1246.81 1400.51 
  % of Gross NPA 4.66 4.72 4.13 4.66 4.13 4.92 
  % of Net NPA 3.00 2.92 3.04 3.00 3.04 2.96 

  

 Return on Assets 
0.61 0.91 0.58 0.76 0.71 0.49  
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SUMMARY BALANCE SHEET AS ON SEPTEMBER 30, 2018        

(Rs in crore) 
     As on     As on 
  30.09.2018  30.09.2017 

CAPITAL AND LIABILITIES    
Capital            282.62          282.62 
Reserves and Surplus 5300.42 5007.21 
Deposits 63884.70 56558.45 
Borrowings 2807.52 1051.13 
Other Liabilities and Provisions 1213.35 1509.56 
TOTAL 73488.61 64408.97 
   
ASSETS   
Cash and balances with Reserve Bank of India 3087.16 2779.09 
Balances with Banks and Money at Call & Short Notice 201.91 131.32 
Investments 16035.86 16734.05 
Advances 49969.61 41062.23 
Fixed Assets 758.47 718.41 
Other Assets 3435.60 2983.87 
TOTAL 73488.61 64408.97 
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SEGMENT RESULTS FOR THE HALF YEAR ENDED 30.09.2018 
  Segment wise Results  UNAUDITED AUDITED 
  Quarter Ended Half Year Ended Year ended 
  Particulars  30.09.2018   30.06.2018 30.09.2017 30.09.2018  30.09.2017 31.03.2018 
    (Rs. in crores) 
1 Segment Revenue              
  (a) Treasury Operations  298.35 284.17 385.57 582.52 811.28 1404.18 
 (b) Corporate Banking      686.17 627.35 505.82 1313.52 998.10 2174.98 
  (c) Retail Banking  584.92 589.04 609.41 1173.96 1140.14 2367.95 
  (d) Other Banking Operations  84.37 102.62 64.14 186.99 144.52 332.57 
   (e) Unallocated 

                    0.00          13.26 0.81 13.26 19.64 
 98.41 

  Total  1653.81 1616.44 1565.75 3270.25 3113.68 6378.09 
          
2 Segment Results (after 

Provisions before Tax)        
  (a) Treasury Operations  30.31 29.31 94.45 59.62 207.67 267.76 
  (b) Corporate Banking  29.74 -17.71 -121.56 12.03        -170.93 -449.42 
  (c) Retail Banking  100.18 106.06 164.22 206.24 194.18 392.65 
  (d) Other Banking Operations  16.12 29.02 14.61 45.14 25.51 50.82 
   (e) Unallocated         -13.24 0.14 -11.46 -13.10 -5.35 48.35 
  Total Profit / Loss before   163.11 146.82 140.26 309.93 251.08 310.16 
3  Segment Assets       
 (a) Treasury Operations 19876.06 19557.40 20105.47 19876.06 20105.47 19451.00 
 (b) Corporate Banking 27885.70 26401.62 20763.59 27885.70 20763.59 25888.90 
  (c) Retail Banking 22728.46 21956.99 20656.22 22728.46 20656.22 21662.73 
  (d) Other Banking Operations 1389.29 1257.25 1284.64 1389.29 1284.64 1360.32 
  (e) Unallocated 1609.10 1429.92 1599.05 1609.10 1599.05 2010.73 
  Total 73488.61 70603.18 64408.97 73488.61 64408.97 70373.68 
 Segment Liabilities       
 (a) Treasury Operations 18286.25 17946.08 18370.26 18286.25 18370.26 17892.70 
 (b) Corporate Banking 25853.70 24369.33 19158.33 25853.70 19158.33 23948.50 
 (c) Retail Banking 20995.31 20236.57 18950.04 20995.31 18950.04 20015.57 
 (d) Other Banking Operations 1290.92 1166.60 1181.56 1290.92 1181.56 1258.38 
 (e) Unallocated 1479.39 1311.21 1458.95 1479.39 1458.95 1848.38 
        
 Total 67905.57 65029.79 59119.14 67905.57 59119.14 64963.53 
 Capital employed       
  (Segment Assets-Segment 

Liabilities)       
 (a) Treasury Operations 1589.81 1611.32 1735.21 1589.81 1735.21 1558.30 
 (b) Corporate Banking 2032.00 2032.29 1605.26 2032.00 1605.26 1940.40 
 (c) Retail Banking 1733.15 1720.42 1706.18 1733.15 1706.18 1647.16 
 (d) Other Banking Operations 98.37 90.65 103.08 98.37 103.08 101.94 
 (e) Unallocated 129.71 118.71 140.10 129.71 140.10 162.35 
 Total 5583.04 5573.39 5289.83 5583.04 5289.83 5410.15 

 
PART B: GEOGRAPHIC SEGMENTS: There is only one Segment i.e. Domestic Segment 
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Notes forming part of the unaudited financial results for the half year ended September 30, 2018. 
 

1. The above interim financial results for the Half year ended September 30, 2018 have 
been reviewed by the Audit Committee of the Board at the meeting held on    
October 11, 2018 and approved by the Board of Directors at the meeting held on    
October 12, 2018. The same has been subjected to limited review by the Statutory 
Central Auditors of the Bank in line with the guidelines issued by the Reserve Bank 
of India and as per the SEBI (LODR) Regulations, 2015. 

2. In the preparation of these financial results, the Bank has followed the same 
accounting policies and generally accepted practices adopted in the preparation of 
audited financial statements for the year ended March 31, 2018. 

 

3. The above interim financial results have been arrived at after considering the 
provision for loan losses. Provision for employees’ retirement benefits like pension, 
gratuity, leave encashment and unused sick leave has been made as per actuarial 
valuations. Provision for exposure to entity with un-hedged foreign currency 
exposure, Income tax, provision for arrears of salary pending negotiation & wage 
settlement and other contingencies are on estimated and proportionate basis and are 
subject to adjustments at the year end. 

 

4.  Reserve Bank of India vide RBI/2017-18/200 DBR.No. BP.BC.113/21.04.048/2017-18 
dated June 15, 2018, granted Banks, the option to spread provisioning for their mark 
to market (MTM) losses on all the investments held under AFS and HFT categories 
for the quarter ended  June 30, 2018 equally over up to four quarters, commencing 
with the quarter ended June 30, 2018. Accordingly, the Bank utilizing the aforesaid 
dispensation, has provided  Rs  26.82  Crore up to half year ended 30 September, 
2018 (including  Rs 13.41 Crore  provided in June 2018 Quarter) and deferred 
provision of  Rs 26.82 Crore, which will be made good equally over the remaining 
two quarters of FY 2018-19. 

5. Provision coverage ratio  as at  September 30, 2018 stood at 57.49 %.(46.94% as at 
September 30, 2017) 
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6. In terms of RBI circular DBR No BP.BC 1/21.06.201/2015-16 dated July 1, 2015, Pillar 
III disclosures under Basel III Capital Regulations have been made         available on 
our web site at the following link: 
http://karnatakaBank.info.com/ktk/BaselDisclosures.jsp#. These disclosures have 
not been subjected to limited review by the Statutory Central Auditors. 

 

7. Disclosure about investor complaints for the half year ended 30 September 2018:  
Complaints at the beginning of the period Nil; Received during the period 30.  
Disposed off during the period 30. Unresolved as on September 30,2018: Nil 

 
 

 

8. Corresponding previous period figures have been regrouped/ rearranged wherever 
necessary to make them comparable with the current period figures. 

 
Mahabaleshwara M S 

Managing Director & C.E.O 
 

For Manohar Chowdhry & Associates                     For Badari,Madusudhan & Srinivasan  
Chartered Accountants                     Chartered Accountants 
Firm Regn No 01997S                       Firm Regn. No. 05389S 
 
 
 
 

Murali Mohan Bhat                                                                N Srinivasan 
(Partner)                                                                                 (Partner) 
M No. 203592                                                                         M No. 27887 
                          
Place: Mangaluru 
Date: 12th October 2018                            
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                                                                                        For and on behalf of Board of Directors 
                                                                                                      
Place: Mangaluru                                                                                        Mahabaleshwara M S 
Date:  12th October 2018                                                               MANAGING DIRECTOR & CEO   

      

ANNEXURE 2 
REVIEWED FINANCIAL RESULTS FOR THE QUARTER /HALF YEAR   ENDED  SEPTEMBER 30,2018        (Rs. In crore) 

Particulars 

Quarter Ended 30.09.2018 (Reviewed) 

Quarter Ended 30.06.2018 (Reviewed 

Quarter Ended 30.09.2017 (Reviewed) 

Half year ended 30.9.2018 
Half year ended 30.9.2017 

Year ended 31.03.2018 (Audited) (Reviewed) (Reviewed) 
Total income from operations (net) 1653.81  1616.44 1565.75  3270.25 3113.68 6378.09 
Net Profit / (Loss) from ordinary activities after tax  111.86 163.24 93.38 275.10  227.23 325.61 
Net Profit / (Loss) for the period after tax (after Extraordinary items)  111.86 163.24 93.38 275.10  227.23 325.61 
Equity Share Capital  282.62 282.62 282.62  282.62 282.62 282.62 
Reserves (excluding Revaluation Reserve as shown in the Balance Sheet of previous year)  ------ ----- ----- ------  ------ 4711.32 
Earnings Per Share (before extraordinary items) (of Rs 10/- each) 

 

    
    

  
Basic:  3.96* 5.78* 3.30* 9.73* 8.04* 11.52 
Diluted  3.96* 5.78* 3.30*  9.73* 8.04* 11.52 
Earnings Per Share (After extraordinary items)  (of Rs 10/- each) 

 

    
    

  
Basic  3.96* 5.78* 3.30*  9.73* 8.04* 11.52 
Diluted  3.96* 5.78* 3.30*  9.73* 8.04* 11.52 *Not annualized  Note: The above is an extract of the detailed format of half year ended Results filed with the Stock Exchange under Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015. The full format of the half year ended Financial Results is available on the Stock Exchange websites. BSE: http://www.bseindia.com, NSE: http://www.nseindia.com, Bank website: https://www.karnatakaBank.com/index.jsp 

 




