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SPANDANAA

SPANDANA SPHOORTY FINANCIAL LIMITED
A public company with limited ligbility incorporated under the Companies Act, 1956 {registered as a non-banking
financial company within the meaning of the Reserve Bank of India Act, 1934 (2 of 1934}) and validly existing
under the Companies Act, 2013.
Date of Incorporation; March 10, 2003
Registered Office: Plot No: - 31 & 32, Ramky Selenium Towers, Tower A Ground Floor,
Financial Dist, Nanakramguda, Hyderabad, Telangana - 500032
Corporate Office: Plot No: - 31 & 32, Ramky Selenium Towers, Tower A Second Floor,
Financial Dist, Nanakramguda, Hyderabad, Telangana - 500032
CIN: L65929TG2003PLC040648
Telephone No.: +31 40 4812 6666, Contact Person: Mr. Satish Kottakota
E-mail: secretarial@spandanaindia.com; Website: http://www.spandanaindia.com

Information Memorandum for issue of Debentures on a private placement basis on
Dated: November 24, 2020

Issue of upto 10,000 (Ten Thousand) Secured, Rated, Listed, Redeemable, Transferable, Taxable Principal
Protected Market Linked (PP-MLD) Non-convertible Debentures of face value of Rs. 1,,00,000/- (Rupees One Lakh
only) each, aggregating up to Rs. 100,00,00,000/- {(Rupees One Hundred Crores only) on a private placement basis
(the “lssue”).

Background

This Information Memorandum is related to the Debentures to be issued by Spandana Sphoorty Financial Limited
(the “Issuer” or “Company” or "S8FL") on a privale placement basis and contains relevant information and
disclosures required for the purpose of issuing of the Debentures. The issue of the Debentures comprised in the
Issue and described under this Information Memorandum has been authorised by the Issuer through resolutions
passed by the shareholders of the Issuer on July 17, 2020 pursuant to Section 42 of the Act read with applicable
rules of the Act, a resolution passed by the sharsholders of the Issuer on June 14, 2018 pursuant to Section
180{1){(c) of the Act and the Board of Directors of the Issuer on June 02, 2020, read with the resolution passed by
the Management Committes dated November 11, 2020 in accordance with the provisions of the Act and the
Memorandum and Articles of Association of the Cempany. The present issue of Debentures in terms of this
Information Memorandum is within the overall powers of the Board as per the above shareholder resolution(s).
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General Risks

As the Issue is being made on a private placement basis, this information memorandum (“Information
Memoranduen® or ‘Disclosure Document) have not been cleared by SEBI. The Issue has not been recommended
or approved by SEBI, nor does SEBI guarantee the accuracy or adequacy of this Information Memorandum,
Investment in debt and debt related securities involve a degree of risk and investors should not invest any funds
in debt instruments unless they can afford to take the risk attached to such investments. The Debentures are
subject fo model risk i.e. the securities created based on complex mathematical models involving multiple
derivative exposures which may or may not be hedged and the actual behavior of the securities selected for
hedging may significantly differ from the returns predicted by the mathematical models. The principal amount of
the Debentures is subject to the credit risk of the Issuer whereby the investors may or may not recover all or part
of the funds in case of default by the Issuer. Investors are advised to take an informed decision and to read the
risk factors carefully before investing in this offering. For taking an investment decision, investors must rely on their
examination of the Issue and this [nfermation Memorandum including the sisks involved in it. Specific attention of
investars is invited to statement of Risk Factors contained under Section 3 of this Information Memorandum. These
risks are not, and are not intended to be, a complete list of all risks and considerations relevant to the Debentures
or investor's decision to purchase the Debentures.

Issuer’s Absolute Responsibility

The Issuer, having made all reascnabie inquiries, confirms and represents that the information contained in this
Information Memorandum/ Disclosure Document is true and comrect in all material respects and is not misleading
in any material respect, that the opinions and intentions expressed herein are honestly held and that there are no
other facts, the omission of which makes this document as a whole or any of such information or the expression
of any such opinions or intentions misleading in any material respect. The Issuer is solely responsible for the
correctness, adequacy and disclosure of all relevant information herein,

Credit Rating

The Debentures proposed to be issued by the Issuer have been rated by ICRA Limited {*Rating Agency"). The
Rating Agency has, vide its letter dated November 16, 2020 assigned a rating of "PP-MLD ICRA A-" {pronounced
as "principal protected market linked debenture ICRA A minus®) with “stable” outlook in respect of the Debentures.
The above rating is not a recommendation to buy, sell or hold securities and Investors should take their own
decision. The ratings may be subject to revision or withdrawal at any time by the rating agency and shouid be
evaluated independently of any other ratings. Please refer to Annexure | of this Information Memarandum for the
letter dated November 16, 2020 from the Rating Agency assigning the credit rating above mentioned,

issue Schedule

Issue Opens on: November 24, 2020
[ssue Closing on; November 24, 2020
Deemed Date of Allotment; November 24, 2020

The Issuer reserves the right to change the Issue Schedule including the Deemed Date of Allotment at its sole
discretion, without giving any reasons or prior notice. The Issue shall be open for subscription during the banking
hours on each day during the period covered by the Issue Schedule,

Listing

The Debentures are proposed to be listed on the Wholesale Debt Market (WDM) segment of the National Stock
Exchange Limited ("NSE").
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Registrar and Transfer Agent

Debenture Trustee

B-rINT=CH

KFin Technologies Private Limited
Selenium Tower - B,

Plot 31-32, Gachibowl,
Financial District, Nanakramguda
Tel.: (040} 7961 1000
Fax: {040) 23001153
Email: einward.ris@kfintech.com
Contact Person: Mr. S P Venugopal

<]

CATALYST

Catalyst Trusteeship Limited
Windsaor, 6th Floor, Office No. 604, C.5.7. Road, Kalina,
Santacruz (East), Mumbai - 400098
Tel.; 022-49220555
Fax: 022-43220505
Email: umesh,salvi@ctitrustee.com
Contact Person: Mr. Umesh Salvi

Valuation Agency Rating Agency
ICRA -.__@)icm
ANALYTICS :

ICRA Analytics Ltd ICRA Limited

17th Floor, Plot G-1, Infinity Benchmark,
Block GP, Sector ¥, Salt Lake, Kolkata, West Bengal -
700091
Tel.: 91-33-40170100
Fax: 91-33-40170101
Email: ashwini.kumar@icraanalytics.com
Contact Person; Mr. Ashwiri Kumar

1105, Kailash Building, 11th Floor,
26, Kasturba Gandhi Marg, New Delhi - 110 001
Tel: + 91 11 2335 7940-50
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DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates or requires, the following terms shall have the meanings given
below in this Information Memorandum.

Accounting Standards

Accounting standards and practices required to be followed under
Applicable Law.

Allot/Allotment/Aliotied

Unless the context otherwise requires or implies, the alloiment of the
Dehentures pursuant to this Issue.

Applicable Law

All applicable statutes, enactments or acts of any legislative body in
India, laws, ordinances, rules, bye laws, regulations, nofifications,
guidelines, policies, directions, directives and orders of any
govemmental authority in India and any modifications or re-enactments
thereof that are relevant to Debentures.

Applicants

The investor who applies for subscription to the Debentures by
submitting a valid Application Form.

Application Form

The form used by the recipient of this Information Memorandum, to apply
for subscription to the Debentures, which is annaxed to this Information
Memorandum and marked as Annexure lll.

Application Money The money credited by the Applicant 1o the bank account of the Issuer
for the purpose of subscription of the Debentures
Asset Cover The cover as identified in clause 5.19 of this Information Memcrandum

Beneficial Owners

The Debenture Holder(s) of the Debentures in dematerialised form
whose name is recorded as such with the Depository.

Board/Board of Directors

The Board of Directors of the Issuer.

Business Day

Any day of the week (excluding Saturdays, Sundays and any other day
which is a ‘public holiday' for the purpose of Section 25 of the Negotiable
Instruments Act, 1881 (26 of 1881)) on which banks are normally open
for business in Mumbai and ‘Business Days’ shall be construed
accordingly.

Call Option

As specified in clause 5.19 of this Information Memorandum

Call Option Notice

As specified in clause 5.19 of this Information Memorandumn

Call Option Date

As identified in clause 5,19 of this Information Memarandum

CDSL Central Depository Services (India) Limited

CFHL Criss Financial Holdings Limited and shall include its subsidiaries andfor
its step-down subsidiaries

CFSL Caspian Financial Services Limited and shall include its subsidiaries
andfor its step-down subsidiaries

Control With respect 1o the Company, the ability of the Promoter to directly
manage and direct the business, functions and operations of the
Company,

Companies Act/ the Act The Companies Act, 2013, and to the extent not repealed and replaced
by the Companies Act, 2013, shall mean the Companies Act, 1956.

CouponiCoupon The interest or retum on the Debentutes which shall be identified in

Amount/Return on | clause 5.19 of this Information Memorandum

Debentures

Coupon Fixing Level Yield of Reference Index as on the relevant Determination Date

ascertained on the basis of fast trading price of Reference Index. In the
event no yield of Reference Index is available on a given Determination
Date then the yield of Reference Index (ascertained on the basis of last
trading price of Reference Index) on the previous Business Day will be
considered for ascertaining Coupon Fixing Level. Further, in the absence

U ATE v R
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of yield of Reference Index on the said previous Business Day, yield of
liquid securities of similar tenure and credit risk will be considered for
ascertaining Coupon Fixing Level.

Coupon Payment Date The date on which Coupen or Retum on the Debentures will be payable
which shall be identified in clause 5.19 of this Information Memorandum

Coupen Peried The pericd during which Coupon will accrue on the Debentures which
shall be identified in clause 5.19 of this Information Memorandum

Debentures / NCDs 10,000 (Ten Thousand) Secured Rated Listed Redeemable Transferable

Taxable Principal Protected Market Linked (PP-MLD) Non-Convertible
Debentures bearing a face value of Rs. 1,00,000/- (Rupees One Lakh
only) each, aggregating to Rs. 100,00,00,000/- (Rupees One Hundred

Crores only)
Debenture Holders / The persons to whom this Information Memorandum has been issued to
Investors and who have subscribed the Debentures in the primary market and

thereafter shall mean and include any Person to whom the Debentures
are transferred to, each who fulfils the following requirements: {a}
Persons who are registered as such as the beneficial owners in terms of
the Debentere Trust Deed; and (b) Persons who are registered as
debenture holder(s) in the Register of Debenture Holder(s) maintained in
terms of the Debenture Trust Deed. In the event of any inconsistency
between sub paragraph {a) and (b} above, sub paragraph (a) shall

prevail.
Deemed Date of Allotment | November 24, 2020
Debenture Trustee Catalyst Trusteeship Limited, a company incorporated under the

Companies Act, 1956 and having its registered office at GDA House,
First Floor, Plot No. 85, S. No. 94 & 95, Bhusari Colony (Right), Kothrud,
Pune, Maharashtra- 411038.

Debenture Trustee Agreement executed by and between the Debenture Trustee and the

Agreement Company for the purposes of appointment of the Debenture Trustee to
act as debenture trustee in connection with the issuance of the
Debentures.

Debenture Trust Deed The debenture trust deed executed/to be executed by and between the

Debenture Trustee and the Company infer afia recording the terms and
conditions for setting out the terms upon which the Debentures are being
issued and shall include the representations and warranties and the
covenants to be provided by the Issuer.

Debenture Outstandings On any given date, any and all amounts that are outstanding in respact
of the Debentures issued on such date {(whether due or not), including
Principal Amount and Coupon/Retumn on Debentures along with the
Default Interest, liquidated damages, and all fees, costs, charges,
expenses and other monies, if any, payable by the Company in
accordance with the terms of the Transaction Documents.

Deed of Hypothecation The deed of hypothecation enteredfto be entered into between the Issuer
and the Debenture Trustee, pursuant to which hypothecation over
identified assets of the Issuer shal! be created by the Issuer in favour of
the Debenture Trustee (acting for and on behalf of the Debenture

Holders),

Demat Refers to dematerialized securities which are securities that are in
electronic form, and not in physical form, with the entries noted by the
Denasitary,

Depositories Act The Depositories Act, 1996, as amended from time to time.

Depository A Depository registered with SEBI under the SEBI (Depositories and

Participant) Regulations, 1996, as amended from time to time.

6
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Depository Participant / DP | A depository participant as defined under the Depositories Act

Determination Date The date on which Coupon Fixing Level will be identified and such date
shall be (i) in relation to monthly coupon payable on the Debentures, the
date falling after expiry of 1 (One) month from the Deemed Dale of
Allotment and subsequently every 1 (One) month thereafter other than
the last coupon payment date which shall be the Redemption
Date/Maturity Date; (ii} in relation to Put Option, the Put Option Date; (i)
in refation to Call Option, the Call Option Date; and (iv) in refation to
Mandatory Prepayment andfor Prepayment Option, the date on which
Debenture Outstanding are required to be repaid to the Debenture
Holders by the issuer; and (iv) in relation to acceleration of repayment of
Debenture Outstanding on account of occurrence of an Event of Default,
the date on which Debenture Outstanding are required to be repaid to
the Debenture Holders by the Issuer.

Director(s) Board of Director(s) of the Issuer.

Disclosure Document / This document which sets out the informaticn regarding the Debentures
Information Memarandum | being issued on a private placement hasis.

DP ID Depository Participant Identification Number.

Due Date Any date on which the holders of the Debentures are entitled to any

payments, whether on maturity or earlier, prior to the scheduled Maturity
Date or acceleration in terms of the Transaction Documents.

Event of Default Occurrence of such events as identified in Clause 3 of Annexure IX of
this Information Memorandum

EFT Electronic Fund Transfer.

Financial Indebtedness Any indebtedness in respect of the following:

(a) monies borrowed;

(b) any amount availed of by acceptance of any credit facility;

(¢) any amount raised pursuant to the issuance of any notes, bonds,
debeniures, loan stock or any other similar securities or instruments;

(d) the amount of any liakility in respect of any lease or hire purchase
contract which would, in accordance with generally accepled
principles of accounting in India, be treated as a finance or capital
lease;

() receivables sold or discounted {other than any receivables sold in the
ordinary course of business or to the extent that they are sold on a
non-recourse basis);

(i any amount raised under any cther transaction (including any
forward sale or purchase agreement) having the commercial effect
of a borrowing;

(g) any derivative fransaction entered into in connection with protection
against or benefit from fluctuation in price (and, when calculating the
value of any derivative transaction, only the marked to market value
shall be taken into account);

(h) any counter-indemnity obligation in respect of a guarantee,
indemnity, bond, standby or documentary letter of credit or any other
instrument issued by a bank or financial institution;

{i) the amount of any liability under an advance or defeired purchase
agreement if one of the primary reasons behind the entry info such
agreement is fo raise finance;

(i) any put option, guarantees, keep fit letter{s}, letter of comfor, efc by
whatever name called, which gives or may give rise to any financial
obligation(s);

(k) any preference shares (excluding any compulsorily converible
preference shares);
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{y {without double counting) the amaunt of any liability in respect of any
guarantee or indemnity for any of the items refemed to in paragraphs
(a) to (k) above.

{m) Notwithstanding the items in paragraphs (a) to {I) above, all
obligations of any person from time to time (whether present of
future, actual or contingent, as principal or surety or otherwise) for
the payment or repayment of money.

Financial Year/ FY Twelve months period commencing from April 1 of a particular calendar
year and ending on March 31 of the subsequent calendar year.
Final Settlement Date The date on which the payments to be made by the Company in relation

to the Issue have been irrevocably discharged in full andior the
Debentures have been redeemed by the Company in full in accordance
with the temns of the Transaction Documents.

Hypothecated Assets The assets and the property of the Company hypothecated and
chargedfto be hypothecated and charged in favour of the Debenturs
Trustee pursuant to Deed of Hypothecalion, more particularly identified
in the Deed of Hypothecation.

IBC The Insolvency and Bankruptcy Code, 2016, and the rules and
regufations made thereunder which are in effect from time to time and
shall include any other statutory amendment or re-enactment therecf;

Issue Private Placement of the Debentures.

Issue Closing Date Navember 24, 2020

Issue Opening Date November 24, 2020

Issuer/ Company/ Spandana Sphoorty Financial Limited.

Spandana

Make Whole Amount The amount payable at the time of redemption/ prepayment of the

Debentures pursuant to exercise of Prepayment Option, which amount
shall be the aggregate of the principal outstanding on the Debentures
together with the Coupon payable to the Debenture Trustee (on behalf of
the Debenture Holders) as if the Debentures are being redeemed at the
expiry of 12 (Twelve) months from the Deemed Date of Aliotment along
with such other amounts as may be due and payable to the Debenture
Holders under the Debenture Trust Deed.

Majority Debenture Holders | Debenture Holders whose participation or share in the principal
amount(s) outstanding with respect to the Debentures aggregate to not
less than 51% {Fifty One Percent) of the value of the nominal amount of
the Debentures for the time being outstanding.

Mandatory Prepayment As speacified in clause 5.19 of this Information Memorandum

Material Adverse Effect With respect o the Company, the effect or consequence of an event,
circumstance, oceurrence or condition which has caused, as of any date
of determination, or could in the opinion of the Debenture Trustee cause
a matenial and adverse effect on:

(i} the business activities, operations, financial condition and credit
standing of the Company; or

(i) the ability of the Company to perform its obligations under the
Transaction Documents; or

(i} the legality, validity or enforceability of, or the effectiveness of
any of the Transaction Documents (including the ability of any
party to enforce any of its remedies thereunder),
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Maturity Date/ Redemption
Date

36 (Thirty Six) months from the Deemed Date of Allotment, or such other
date on which the final payment of the principal amount of the
Debentures becomes due and payable as therein or herein provided,
whether at such stated maturity date, by declaration of acceleration, or
otherwise.

N.A. Not Applicable.

NSDL National Securities Depository Limited.

NSE Nationai Siock Exchange of India Limiled

Obligors the Company andfor CFSL and/or CFHL

Prepayment Optfon As specified in clause 5.19 of this information Memorandum

PAN Permanent Account Number,

Principal Amounts The aggregate face value of the Debentures

Promoter Mrs. Padmaja Gangireddy, an adult Indian citizen cumently residing at
Flat No. A-208 Jayabheri Qrange County, Near ICICI Towers,
Nanakramguda, Serlingamaplly, KV Ranga Reddy, Hyderabad-500032
and having PAN No, AEZPG1437L.

Put Option As specified in clause 5.19 of this Information Memorandum

Put Option Notice As specified in clause 5.19 of this Information Memorandum

Put Option Date As identified in clause 5.19 of this Information Memorandum

RBI Reserve Bank of India.

Rating Agency ICRA Limited, a company existing under the Companies Act, 2013 and
having its registered office at 1105, Kailash Building, 11th Floor,26,
Kasturba Gandhi Marg, New Delhi - 110 001,

Record Date The date which will be used for determining the Debenture Holders who

shall be entitled to receive the amounts due on any Due Date, which shall
be the date falling 15 (Fifteen) Business Days prior to such Due Date.

Reference Index/
Underlying Index

10-year Government Security — 5.79% GS 2030 {ISIN: IND020200070),
[ssue Date: 11-May-2020 and Maturity Date: 11-May-2030

R&T Agent Registrar and Transfer Agent to the Issue, in this case being KFin
Technologies Private Limited

ROC Registrar of Companies.

Rs./iNR Indian Rupeg,

RTGS Real Time Gross Setflernent.

SEBI Securities and Exchange Board of India constituted under the Securities
and Exchange Board of india Act, 1992 (as amended from time to time).

SEBI Debt Listing The Securities and Exchange Board of India {Issue and Listing of Debt

Regulations Securities) Regulations, 2008 issued by SEBI, as amended from time fo
time and Circutar dated September 28, 2011 issued by SEBI on
Guidelines for Issue And Listing OF Structured Products/ Market Linked
Debentures, as amended from time to time.

SEBI (LODR) Regulations | The Securities and Exchange Board of India {Listing Obligations and
Disclosure Requirements) Regulations, 2015

Sacurity The security for the Debentures as specified in clause 5.19.

Tax or Taxes Any and all present or future, direct or indirect, claims for tax, withholding

tax, surcharge, levy, impost, duty, cess, statutory due or other charge of
a similar nature (including any penalty or interest payable in connection
with any failure to pay or any delay in paying any of the same) including
on gross receipts, sales, turn-over, value addition, use, censumption,
property, service, income, franchise, capital, occupation, license, excise,
documents (such as stamp duties) and customs and other taxes, duties,
assessments, or fees, however imposed, withheld, levied, or assessed
by any Govemment.

DS

Tax Deducted at Source.
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The Companies Act/ the
Act

The Companies Act, 2013 or where applicable, the provisions of the
Companies Act, 1956, still in force.

Terms & Conditions

The tems and conditions pertaining to the Issue as outlined in the
Transaction Documents.

Transaction Documents

The documents executed of to be executed in relation to the issuance of
the Debentures, in this case being, {i) this Information Memorandum
{including the Form PAS-4), {ii) the Debenture Trustee Agreement which
confirms the appointment of Debenture Trustee, {iil} the Debenture Trust
Deed, {iv) Deed of Hypothecation, (v) Power of attomey (if any); and (vi)
any other documents that may be designated by the Debenture Trustee
as a Transaction Document.

Valuation Agency

ICRA Analytics Limited, a company existing under the Companies Act,
2013 and having its registered office at 17th Floor, Plot G-1, Infinity
Benchmark, Block GP, Sector V, Salt Lake, Kolkata, West Bengal-
700091

Wilful Defaulter

An entity who is categorized as a wilful defaulter by any Bank or financial
institution or consortium thereof, in accordance with the guidelines on
wilful defaulters issued by the Reserve Bank of India and includes an
entity whose director or promoter is categorized as such.

10



Private & Confidential
For Private Circulation Only

SECTION 2. NOTICE TO INVESTORS AND DISCLAIMERS
21 ISSUER’S DISCLAIMER

This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus and should not be
construed to be a prospectus or a statement in lieu of a prospectus under the Companies Act. The issue of the
Debentures is being made strictly on a private placement basis and is proposed to be listed. Multiple copies
hereof given to the same entity shall be deemed to be given to the same person and shall be treated as such.
This Information Memorandum does not constitute and shall not be deemed to constitute an offer or invitation
to subscribe to the Debentures to the public in general.

This Information Memorandum has been prepared in conformity with Securities and Exchange Board of india
(Issue and Listing of Debt Securities) Regulations, 2008, issued vide Circular No. Lad-Nro/Gn/2008/13/127878
dated June 06, 2008, as amended from time to time, the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 issued vide Circular No. SebifLad-Nro/Gni2015-
16/013 dated September 02, 2015, as amended form time to time, Circular Dated September 28, 2011 issued
by SEBI on Guidelines for Issue and Listing of Structured Products/ Market Linked Debentures, Section 42 of
the Companies Act, 2013 and the Companies (Prospectus and Allotment of Securities) Rules, 2014,

This Information Memorandum has been prepared solely to provide general information about the Issuer to
investors to whom it is addressed and who, being pemitied pursuant 1o the provisions of this Information
Memorandum, are willing to subscribe to the Debentures. This Information Memorandum does not purpert to
contain all the information that any potential investor may require. Further, this Information Memorandum has
been prepared for informational purposes relating to this transaction only and upon the express understanding
that it will be used only for the purposes set forth herein.

Neither this Information Memaorandum nor any other information supplied in connection with the Debentures is
intended to provide the basis of any credit or other evaluation and any recipient of this Information Memorandum
should not consider such receipt as a recommendation to subscribe 1o any Debentures. Each Investor
contemplating subscription to any Debentures should make its own independent investigation of the financial
condition and affairs of the Issuer, and its own appraisal of the creditworthiness of the Issuer, Potential investors
should consult their own financial, legal, tax and other professional advisors as to the risks and investment
considerations arising from an investment in the Debentures and should possess the appropriate resources to
analyse such investment and the suitability of such investment to such Investor’s patticular circumstances. It is
the responsibility of the Investors to also ensure that they will sell these Debentures in strict accordance with the
terms and conditions of this Information Memorandum and Applicable Laws, so that the sale does not constitute
an offer for sale o the public within the meaning of the Companies Act.

The Issuer confirms that, as of the date hereof, this Information Memaorandum (including the documents
incorporated by reference herein, if any} contains all the information that is material in the context of the Issue
and regulatory requirements in relation to the Issue and is accurate in all such material respects. No person has
been authorized to give any information or to make any representation not contained or incorporated by
reference in this Information Memorandum or in any material made available by the issuer to any potential
Investor pursuant hereto and, if given or made, such information or representation must not be relied upon as
having being authorized by the Issuer. Further, the Issuer accepts no responsibility for statements made
otherwise than in the Information Memorandum or any other material issued by or at the instance of the Jssuer
and anyone placing reliance on any source of information other than this Information Memorandum would be
doing so at its own risk,.

This Information Memarandum and the contents hereof are restricted only for the intended recipient(s) who have
been addressed directly and specifically thraugh a communication by the lssuer and only such recipients may
apply for the Debentures, All Investors are required to comply with the relevant regulations/quidelines applicabie
to them for investing in this Issue. The contents of this Information Memorandum are intended to be used only
by those Investors to whom it is distributed. It is not intended for distribution to any other person and should not
be reproduced by the recipient. :

(D§FADAD
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No invitation is being made fo any persons other than those to whem the Application Forms along with this
Information Memorandum being issued pursuant hereto have been sent, Any application by a person to whom
the Information Memorandum has not been sent by the Issuer shall be rejected without assigning any reason.

The person who is in receipt of this information Memorandum shall not reproduce or distribute in whole or part
or make any announcement in public or to a third party regarding the contents hereof without the consent of the
Issuer. The recipient agrees to keep confidential all information provided (or made available hereatter), including,
without limitation, the existence and terms of the Issue, any specific pricing information related to the tssue or
the amount or terms of any fees payable to the Issuer or other parties in connection with the Issue, This
information Memorandum may not be photocopied, reproduced, or distributed to others at any time without the
prior written consent of the Issuer. Upon request, the recipients will promptly return alf materiat received from
the Issuer {including this Information Memorandum) without retaining any copies thereof. If any recipient of this
Information Memorandum decides not to participate in the Issue, that recipient must promplly retum this
Information Memorandum and all reproductions whether in whole or in part and any other information statement,
netice, opinion, memorandum, expression o forecast made or supplied at any time in relation thereto or received
in connection with the Issue to the |ssuer.

Neither the delivery of this Information Memorandum nor any sale of Debentures made hereafter shall, under
any circumstances, constitute a representation or create any implication that there has been no change in the
affairs of the Issuer since the date hereof.

This Information Memorandum does not conslitute, nor may it be used for or in connestion with, an offer or
solicitation by anyone in any jurisdiction in which such offer or solicitation is not authorized or to any person to
whom it is unlawful to make such an offer or solicitation. No action is being taken to permit an offering of the
Debentures or the distribution of this Information Memorandum in any jurisdiction where such action is required.
Persons into whose possession this Information Memorandum comes are required 1o inform themselves about
and to observe any such restrictions. The Information Memorandum is made available to potential Investors in
the Issue on the strict understanding that it is confidential.

22 DISCLAIMER OF THE TRUSTEE

The Issuer confirms that all necessary disclosures have been made in the Information Memorandum including
but not limited to statutory and other regulatory disclosures. Investors should carefully read and nole the contents
of the tnfarmation Memorandum. Each prospective investor should make its own independant assessment of
the merit of the investment in the Debentures and the Issuer. Prospective investors should consulf their own
financial, legal, tax and other professional advisors as to the risks and investment considerations arising from
an investment in the Debentures and should possess the appropriate resources to analyse such investment and
suitability of such investment to such investor's particular circumstance. Prospective investors are required o
make their own independent evaluation and judgment before making the investment and are believed to be
experienced in investing in debt markets and are able io bear the economic risk of investing in such instruments.
The Trustees, ipso facto do not have the chligations of a borrower or a principal debtor or as to the monies
paidinvested by investors for the Debentures.

23 FORCE MAJEURE

The Company resetves the right to withdraw the Issue of the Debentures at any time prior to the closing date
thereof in the event of any unforeseen development adversely affecting the economic andfor regulatory
environment or otherwise. In such an event, the Company will refund the Application Money, if any, collected in
respect of the Issue in accordance with the Information Memorandum without assigning any reason,

24 DISCLAIMER CLAUSE OF STOCK EXCHANGES

As required, a copy of this Information Memorandum has been filed with the NSE in terms of the SEBI Debt
Listing Regulations. Itis to be distinctly understood that submission of this Information Memorandum to the NSE
should not in any way be deemed or construed to mean that this Information Memorandum has been reviewed,
cleared, or approved by the NSE; nor does the NSE in any manner warrant, certify or endorse the correctness.

12
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or completeness of any of the contents of this Information Memorandum, nor does the NSE warrant that the
lssuer's Debentures will be listed or will continue to be listed on the NSE; nor does the NSE take any
responsibilty for the soundness of the financial and other conditions of the Issuer, its promoters, its management
or any scheme or project of the Issuer.

25 DISCLAIMER CLAUSE OF SEBI

As per the provisions of the SEBI Debt Listing Regulations, it is not stipulated that a copy of this Information
Memorandum has to be filed with or submitted to the SEBI for its review / approval. It is to be distinctly
understoed that this Information Memorandum should not in any way be deemed or construed to have been
approved or vetted by SEBI and that this Issue is not recommended or approved by SEBI. SEBI does not take
any responsibility either for the financial soundness of any preposal for which the Debentures issued thereof is
proposed to be made or for the comrectness of the statements made or opinions expressed in this Information
Memorandum.

Each recipient of the Information Memorandum acknowledges that each recipient has been afforded an
opportunity to request and to review and has received all additional information considered by the recipient to
be necessary lo verify the accuracy of or to supplement the information contained therein.

The Company has prepared this Information Memorandum and the Company is solely responsible for its
contents. All the information contained in this Information Memorandum has been provided by the Company or
is from publicly available information.

25 DISCLAIMER IN RESPECT OF JURISDICTION

This Issue is made in India to Investors as specified under the clause fitled “Eligible Investors” of this
Information Memorandum, who shall be/have been identified upfront by the Issuer, This Infonmation
Memorandum does not constitute an offer to sell or an invitation to subscribe o Debentures offered hereby to
any person to whom it is not specifically addressed. Any disputes arising out of this Issue will be subject to the
exclusive jurisdiction of the courts and tribunals at Mumbai. This Information Memorandum does not constitute
an offer o sefl or an invitation to subscribe to the Debentures herein, in any other jurisdiction to any person to
whom it is unlawful to make an offer or invitation in such jurisdiction.

27 DISCLAIMER IN RESPECT OF RATING AGENCIES

Ratings are cpinions on credit quality and are not recommendations to sancfion, renew, disburse or recall the
concemed bank facilities or to buy, sell or hold any security. The Rating Agency has based its ratings on
information obtained from sources believed by 1 to be accurate and reliable, The Rating Agency does not,
however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for any
errors or omissions or for the resulis obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by the Rating Agency have paid a credit rafing fee, based on the amount and
type of bank faciliies/instruments.

2.8 DISCLAIMER OF VALUATION AGENT

The Issuer has appointed a Valuation Agent. Any valuations as may be provided by the Valuation Agent, on the
website of the Issuer and the Valuation Agent or otherwise, do not represent the actual price of the Debentures
that may be received upon sale or redemption of Debentures, They merely represent the Valuation Agent's
computation of the valuation which may in turn be based on several assumptions. The valuation will reflect the
independent views of the Vahiation Agent, It is expressly stated that the valuation will not be the view of the
Issuer or its affiliates. The Issuer will not review the valuation and will not be responsible for the accuracy of the
valuations. The valuations that will be provided by the Valuation Agent and made available on the website of the
issuer and the Valuation Agent, at a frequency of not less than once a calendar week, and the said valuation
will not represent the actual price that may be received upon sale or redemption of the Debentures, It will merely
represent the Valuation Agent's computation of the valuation which may in turn be based on several
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assumptions. The valuations that will be provided by the Valuation Agent may include the use of proprietary
models (that are different from the proprietary models used by the lssuer andfor the Valuation agent) and
consequently, valuations provided by other parties (including the Issuer and/or the Valuation agent} may be
significantly different.

29 ISSUE OF DEBENTURES IN DEMATERIALISED FORM

The Debentures will be issued in dematerialised form. The Issuer has made arrangements with the Depositories
for the issue of the Debentures in dematerialised form. Investors will have to hold the Debentures in
dematerialised form as per the provisions of Depositories Act, The Issuer shall take necessary steps to credit
the Debentures allotted to the beneficiary account maintained by the Investor with its depositary participant. The
Issuer will make the allotment to Investors on the Deemed Date of Allotment after verification of the Application
Form and the accompanying documents and on realisation of the application money.

210  DISCLAIMER OF THE RESERVE BANK OF INDIA

The Company holds a certificate of registration dated April 13, 2015 bearing registration ne. N-08.00414 issued
by the RBI to carry on the activities of a NBFC under section 45 1A of the RBI Act, 1934. However, the Debentures
have not been recommended or approved by the RBI nor does RBI guarantee the accuracy or adequacy of this
Disclosure Document, It is to be distinctly understaod that this Disclosure Document should not, in any way, be
deemed or construed that the securities have been recommended for investment by the RBI. RBI does not take
any responsibility either for the financial soundness of the Issuer, or the securities being issued by the Issuer or
for the correctness of the statements made or opinions expressed in this Disclosure Document. Potential
investors may make investment decision in the securities offered in terms of this Disclosure Decument solely on
the basis of their own analysis and RBt does not accept any responsibility about servicing/ repayment of such
investment,

14
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SECTION3:  RISK FACTORS

The following are the risks envisaged by the management of the Company relating to the Company, the
Debentures and the market in general. Potential investors should carefully consider all the risk factors in this
Disclosure Document for evaluating the Company and its business and the Debentures before making any
investment decision relating to the Debentures. The Company believes that the factors described below
represent the principal risks inherent in investing in the Debentures, but does not represent that the statements
below regarding the risks of holding the Debentures are exhaustive. The order of the risk factors is intended to
facilitate ease of reading and reference and does nat in any manner indicate the importance of one risk factor
over anothter. Investors should also read the detailed information set out elsewhere in this Disclosure Document
and reach their own views prior to making any investment decision.

if any one of the following stated risks actually occurs, the Company's business, financial conditions and results
of operations could suffer and, therefore, the value of the Company's Debentures could decline and/or the
Gompany's ability 1o meet its obligations in respect of the Debentures could be affected. More than one risk
factor may have simultaneous effect with regard to the Debentures such that the effect of a particular risk factor
may not be predictable.

Please note that unless specified or quantified in the relevant risk factors, the Company is not in a position to
quantify the financial or other implications of any risk mentioned herein below:

a Repayment of principal is subject to the credit risk of the Company.

Potential investors should be aware that receipt of the principal amount along with yield payable thereon
and any other amounts that may be due in respect of the Debentures is subject to the credit risk of the
Company and the potential investors assume the risk that the Company may not be able to satisfy their
obligations under the Debentures. In the event that bankruptcy proceedings of composition, scheme of
arrangement or similar proceedings to averi bankruptcy are instituted by or against the Company, the
payment of sums due on the Debentures may be substantially reduced or delayed.

b. Tax Considerations and Legal Considerations

Special tax considerations and legal considerations may apply to certain types of potential investors.
Potential investors are urged to consult with their own financial, legal, tax and other professional
advisors to determine any financial, legal, tax and other implications of this investment,

c. Company’s indebtedness and covenants imposed hy its financing arrangements may restrict
its ability to conduct its business or operations

The Company’s financing afrangements require it to maintain certain security cover for some of its
bomowings. Should there be any breach of financial or other covenants of any financing arrangaments
and such breach continues beyond the stipulated cure period (if any), the Company may be subjected
to various consequences as a result of such default including forced repayment of such borrowings.
Further, under some of the financing arrangements, the Company is required to inform / abtain prior
approval of the lenders / debentures holders f debenture trustee for various actions. This may restrict /
delay some of the actions / inifiatives of the Company fram time to time.

d. Accounting Considerations

Special accounting considerations may apply to certain types of taxpayers, Potential investors are
urged to consult with thelr own accounting advisors to detemmine implications of this investment.
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Security maybe insufficient to redeem the Debentures

Debentures are proposed to be secured by the assets described in clause 5,19 below. In the event that
the Company is unable to meet its payment and other obligations towards Investors under the terms of
the Debentures, the Debenture Trustee may enforce the Security as per the terms of security
documents, and other related documents. it is the duty of the Debenture Trustee to monitor that the
security/ asset cover is maintained, however, the Debenture Holder(sy recovery in relation to the
Debentures will be subject to shall depend on the market scenario prevalent at the time of enforcement
of the security. The value realised from the enforcement of the Security may be insufficient to redeem
the Debentures.

Materiai changes in regulations to which the Company are subject could impair the Company’s
ability to meet payments or other obligations.

The Company is subject generally to changes in Indian law, as well as to changes in government
regulations and policies and accounting principles. Any changes in the regulatory framework could
adversely affect the profitability of the Company or its future financial performance, by requiring a
restructuring of its activities, increasing costs or othenwise.

Economic fallout from the spread of the Covid-18 virus may impact the Issuer's business
prospects, financial condition, result of operations and credit risk

The spread of the Covid-19 virus has affected millions acrass the globe and the same coupled with
measures taken by the governments including lockdowns/ curfew has not only affected day to day lives
of people but has also given a hard blow to the supply chain of factories, with trade routes being
disturbed and slowing down of the industry, irade, commerce and business acfivities acrass all secters.
The Covid-19 virus pandemic is also adversely affecting, and is expected to continue to adversely
affect, our operations, liquidity and cashflows.

While the extent of nagative financial impact cannot be reasonably estimated at this time, a sustained
gconomic slowdown may significantly affect our business, financial condition, liquidity, cashfiows and
results of operations and the same will depend on future developments, which are highly uncertain and
gannot be predicted, including new information which may emerge concerning the severity of the Covid-
19 virus and the actions to contain the Covid-12 virus or treat its impact, among others. Consequently,
there may be a negative effect on the Company's ability to service the obligations in relation to the
Debentures.

Risks Relating to the Debentures
] Changes in interest rates may affect the price of our Debentures.

The price of securiies will vary inversely with changes in prevailing interest rates, i.e. when interest
rates rise, prices of fixed income securities tend to fall and when interest rates drop, the prices tend to
increase. The extent of fall or rise in the prices is a function of the existing coupon, days to maturity
and the increase or decrease in the level of prevailing interest rates. ncreased rates of interest, which
frequently accompany inflation andfor a growing economy, are likely to have a negative effect on the
price of our NCDs. We are not foreseeing any major fluctuations in current environment,

)] You may not be able to recover, on a timely basis or at all, the full value of the
outstanding amounts and/or the interest accrued thereon in connection with the NCDs,

Our ability to pay interest accrued on the NCDs and/or the principal amount outstanding from time to
time in connection therewith would be subject to various factors inter-alia including our financial
condition, profitability and the general economic conditions in India and in the global financial markets,

e
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We cannot assure you that we would be able to repay the principal amount outstanding from time to
time on the NCDs and/or the interest accrued thereon in a timely manner or at all.

(iiii) Payments to be made oh the NCDs will be subordinated to certain tax and other
liabilities preferred by law. In the event of bankruptcy, liquidation or winding-up, there
may not be sufficient assets remaining to pay amounts due on the NCDs.

The NCDs will be subordinated to certain liabilities preferred by law such as the claims of the
Government on aceount of taxes, and certain liabiiities incurred in the ordinary course of our business.
In particular, in the event of bankruptey, liquidation or winding-up, our Company's assets will be
available to pay obligations on the NCDs only after all of those liabilities that rank senior to these NCDs
have been paid as per relevant Secfion of the Companies Act/ the Insolvency and Bankruptey Code,
2016. In the event of bankruptey, liquidation or winding-up, there may not be sufficient assets remaining
to pay amounts dug on the NCDs. Based on our operational and financial strengths we would continue
1o keep the company's position on a long term basis.

(iv) There is no active market for the NCDs on the capital markets segment of the Stock
Exchanges. As a result, the liquidity and market prices of the NCDs may fail to develop
and may accordingly be adversely affected.

There can be no assurance that an active secondary market for the NCDs will develop. If an active
secondary market for the NCDs fails to davelop or be sustained, the liquidity and market prices of the
NCDs may be adversely affected. The market price of the NCDs would depend on varicus factors inter
alia including {i) the interest rate on similar securities avaiiable in the market and the general interest
rate scenario in the country, (i) the market price of our equity shares, {iii) the market for listed debt
securities, (iv) general economic conditions, and, (v) our financial performance, growth prospects and
fesults of operations. The aforementicned factors may adversely affect the liquidity and market price
of the NCDs, which may trade at 2 discount to the price at which you purchase the NCDs and/or be
relatively illiquid. In view of the favorable changes in the markets it is expected the liquidity in the market
will improve.

(v) There may be no active market for the non-convertible debentures on the debt segment
of the stock exchange. As a result, the liquidity and market prices of the non-
convertible debentures may fail to develop and may accordingly be adversely affected.

There can be no assurance that an active market for the NCDs will develop. If an active market for the
NCDs fails to develop or be sustained, the liquidity and market prices of the NCDs may be adversely
affected. The mariet price of the NCDs would depend on various factors inter alia including (i) the
interest rate on similar securities available in the market and the general interest rate scenario in the
country; (ii) the market for listed debt securities; (iii) general economic conditions; and (iv) our financial
performance, growth prospects and results of operations. The aforementioned factors may adversely
affect the liquidity and market price of the NCDs, which may trade at a discount to the price at which
you purchase the NCDs and/or be relatively illiquid. In view of the favorable changes in the markets it
is expected the liquidity in the market will improve.

{vi) Accounting Considerations

Special accounting considerations may apply to certain types of taxpayers. Potential investors are
urged to consult with their own accounting advisors to determine implications of this investment.

(vii)  Additional risk factors that are specific to issue of market linked debentures

The demattions as may be provided by the Valuation Agency, on the website of the Issuer and the
Valuation Agency or otherwise, do not represent the actual price of the Debentures that may be
received upon sale or redemption of Debentures. They merely represent the Valuation Agency's
computation of the valuation which may in tum be based on several assumptions. A Debenture Holder
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should under understand and should be aware that the valuation is not in any manner reflective of the
actual returns that can be obtained by such Investor an the Debentures.

The return on an investment in the Debentures (which are linked with the Reference Index) may differ
from the retum an investor might eam on a direct investment in the shares/underlying securities or
instruments over a similar period.

The terms of the instrument specify that the payments fo investors will not be fixed, and will be linked
to an extema! variable i.e. Reference Index. This could result in variability in payments — because of
adverse movement in value of the external variable. The risk of such adverse movement in price / value
is not addressed by any rating.

Investors considering borrowing capital to leverage their investment in the Debentures should obtain
further detailed information as to the applicable risks from their iender. Any statement on the potential
risks and return on the Debentures does not take into account the effect of any leveraging.

Investors are exposed to the factors like movement of interest rate volatifity, time value etc. whenever
their Debentures are redeemed, tendered or sold prior to maturity.

An investment in the Debentures involves multiple risks and such investment should only be made after
assessing the direction, timing and magnitude of potential future changes in the value of the applicable
reference securities, indices, interest rates, etc.

(viiil  Structure Risks

PROSPECTIVE INVESTORS ARE ADVISED TO CAREFULLY READ THESE KEY RISKS
ASSOCIATED WITH THE DEBENTURES. THESE RISKS ARE NOT, AND ARE NOT INTENDED TO
BE, A COMPLETE LIST OF ALL RISKS AND CONSIDERATIONS RELEVANT TO THE
DEBENTURES OR YOUR DECISION TO PURCHASE THE DEBENTURES.

The Debentures being structured debentures are sophisticated instruments which involve a significant
degree of risk and are intended for sale only to those Investors capable of understanding the risks
involved in such instruments. Please note that both the return on the Debentures and the return of the
principal amount in full are at sk if the Debentures are not held tili, or for any reason have to be sold
or redeemed, before the scheduled Redemption Date. The Debentures are a principal protected
product only upon maturity/redemption by the Company.

The Debentures are structured and are complex and an investment in such a structured product may
involve a higher risk of loss of a part of the initial investment as compared to investment in other
securities unless held till final scheduled Redemption Date. The Debenture Holder shall receive at least
the face value of the Debenture only if the Investor holds and is able te hold the Debentures fill the
scheduled Redemption Date/ any early redemption. Prior to investing in the Debentures, a prospective
Investor should ensure that such prospective Investor understands the nature of all the risks associated
with the investment in order to determine whether the investment is suitable for such prospective
Investor in light of such prospective Investor's experience, objectives, financial position and other
relevant circumstances. Prospective Investors should independently consult with their legal, regulatory,
tax, financial and/or accounting advisors to the extent the prospactive Investor considers necessary in
order to make their own investment decisions.

The composition of the constituents of the Reference Index to which the Debentures are linked may
change over time. An investment in Debentures where the payment of premium (if any), and/or coupon
andfor other consideration (if any) payable or deliverable thereon is determined by reference to
Reference Index i.e. one or more equily or debt securities, indices, baskets, formulas or other assets
or basis of reference will entail significant risks not associated with a conventional fixed rate or floating
rate debt security. Such risks include, without limitation, changes in the level or value of the relevant
underlying equity or debt securities or basket or index or indices of equity or debt securities or other
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underlying asset or basis of reference i.e,, the Reference Index and the holder of the Debentures may
receive a lower (or no) amount of premium, coupon or other consideration than the holder expected.
The Company has no control over a number of matters that are important in detemmining the existence,
magnitude and longevity of such risks and their results, including, but not limited to, economic, financial
and political events. In addition, if an index or formula used to determine any amounts payable or
deliverable in respect of the Debentures contains a multiplier or leverage factor, the effect of any
change In such index of formula will be magnified. In recent times, the values of certain indices, baskets
and formulas have been volatile and volatifity in those and other indices, baskets and formulas may
occur in the future,

i) Model Risk

Investment in the Debentures is subject to mode! risk. The Debentures are created on the basis of
complex mathematical models involving muttiple derivative expasures which may or may not be hedged
and the actual behaviour of the securities selected for hedging may significantly differ from the retums
predicted by the mathematical models.

(x) Credit Risk

While the repayment of sums due at maturity/redemption date is provided by the lssuer, investors
should be aware that receipt of the principal amount at maturity/redemption dates on the Debentures
is subject to the credit risk of the Issuer. Investors assume the risk that the Company will not be able
to satisfy their obligations under the Debentures and investors may or may not recover all or part of the
principal amount in case of default by the Issuer.

Any stated credit rating of the Company reflects the independent opinion of the referenced rating
agency as to the creditworthiness of the rated entity but is not 2 guarantee of credit quality of the
Company. Any downgrading of the credit ratings of the Company or its parent or affiliates, by any rating
agency could result in a reduction in the value of the Debentures. In the event that bankruptcy
proceedings or composition, scheme of arrangement or similar proceedings to avert bankruptey are
instituted by or against the Company, the payment of sums due on the Debentures may be substantially
reduced or delayed.

(xd No Claim agsinst reference asset

Debenture Holders do not have any interest in or rights to the underlying assets, indices or securities
to which Debentures relate.
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SECTION 4;  FINANCIAL STATEMENTS

The audited financial statements of the Issuer for the last three financial year ends are set out in Aanexure IV
hereta.
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SECTIONS5:  REGULATORY DISCLOSURES UNDER SEBI DEBT LISTING REGULATIONS

The Information Memorandum is prepared in accordance with the provisions of SEBI Debt Listing Regulations
and in this section, the Issuer has set out the details required as per Schedule | of the SEBI Debt Listing
Regulations.

5.1

Documents Submitted to the Exchanges

The following documents have been / shall be submitted to the NSE:

A,

eow

L

H.

5.2

Memorandum and Articles of Association of the Issuer and necessary resolution(s) for the allotment of
the Debentures;

Copy of last 3 (Three) years audited Annual Reports;

Statement containing particulars of, dates of, and parties o all material contracts and agreements;

Copy of the resolution passed by the shareholders of the Company at the Annual General Mesting held
on July 17, 2020 authorizing the issuefoffer of non-convertible debentures by the Company,

Copy of the resolution passed by the Board of Directors/ Committee Resolution authorizing the issuance
of the Debentures and the list of authorized signatories;

An undertaking from the Issuer stating that the necessary documents for the creation of the charge,
including the Debenture Trust Deed would be executed within the time frame prescribed in the relevant
regulations/actsirules etc. and the same would be uploadad on the website of the NSE, where the debt
securities have heen listed, within 5 (Five) working days of execution of the same;

Where applicable, an undertaking that permission / consent from the prior creditor for a second or pari
passu charge being created, in favour of the trustees to the proposed issue has been obtained; and
Any other particulars or documents that the recognized stock exchange may call for as it deems fit,

Documeants Submitted to Debenture Trustee

The following documents have been/shall be submitted to the Debenture Trustee in electronic form (soft copy)
on or before the alloiment of the Debentures:

A,

B.
C.
D

53

Memorandum and Articles of Association of the Issuer and necessary resolution{s) for the allotment of
the Debentures;

Copy of last 3 (Three) years audited Annual Reports;

Statement containing particulars of, dates of, and parties to all material contracts and agreements;
Latest audited / limited review half yearly consolidated (wherever available) and standalone financial
information {profit & loss statement, balance sheet and cash flow statement) and auditor qualifications,
if any,

An undertaking to the effect that the Issuer would, until the redemption of the debt securities, submit
the details mentioned in point {D) above fo the Debenture Trustee within the timelines as mentioned in
Simplified Listing Agreement issued by SEBI vide circular No, SEBIAMD/BOND/1/2009/11/05 dated
May 11, 2009 as amended from time to time, for furnishing / publishing its half yearly/ annual result.
Further, the |ssuer shall within 180 (One Hundred and Eighty) calendar days from the end of the
financial year, submit a copy of the latest annual report to the Debenture Trustee and the Debenture
Trustee shall be obliged to share the details submitted under this clause with all ‘Qualified Institutional
Buyers' and other existing debenture-holders within 2 {two) Business Days of their specific request.

Name and Address of Registered Office of the Issuer:
Name of the Issuer: Spandana Sphoorty Financial Limited

Registered Office of Issuer: Plot Ne: - 31 & 32, Ramky Selenium Towers, Tower A Ground
Flcor, Financial Dist, Nanakramguda, Hyderabad TG 500032 IN

Corporate Office of Issuer; Plot No: - 31 & 32, Ramky Selenium Towers, Tower A Second
Floor, Financial Dist, Nanakramguda, Hyderabad TG 500032 IN

Compliance Officer of Issuer; Mr. Ramesh Periasamy
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Chief Financial Officer of Issuer:  Mr. Satish Kottakota
Registration Number: N-09.00414
Corporate ldentification Number,  L65929TG2003PLC040648

Phone No.: 040 - 4812 6666

Fax No.: NA

Contact Person: Mr. Satish Kottakota

Email: ramesh.periasamy@spandanaindia.com/

Satish.kottakota@spandanaindfa.com

Website of Issuer: http://www.spandanaindia.com

Auditors of the lssuer; S.R. Batliboi & Go. LLP
Address: 12% Floor, The Ruby, 29 Senapati Bapat Road, Dadar
{Wesl)

Trustee to the lssue: Catalyst Trusteeship Limited

Address: Windsor, 6th floor, Office No.604, C.S.T Road, Kalina,
Santacruz (East), Mumbai - 400098

Registrar {o the Issue: KFin Technologies Private Limited
Address: Ramky Selenium Tower - B, Plof 31-32, Gachibowl,
Financial District, Nanakramguda, Hyderabad-500032

Credit Rating Agency: ICRA Limited
Address: 1105, Kailash Building, 11th Floor, 26, Kasturba Gandhi
Marg, New Delhi 110 001

A brief summary of business / activities of the Issuer and its line of business:

Qverview,

Spandana Sphoorty Financial Limited is a leading, rural focused NBFC-MF] with a geographically
diversified presence in India. We offer income generation loans under the joint fiability group model,
predominantly to women from low-income households in rural areas.

Through our extensive corporate history, we have developed an in-depth understanding of the
borrowing requirements of the low-income client segment, Our business model involves regular client
meeting processes through our employees, who maintain contact with our clients across the districts
that we cover, As of September 30, 2020, we had 7,614 employees (including 5,818 credit assistants)
operating out of 1,027 branches in 282 districts across 17 states and 1 union territory in India. Through
our loan products and client-centric approach, we endeavour to strengthen the sosio-economic well-
being of low-income households by providing financing on a sustainable basis in order tc improve
fivelihoods, establish identity and enhance self-esteem,

We were incorporated as a public company in 2003 and registered as an NBFC with the RBI in 2004.
Subsequently, we registered as an NBFC-MFlin 2015, Between the years 2005 to 2010, we grew our
micro-finance operations and, as of March 2010, we were the second largest MF| in terms of AUM.
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The Corporate Structure/Organization Structure:

Note. Appointment of Chief Risk Officer is in process

(ij Vision and Mission:

The [ssuer's mission is; “To be one of the most significant microfinance service provider by offering
a range of financial and non<financial products and services fo low income households and
individuals to improve the quality of life".

(i) Current Corporate Status:

The Issuer was incorporated as a public limited company and is cunrently registered as a NBFC-

MFI with the RBI. The Issuer derives the following benefits of being registered as an NBFG-MFI:

s Access to Funds: Commercial lenders have greater comfott lending to a regulated NBFC-
MF1 with transparent ownership. As an Issuer, Spandana can raise equity and offer
commercial refurns,

+ Diverse Funding Scurces: An NBFC-MFI can access commercial investors and intemational
capital markets, diversifying away from donors or members as equity funders.

+ Commercialisation: Classifying Spandana as an NBFC - MFI increases its commergial
credibility and integrates it and its clients into the formal financial sector which ultimatelfy
increases its outreach potential.

= Mainstream Resources: As a for-profit commercial NBFG- MFI, Spandana wil be more likely
to affract mainstream capital resources which Societies or Trusts would find difficult to attract.

* Regulatory Coverage: As Spandana grows in size, operating as an NBFC within the
regulatory framework mitigates risks from political and regutatory intervention,

e Stakeholder Involvement: As an NBFC-MFI, Spandana can bring a variety of stakeholders
to the table, including clients, management, employees and investors.

Key Operational and Financial Parameters for the last 3 audited years on a consolidated basis

(wherever available) else on a standalone hasis™,
(Rs. In Millions)

Particulars/ Parameters FY20 FY19 FY18
Equity 26,272 18,904 13,206
Total Borrowings of which- 30,253 29677 23,314
Debt Securities 7,776 13,720 10,147

| ]
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Borrowings (other than debt securities) 22,273 15,755 12,965
Subordinated Liabilities 203 203 202
Property, Plant and Equipment 162 72 59
Goodwill 174 174 -
Cther Intangible assets 13 22 26
Financial Assets 59,099 45,837 33,660
Non- Financial Assets 675 2,481 3,983
Cash and Cash Equivalents 596 1,486 1,045
Ban'k Balances other than cash and cash 1,975 2,032

equivalents 1,032
Financial Liabilities 32,525 30,122 23,459
Non- Financial Liabilities 977 20 277
Loans 48,524 42678 30,896
Interest Income 11,692 9,979 5730
Finance Costs 3,563 3,578 2,318
Impairment on Financial Instruments 2,736 453 =354
Profit for the year 3,516 3,118 1,879
Gross NPA (%) 0.36% 0.11% 1.78%
Net NPA (%) 0.07% 0.01% 0.14%
Tier | Capital Adequacy Ratio (%) 47.27% 38.57% 37.16%
Tier || Capital Adequacy Ratio (%) 0.18% 1.04%

*As per Indian Accounting Standards

Gross Debt: Equity Ratio of the Company:

Before the issue of debt securities 1.23
After the issue of debt securities 1.28

Project cost and means of financing, in case of funding new projects:

NA
A Brief history of Issuer since its incorporation giving details of its following activities:
Details of Share Capital as on last quarter end i.e. September 30, 2020:

Share Capital Amounts
Authorised:

Equity 9,000,000,000
Preference 12,500,000,000
TOTAL 21,500,000,000

Issued, Subscribed and Fully Paid- up 643,154,830

Preference Shares Nil
TOTAL 643,154,830

o~ \
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Changes in its capital structure as on last quarter end i.e. September 30, 2020, for the last five

years:

March 6, 2018 (EGM)

Fm Rs. 200 cro
ta Rs. 2150 crore

was increased from Rs. 2000 crore to Rs,
2150 crore by passing a resolution at the
EGM held on March 6, 2018 by creation of
15,00,00,000 Preference share in the
Capital of the Company.

“The Authorised Capital of the Compa [

Equity Share Capital History of the Company as on last quarter end i.e. September 30, 2020, for

the last five years:

JM 544,00 10 50 Cash | Prefere | 19,924,767 19.92 2.18 NIL
Finan | O ntial

cial Allotme

Truste nt

€

Comp

any

Pt

Lid

Valian | 3.30.00 10 50 Cash | Prefere | 20,254,767 20.25 1.32 NIL
t 0 ntiaf

Maurit Allotme

s nt

Partn

ers

FDI

Ltd

Helion | 90,000 10 50 Cash | Prefere | 20,344,767 20.34 0.36 NIL
Ventu ntial

e Allotme

Partn nt

ers 1l

LLG

Hellon | 36,000 10 50 Cash | Prefere | 20,380,767 20.38 014 NIL
Ventu ntial

] Allotme

Partn nt

ers =

£

N
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(= (1vegrs0) =
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LLC
31.03.2017 | Kangc | 78,969 10 | 235, Cash | Private | 28,277,704 28,28 178.06 NIL
henju 37 48 Placem
nga ent
Limite
d
Kedaa | 1.71,68 10 | 235 Cash | Private | 28,449,393 28.45 387 NIL
ra 9 45 Placem
Capita ent
|
Altern
alive
Invest
ment
Fund -
08.03.2018 | Mrs. 74,954 10 | 235, Cash | Prefere | 28,524,347 28.52 1.69 NIL
Padm 48 ntial
aja allotme
Gangi nt
reddy
JM 541,53 10 | 235. Cash | Prefere | 29,085,882 29.07 1221 NIL
Finan 5 48 ntial
cial allotme
Produ nt
cis
Limite
d
08.03.2018 | Valian | 6,50,79 10| 235 Cash | Prefere | 29,716,672 29.72 1467 NIL
t 0 48 ntial
Maurit allotme
us nt
Fartn
ers
FDI
Lirnite
d
08.03.2018 | Spand | 38,512 10 | 235, Cash | Prefere | 29,755,184 29.76 0.87 NIL
ana 43 ntial
Emplo allotme
yee nt
Welfar
e
Trust
08.03.2018 | BalaD 1,634 10 | 235, Cash | Prefere | 29,756,818 29.76 0.04 MIL
eepthi 48 ntial
Gangi allotme
reddy nt
15.05.2018 | Kange | 976726 10 | 235, NA | Convers | 39,524,081 39.52 220.23 NIL
henju 3 43 ion of
nga Class A
Limite CCPS
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d
15.06.2018 | Kedaa | 212352 10 | 235, NA | Convers | 39,736,433 39.74 4.79 NIL
ra 48 ion of
Capita Class A
I CCPS
Altern
ative
Invest
ment
Fund
15.05.2018 | Kango | 495481 10 | 235, NA | Convers 44,69 111.72 NIL
henju 9 48 ion of
nga Class 44,591,252
Limite Al
q CCPS
15.05.2018 | Kedaa | 107723 10 | 235, NA | Convers | 44,798,975 44.80 243 NIL
ra 48 ion of
Capita Class
| Al
Altern CCPS
ative
Invest
ment
Fund
15.05.2018 Kangc | 875801 10| 238. NA | Convers | 53,556,992 53.56 200.27 NIL
henju 7 67 ion of
nga Class B
Limite CCP5
d
15052018 | Kedaa | 190408 10 | 238. NA | Convers | 53,747,400 53.75 4,35 NIL
1a 67 jon of
Capita Class B
[ CCPS
Altern
ative
Invest
ment
Fund
20.06.2018 | Padm | 1,1350 10 | 235, NA | Convers | 54,882485 54.88 2559 NIL
aja 85 43 ion of
Gangi .
reddy Serias
C
OCRPS
20.08.2018 | Padm | 283,771 10 | 235, NA | Convers | 55,166,256 55.17 6.40 NIL
aja 48 ion of
Gangi
reddy FY 18
Series
A
QOCRPS
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20.06.2018 | Padm | 283,771 10 | 235. NA | Convers | 55,450,027 55.45 6.40 NIL
aja 48 ion of
Gangi
reddy FY ,18
Series
B
OCRPS
20.06.2018 | Padm | 283,771 16 | 235. NA | Convers | 55,733,798 55.73 640 NIL
aja 48 ion of
Gangi
reddy Y _19
Series
A
OCRPS
20.06.2018 | Padm | 283,771 10 | 235 NA | Convers | 56,017,569 56.02 640 NIL
aja 43 ion of
Gangi
reddy FY _19
Series
B
OCRPS
20.06.2018 | Padm | 148854 10 | 235, NA | Convers | 57,508,113 57.51 33.56 NIL
aja 4 43 jon of
Gangi converti
reddy ble
share
warrant
§
21.06.2018 | Padm | 203198 10 | 235 Private | 59,538,101 59.54 4582 NIL
aja 8 48 placerm
Gangi Cash ent
reddy
21.06.2018 | Abdul 72402 10 | 235. Cash | Private | 59,610,503 59.61 1.63 NIL
Feroz 48 placem
Khan ent
21.06.2018 | Venka 9748 10 | 235 Cash | Private | 59,620,251 59.62 0.22 NIL
ta 48 placem
Nages ent
warar
a0
21.06.2018 | Raju 9185 10 | 235, Cash | Private | 59,629,436 50.63 0.2 NIL
Dantt 43 placem
u ent
21.06.2018 | Abanti 4247 10 | 235 Cash | Private | 59,633,683 59.53 0.10 NIL
Mitra 48 placem
ent
14.08.2019 | IPO 45433 10 | 856. Caszh | initial 64,177,068 64.17 384.37 NIL
85 00 Public
Offer
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28.01.2020 | ESOP | 91752 10 26335 Cash | ESOP | 64,268,820 64.26 232 NIL
03.03.2020 | ESOP 46663 10 26553. Cash | ESOP | 64,315483 64.31 118 NIL
3
D. Details of any Acquisition or Amalgamation in the last 1 {one) year:
There has been no acquisition or amalgamation in the last 1 (one) year
E. Details of any Reorganization or Reconstruction in the last 1 (one) year:
There has been no reorganization or raconstruction in the last 1 {one} year
56 Details of the shareholding of the Company as on September 30, 2020:
A Shareholding pattern of the Company as on Saptember 30, 2020:
that ne.no, of | No of Shares held in 'I'ota!
:l;—. Name of the Sharsholders Equity Shares held Demat Form S‘;!:aorfe:lot;l;;h:g :fs
equity shares
A Promoter & Promoter Group:
() Padmaja Gangireddy 1,02,85,953 1,02,85,953 15.99
(i) Kangchenjunga Limited 29303172 2,93,03,172 45.56
(i) Vijaya Sivarami Reddy 6,94,974 6,984,974 1.08
Vendidandi
Sub-Total {A=iviii) 4,02,84,099 4,02,84,009 62.64
B Public:
(a)institutions 8945919 89,45919 15.46
(b)Non-Institutions 1,40,85,465 1,40,85,465 21.90
Sub-Total (B= a+b) 240,311,384 2,40,31,384 3736
Total(A) +(B) 6,43,15,483 6,43,15,483 100
The promoters have not pledged or encumbered any of the shares held by them in the company.
B. List of top 10 holders of equity shares of the Company as on September 30, 2020

Srhlus .[' | Nannofmesmm ‘ l 'ﬂo._ofpnam_ﬂ"

. ‘_1.5: A " . b i " Ve i (AL E

1. Padrna|a Gangureddy 10,285,953

2, Kangchenjunga Limited 20,303,172

3. Valiant Mauritius Partners FDI Limited 3,848,823

4, ICICI Prudential Life Insurance Company Limited 3,054,560

5, JM Financial India Trust Il- JM Financial India Fund Il 1,612,313

8. Bajaj Allianz Life Insurance Company Ltd. 1.74
1,121,540

T; Rochdale Emerging Markets (Mauritius) 799,729 1.24
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Edelweiss Alternative Investment Opportunities Trust
= - Edelweiss Crossover Qpportunities Fund 804,145 28
9 Goldman Sachs India Limited 772,873 1.20
10. Valiant Mauritius Fartners Offshore Limited 785,949 1.22

57 Following details regarding the directors of the Company:

A Details of current directors of the Company:

Deepak
Calian Vaidya

Chairman
and
Independent
Director

0033727
6

Consultant

This table sets out the details regarding the Company’s Board of Directors

249 /251, 3rd
Floor, Suraj
Walkeshwar

Road Mumbai
400006 MH

06/06/201
8

1 . Strides

. Solara

. Indraprasth

. Bombay

. Apollo

. Marudhar

. Uti  Capital

. Criss

. Stelis

10, Suntec

Pharma
Science
Limited,

Active
Pharma
Sciences
Limited;

a Medical
Corporation
Limited;

Oxygen
Investments
Limited;

Gleneagles
Hospital
Limited;

Hotels Pwt
Lid;

Private
Limited;

Financial
Holdings
Limited:

Biopharma
Private
Limited;

Business
Solutions
Private
Limited; _

(56
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T 11. Suntec
Business
Solutions
Private
Limited.
1.Criss
s
Holdings
Orange County, Limited
Near ICICI 2 Abhiram
Padmaja : Towers, 19/04/200 |  Marketin
Gangirec]idy F»E::cg:lrg 0002484 Business | Nanakramguda, 3 Servicesg
Serilingampally, Limited
K.V. Rang 3.Caspian
Areddy Financial
Hyderabad Services
500032 TG Limited
1305 North
Tower, The
Imperial, B. B.
. Vedant
Sunish i Nakashe Marg, .
Tulsiwadi, Y E
Mumbai
400034 MH
1, Aavas
Financiers
Limited
2. Centrum
B-2004, Capital
Neptune Limited.
Society, Sun 3. Manipal
City, Adi Technologies
Ramachandr _ Shankarachary | 04/05/201 Limited
akKasargod | Nominee | 0171507 Consultant | @ Marg Near 7 4. Conatus
Kamath Director 3 Powai ([T Finserve
Market, Powai, Private Limited
Mumbai 5. Ashlmara
Mumbai . Housung_
400076 MH IN Private Limited
6. New
Opportunity
Consultancy
Privalefimited
Flat No-2505, B
o W':',?ég;em' 041067201 | 1.Criss
Abanti Mitra independent | 0230589 Busi ! 7 Financial
Director 3 USINESS | Goregaon East, Holdings
Mumbai Limited
400063 MH IN
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2. Positron
Consulting
Services
Private Limited
3.
Development
Equities
Private Limited

Kartikeya
Dhruv Kaiji

Nominee
Diractor

0764172
3

Service

The Imperial,
Apariment 3901
B. B. Nakashe
Marg Tardes,
Tulsiwadi
Mumbai
400034 MH IN

31/03/201
7

1. Aavas
Financiers
Limited
2. Criss
Financial
Holdings
Limited
3. Care Health
Insurance
Limited

Amit Scbti

Nominee
Director

0779587
4

Service

101 Repulse
Bay Road Flat
A15, 6/F
Hongkong
000000 HK

29/05/201
7

Nil

Bharat
Dhirajlal
Shah

Independent
Director

0013696
9

Business

21 Hill Park,
BldgNo 2A. G
Bell Road,
Malabar Hif,
Mumbai
400006 MH IN

13/04/201

1, Strides
Pharma
Science
Linited

2. 3m India
Limited
3. Exide

Industries
Limited

4. Mahindra

Lifespace

Developers
Limited

5. Digikredit
Finance
Private Limited
6. HDFC Ergo
Health

Insurance
Lirmited

7. Salisbury

Investments

Private Limited
8, HDFC
Securities

Limited
9, Tata Sky
Limited
10. Mahindra
World Gity .

/ 32
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Developers
Limited

1.
Manappuram
Finance
Limited
2. LIC Housing
Finance: Ltd
3.LIC Pension
Fund Limited

1601, Brooke 4. HDFC
Ville, 359 Mogul Securities

Jagdish Lane Near 06/06/201 Limited
Capoor | Independent | 0000251 | . . . | Magnet Mall, 8 5. Lichft
Director 6 Mahim West Trustee
Mumbai Company

400016 MH iN Private Limited
6. Fintech

Products And
Solutions
(India)Private
Limited
7. Finsec AA
Solutions
Private Limited

None of the directors of the Company are appearing in the RBI defaulter list and/or ECGC default list.

B. Details of change in directors since last three years:

Daius |  Nominee | 00727320 | 21.09.2020 | 18.07.2017 Due to other
Dinshaw Director commitments
Pandole

5.8  Following details regarding the auditors of the Company:

Name Address Auditor since | Remark
M/s S.R. Batliboi & | 14th Floor, The Ruby, 29 Senapati | September None
Co. LLP Bapat Marg, Dadar (West) Mumbai- | 27, 2013

400028

A.  Details of change in audltors since last three years: NIL
5.9  Details of borrowings of the Company, as on latest quarter end i.e. September 30, 2020: -
A, Details of Secured Loan Facilitles as on September 30, 2020: &
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Leder, | Tomeclbecilty | stoetanss | ot Septembar: | * patmt | B,
AU Small Finance 110% of Book Debt
Bank Limited [Emitea 20 . s Hypothecation

105% of Baok Debt
Bandhan Bank Hypothecation &
Term Term Loan 150 107 28-Jun-21 5% of Cash
Collateral
105% of Book Dabt
Bandhan Bank Hypothecation &
Term Term Loan 150 150 30-Dec-21 5% of Cash
Collateral
110% of Book Debt
Hypothecation &
Bank of Baroda Term Loan 300 63 27-Dec-20 5% of Cash
Collateral
110% of Book Debt
Hypothecation &
Bank of Baroda Term Loan 400 364 31-Mar-22 10% of Cash
Collateral
105% of Book Debi
Equitas Small ! Hypothecation &
Finance Bank Wl 50 4 10-Jut-21 5% of Cash
Collateral
Equitas Small S 110% of Book Debt
Finance Bank U 2 2 Badve22 Hypothecation
FederalBank | TemmLoan 25 25 SO R [\ & ook Detkt
Hypothecation
Fincare Small 110% of Book Debt
Finance Bank | 1o 02" 18 15 et Hypothecation
110% of Book Debt
Hero Fincorp Hypothecation &
Limited Term Loan 30 3 D1-Aug-20 5% of Cash
Collateral
110% of Book Debt
Hero Fincorp Hypothecation &
Limited Term Loan 60 60 30-Sep-22 3% of Cash
Collateral
Hinduja Leyland 120% of Book Debt
Finance Wl & . jokes Hypothecation
Hinduja Leytand 120% of Book Debt
Finance Term Loan 25 11 25-Sep-21 Hypothecation
Hinduja Leyland i 110% of Book Debt
Finance Term Loan 20 20 16-Sep-23 Hypothesation
Hongkong and
Shanghai 110% of Book Debt
Banking Term Loan a0 50 28-Feb-22 Hypothecation
Corporalion
IDFC ’FII:SI Bank Term Loan 25 5 07-Mar-21 110% of Book Debt
Limited

Hypathecation

et




Privatz & Confidential
For Private Circulation Only

IDFC First Bank 110% of Book Debt |
Limited Term Loan 100 92 22-Jan-21 Hypothecation
IDFC First Bank 110% of Book Debt
Limited Tem Loan 50 27 21-Nav-21 Hypothacation
IDFC First Bank 110% of Book Debt
Limited Term Loan 100 _ 57 14-May-21 Hypolhecation
IDFC First Bank 110% of Book Debt
Limited Term Loan 75 75 31-May-22 Hypothecation
125% of Book Debt
) Hypothecation &
Indian Bank Term Loan 100 100 29-Dec-23 5% of Cash
Collateral
Incred Finance. | Term Loan 3 7 toqung1 | 110%of Book Debt
Hypothecation
Indusind Bank 110% of Book Debt
Limited Term Loan 200 164 04-Jul-21 Hypolhscation
Indusind Bank 110% of Book Debt
Limited Term Loan 75 72 3-Jul-22 Hypothecation
Jana Small 110% of Book Debt
Finance Bank L Gl A Lo Hypothecation
e 110% of Book Debt
JM Financial Term Loan 60 5 03-Jul-20 Hypothecation
=N 110% of Baok Debt
JM Financial Term Loan 25 25 31-Mar-21 Hypothecation
MFinancial | Term Loan 25 2% 30-dun-21 | 110%of Book Debt
Hypothecation
Kotak Mahindra 110% of Book Debt
Bank Limited Term Loan 100 6 29-Jul-20 Hypothacation
Kotak Mahindra 110% of Book Debt
Bank Limited Enlex P %8 Gl Hypothecation
Kotak Mahindra 110% of Book Debt
Bank Limited Term Loan % &3 25-Nov-21 Hypothecation
Maanaveeya
Development and 105% of Book Debt
Finance Private o 2 12 24-Dec-21 Hypaothecation
Limited
Maanaveeya
Development and 105% of Book Debt
Finance Private fenilost B 18 U522 Hypothecation
Limited
Mahindra &
Mahindra 110% of Book Debt
Finangial Term Loan 40 i 20-5ep-20 Hypothecation
Serviges Limited
Manappuram 110% of Baok Debt
Finance limited fCaliLy &) 6 G sepl Hypathecation
100% of Book Debt
MAS Financial Hypothecation &
Services Limited Term Loan 8 2 (5Dsc20 5% of Cash
Collateral
100% of Book Deht
IMAS Financial Hypothecation &
Services Limited R . 3 L) 5% of Cash
Collateral
35
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100% of Book Debt
pormss | v | 4 |2 | wewn | bpemnd
Collateral
100% of Book Dehbt
qansfrancdl | Tem Loan ; 3 05Dec20 | "Ypohecaond
Collateral
100% of Book Debt
2o | e | 6 | 0| mown | e
Collateral
Sovoes mied | TeMLom |8 ; osonzt |
Bt i |5 |+ | o | e
Soviss Lmig | TEmLom |8 ; i
Sonegs g | Temboan | 8 : o2t | U e
B | | o | 0| e | M
s“g:ﬂﬁ;"ﬂ';f& Term Loan 8 6 00-Oct-21 mﬂz"p‘;ﬁ;’;ﬁ]‘*m
Sh::niel:;nl:ﬂ::taeld Term Loan B 6 09-Oct-21 wan;"pgzhtzl:i;ebt
Sh;‘:fcg;nﬂ';;gd Term Loan 8 ] 09-Oct-21 mEIn;opE:higt(ig?bt
oS TIanod | Tem Loan B 6 oon2t |
Senims g | TEME0En |7 : w2t | O on
g Prencal | TermLoan 7 5 2821 | e etion
Sh:iisc:;nlj:r‘;itzld Term Loan 7 6 20-Sep-21 ml?lofpzzhi(:::iiem
Sﬁg;";ﬁ& Term Loan 6.25 5.21 25-Feb-22 “Eﬁf’pﬁfmio;;on:bt
Sﬁg;"ﬂ’;‘;'d Term Loan 6.25 521 25-Feb-22 “Ef:p‘;{hi"c‘:t‘ignem
S"::ﬂi:;“f;f& Term Loan 6.25 5.21 25-Feb-22 ”ﬂ?pﬂ:h?c::t‘i;em
Sﬁﬁ;"‘a’:ﬂd Term Loan 5,25 521 25.Feb-22 ”mgil:;'t‘igfb'
S":::i;"ﬁ';ﬁ'tae'd Term Loan 6.25 5.90 23-Feb-22 ”gmihiﬁ':i?b‘
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MAS Financial 110% of Book Debt
Servicas Limited Term Loan 6.25 5.90 23-Feh-22 Hypothecation
MAS Financial 110% of Book Debt
Services Limited Term Loan i sl GR35 Hypothecation
MAS Financial 110% of Book Debt
Services Limited Term Loan 6.25 5.90 23-Feb-22 Hypathacation
112% of Book Debt
NABARD Term Loan 300 300 31-Jan-23 Hypothecation
112% of Book Debt
Hypothecation &
NABARD Term Loan 200 200 30-Apr-22 10% of Cash
Collateral
Morthem Arc 110% of Book Debt
capital Limited Ve 625 50 2 18-Sep-22 Hypothecation
100% of Book Debt
- Hypothecation &
RBL Bank Limited Term Loan 150 25 27-Aug-20 5% of Cash
Collateral
100% of Book Debt
. o, Hypothecation &
REL Bank Limited Term Loan 155 122 12-Nov-21 5% of Cash
Collateral
Shriram ity 0
Union Finance |  Tem Loan 40 2 04-Jul-20 "ﬂ"’ fﬁ’gt‘j Dt
Limited ypohecalion
Standard 125% of Book Debt
Charterad Term Loan 50 25 09-Dec-20 e cat o
Standard 125% of Book Debt
Chartered Term Loan 25 25 09-Dec-20 Hypothecation
Standard 125% of Book Debt
Charterad Term Loan 13 13 17-Mar-21 Hypothecation
Standard 125% of Book Debt
Charterad Term Loan 13 13 17-Mar-21 Hypothecafion
Standard 125% of Book Debt
Chartered Term Loan 25 25 27-Aug-2t Hypothecation
Sundaram 118% of Book Debt
Finance Term Loan 25 10 03-Feb-21 Hypothecation
110% of Book Debt
Ujiivan Small Hypothecation &
Finance Bank Term Loan 25 17 H-Aug-21 5% of Cash
Collateral
Woori Bank Term Loan 56 % 10-May-21 | 103% of Book Debt
Hypothecation
) 110% of Book Debt
Woori Bank Term Loan 54 54 23-Sep-22 Hypolhecatian
110% of Book Debt
Yes Bank Limited Term Loan 324 145 25-Mar-21 b e e
5% of Cash
Collateral
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B.  Details of Unsecured Loan Facilities as on September 30, 2020

Lender's Name | Type of Facility Amount Principal Repayment
sanctioned (Rs. | AmountO/Sas | Date/ Schedule
In Crs) on September
30, 2020 (Rs in
Crs.)
o Ak Sub-Debt 20,00 20.00 07-fun-24

C.  Details of Non-Convertible Debentures as on September 30, 2020:

NA 36 12.90% 2 28-Sep- | 27-Sep-20 | ICRA | Secured 110% of
17 A- Book Debt
Hypothecati

on
NA 36 12.90% 2 04-Apr- | 03-Apr-21 | ICRA | Secured 110% of
18 A Book Debt
Hypothecati

on
NA 36 12.90% 5 01-Oct- | 30-Sep-21 | ICRA | Secured 110% of
18 A- Book Deht
Hypothecati

on
NA 72 13.15% 33 31-Oct- | 30-0ct-23 | ICRA | Secured 110% of
17 A- Book Debt
Hypothecati

on
NA 72 14.00% 100 19-Sep- | 18-Sep-23 | ICRA | Secured 115% of
17 A- Book Debt
Hypothecati

on
NA 36 12.40% 62 07-Dec- | 08-Dec-21 | ICRA | Secured 110% of
18 A- Book Debt
Hypothecati

on
NA 34 12.75% 100 19-Jun- | 21-Apr-23 | ICRA | Secured 100% of
20 A- Book Debt
Hypothecati

on
NA 24 14.00% 25 08-Sep- | 08-Sep-22 | ICRA | Secured 110% of
20 A- Book Debt
Hypothecati

on
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NA 13 13.25% 40 24-Sep- | 24-Oct-21 | ICRA | Secured 110% of
20 A- Bock Debt
Hypothecati

on
NA 24 12.75% 25 29-Sep- | 29-Sep-22 | ICRA | Secured 110% of
20 A- Book Debt
Hypothecati

on

List of Top 10 Debenture Holders {as on September 30, 2020):

_ DEBENTUREHOLDER-WISE | ~ AMOUNT RS.CRORES)
UTI International Wealth Creator 4 130.75
Microfinance Enhancement Facility SA, SICAV-SIF 63.25
Aditya Bira Sun Life Trustee Private Limited A/C 7.58
India Income Opportunities Fund 135
Bandhan Bank 100
Incred 65
Vivriti Capital 25
Total 392,93

The amount of corporate guarantee issued by the Issuer, as on the September 30, 2020, along
with name of the counterparty (like name of the subsidiary, JV entity, group-company, etc) on
behalf of whom it has been issued. (if any):

lssued Corporate Guarantes of Rs, 30 Crores in favour of Indusind Bank and Rs. 15 Crores in favour of
Hero Fincorp for the term loans disbursed to Criss Financial Holdings Limited (& Subsidiary Company).

Details of Commercial Paper:
NIL

Detalls of rest of the borrowing (if any including hybrid debt like FCCB, Optionally Convertible
Debentures / Preference Shares) as on September 30, 2020:

NIE

Details of all default/s andfor delay in payments of interest and principal of any kind of term loans,
debt securities and other financial indebtedness Including corporate guarantee issued by the
Company, in the past 5 years:

NIL

Details of any outstanding borrowings taken / debt securities issued where taken / issued (i) for
consideration other than cash, whether in whole or part, (i) at a premium or discount, or {iii) in
pursuance of an option:

NIL



5.10

S.11

512

513

5.14

Details of Promoters of the Company:

Private & Confidentjal
For Private Circulation Only

Detalls of Promoter Holding in Company as on September 30, 2020:

Sr. | Nameofthe | TotalNo.of | NoofShares | Total | No.of | % of
No. | Shareholder | EquityShares | heldin Demat | Sharehold | shares | shares
' ; held Form ingas % | pledge | pledge
oftotal | d | dwith
no. of respec
eqllfly | | tto
shares ‘shares |
1. Padmaja
Gangireddy 10,285,953 10,285,953 15.99 - -
2. | Kangchenunga | 59 303 17 20308172 | 4556 : i
Limited
3. Vijaya Sivarami 694,974 694,974
Reddy 1.08 - -
Vendidandi
Total 40,284,099 40,284,099 62.64 - -

Abridged version of the Audited Consolidated and Standalone Financial Information (like Profit
and Loss statement, Balance Sheet and Cash Flow statement) for at least last three years and
auditor qualifications, if any.

The relevant information is fumished in Annexure IV of the Information Memorandum.

{Note: Financial information submitied must be in line with the timefines specified in the Simplified
Listing Agreement, issued vide Gircutar no. SEBIAMD/BONDY1/2009/11/05, dated May 11, 2009]

Abridged version of Latest Audited/ Limited Review Half Yearly Consolidated and Standalone
Financial Informatlon (like Profit and Loss statement, Balance Sheet} and auditors’
qualifications, if any:

The relevant information is furnished in Annexure IV of the Information Memorandum,

[Note: Financial information submited must be in line with the timelines specified in the Simplified
Listing Agreement, isstted vide Circular no. SEBIAMDYBOND/1/2009/11/05, dated May 11, 2009}

Any material event/ development or change having implications on the financialsicredit quality
(e.g. any material regulatory proceedings against the lssuer/promoters, tax litigations resulting
in material liabilities, corporate restructuring event etc) at the time of Issue which may affect
the issue or the Investor’s decision to invest/ continue to invest in the debt securities. -

NIL

Names of the Debentures Trustees and Consents thereof and copy of the consent letter shall
be disclosed -

The Debenture Trustee of the proposed Debentures is Catalyst Trusteeship Limited, Catalyst
Trusteaship Limited has given its written consent for its appointment as debenture trustee to the lssue
and inclusion of its name in the form and context in which it appears in this Information Memorandum
and in all the subsequent periodical communications sent to the Debenture Holders. The consent letter
from Debenture Trustee is provided in Annexure N of this Information Memorandum.
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Rating Rationale(s) adopted {not clder than one year on the date of opening of the lssue) credit
rating letter issued (not older than one month on the date of opening of the Issue).

The Raling Agency has assigned ratings of "ICRA A -* with "stable” outlook to the Debentures,
Instruments with this rating are considered to have adequate degree of safety regarding timely servicing
offinancial obligations. Such instruments carry low credit risk. The rating letter and rationale is provided
in Annexure | of this Information Memorandum,

If the security is backed by a guarantee or letter of comfort or any other document / letter with
similar intent, a copy of the same shall be disclosed. In case such document does not contain
detailed payment structure (procedure of invocation of guarantee and receipt of payment by the
investor along with timelines), the same shall be disclosed in the offer document.

NA

Names of all the recognized stock exchanges where the debt securities are proposed to be
listed indicating the designated stock exchange:

The Debentures are proposed to be listed on the debt segment of the NSE Limited. The Issuer shall
comply with the reguirements of the listing agreement for debt securities to the extent applicable to it
on a continuous basis. The in-principle approval of the NSE has been obtained in this regard.

Other details:
Debenture Redemption Reserve Creation:

As per Section 71 of the Act, any company that intends to issue debentures must create a debenture
redemption reserve to which adequate amounts shall be credited out of the profits of the company unil
the redemption of the debentures. However, at present under the Companies (Issuance of Share
Capital and Debentures) Rules, 2014, non-banking financial companies are exempt from this
requirement in respect of privately placed debentures. Pursuant to this exemption, the Company does
not presently intend to create any reserve funds for the redemption of the Debentures.

The Company also undertakes that, if any further guidelines are formulated (or modified or revised) by
the Central Government or any other authority in respect of creation of debenture redemption resernve
the Company shall abide by such guidelines.

Issue / instrument specific regulations:

The Issue of Debentures shall be in conformity with the applicable provisions of the Act including the
notified ruies thereunder and the applicable regulatory guidelines including the SEB! Debt Listing
Regulations and SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 ("Listing
Regulations®), Circular dated September 28, 2011 issued by SEBI on Guidelines for Issue and Listing
of Structured Products/ Market Linked Debentures and the Non-Banking Financial Company-
Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank)
Directions, 2016 dated September 01, 2016 as may be updated from time to time.

Investor Grievance:

a. Investor Grievances and Redressal System:
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The investor complaints, if any, may be written to secretarial@spandanaindia.com, for the
purpose of providing prompt and efficient investor service. The Company is responsible for
resolving investor grievances/ complaints on a continuous basis under the supervision of the
stakeholder relationship committee as constituted by the Company, which reviews the mechanism
for redressal of investor complaints.

b. Undertaking by the Company in relation to investor grievance:

i.  The complaints received in respect of the Issue shall be attended to by the Issuer expeditiously
and satisfactorily;

fi. The funds required for dispatch of refund ordersiallotment letters/certificates by registered
postispeed post shall be made available by the Issuer;

iii. Necessary co-operation to the credit rating agency (ies) shall be extended in providing true and
adequate information till the debt obligations in respect of the instrument are outstanding; and

iv. The Company shall provide a compliance certificate to the Debenturs Holders (on yearly basis)
in respect of compliance with the terms and conditions of issue of debentures as contained in
the document, duly certified by the Debenture Trustee,

D. Application process:
The application process for the Issue is as provided in Section 9 of this Information Memorandum.

519 Issue Details

Security Name SFL-MLD-231123

Issuer Spandana Sphoorty Finangial Limited

Type of Instrument Non-Convertible Debentures

Nature of Instrument Secured Rated Listed Redeemable Transferable Taxable Principal
Protected Market Linked (PP-MLD) Non-Convertible Debentures

Seniority Senior

Mode of [ssue Private placement

Eligible/ldentified As provided in Clause 9.14 below

Investors

Listing (including name of | The Debentures are proposed to be listed on the debt segment of the NSE
stock Exchange(s) where | within a2 maximum period of 20 (Twenty) calendar days from the Deemed
it will be listed and | Date of Allotment.

timeline for listing)
In case of delay in listing of the debt securities beyond 20 {Twenty} calendar
days from the Deemed Date of Allotment, the Issuer will pay penal interest
of 1% (One Percent) per annum calculated on the face value of the
Debentures over and above the Coupon Rate from the expiry of 30 (Fhirty)
days from the Deemed Date of Allotment til the listing of such Debentures.

Rating of Instrument “PP- MLD ICRA A -" (Stable)

Issue Size Private Placement of the Debentures amounting up to Rs, 100,00,00,000/
(Rupees One Hundred Crores only)

Option to retain | NA
oversubscription

Objects of the lesue To raise senior secured debt to the extent upto Rs. 100,00,00,000/- (Rupees
One Hundred Crores only).
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Details of the utilization of
the Froceeds

The Issue proceeds will be ulilized for onward lending to its micro finance
customers, general corporate purposes, for repayment/refinancing of
existing debt of the Issuer and payment of transaction related expenses
including cost incurred towards obtaining the rating and documentation.

Coupon/ Coupon rate/

The Coupon payable in relation to the Debentures on Coupon Payment

Retum on Debentures Dates or other Due Dates shall be detemmined on in the following manner:
{a) in the event the Coupon Fixing Level is greater than 12%, the
Coupon shall be calculated at the rate of 12.25% (annualised);
(b In the event that the Coupon Fixing Level is less than or equal to
12%, the Coupon shall be calculated at the rate of 12.50%
(@nnualised);
Step Up Coupon Rale /| N.A
Step Down Coupon Rate
Coupon Payment | Monthly, on the Coupon Payment Dates or Put Opfion Date (if exercised) or
Frequency/ Coupon | Call Option Date (if exercised) or the dafe on which the Debentures are
Period Date required to be redeemed pursuant to the exercise of Mandatory Prepayment
or Prepayment Option or the Redemption Date. The “Coupon Period" shall
be: (i) with respect to the first Coupon Payment Date, the period between the
Deemed Date of Allotmant and the first Coupen Payment Date, and (i) with
respect to any other Coupon Payment Date, the period between the previous
Coupon Payment Date and the current Coupon Payment Date,
Coupon Payment Dates | As sef out in Annexure V (llustration of cashflows)
Coupon Type Coupon linked to performance of Reference Index
Coupon Reset Date NA
Coupon Reset Process | NA
(including rates, spread,
effective date, interest
rate cap and floor efc).
Day Count Basis ActualfActual

Interest on Application
Money

The Issuer shall be liable to pay to each Debenture Holder, interest on the
application monies (subject to any tax deductible at source under Applicable
Law) paid by the said Debenture Holder in the evert that the Debenture
Holder has remitted the application monies prior to the relevant Deemed
Date of Allotment, for which interest shall be calculated at 12.50%, for the
period commencing from the date on which the said Debenture Holder has
made payment of the application monies in respect of the Debentures and
ending on the day prior to the relevant Deemed Date of Allofment.

Where Pay-in Date and Deemed Date of Allotment are the same, no Coupon
on Application money is to be paid.

Default Interest
Rate/Default Interest

1. Payment default in respect of any interest and principal due and
payable in connection with the Debentures on the respective Due
Dates or on the occurrence of any Event of Default, the Company
shall pay default interest at the rate of 2% (Two Percent) per morth
over and above the Coupon rate, calculated on the Debenture
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Qutstandings, from the date of the occurrence of the defautt until
the default is cured or the Debentures are redeemed pursuant to
such default, as applicable;

2. In case of delay in listing beyond 20 (Twenty) days from Deemed
Date of Allotment the Company shall pay default interest at the rate
of 1% (One Percent) per annum over and above the Coupon rate,
from the expiry of 30 (Thirly) days from the Deemed Date of
Allotment until the listing of such Debentures.

Delay in execution of the

In case the Issuer fails to execute the Debenture Trust Deed within the period

Debenture Trust Deed specified in the Regulation 15{1A) of Securities and Exchange Board Of India
(Issue And Listing of Debt Securities) Regulations, 2008, without prejudice
to any liability arising on account of violation of the provisions of the
Securities and Exchange Board of India Act, 1992 and any other SEBI
regulations, the Issuer shall alse pay interest of at least 2% (Two Percent)
per annum to the Debenture Holders, over and above the agreed Coupon
rate, till the execution of the Debenture Trust Deed.

Tenor 36 (Thirty Six) months

Redemption Date/ | Subject to exercise of Call Option (if exercised)/ Put Option {if exercise)/ /

Maturity Date Mandatory Redemption/ Prepayment Option (if exercised) of Debentures/
acceleration pursuant ta Event of Default, the Debentures shall be redeemed
on November 24, 2023,

Principal Payment | The principal repayment dates shall be the dates as set out in of Annexure

Date(s) V (Ilustration of Bond Cash Flows) hereto (subject to adjustments for
Business Day Convention).

Redemption Amount Rs. 1,00,000/~ (Rupees One Lakh Only) per Debenture along With Coupon
payable on the Redemption Date or Call Option (If exercised)! Put Option (If
exercised)! Mandatory Redemption/ Prepayment Option (ff exercised) of
Debentures.

Redemption  Premium/ | N.A.

Discount

Issue Price Rs. 1,00,000/- {Rupees One Lakh only) per Debenture

Discount at which security
is issued and the effective
yield as a result of such
discount

NA.

Put Opticn Date The day falling after the expiry of 24 {Twenty Four) months from the Deemed
Date of Allotment.
Put Option Price Amount equivalent to the face value of all the Debentures and accrued

Coupon, due and payable as on the Put Option Date.

Call Option Date

The day falling after the expiry of 24 (Twenty Four) months from the Deemed
Date of Allotment.

Call Option Price

Amount equivalent to the face value of all the Debentures and accrued
Coupon, due and payable as on the Call Option Date.

Put Option/ Put

Motification Time

The Debenture Trustee {(acting on behalf of the Debenture Holder(s}) shall
have the option to require the Company to redeem all the Debentures {in full)
held by the Debenture Holder together, on the Put Option Date, upon
providing a written notice to the Company ("Put Option Notice"), with a copy
marked to the Debenture Trustee. The Put Option Notice shall be delivered
to the Company, at least 45 (Forty Five) calendar days prior to the relevant
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Put Option Date. Upon receipt of the Put Option Notice, the Company shall,
on the relevant Put Option Date, ensure that the entire Debanture
Outstandings, on the Put Option Date, have been paid to the each such
Debenture Holders in full.

Call  Option/  Call

Notification Time

The Company shall have the option to redeem all the Debentures (in full)
held by the Debenture Holder together, on the Call Option Date. In the event,
the Company intends to exercise Call Gption on any Call Opfion Date, the
Company shall provide a written notice to all the Debenture Holders with a
copy marked to the Debenture Trustee at least 45 (Forty Five) calendar days
prior to the relevant Call Option Date (*Call Option Notice™). Once the
Company has issued the Call Option Notice, the Company shall, on the
relevant Call Option Date, ensure that the entire Debenture Outstandings
have been paid in full no later than the relevant Call Option Date.

Prepayment Option

In the event the Issuer in its discretion proposes to prepay/redeem the
Debentures ("Prepayment Option’} any time prior to the expiry of 12
(Twelve) months from the Deemed Date of Allotment, the Issuer shall be
required to make payment of Make Whcle Amount to the Debenture Holders
in respect of the Debenture being redeemed. The Issuer shall be required to
send a notice of at Jeast 30 (Thirty) calendar days to the Debenture Trustee
(acting on behaif of the Debenture Holders) prior to the date on which the
Debentures are proposed to be redeemed by the Issuer pursuant to exercise
of the Prepayment Option.

Mandatory Prepayment

Subject to the Applicable Law, in the event that the Promoter ceases to
exercise (directly or indirectly) Control of the Company, the Debenture
Trustee (acting on behalf of the Debenture Holders) shall have the right to
require the Issuer to redeem {"Mandatory Prepayment’) the outstanding
Debentures in full together with the Return on Debentures, and all other
amounts accrued thereto without any prepayment penalty within 15 (Fifteen}
calendar days from the date of the notice issued to the Debenture Trustee
{on behalf of the Debenture Holders). The Issuer shall provide said notice to
the Debenture Trustee (on behalf of the Debanture Holders) within 30 (Thirty)
calendar days from the date of occurrence of such change in Control.

Face Value

Rs 1,00,000/- (Rupees One Lakh oniy) per Debenture

Minimum Application size
and in multiples of 1
thereafter

10 (Ten) Debentures

Issue Timing

Issue Opening Date: November 24, 2020

Issue Closing Date: November 24, 2020

Pay-in Dates: November 24, 2020

Deemed Date of Allotment: November 24, 2020

Issuance mode of the | Demat only

Instrument

Trading mode of the | Demat only

Instrument

Settlement mode of the | RTGS

Instrument

Depositories NSDL and CDSL

Business Days Any day of the week (excluding Saturdays, Sundays and any other day which

is a ‘public holiday' for the purpose of Section 25 of the Negotiable
Instruments Act, 1881 (26 of 1881)}) on which banks are normally open for
business in Mumbai and “Business Days" shall be construed accordingly.
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Business Day Convention

Subject to the SEBI circular bearing reference number CIRAMD/DF-
1112212016 dated November 11, 2016 issued by SEBI, as modified,
amended or supplemented from time 1o time:

If any Coupon Payment Date or the Principal Payment Date or the due date
for the performance of any event falls on a day that is not a Business Day,
the payment shall be made on the immediately succeeding Business Day.

If the Maturity Date (including the last Coupon Payment Date and the last
Frincipal Payment Date) falls on a day that is not a Business Day, the
payment shall be made on the immediately preceding Business Day,

Record Date

The date which will be used for determining the Debenture Holders who shall
be entitled to receive the amounts due on any Due Date, which shall be the
date faliing 15 {Fifteen} Business Days prior to any Due Date.

All covenants of the issue

Kindly refer to Paragraph 2 (Company's Covenant) of Annexure X of this

(including side letters, | Information Memorandum

accelerated payment

clause, efc.)

Secun'ty_ {Including (a) The Debentures shall be secured by way of a first ranking, exclusive
description,  type  of and continuing charge on identified receivables (‘Hypothecated

security, type of charge,
likely date of creation of
security, minimum
security cover,
revaluation, replacement
of security, interest to the
debenture holder over
and above the coupon
rate as specified in the
Trust Deed and disclosed
in the Offer Document)

Receivahles’) created pursuant to the deed of hypothecation to be
executed between the Company and the Debenture Trustee as
described herein. The Issuer undertakes:

{b) to maintain the value of Hypothecated Receivables equal fo at least
(i) 1.20 {One Decimal Point Two Zero) time or 120% of the Debeniure
Outstandings from the Deemed Date of Allotment till December 31,
2021; and {ii) 1.10 (One Decimal Point One Zero) time or 110% of the
Debenture Outstandings after December 31, 2021 {*Asset Cover").

() To perfect the security created over the Hypothecated Asset by
filing the relevant form with the Registrar of Companies on or prior fo the
Deemed Date of Allotment and the Company to obtain the relevant
certificate of registration of charge within 30 {Thirty) calendar days from
the date of creation of such security,

{d) Inthe event of any fall in the Asset Cover, additional Hypothecated
Asset shall be taken in the manner as provided for in the Deed of
Hypothecation;

(€) In case the any of the eligible foans forming part of the
Hypothecated Assets shall comprise of overdue loans (i.e. such loans
in respect of which any amount is overdue for 1 (One) or more days) or
fail to meet the eligibility criteria set out below, the Company shall
replace alt such overdue loans within 30 (Thirty) catendar days;

{fi The additional security created pursuant paragraph (d) andfor (e)
above shall be perfected by filing the relevant form with the Registrar of
Companies immediately and no later than 30 (Thirty) calendar days from
the date of such security being created; and

{g) to provide a list on a monthly basis, of specific loan
receivables/identified book debts to the Debenture Trustee over which
the charge is created and subsisting by way of hypothecation in favour
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of the Debenture Trustee pursuant to the Deed of Hypothecation {for the
benefit of the Debenture Holders) {"Monthly Hypothecated Asset
Report").

Following are the eligibility Criteria for the Hypothecated Receivables:

(a) the receivables are existing at the time of selection and have not
been terminated or pre-paid;

{b) the receivahles should not be overdue for 1 (One) day or more;

{¢) all *Know Your Customer® norms have been complied with as
prescribed by the Reserve Bank of India;

(d) the receivables should not been restructured or rescheduled,
except the receivables restructured or rescheduled due to the
moratorium provided pursuant to guidelines issued by RBI on account
of COVID 19 provided however the said receivables are not overdue.

(h) Undated cheques signed by an authorized signatory for principal
redemption amount as per repayment schedule.

Transaction Documents

The documents exacuted in relation to the issue of the Debentures and the
creation of the Security and shall include the Information Memorandum, the
Debenture Trustee Agreement, the Deed of Hypothecation, the Debenture
Trust Deed, board resolutions authorizing the issuance of the Debentures,
applicable shareholder's resolutions, rating rationale, tripartite agreement
with the Depository (ies) and Registrar and Transfer Agent, listing approval
from stock exchange and any other document and undertaking that may be
agreed between the Debenture Trustee {acting on behalf of the Debenture
Holders) and the Company

Conditions Precedent to
Disbursement

Following documents will be required to be submitted to the Debenture
Trustee as condition precedent to the issue of the Debentures on or prior to
the Issue Closing Date;

1. The Issuer to deliver to the Debenture Holders, a certified true copy of
the Issuer's constitutional documents and Certificate of Incorporation, as
amended up-to-date;

2. The Issuer to deliver to the Debenture Holders, a certified true copy of
the resolution of the Board of Directors of the Issuer authorizing the issue
of Debentures as also execution of the necessary documents in that
behalf;

3. The Issuer to deliver to the Debenture Holders, a certified true copy of
the resolution of the shareholders of the Issuer under Section 42 and
Section 180(1){c) of the Companies Act, 2013;

4, The Issuer to deliver consent letter from the Debenture Trustee
conveying its consent to act as the trustee for the benefit of the
Debenture Holders;

5. The Issuer to submit all required documents of 'Know Your Customer' to
the satisfaction of the Debenture Trustee;

6. The Issuer to submit to the Debenture Trustee, the audited financial

statements of the Company for the Financial Year ended March 31, 2020

and provisional quarterly financial statements for the period ended June

30, 2020;

Receipt of rating letter and rating rationale from the Rating Agency;

Letter from NSE conveying its in-principle approval for listing of the

Debentures;

8. Filing of the CHG-8 with the Registrar of Companies ("ROC") for
registering the charge over the secured property:

et
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10, Issuance/execution of the Information Memorandum, execution of the
Debenture Trustee Agreement, Debenture Trust Deed and Deed of
Hypothecation;

11. Any other condition precedent as may be set out in the Debenture Trust
Deed.

Conditions Subsequent to

1, Filing a return of allotment of Debentures with complete list of all

Disbursement holders of the Debentures in Form PAS-3 under Section 42 of the
Comparnies Act, 2013, with the Registrar of Companies, within 15
(Fifteen) days from the Deemed Dale of Allotment along with fee as
provided in the Companies {Registration Offices and Fees) Rules,
2014;

2. Credit the demat account(s) of the allottee(s) by number of Debentures
allotted within 2 (two) Business Days from the Deemed Date of
Allotment;

3. Obtaining final listing permission within 20 {Twenty) days from the
Deemed Date of Allotment of Debentures;

4, The Company shall obtain the relevant certificate of registration
of charge within 30 (Thirty) calendar days from the date of creation
of secutrity;

5. Any other condition subsequent as may be set out in this Information
Memorandum

Representation and | Kindly refer to Paragraph 1 (Representations and Warranties of the
Warranties Company) of Annexure |X of this Information Memorandum.

Events of  Default | Kindly refer to Paragraph 3 {Events of Default) of Annexure IX of this
(including manner of | Information Memorandum

voting  Jconditions  of

joining Inter  Creditor

Agreement)

Creation of recovery | The Company shall create and maintain a recovery expense fund as per the
expense fund provisions of the Securities and Exchange Board of India (Issue and Listing

of Debt Securities) Regulations, 2008 and the Securities and Exchange
Board of India (Debenture Trustees) Regulations, 1993, and other Applicable
Law, as amended from time to time, and if during the cumency of these
presents, any guidelines are formulated {or modified or revised) by SEBI or
any other regulator under the Applicable Law in respect of creation of the
recovery expense fund, the Company shall abide by such guidelines and
execute all such supplemental letters, agreements and deeds of
madifications as may be required by the Debenture Trustee.

Conditions for breach of
covenants (as specified in
Debenture Trust Deed)

Kindly refer to Paragraph 3 (Evenfs of Defaulf) of Annexure IX of this
Information Memorandum which set out in details all events of defaults in
relation to the lssue including events of default set out above in paragraph
5.19 (Events of Default (including manner of voting fconditions of joining inter
Creditor Agreement)).

Consequences of Event
of Default

Kindly refer to Paragraph 4 {Consequences of an Event of Defaulf) of
Annexure IX of this Information Memorandum,

Provisions related fo

Cross Default Clause

(i} any Financial Indebtedness of the Company is not paid when due and the
applicable cure period has lapsed without the Company remedying the samie;
or :
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(i) any Financial Indebtedness of the Company is declared or otherwise
becomes due and payable before its specilied maturity as a result of an event
of default,

Role and Responsibilities
of Debenture Trustee

Following are inter alia the roles and responsibilities of the of the Debenture

Trustee:

1, Callfor periodical reports from the Issuer;

2. To enforce Security in the interest of the Debenture Holders;

3. Submit to the Debenture Holder (in a format which shall be provided
by the Debenture Holder from time to fime) such cther information
relevant to the Issue that the Debenture Holder may reasonably
request on a monthly, quarterly and annual basis or pursuant to an
annual diligence by the Debenture Holder, subject to such information
being available with the Company.

4. To take appropriate measures for profecting the interest of Debenture
Holders as soon as there is any breach of any provision of the
Debenture Trust Deed.

5. To ascertain that the Cebentures have been redeemed in accordance
with the provisions of the Debenture Trust Deed.

8. Toinform SEB| immediately of any breach of Debenture Trust Deed or
provision and [aw.

7. To appoint 2 nominee diractor on the Board of Issuer in the event of
two consecutive defaults in payment of interest to the Debenture
Holders or default in creation of security for debentures default in
redemption of debentures

8. The Debenture Trustee may take all steps as he may deem fit -

(a) To ensure on a continuous basis that the Security provided to
secure the Debentures is available and adequate at all times to
discharge the interest and principal amount payable to debenture
holders.

To ensure that the Company does not commit any breach of

covenants of the Debenture Trust Deed;

To take steps to call a meeting of holders of Debentures as and

when such meeling is required to be heid.

(D)
)

Risk factors pertaining to
the Issue

As specified under Part B of Section 3 (Risk Factors) of this Information
Memotandum.

lustration  of  Bond | Kindly refer to Annexure V of this Information Memorandum
Cashflows
Valuation Agent ICRA Analytics Limited, a company existing under the Companies Act, 2013

and having its registered office at 17th Floor, Plot G-1, Infinity Benchmark,
Block GP, Sector V, Salt Lake, Kofkata, West Bengal- — 700091.

Valuation Frequency and
Publication

The Valuation Agency will publish a valuation on its website at least once
every calendar week. The valuation shall be available on the website of the
Valuation Agency at www.icraanalytics.com. The Issuer will also make
available, as soon as practicable, the valuation provided by the Valuation
Agency on the website of the Issuer.

The latest and historical valuations for the Debentures will be published on
the website of the lssuer at www.spandanaindia.com and the website of
the Valuation Agency at www.icraanalytics.com.

Upon request by any Debenture Holder for the valuation of these
Debentures, the lssuer shall provide them with the latest valuation,

49




Private & Confidential
For Private Circutation Only

Valuation Agency Fees

The fees payable to the Valuation Agent shall be bome solely by the Issuer
and the same shall not exceed 2.0 bps p.a. on the face value of the
outstanding Debentures.

Govemning Law and
Jurisdiction

The Debentures and documentation will be governed by and construed in
accordance with the laws of India and the parties submit to the non-exclusive
jurisdiction of the cowts in Mumbai.

Additional Risk Factors

The Debentures are subject to modei risk i.e. the securities created based
on complex mathematical models involving multiple derivative exposures
which may or may not be hedged and the actual behaviour of the securities
selected for hedging may significantly differ from the returns predicted by the
mathematical models. The principal amount is subject to the credi risk of the
{ssuer whereby the investors may or may not recover all or part of the funds
in case of default by the Issuer.

Note:

1,

The list of docurments which has been executed or will be executed in connection with the issue and
subscription of debt securities shall be annexed.

The penal interest rates mentioned above as payable by the Issuer are independent of each other.

50




Private & Confidentijal
For Private Circulation Only

SECTIONG6:  DISCLOSURES PERTAINING TO WILFUL DEFAULT

In case of listing of debt securities made on private placement, the following disclosures are required
to be made vide SEB! (Issue and Listing of Debt Securities) (Amendment) Regulations, 2016 w.e.f. 25-
05-16;

A

C.

Name of the Bank declaring the entity as a Wilful Defaulter: NA

The year in which the entity is declared as a Wilful Defaulter. NA
Outstanding amount when the entity is deciared as a Wilful Defaulter: NA
Name of the entity declared as a Wilful Defaulter: NA

Steps taken, if any, for the removal from the list of wilful defaulters: NA

Other disclosures, as deemed fit by the Issuer in order to enable investors to take informed
decisions; NA

Any other disclosure as specified by the Board: NA
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SECTION7:  DISCLOSURES UNDER THE COMPANIES ACT

FORMNO, PAS - 4

PRIVATE PLACEMENT OFFER LETTER

(Pursuant to Section 42 and Rule 14(3) of Companies (Prospectus and Allotment of Securities) Rules, 2014)

7.1 General Information:

A Name, address, website and other contact details of the Company, indicating both registered

office and the Corporate office:

Issuer / Company : Spandana Sphoorty Financial Limited

Registered Office : PlotNg: - 31 & 32, Ramky Selenium Towers, Tower A Ground
Floor, Financial Dist, Nanakramguda, Hyderabad, Telangana-
500032

Corporate Office Plot No: - 31 & 32, Ramky Selenium Towers, Tower A Ground
Floor, Financial Dist, Nanakramguda, Hyderabad, Telangana-
500032

Telephone No. . 040- 48126666

Contact Person . Mr. Satish Kottakota

Email . secretarial@spandanindia.com

Website : http:/iwww.spandanaindia.com

B. Date of Incorporation of the Company:

March 10, 2003

Business carried on by the Company and its subsidiaries with the details of branches or units,

if any:
The details of the business carried out by the Company is set cut under Section 54 (a) above. The
Company has its offices / sites / branches across India, however, for the purpose of this issue, the

concerned are requested contact the compliance officer at the registered office of the Company duting
the business hours.

The list of subsidiaries with details of branches or units, if any, is as follows:

1.

Caspian Financial Services Limited (Caspian).

Caspian Financial Services Limited, is a wholly owned subsidiary of Spandana. It was
incorporated on October 13, 2017 under the Companies Act, 2013 as a public limited company.
[t has its registered office at Plot No. 31 and 32, Ramky Selenium Towers, Tower A, Ground Floor,
Financial District, Hyderabad 500 032, Telangana, India.

Caspian Financial is authorised to engage in the business of, inter alia, lending and advancing
money, giving credits on any terms, with or without security to any person, firm, Company, body
corporate, trust, individual, etc., financing development activities through long term loans and
other means of financing, providing loans to persons or entities engaged in business of
construction of houses (residential/non-residential), entering. into guarantees, contracts of
indemnity and suretyship of all kinds, carrying out research, consultancy, technical assistance and

52
' F
. ﬁ?\ 4

\C(" = \5 _;’



Private & Confidential
For Private Circulation Only

training in the field of development finance, acting as an agent/ collaborator/ partner with Banks,
Insurance Companies, Mutual Funds and other Finangial Institutions, buying, selling marketing or
dealing in securities and various financial products and hire purchase of movable properties of
any kind.

Criss Financial Holdings Limited

Criss Financial was incorporated under the Companies Act, 1956 as a public limited company,
under the name of M.G. Brothers Finance Limited pursuant to certificate of incorporation issued
by the RoC, dated August 20, 1992, and received its certificate for commencement of business
from the RoC on September 21, 1992. The name was changed from M.G. Brothers Finance
Limited to Keertana Financial Limited by way of a fresh certificate of incorporation consequent
upon change of name issued by the RoC, dated Decembar 16, 2008. Subsequently, the name
was changed to Criss Financial by way of a fresh certificate of incorporation consequent upon
change of name issued by the RoC, dated December 13, 2010. It received a cerlificate of
registration from the RoC to carry on the business of an NBFC without accepting public deposits
on January 12, 2011. It has its registered office at Plot No. 31 and 32, Ramky Selenium Towers,
Tower A, Ground Floor, Financial District, Nanakramguda, Hyderabad 500 032, Telangana, India.

Criss Financial is authorised {i) to carry on the business of providing micro finance services (mainly
non banking financial services as permitted by Reserve Bank of India) to large number of low
income households directly or indirectly; {ii) to camy on the business of financing, whether by
making loans or advances or by purchasing, discounting or accepting bills of exchange,
promissory notes or other negotiable instruments, or by giving guarantees or otherwise, for any
industrial, trade, commercial or economic activities of individuals, whether incorporated or not and
deal in all kinds of properties movable or immovable, including goods, machines, stock in trade,
motor vehicles, iands, buildings, bullion, stock, shares, jewels and government bonds; {iif) to carry
on the business of marketing and dealing in all kinds of financial products and (iv} te camy on the
business of hire purchase of movable properties of any kind including machinery, plant, motor
vehicles of all kinds.

D. Brief particulars of the management of the Company:

The details of the directors of the Company are set out under paragraph E below. Apart from the
directors, the following persons are also involved in the management of the Company:

~ Name | Designation J:TPAH_" ‘Occupation |  Resi al Adc
A | R 1R 11 e N | i e 15 1 | B 5 O e T ) i " A
Ms. Padmaja Founder & | AEZPG1437L | Business | A-208, "A" block, Jayabheri
Gangireddy Managing Orange County
Director Nanakramguda, Financial
District, Gachibowli
Hyderabad 500032 TG IN
Mr. Satish Kottaketa Chief AKGPK4321G | Service 41/192/2, Prashanth
Financial Nagar, Near AP Spegial
Officer Police, 8t Battalion,
Kondapur, Rangareddy
500 084
Mr. Abdul Feroz Chief AZQPK5044H Service Flat No-1203, Block-3, My
Khan Strategy Home Vihanga, Financiat
Officer District, Serilingampally,
Gachibowli, N ear G City
Gopanpally KV
Rangareddy Hyderabad
500107 TG IN
3 . 53
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Mr. Ramesh Company | AOYPRB6E3N |  Service 211 Journalist Colony,
Periasamy Secretary Phase 3, Ghachibowli
and Hyderabad 50032 TGIN
Compliance
Officer
Name, address, DIN and occupations of the directors:
Name, Designation | DIN | Occupation |  Residential Address
I Dee}a]% Calian G;idya_: “Chairman and _0033_?2?6 i 6onsullant 1 249/ 251: 3d Flooi', Suféj '.
Independent Walkeshwar Road Mumbai
Director 400006 MH
Padmaja Gangireddy Managing | 00004842 Business Flat no. A-208, Jayabheri
Director Orange County, Near ICICI
Towers, Nanakramguda,
Serilingampally, K.V. Rang
Areddy Hyderabad 500032
TG
Sunish Sharma Nominee 00274432 Business 1305 North Tower The
Diractor Imperial, B. B. Nakashe
Marg, Tardeo, Tulsiwadi,
Mumbai 400034 MH
Ramachandra Nominee 01715073 | Consuliant B-2004, Neptune Society,
Kasargod Kamath Director Sun Gity, Adi
Shankaracharya Marg Near
Powai lIT Market, Powai,
Mumbai Mumbai 400076 MH
(N
Abanb Mitra independent | 02305893 Business Flat No-2505, B Wing,
Director QOberoi Woods, Goregaon
East, Mumbai 400063 MH IN
Kartikeya Dhruv Kaji Nominee | 07641723 Service The Imperial, Apartment
Director 3901 B. B. Nakashe Marg
Tardeo, Tulsiwadi Mumbai
400034 MH IN
Amit Sobt Nominee 07795874 Service 101 Repulse Bay Road Flat
Director A15, 6/F Hongkong 000000
HK
Bharat Dhirajlal Shah | Independent | 00136969 Business 21 Hill Park, Bldg No 2 A. G
Director Bell Road, Malabar Hill,
Mumbai 400006 MH IN
| Jagdish Capoor Independent | 00002516 Consultant 1601, Brooke Ville, 358
Director Mogul Lane Near Magnet
Mall, Mahim West Mumbai
400016 MH IN

( = (voeraga) = 54
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Management perception of Risk Factors:
Please refer to Sectlon 3 of this Information Memorandum.

Details of defaults, if any, including the amounts Involved, duration of default, and present
status, in repayment of:

Sr. | Particulars Default Amount
No. !

1. | Statutory Dues Nil

2. | Debenture and inferest thereon Nil

3. | Deposits and interest thereon Nil

4, | Loans from banks and financial institutions and interest thereon Nil

Name, designation, address and phone number, email ID of the nodal / compliance officer of the
Company, if any, for the lssue:

Lo MF R DT =R W TN

Company Plot No: - 31 & 32, 040 - ramesh.periasamy@spa
Secretary Ramky  Selenium | 48126666 ndanaindia.com
Towers, Tower A
Ground Floor,
Financial Dist,
Nanakramguda,
Hyderabad,
Telanagna-500032

Any default in annual filing of the Company under the Companies Act, 2013, or the rules made
thereunder-

The company has not defaulted in annual filing under the Companies Act, 2013, or the rules made
thereunder,

Particulars of the Offer:

Financial position of the Company | Please refer to Annexure IV of this Information

for the last 3 financial years Memorandum,
Date of wpassing of Board | Resolution passed by the Board of Directors dated June 02,
Resolution 2020 read with the resolution passed by the management

committee of the Board of Directors of the Issuer on
November 11, 2020.

Copies of the said board resolutions are collectively
annexed hereto and marked as Annexure V|

Date of passing of resolution in | The shareholders resolution under Section 42 of the Act is
general meeting, authorizing the | dated July 1?.__2_(_120 and the resolution under Section 180(1)
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offer of securities

() of the Act is dated July 14, 2018.

A copy of the said shareholders’ resolutions (under both
Section 42 and Section 180 of the Act) is collectively
annexed hereto and marked as Annexure Vil

Kinds of securities offered (i.e.
whether share or debentures) and
class of security; the total nhumber
of shares or other securities to be
issued

Rated, Redeemable, Listed, Secured, Transferable,
Taxable, Principal Protected Market Linked (PP-MLD) Non-
Convertible Debentures

Price at which the security is being
offered, including premium, if any,
along with ustification of the price

The Debentures are being issued at face value of Rs.
1,00,000/- {Rupees One Lakh only) gach at par.

The pricing of the Debentures has been arrived at on the
basis of prevailing market terms and conditions

Name and address of the valuer
who performed valuation of the
security offered, and basis on
which the price has been artived at
along with report of the registered
valuer

Not applicable as the Debentures are being offered at face
value of Rs. 1,00,000/- (Rupees One Lakh only) per
Debenture.

Relevant date with reference to
which the price has been arrived at

N.A.

The class or classes of persons to
whom the allotment is proposed to
be made

Please refer to ‘Persons wio may apply’ under Section 9 of
this Information Memorandur.

Intention of promoters, directors
or key managerial personne] to
subscribe to the offer (applicable
in case they intend to subscribe to
the offer)

N.A.

The proposed time within which
the allotment shall be completed

Please refer to Cover Page

The names of the proposed
allottees and the percentage of
post private placement capital that
may be held by them

N.A.

The change [n control, if any, in the
company that would occur
consequent to the private
placement

N.A.

The number of persens to whom
allotment on preferential basis/
private placement / rights issue
has already been made during the
year, in terms of number of
sacurities as well as price

As indicated under Section 5.9 (C) of this Information
Memorandum

The justification for the allotment
proposed to be made for
consideration other than cash

N.A.
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together with valuation report of
the registered valuer.

Amount, which the Company
Intends to raise by way of
proposed offer of securities

Private Ptacement of the Debentures amounting up to Rs.
100,00,00,000/- (Rupees One Hundred Crores only)

Terms of raising securities

Asindicated in Clause 5,19 od
this Disclosure Document

Duration, if applicable:

As indicated in Clause 5.19
od this Disclosure Document

Coupon

RTGS,  electronic  fund
transfer or other permitted
mode

Mode of Payment

RTGS, electronic  fund
transfer or other permitted
mode

Maode of Repayment

Proposed time schedule for which
the offer letter is valid

Please refer to Cover Page

Purpose and objects of the Issue

The Issue proceeds will be utilized for onward lending to its
micro finance customers, general corporate purposes, for
repayment/refinancing of existing debt of the Issuer and
payment of transaction related expenses including cost
incurred towards obtaining the rating and documentation.

Contribution being made by the
promoters or directors either as
part of the offer or separately in
furtherance of such objects

None

Principal terms of assets charged
as security, if applicable

Refer to Clause 5.19

The details of significant and
material orders passed by the
Regulators, Courts and Tribunals
impacting the going concern
status of the company and its
future operations

NIL

The pre-issue and post-issue shareholding pattern of the Company in the following format:

There will be no change in sharehoiding pattern of the Company pursuant to the Issue, as non-
convertible debentures are being issued. Please find below the details:

1. Pre-issue:
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Indian
1 Individual 1,02,85,953 15.99 -
Bodies Corporate - - 2 2
Sub-total 1,02,85,953 15.99 - -
2 Foreign promoters 2,93,03,172 45,56 2 =
Sub-total (A) 3,95,89,125 61.55 - -

B Non-promoters’ holding

1 Institutional Investors 99,45919 1546 - -
2 Non-Institutional Investors - - -
Bodieslz(’lg\;i:zs%zrgﬁf ::eoreign) Al L - '
Directors and relatives 6,94,974 1.08 - -
Indian public 13,87,446 2.16 - -
Others (including Non-resident 5490 515 8.54 N i

Indians)
Sub-total (B) 2,47,26,358 38.45 - -
Grand Total 6,43,15,483 100 . .

2. Post Issue:

A Promoters’ holding
Indian

1 Individual 1,02,85,953 15.99 -
Bodies Comporate - - - -
Sub-total 1,02,86,953 15.99 - -
2 Foreign promoters 2,93,03,172 45.56 - -
Sub-total (A) 3,95,89,125 61.55 - -

B Non-promoters’ holding
1 Instituticnal investors 9945919 16.46 - -
2 Non-Institutional Investors » -
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Private Corporate Bodies
(Domestic and Foreign} et i
Directors and relatives 6,914,974 1.08 - -
Indian public 13,87,448 216 - -
Others (includipg Non-resident 5490515 8.54 i )
Indians)
Sub-total (B) 2,47,26,358 38.45 - -
Grand Total 6,43,15,483 100 .

Mode of payment for subscription:

1. Cheque;
2. Demand draft; and

3. Other banking channels, such as RTGS

Disclosure with regard to interest of directors, litigation, etc:

Any financial or other material interest
of the directors, promofers or key
managerial personnel in the offer and
the effect of such interest in so far as it
is different from the interests of other
persons

The directors, promoters or key managerial personnel do
not have any financial or other material interest in the offer/
Issue.

Details of any litigation or legal action
pending or taken by any Ministry or
Department of the Government or a
statutory  authority against any
promoter of the offeree Company
during the last three years immediately
preceding the year of the issue of the
private placement offer cum application
letter and any direction issued by such
Ministry or Department or statutory
authority upon conclusion of such
litigation or legal action shall be
disclosed

There is no such litigation or legal action pending or taken
by any Ministry or Department of the Government or a
statutory authority against any promoter of the Company
during the last 3 {Three) years immediately preceding the
year of the circulation of this Information Memorandum.

Remuneration of directors (during the
current year and last three financial
years)

{Rs. In Lakhs)

Gangireddy
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Deepak NA NA NA NA
Calian Vaidya
Sunish NA NA MNA NA,
Sharma
Ramachandra NA NA NA NA
Kasargod
Kamath
Abanti Mitra NA NA NA NA
Kartikeya NA NA NA NA
Dhruy Kaji
Amit Sohti NA NA NA NA
Bharat NA NA NA NA
Dhirajlal Shah
Jagdish NA NA MNA NA
Capoor

Related party transactions entered
during the last three financial years
immediately preceding the year of
issue of private placement offer cum
application letter including with regard
to loans made or, guarantees given or
securities provided

Please refer to Annexure VIl for the related party
transactions for the financial years 2018, 2019 and 2020,

Summary  of  reservations  or
qualifications or adverse remarks of
auditors in the last five financial years
immediately preceding

the year of issue of private placement
offer cum application letter and of their
impact on the financial statements and
financial position of the Company and
the comective steps taken and
proposed to be taken by the Company
for each of the said reservations or
qualifications or adverse remark

NA

Details of any inquiry, inspections or
investigafions Initialed or conducted
under the Companies Act, 2013 or any
previous Company law in the last three
years immediately preceding the year
of issue of private placement offer cum
application letter in the case of the
Company and all of its subsidiaries,
and if there were any were any
prosecutions filed (whether pending or
nof), fines imposed, compounding of
offences in the last three vyears
immediately preceding the year of the
private placement offer cum application
letter and if so, seclion-wise detalls
thereof for the Company and all of its

No inquiry, inspections or investigations initiated or
conducted under the Companies Act or any previous
company law in the last 3 (three) years immediately
preceding the vear of circulation of the Information
Memorandum. The details of Compounding of Offences
made during last three immediately preceding financial
year are given herein
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subsidiaries

Details of acts of material frauds | NIL
committed against the Gompany in the
last three years, if any, and if so, the
action taken by the Company.

Financial Position of the Company:

The capital structure of the Company:

The authorised,

For details in this regard, please refer to Section 5.5 (A) of this Information

issued, Memorandum.

subscribed  and

paid up capital

{number of

securities,

description  and

aggregate

nominal value)

Size of the | Issue of upto 10,000 (Ten Thousand) Secured, Rated, Listed, Redeemable,

Present Issue

Transferable, Taxable Principal Protected Market Linked (PP-MLD) Non-
convertible Debentures of face value of Rs, 1,00,000/- (Rupees One Lakh only)
each, aggregating up to Rs. 100,00,00,000/~ (Rupees One Hundred Crores
only) on a private placement basis,

Paid-up Capital:

a.  After the
offer:

b. After the
conversion
of
convertible
instruments
(if
applicable):

This issuance of the Debentures will not alter the paid-up capital of the Issuer.

Share  Premium
Account:

a. Before the
offer:

b. After the
offer:

Nil

Nil

Details of the existing share capital of the lssuer;

1. Equity share capital;
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No. of va:::: :er Issue price | Details of
Yoo | Sty | Ecuty | porEquity | Consideration | oL
alotioq | Shere |Share(Rs)|  (Rs)
{Rs.)
March 10, 2003 | 50,700 10 10.00 507,000 Cash
Dec‘;’ggg’ ol 2100000 | 10 1000 | 21,000,000 Cash
March 29, 2005 | 194,300 10 10.00 1,943,000 Cash
May 19, 2005 | 121,000 10 10.00 1,210,000 Cash
Novomeer 2. | stes0o0 | 10 : : Ll
August 3, 2007 | 1208051 | 10 115.86 | 139,964.788.9 Cash
October 14, 2008 | 2,033977 | 10 16478 | 335,158.730.1 Cash
Dec;’g&e’ Lol 152188 | 10 65695 | 1000,000,093 Cash
March 22, 2010 | 152,219 10 656.95 | 100,000,272.1 Cash
October 12,2011 | 5833334 | 10 1200 | 70,000,008 Cash
May 16, 2014 | 1000000 | 10 5000 | 50,000,000 Cash
March 31, 2017 | 8,068,626 | 10 23548 | 1,900,000,050 Cash
March 82018 | 1307425 | 10 23548 | 307872439 Cash
May 15, 2018 | 9979615 | 10 23548 | 2,349,999,740 Cash
May 15, 2018 | 5062542 | 10 23548 | 1,192,127,390 Cash
May 15, 2018 | 8048425 | 10 23867 | 2,135,720,595 Cash
June 20, 2018 | 1,135085 | 10 23548 | 267,269.8158 Cash
June 20, 2018 | 283,771 ) 23548 | 66,622,395.08 Cash
June 20, 2018 | 283,771 10 23548 | 66,822,39508 Cash
June 20,2018 | 283771 10 23548 | 66,822,395.08 Cash
June 20, 2018 | 283771 10 23548 | 66,822,395.08 Cash
June 20,2018 | 1488544 | 10 23548 | 350,522,341.1 Cash
June 21,2018 | 2127570 | 10 23548 | 501,000,183 Cash
August 14, 2019 | 4543385 | 10 856.00 | 3,889,137,560 Cash
January 28, 2020 | 91752 10 263.35 24,162 ,889.2 Cash
March 03, 2020 | 46663 10 26335 | 12,286,701.05 Cash
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2. Preference share capital

Date of No. of Face value Issue / Details of Form of
allotment | Preference per Acquisition/ | Consideration |considerat
Shares Preference | Transfer (Rs.) ion
allotted Share (¥) | price per
Preference
Share (%)
CCPS
August 3, | 33,516,041 10 10.00 335,160,410 Cash
2007
OCCRPS
September | 943,700,000 10 - - Other than
26, 201 cash
Promoter OCRPS
March 31, | 2,270,169 10 235.48 534,579,396 | Cash
2017
Class A CCPS
March 31, | 110,000,008 10 10.00 1,100,000,080 Cash
M7
December | 124,399,988 10 10.00| 1,249,999,890 Cash
4,2017
ClassA1 CCPS
March 8, 119,212,760 10 10.00| 1,192,127,600 Cash
2018

"As on the date of this Information Memocrandum, our Company does rot have any outstanding
Preference Shares.

Number and price | NIL
at which each of
the  alloiments
were made in the
last one year
preceding the
date of the private
placement offer
cum  application
letier separately
indicating the
alfotments made
for consideration
other than cash
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and the details of
the consideration

in each case
Profts of the
C?F’;"Y- belf?fe (Rs. in Millions)
and after makin
orovision for tax. | | Particulars FY 2018 FY 2019 FY 2020
for the three Profit before 6,184.54 4,734,72 282701
financial  years Tax
immediatel
Devadng | the | | ProftaterTax | 351829 3,119.00 1,879.46
date of issue of
the private
placement offer
cum  application
letter
Dividends (Rs. in Millions)
dc?;.c|1|1a|;.r:gy By “}ﬁ Particulars Rs. Rs. Rs.
respect of the said FY 2018 FY 2019 FY 2020
thiee  financial | | Djvidend - 0.13 -
years,  interest declared
coverage ratio for
fast l‘;gree years Interest 269 2.32 222
(cash profit after | | COVerage ratio
tax plus interest (ona
paidfinterest paid) standalone

basis)

A summary of the | Please refer to Annexure IV of this Information Memorandum
financial position
of the Company
as in the three
audited balance
sheets
immediately
preceding the
date of issue of
private placement
offer cum
application [after

Audited Cash | Please refer to Annexure IV of this Information Memorandum
Flow Statement
for the three years
immediately
preceding the
date of issug of
private placement
offer cum
application lefter

Any change in | Our Company has adopted the Indian Accounting Standards (*IndAS"} for the
accounting financial periods starting from April 01, 2018. Given that IndAS differs in many
policies during the | respects from Indian GAAP, there has baen a change in revenue recognition
last three years | and other significant accounting practices since April 01, 2018 as per the
and their effect on | statutory reguirement.
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the profits and the
reserves of the
Company

The relevant information is fumished in Annexure IV of the Information
Memorandum.
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SECTION8:  APPLICANT'S DETAILS
1. Name:
2. Father's Name:
3. Complete address including flat/ house number/ street, locality, pin code:
4. Phone number, if any:
5. Emailid, if any:
6. PAN:
7. Bank account details:

Signature of the Applicant

Initial of the officer of the Company designated to keep the record

& ,_J For Spandana Sphoorty Financial Limited
’ \

Authorised Signatory

f | YDERAK-;-’““'II' 5
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DECLARATION

The Company and each of the directors of the Company hereby confirm and declare that:

a.  the Company has complied with the provisions of the Act and the rules made thereunder, including the
compliances in relation to making a private placement of the Dabentures;

b.  the compliance with the Act and the rules does not imply that payment of dividend or interest or
repayment of Debentures, if applicable, is quaranteed by the Central Gavernment,

¢.  the monies received under the Issue shall be used only for the purposes and objects indicated in the
Disclosure Document (offer letter);

| am authorized by the Board of Directors of the Company vide resolution number B-11 dated June 02, 2020
read with the management committee resolution dated November 11, 2020 to sign this form and declare that al
the reguirements of Companies Act, 2013 and the rules made thereunder in respect of the subject matter of this
form and matters incidental thereto have been complied with. Whatever is stated in this form and in the
attachments therefo is true, correct and complete and no information material to the subject matter of this
Disclosure Document has been suppressed or concealed and is as per the original records maintained by the
promoters subscribing to the Memorandum of Association and Articles of Association.

It is further declared and verified that all the required attachments have been completely, correctly and legibly
attached to this form.

For SPANDANA SPHOORTY FINANCIAL LIMITED
For Spandana Sphoorty Financial Limited

Autho¥sed Signatory

Mr. Aditya Kumar Grandhi

Designation; Vice President - Investor Relations
Date: November 24, 2020

Place: Hyderabad, Telangana
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SECTIONS:  OTHERINFORMATION AND APPLICATION PROCESS

The Debentures being offered as part of the lssue are subject to the provisions of the Act, the Memorandum
and Articles of Association of the Issuer, the terms of this Information Memorandum, Application Form and other
terms and conditions as may be incorporated in the Transaction Documents.

9.1 Mode of Transfer/Transmission of Debentures

The Debentures shall be transferable freely; however, it is clarified that no tnvestor shall be enfitied to transfer
the Debentures to a person who is not entitied to subscribe to the Debentures. The Debenture(s) shail be
transferred and/or transmitted in accordance with the applicable provisions of the Act and other applicable laws.
The Debentures held in dematerialized form shall be transferred subject to and in accordance with the
rules/procedures as presciibed by NSDL/ CDSL and the relevant DPs of the transferor or transferee and any
other applicable laws and rules notified in respect thereof. The transferee(s) should ensure that the transfer
formalites are completed prior to the Record Date. In the absence of the same, amounts due will be
paidiredemption will be made to the person, whose name appears in the register of debenture holders
maintained by the R&T Agent as on the Record Date, under all circumstances. In cases where the transfer
formalities have not been completed by the transferor, claims, if any, by the transferees would need to be settled
with the transferor(s) and not with the Issuer. The normal procedure followed for transfer of securities held in
dematerialized form shall be followed for transfer of these Debentures held in dematerialised form. The seller
should give delivery instructions containing details of the buyer's DP account to his DP.

9.2 Debentures held in Dematerialised Form

The Debentures shall be held in dematerialised form and no action is required on the part of the Debenture
Holder(s) for redemption purposes and the redemption proceeds will be paid by chequeffund transfer/RTGS to
those Debenture Holder(s) whose names appear on the list of beneficiaries maintained by the R&T Agent. The
names would be as per the R&T Agent's records on the Record Date fixed for the purpose of redemption. All
such Debentures will be simultaneously redeemed through appropniate corporate action.

The list of beneficiaries as of the Record Date setting out the relevant beneficiaries’ name and account number,
address, bank details and DP’s identification number:will be given by the R&T Agent to the Issuer, if permitted,
the Issuer may transfer payments required to be made in any relation by EFT/RTGS to the bank account of the
Debenture Holder(s) for redemption payments.

9.3 Trustee for the Debenture Holder(s)

The Issuer has appointed Catalyst Trusteeship Limited 1o act as trustee for the Debenture Holder(s). The issuer
and the Debenture Trustee intends to enter into the Debenture Trustee Agreement and the Debenture Trust
Deed inter afia, specifying the powers, authorities and obligations of the Debenture Trustee and the Issuer. The
Debenture Holder(s) shall, without further act or deed, be deemed to have imevocably given their consent to the
Debenture Trustee or any of its agents or authorized officials to do all such acts, deeds, matters and things in
respect of or relating to the Debentures as the Debenture Trustee may in its absolute discretion deem necessary
or require to be done in the interest of the Debenture Holder(s). Any payment made by the Issuer to the
Debenture Trustes on behalf of the Debenture Holder(s) shall discharge the Issuer pro fanio to the Debenture
Holder(s). The Debenture Trustee will protect the interest of the Debenture Holder(s) in regard to the repayment
of Principal Amount and Coupon thereon and they will take necessary action, subject to and in accordance with
the Debenture Trustee Agreement and the Debenture Trust Deed, at the cost of the Issuer. No Debenture Holder
shall be entited to proceed directly against the Issuer unless the Debenture Trustee, having become so bound
to proceed, fails to do so. The Debenture Trustee Agreement and the Debenture Trust Deed shall more
specifically set out the rights and remedies of the Debenture Holder(s) and the manner of enforcement thereof.
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9.4 Sharing of Information

The Issuer may, at its option, but subject to applicable laws, use on its own, as well as exchange, share or part
with any financial or other information about the Debenture Holder(s) available with the Issuer, with its
subsidiaries and affiliates and other banks, financial institutions, credit bureaus, agencies, statutory bodies, as
may be required and neither the Issuer nor its subsidiaries and afflliates nor their agents shall be liable for use
of the aforesaid information,

9.5 Debenture Holder not a Shareholder

The Dehenture Holder(s) shall not be entitied to any right and privileges of shareholders other than those
available to them under applicable laws. The Debentures shall not confer upon the Debenture Haolders the right
to receive notice(s) or to attend and to vote at any general meeting(s) of the shareholders of the Issuer.

9.6 Modification of Debentures

The Debenture Trustee and the Issuer will agree to make any modifications in the Information Memorandum
which in the opinion of the Debenture Trustee is of a formal, minor or technical nature or is to correct a manifest
error.

Any other change or modification to the terms of the Debentures shall require approval by the Majority Debenture
Holders in the manner as provided for in the Debenture Trust Deed.

9.7 Right to accept or reject Applications

The Board of Directors/Committee of Directors reserves its full, unqualified and absolute right fo accept or reject
any application for subscription to the Debentures, in part or in full, without assigning any reason thereof.

9.8 Notices

Any notice may be served by the Issuer/ Debenture Trustee upon the Debenture Holders through registered
post, recognized overnight courier service, hand delivery or by facsimile transmission addressed to such
Debenture Holder at itsthis registered address, e-mail or facsimile number.

All notice(s) to be given by the Debenture Holder(s) to the 1ssuer/ Debenture Trustee shall be sent by registered
post, recognized overnight courier service, hand delivery, email or by facsimile transmission to the Issuer or fo
such persons at such address/ facsimile number as may be notified by the Issuer from fime to time through
suitable communication. All correspondence regarding the Debentures should be marked “Private Placement of
Debentures”.

Notice(s) shall be desmed to be effective (a) in the case of registered mail, 5 (Five) Business Days after posting
via certified or registered mail, return receipt requested; (b) 1 (One) Business Day after delivery by recognized
avernight courier service, if sent for next Business day delivery (c) in the case of facsimile at the time when
dispatched with a report confirming proper transmission; (d} in the case of personal delivery, at the time of
delivery or {e) or in case of e-mail at the time of the sending thereof (provided no delivery failure notification is
received by the sender within 24 hours of sending such emaill).

9.9 Issue Procedure

Only Eligible Investors as given hereunder and identified upfront by the Issuer may apply for the Debentures by
completing the Application Form in the prescribed format in block letters in English as per the instructions
contained therein. The minimum number of Debentures that can be applied for and the multiples thereof shall
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be as sef out in the clause 5.19, No application can be made for a fraction of a Debenture. Application Forms
should be duly completed in all respects and applications not completed in the said manner are liable to be
rejected. The name of the applicant's bank, type of account and account number must be duly completed by the
applicant. This is required for the applicant's own safety and these details will be printed on the refund orders
and far redemptions warrants.

The applicant should transfer payments required to be made in any refation by EFT/RTGS, to the bank account
of the Issuer as per the details mentioned in the Application Form.

8.10  Application Procedure

Eligible investors will be invited to subscribe by way of the Application Form prescribed in the Information
Memorandum during the period between the Issue Opening Date and the Issue Closing Date (both dates
inclusive). The lssuer reserves the right to change the Issue schedule including the Deemed Dale of Allotment
at its sote discretion, without giving any reasons or prior nofice. The Issue will be open for subscription during
the banking hours on each day during the period covered by the Issue Schedule.

8.11  Fictitious Application

All fictitious applications will be rejected.

9.12  Basis of Allotment

Notwithstanding anything stated elsewhere, Issuer reserves the right 1o accept or reject any application, in part
or in full, without assigning any reason. Subject to the aforesaid, in case of over subscription, priority will be
given to Investors on a first come first serve basis. The investors will be required to remit the funds as well as

submit the duly completed Application Ferm along with other necessary documents to Issuer by the Deemed
Date of Allotment.

913  Payment Instructions

The Application Form should be submitted directly. The entire amount of Rs, 1,00,000/- (Rupees One Lakh only)
per Debenture is payable along with the making of an application.

All payments must be made through NEFT, RTGS. The detalils for payments are mentioned herein below:

Name of beneficiary Spandana Sphoorty Financial Limited
Name of Bank Indusind Bank

SWIFT Code INDBINBBHYB

IFSC Code INDB0000004

Account number 201001917803

Branch Address Begumpet, Secunderabad

9.14  Eligible Investors

The Persons to whom this Disclosure Document is being issued are the only persens eligible to apply for this
private placement of Debentures subject to fulfilling their respective investment norms/rules and compliance with
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laws applicable to them by submitting all the relevant documents along with the Application Form, The ¢lass of
investors to whom this Disclosure Document is being issued are:

A,

l.
J.

LT o m o m o o D

Mutual Funds

Non-banking financial companies
Corporates

Banks and Financial Institutions
Foreign Portfolio Investors {FPIs)
Foreign Institutional Investors (Flls)
Qualified Foreign Investors (QFIs)
High Net Worth Individuals
Insurance Companies

Any other parson eligible to invest in these Debentures

All potential Invesiors are required to comply with the relevant regufations/guidelines applicable to them for
investing in this issue of Debentures.

Note: Participation by potential Investors in the Issue may be subject to statutory and/or regulatory requirements
applicable fo them in connegtion with subscription to Indian securities by such categories of persons or entities.
Applicants are advised to ensure that they comply with all regulatory requirements applicable to them, including
exchange confrols and other requirements. Applicants ought to seek independent legal and regulatory advice in
relation to the laws applicable to them.

9.15

AI

Procedure for Applying for Dematerialised Facility

The applicant must have at least one beneficiary account with any of the DPs of NSOL/ CDSL prior to
making the application.

The applicant must necessarily fill in the details (including the beneficiary account number and DP - ID)
appearing in the Application Form under the heading “Details for lssue of Debentures in
Electronic/Dematerialised Form”.

Debentures allotied to an applicant will be credited to the applicant’s respective beneficiary account(s)
with the DP,

For subscribing to the Debentures, names in the Application Form should be identical to those
appearing in the details in the Depository. In case of joint holders, the names shouid necessarily be in
the same sequence as they appear in the account details maintained with the DP.

Non-transferable allotment advice/refund orders will be directly sent to the applicant by the Registrar
and Transfer Agent to the Issue.

If incompletefincorrect details are given under the heading “Details for Issue of Debentures in
Electronic/Dematerialised Form” in the Application Form, it will be deemed to be an incomplete
application and the same may be held liable for rejection at the sole discretion of the Issuer.

For allotment of Debentures, the address, nomination details and other details of the applicant as
registered with his/her DP shall be used for all correspondence with the applicant. The applicant is
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therefore responsible for the correctness of hister demographic details given in the Application Form
vis-a-vis those with hisfher DP. In case the information is incomect or insufficient, the Issuer would not
be liable for the losses, if any.

H. The redemption amount or other benefits would be paid to those Debeniure Holders whose names
appear on the list of beneficial owners maintained by the R&T Agent as on the Record Date. In case of
those Debentures for which the beneficial owner is not identified in the records of the R&T Agent as on
the Record Date, the Issuer would keep in abeyance the payment of the redemption amount or other
benefits, until such time that the beneficial owner is identified by the R&T Agent and conveyed to the
Issuer, whereupon the redemption amount and benefits will be paid to the beneficiaries, as identified.

9.16  Depository Arrangements

The Issuer shall make necessary arrangement with NSDL/CDSL for issue and helding of Debenture in
dematerialised form,

9.17  List of Beneficiaries

The Issuer shall request the R&T Agent to provide a list of beneficiaries as at the end of each Record Date. This
shall be the list, which will be used for payment or repayment of redemption monies.

918  Application under Power of Attorney

A certified true copy of the power of attorney or the relevant authority as the case may be along with the names
and specimen signature(s) of all the authorized signatories of the Investor and the tax exemption
certificate/document of the Investor, if any, must be lodged along with the submission of the completed
Application Form. Further modifications/additions in the power of attomey or authority should be notified to the
Issuer or fo its agents or to such other person(s) at such other address(es) as may be specified by the |ssuer
from time to time through a suitable communication.

In case of an application made by companies under a power of attormey or resolution or authority, a certified true
copy thereof along with memorandum and articles of association and/or byedaws along with other constituticnal
documents must be attached to the Application Form at the time of making the application, failing which, the
Issuer reserves the full, unqualified and absolute right to accept or reject any application in whate or in part and
in either case without assigning any reason thereto. Names and specimen signatures of all the authorized
signatories must also be lodged along with the submission of the completed Application Form.

919  Procedure for application by Mutual Funds and Multiple Applications

In case of applications by mutual funds and venture capital funds, a separate application must be made in
respect of each scheme of an Indian mutual fund/venture capital fund registered with the SEBI and such
applications will not be treated as multiple application, provided that the application made by the asset
management company/trustee/custodian clearly indicated their intention as to the scheme for which the
application has been made.

The application forms duly filled shall clearly indicate the name of the concemed scheme for which application
is being made and must be accompanied by certified true copies of

A. SEBI registration certificate

B, Resolution authorizing investment and ¢ontaining operating instructions

C. Specimen signature of authorized signatories
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920 Documents to be provided by Investors

Investors need to submit the following documents, as applicable

Memorartdum and Articles of Association or other constitutional documents
Resolution authorising investment

Power of Attorney to custodian

Specimen signatures of the authorised signatories

SEBI registration certificate {for Mutual Funds)

Copy of PAN card

Application Form

OMmMpompy

9.21  Applications to be accompanied with Bank Account Details

Every application shall be required to be accompanied by the bank account details of the applicant and the
magnetic ink character reader code of the bank for the purpose of availing direct credit of redemption amount
and all other amaounis payable to the Debenture Holder(s) through EFT/RTGS.

9.22  Succession

In the event of winding-up of the holder of the Debenture(s), the Issuer will recognize the liquidator or such other
legal representative of the Debenture Holder(s) as having title to the Debenture(s).

The Issuer may, in its absolute discretion, where it thinks fit, dispense with production of such other legal
representation, in order to recognize such holder as being entitled to the Debenture(s) standing in the name of
the concerned Debenture Holder on production of sufficient documentary proof and/or an indemnity.

9.23  Mode of Payment
All payments must be made through EFT/RTGS as set out in the Application Form.
9.24  Tax Deduction at Source

Tax as applicable under the Income Tax Act, 1961, or any other statutory modification or re-enactment thereof
will be deducted at source. For seeking TDS exemption/lower rate of TDS, relevant certificate/document must
be lodged by the Debenture Holders at the office of the Registrar and Transfer Agents of the Company at least
15 (Fifteen) days before the relevant payment becoming due.

All monies payable by the Company to the Debenture Holders under the Transaction Documents shall be
calculated and be made without {and free and clear of any deduction for) set-off or counterclaim, other than in
respect of any Tax in respect of income of the Debenture Holders which, as per Applicable Law, has to be
deducted at source. All Taxes in respect of the income of the Debenture Holders, if any, which is raquired by
Applicable Law to be deducted by the Company from any part of the coupon, any other interest or fees paid or
payable under this Deed shall be paid by the Company 1o the appropriate authorities when due, and the
Company shall within the statutory limits prescribed under Applicable Law, deliver to the Debenture Holders, a
certificate of tax deduction at source issued in the name of the Debenture Holders.

9.25  Letters of Allotment

Each of the Debenture Holders shall be issued proof of allotment of Debentures by way of a physical letter of
allotment, issued by the Company to the said Debenture Holders on the Deemed Date of Allotment. On the
completion of all statutory formalities and in no event (ater than 2 (Two) Business Days from the Oeemed Date
of Alfotment, such lefter of allotment will be substituted and the depository account of each of the Debenture
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Holders maintained with its corresponding depository participant and mentioned in the Application Form shall
be credited with the number of Debentures allotted to such Debenture Holders in terms of the letter of allotment
issued to it.

9.26 Deemed Date of Allotment

All the benefits under the Debentures will acerue to the Investor from the specified Deemed Date of Allotment.
The Deemed Date of Allotment for the Issue is November 24, 2020 by which date the Investors would be
intimated of allotment,

9.27 Record Date
The Record Date will be 15 {Fifteen) Busines Days prior to any Due Date.

9.28 Refunds

For applicants whose applications have been rejected or allotted in part, refund orders will be dispatched within
7 (seven) days from the Deemed Date of Allotment of the Debentures.

In case the Issuer has received money from applicants for Debentures in excess of the aggregate of the
application money relating to the Debentures in respect of which alfotments have been made, the R&T Agent
shall upon receiving instructions in refation to the same from the Issuer repay the moneys to the extent of such
excess, if any.

9.29  Interest on Application Money

Interest shall be payable on all application monies received at the Coupon Rate net of Taxes from the date of
realization of the application monies by the Issuer until the Deemed Date of Allotment and the same shall be
paid to the relevant Investors within 7 (Seven) Business Days from the Deemed Date of Allotment.

9.30 PAN Number

Every applicant should menfion its Permanent Account Number (*PAN") allotted under Income Tax Act, 1961,
on the Application Form and attach a self-attested copy as evidence. Application ferms without PAN will be
considered incomplete and are fiable to be rejected.

931  Payment on Redemption

Payment on redemption will be made by way of cheque(s)/redemption warrant(s)/demand draft(s)icredit through
RTGS systemffunds transfer in the name of the Debenture Holder(s) whose names appear on the list of
beneficial owners given by the Depository to the Issuer as on the Record Date.

The Debentures shall be taken as discharged on payment of the redemption amount by the Issuer on maturity
to the registered Debenture Holder(s) whose name appears in the Register of Debenture Holder(s) on the
Record Date. On such payment being made, the lssuer will inform NSDL/ CDSL and accordingly the account of
the Debenture Holder(s) with NSDL/ CDSL will be adjusted.

On the Issuer dispatching the amount as specified above in respect of the Debentures, the liability of the Issuer
shall stand extinguished.

Disclaimer: Please note that only those persons to whom this Information Memorandum has been
specifically addressed are eligible to apply. However, an application; even if complete in all respects, is
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liable to be rejected without assigning any reason for the same. The list of documents provided above
is only indicative, and an investor is required to provide all those documents! authorizations/
information, which are likely to be required by the Issuer. The Issuer may, but is not bound to revert to
any investor for any additional documents / information, and can accept or reject an application as it
deems fit. Investment by investors falling in the categories mentioned above are merely indicative and
the Issuer does not warrant that they are permitted to invest as per extant laws, regulations, etc. Each
of the above categories of investors is required to check and comply with extant rules/regulations/
guidelines, ete. governing or regulating their investments as applicable to them and the Issuer [$ not, in
any way, directly or indirectly, responsible for any statutory or regulatory breaches by any investor,
neither is the Issuer required to check or confirm the same.
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SECTION10: DECLARATION

The Issuer declares that all the relevant provisions in the regulations/guideline issued by SEBI and other
applicable laws have been complied with and no statement made in this Information Memorandum is
contrary to the provisions of the regulations/guidelines issued by SEBI and other applicable laws, as the
case may be. The information contained in this Information Memorandum is as applicable to privately
placad debt securities and subject to information available with the Issuer. The extent of disclosures made
in the Information Memorandum is consistent with disclosures permitted by regulatory authorities to the
issua of securities made by the companies in the past.

For SPANDANA SPHOORTY FINANCIAL LIMITED
For Spandana Sphoorty K{nancial Limited

Authorised Signatory Authortséd Signatory
Mr. Aditya Kumar Grandhi
Designation: Vice President - Investor Relations

Date: November 24, 2020
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ANNEXURE |: RATING LETTER FROM THE RATING AGENCY
[ATTACHED SEPERATELY]
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ANNEXURE l: CONSENT LETTER FROM THE DEBENTURE TRUSTEE
[ATTACHED SEPERATELY)
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ANNEXURE Ill: APPLICATION FORM

SPANDANA SPHOORTY FINANCIAL LIMITED
A public company with limited liability incorporated on March 10, 2003 under the Companies Act, 1956
(registered as & non-banking financial company within the meaning of the Reserve Bank of India Act, 1934 (2
of 1934)) and validly existing under the Companies Act, 2013.

Registered Office: Plot Noy: - 31 & 32, Ramky Selenium Towers, Tower A Ground Floor,
Financial Dist, Nanakramguda, Hyderabad, Telangana - 500032

Corporate Office: Plot No: - 31 & 32, Ramky Selenium Towers, Tower A Second Floor,
Financial Dist, Nanakramguda, Hyderabad, Telangana - 500032

CIN: L65928TG2003PLC040648
Telephone No.: +81 40 4812 6666, Contact Person: Mr, Satish Kottakota
E-mail: secretarial@spandanaindia.com, Website: http://www.spandanaindia.com/

DEBENTURE SERIES APPLICATION FORM SERIAL NO.

ISSUE OF UPTO 10,00 (TEN THOUSAND) SECURED, RATED, LISTED, REDEEMABLE, TRANSFERABLE,
TAXABLE, PRINCIPAL PROTECTED MARKET LINKED (PP-MLD} NON-CONVERTIBLE DEBENTURES OF
FACE VALUE OF RS. 1,00,000/- (RUPEES ONE LAKH ONLY)} EACH, AGGREGATING UP TO RS.
100,00,00,000/- (RUPEES ONE HUNDRED ONLY) ON A PRIVATE PLACEMENT BASIS.

DEBENTURE SERIES APPLIED FOR:
Number of Debentures __ Inwords ___

Amount Rs. _f~ in words Rupees Crares only

DETAILS OF PAYMENT:

RTGS
No, Drawn on

Funds transferred to Indian Clearing Corporation Limited

Dated

Total Amount Enclesed

(In Figures) (In words)

APPLICANT'S NAME IN FULL (CAPITALS) SPECIMEN SIGNATURE
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APPLICANT'S ADDRESS

ADDRESS
STREET
cITy

PIN PHONE FAX

APPLICANT'S PAN/GIR NO. IT CIRCLE/WARD/DISTRICT ___

WE ARE {) COMPANY { ) OTHERS { ) SPECIFY

We have read and understocd the Terms and Conditions of the issue of Debentures including the Risk Factors
described in the Memorandum and have considered these in making our decision to apply. We bind ourselves
to these Terms and Conditions and wish to apply for allotment of these Debentures. We request you to please
place our name(s) on the Register of Holders.

Name of the Authorised Designation Signature
Signatory(ies)

Applicant's
Signature

We the undersigned, are agreeable to holding the Debentures of the Company in dematerialised form. Details
of myfour Beneficial Owner Account are given below:

DEPOSITORY NSDL () CDSL{ }
DEPOSITORY PARTICIPANT NAME

DP{D
BENEFICIARY ACCOUNT NUMBER
NAME OF THE APPLICANT(S)

Applicant Bank Account:

(Settlement by way of Cheque / Demand Draft /
Pay Order [ Direct Credit / ECS /
NEFT/RTGS/other pemitted mechanisms)

FOR OFFICE USE ONLY
DATE OF RECEIPT DATE OF CLEARANGCE

30
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(Note: Cheque and Drafis are subject to realisation)

We understand and confirm that the information provided in the Information Memorandum is provided by the
Issuer and the same has not been verified by any legal advisors to the Issuer and other intermediaries and their
agents and advisors associated with this Issue. We confirm that we have for the purpose of investing in these
Debentures carried out our own due diligence and made our own decisions with respect to investment in these
Debentures and have not relied on any representations made by anyone other than the Issuer, if any,

We understand that: i) in case of allotment of Debentures to us, our Beneficiary Account as mentioned above
would get credited to the extent of allotted Debentures, ii) the Applicant must ensure that the sequence of names
as mentioned in the Application Form matches the sequence of name held with our Depository Participant, iii} if
the names of the Applicant in this application are not identical and also not in the same order as the Beneficiary
Account details with the above mentioned Depository Participant or if the Debentures cannot be credited to our
Beneficiary Account for any reason whatsoever, the Company shall be entitled at its sole discretion to reject the
application or issue the Debentures in physical form.

We understand that we are assuming on our own account, all risk of loss that may occur or be suffered by us
including as to the returns on andor the sale value of the Debentures and shall hold us harmless in respect of
any such loss and/or damage. We undertake that upon sale or transfer to subsequent invester or transferee
("Transferee”), we shall convey all the terms and conditions contained herein and in this Information
Memorandum to such Transferee. In the event of any Transferee (including any intermediate or final holder of
the Debentures) suing the (ssuer (or any person acting on its or their behaif) we shall indemnify the issuer and
also hold the Issuer and each of such person harmless in respect of any claim by any Transferee.

Applicant's
Signature
FOR OFFICE USE ONLY
DATE OF RECEIPT DATE OF CLEARANCE
(Note : Cheque and Drafls are subject fo realisation)
(TEAR HERE)
- ACKNOWLEDGMENT SLIP -
| (Tobe filed in by Applicant) SERIAL NO. | [T T I ] Il
Received from
Address
Cheque/Draft!UTR  # Drawn  on for
Rs. on account of application of Debenture
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ANNEXURE IV: LATEST AUDITED FINANCIAL STATEMENTS/! LIMITED REVIEW HALF YEARLY
STANDALONE FINANCIAL INFORMATION

Standalone Balwmce Sheet w5 3t Sepismber 30, 2029
(Fuzgess in millions umless otheronse sted)

As at Asx at
Notes  September 30, 2020 Afarch 31 2020
ASSETS
Fimpagcil st
Cash and cash 4 434722 538.1¢
Bank bajances ot than tash af cach eqrivalents 5 214540 Lo70.99
Tioade nacsivables L] 201G 11368
Loams ? 5528134 49 051 448
Ermaments. 3 §54.83 549855
Onher Aironcial acsars 9 152721 145289
Salstebal - Fiancial acoedc 6394805 5893370
Noo-fmancial sl
Corant tax s (pa) 10 14933 14938
Deeieraed ax acesys (o) 48 200.03 &9.03
Propesty, plant and aquiyonent 2 4128 15143
Tnanpinke e 12 1024 1284
Ovher nom-financial assets 13 T&50 10146
Saitwtal - Non-fimancial assats 1.177.40 48414
Totu) aseks S 12545 55 41784
LIAHIL ITIES AND EQUITY
LIABILTTIES
Finsscinl Sakililis
Deint secumrities 14 752695 Ay
m (oher than debi secumiriac) 14 1331943 IA13411
Subardinsed labilitiec j 2] 201 58 201 67
Onbwr Sxomcial Yiatulities 15 177176 235573
Saiviotal - Fimaecial Eabilities 3583582 370770
- ik Kkl
Cuourent & Yabilities {nef) 16 1702 %% 596.00
Provicmn: 17 1753 1758
Ol oo Firerenciial Eabiliuties 2 33129 20440
Seiziotel - Nea—fmencinl Eahilslie 205155 P18 67
Exuity share cagital 19 4315 54315
Ortuer sayuisy 20 26,504.03 25438123
Sulisiolel - Fauily 27.238.08 26,081.38
Toinl Eabilifies amd equity 05 12545 AT
Surrmary of sipoificent accomtinr policia 3

The acoamypuaTy= notes afe o ink-eral pae of the sanialone financial saements,
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Stmdslene Profit ssd Lass stuisguant for the Feriod endied Sepliemiber 3, 224
(Ropess in millions uniss: stherwise samd)
For peviod sniled For yeur endtd
Notes  September 3, 2009 March 31, 0

Revenue from operations

Imwrest incame n 413331 ELE

Commiccing and lnesmtios Facama - M

et pain on fair valoe changes 2 »L.a 2803

Oithers; 13 105 10535
Tatal revense frvm operalives 65624 1484 B8

Dnihees. i oune: o 190 319.28
Tetal incoms 13 144414
Efpmces

Fmamce cost 5 Loed &E 3

Ipairrnant o faanrial inciremes 2 other pvvicions % 13334 27220

Enpliyss heneiG sxpemse 11 BE5.55 L6090

Depmciation and amortization expense 2 306 8742

Other sxpences i 20541 #05.55
Toial expemce S0 28 4L T4
Profit befare tux 157796 L
Tax expesrse: b

Carreni tax LIM 3 653.5

Defeared ox (713.69) L9092
Income bax expamse dlam JXITE B
Frofit fer e year 111784 3 6 0d
Oiler comprehensive imcome
B dent will mod be recinssified sabotquently fo profit or lass

Re-messurement prins{logses) ou defined beoefit plasc 1512 (1730

Incoame tax effect G4l 137
vy that willl e reciemifivd sxivequenily te profil or b

PFair waloe ain e boans (8.15) 1311

Income oy effoct M (3.05)
Totsl comprehensive incoms fir the year 111491 33629
Exrmings por share {squily shave gy valwe of Rs 34 each)

Compuming on the basis of il profit for the year

Basic i 1230 35

Dilair] 0 1224 5340

Maminal vahoe G0 10.00

el

Summary of siemificant accounting policias
The acctarpesyins ol are m gl part of the standalens Fronial
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Spandamy Sphoorty Fmamdial Limited
Stamdaivne Cash Flow Sttraaeni for the period ended Septembex 20, 2020
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(Fupses i milions mless ctherwize smrad)

) For year emded For year ended
R Seplember 0,2020 | Liarch 31,2020
Cash Bow from spevating ackiciies
Profit efore tax 1587.86 S081 30
Depracmton and amaortetion 3106 42
Share based pITIeDs K i TRes 4637 41.97)
Provistoe for pratmiy 505 1930
Finante cost on Lasse Liability 713 1437
Impaimment oo fnancial insramenss and other provisioas 13334 1728 96
Nat 2t oo fair vaie changes (4430) (44.76)
Other provisions and write offs e.02 2813
Operating profit before working ¢ spital changes 1978.61 834779
Movemsnts in warking capitl
IniTease ; [derteate) in other fmancial Kabiliies F2.82 170733
Increase / (decrmace) in provisions A 3.4
[ncrease ! [decreise) in bt Dor fnanoial Hatiltties 36.89 .87
{Incxsase’ ' decrease n bank balmices ot than £ach and cach smivalarts (174.41) i
{Increase) ¢ dacrease i Rde moaivables 1£3.38 (188.19)
(ICTRCE) / SacTedse in lans [B.671.4%) (9.443.85)
{Increace) ! dacrease i ovher financil ases 116.66| (1401 20
(Increasz) ! derrease i other Don fnmcial ssets 4.0 15.55
Cash nsed in speration: (3,.922.31) (41791)
Inrofe thves paid @11) (118.77)
Net cash praeysted/(used) in epersiing ativites (1) (3.944 55) ;ssig;,
Cash Bow frem investing activites
Darchase of mroperty, plant and aquipanens (18.28) {45,009
Purchase of imangible aswets 7 0,01
Proceeds from dever oprition of DIOpTY. R anc equipment 041 -
Darchase of et (7.073.00) {72395.11)
Sale of ivestments 11058 35 67.583 24
Net cash generated/{wsed) in imvesting activities (B) 486697 {1851 88)|
Cash flow from Smswcimg sotivithe:
Proceeds from isvua of aquity shares (e hiding securities proimm) - 391559
Debt secrities {net) (249.34) (594336
Faymesr of Lease Habifity 7.47) [15.42)
Botrowrings {odher than dett scumitied) (ne) 314536 6.654.22
Sabordinamed Gabilities (pef) a6l o1
e isse expenes 3 {150,
Net ssmeryied/(ased) I financng sctivities (C) 2.388.62 4.470.68
Net imcrease / {dacrease] in cash and cash eqmivaleats {4 + B + C) 31811.04 (917.88)
Cash md cadh eqprivalents of the berimnin ® of the year 336.19 145207
Cash xud cach equivalents it the sndd of flae vear (refer note 4) 434723 536.19
Compenents of cash and cash equivalents as at the end of vear
Cash on hand 17.83 18
Balance with banks - on current account 385826 33337
Deposits with oripmal maturity of less than o squal %0 3 months 471.13 =
Total cash and cash equivalents 434712 536.19
The accompanyine aotes are a8 iepnl part of the stapdalors finsecil stemends.
\
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Costolidaind Balwmce Sheet as 3t Sepizmber 3, 2028

{Rupsas i millions unkssy orherwisa stated)

Notes Ar
September 30, 2020 March 31, 2020
ASSETS
Fimancia] asxeds
Cath and cash equivalenss 4 461718 596.31
Bazk balsoces other than cash and cash equivalens. 5 217113 197585
Trads meaivablen ] £0.10 123 463
Loans 7 58 19% 62 49 767.05
[avesTment s L] 3327 447462
Other Bnamcia) ascels L 1.428.07 1.661 86
Sabistal - Fimancial sssels 64,629.38 50.098.57
Nen-{mancial assels
Cumens G assets (1t} 10 153.13 £33.13
Defeered tax asoers (pef) 1 BO1 45 032
Property, plant and equipment 12 14198 18114
Intangibhe assets 13 1024 133
Goodwill 17314 1374
Orther rums-Financial acoar 13 32484 11243
Sabistal - Nea-fimancial asxels 14313 $75.28
65092 56 59.773.78
IIABILITIES AND EQUITY
LIABILETIES
Financid Estrilifes
Elabt secomities 14 751696 177628
Boorowmes (other than dabt secorites) 14 15 802 66 12373 34
Subardinated habilitias 14 0168 20328
Othm financial Tt litkes 15 1817897 1171.90
Sokisial - Fmascial Eakafitiec 36.349.26 3252480
Nan-fnsscial Exbilities
Curent b, Liabilition (x) 16 1.780.11 T
Provisions 17 13 18 .00
Other now-financial Labilies 18 333.65 30145
Sabivisl - Noa financial Labilies 213205 97652
BQUITY
Equity share capiml 1% 64315 64315
Other equity e 24.853.17 15,6163¢
Equity anrzborable so shareholdery of the commpamy 1740631 16259 54
Noa contreling artst 10 1493 1292
Subtets? Equity 27.511.25 2627246
Totl inWilitie snd equity 65.997.56 5911178

Private & Confidential
For Private Circulation Only
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Spandana Splesrty Financial Limited
Consolidated Proiit and Lo viniesnent for the year ended Seplember 30, 220
(Ropee: im yillioms walscs gtherwine staind)
Nl Fox perind emled Fou yeur emded
Seplember . 1019 Mavch 31 220
[y ———
Interest income a 627108 116019
Conmnivion snd Tnevsmive Bome 36 56
Nt i an fir wal changes; ) 39014 31850
Oty 13 41.00 10325
Tobl revesns firoe sperations 6.707.98 1435298
Oddher imoxme ) 10264 108
Tots] income 6.810.62 14,695.06
Expences
Fmmce cost s L.690.67 356333
lmpirant on Snancil netrareeis mnd sther oo ces. 2% 133595 175n
Esglayes bensfit expene by 23508 LWT47
Depreciztion aad sacmitasion expesee. 12 I th13
Oty Expenes i | ATI6 41565
Tolal expemiex AT L5157
Prafit hedore tix 169 1% 6184584
Tax expemce” X
Crrest oex 115190 T05.16
Delinred oz O34 1961.00
Incoms tax expenve [EX]
Prulii far e yeor 1358 87 351820
Othey Commpurehensive Incume
Themms oot will mat be rechavilied subsequentiy o profil or s
Re-mmowerrnt s (loses) on definnd benefi plans MR 1753
Incoms tre whinct (3.1 49
i fhad ol e recluvified ubsequently o prodit or lee
Pair Valoe faim an leam pertiilic (9315 121
Income one effirt M0 3.43)
Taks] comprehensive incame far fhe vear 1.196.63 351424
Trodi for e year sitvimsinkie to:
Owmers of the compesy L5696 3151459
Hem-comming e 3401 kY.
L1 Y 511N
Total comprehensive income for fae year attributable de
Owners of he campesy L1d.8 351055
‘Non-omsveling it Pl 1A
L1944 35145
Extwimps por share (equily skare, pav valne of R 10 anch)
Computrd an the bacs of weal probit for the yoer
Basic k] 19.5¢ 5611
Dimind n 10.47 5M
Nemind Vallee ( in Rs) 1000 1000
=11 HY
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A ». (F=pees I reillios: snlem olfesreriss soeed)
— For preied vnled For 7o culed
wﬁﬂlm Mardh 1L B39
(Cazh Sow from sperstng sctivile
Profit bafive mx 1= 4182 4y
| Adustments S
et on Sciete ta -
Dlepam ciaricen s spprtication 3|
Scars el puryracst wr mmpliryene $1 4L
Evesisn fry primity 5.x 104
Pimcn cost on Lasas Linkslity 713 1437
DN (guin)/ ou. on decmcageiriong uf peogmy, plan 2nd ey . i
Trpricomnt o fnascinl mcres ol oot provicios 23319 173531
M gui o o e g (oL
O pron it dnll i oy £99)
(Operatins profis before werkmy capieal chamgres [T 5]
N i working capical -
ncmes / {dearese) in ot Somocial tixialitio .
T / (dacowmsy) fo o nom firmerial Rebilitin Y
Tocmsin 1 {dacree) in parriios,
(Tncrm ) dncmass ip Sunk Yalences ol e conlh i conls aquivalts. {1946.08)
(ncrm) / decrene in s Rogcbin 199
(s | dncowees in ather Groencial s T4.00)
(Encrmas) / dectutee i ks {S5T)
(o) / decousts 0 cthet nom Fmcind s 2 N
Cash wed in opernsion: eLan
oo o pd @37)
Mot cusls smermimll’ (anodl) in. symrmiing ecsivitio: (A} [hig |
Cash fow fram iweoing wriites
[ - _r. Py :l_—‘ d ." (lm «"
PusClars, of intangibli peagis. - o
Proants Firum derecogmiirn of proparty. pliat wal wpripnes 3
Paclens of inweimmts {T.o7.00) (28221
Proowds from il of e 11.9%.m 7,
Trrecsnt in mimiliry (et of caah aceeiel) -
Kot el gomersinds (wed) in imveing ® (v 2x] [
Procesds fimm s of sty dewes (aciing sacririe: pais) R b1 rd
Dt sacoritin (ot} Qa1 L)
Puymrmrst of {susien Einbility- {740 {1342
Bocrowings (s dem et WoXie) (aae) BN &31LY]
Sl Fak i ) Lem o
S i axpapan {15
Tot cash svmersivd {ureel) e Hnascing ncrivie (C) LY LT
Hort incrwms / (docrms) in cink sl oo equivalents (A + B+ Q) [T T ] l’ﬂ
A Comle sl caas evpesivalonss f dhe topimrings o thes your p ] (B EE
(Cusks amall corse ecquivalent= mt e anad of the ynar frafar gt £} | unﬁ |
Compemeer: of cazh and ceb sqmivalens o3 2t dhe end of Tear
Cahonhamd e r]
Balacs with basks - om oot 2ecows -E_‘._—?QI 593.
|_Deposits uith crisal maurify of las than or ageal 1o 3 soomshs 471.0] =
Total cash and cazh equirslms: L0 1 59631
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Spandana Sphoorty Financial Limited
Consolidated Balsnce Sheet as at June 30, 2020
{Rupees in millions unless otherwise stated)

Notes As at As at
Juie 30, 2020 March 31,2020
ASSETS
Financial assets
Cash and cash cquivalents 4 7,622.63 596,31
Bank balances other than cash and cash equivalents 5 2,104.39 1,975.05
Trade receivables 6 o6l 223,68
Loans 7 47.750.52 48,521.95
Investments 3 23.25 4,874.62
Other financial assets b4 2804 31 2,904.96
Subtotal - Financial assets £0.484,71 2909857
Non-financial assets
Cument lax assets (net) 10 153.13 153.13
Deferred taxassets {net) 11 31840 70.32
Property, plant and equipment 12 151.25 152.23
[ntangible assets 12 11.54 13.31
Goodwill £73.74 173.74
Other non-financial assets 13 81.28 112.43
Subtotal - Non-financial asscis 383934 675.21
Total assets 6137408 59,773.78
LIABILITIES AND BQUITY
LIABILITIES
Financial liahilities
Debt securities 14 7,785 65 7,776 28
Borrowings {other than debt securities ) 14 23,345.56 227334
Subordinated habilities 14 201.64 203.28
Other financial abiities 15 1,726.03 227190
Sulrotal - Financial liabilitics 33,058.88 32.524.80
Non-financial liabilities
Current tax liabilities (net) 16 1,114.22 647.07
Deferred tax liabilities (net) 027 -
Provisions 17 23.02 28.00
Other non-financial abilities 18 209.02 301.45
Subfotal - Non-financial Liabilities 1.346.53 976.52
FQUITY
Equity share capital 19 643.15 643.15
Other equity 20 26,311.52 25.616.39
Equity attributable to shareholders ofthe company 26,954.67 26,259.54
Non controlling interest 20 7 13.97 12.92
Subtotal Equity 26.968.64 2627246
Total liabilities and equity 6137405 59.773.78

MOERAT

88



Spandana Sphoorty Financial Limited

Consolidated Profit and Loss siatement for the year ended June 39, 2020
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{Rupees in millions unless otherwise stated)

For period ended For year ended
) June 30, 2020 March 31,2020

Revenue from operations

Interest income el 3,098 46 11,69194

Commission and Incentive Income 015 3756

Net gain on fair value changes n 154 52 218523

Others 23 6.52 10525
Total resenue from operations 3,259.65 14,552.98

Otherincome 24 987 34208
Total income 326552 14,695.06
Expenses

Finance cost 25 84963 3,56335

Impairment on firancial instruments and other provisions 26 1,114.66 273572

Employee benefit expense 27 415.83 1,707 47

Depreciation and amottization expense 12 15.50 %833

Other expenses 28 89 80 41565
Toial expenses 2 485.42 8.510.582
Profit before tax 784.10 5,184.84
Tax expense: 9

Current tax 47219 70516

Deferred tax (27847 1.961.00
Income tax expense 193.72 2,666.25
Profit for the year 590.38 3,518.29
Other Comprehensive Income
Bems that will not be reclassified subsequently to profit or loss

Re-measurement gains/{losses y on defined benefit plans 824 (173

income tax effect 20N 441
Items that will be reclassified subsequently to profit or loss

Fair Value gain on loan portiolie 10628 1211

Income tax effect (26.75) {3.05)
Total comprehensive income for the year 676.08 3514.24

Profit for the year attributable to:

Owners of the company 58933 351459

Non-contwolling interests 105 370

500.38 351829

Total comprehensive income for the year attributable to :

Owners ofthe company 67503 3,510.55

Non-controlling interests 1.05 370

676.08 3.514.28

Earnings per s hare (equity share, por value of Rs.10 each)

Computed on the basis oftotal profit for the year

Basic 30 g1 56.21

Diluted 30 G 14 3574

Norninal Value { in Rs } 10.00 1000
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Spondsns Sphoorty Fingncial Limited
Consolidated Cash Flow Statment for the year ended March 3 1, 2029
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(Rupees in millions unless otherwise siated)

. For perind ended For yexr ended
Farhcinges Jul:: 30,2020 March 31, 2020
Cash flow from pperaling activities
Profit before tax 78410 618454
Adjustments for:
Inrerest on income tax # 033
Depreciation and amonization 1550 833
Share based payment 1o emmployees 27.60 41 64
Proviston for gratuity 341 1041
Finance cost on Lease Liahility 157 1437
et (gain ¥ loss on devecognitson of property, plant and equipiment - =
impainment on financial mstruments and other provisions 1,114.60 273572
MNet gain on fair value changes {4.5T) 4596)
Qther provisions and write offs 10.89 04
Dperating peofit before working capiral changes 191515 905917
Movements In working capital :
[n¢rease / (decrease)in other financial liabilities {658.78) 171386
Increase / (decrease }in other nen Anancial liabiliries {92.43) 7660
Increase / {decreaze)in provisions 0135 £3.53)
(merease)/ decrease in bank balances otherthan cash and cash equivalents (129.34) 68
{Increase}f decrease in trade receivables 134.08 {188.1%)
{lncreass)/ decrease it other financial assets [0.24) (2,329.73)
{Tncrease)/ decrcase in boans (234.95) {8,569.97)
{Increase)/ decrease im other non financial assets ILIF 17.28
Cash used in operstions 964,50 167.70)
meome 1ases paid (319 {184.00)
Net cash generated’ (used) in operating activities (A) 96136 351,70y
Cash flow from inves ing sctivities
Purchase of property, plant and equipment (1276) 14563)
Pucchase of intangible assets - (042)
Proceeds from derecognition of property, plant and equipiment * =
Purchase of investiments {7.005.10) (72,432.21)
Proceeds from sale of mvestments 11,970.26 67,604 54
Investment in subsidiary (net of cash acquired) - =
Net cash generated! (nsed) in investing activities (B) 4,861.3% (4.873.32)
Cash flows from financing aclivities
Proceeds from issue ofequity shares (includirg secunibies premum} - 301550
Balsnce subscription of aptionally convertible redeemable preference shares (all series) - -
Proceeds from issue of share warran!s (including secunilies premium) - -
Dividend paid on compulsory convenible preference shares {all senes) - =
Debt securitics {net) 836 (5943 363
Payment of Lease Liability (386 (1547
Bomowings {othec than debt securities) (net) 1o 651852
Subordinated abilities (net) (1.64) 0.34
Sharg issue expenses 005 (150.96)
Netcash generated! (used) in finencing activities {C) 1.076.13 4,335.21
Netinerease / (decrease) in cash and cash equivalents (A + B+ C) 6,899.88 {859.81)
Add: Cash and cash equivalents at the beginnmeg of the year M 31 [486.12
Cash and cash equivalents at the end of the year 7,:496.19 596.31
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Spandana S phvorty Financial Limited
Scandalone Balance Sheet as at June 30, 2020
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{Rupees in millions unless otherwise stated)

As at As at
Notes June 30,2020 March 31,2020
ASSETS
Financial assets
Cash and cash equivalents 4 7,597.83 336.19
Bank balances other than cash and cash equivalents 5 2,100.26 1,970.99
Trade reccivables 6 8361 22362
Loans 7 46,161.30 46,844.86
[hvestments ¥ 7.0l 3,498.55
Other financial assels 9 3.701.28 3.859.43
Subtotal - Financial assets 60,297.29 58,933.70
Non-financial assets
Current taxassets (net) 10 149.38 149.38
Deferred taxassets (net) Il 316.99 69.03
Property, plant and equipment 12 150.53 151.43
Intangible assets 12 11.54 [2.84
Other non-financial assets 13 77.53 101.46
Subtotal - Non-financial assets T705.97 484.14
Total assets 61.003.26 59.417.84
LIABILITIES AND EQUITY
LIABTLITIES
Financial liabilities
Debt secutities 4 7.785.65 7.776.28
Borrewings {other than debt securities) 14 23.201.36 22.184.11
Subordinated liabilities 14 101.64 201.67
Other financial liabilities 15 1,709.69 2.235.73
Sulbdotal - Financial labilities 32.988.34 32417.79
Non-financial liabilities
Current tax liabilities (net) 16 1.050.14 596.69
Provisions 17 2235 2758
Other non-financial liabilities 18 20769 29440
Subtotal - Non-financial liabilities 1.280.18 918.67
EQUITY
Equity share capital 19 643.15 643.13
Other equity 20 26.091.59 25438.23
Subtotal - Equity 26,734.74 26,081.38
Total liabilities and equity 6100326 ' 59,417.34
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Spandana S phoorty Financial Limited
Standalone Profit and Loss statement for the Period ended June 30, 2020
{Rupees in millions unless otherwise stated)

For perivd ended For year emded
June 30,2020 March 31,2020
Notes

Revenue from operations

Interest mcome 21 3,030.06 11,454 46

Commisséon and Incentive Income = 35112

Net gain ¢n fawr value changes 22 154.25 2.184.03

Others 23 652 10535
Total revenue from operations 319083 14,094 86

Other income 24 6.60 31928
Total income 3.197.49 1441414
Expenses

Finance cost 5 84733 354111

Impaimment on financial instraments and other provisions 26 1,114.42 2.72896

Employee benefits expense 27 405.29 [,669.70

Depreciation and amortization expense 12 14.94 8742

Other expenses 28 3845 405 55
Total expenses 247043 8,432.74
Profit before tax T27.06 598140
Tax expense: 29

Current tax 45827 653.54

Defemed tax {27569 1.960.92
Income tax expense 179.58 2,614.46
Profit for the year 54748 336694
Other comprehensive income
Items thae will not be reclussified subsequendy to profitor loss

Re-measurement gains/{losses) on detfined benefit plans 8.39 (17.38)

[ncome taxeffect {211} 437
Items that will be reclassified subsequently to profit or lass

Fair value gain on foans 106.28 I211

Income taxeflect (26.75) {(3.09)
Total comprehensive income for the year 633.29 3362.99
Earnings per share (equity share, par value of Rs.10 each)

Computed on the basis of total profit for the year

Basic 30 851 5385

Dilutzd 30 B.47 5340

MNominal value 10.00 10.00
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Standalone Cash Flow Statement for the period ended June 30, 2020
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(Rupees in millions unless otherwise stated)

Particulars For year ended For year ended
June 30, 2020 March 31,2020
Cush Mow fram operating activities
Profit before tax 72706 3931 40
Adjustments Tor:
Depreciation and amortization 14.94 8742
Share based payment to employees 2752 41.07
Provision for gratuiy 215 1020
Finance cost on Lease Linbility 3587 1437
Impaiment on financial mstruments and other provisions 1,119.42 272896
Net gam on fair value changes (44.31) (44 769
Other provisions and wnte offs 1073 2913
Operating profit before working capital changes 1,857.10 8,847.70
Movements m working capital -
Increase / (decrzase) in other financial liabilities 1545.76) 1,70733
Increase | (decrease) m pravisions 10.00) (342)
Inerease / (decrease) in other non Anancial liabilities (85710 FURY
{Increase)  decrease in bank balances other than cash and cash equivalents {12977 7n
{Increase) / decrease in trade recevables 13408 (15819
{Increase)  decrease in loans (324,58) {7,907.32)
(Increase) decrease in other financiul asscts 14741 (3,02722)
(Incrense) / decrease m other non financinl assets 2393 1535
Cash used in operations 1.076.19 {417.90]
Income taxes paid (1450 11871
Net cash generated/(used) in operating activities (A) 1.065.49 i536.67)
Cash flow from investing activities
Purchase ofproperty, plant and equipment (1278) {45.00)
Purchase of intangible assets - (00N
Proceeds fromderecognition of property. plant and eguipment 20l -
Purchase ol investments (7053007 (7239010
Sule ofinvestments 11948 %6 67.583.24
Net cush generated/(used) in investing activities (B) 4.883.19 {4.251.8%
Cash Mlow from financing activities
Proeeeds from issue of equity shares (including securnities premium) - 3,925 59
Debr securities (net) 9.36 (394336
Payment of Lease Hability 13 867 11542}
Borrowings totherthan debt securities ) (net) 1,107.24 6,654 22
Subordmated liabilities (net) (D0T) [tR]]
Share issue expenses 3.05 1150461
Net generated/(used) in financing activities (C) 111277 4.470.68
Netinerease / (decrease) in cash and cash equivalents (A + B+ ) T.061.65 {917.88)
Cash and cash equivalents at the beemning of the vear 3% 19 1454 07
Cash and cash equivalents at the end of the year 759784 536.12
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Spandana Sphoorty Financial Limited
Consolidated Balance Sheet as at March 31,2020
{Rupees in millions unless otherwise stated)
As at As at
March 31, 2020 March 31.2019

ASSETS

Financial assets
Cash and cash equivalents 596.31 1,486.12
Bank balances other than cash and cash equivalents 1,975.05 2,031.86
Trade receivables 223.68 35.49
Loans 48,523.95 42.677.59
Investments 4,874.62 1.00
Other financial assets 2.904.96 604.47

Subtotal - Total financial assets 59,098.56 46,836.53

Non-financial assets

Current iax assets (net) 133.13 83.37
Deferred tax assets (net) 70.32 1,999.79
Property, plant and equipment 152.28 71.74
Intangible assets 13.31 22.21
Goodwill 173.74 173.74
Other non-financial assets 112.43 129.69
Subtotal - Total non-financial assets 675.21 2,480.54
Total assets 59,773.77 49,317.07
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Debt securities 7,776.28 13,719.64
Borrowings (other than debt securities) 22.273.34 15,754.79
Subordinated liabilities 203.28 202.94
Other financial Labilities 2,271.90 444 .85
Subtotal - Total financial liabilities 32,524.80 30,122.22

Non-financial liabilities

Current tax liabilities {net) 647.07 62.83
Provisions 28.00 3.59
Other non-financial liabilities 301.45 224 85
Subtotal - Total non-financial liabilities 976.52 291.27

EQUITY
Equity share capital 643.15 50634
Other equity 25.616.39 18.298.02
Equity attributable to shareholders of the company 26,259.35 18,894.36
Non controlling interest 12.92 922
Subtotal - Total Equity 26.272.46 18,903.58
Total ligbilities and equity 59.773.78 49.317.07
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Spandana Sphoorty Financial Limited
Consolidated Profit and Loss statement for the year ended March 31, 2020
{Rupees in millions unless otherwise stated)

For year ended For year ended
March 31, 2020 March 31, 2019
Revenue from operations
Interest income 11,691.94 9,978.74
Commission and Incentive lncome 370.56 §130.12
Net gain on fair value changes 2,185.23 266.76
Others 105.25 35.34
Total revenue from operations 14,352.98 10,430.96
Other income 342.08 54.33
Total income 14,695.06 10.485.29
Expenses
Finance cost 3,563.35 3.578.65
Impairment on financial instruments and other provisions
g P 2,735.72 453.01
Employee benefit expenses 1,707.47 1,31040
Depreciation and amortization expense 88.33 69.66
Other expenses 415.65 338.80
Total expenses 8.510.52 5,750.58
Profit before tax 6.184.54 4,734. 11
Tax expense:
Current tax 5,16 12.88
Deferred tax 1,961.09 1.602.84
Income tax expense 2,666.25 1,615.72
Profit for the year 3.518.29 3.118.9%
Other Comprehensive Income
Items that will not be reclassified subsequently to profit or loss
Re-measurement gains/(losses) on defined benefit plans (17.52) (2.94)
Income tax effect 4.41 1.03
Items that will be reclassified subsequently to profit or loss
Fair Value gain on loan portlolio 12.11 638.80
Income tax effect {3.05) {240.69)
Total comprehensive income for the year 3,514.24 3.565.1%
Profit for the year attributable to:
Shareholders of the company 3.514.59 3,118.24
Non-controlling interests 3.70 0.76
3.518.29 3,119.00
Total comprehensive income for the year attributable to :
Shareholders of the company 3,510,585 3.564.43
Non-controlling interests 370 0.76
3.514.25 3,565.1%
Earnings per share {equity share, par value of Rs.10 each)
Computed en the basis of total profit for the year
Basic 56.21 53.46
Diluted 55.714 53.35
Nominal Value { in Rs.) 10.00 10.00
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(Rupees in millions unless otherwise stated)

Pacticulars For year ended For year ended
March 31, 2020 March 31, 2019
Cash flow from operating activities
Proft befors tax 6,184 54 473471
Adjustments for;
[nterest on income tax 0.88 315
Depreciatien and amortization 88.33 £9.66
Share based payment to employees 41 .64 41.25
Provision for gratuiry 10.4] 401
Finance cost on Lease Liability 14.37 -
Net (gain)/ loss on derecognition of property, plant and cquipment 2 037
Impairment on financial instruments and ether provisions 273572 453 00
Net gain on fair value changes (45.96) {11963
Other provisions and write offs 2924 2351
Operating profit before working capital changes 2,059.13 5,21%3.03
Movements in working capital :
Increase / (decrease) in otber financial liabilities 1,713.86 28530
[ncrease / (deercase) in other nen financial liabilities 76.60 4273
[ncrease / {decrease) in provisions (350 (768)
(Increase) / decreass in bank bafances other than cash and cash equivalents 56.81 {977.714)
{Increase) / decrease in trade receivables {18819) {1046)
{Incrzase) / decrease in other financial assets (2,329.73) 31.63
{Increase) / decrease in loans (8,56%.97) {10,070 52)
{Increase) f decrease in other non financial assets 17.28 {10985)
Cash used v operations (167.70) (5,597.56)
Income taxes paid {184.00) (1358R)
Net cash generated/ (nsed) in operating activities (A) {351.69) (5,733.44)
Cash flow from investing activities
Purchase of property, plant and equipment (45 63y (69.56)
Purchase of intangible assets {0.02) (8.00)
Proceeds from derecopnition of property, plant and equipment = 008
Purchase of investments {72,43221) {67 585.20)
Proceeds from sale of investments 67.,604.54 6769583
Investment in subsidyary {vet of cash acquired ) - (360.93)
Net cash generated/ (used) in investing activities {B) (4,873.32) {317.580)
Cash NMows from Timancing activities
Proceeds frem issue of equity shares (including securities premium) 3,93559 501.00
Ballance subscription of optienal ly convertible redeersable preference shares {all ) 532 31
series) {including securities premium)
Proceeds from issue of share warrants (including secucities premium) ’ 34902
Dividend paid on compulsory convertible prefecence shares (all series) - {0.13)
Payment of Lease Liability {15.42) -
Debt sscurities (net) (5,943.36) 3,572.51
Bomowings (other than debt securities) {net) 6,518.52 1,664.5¢
Subordinated tiabilities (net} 034 {117.2%)
Sharg issuc expenses (150.46) -
Met cash generated/ (used) from financing activities (C) 4,335821 6,501.99
Net increase / (decrease) in cash and cash equivalents (4 + B+ () (889.30) 440.78
Add: Cash and cash equivalents at the beginning of the year 1.486.11 1,045 36
Cash and cash equivalents at the end of the year 596.31 1,486.11
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Spandana Sphoorty Financial Limited
Standalowe Balance Sheet as at March 31, 2020
{Rupees in millions unless otherwise stated)

As at As at
March 31,2020 March 31, 2019
ASSETS
Financial assets
Cash and cash equivalents 5336.19 1.454.07
Bank balances other than cash and cash equivalents 1.970.99 2,028.09
Trade receivables 223.68 3549
Loans 46,844 .86 41,653,890
Investrnents 549855 646.35
Otber financial assets 3.859.45 861.35
Subtotal - Total financial assets 58,933.71 46.679.24
Non-financial assets
Current tax assets {net) 149.38 83.37
Deferred tax assets {net) 69.03 1,998.36
Property, plant and equipment 151.43 70.86
Intangible assets 12.84 21.53
Oiher non-financial assets 101.46 127.01
Subitotal - Tetal non-financial assets 484.13 2.301.13
Total assets 59,417.84 48,980.37
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Debt securities 7.776.2% 13,719.64
Borrowings (other than debt securities) 22,184.11 13,529.89
Subordinated liabilities 201.67 201.56
Other firancial liabililics 2.255.73 435.21
Subtoetal - 'l'etal financial liabilities 3241779 29.886.30
Non-financial liabilities
Current tax liabilities (net) 596.69 348
Provisions 27.58 342
Other non-financial liabilities 294.40 223.43
Subtotal - Total non-financial Babilities 918.67 230.33
EQUITY
Equity sharz capital 643.13 596.34
Other equity 25,438.23 18.267.40
Subtutal - Total equity 26,081.38 18.863.74
Total liabilities and equity 59,417.84 48.980.37
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Spandana Sphoorty Financial Limited
Standalone Profit and Loss statement for the year ended March 31, 2020
{Rupees in millions unless otherwise stated)

For year ended For year ended
March 31, 2020 March 31, 2019

Revenue from operations

Interest income 11,454.46 9.914.42

Commission and Incentive Income 351.12 147,59

Net gain on fair value changes 2.184.03 265.70

Others 105.25 35.10
Tatal vrevenue from operations 14,094.86 10,362.81

Orther income 319.28 34.27
Total income 14.414.14 10.417.08
Expenses

Finance cost 3.541.11 3,564.71

Impa.u‘.ment on financial instruments and other 272296 454.17

provisions

Employee benefits expense 1.669.70 1,299,389

Depreciation and amortization expense 87.42 69.19

Other expenses 405.55 335.31
Total expenses 8.432.74 5,723.27
Profit before tax 5.981.40 4,693.81
Tax expense:

Current tax 653.54 3.48

Deferred tax 1.960.92 1,602.85
Income tax expense 2614.46 1,606.33
Profit for the year 3.366.94 3,087.48

Other comprehensive income

Items that will not be reclassified subsequently to profit or loss

Re-measurement gains/(losses) on defined benefit plans (17.38) (3.07)

Income tax effect 437 1.07
Ttems that will be reclassified subsequently to profit or loss

Fair value gain on loan portfolio 12.11 688.80

Income tax effect (3.03) (240.69)
Total comprehensive income for the year 3.362.99 3.533.59

Earnings per share {equity share, par value of Rs.10 each)
Cormputed on the basis of total profit for the year

Basic 53.85 52.92

Dilued 53.40 52.81

Nominal value 10.00 10.00
A,
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(Rupees in millions uttless otherwise stated)

For year ended

For year ended

Aamcslars March 31, 2020 March 31, 2019
Cash flow [rom operating activities
Profit befors tax 5,981.40 4,693 81
Adjustments for:
Interest on income fax - 115
Depreciation and amortization §7.42 69.19
Share based payment to employees 41,07 4114
Provision for gratuity 10.20 395
Finance cost on Lease Liability 14.37 =
Wet gain on derecognition of property, plant and equipment - {0.03)
[mpairment oo financial instrurments and other provisions 2,728.%0 454.17
Met gain on fair value changes (44.76) {109.57)
Other provisions and write offs 2913 2361
Operating profit before working capital changes 3.847.79 5.177.42
Movements in working capital :
Increase / {decrease) in other financial habilities 1,707.33 230 10
[ncrease / {decrease) in proyisions (3.42) {7.50)
[nerease / {decrease) in other ron financial liabil ities 7097 4312
(Increase) / decrease in bank balances other than cash and cash equivalents 3711 (995.63)
{Increase) / decrease in trade receivables (188.19) {9.95)
{Increase} / decrease in loans {7,907.82) (19,522 .94)
{Inerease} / decrease in other financial assets {3,027.22} (225.23)
(Increase) / decrease in other npn financial assets 2555 {111.58)
Cash nsed in operations (417.89) {6,362.14)
Income taxes paid (11877 (135611
Net eash used in operating activities (A) {536.66) {6.497.75)
Cash Dow from investing activities
Purchase of property, plant and equipment (45.00) {69.07)
Purchase of intangible assets (0.02) (8.00)
Proceeds from derecognition of property, plant and equipment - 0,08
Purchase of investments {72.350.11) (67,585.20)
Sale of investments 67,583.24 67,6%4 76
[nvestment in subsidiacy - (625.3%)
Net cash used in investing activities (B) {4.851.89) (592.78)
Cash flow {rom financing activities
Proceeds from issue of equity shares {including securities pcemium) 3,925 359 501.00
Balance subscription of optionally convertible redeemable preference shares | 53231
{all series}
Proceads from issue of Share Warranis (including securities premium} - 349 03
Dividend paid on compulsory convertible preference shares {all series) - {013)
Dbt securities (net) (5,943.36) 357251
Payment of Lease liability (1542) i
Borrowings {other than debt securities) (net) 8654 22 2.564 81
Subordinated liabilities (net) 011 001
Share issuz expenses 150 46) -
Net cash from financing activitics (C) 4,470.68 7.519.54
Net inerease / (decrease] in cash and ensh equivalents {A + B+ Q) (917.88) 429.00
Cash and cash squivaleats at the beginning of the vear 1454 07 1,025 07
Cash and eash aquivalents at the end of the vear 536.19 1.454.07
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Spandara Sphoorty Firaucial Limited
Consolidated Balance Sheet as at March 31, 2019
{Rupees in millions unless otherwise stated)

As At As At
March 31, 2019 March 31. 2018
ASSETS
Financial assets
Cash and cash equivalents 1,486.12 1,045.36
Bank balances other than cash and cash equivalents 2,031.86 1.032.47
Trade receivables 35.49 25.03
Loan portfolio 42.677.39 30.896.26
Investments 1.00 1.00
Other financial assets 604.47 659.60
Total financial assets 46,836.53 33.659.72
Non-financial assets
Current tax assets (net) 33.37 41.86
Defarred tax assets (net} 1,999.79 3,840.84
Property, plant and equipment 71.74 58.54
Infangible assets 22.21 26.03
Goodwill 173.74 -
Other non-financial assets 129.69 15.48
Total non-financial assets 2.480.54 3,982.75
Total assets 49.317.07 37.642.47
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Debt securities 13,719.64 10,147.13
Borrowings (other than debt securities) 15,754.79 12,965.08
Subordinated liabilities 202.94 201.55
Other financial Habilities 444.85 145.14
Total financial liabilitics 30,122.22 23,458.90
Non-financial liabilities
Current tax liabilities (net) 62.83 92.98
Provisions 3.59 3.90
Other non-financial liabilities 224.85 180.33
Total non-financia! liabilities 291.27 277.21
EQUITY
Equity share capital 596.34 297.56
Other equity 18,298.02 13,608.80
Equity attributable to shareholders of the company 18,894,360 13,506.36
Non controlling interest 522 =
Total Equity 18.903.58 13.906.36
Total liabilities and equity 49317.07 37.642.47
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Spandana Sphoorty Financial Limited
Comsolidated Profit and Loss statement for the year ended March 31, 2019
(Rupees in miltions unless otherwise stated)

For the year ended For the year ended
March 31, 2019 March 31, 2018
Revenue from operations
Interest incoms 9,978.74 5,730.41
Commission income 150.12 39.75
Net gain on fair value changes 266.76 42.15
Others 35.34 60.75
Total revenue from operations 10,430.96 5,873.06
Other income 54.33 2.5
Total income 10,485.29 587531
Expenses
Finance cost 3,578.65 2,317.91
Impairment on financial instruments 453.00 (354.09)
Employee benefit expenses 1.310.46 15871
Depreciation and amortization expense 69.66 5724
Other expenses 338.80 268.53
Total expenses 5.750.57 3.048.30
Profit before tax 4.734.72 2.827.01
Tax expense:
Current tax 12.88 57343
Deferred tax 1.602.84 374.12
Income tax expense 1.615.72 947.55
Profit for the year 3.119.00 1,87%.46
Other Comprehensive Income
Items that will not be reclassified subsequently to profit or loss
Re-measurement gains/{(losses) on defined benefit plans (2.94) (0.42)
Income tax effect 1.03 0.14
Items that will be reclassified subsequently to profit or loss
Fair Value gain on loan portfolio 688 80 =
Income tax effect {240.69) 4
Total other comprehensive income for the year 446.20 (0.28)
Total comprehensive income for the year 3.565.20 1.879.18
Profit for the year attributable to:
Shareholders of the company 311824 1.879.46
Non-controlling interests {+.76 -
3,119.00 1,879.46
Total comprehensive income for the year attributable to :
Sharcholders of the company 3,564.44 1,879.18
Non-controlling interests 0.76 -
3.565.20 1.879.18
Earnings per share (equity share, par value of Rs.10 each)
Computed on the basis of total profit for the year
Basic 5346 43.52
Diluted 53.35 42.51
Nominal Value { in Rs.) 10.00 10.00

101

AN\



Spandana Sphoorty Financial Limited
Consolidated Cash Flow Statment for the year ended March 31, 2019
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| Rupees in milliens unless otherwise stated)

For the vear ended

Forthe year ended

March 31, 2019 March 21, 2018
Cash flow from operating activities
Protit before tax 47472 23x7m
Adjustments for;
Tnterest on income tax 315 24 40
Depraciation and amartization 69 .66 37M
Share based payment o emplovees 41,23 -
Provision for zratiny 401 405
Net (zain ) loss on derccognition of property, plant and equipment 0.37 {0.40)
Impairment on tinancial instcuments 433.00 1354.00
Net gain on fair value changes {110.63) {15 84)
Other provisions 2nd write offs 2351 1906
Dperating profit before working capital changes 321904 2.561.43
Movements in working capirzl
[ncrease / (decrease) in other financial liabilities 185,30 (114 38)
Tucrease / (decrease) in other non Gnancial liabilitics 42.73 378
Trerease /| deereasa) in provisions {7.68) (6.55)
(Increase) 7 decrease in bank balances other than cash and cash cquivalenis 97774 {1,009 39)
(Increase) / decreass in trade receivables (10.46) {1035
{Increase) £ decrease in other financial assets 31.63 (661 T4)
{Imcrease) / decrease in loan portfolio {10,070 52) {18 596.70)
{Increase) / decrease in other non financial assels (19985} 16.25
Cash uzed in operations (5,597.55) (17.815.1%
[ncome taxes paid {135.885) {735.74)
Wet cash generated! (nsed) in operating activities {4) (5.733.45) (18.550.93)
Cash Mlow from investing activities
Purchase of property, plant and equipment 169.56) (34 8T
Purchase of intangible assets {8.00) {1633)
Procesds from derecogmiion of property, plant and eqipment i1+ 048
Purchase of investments {67,585 20) {34,856 TN
Procesds from sale of investments 47,695 83 34,872 064
Investment im subsidiary (net of cash acquired) 1360.95) -
Net cash generated! (used) in investing activities (B) (317.80) {3547
Cash Mows from inmtcing activities
Proceeds from issee of equity shares (including securities premium) 501,00 307 87
Balanve subscription of vplionally vonvertible redeemable preference shares {all 53331 2447 12
series) (including securities premium} ) T
Proceeds from issue of share wacrants {including securities premium}) 349.03 1.49
Dividend paid an compulsory canvertible prefierence shares {all elass) [N KR -
Det securities {net) 3,572 51 10,147 13
Bomowings {other than debt securities) (net) 1,664 36 3.640 51
Subordinated liabilities (net) (117.2%) 101 46
Net cash generated/ (used) from financing activities {C) 6.5 .99 16,730,59
Net increase / (decrease) in cush and cash equivalents (A + B+ C) 440.76 (1.855.51)
Add: Cash and cash cquivalents at the beginning of the yoar 1.045 36 290117
Cash and cash equivalents at the end of the year (vefer note 4) 148612 14536
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{Rupees in millions unless otherwise stated}

As at As at
March 31. 2019 March 31, 2018
ASSETS
Financial assets
Cash and cash equivalents 1,454.07 1,025.07
Bank balances other than cash and cash equivalenis 2,028.09 1,032.47
Trade receivables 35.49 2554
Loan portfolio 41,653.89 30,896.26
[nvestments 646.35 21.00
Other financia! assets 861.35 659.59
Total financial assets 46.679.24 33.659.93
Non-financial assets
Current tax assets {net) 83.37 41.86
Deferred tax assets (net) 1,998.36 3,840.84
Property, plant and equipment 70.836 58.54
[ntangible assets 21.53 26.03
Other non-financial assets 127.01 15.47
Total non-financial assets 2.301.13 3.982.74
Total assets 48,980.37 37,642.67
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Debt securities 13,719.64 10,147.13
Borrowings {other than debt securities) 15,529.89 12,965.08
Subordinated liabilitics 201.56 201.55
Orher financial liabilities 435.21 145.14
Total financial liabilities 29,886.30 23.458.90
Non-financial liabilities
Current tax liabilities (net) 343 92.96
Provisions 342 390
Other non-financial liabilities 223.43 180.31
Total non-financial liabilities 230.33 277.17
EQUITY
Equity share capital 596.34 297.56
Other equity 18.267.40 13,609.04
Total equity 18,863.74 13,906.60
Total liabilities and equity 48,980.37 37,642.67
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Spandana Sphoerty Financial Limited
Standalone Profit and Loss statement for the year ended March 31, 2019
(Rupees in millions unless otherwise stated)

For year ended For year ended
March 31, 2019 March 31, 2018

Revenue from operations

Interest income 9,914.42 5,730.00

Commission income 147.59 3975

Net gain on fair value changes 265.70 42.15

Others 35.10 60.75
Total revenue from operations 10,362.81 587274

COther income 54.27 225
Total inceme 10,417.08 5,874.99
Expenses

Finance cost 3,564.71 231791

Impairment on financial instruments 45417 {354.0%)

Employee benefit expenses 1.299.39 738.71

Depreciation and amortization expense 69.19 57.24

Other expenses 335.31 268.01
Total expenses 5,723.27 3,047.78
Profit before tax 4,693.81 2.827.21
Tax expense:

Current tax 3.48 573.37

Deferred tax 1.602.85 374.13
Income tax expense 1.606.33 947.50
Profit for the year 3,087.48 1.879.71

Other comprehensive income

Items that will not be reclassified subsequently to profit or loss

Re-measurement gains/(losses) on defined benefit plans 307N (0.42)

Income tax effect 1.07 0.14
ftems that will be reclassified subsequently to profit or loss

Fair value gain on loan portfolio 638.80 -

Income tax ellect (240.69) =
Tetal comprehensive income for the year 3.533.59 1.879.43

Earnings per share (equity share, par value of Rs.10 each)
Computcd on the basis of total profit for the year

Basic 52.92 42,52
Diluted 52.81 4251
Nominal value 10.00 10.00
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{Rupees in milligns. unless otherwise stated)

For year ended For year ended
March 31,2019 March 31, 2018
Cash flow from vperating activities
Profit before tax 4,693 81 282720
Adjustrents for:
Interest on imcome tax 115 2440
Depreciation and amortization 5919 57.25
Share based payment to emplovees 41.14 -
Pravision for graluiny 395 405
Net gain on derecognition of property, plant and squipment (003} {0,401
Impairment on Gnancial instruments 454 17 135409
Net gain on fair value changes (265.70) (15810
Crther provisions and write offs 1341 19.06
Operating profit before warking capital changes 5.021.29 256163
Movemenis in working capital
[nerease / (decrease) in other financial liabilities 290.10 (114.65)
Increase / (dectease) in provisions 8242 131.61
Increase / (decreases) tn other nor fAinancial liabilines 4312 578
{Incrense) / decrease in bank balances other than cash and cash equivalents (995.63) {1.00937)
(Increase) / decraase in rade receivahles {995} {150
{Increase) / decrease i othor current kax assets {13098} (13814)
(Increase) / decrease in [oan portfolio (19.763.54) [18,5%6.70)
{Increase) / decrease in other financial assets {21523y (661.22)
(Increase) / decrease in other non financial assets {I'11.54) 16.26
{Incresse) / decrease in deferred tax asset 239.63 -
Cash used in operations {6,560.11) (17.815.7h
[Ncome taxes paid [92.53) (735500
Net cash used i operating activities (A) 6,652.64) (18.551.20}
Cash Mow from investing activities
Purchase of property, plant and #quipment (7033 (3487}
Purchase of intangible assets (2.00) (1693}
Procgeds from derecogmution of property, plant and equipment 0.08 048
Purchase of invesiments (67585200 (34.856. 79}
Sale of invesimenis 67,585 320 314 856 7%
Purchase of nom curvent investments (623.35) (20.00)
Net gain on fair value changes 26570 1584
Met cash used in investing activities (B) {437.90) (55.48)
Cash flow from financing activities
Proceeds from issue of equity shares (including securities premium) 501.00 307 87
Balanoa'a subscription of optionally convertible redeemable preference shares 37 31 244213
{all series)
Proceeds from issue of share warrancs 349.03 149
Drividend paid on compulsory convertible preference shares (all class) {0.13) -
Debt securities (ner) 357251 10,147.13
Borrowings {other than debt securities) (net) 2,564.81 3.640.51
Subordinated Nabilities {net) D.01 19146
Nek cash frem finanving avtivities (C) 7.519.54 16,7340,59
MNek imcrease f (decrease) in cosh and cash equivalents (A + B+ C) 429.00 (1,876.09)
Cash and cash equivalanis at the beginning of the year 1,025.07 2.901.17
Cash and cash equivalents at the ¢od of the year (refer note 4) 1, 48407 102507
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(Rupees 1o millions unless otherwise stated)

For year ended For year emd
Farsicaiars March 31, 2020 TR 005
Cash flow from operaling activitles
Profit befors tax 6,184 54 47341
Adjustments for:
Interest on income tax 088 315
Depreciation and amorlization 2832 69.66
Share based payment to employees 341.64 41.25
Provision for gratwity 10.41 4.01
Finance cost on Lease Liability 14.37 -
Met (gain¥ loss on derecognition of property, plant and equipment = 0.37
Impairment en financial instruments and other provisions 2,713572 453.00
Met gain on Fair value changes {45 96) {11063)
Other provisions and write offs 2924 23.51
Operating profit before working capital changes 9,059.18 5.219.03
Movements in working capital
Inerease £ {decrease) in other financial liabiliies 1,713 86 28530
lucrease / {decreasc) in other noo finencial lsabilities 76.60 4273
Increase / (decrease} n provisions {3.52) {7.68)
(Increase) £ decrease in bank balances other than cash and cash equivalents 5681 {977.74)
{Increase) f decrease in trade receivables (188.19) (10.46)
(Increase) / decrease in other Dinancial agsets {2,329.73) 3163
{Increase) f decrease in loans {8,569.97) {10,070.52)
{Increase) / decrease in other nen financial assets 17.28 {105 85)
Cash uvsed in operations (167.70) (5,597.56)
[ncome taxes paid {184.00) {1358%)
Net cash generated/ (nsed) in operating activities {A) (351.69) {5,733.44)
Cash flow from investing activities
Purchase of property, plant and cquipment (45.63) {69.56)
Purchase of intangible assets {0.02} {8.00)
Proceeds from derecognition of property, plant and equiprnent - 008
Pucchase of investments (7243221 (67,585.20)
Proceeds from sale of investments 67.604.54 67,695 83
Investment in subsidiary (net of cash acquired} - (360.95)
Net cash generaleds (used) in investing activities (B) (4,873.32) (327.50)
Cash flows from Ninancing activities
Proceeds from issue of equity shares {including securities premium) 392559 501.00
Ballance subscription of optionally convertible redeemable preference shares {all § 53231
series) (including securities premium)
Proceeds frem issue of share warrants (including securities premium} 5 349.03
Dividend paid on compulsory convertible preference shares (all series} - (0.13)
Payment of Lease Liability {15.42) =
Debt securities {net) {5.943.36) 3,572.5
Bomowings { other than debt securities) (net) 651852 1,664 56
Subosdinated liabilities (net) 0.34 {117.29)
Share issue expenses {150 46) .
Net cashk generated/ (used) (rom financing activities (C) 4,335.21 6,501.99
Net increase / (decrease) in cash and cash eguivalents (A + B + C) {889.80) 440,75
Add: Cash and cash equivalents at the beginning of the year 1,486.11 1,045 36
Cash and cash equivalenis at the end of the year 596.31 1,486.11

PYDERAE
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Standalone Balance Sheet as at March 31, 2020
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(Rupees in millioms unless otherwise stated)

As at As at
March 31, 2020 March 31,2019
ASSETS
Financial assets
Cash and cash equivalents 336.19 1,454.07
Bank balances other than cash and cash equivalents 1,970,99 2,028.09
Trade receivables 12368 35.49
Loans 46,844 86 41,653.89
Investments 5,498.55 646.35
Other financial assets 3.859.43 861.35
Subtotal - Teial financial assets 58,933.71 46.679.24
Non-financial asscts
Currant tax assets {net) 142 38 8337
Deferred tax assets {net) 69.03 1,998.56
Property. plant and equipment 151.43 70.86
Intangible assets 12.84 21.53
Other non-financial assets 101 .46 127.01
Subtotal - Total non-financial assets 484.13 2.301.13
Total assets 59.417.84 48.980.37
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Debt securities 7,776.28 13,719.64
Borrowings (other than debt securities) 22.184.11 15,529 89
Subordinated liabilities 201.67 200.56
Other financial liabilitics 2,235.73 435,21
Subtotal - Total financial liabilities 32417.79 29,886.30
Non-finaneial liabilities
Current tax liabilities (net) 596.69 3.48
Provisions 27.58 342
Other non-financial liabilitics 294 .40 223.43
Subtetal - Total non-financial liabilities 918.67 230.33
EQUITY
Equity share capital 643.15 396.34
Other equity 25,438.23 18,267.40
Subtotal - Total equity 26,081.38 1§,863.74
Total liabilities and equity 59,417.84 48.980.37

107



Private & Confidential
For Private Circulation Only

Spandana Sphoorty Financial Limited
Standalone Profit and Loss statement for the vear ended March 31, 2020
{Rupees in millions unless otherwise stated)

For year ended For year ended
March 31, 2020 March 31, 2019

Revenue from operations

Interest income 11,454.46 9.914.42

Commtission and Incentive Income 351.12 147.50

Net gain on fair value changes 2.184.03 26570

Others 105.25 35.10
Total revenue from operations 14,094.86 10,362._81

Other income 319.28 34.27
Total income 14414.14 10.417.08
Expenses

Finance cost 3.541.11 3.564.71

Impsfu"ment on tinancial instruments and other 2728.96 454.17

provisions

Emplovee benefits expense 1.669.70 1,299.39

Depreciation and amortization expense 87.42 69.19

Other expenses 405.55 335.31
Taotal expenses 8,432.74 5,723.27
Profit before tax 5,981.40 4,693.81
Tax expense:

Current tax 653.54 3.48

Deferred tax 1.960.92 1.602.83
Income tax expense 2,614.46 1,606.33
Profit for the year 3,366.94 3,087.48

Other comprehensive income

Ttems that will not be reclassified subsequently to profit or loss

Re-measurement gains/{losses) on defined benefit plans (17.38) {3.07)

Income tax effect 4.37 1.07
Items that will be reclassified subsequently to profit or loss

Fair valve gain on loan portfolio 12.11 683.80

Income tax effact {3.05}) {240.69)
Total comprehensive income for the year 3.362.99 3.533.59

Earnings per share (equity shave, par value of Rs.10 each)
Computed on the basis of total profit for the year

Basic 53.85 52.92
Diluted 53.40 52.81
Nominal vahie 10.00 10,00

DZRABAD |
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{Rupees in millions unless otherwise stated)

Particulars For year ended For year ended
March 31, 2020 Mareh 31, 2019
Cash flow lrom operating activities
Profit before tax 598140 4,693 81
Adjustmenis for:
Interest on income tax - 115
Depreciation and amwortization 87.42 6219
Share based payment to employees 41.07 4114
Provision for gratuity 10.20 395
Finance cost on Lease Liability 14.37 -
Met pain on derecognition of property, plant and 2quipment - {0.03)
Impairment on finrancial instruments and other provisions 2,728.96 454 17
Net gain on fair value changes (44.76) {109 57)
Other provisions and write offs 20.13 2361
Operating profit before working capital changes £,847.79 £5,177.42
Movernents in working capital :
[ncrease / {decrease) im other financial liabilities 1,707.33 290.10
ILncrease f (decrease) in provisions (3.42) (7.50)
Increase / (decrease} in other non financial liabilitics 70,97 4312
(Increase} / decrease in bank balances other than cash and cash equivalents 57.11 (595.63)
{Increase) / decrease im trade receivables {148.19) {9.95)
{Increase) / decrease in loans (907 82) (10,522.94)
{Increase) / decraass in other financial assets (3,027.22) (22523)
(Increase) / decrease in other non financial assets 2555 (LI1.54)
Cash wsed in operations {417.89) {6,362.14)
[rcome taxes paid (118.77) (135.60)
Net cash used in operating activities {A) (536.66) {6,497.75)
Cash flow from investing activities
Purchase of property, plant and equipment {45.00) (69.07)
Purchase of intangible assets {0.02) (300)
Procceds trom derecognition of property, plant and equipment - .08
Purchase of investments (72,390.11) (67.585.20)
Sale of investments 67,583.24 67,694 76
Invesiment in subsidiary - {625 35)
Net cash used in investing activities (B) 14.851.89) (592.78)
Cash flow from financing activities
Proceeds from issue of equity shares {including securitics premium) 3,925.59 501 00
Balance subscription of optionally convertible redeemable preference shares ) 532 3]
(all series)
Proceads from 1ssue of Share Warmrants (including securities premiutn) - 349072
Dividend paid on compulsory convertible preference shares (all series) 5 {0.13)
Debt securities (net) (5,943 36) 3572351
Payment of Lease Liabality (15.42) -
Borrowings (other than debt securities) (ne1d 6,654 22 2.564 81
Subordinared liabilities (net) 'R Y 0.01
Share issue expenses {150.48) -
Met cash from finamcing activities (C) 4,470.68 7.519.54
Net increase f (decrease) in cash and cash equivalenis (A + B+ ) (017 .88) 429,00
Cash and cash equivalents at the beginning of the year 1,454 07 1,025 07
Cash and cash equivalents at the end of the vear 536.19 1.454.047
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Spandana Sphoorty Financial Limited
Consolidated Balance Sheet as at March 31,2019
{Rupees in millions unless otherwise stated)
As At As At

March 31,2019 March 31,2018
ASSETS
Financial assets
Cash and cash equivalents 1,486.12 1,045.36
Bank balances other than cash and cash equivalenis 2,031.86 1,032.47
Trade receivables 3549 25.03
Loan portfolio 42,677.59 30.896.26
Investments 1.00 1.00
Other financial assets 604.47 659.60
Total financial assets 46.836.53 33,659.72
Non-financial assets
Current tax assets (net) 83.37 41 %6
Deferred tax assets {net) 1,999.79 3.840.84
Property, plant and equipment 71.74 58.54
Intangible assets 22.21 26.03
Goodwill 173.74 -
Other non-financial assels 129.69 15.48
Total non-financial assets 2.480.54 3.982.75
Total assets 49.317.07 37.642.47
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Debt securities 13,719.64 10,147.13
Borrowings (other than debt securities} 15,754.79 12,965.08
Subordinated liabilities 202.94 201.55
Other financial liabilities 444.85 145.14
Total financial liabilities 30,122.22 23,458.9%0
Non-financial liabilities
Current tax liabilities (net) 62.83 92.98
Provisions 3.59 3.%0
Other non-financial liabilities 224.85 180.33
Total non-financial liabilities 291.27 277.21
EQUITY
Equity share capital 596.34 297.56
Other equity 18,298.02 13.608.80
Equity attributable to shareholders of the company 18,8%4.36 13,906.36
Nen controlling interest 9,22 =
Total Equity 18,903.58 13,906.36
Total liabilities and equity 49,317.07 37,642.47
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Spandana Sphoorty Financial Limited
Consolidated Profit and Loss statement for the year ended March 31, 2019
(Rupees in millions unless otherwise stated)

For the year ended For the year ended
March 31, 2019 March 31, 2018

Revenue from operations

Interest income 9,078.74 573041

Commission income 150.12 3675

Net gain on fair value changes 266.76 4215

Others 35.34 60.75
Total revenue from operations 10.430.96 5,873.06

Other income 54.33 2.25
Total income 10.485.29 5.875.351
Expenses

Finance cost 3,578.65 231791

Impairment on financial instruments 453.00 (354.09)

Employee benefit expenses 1,310.46 758.71

Depreciation and amortization expense 69.66 57.24

Other expenses 338.80 268.53
Total expenses 5,750.57 3,048.30
Profit before tax 4,734.72 2,827.01
Tax expense;

Current tax 12,88 57343

Deferred tax 1.602.84 374.12
Income tax expense 1,615.72 947.55
Profit for the year 3,119.00 1.879.46
Other Comprehensive Income
Items that will not be reclassificd subsequently to profit or loss

Re-measurement gains/(losses) on defined benefit plans {2.94) (0.42)

[ncome tax effect 1.03 0.14
Items that will be reclassified subsequently to profit or loss

Fair Value gain on loan portfolio 688.80 -

Income fax effect (240.69) -
Total other comprchensive income for the year 446.20 (0.28)
Total comprehensive income for the year 3.565.20 1,879.18

Profit for the year attributable to:

Shareholders of the company 3,118.24 1,879.46

Non-controlling interests .76 -

3,119.00 1.879.46

Total comprehensive income for the year attributable to :

Shareholders of the company 3,564.44 1.879.18

Non-controlling interests 076 -

3.565.20 1,879.18

Earnings per share {(equity shave, par value of Rs.10 cach)

Computzd on the basis of total profit for the year

Basic 5346 42.52

Diluted 53.35 42.51

MNominal Value ( in Rs.) 10.00 10.00
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Spandana Sphoorty Financial Limited

Consolidated Cash Flow Statment for the year ended March 31, 2019
(Rupees in millicns unless otherwise stated)

For the year ended For the year ended
March 31, 2019 March 31, 2018
Cash flow fram operating aclivities
Profil before ax 4,734.72 23270
Adjustments for
Interest on income tax EN M 2440
Depreciation and amertization 69.66 5724
Share based payment to employees 41.25 -
Provision for gratuity 4.0l 405
Net {zain)! loss on derecognition of property, plant and equipment 037 (040}
limpairment o financial instruments 453.00 1354.04}
Met zatn on fwr value changes (110.63) (1584}
Ocher provisions and write offs LER] | 1906
Operating profit before working capital changes £219.04 256143
Movemens in working capiial ;
[ncrease ! {decrease) in other financial liabilities 285,30 i114.38)
Ingrease ¢ (decrease) in other non financial liabilivics 4273 378
[ncrease / (decreass) m provisions (7681 {6.55)
(Increase)/ decrease in bank balances other than cash and cash cquivalents (9772.79) {1,009 3%}
(Increase}/ decrease in trade receivables {10.46) {11039
[Increase )/ decrvease in other financial assets 3163 (66G1.24)
{Inerease) / deccease in loan portfolio (10,070 52) [18,596.70)
{Increase) / decrease in other non financial assels (109.85) 16.25
Cush used in pperations {5,597.5%) 17.815.19)
Tnceme taxes paid 1135 88) {73574y
Net cash generated! (used) in operating activities (A) 5.733.43 18.550.93)
Cash flow from investing activities
Purchase of peoperty, plant and equipment {69.36) 134.87)
Purchase of intangible assets 18.00) 116.92)
Proceeds froin derecopnition of property. plant and equipment D08 045
Purchase of investmenls (67,585 20) {34 R56,.70)
Proceeds from sale of investmen(s 67,695 B3 34,872 64
Investmenl in subsidiary (met of cash acquired) {36095 -
Met cush generated! (used) in investing activities (B) (317,800 {3547
Cash flows from financing activities
Proceeds from issue of equity shares (including securities premium) 301,00 307 87
Balance subscription of optivnally convenible redeemable preference shares (all 532 3 3447 13
series) {including securities premiwmy) 5 T
Proceeds from issue of share warrants (including securitivs premium) 249 03 |49
Dividend paid on campulsory eonvertible preference shares {all class) 013} -
Drebt securities { net) 3572 5t 1014713
Borrowings (other than debt securitizs) inat) | 664 56 3,640 31
Subordinated liabdlivies (net) (11739 191 44
Net cash generated/ (used) from financing activities (C) 6,501.99 16.730.59
Net incrense / (decreuse) in cash and cash eguivalents (A + B+ C) 440.76 {1,835.81]
Add: Cash and cash equivalents at the beginning of the vear 1.043,36 290117
Cash and cash equivalenis at the end of the year (refer mote 4) 1,486.12 1LI45.36
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Spandana Sphoorty Financial Limited
Standalone Balance Sheet as at March 31, 2019
{Rupees in millions unless otherwise stated)

As at Asat
March 31, 2019 March 31. 2018
ASSETS
Financial assets
Cash and cash equivalents 1,454.07 1,025.07
Bank balances other than cash and cash equivalents 2,028.09 1,032.47
Trade receivables 3549 25.54
Loan portfolio 41,653.89 30,896.26
Investments 646.35 21.00
Other financial assets 861.35 659.59
Total financial assets 46,679.24 33.659.93
Non-financial assets
Current tax assets (net) 83.37 41.86
Deferred tax assets (net) 1,998.36 3,840.84
Property, plant and equipment 70.86 58.54
Intangible assets 21.53 26.03
Other non-financial assets 127.01 15.47
Totzl non-financial assets 2.301.13 3.982.94
Total assets 48,980.37 37.642.67
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Debt securities 13,719.64 10,147.13
Borrowings (other than debt securities) 15,529.89 12,965.08
Subordinated liabilities 201.56 201.55
Other financial liabilities 43521 145.14
Total financial liabilities 29.886.30 23.458.90
Non-financial liabilities
Current tax liabilities {net) 3.48 93.96
Provisions 342 3.90
Other non-financial liabilities 223.43 180.31
Total non-financial liabilities 230.33 277,17
EQUITY
Equity share capital 596.34 297.56
Other equity 18,267.40 13.609.04
Total equity 18.863.74 13,906.60
Total liabilities and equity 48.980.37 37,642.67
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Spandana Sphoeerty Financial Limited
Standalone Profit and Loss statement for the vear ended March 31, 2019
{Rupees in millions unless otherwise stated)

For year ended For year ended
March 31, 2019 March 31, 2018

Revenue from operations

Interest income 9.914.42 5,730.09

Commission income 147.59 39.75

Net gain on fair valve changes 265.70 42.15

Others 35.1¢ 60.73
Total revenne from operations 10,362.81 5,872.74

Other income 34,27 2.25
Total income 10,417.08 5,874.99
Expenses

Finance cost 3.564.71 231791

Tmpairment en financial instruments 454,17 (354.09)

Employez benefit expenses 1.299.8¢ 758.1

Depreciation and amortization expense 69.19 57.24

Other expenses 335.31 268.01
Total expenses 5,723.27 3,047.78
Profit before tax 4,693.81 2.827.21
Tax expense:

Current tax 3.48 573.37

Deferred tax 1,602.85 374.13
Income tax expense 1,606.33 947.50
Profit for the year 3,087.48 1,.879.71

Other comprehensive income

Items that will not be reclassified subsequently to profit or loss

Re-measurement gains/(losses) on defined benefit plans {3.07) {0.42)

Income tax effect 1.07 0.14
Htems that will be reclassified subsequently to profit or Joss

Fair value gain on loan portfolic 688.80 -

Income tax effect {240.69) -
Total comprehensive income for the year 3,533.59 1,879.43

Earnings per share {equity share, par value of Rs.10 each)
Computed on the basis of total profit for the year

Basic 52.92 42,52
Diluted 52.81 42.51
Nominal value 10.00 10.00
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(Rupees in milligns unless otherwise stated)

For year ended For year ended
March 31, 2019 March 31, 2018
Cash flow from operating activities
Profit before rax 4 693 81 2.81.20
Adjusnnents for,
Interest on income tax 1.15 24.40
Dapreciation and amartization 69.19 5725
Share based payment o employees 4104 -
Provision for gratuity 395 4.05
Net pain on derecognition of propecty, plant and cquipment (0.03} (0.40)
Impainnent on financial insmnments 45417 133.09)
Net pain on fair vaine changes (26570) (1584)
Other provisions and write offs 23,61 19.06
Operating profit before working capital chanpes 5,021,290 2.561.63
Maovernents in working capital :
Increase ¢ {decrease} in olher inancial liabilines 29010 (114.65}
Increase f {decreaze) in provisions 8262 12161
Increase / (decreases) in other non financial Liabilities 4312 5.78
(Increase) / decrease in bank balances other than cash and cash equivalents (995.63) (1.00937)
(Increase) / decrease in frade receivables (9.95) {1050)
(Increasze} / deereass in other cwrent tax assets {130.98) (13814
{Increase) / decrease in loan portfolie (10,761.54) (18,596.70)
(Increase) / decrease in other financial assels {235.23) (64120
(Increase) / decrease o olher non financial assets {111.54) 16.26
(Increass) f decrease in deferred tax asset 23363 -
Cash used in operations (6.560.11% ({17.815.70)
Incoms ranes paid 9253) {73550}

Net cash nsed in operating activities (A)

Cash low firom Investing aelivities
Purchase of property, plant and squiptoent
Purchase of intangible assets
Proceeds from derecognition of property, plant and equipment
Purchase of investments
Sale of investments
Purchase of non cuirent inveshnenis
Met gain on fair value chanyes
Net cash used jn investing nctivitics (B)

Cash flow from (inanclng activities
Proceeds from issue of equily shares [including securilies premium)
Balance subscription of optionally convertible redeemable prefarence shares
(all seriesy
Proceeds from issue of share warrants
Dividend paid on compulsory convertible preference shares (all class)
Diebt sacunities {nat)
Bortowings {olher than debt securities} {net)
Subordinated liabilities (net)
Met cash from financing activities (C)

Net increass / (decrease) in cosh and cash equivatents (A + B + ()
Cash and cash equivalents at the beginming of the year
Cash and cash equivalents at the end of the year {refer note 4}

(6.652.64)

(18.551.20)

{7033) (3487)
(800} {16.63)
0.08 0.48
(67.585.20) (34,856.79)
67,585.20 14,856.79
(625.35) (20.00)
265.70 15.84
{437.90%) (S548y
501,00 307.87
$32.1 244213
4903 1.49
(.13 s
357251 10.147.13
2,564 81 3,640.51
0.01 191.46
7.519.54 16,730.59
429.00 (1.976.09)
1.025.07 250117
1.454.07 102507
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Noies 31-Mar-18 3l-Mar-17
{Rupees) {Rupees)
Equity and liabilities
Shareholders® fumds
Share capital 4.1 11,74,98,03,707 9,29.46,62,027
Reserves and surphis 4.2 {1,90,89,83 429) (3,92,23,06,249)
Money received against share warrants 4.3 14,88,544 -
9.84,23,68,882 53723557718
Non-current liabilities
Long-tetm bomrowings 44 4,89,39,44.479 5,37.73,13 403
Other long term liabilities 4.5 10,07 .216 -
Long-term provisions 4.6 8.72.41,18,286 8.46.89.82.179
13,61.90,69,981 13.84.62.95,582
Current liabilities
Shor-rm borrowings 4.7 401,237 1,00,00.281
Other cure liabilkics 4.8 & 4.4 12,05.96,52,302 4,61,67,66,157
Short-term provisions 4.6 25.78,39,031 218.63.41.225
12,31,78,92,77% 4,91,31,07,663
TOTAL 35.77,93,31,633 24,13,17.59,023
Assets
Non-current assets
Fixcd Asscts
Property, plant & equipment 49.1 5.85.38.269 6,62.31.489
lntangibk: assets 492 2,60,28,926 2,38.4%.346
Non-current investments 4.10 2,10,00,000 10,00,000
Loan portiblio 4.1l 16,15,10,27,915 11,16,60.81.615
Other long-ienm loans and advances 4,12 6.53,87.781 6.46,93,625
Other nor-current assets 4.13 52,9304 377 2,26.13.512
16,85,12,87,268 11,34,44,69,587
Current assets
Trade receivables 4.14 2,35,41.715 72,941
Cash and bank balances 4,13 1,52,62,39,392 2,90,11,68,938
Loan portiolio 4,11 16,59,95,77.470 9.78.00.75.123
Other shorn-lerm loans and advances 4,12 55,35,79.241 3,05.61,835
Other current assets 4.13 22.31,06,547 7.53.10,509
18.92,80.44,365 12,78.72.89.436
TOTAL 35.77,93.31.633 24,13,17,59,013
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Notes Ji-Mar-18 J-Mar-17
{Rupees) (Rupees)

Revenue
Reverwe from operations 4.16 5,60,83,62,339 3.71,46,77.645
Other income 4.17 13.21,89.021 50,35,61,529
Total revenue {I) 5,74,05,51,360 4,21.82,39,174
Expenses
Employee benefit experses 413 75,91,17,690 58,29.59,601
Finance cost 4.19 1,99,87,97,054 2,09,63,81,321
Other experses 420 26,20,39,294 28,75,29.719
Depreciation and amortization experse 4.9.1&4.9.2 5,72,50,311 8,33,31,208
Provision and write off; 421 37.15.98,103 42,02.81.147
Total expenses (1) 3.44.88,02,452 3,47,04,82,996
Profit before tax (I} = (DH{II) 2,29,17,48,908 74,77,56,178
Tax expenses:
Current tax 57,32,24 277 21,82,69,133
Deferred tax - -
Adpustment of tax refating to earlier periods = -
Profit for the year 1,71,85,24,631 52,94,87,045
Earnings per share
Basic {computed on the basis of total profit for the year) 4.22 60.22 2505
Difwted (computed on the besi of total profit for the year) 422 38.87 0.65
Nomnal value 10.00 10.00
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31-Mar-18
(Rupees)

Ji-Mar-l7
(Rupees)

Cash Now from operzating activities

Profit before tax

Adjustments to reconcie profit befbre tax to net cash flows:
Enterest on incorme tax

Depreciation and amortization

Amortization of ancilary borrowing cost (incurred i earlier years)
Amortization of loan processing #¢ (collected in earlier years)
Unamortised Collection Fee {Current year - Non current Portion)
Proviion for gratuity

Profit on sake ofproperty, plant and equipment

Contmgent provision agamst standard assets

Provision §r non-performing assets

Portfolio loans written off

Dividend from mumal finds

Excess provisions / liabiities written back

Other provisions and write off§

Ope rating profit before working capital changes
Movements in working capital ;

Tncrease / (decrease) in other current liabiliies &Provisions
Decrease / {increase) in margn money deposit {ne)
Decrease / {increase) in rade receivables

Drecrease / {increase) # loans and advances

Decrease / (increase) i other curent and non-cutrent assels
Cash generated fom f(used m) operations

(Direct taxes paid) / Refinds

Net cash flow (used in) / from operating activilies (A)

Cash flows from investng activities

Purchase of property, plant and equipment

Proceeds fom sale of property, plant and equipment
Puwchase of carrent investnents

Sak of cwrrent gvesmments

Purchase of Shares{ Non Curent [nvestments)

Dividend Grom mutal fimds

WNet cash flow (used in) / from investing activities (B)

Cash flows from financing activities

Proceeds fiom issue of equity shares

Proceeds from issue of Preference Shares

Proceeds from issuz of Share Warvants

Long term borrowmngs (net)

Short tenh borrowings {neck

Net cash flow from / (used in) financing activities (C)

Net decrease in cash and cash equivalents (A + B + C)
Cash and cash equivaknts at the beginning of the year

Cash and cash equivalents ag the end of the year (refer note 4.15)

2,29.17,48.908

243,97,752
5.72.50311

10,07.216

44,60,580

(4,03,699
24,59.64.465
12,56,33,638

(1.58,41.987)

1,90,63,309

74,77.56,178

1,75,70,665
8.33.31.208
1,94,77.762
(14,29,57,844)
52.00,986
(2,05,004)
(5.78,58.642)
455336926
2,28,02,863
(1,63,81.164)
(44,78,55.614)

1.02,73,181

2,75,32,80,493 69,64,91,501
67,17,31,798 {82,54,45,976)
{98,29,23,539) (17.35.495)
(2,54,68,775) 1,82,66,772
(12,34,71.23,51%) {70,16,99,086)
{17.27.95.948) {79.00.483)
(10,10,32,99,509) 182,20,22,773)

{73.55.00,428) -
(10,83,87,99.937) 82,20,22,773)

{5,18,08,195)

{2,87,78.26%)

475223 2.55.154
(34.85 67.93,952) (4,59,34,00,000)
34.85,67,93.952 4,59.34,00.000
{2.00,00.000) -
1.58.41.987 1.61.81.164
(5.54.90,985) (1.21,41,947)
30,78.72,439 1,90,00,00,050
2,44.21,27.490 1,10,22,70,249
14,383,544 .
6,27.62.41,023 36,97,98,718
{96.00,818) 1.00,00.281
9,01,81,28,678 3,38,20,69,208
(1,87.,61,62,244) 2.54.79.04.578
2.90.11.68.938 35.32.64.360
1,02,50,06,694 2,90,11,68,938
Y
2\
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Mustration of Bond Cash Flows

GCompany Spandana Sphoorty Financial Limited
Face Value (per security) Rs. 1,00,000/- {Rupees One Lakh only)
Issue Date / Date of Allotment Issue Opening Date: November 24, 2020
Issue Closing Date: November 24, 2020
Deemed Date of Allotment: November 24, 2020
Maturity Date November 24, 2023
Coupon Rate As indicated in Clause 519 of this Information
Memorandum
Frequency of the Principal Payment with specified | As indicated i Clause 5.19 of this Information
dates Memorandum
Frequency of the Coupon Payment with specified | As indicated in Clause 5.19 of this Information
dates Memorandum
Day Count Convention Actual / Actual
ILLUSTRATION OF CASH FLOWS FOR DEBENTURES ALONG WITH THE SCENARIO ANALYSIS:
Coupon Fixing Level on Determination Date Scenario Coupon
In the event the Coupon Fixing Level is greater than 12% 1 12.25%
In the event the Coupon Fixing Level is less than or equal to 12%, 2 12.50%

Cashflows per each debenture with applicable Coupon rate as per above scenarios:

AR Date | Couponperiod | Sconariod | Sconario2

Inflow: Principal 24-11-2020 -100000.00 | -100000.00
Qutfiow: Llontinterest | 24-11.2020 0 168100 |  1681.00
Qutflow: Coupon payment 24-12-2020 30 1004,10 1024.69
Qutflow; Coupon payment 24-01-2021 31 1039.77 1060.99
Qutflow: Coupon payment 24-02-2021 31 1040.41 1061.64
Quiflow: Coupon payment 24-03-2021 28 939,73 958.90
Qutfiow: Coupon payment 24-04-2021 31 1040.41 1061.64
Qutflow; Coupon payment 24-05-2021 30 1006.85 1027 .40
Qutflow: Coupon payment 24-06-2021 31 1040.41 1061.64
Outflow: Coupon payment 24-07-2021 30 1006.85 1027.40
Quiflow: Coupon payment 24-08-2021 31 1040.41 1061.64
Qutflow: Coupon payment 24-08-2021 31 1040.41 1061.64
Outflow: Coupon payment 24-10-2021 30 1006.85 1027 .40
Qutflow: Coupon payment 24-11-2021 31 1040.41 1061.64
Outflow: Coupon payment 24-12-2021 30 1006.85 1027.40
Outflow: Coupon payment 24-01-2022 31 1040.41 1061.64
Outflow: Coupon payment 24-02-2022 31 1040.41 1061.64

AR
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Cutflow: Coupon payment 24-03-2022 28 939.73 958.90
Outfiow: Coupon payment 24-04-2022 31 1040.41 1061.64
Outflow: Coupon payment 24-05-2022 30 1006.85 1027.40
Qutflow: Coupon payment 24-06-2022 31 1040.41 1061.64
Qutflow: Coupon payment 24-07-2022 30 1006.85 1027.40
Qutfiow: Coupon payment 24-08-2022 3 1040.41 1061.64
Qutflow: Coupon payment 24-09-2022 3 1040.41 1061.64
Outflow: Coupon payment 24-10-2022 30 1006.85 1027 .40
Qutflow: Ceupon payment 24-11-2022 3N 1040.41 1061.64
Qutflow: Coupon payment 24-12-2022 30 1006.85 1027 40
Outflow; Coupon payment 24-01-2023 H 1040.41 1061.64
Outfiow:; Coupon payment 24-02-2023 31 1040.41 1061.64
Qutflow: Coupon payment 24-03-2023 28 939.73 958.90
Qutflow: Coupon payment 24-04-2023 3 1040.41 1061.64
Qutflow: Coupon payment 24-05-2023 30 1006.85 1027.40
QOutflow: Coupon payment 24-06-2023 31 1040.41 1061.64
Qutilow: Coupon payment 24-07-2023 30 1006.85 1027.40
Qutflow: Coupon payment 24-08-2023 31 1040.41 1061.64
Qutflow: Coupon payment 24-09-2023 3 1040.41 1061.64
Outflow: Coupon payment 24-10-2023 30 1006.85 1027 .40
Qutflow; Coupon payment 24-11-2023 31 1040.41 1061.64

Qutflow; Principal 24-11-2023 100000.00 |  100000.00

“The above-mentioned cash flows are Mustrative and indicative. The actual due dates and the cash flow will be in
accordance with the circular bearing reference number CIRAMD/DF-1/122/2016 dated November 11, 2016 issued by
SEBI, as modified, amended or supplemented from time to lime.

GRAPHICAL REPRESENTATION:

Coupon Rate Vs Reference IndexYield

3]

¢
o %

&

Yield of Reference Index

Coupon Rate
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ANNEXURE VII: COPIES OF SHAREHOLDERS’ RESOLUTIONS

[ATTACHED SEPERATELY]
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Details of Related Party Transactions (last three financial years):

Transaction | Transaction (Payable)iRecewabl
$ during s during
Related Party Nature of Transactions yearended | year ended March
March 31, | March31, | March31, | “
2020 2019 2020 | ,o0e
Rent expense 9.69 (0.29)
Spandana Interest expense on lease 6.60 =
Rural and
Urban Lease liability payable - (51.86)
Development -
Organization Rent deposit 3.09 3.09
Expense reimbursement 0.13 0.04 0.01 0.00
Expense reimbursement (net) 0.67 0.19 0.50 0.02
Criss Financial inter-corporale advances (net) 760.07 (58.07) | 1,033.00 | 272.93
Heldings
Limited Interest income 67.10 91.30 134 259
Subscription to equity shares 250.00
Commission income 268.62 147.59 97.91 28.61
Incentive icome 8250 - 80.85
Expenses reimbursement 4073 34.95 10.21 6.85
Abhiram
Marketing lnter-corporate advances (net) 755,00 187.34 | 1,150.00 | 395.00
Services
Limited Other advances 12219 122.19
Interest income 102.70 51.16 1219
Purchase of fixed assets & 53.19 3M.77 (0.03) [ (0.68)
goods
Caspian Pre-incorporation expenses - (0.51)
Financial
Services
Limited
Kangchenjung | Dividend on CCPS (all class) - 0.11 -
a Limited
Mr. Deepak Remunerations# 0.32 7.65 (2.08)
Goswami
Remuneration# 8.24 3.83 (345)| (1.38)
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Equity shares issued pursuart 1.32 .

Mr. Sudhesh | 1o stock option scheme

Chandrasekar ["Fair vajue of Stock Options 0.68
granted
Equity shares issued pursuant 0.79
to stock option scheme

'rj:iﬁaaﬁ?h Fair value of Stock Opficns 04 -

I granted

Remuneration# 2.34 1.87 0.31) | (0.01)

Mr. Nitin Remunerationd 0.09 8.97 {1.49)

Prakash

Agrawal

Mr. Bharat Sitting fee 2,00 2.00 (0.50)

Shah

Mr, Degpak | Sitting fee 2.00 167 (0.50)

Vaidya

Mr, Jagdish Sitting fee 2.00 1.67 (0.50}

Capoor

Mr. K. R. Sitting fee 2.00 200 (0.50)

Kamath

Ms. Abanti Sitting fee 1.00 1.00 (0.25)

Mitra Subscription to equity shares 1.00
Equity shares issued pursuant 4.74 - -
to stock option scheme

Mr. Abdui Fair value of Stock Options 243 - -

Feroz Khan granted
Remuneration# 6.81 6.39 (1.27y| (1.87)
Subscription to equity shares - 17.05 -
Balance subscription received - 349.03 -
on share warrants
Balance subscription received 532.31
on OCRPS (all series)

Mrs. Padmaja __ :

Gangireddy Subscription to equity shares 478,49
Purchase of CFHL Shares - 27048 - -
Dividend on OCRPS - 0.00 -
Remunerationd# 53.75 53.75 (27.68) | (4.58)
Remuneration# 238 0.76 (0.85) | (0.20)
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Mr. Revan 61.82 - -
Saahith Purchase of CFHL Shares
Mr. Vijaya 26.10 = -
Sivarami
Reddy Purchase of CFHL Shares
Vendidand
Mrs. Hina 13.33 - -
Ansari Purchase of CFHL Shares
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(PayabieWReceivabl
Transactions
8. No Related Party Nature of Transactions ;‘:;%“,;::l March 31, 2018
31,2018
Rent expense .90 {0.25)
Rent deposit - 309
Spandana Rura) and Ucban Development [EXPENSE reimbursement 0.66 0.00
| [ Shon Term Borrowing - -
Short Term Borrowing Repaid 1000
Unsecured Loan = =
Interest Expense 0.23 EL
Expense reimbursement (net 0.11 0.01

2 |Criss Finaneial Holdings Limited lnmco@mm advances (net) 2110 331,00
Intecest income 13.58) 331
Purchase of portfolio 330, 10 -
|Commission income 54,32 5.36
Incentive income 16,53 19.17
Expense reimbursement {net) 2504 0.4%
Inter-corporate advances (net* 207.66] 20766

3 |Abhiram Marketing Services Limited Interest income 3.35 11§
Unsecured Loan - -
Interest Expense - E
Purchase of fixed assets & roods 423 -
Dthers - -
Dividend an CCPS {all class) ol -
[ssue of Preference shares (class A) of] .

4 |Kangchenjunga Limited Parent Company 122340 1
Issug of Preference shares (class Al) 116676 Il
of Parent Company

5 |Mr. Deepak Goswamni Remuneration# 1.85 {0.73)
Remuneration# 1.09] 10.10)

6  [Mr. Rakesh Jhinjharia Equity shares issued pursuant to stock
option scheme 1 5

7 |Mr, Nitin Prakash Agrawal Remunecationf - -

8 [Mr Bhacat Shah Sining fee - E:

9 IMr, Decpak Yaidva Sitling fes - =

10 [Mr Jaudish Capoor Sittiny fee - -

11 |Mr K R. Kamath Siting fee 1.83
Sitling fee (.97 -

12 |Ms. Abanti Mitra Subscription 10 equity shares of
Parent Company 1 i

13 |Mr PS5 Prasad Sitting fee 0.01 -

14 |Mr. Gopala Reddy A Sitting fec - -

15 [Mr P Madhava Rag Sitting fee 0,03 -

16 |Mr. Sundaram Ramakrishnan Sitting fee 0.0
Equity shares issued pursuant to stock
option scheme i T

17 |Mr, Abdul Feroz Khan Remuneration# 408 {0.83)
Subscription to equity shares of
Parent Company 1 i
Balance subseription received on
share wacranis of Paremt Company 1.49 -
Balance subscription received on
QOCRPS {all senes) of Parent J

18 |Mrs. Padmaja Gangireddy Company
Subseriptinn i aquibe tharas 17 65 -
Purchase of CFHL Shares -

Dividend on OCRPS - |
Remunzrationf 3000 3.49)
Rental Deposit received 0.1l -
Rent naid 0403
. Remuneration® -
19  |Mr. Revan Saahith Purchase of CFHL Shares = 7
20 |Mr, Viiava Sivarami Reddy Vendidandi | Purchase of CFLIL Shares -
21 |Mrs. Hina Ansari Purchase of CFHL Shares - =
Expense reimbursement 0.03 -
Issue of Equity shares .07 -
el Spandana Emploves Welfare Trust Unsecored Loan = i
Interest Expense - 5
Linsecured Loan - -
23 |Spandana Muwal Benefit Trust Interest Expense - -
Expense reimbursement 0733 -

#
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ANNEXURE IX: KEY TERMS OF THE ISSUE

REPRESENTATIONS AND WARRANTIES OF THE COMPANY

The Issuer heraby makes the following representations and warranties and the same shall also be set
outin the Transaction Documents.

(a)

(c)

Authority and Capacity

The Company has been duly incorporated, organized and is validly existing, under Applicable
Law as a company as well as a non-hanking finance company.

The Company has the corporate power, authority and all permits, approvals, authorizations,
licenses, registrations, and consents including registrations, to own and operate its assets and
to carry on its business in substantially the same manner as it is currently conducted.

The Company is in compliance with Applicable Law for the performance cf it obligations with
respect to this Issue.

All gonsents, and actions of, filings with and notices to any governmental authority as may be
required to be obtained by the Company in connection with the Issue has been obtained and
is in full force and effect,

All consents or approvals from its current lenders, creditors and equity investors, if any and as
may be necessary or required to be obtained by the Company in connection with the Issue of
the Debenture and creation of Security have been obtained and are in full force and effect,

Corporate Matters

All the legal and procedural requirements specified in the conistitutional documents have been
duly complied with in all respects in relation to the Issue.

The registers, and minute books (including the minutes of board and sharsholders meeting)
required to be maintained by the Company under Applicable Law:

A. are up-to-date and have been maintained in accordance with Applicable Law;

B. comprise complete and accurate records of all information required to be recorded in such
books and records; and

C. no notice or allegation that any of them are incorrect and / or should be rectified has been
feceived.

Non-conflict with other obligations

The Issue (or any of the obligations undertaken by the Company in relation thereto) does not
and will not coanflict with the objects of its constitutional documents or any Applicable Law to
which the Company is subject, including but not limited to any laws and regulations regarding
anti-money laundering/ terrorism financing and similar financial sanctions as well as any
agreement or instrument binding upon it or any of its assets, including but not limited to any -
terms and conditions of the existing Financial Indebtedness of the Company.
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Binding Obligation

The Transaction Documents have been duly and validly executed by the Company, and upon
the execution and defivery by the Company of Transaction Documents, each such documents
wilt constitute, legal, valid and binding obligations of the Company, enforceable against it in
accordance with their respective terms.

Accounts and Records

The books of accounts of the Company have been faily and properly maintained, the
accounts of the Company have been prepared in accordance with Applicable Law and in
accordance with the generally accepted accounting principles, so as to give a true and fair
view of the business (including the assets, liabilities and state of affairs) of the Company.

Taxation Matters

The Company has complied with all the requirements as specified under the respective Tax
laws as applicable to itin relation to returns, computations, notices and infermation which are
or are required to be made or given by the Company to any tax authority for taxation and for
any other Tax or duty purposes, have been made and are correct.

The Company has not received any written notice of any tax disputes or other liabilities of
taxes in respect of which a claim has been made or notice has been issued against the
Company.

Legal / Litigation Matters

There are no claims, investigations or proceedings before any govemmental authority in
progress or pending against or relating to the Company, other than in the normal course of
business, which would have a Material Adverse Effect on the Debentures {or the holders
thereof) or on the ability of the Company to make the scheduled Payments in relation to the
Debentures.

There are no unfulfilled or unsatisfied judgments or court orders of which the Company has
notice and which is outstanding against the Company which would have a Material Adverse
Eifect on the Debentures (or the halders thereof) or on the ability of the Company to make the
scheduled payments in relation to the Debentures.

The Company has not taken any action nor has any order been passed for its winding-up,
dissolution or re-organisation or for the enforcement of any security over its assets or for the
appointment of a liquidator, supervisor, receiver, administrator, administrative receiver,
compulsory manager, trustee or other similar officer for it or in respect of its assets.

Assets

Except for the security interests and encumbrances created and recorded with the Ministry of
Corporate Affairs (available using CIN L65929TG2003PLC0406480n the website
http:/fwww.mca.gov.infmcafoportal/showlndexOfCharges.do under the heading Index of
Charges), the Company has, free from any security inferest or encumbrance, the absolute
legal and beneficial titie to, or valid leases or licenses of, or is otherwise entiled to use (in
each case, where relevant, on arms length terms), all material assets necessary for the
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conduct of its business as it is being, and is proposed to be, conducted.

Employees

The Company is in compliance with all abligations under the applicable labour laws and other
laws in relation to its employees.

Pari Passu ranking

(i) The lssuer's payment obligations under the Debentures are the direct, unconditional and
irevocable obligations of the Company;

{iy, Commencing from the date of creation of the security over the Hypothecated Asset in
accordance with the Transaction Documents until the Final Settlement Date (A) its
payment obligations under the Transaction Documents shall be superior o all the claims
of equity investors/ lenders of Tier | Capital and Tier Il Capital (including without limitation,
any subordinated debt) and shall rank af least at par with the claims of all of its other
senior secured creditors, and (B) the charge created over the receivables will be a first
ranking exclusive charge.

Event of Default

Thereis no Event of Default that has currently occitrred or is continuing as on the date hereof.

Material Adverse Effect

The Company hereby represents that there is no Materiat Adverse Effect existing and that
there are no circumstances existing which could give rise, with the passage of time or
otherwise, to a Material Adverse Effect on the Debentures (or the holders thereof) or on the
ability of the Company to make the scheduled payments in relation to the Debentures.

No Immunity

Meither the Company, nor any of its assets are entitled to immunity from suit, execution,
attachment or other legal process in its jurisdiction of incorporation. This Issue (and the
documents to be executed in relation thereto) constitutes, and the exercise of its rights and
performance of and compliance with its obligations in relation thereto, will constitute, private
and commercial acts done and performed for private and commercial purposes.

Security

Save and except the charge created to secure the Debentures (and any other charges
disclosed to the Debenture Trustee) herein before expressed to be granted, conveyed,
assigned, transfered and assured unto the Debenture Trustee is the sole and absolute
praperty of the Company and is free from any other charge or encumbrance and is not subject
to any lis pendens, attachment, or other order or process issued by any governmental
authority.

Information
All information provided by the Company is true and accurate in all respecis as on the date it

was provided or as on the date at which it was stated and is not misleading, whether by reason
of omission to state a fact or otherwise.
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Net worth

The Issuer has a minimum net worth of at least Rs. 100,00,00,000/- {Rupees One Hundred
Crores Only).

Nature of Representations and Warranties

Each of the representations and warranties set out above shall be true and accurate as on the
Deemed Date of Allotment of the Debentures.

The Company further confirms that the Debenture Trustee, “jpso facto’ does not have the
obligations of the Company or the borrower or a principal debtor or a guarantor as to the
monies paidfinvested by the Debenture Holder(s) for the subscription of the Debentures.

COMPANY'S COVENANTS

The Issuer hereby undertakes and covenants the following and the same shall also be set out in the
Transaction Documents.

Affirmative Covenants

The Company hereby covenants with the Debenture Trustee that the Company shall {except as may
otherwise be previously agreed in writing by the Debenture Trustee):

(2)

(b)

Validity of Transaction Documents

The Company shall ensure that the Transaction Documents are duly executed and delivered
and will continue in full force and effect and will constitute valid, enforceable and binding
obligations of the Company.

Preserve Corporate Status

The Company shall diligently preserve its corporate existence and status and its license to
conduct business as a non-banking financial company and any other rights, licenses and
franchises necessary forits obligations under the Debentures and the Transaction Documents
and continue to be a validly existing organization in good standing and at all times act and
proceed in telation 1o its affairs and business in compliance with Applicable Law.

Further documents and acts

The Company shall execute all such deeds, documents, instruments and assurances and do
all such acts and things the Debenture Trustee may reasonably require for exercising the rights
under the Debenture Trust Deed and the Debentures and for perfecting the Debenture Trust
Deed or for effectuating and completing the security intended to be hereby created and shall
from time fo tme and at all times after the security hereby constituted shall become
enforceable, execute and do all such deeds, documents, assurance, acts, and things as the
Debenture Trustee may require for facilitating realisation of the Hypothecated Assets and in
particular the Company shall execute all transfers, assignments and assurance of the
Hypothecated Assets whether to the Debenture Trustee or to their nominees and shall give all
nolices and directions which the Debenture Trustee may think expedient.

i
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Make the Relevant filings

Pursuant to the Act and the relevant rules thereunder, the Company undertakes to make the
necessary fllings of the documents mandated therein including the Form PAS-3 for return of
allotment with the Registrar of Companies and/or any other authority within the timefines
stipulated under the Act and the relevant rules thereunder.

Compliance with laws
The Company shall comply with:

A, all laws, rules, regulations and guidelines (including the Act) as applicable in respect to
the Issue, and obtain such regulatory approvals as may be required from time to fime,
including but not limited, in relation to the following (i) the Securities and Exchange Board
of India {Issue and Listing of Debt Securities) Regulations, 2008, as may be in force from
time fo time during the currency of the Debentures; (i) the provisions of the listing
agreement entered into by the Company with the stock exchange in relation to the
Debentures including the Listing Reguialions, (i) the Companies (Prospectus and
Allotment of Securities) Rules, 2014 and the other notified rules under the Act;

B. comply with all the applicable provisions as mentioned in the Securities and Exchange
Board of India (Debenture Trustee) Regulations, 1993, Issuance of Non-Convertible
Debentures (Reserve Bank) Directions, 2010, the circular dated September 28, 2011
issued by SEBI on Guidelines for Issue and Listing of Structured Products/ Market Linked
Debentures and/or any other notification, circuiar, press release issued by the SEBI/RBI,
from time to time.

C. The Company shall, while submitting half yearly/ annual financial results to the NSE
disclose inter alia the following ling iterns along with the financial results accompanied by
a cerificate from the Debenture Trustee confirming that it has taken note of the said
conlent and the same shall be communicated to the Debenture Holder{s) an a half-yearly
basis:

Credit rating of the Issue and change in credit rating, if any,

Debt- equity ratio of the Company,

Previous due date for the payment of interest/ repayment of principal and whether
the same has been paid or not;

Next due date of payment along with the amount of interestf principal along with the
amount of interest payahle;

Net worth;

Net profit after tax;

Eamings per share,

Any other information as may be required as per the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015; and

o om»

Tomm

D. Allother Applicable Laws.
End- Use

The Company shall utilise the monies received towards subscription of the Debentures for
meeting its funding requirements of the Company for onward lending to its micro finance
customers, general corporate purposes, for repaymentirefinancing of existing debt of the
Issuer and payment of transaction related expenses including cost incurred towards obtaining
the rating and documentation. The Company shal-also furnish to the Debenture Trustee a

=
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certificate from the chartered accountant in respect of the utilisation of funds raised by the
issue of the Debentures. In addition to the above, upon completion of each financial year, the
Company shall furnish to the Debenture Trustee a statement/certificate showing the manner
in which the said monies have been utilized from its management.

Asset Cover

The Company shall maintain the Asset Cover as required under the Deed of Hypothecation at
all times until the Final Settlement Date.

Security

The Company hereby further agrees, daclares and covenants with the Debenture Trustee as
follows:

A, The Debentures shail be secured by way of a first ranking and exclusive charge on the
Hypothecated Assets and such Hypothecated Assets are free from any encumbrances
and, if required the Issuer has obtained consents/ permission from the earier creditors
for creating the aforesaid charge over the Hypothecated Assets;

B. It shallfite Form CHG-2 with the Registrar of Companies and perfect the security created
over the Hypothecated Assets by within the timeline stipulated in the Information
Memarandum, without payment of penalty and shall deliver a copy thereof to the
Debenture Trustee;

C. Notwithstanding the above, the Company shall from time to time take all the necessary
and requisite actions, including the making of all filings with the relevant authorities, such
as the Registrar of Companies, in order to perfect the security over the Hypothecated
Assets created or modified (by way of addition or substitution or replacement of
receivables, as provided for in the Deed of Hypothecation) by the Company, within the
time period stipulated in the Deed of Hypothecation o acceptable to the Debenture
Trustee. The Company shall submit the requisite proof of such perfection of security to
the Debenture Trustee.

Pre-authorisation

The Gompany proposes to pay the redemption amount in relation to the Debentures on the
Redemption Date from the bank account, details of which are set out below and hereby
authorises the Debenture Trustee to seek information in relation to payment with respeact to
redemption of the Debentures directly from the Company’s bank. Further, in the event that, the
Company proposes fo change the aforesaid bank account the Company shall inferm the
Debenture Trustee about the new bank account details within 1 (One) Business day of such
change.

Bank Account Details:

Bank Name : Indusind Bank

Branch Address  : Begumpet, Secunderabad

Account Name . Spandana Sphoorty Financial Limited
Account No. - 201000684 362

IFSC Code : INDBC0O000G4

The Company further underakes that it shall obtain an acknowledgment (in the form and
manner acceptable o the Debenture Trustee) from the bank where the Company holds the
abovementioned bank account, in terms of which acknewledgment the bank shall agree to

132



2.2

)

{k)

(n)

(0)

(®)

Private & Confidential
For Private Circulation Qnly

provide the information pertaining to payment with respect to redemption of Debentures, as and
when required by the Debenture Trustee.

Fraud and Money Laundering

The Company shall ensure that it maintains intemal control for the purpose of {i) preventing
fraud of monies lent by the Company; and (i) preventing its money being used for money
(aundering or any illegal purposes.

inspection

A, The Company shall make available to the Debenture Trustee the loan agreements or
such other documents as required by the Debenture Trustee in order to carry out the
necessary due diligence and monitor the asset caver in the manner as may be specified
by SEBI from time to time.

B.  The Company shall at their sole cost and expense permit the Debenture Trustee, as the
representative of the Debenture Holders, to enter into its premises and inspect and make
copies of the hooks of record and accounts of the Company.

Recovery Expense Fund

The Issuer shall create a recovery expense fund in the manner as maybe specified by the SEBI
from time to time and inform the Debenture Trustee about the same.

Rating Downgrade

The rating of the Debentures shall at all fimes be maintained at ‘PP-MLD ICRA A-', provided
however, breach of this covenant shall amount io an Event of Default only upon the rating of the
Debentures, falling 2 or more notches below ‘PP-MLD ICRA A-,

Appolntment of Observer

The Company shall do all such things as may be required to for the appointment of the Observer
pursuant to Clause 4.1(d) of this Annexure including but not limited o amending its constitution
documents.

Upfront Interest Income

The Company hereby agrees and undertakes to make payment of Rs. 1,68,10,000/- (Rupees
One Crore Sixty Eight Lakhs and Ten Thousand Only), net of any/all applicable taxes, towards
one-time upfront interest income to the initial Debenture Holders on the Deemed Date of
Allotment for subscribing to the Debentures issued by the Company.

Terms and Conditions of the Information Memorandum

The Compaity shall at all times during the term of these presents comply with any other covenant
or undertaking set out in the Information Memorandum.

Information Covenants

(a)

Without prejudice 1o the quarterly report or any othet report o the submitted by the Company to
the Debenture Trustee, the Company shall provide/ cause to be provided information/ report in
respect of the following promptly and ne later than 10 {Ten) Business Days from the occurrence
of such event (unless otherwise specifically provided): '
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notify the Debenture Trustee in writing, of any notice of an application for winding up
having been made or receipt of any statutory notice of winding up under the provisions of
the Act or any other notice under any other law or otherwise of any suit or legal process
intended to be filed affecting the fitle to the property of the Company.

provide! submit infonmation in relation to Itigation, arbitration, investigation or
administrative proceedings which could resultin a Material Adverse Effect.

notify the Debenture Trustee in writing, if it becomes aware of any fact, matter or
circumstance which would cause any of the representations and warranties under any of
the Transaciion Documents to become untrue or inaccurate or misleading in any respect.

notify the Debenture Trustee promptly in writing, of fraud amounting to more than 1%
(One percent) of the gross foan portfolio of the Company or any event which constitutes
an Event of Default or a potential Event of Default, specifying the nature of such event
and any steps the Company is taking and proposes to take to remedy the same.

notify the Debenture Trustee in writing, of any proposed change in the nature or scope or
the business or operations of the Company or the entering into any agreement or
arrangement by any person that may materially affect the assets and liabilities of the
Company, at least 3 (Three) Business Days prior to the date on which such action is
proposed to be given effect.

provide to the Debenture Trustee such further information regarding the financial
condition, business and operations of the Company as the Debenture Trustee may
reasonably request in relation to the payments due to be made on the Debentures;

provide to the Debenture Trustee such information regarding details of any change in
shareholding patter/ structure of the Company;

notify the Debenture Trustee promptly of any revision in the rating provided by the rating
agency in the Issue;

provide to the Debenture Trustee such information regarding the details of any change in
the senior management officers of the Company i.e. any chief financial officer ar chief
executive officer or any other officer of the Company holding such equivalent post;

provide to the Debenture Trustee such information regarding details of any change in the
accounting palicy of the Company, excluding changes required due to compliance with
statutory requirements;

inform the Debenture Trustee promptly about any failure to create security and about all
orders, directions, notices of courtiribunal affecting the Hypothecated Assets.

inform the Debenture Trustee before declaring or distributing any dividend, unless the
Company has paid the amounts then due and payable on the Dehentures under the
Debenture Trust Deed.

inform the Debenture Trustee of one or more of the other creditors of the Company
accelerating its payment obligations on the grounds of (a) a Material Adverse Effect in
the financial, operational or regulatory conditions governing the Company or {b) on
account of a breach of representation or breach of an information covenant) under the
terms of any other agreement involving borrowed morey or the extension of credit or any
other indebtedness under which the Company may be obligated as a bomrower or
guarantor.
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notify the Debenture Trustee in writing of any one or more events, conditions or
circumstances that exist or have occurred that has, had or could reasonably be expected
to have a Matenal Adverse Effect;

notify the Debenture Trustee in writing of any change to the constitutional documents of
the Company;

promptly notify the Debenture Trustee of any changes in the composition of its Board of
Directors of the Issuer and any change in the capital structure of the Issuer;

The Company agrees that it shall forward to the Debenture Trustee promplly, which
information can be forwarded in electronic form or fax:

a) a copy of the Statutory Auditors’ and Directors’ Annual Report, Balance Sheet and
Profit & Loss Account and of all periodical and special reports at the same time as
they are issued;

b) acopy of all notices, resolutions and circulars relating to new issue of debt securities
at the same time as they are sent to shareholders/ holders of debt securities; and

¢) acopy of all the notices, call letters, circulars, etc, of the meetings of debt security
holders at the same time as they are sent to the holders of debt securities or
advertised in the media.

The Company shall give to the Debenture Trustee or their nominee(s) (and to the Debenture
Holder(s), if so requested), information in respect of the following within a maximum of 15
(Fifteen) calendar days from the date of request made by the Debenture Trustee (unless
otherwise specifically provided):

A

Submit to the Debenture Holder (in a format which shall be provided by the Debenture
Holder from time to time} such other information relevant to the Issue that the Debenture
Helder may reasonably request on a monthly, quarterly and annual basis or pursuant to
an annual diligence by the Debenture Holder, subject to such information being available
with the Company.

Submit to the Debenture Trustee, if so requested, a statement that the assets of the
Company which are available by way of security isfare sufficient to discharge the claims
of the Debenture Holders as and when they become due.

As soon as practicable, and in any event within 1 {One) Business Day, upen the Company
having knowledge of any winding up proceeding including filing of any application under
the IBC or initiation of any insolvency resolution pracess against the Company under the
IBC.

Such information as the Debenture Holders may require as to all matters relating to the
business, property and affairs of the Company that materially impacts the interests of the
Debenture Holders and provide access to relevant books of accounts and records in
relation to this lssue and to enter into or upon and to view and inspect the state and
condition of all the Hypothecated Assets, together with all records, registers in relation to
the Hypothecated Assets as required by the Debenture Trustee.

The Company shall provide to the Debenture Trustee such information as it may require
for any filings, statements, reports that the Debenture Trustee is required to provide to
any governmental authority under Applicable Law.

The Company shall provide / submit such information, as may be required by the
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Debenture Trustee from time to time.

G.  The Company shall promptly and expeditiously attend to and redress the grievances, if
any, of the Debenture Holder(s) and promptly comply with the suggestions and directions
that may be given in this regard, from time to time, by the Debenture Trustee and provide
report to the Debenture Trustee periodically of its compliance.

{c) Certificates and financial statements

A Fumish quartedy (unless specified otherwise, in which case, reports shall be submitted
acecording to the specified timeline) report to the Debenture Trustee {and to the Debenture
Holders}, containing the following particulars: -

(0

(i)

(i
{iv)

(v)

(vi)

(viiy

(vili

()

Periodical status/performance reports from the Company within 7 {Seven) days
of the relevant board meeting or within 45 {Forty Five) days of the respective
quarter, whichever is earlier;

Details of the sharehclding pattem/ structure and the composition of the board of
directors of the Company within 30 {Thirty) days of the end of the respective
quarter;

Updated list of the names and addresses of the Debenture Holder(s),

Details of the coupon and principal payments to be made, but unpaid and reasons
for the non-payment theraof in relation to the Debentures;

The number and nature of grievances received from the Debenture Holder(s) and
resolved by the Company, those grievances not yet solved and the reasons to the
satisfaction of the Debenture Holder(s);

Certificate from the Director/ Managing Director of the Company, certifying the
value of the book debts/receivables underlying the Hypothecated Assets and
stating that those assets of the Gompany which are available by way of security
are sufficient to discharge the claims of the Debenture Holders as and when they
become due;

Ceriificate from an independent Chartered Accountant, certifying the value of
book debisfreceivables underying the Hypothecated Assets and certifying that {i)
the Asset Cover as required under the Transaction Documents are maintained;
and (ii) the Hypothecated Assets are sufficient to discharge the claims of the
Debenture Holders as and when they become due and payable;

Certificate from the Director or Chief Financial Officer of the Company, certifying
that the Company is in compliance with all the financial covenants provided by
the Company in the Transaction Documenis along with the summary details in
the format acceptable to the Debenture Trustee within 45 (Forty Five) days of the
end of the respective quarter,

submitting such information, as required by the Debenture Trustee

B.  The Issuer shall submit a cerificate from s statutory auditor to the Debenture Trustee
on half-yearly basis confirming {i) maintenance of Asset Cover as per the tems of this
Information Memorandum and other Transaction Documents; (ii) compliance with all the
covenants, in respect of the Debentures along with the half-yearly financial results.
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Financial Statements

The Company shall:

(i)  Submit to the Debenture Trustee (and to the Debenture Holder(s), if so
requested), its duly audited annual accounts, within 180 (One Hundred and
Eighty) days from the close of its accounting year.

(i)  Submit to the Debenture Trustee (and to the Debenture Holder(s), if so
requested), its provisional quarterly financials, within 45 (Forty Five) days from
the close of each of its accounting quarters.

Furnish any documentsfinfornationfreports/certification to the Debenture Trustee as
maybe required by the Debenture Trustee in order to enable the Debenture Trustee to
submit the same to the relevant stock exchange(s) within the timelines specified by SEBI
in the SEBI Circular dated November 12, 2020 bearing reference no. SEBIf HO/ MIRSD/
CRADT/ CIR/ P/ 2020/230.

Negative Covenants

The Company hereby covenants with the Debenture Trustee that the Company shall not undertake the
following without a prier written consent o the Debenture Trustee and the Debenture Holders:

(a)

(b}

(d)

Share Capital

The Company shall not purchase or redeet any of its issued share capital or raduce its share

capital.

Merger, Consolidation, etc.

The Company shall not enter into any agreement to effectuate transaction of merger, de-merger,
consolidation, re-organization, scheme of amangement or compromise with its creditors or
shareholders or effect any scheme of amalgamation or reconstruction, acquisition, restructuring
without prior intimation of the Debenture Trustee.

Constitutional Documents

The Company shall not make any amendments to its constitutional documents in a manner which
could have a Material Adverse Effect,

Arrangement

A

The Company shali not enter into any compromise or arrangement or settlement with any
of its secured creditors that would prejudicially affect the interests of the Debentura
Holder(s);

The Company shall not, enter into or establish any management, partnership, profit-
sharing, royalty agreement or other similar arrangement whereby the Company's income
or profits are/ or might be, shared with any other persen; or enter into any management
contract or similar arrangement whereby its business or operations are managed by ary
other person, unless undertaken in the normal course of business on an arm's length
basis and for so long as it does not have any adverse impact on any rights of the
Debenture Holders,
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Payment of dividend

The Company shall not, declare dividends or redeem shares unless the dividends are declared
only out of the profits relating to that financial year and after making all due and necessary
provisions; provided that there have been no defaults in repayment of the Debentures.

Disposal of Assets

The Company shall not sell, transfer, or otherwise dispose of in any manner whatsoever any
material assets of the Company, other than in ordinary course of business including any
securitization / portfolio sale of assets undertaken by the Company in its ordinary course of
business.

No Encumbrance Over Hypothecated Assets

The Company shall not, until the all payments have been irrevocably discharged in full and/or the
Debentures have been redeemed by the Company in full, create any further charge or
encumbrance over the Hypothecaled Assets, except as created in favour of the Debenture
Trustee for the benefit of the Debenture Holders, under the terms of the Debenture Trust Deed
and the Deed of Hypothecation.

Proceedings

The Company shall not commence a voluntary proceeding under any applicable bankruptcy,

insolvency, winding up or other similar law now or hereafter in effect, or consents to the entry of

an order for relief in an involuntary proceeding under any such law, or consent to the appointment

or taking possession by a receiver, liquidator, insolvency resolution professional, assignee (or

similar official) for all or a substantial part of its property or take any actien towards its

reorganization, liquidation or dissoiution.

Diversification

A.  The Company shall not alter its principal nature of business or shall not undertake any

material diversification of any existing business without prior approval of Debenture
Trustee.

B.  The Company shall not undertake any sale of assetsibusiness/division that has the effect
of exiting the business or re-structuring of the existing business.

C.  The Company shall not undertake any new major new business outside financial services
or any diversification of its business outside financial services sector.

Change in financial year end

The Company shall not change its financial year-end from 31st March (or such other date as may
be approved by the by Dabenture Holders), unless required under any Applicable Law.

Repayment

The Company shall not repay any amount availed by the Company from any of its promoters,
shareholders, directors, friends or any of their relatives or any other associates until any

obligations of the Debantures are outstanding;
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Financial Covenants

The Issuer covenants with the Debenture Trustee that the Issuer shall comply infer afia with the
following:

(@)  The capital adequacy ratio of the Issuer shall not fall below 35% until the Redemption Date;

(b)  Gross NPA shall not exceed 5% as on the quarter ending on June 30, 2021 and 3% all quarters
thereafter 1ill the Redemption Date;

{c)  Net NPA shall not exceed 1.5% in any of the quarters (including quarter ending March 31, 2021)

()  Gross Deht to Equity ratio shall not exceed 3 times;

(&)  Net Worth {as per the financial statement of the Issuer) shall not fall below Rs. 2,600 crore.

For the purposes of the aforesaid covenants:

"Gross NPA shall mean the entire outstanding principal value of the entire owned portfolio of the ssuer
that has one or more instalments of payments (including principai overdue) for 90 days or more.,

‘Net NPA" shall mean the difference between (i) the outstanding principal value of the entire owned
portfolio of the Company that has one or more instalments of payment {including principal overdue) for
90 days or more and (i) all provisicns created against standard assets, sub-standard assets, doubtful
assets and loss assets of the Company.

“Gross Debt’ shall mean the aggregate Financial Indebtedness of the Company;

“Equity” shall mean the paid-up share capital of the Company along with free reserves excluding
revaluation reserve.

EVENTS OF DEFAULT

If one or more of the events specified herein (hereinafter each an ‘Event of Default’ and collectively,
“Events of Default") happen(s), the Debenture Trustee shall be entitled to exercise any and all rights
hereunder as contained herein below:

Payments

If the Company defaults in making payment/ repayment of the couponfinterest/premium and/or the
Redemption Amount on the respective Due Dates in full or in part,

Representation and Warranty

Any representation or warranty made by the Company in any Transaction Document or in any
cerfificate, financial statement or other document delivered to the Debenture Trustee/Debenture
Holders by the Company is incorrect, false or misleading in any respect when made or deemed made.

Breach of obligations

If the Company fals to comply with any covenant or undertaking provided by it in the Debenture Trust
Deed or any other Transaction Documents including any covenants stipulated in this Information
Memorandum and any other Transaction Documents,

Security

(@) Failure of the Company to register and perfect the charge created over the Hypothecated
Assets within the timefines stipulated herein or any other Transaction Documents;
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{b) Failure of the Company to maintain the asset cover or top up the receivables within the
timelines stipulated under the Deed of Hypothecation or any other Transaction Documents;
and

(c) When the Company creates or attempts to create any charge on the Hypothecated Assets or
any part thereof without the prior approval of the Debenture Trustee / Debenture Holders,

Transaction Documents

(@ In the opinion of the Debenture Trustee, any of the Transaction Documents failing to provide
the security interests, rights, title, remedies, powers or privileges intended to be created
theraby (including the priority intended to be created thereby), or such security inferests failing
to have the priority contemplated under the Transaction Documents, or the security interests
becoming unlawful, invalid or unenforceable;

(b} Any of the Transaction Documents are claimed by the Company, or any of the security
providers, not to be in full force and effect,

End Use

All or any part of the proceeds of the Issue is not utilised or is not being utilized for the intended end
use stipulated in the Debenture Trust Deed or the Information Memorandum.,

Applicable Law

(a) The Company fails to comply with Applicable Law in relation to the issue or the security interest
created in relation therewith;

(b} The other security providers fail to comply with the Applicable Law in relation to the security
interests made available by them.

Insolvency

(a) The Company commences a voluntary proceeding under any applicable bankruptey,
insolvency, winding up or other similar law now cr hereatter in effect, or consents to the entry
of an order for relief in an involuntary proceeding under any such law, or consent to the
appointment or taking possession by a receiver, liquidator, insolvency resolution professional,
assignee (or similar official) for all or a substantial part of its property or take any action
towards its reorganization, re-arrangement, merger, amalgamation, liquidation or dissolution
without the prior written intimation of the Debenture Trustee (acting on behalf of the Debenture
Holders);

(b) An order is made or an effeclive resolution passed for the winding-up or dissolution, judicial
management or administration of the Company, or the Company ceases to cary on all of its
business or operations, except for the purpose of and followed by a reconstruction,
amalgamation, re-organisation, merger or consolidation on terms approved by the Majority
Debenture Holders;

(c) An exprapriation, distress, attachment, sequestration, execution or other legal process is
levied, enforced or sued out on or against any material part of the property, assets (including
the Hypothecated Assets) or revenues of the Company;

(d) The Company is {or is deemed by law or a court to be) insolvent or bankrupt or unable to pay
its debts as they fall due, or makes a generat assignment or an amangement or compasition
with or for the benefit of the relevant creditors in respect of any of such debts or stops or
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suspends payment of all its debts, by reason of actual or anticipated financial difficulties or
proceedings for taking it into liquidation have been admitted by any competent court or any
application has been filed or proceedings have been initiated against the Company under the
IBC or a moratorium is agreed or declared in respect of or affecting all the debls of the
Company.

Material Adverse Effect

The occurrence of a Material Adverse Effect as detemined by the Debenture Trustee, acting solely on
the instructions of the Majority Debenture Holders.

Cessation of business

The Company suspend, cease or threaten to suspend or cease to camy on all or a substantial part of
its respective business.

Insolvency Proceedings

Any corporale action, legal proceadings or other procedure or step is taken (including the making of an
application, the presentation of a petition, the filing of a notice or the passing of a resolution), in relation
to:

(a) the suspension of payments, a moratorium of any indebtedness, winding-up, insolvency,
dissolution, adminisiration or recrganisation of the Company with an intention of winding up
or liquidating or declaring insolvent the Company {by way of voluntary arrangement, scheme
of arrangement or otherwise); or

(b) a composition, compromise, assignment or arrangement with any creditor of the Company; or
(c) enforcement of assets of the Company; or

{d) the appointment of a liquidator, supervisor, receiver, administrative receiver, administrator,
compulsory manager, trustee or other similar officer in respect of the Company or any of its
assets, and such appointment has not been vacated or has not been challenged by the
Company; or

(e} any analogous procedure or step taken in any other jurisdiction.
Unlawfulness and Invalidity

(a) It is or becomes unlawful for the Company to perform any of its obligations under the
Transaction Documents, or if the Transaction Documents or any part thereof ceases, for any
reason whatsoever, to be valid and binding or in full force and effect;

(b} The Company repudiates a Transaction Document to which it is & party or evidences an
intention to repudiate Transaction Documents to which it is a party.

(©) The Company admits in writing its inability to pay its debts {including but not limited to any
kind of hybrid borrowing like foreign currency convertible bonds, optionally convertible
preference shares or debentures).

Cross default

(a) Any Financial Indebtedness of the Company and/or the Obligors andfor Promoter is not paid
when due nor within any originally applicable grace period;

o
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(b} Any Financial Indebtedness of the Company is declarad to be or otherwise becomes due and
payable prior to its specified maturity as a result of an event of default, a default or other similar
condition or event (hewever described).

Seizure

All or a material part of the undertaking, assets, rights or revenues of the Company are condemned,
seized, nationalised, expropriated or compulsorily acquired, or shall have assumed custody or control
of the business or operations of the Company, or shall have taken any action for the dissolution of the
Company, or any action that would prevent the Company, their member, or their cfficers from carying
on their business or operations or a substantial part thereof, by or under the authority of any
Government or Government authority.

Information Memorandum

Oceurrence of any other Event of Default set out in the Information Memarandum or any other
Transaction Documents.

Delisting of the Debentures

The Debentures cease 1o be listed on the debt market segment of the NSE for any reason whatsoever
{(whether or not attributable to the actions of the Company) or suspended at any point of time: prior fo
the Redemption Date. PROVIDED THAT the foregoing shall not apply if such delisting is in accordance
with the prior consent of the Debenture Trustee (acting on the instructions of the Majority Debenturs
Holders),

Promoters, Directors and Employees of the Company

(a) Any of the directors or the promoters of the Company are declared as wilful defaulter(s),

(b} Any of the directors and/ or the promoters of the Company are convicted of criminal offence
or of any act of moral turpitude, dishonesty or which otherwise impinges on the integrity of the
director and/ or the promoter, including any accusations, charges andfor convictions of any
offence relating 1o bribery;

() Any officer, employee, or member of management of the Company commits any material act
of fraud, embezzlement, misstatement, misappropriation or siphoning off of the Company/
promoter funds or revenues or any other act having a similar effect.

CONSEQUENCES OF AN EVENT OF DEFAULT

On and at any time after the occurrence of an Event of Default, unless such Event of Default at the
request of the Company is expressly waived by the Debenture Trustee acting on the instructions of the
Majority Debenture Holder(s), {a) upon the expiry of the cure period (if applicable) provided to the
Company, or {b) if the cure period provided is mutually extended by the Parties hereto upon the expiry
of such extended period or {c) where it is not practical to provide a cure period, then forthwith, or (d)
where no cura period has been provided and the Parties mutually agree to provide for a cure period,
upon the expiry of such mutually agreed cure period, the Debenture Trustee shall if so directed by the
Majority Debenture Holder(s) by notice to the Company:

(a) accelerate the redemption of the Debentures;

(b) declare that all or part of the Debentures, together with all cther amounts accrued or
outstanding under the Transaction Documents be immediately due and payable, wheraupon
they shall become immediately due and payable;

(c) enforce the charge over the Hypothecated Assets in accordance with the terms of the Deed
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of Hypothecation;

appoint an observer ("Observer’) on the board of the Company and the Observer shall be
entitled to receive in advance all notices, agenda, efc. and to attend all general meetings and
meetings of the Board and it shall exercise such powers and duties as may be approved by
the Debenture Trustee including but not limited fo attend meetings and fumishing reports of
the proceedings of all such meetings;

require the borrowers to deposit the Hypothecated Receivables in a separate bank account
or an escrow account (as may be intimated by the Debenture Trustee (on behalf of the
Debenture Holders) to the borrowers) without the intervention of the court and to utlize the
Hypothecated Receivables deposited in such separate bank account or escrow account
towards redemption of the Debentures;

exercise any other right that the Debenture Trustee and /or Debenture Holder(s) may have
under the Transaction Documents or under Applicable law.

Until the happening of any of the Event(s) of Default set out in paragraph 3 {Events of Defaulf) above,
the Debenture Trustee shall not be in any manner required, bound or concerned to interfere with the
management of the affairs of the Company or its business thereof. The Debenture Trustee shall, on
being informed by the Company of the happening of any of the Event(s) of Default set out in paragraph
3 (Events of Default) above or upon the happening of any of such Event(s) of Default coming fo its
notice, forthwith give written notice to the Debenture Holder(s) of the same.
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CONJUNCTION WITH THE INFORMATION MEMORANDUM DATED NOVEMBER 23, 2020
(“INFORMATION MEMORANDUM”/ “DISCLOSURE DOCUMENT”) ISSUED BY US IN CONNECTION
WITH THE ISSUE OF UPTO 10,000 (TEN THOUSAND) SECURED, RATED, LISTED, REDEEMABLE,
TRANSFERABLE, TAXABLE PRINCIPAL PROTECTED MARKET LINKED (PP-MLD) NON-
CONVERTIBLE DEBENTURES OF FACE VALUE OF RS. 1,00,000/- (RUPEES ONE LAKH ONLY)
EACH, AGGREGATING UP TO RS. 100,00,00,000/- (RUPEES ONE HUNDRED CRORES ONLY)
(“DEBENTURES”), ON PRIVATE PLACEMENT BASIS.

This addendum to the Information Memorandum dated November 27, 2020 (‘Addendum to the IM") is
issued in terms of and pursuant to the Information Memorandum dated November 23, 2020.




NOTICE TO INVESTORS AND GENERAL DISCLAIMER:

This addendum (“Addendum to the IM") to the Information Memorandum dated November 23, 2020
(“Information Memorandum” / “Disclosure Document’) is neither a prospectus nor a statement in lieu of a
prospectus and is being issued pursuant to the Information Memorandum. Capitalised terms used herein but not
defined shall have the meaning assigned to such term in the Information Memorandum.

Pursuant to the recent amendments to the Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008, we are issuing this Addendum to the IM to make certain modifications/
amendments to the Information Memorandum as more particularly set out in Schedule | hereto.

The person who is in receipt of this Addendum to the IM shall maintain utmost confidentiality regarding the
contents of this Addendum to the IM and shall not reproduce or distribute in whole or part or make any
announcement in public or to a third party regarding the contents without the prior written consent of the Issuer.

This Addendum to the IM seeks to modify the Information Memorandum only to the limited extent set out herein
and save and except as specifically and expressly amended by this addendum all other provisions of the

Information Memorandum shall remain unchanged and in full force and effect and shall continue to remain
applicable and binding on the Parties.

This Addendum to the IM shall form an integral part of the Information Memorandum. This Addendum to the IM
must be read in conjunction with the Information Memorandum.

For Spandana Sphoorty Financial Limited,

(PP

Authorised Signatory

Date: November 27, 2020.<



SCHEDULE |

The Information Memorandum shall stand to be modified to the extent hereinafter appearing.

1.

Under Section 3 of the Information Memorandum, the paragraph (e) shall be replaced as under:
‘e. SECURITY MAY BE INSUFFICIENT TO REDEEM THE TRANCHE 3 DEBENTURES

The Debentures are proposed to be secured by the assets to the tune of 100% of the principal and
interest amounts of the Debentures or as per the terms of this Information Memorandum, in favour of
the Debenture Trustee. In the event that the Company is unable to meet its payment and other
obligations towards Investors under the terms of the Debentures, the Debenture Trustee may enforce
the Security as per the terms of security documents, and other related documents. It is the duty of the
Debenture Trustee to monitor that the security/ asset cover is maintained, however, the recovery of
100% amounts in relation to the Debentures will be subject to and shall depend on the market
scenario prevalent at the time of enforcement of the security. The value realised from the enforcement
of the Security may be insufficient to redeem the Debentures.”

In relation to Clause 5.4(c) under Section 5 of the Information Memorandum setting out the disclosures
to be made under Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008 (as amended from time to time), the table set out under the aforesaid Clause shall
be replaced as under:

(Rs. In Millions)

Up to Latest
Particulars/ Parameters ”;;;{:;Z’; FY20 FY19 FY18
30, 2020

Equity 27,511 26,272 18,904 13,906
Total Borrowings of which- 33,532 30,253 29,677 23,314
Debt securities 7,527 7,776 13,720 10,147
Borrowings (other than debt securities) 25,803 22,273 15,755 12,965

Subordinated Liabilities 202 203 203 202

Property, Plant and Equipment 142 152 72 59

Goodwill 174 174 174 -

Other Intangible assets 10 13 22 26
Financial Assets 64,629 59,099 46,837 33,660
Non- Financial Assets 1,363 675 2,481 3,983
Cash and Cash Equivalents 4617 596 1,486 1,045
Bank Ba’ac’;‘;ise‘ggfv; ihan cash and 2,171 1,975 2,082 1,032
Financial Liabilities 36,349 32,525 30,122 23,459

Non- Financial Liabilities 2,132 977 291 277
Loans 56,300 48,524 42,678 30,896
Interest Income 6,271 11,692 9,979 5,730




Finance Costs 1,691 3,563 3,579 2,318
Impairment on Financial Instruments 2,336 2,736 453 -354
Profit for the year 1,259 3,515 3,118 1,879
Gross NPA (%) 0.54% 0.36% 0.11% 1.78%
Net NPA (%) 0.11% 0.07% 0.01% 0.14%
Tier | Capital Adequacy Ratio (%) 44.60% 51.78% 38.57% 37.16%
Tier Il Capital Adequacy Ratio (%) 0.37% 1.11% 1.04% -
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