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Disclosure document (“Disclosure Document” / “Information Memorandum™) for issue up to 500
(FFive Hundred) Rated, Listed, Senior, Secured, Redeemable, Principal Protected Market-Linked,
Non-Convertible Debentures having a face value of Rs. 10,00,000/- (Rupees Ten Lakhs oaly) cach,
of the aggregate nominal value of up to Rs. 50,00,00,000/- (Rupees Fifty Crores only) with a green
shoe option of up to 500 (Kive Hundred) Rated, Listed, Senior, Secured, Redeemable, Principal
Protected Market-Linked, Non-Convertibie Debentures having a face value of Rs. 10,00,000/-
{Rupees Ten Lakhs only) each, of the aggregate nominal value of up to Rs. 50,00,00,000/- (Rupces
Fifty Crores only), in a single series (“Debentures”/ “NCDs”) on a private placement basis (the
“Issue™).

BACKGROUND

This Disclosure Document is related to the Debentures to be issued by Muthoot Fincorp Limited (the
“Issuer” or “Company”} on a private placement basis and contains relevant information and disclosures
required for the purpose of issuing of the Debentures. The issue of the Debentures described under this
Disclosure Document has been authorised by the Issuer through a resolution passed by the shareholders
of the Issuer on August 03, 2020 and the Board of Directors on July 09, 2020 and the Debenture Issue
Committee on December 15, 2020 in accordance with the provisions of the Companies Act, 2013 and
the Memorandum and Articles of Association of the Company. The present issue of the Debentures in
terms of this Disclosure Document is within the overall powers of the Board as per the above sharcholder
resolution.

GENERAL RISKS

Investment in debt and debt related sccurities involve a degree of risk and investors should not invest
any funds in debt instruments unless they can afford to take the risk attached to such investments.
Potential investors arc advised 1o take an informed decision and to yead the ‘Risk Factors® carefully
before investing in this offering. For taking an investment decision, potential investors must rely on their
own examination of the Issue and the Disclosure Document including the risks involved. The Issue has
not been recommended or approved by Securitics and Exchange Board of India (SEBI) nor dees SEBI
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guaranice the accuracy or adequacy of this Disclosure Document. The Debentures are subject to model
risk i.e. the securities created based on complex mathematical models involving multiple derivative
exposures which may or may not be hedged and the actual behavior of the securities selected for hedging
may significantly differ from the returns predicted by the mathematical models. Polential investors
should be aware that receipt of the principal amount, coupon and any other amounts that may be due in
respect of the Debentures is subject to the credit risk of the Company.

CREDIT RATING

The Debentures proposed to be issued by the issuer have been rated by CRISIL: Limited ("CRISIL” /
“Rating Agency™). The Rating Agency has vide its provisional rating rationale dated December 15,
2020 assigned a rating of ‘CRISIL PP-MLD AA+r (CE)/Stable’ in respect of the Debentures. Please
refer to Annexure V of this Disclosure Document for the provisional rating rationale from the Rating
Agency assigning the credit rating abovementioned. The letter disclosing the rating rationale adopted
for the aforesaid rating will be obtained from the Rating Agency prior to the Deemed Date of Aliotment.

LISTING
The Debentures are proposed to be listed on the debt segment of BSE Limited (“BSE”).
ISSUER’S ABSOLUTE RESPONSIBILITY

The Company, having made all reasonable inquiries, accepts responsibility for and confirms that the
information contained in this Disclosure Document is true and fair in all material respects and is not
misleading in any material respect, that the opinions and intentions expressed herein are honestly held
and that there are no other facts, the omission of which makes this Disclosure Document as a whole or
any of such information or the expression of any such opinions or intentions misleading in any material
respect. The audited financial information of the Issuer (including details of rejated partly transactions)
as disclosed in this Disclosure Document has been updated as of September 30, 2020.

DISCLOSURE Each potential investor contemplating the purchase of any NCIs should make its own
independent investigation of the financial condition and affairs of the Company and its own appraisal of
the creditworthiness of the Company as well as the structure of the Issue. Potential investors should
consult their own financial, legal, tax and other professional advisors as to the risks and investment
considerations arising from an investment in the NCDs and acknowledge that the Debenture Trustee
does not have the obligations of a borrower or principal debtor ar guarantor as to the monies paid by the
investor for the Debentures.

ISSUE SCHEDULE

Issue Opens on: December 16, 2020
Issue Closing on: December 16, 2020
Deemed Date of Allotment; December 16, 2020

The Issuer reserves the right to change the issue schedule including the Deemed Date of Allotment at its
sole discretion, without giving any reasons or prior notice, The Issue shall be open for subscription
during the banking hours on cach day during the period covered by the issue schedule.
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SECTION 1: NOTICE TO INVESTORS AND DISCLAIMERS

This Disclosure Document (the “Disclosure Document™) is neither a prospectus nor a statement in licu
of prospectus under the Act, This Disclosure Document has not been submitted to or approved by the
Securities and Iixchange Board of India (“SEBI”) and has been prepared by the Company in conformity with
the extant SEBI (Issue and Listing of Debt Securities) Regulations, 2008, as amended from time to time, the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended from time to time,
SEBI circular no. CIR/IMD/DF/17/2011 dated September 28, 2011 on Guidelines for Issue and Listing of
Structured Products/ Market Linked Pebentures, as amended from time to time and the Non-Banking
Financial Company-Systemicaily Important Non-Deposit taking Company and Deposit taking Company
(Reserve Bank) Directions, 2016 dated September 01, 2016, as amended from time to time. This Issue of
NCDs which is to be listed on the debt segment of BSE is being made strictly on a private placement basis.
This Disclosure Document does not constitute and shall not be deemed to constitute an offer or an invitation
to the public to subscribe to the NCDs. Neither this Disclosure Document nor any other information supplied
in connection with the NCDs is intended to provide the basis of any credit or other evalvation and a recipient
of this Disclosure Document should not consider such receipt a recommendation to purchase any NCDs.
Each potential investor contemplating the purchase of any NCDs should make its own independent
investigation of the financial condition and affairs of the Company and its own appraisal of the
creditworthiness of the Company as well as the structure of the Issue. Potential investors should consult their
own financial, legal, tax and other professional advisors as to the risks and investment copsiderations arising
from an investment in the NCDs and should possess the appropriate resources to analyze such investment
and the suitability of an investment to the investor's particular circumstances. No person has been authorized
te give any information or to make any representation not contained in or incorporated by reference in this
Disclosure Document or in any material made available by the Company to any potential investor pursuant
hereto and, if given or made, such information or representation must not be relied upon as having been
autherized by the Company.,

As per the applicable provisions of the Companies Act, 2013 and the SEBI (Issue and Listing of Debt
Securities) Regulations, 2008, as amended from time to time, the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended from time to time, SEBI circular no. CIRAMD/DF/17/2011
dated September 28, 2011 on Guidelines for lssue and Listing of Structured Products/ Market Linked
Debentures, as amended from time to time and the Non-Banking Financial Company-Systemically Important
Non-Deposit laking Company and Deposit taking Company (Reserve Bank) Directions, 2016 dated
September 01, 2016, as amended from time to time it is not necessary for a copy of this Disclosure Document
to be filed with or submitted to the SEBI or RBI for its review and / or approval. Further, since the Issue is
being made on a private placement basis, Section 26 of the Companies Act, 2013 shali not be applicable and
accordingly, a copy of this Disclesure Document has not been filed with the Registrar of Companies.

This Disclosure Document, the Private Placement Offer Letter and the contents herecf are addressed only to
the intended recipients who have been addressed directly and specificaily through a communication by the
Company. All potential investors are required 1o comply with the relevant regulations/guidelines applicable
to them for investing in this Issue. The contents of this Disclosure Document and/or the Private Placement
Offer Letter are intended to be used only by those potential investors to whom it is distributed. It is not
intended for distribution to any other person and should not be reproduced by the recipient or made public
or its contents disclosed to a third person. No invitation is being made to any person other than the investor
to whom this Disclosure Document and Private Placement Offer Letter has been sent. Any application by a
person lo whom this Disclosure Document and/or the Private Placement Offer Letter has not been sent by
the Company may be rejected without assigning any reason.
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You shall not and are not authorised to: (1) deliver this Disclosure Document and/or the Private Placement
Offer Letter to any other person; or (2) reproduce this Disclosure Document and/or the Privaie Placement
Offer Letier, in any manner whatsoever. Any distribution or reproduction or copying of this Disclosure
Document and/or the Private Placement Offer Letter in whele or in part or any public announcement or any
announcement to third parties regarding the contents of this Disclosure Document and/or the Private
Placement Offer Letter is unauthorised. Failure to comply with this instruction may resuit in a violatien of
Applicable Laws of India and/or other jurisdictions. This Disclosure Document has been prepared by the
Company for providing information in connection with the proposed Issue,

This Issue is a domestic issue resiricted to India and no steps have been taken or will be taken to facilitate
the Issue in any jurisdictions other than India. Hence, this Disclosure Document does not constitule, nor may
it be used for or in connection with, an offer or solicitation by anyone in any jurisdiction in which such offer
or solicitation is not authorized or (o any petson to whom it is unlawful to make such an offer or solicitation,
No action is being taken to permit an offering of the Debentures or the distribution of this Disclosure
Document in any jurisdiction where such action is required. This Disclosure Document is not intended lor
distribution to, or use by, any person or entity in any jurisdiction ot country where distribution or use of such
information would be contrary to law or regulation. Persons into whose possession this Disclosure Document
comes are required to inform themselves about and to observe any such restrictions. This Disclosure
Document is made available to potential investors in the Issue on the strict understanding that it is
confidential and may not be transmitted to others, whether in electronic form or otherwise.

DISCLAIMER OF THE ARRANGER

Il is advised that the Issuer has exercised self due diligence to ensure complete compliance of prescribed
disclosure norms ete. in this Disclosure Document. The role of the Arranger in the assignment is confined to
marketing and placement of the Debentures on the basis of this Disclosure Document as prepared by the
Issuer. The Arranger has neither scrutinized/vetted nor have they done any due-diligence for verification of
the contents of this Disclosure Document. Accordingly, no representation, warranty or underlaking {express
or implied) is made and no responsibility is accepted by the Arranger or any of their officers as to the
adequacy, completeness ot reasonableness of the information contained herein or of any further information,
statement, notice, opinion, memorandum, expression or forecast made or supplied at any time in relation
thereto.

DISCLAIMER OF THE RESERVE BANK OF INDIA

The Company holds a certificate of registration dated July 23, 2002 bearing registration no. 16.00170 issued
by the RBI to carry on the activities of a NBFC under section 45 JA of the RBI Act, 1934, However, the
Debentures have not been recommended or approved by the RBI nor does RBI guarantee the accuracy or
adequacy of this Disclosure Document. It is to be distinctly understood that this Disclosure Document should
not, in any way, be deemed or construed that the securities have been recommended for investment by the
RBI. RBJ does not take any responsibility either for the {inancial soundness of the Issuer, or the securities
being issued by the Issuer or for the correctness of the statements made or opinions expressed in this
Disclosure Document. Potential investors may make investment decision in the securities offered in terms
of this Disclosure Document solely on the basis of their own analysis and RBI does not accept any
responsibility about servicing/ repayment of such investment.
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DISCLAIMER OF THE SECURITIES & EXCHANGE BOARD OF INDIA

As per the provisions of SEBI (Issue and Listing of Debt Securities) Regulations, 2008, as amended from
time to time and the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended
from time to time, a copy of this Disclosure Document is not required to be filed with or submitted to SEBI
for its review/approval. Accordingly, this Disclosure Document has not been filed with SEBI. The
Debentures have not been recommended or approved by SEBI nor does SEBI guarantee the accuracy or
adequacy of this Disclosure Document. It is to be distinctly understood that this Disclosure Document shouid
not, in any way, be deemed or construed that the same has been cleared or vetted by SEBL. SEBI does not
take any responsibility either for the financial soundness of any scheme or the project for which the Issue is
preposed to be made, or for the correctness of the statements made or opinions expressed in this Disclosure
Decument. The issue of Debentures being made on private placement basis, filing of this Disclosure
Document is not required with SEBI, however SEBI reserves the right to take up at any point of time, with
the Issuer, any irregularities or lapses in this Disclosure Document.

DISCLAIMER CLAUSE OF THE STOCK EXCHANGE

As required, a copy of this Disclosure Document would be duly filed with BSE in terms of SEBI (Issue and
Listing of Debt Securities) Regulations, 2008. It is to be distinctly understood that submission of this
Disclosure Document to the BSE should not in any way be deemed or construed to mean that this Disclosure
Document has been reviewed, cleared or approved by BSE, nor does BSE in any manner warrant, certify or
endorse the correctness or completeness of any of the contents of this Disclosure Document. BSE does not
warrant that the NCDs thereof will be listed or will continue to be listed on BSE nor does BSE take any
responsibility for the sounduess of the financial and other conditions of the Company, its promoters, its
management or any scheme or project of the Company.

DISCLAIMER OF THE TRUSTEE

The Debenture Trustee, ipso facto does not have the obligations of a borrower or a principal debtor or a
guarantor as 1o the monies paid/invested by Debenture Holders.

DISCLAIMER IN RESPECT OF RATING AGENCIES

Ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recal} the
concerned bank facilities or to buy, sell or hold any security. The Rating Agency has based its ratings on
information obtained from sources believed by it to be accurate and refiable. The Rating Agency does not,
however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for
any errors or omissions or for the results obtained from the use of such information, Most entities whose
bank facilities/instruments are rated by the Rating Agency have paid a credit rating fee, based on the amount
and type of bank facilities/instruments.

DISCLAIMER OF VALUATION AGENCY(ES)

The Issucr has appointed the Valuation Agency(ies). Any valuations as may be provided by the Valuation
Agency(ies), on the website of the Issuer and the Valuation Agency{ies) or otherwise, do not represent the
actual price of the Debentures that may be received upon sale or redemption of Debentures. They merely
represent the Valuation Agency(ies)’ computation of the valuation which may in turn be based on several
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assumptions. The valuation will reflect the independent views of the Valuation Agency(ies). It is expressly
stated that the valuation will not be the view of the Issuer or its affiliates. The Yssuer will not review the
valuation and wili not be responsible for the accuracy of the valuations. The valuations that will be provided
by the Valuation Agency(ies) and made available on the website of the Issuer and the Valuation Agency(ies),
at a frequency of not less than once a calendar week, and the said valuation will not represent the actual price
that may be received upon sale or redemption of the Debentures. It will merely represent the Valuation
Agency(ies)’ computation of the valuation which may in turn be based on several assumptions. The
valuations that will be provided by the Valuation Agency(ics) may include the use of proprictary models
(that are different from the proprictary models used by the Issuer and/or the Valuation Agency{ics)) and
consequently, valuations provided by other parties (including the Issuer and/or the Valuation Agency(ies))
may be significantly different.

FORCE MAJEURE BEFORE CLOSING DATE

The Company resetrves the right to withdraw the Issue at any time prior to the closing date thereof in the
event of any unforeseen development adversely affecting the economic and/or regulatory environment or
otherwise. In such an event, the Company will refund the application money, if any, cellected in respect of
the Debentures withoul assigning any reason,

ISSUE OF DEBENTURES IN DEMATERIALISED FORM

The NCDs wiil be issued in dematerialised form. The Issuer has made arrangements with the Depositories
for the issue of the NCDs i dematerialised form. The investor will have to hold the Debentures in
demateriatised form as per the provisions of Depositories Act. The Issuer shall take necessary steps to credit
the Debentures atlotted to the beneficiary account maintained by the investor with its depositary participant.
The Issuer will make the Allotment to investors on the Deemed Date of Allotment after verification of the
Application Form, the accompanying documents and on realisation of the application money.

DISCLAIMER IN RESPECT OF JURISDICTION:

Issue of these Debentures have been/will be made in India o investors as specified under clause “Eligible
Investors” in this Disclosure Docusment, who have been/shall be specifically approached by the Company.
This Disclosure Document is not to be construed or constituted as an offer to sell or an invitation to subscribe
to Debentures offered hereby to any person to whom it is not specifically addressed. The Debentures are
governed by and shall be subject 1o the laws of India. Subject te the Debenture Documents, any dispute
arising in respect thereof will be subject to the non-exclusive jurisdiction of the courts and tribunals of
Mumbal.

EACH PERSON RECEIVING THIS DISCLOSURE DOCUMENT ACKNOWLEDGES THAT
SUCH PERSON:

(a) has reviewed the terms and conditions applicable to the Debentures as contained in this Disclosure
Document and the Transaction Documents and has understood the same, and, on an independent
assessment thereof, found the same acceptable for the investment made and has also reviewed the risk
disclosures contained herein and has understood the risks, and determined that the investment in the
Debentures are a suitable investment and that the Debenture Holders can bear the sconomic risk of that
investment;
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(b}

(c)

(d)

(8)

(h)

()

has received all the information believed by it to be necessary and appropriate or material in connection
with, and for investment in the Debentures;

has sufficient knowledge, experience and expertise as an investor, to make the investment in the
Debentures;

has not relied on either the Company or any of its affiliate, associate, holding, subsidiary or group
entities or any person acling in its or their behalf for any information, advice or recommendations of
any sort expect as regards the accuracy of the specific factual information about the terms of the
Debentures set out in this Disclosure Dogument;

has understood that information contained in this Disclosure Document is not 1o be constructed as
business or investment advice;

has made an independent evaluation and judgment of all risks and merits before investing in the
Debentures;

has understood that the Debentures, even afler being listed, may not be marketable or may not have a
market at ali;

has legal ability to invest in the Debentures and the investment does not contravene any provision of
any law, regulation or contractnal restriction ot obligation or undertaking binding on or affecting the

Debenture Holders or ils assets; and

Neither the delivery of this Disclosure Document nor any sale of Debentures made hereunder shall,

-under any circumstances, constitute a representation or create any implication that there has been no

change in the afTairs of the Issuer since the date hercof.
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SECTION 2:  DEFINITIONS AND ABBREVIATIONS

Uniess the context otherwise indicates or requires, the foltowing terms shall have the meanings given below
in this Disclosure Document.

General terms

Company/ Issuer Muthoot Fincorp Limited

Company related terms

Board of Directors/Board The board of directors of the Company or any committee thercof

Direclor(s) Director(s) of the Company, as may change from time to time, unless
otherwise specified
KMP Key managerial personnel, as defined under the Companies Act

Memorandum and Articles ~ The Memorandum & Articles of Association of the Company, as amended
from time to time

Tssue related terms

P .
Act/ Companies Act The Companies Act, 2013 and to the extent not repealed and repiaced by
the Companies Act, 2013, shall mean the Companies Act, 1956

Accelerated Redemption Event  Shall have the meaning set out under “Accelerated Redemption Event
and Consequences” in paragraph 4.20 herein

Agreement to Assign Shall mean the agreement 1o assign to be executed by and between the
Company as the seller and the SPV Trust as the purchaser, sefting out the
terms and conditions in accordance with which pool or pools of Identificd
Receivables and the Underlying Security, together with all other rights,
benefits, powers, risk and guarantees and indemnities in relation thercto
as contained in the Underlying Documents and ali right, title, interests of
the Company in the Cash Collateral, shall be sold, transferred and
assigned by the Company to the SPV Trust vide execution of Deed of
Assignment and sefting out the terms upon which the contributions shal}
be made by the Company to the SPV Trust

Applicable Law(s) Shail mean alt applicable statutes, enactments or acts of any Jegislative
body in Iadia, laws, ordinances, rules, bye-laws, regulations,
notifications, guidelines, pelicies, directions, directives and orders of any
Governmental Authority and any modifications or re-enactments thereofl

Allotment/Allot The allotment of the NCDs or Debentures

Application Form The form in which an investor can apply for subscription o the NCDs,




LAUIUSLHENG EACUTTIVIIL
Date: December 15, 2020
{This Disclosure Decument is neither a prospectus nor a statement in licw of a prospectus)

Private & Confidential
For Private Circulation Only

Asscls

Assets Under Manapement /

AUM

Assignment Documents

Beneficial Owner(s)

BSE / Stock Iixchange
Call Option

Cali Option Date

Cash Collateral

CDSL
Coupon

Coupon Rate

Coupon Payment Date

Deed

Company

of

A S G ¥
set out in Annexure I hereto
Shall have the meaning assigned to the term ‘Assets’ in the row titled
‘Security’ under paragraph 4.20 herein

Means and includes the outstanding principal amount of the loans
originated by the Issuer on its own books (including loans which have
been securitised where the Issuer continues to remain as the servicer /
colleclion agent) as well as lean originated on behalf of other entities by
entering into partnership agreements but not included on the Issuer’s own
book, where the Issuer is acting as servicer / collection agent

Shail mean such documents as wili be entered into on or about the date
hereof between the Company and the SPV Trust and/ or SPV Trustee for
the purposes of the transaction described in row titled “Security” under
paragraph 4.20 and shall inciude: (i) the SPV Trust Deed; (ii) the
Agreement to Assign; (iii) the Deed of Assignment; (iii) the Master
Servicing Agreement; (iv) the power of attorney issued by the Company
to the SPV Trustee to enable the SPV Trustee to perfect its right, title and
interest in relation to the Assets; and (v) any other document that the
SPV Trustee may designate as an Assignment Document.

Means the Debenture Holder(s) of the Debentures in dematerialised form
whose name is recorded as the Debenture Holders with the Depository
BSE Limited

Shall have the meaning sel out under “Call Option” in paragraph 4.20
herein;

shall mean the date falling 18 (Eighteen) months afier the Deemed Date
of Allotment i.e. on June 16, 2022

Shall mean the credit enhancement to be provided by the Company to the
SPV Trustee in lerms of the Escrow Agreement, for securing the
obligations of the Company in relation to the Debentures, to the extent of
Rs. 7,00,00,600/- (Rupees Seven Crore Only) aggregating to 7% (Seven
Percent) of the amount of the principal amount of the Debentures, which
Cash Collateral shall be provided in the form of fixed deposit(s) in the
Designated Account {which shall be lien marked in favour of the
Debenture Trustee)

Central Depository Services (India) Limited

Shall have the meaning set out under “Coupon Rate” in patagraph 4.20
herein

Shall have the meaning set out under “Coupor Rate” in paragraph 4.20
herein

Shall have the meaning sct out under “Coupon Payment Date” in
paragraph 4.20 herein

Shall mean the deed of hypothecation 10 be executed between the
Company and the Debenture Trustee for the purposes of creating

2 s o ;

il
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Hypothecation hypothecation over Company Hypothecated Property in favour of the
Debenture Trustee

Company Hypothecated Shali collectively mean: (i) all right, title and interest of the Company in

Property the contribution made available by the Company to the SPV Trust from

time o time in terms of the Agreement {0 Assign, whether under the
terms of the Agreement to Assign, the SPV Trust Deed or otherwise; (ii)
all right, title and interest of the Company in the property belonging to
the SPV Trust, as a residual beneficiary in ferms of the SPV Trust Deed;
(iii) in the event that the transfer of the Assets from the Company to the
SPV Trust is reversed for any reason whatsoever, then all right, title and
interest of the Company in the said Assets; and (iv) all right, title and
interest of the Company in the Designated Account and the monics lying
to the eredit thereof, from time to time

Debenture Documents Shall mean the documents executed in relation to the issue of the
Debentures and the creation of the Security and shall include: (i) this
Disclosure Docwment, (ii) the Privale Placement Offer Letter; (iif) the
Debenture Trustee Agreement; (iv) the Debenture Trust Deed; (v} the
SPV Guarantee; (vi) Company Deed of Hypothecation and the power of
attorney thereto; (vii) the SPV Deed of Hypothecation; (viii) the Lscrow
Agreement; and (ix) any other document that may be designated by the
Debenture Trustee as a Debenture Document

Debenture Holder(s) Shall mean the several persons/companies who will, from time to time,
be holders of the Debentures and whose names will be entered in the
Register of Debenture Holders as Debenture Holders and whose names
will be recorded as the beneficial ewners of the Debentures, with the
Depository

Debenture Trustee Trustee for the Debenture [Holders, in this case being Catalyst Trusteeship
Limited

Debenture Trustee Agreement  Shail mean the debenture trustee appoiniment agreement entered into by
and between the Company and the Catalyst Trusteeship Limited for the
appeintment of Catalyst Trusteeship Limited as Debenture Trustee in
relation to the Debentures.

Debenture Trust Deed Deed to be executed by and between Debenture Trustee and the Company
for the purposes of the issuance of the Debentures

Deed of Assignment Shall mean each of the deeds of assignment of receivables 1o be executed
by and between the Company as the seller and the SPV Trust as the
purchaser, pursuant to which Assets shajl be sold, transferred and
assigned by the Company to the SPV Trust in accordance with the terms
contained therein. The right, title and interest of the Company in the Cash
Collateral shall be transferred along with the initial Identified
Receivables and the Underlying Security thereto, together with all other
rights, benefits, powers, risk and guaraniecs and indemnities in relation
thereto as contained in the Underlying Documents, to the SPV Trust in
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Deemed Date of Allotment

Default Interest

Depository(ies)

Depositories Act

Depository Participant/DP

Designated Account

Designated Bank

I)isc]cl;surc Document
DP-1D

ECS

[iscrow Agreement

Events of Default

Ixpected Payout Dates

FIMMDA
Final Fixing Date

Final Fixing Level

A

S e

terms of the initia) Deed of Assigt{ment

Shall mean the date on which the Debentures shall be allotted to the
Debenture Holders being December 16, 2020

Shall have the meaning set out under “Default Interest Rate” in
paragraph 4.20 herein

A depository registered with the SEBI under the Securities and Exchange
Board of India (Depositories and Participant) Regulations, 1996, as
amended ftom time to time, in this case being NSDL and/or CDSL, as
the case may be

The Depositories Act, 1996, as amended from time to time
A depository participant as defined under the Depositories Act

Means the bank account opened by the Company and operated under the
signature of, the Debenture Trustee (for the benefit of the Debenture
Helders), where the Company is required to deposit all amounts payable
to the Debenture Holders in relation to the Debentures are to be deposited
in terms of the Transaction Documents

Shall mean Axis Bank Limited acting through its branch at Trivandrum,
or any other scheduled commercial bank with a minimum long term
rating of AA+ or higher, acceptable to the Debenture Trustee, with whom
the Designated Account is fo be maintained under the provisions of the
Escrow Agreement

This Disclosure Document through which the Issue is being made
Depository Participant Identification Number

Electronic clearing system

Shall incan the escrow agreement entered / to be entered into between the
Company, the Debenture Trustee, the SPV Trustee and the Designated
Bank, setting cut the terms in relation to operation of the Designated

Account and the terms upon which the Cash Collateral being provided in
the form of fixed deposit shall be used

Shall mean the events identified under “Event of Defaunlt” under
paragraph 4,20 herein

Shall mean such dates, upon the occurretice of any Trigger Event, on
which any payments are expected to be paid to the Debenture Holders, as
per the schedule that will be revised by the Company upon occurrence of
any Trigger Event in accordance with the payment mechanism set out
under “Scheduled Maturity Date” paragraph 4.20

The Fixed Income Money Market and Derivatives Association of India
Shall mean May 16, 2022

The clean price of the Underlying Index as on the Final Fixing Date, as
published by The Board of Financial Benchmarks India Pvt. Ltd. on
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www.fbil.org.in

Final Scttlement Date Shall mean the date on which the obligations in relation to the
Outstanding Amounts have been irrevocably discharged in full and/or the
Debentures, have been redeemed by the Company in full and the
Debenture Trustee has provided a writlen confirmation (o the Company
in this regard

Financial indebtedness Shail mean any indebtedness for or in respect of:

1. moneys borrowed;

2. any amount availed of by acceptance of any credit facility;

3. any amount raised pursuant to the issuance of any notes, bonds,
debentures, loan stock or any other similar securities or instruments;

4. the amount of any Hability in respect of any lease or hire purchase
confract, which would, in accordance with generally accepted
principles of accounting in India, be treated as a finance or capital
tease;

5. receivables sold or discounted (other than any receivables sold in the
ordinary course of busincss or to the extent that they are sold on a
non-recourse basis);

6. any amount raised under any other transaction (including any forward
sale or purchase agreement) having the commercial effect of a
borrowing;

7. any derivative transaction entered into in connection with protection
against or benefit from fluctuation in price {and, when calculating the
'value of any derivative transaction, only the marked to market valuc
shall be taken into account);

8. any counter-indemnity obligation in respect of a guaranice,
indemnity, bond, standby or documentary letter of credit or any other
instrument issued by a bank or financial institution;

9. the amount of any liability under an advance or deferred purchase
agreement if one of the primary reasons behind the entry inte such
agreement is 10 raise finance; or

10. any put option, guarantees, keep it letter(s), letter of comfort, etc by
whatever name called, which gives or may give rise to any financial
obligation(s);

il. any preference shares (excluding any compulsorily convertible
preference shares);

12. (without double counting) the amount of any liability in respect of
any guarantee or indemnity for any of the items referred to in
paragraphs (1) to (11) above,

Identified Loans Shali mean the facilities granted by the Company to the Obligors on the
terms and conditions set out in the Identified Loan Agreements, which
are assigned / to be assigned to the SPV Trust under the terms of the
Deeds of Assignment

Identified Loan Agreements Shall mean the loan agreement(s) entered into between the Company and
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Identified Obligor(s) setiing out the terms and conditio
Jdentified Loans avaifed of by the said Obligor(s)
Identified Obligor(s) shall mean the borrowers who have availed of the Identified Loans from
' the Company against the security of the Underlying Assets under the
Identified Loan Agreements and who are fiable to make payments to the
Company of the principal amount of the Identified Loans and interest
thereon in monthly instalments or other instalments and such other
monies as stipulated thereunder

ldentified Receivables Shall mean the aggregate of all atmounts payable to the Company by the
Obligors, pursuant to the [dentified Loan Agreements, including interest,
additional interest, overdue charges, premium on prepayment proceeds
received on prepayment/ foreclosure, more particularly set out in the
Assignment Documents

initial Fixing Date Shall mean December 11, 2020

Initial Fixing Level The clean price of the Underlying Index as on the Initial Fixing Date, as
published by The Board of Financial Benchinarks India Pvt. Lid. on
www.fbil.org.in

Issue Private placement of the Debentures

Material Adverse Effect Shail mean the change or consequence of an event, circumstance,
occurrence or condition which, has caused, as of any date of
determination, or could reasonably be expected to cause a material
adverse effect, on (i} the financial condition, business or operation of any-
of the Company, (ii) the ability of the Company to perform their
abligations hereunder or under any Debenture Documents or the
Assignment Documents, or (iii) the legality, validity, binding nature or
enforceability of the Debenture Documents or the Assignment
Documents, or (iv) any other effect or change which adversely affects the
interest of the Debenture Holder(s) or the Debenture Trustee

Maturity Date Shall mean the day on which the Debentures arc redeemed in full,
whether on account of scheduled repayment or prepayment or payment
consequent to the occurrence of an Event of Default or Trigger Event or
Accelerated Redemption Event or exercise of the Call Option. The
scheduled Maturity Date for the Debentures shali be the Scheduled
Maturity Date

Minimum Security Cover Shall have the meaning set out under “Security” in paragraph 4.20
herein,

Majority Debenture Holder(s) Means Debenture Holders helding an aggregate amount representing not
less than 51% (Fifty One Percent) of the value of the nominat amount of
the outstanding Debentures

Master Servicing Agreement  Shall mean the agreement to be executed between the Company and the
SPV Trustee, inter alia setting out the terms on which Muthoot Fincorp

Limited shall be appointed as the servicer and the terms and conditions
for the collection and management of the Identified Receivables and
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other services

NEFT Nationai Electronic Fund Transfer Service
NSDL National Securities Depository Limited
Obligor Means any person to whom {oan has been extended by the Company and

includes its successors or permitted assighs

Outstanding Amounis Shall mean the aggregate of the principal amount, Coupon, Default
Interest, any outstanding remuneration of the Debenture Trustee, fees,
costs, charges, expenses and all present and future moneys, liabitities due,
owing or incurred from time to time to the Company under or in
connection with the Debentures, and/or any Debenture Document {in
cach case, whether alone or jointly, or jointly and severally, with any
other person, whether actually or contingently, and whether as principal,
surety or otherwise)

Promoters Shall mean the following Persons: (i) Mr. Thomas John Muthoot; (i} Mr.
Thomas George Muthoot; and (iii) Mr. Thomas Muthoot

Private Placement Offer Letter Shall mean the private placement offer cum application letter(s) prepared

in compliance with Section 42 of the Companies Act read with the
Companies (Prospectus and Allotment of Securities) Rules, 2014

RBi Reserve Bank of India

Register of Debenture Holders Shall mean the register maintained by the Company containing the
name(s) of the Debenture Holder(s), which register shall be maintained
at the Registered Office of the Company

RTGS Real Time Gross Settiement

Rating Agency CRISIL Limited

SEBI The Securities and Exchange Board of India constituted under the SEBI
Act, 1992

SEBI {ILDS) Regulations Means the Securities and Exchange Board of India (issue and Listing of

Debt Securities) Regulations, 2008

SEBI (LODR) Regulations Means the Securitics and Exchange Board of India (Listing Obligations
and Disclosure Requirerments) Regulations, 2015

Scheduled Maturity Date Shall mean the date of falling on the expiry of 26 (Twenty Six) months
from the Deemed Date of Allotment i.e. February 16, 2023
Security / Security Interest Shall mean the sccurity created to secure the obligations of the Issuer in

relation to the Debentures and shall be the security identified in
“Security” in paragraph 4.20 herein

Secured Property Shail collectively mean the Assets and the Company Hypothecated
Propesrty
Servicing Agreement Shall mean the agreement to be executed between the Servicer and the

Trustee, inter alia sefting out the terms on which Muthoot Fincorp
Limited shall be appointed as the Servicer and the terms and conditions
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for the collection and management of thc Identn‘:cd Recewables and
other services

SPV Account Shall mean an account under the name and style of ‘Credavenue Oro
Trust 2020° and which account number shail be separately intimated,
opened and maintained by the SPV Trust with the SPV Account Bank
and operated under the signature of the SPV Trustee

SPV Account Bank shall mean ICICI Bank Limited acting through its branch at Bayback
Reclamation, Mumbai, or any other scheduled commercial bank with a
minimum long term rating of AA+ or higher, as may be appointed by the
SPV Trustee acting upon instructions of the beneficiaries, with whom the
SPV Account is to be maintained under the provisions of the Transaction

Documents

SPV Guarantee Shali mean an unconditional and irrevocable guarantee to be provided by
the SPV Trustee in favour of the Debenture Trustee

SPV Trust Shall have the meaning assigned 1o the term ‘SPV’ in the row titled
*Security’ under paragraph 4.20 herein.

SPV Trustee _ Shall mean Catalyst Trusteeship Limited in its capacity as the trustee of
the SPV Trust

SPV Trust Deed Shall mean the trust deed, executed by Catalyst Trusteeship Limited in

its capacities as settlor and SPV Trustee respectively, infer alia in relation
to ihe settlement of the SPV Trust, the appointment of the SPV Trustee
as the trustee thereof, the objects of the SPV Trust and the duties and
powers of the SPV Trustee

SPV Deed of Hypothecation  Shall mean the Deed of Hypothecation to be executed by and between
the SPV Trustee and the Debenture Trustee for the purposes of creating
hypothecation over the Assets

Transaction Documents Shall mean collectively (i} the Assignment Documents; and (ii)
Debenture Documents
Trigger Event Shall mean the events identified under “Trigger Events” under

paragraph 4.20 herein
Underlying Index / Reference Shall mean the 5.79 G-Sec 2030
index

Valuation Agency Means ICRA Analytics Limited, an AMF] appointed valuation agency as
stipulated by SEBI vide circular no. CIR/IMD/DF/17/2011 dated
September 28, 2011, as amended from time to time

Valvation Fees Shall mean the fees paid by the Company to the Vailuation Agency for
valuing the Debentures, which fees shall be 2 (Two) basis points per
annum of the outstanding principal amount of the Debentures
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SECTION3: RISK FACTORS

The following are some of the important faclors that could cause actual resuits to differ materially from the
Company’s expectations:

The following are the risks envisaged by the management of the Company relating to the Company, the
Debentures and the market in general, Potential investors should carefully consider ail the risk factors stated
in this Disclosure Document and the Private Placement Offer Letter in relation to the Debentures for
evaluating the Company and its business and the Debentures before making any investment decision relating
to the Debentures. The Company believes that the factors described below represents the principal risks
inherent in investing in the Debentures but does not represent that the statements below regarding the risks
of holding the Debentures are exhaustive, The ordering of the risk factors is infended to facilitate ease of
reading and reference and does not in any manner indicate the importance of one risk factor over another.
Potential investors should also read the detailed information set out elsewhere in this Disclosure Document
and/or the Private Placement Offer Letter and reach their own views prior to making any investment decision.

If any one of the following stated risks actually occurs, the Company’s business, financial conditions and
results of operations could suffer and, therefore, the value of the Company’s Debentures could decline and/or
the Company’s ability to meet its obligations in respect of the Debentures could be affected. More than one
risk factor may have simultaneous effect with regard to the Debentures such that the effect of a particular
risk factor may not be predictable. In addition, more than one risk factor may have a compounding cffect
which may not be predictable. No prediction can be made as to the effect that any combination of risk factors
may have on the value of the Debentures and/or the Company’s ability to meet its obligations in respect of
the Debentures.

These risks and uncertainties are not the only issues that the Company faces. Additional risks and
uncertainties not presently known to the Company or that the Company currently believes to be immaterial
may also have a material adversc effect on its financial condition or business. Unless specified or quantified
in the relevant risk factors, the Compazny is not in a position fo quantify the financial or other implications of
any risk mentioned herein below.

A. INTERNAL RISK FACTORS

Risks relating to the Company and its Business

1. The Company’s credit profile may take an impact because of real estate property acquisition, since
suclt qequisitions brings real estate sector risks.

Muthoot Estate Investment (MI]) one of the Group firms, prior to March 29, 2012, had accepled public
deposits, under the bona fide belicf that partnership firms can accept deposits for legitimate non lending
business purposes. MEI had used MFL branch premises in cerfain places, to accept such deposits.
However, RBI, vide its notice dated March 29, 2012, had declared that the acceptance of such deposits
using MFL premises are prohibited as per the terms of Section 458 of RBI Act. Further, the RBI had
also issued a notice to the Company on May 18, 2012, directing the Company 10 show cause as to why
its certificate of registration (NBFC) should not be cancelled. ME], vide its letter dated Aprii 18, 2012
informed RBI that it had stopped accepting deposits from the public, and would repay the deposits
accepted completely in 10 years with effect from April 1, 2012, as the funds have been invested in long-
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term real estate projects. The Company had also replied to the communications issued by RBI in similar
lines.

As the sale and / or disposal of the real estate assets of MEI for purpose of repaying the deposits , was
taking considerable time, the Company , under intimation to RBI , has purchased certain assets of MEI
group companies, promoters so that ME! could utilize the said amounts for repaying the deposits and at
the same time, the Company can use the said assets for real estate development business. Accordingly,
the proceeds from such sale was utilized by MEI 1o repay the public deposits and the matter related to
ML} deposits stands closed and consequently, the show cause notice dated Aprif 18, 2012 was dropped
by RBI vide its letier dated September 4, 2018,

The Company continues to own or propose to own certain real estate assets. In case the Company is not
able to monetize these assets in reasonable time period it will have impact on the liquidity position as
well as credit rating of the Company thereby could affect its profitability.

2. Our business requires substantial capital, and any disruption in funding sources would have a
material adverse effect on our liquidity and financial condition.

Our liquidity and ongoing profitability are, in large part, dependent upon our timely access to cost
effective sources of funding. Our funding requirements historically have been met through a combination
of borrowings such as working capital limits from banks, issuance of commercial paper, non-convertible
debentures issuance threugh public issues and on private placement basis.

Our ability to raise funds, on acceptable terms and af competitive rates, continues to depend on various
factors including our credit ratings, financial performance & growth prospects of our Company, the
macro economic factors including regulatory envirenment and policy initiatives in India, develepments
in the international markets affecting the Indian economy, investors’ and/or lenders’ perception of
demand for securities of NBFCs. Our business depends and will continue to depend on our ability to
access diversified low-cost funding sources.

Recently, there has been a rise in borrowing cost and difficulty in accessing debt in a cost-effective
manner. During FY 2019, Indian economy witnessed defaults of debt repayments by farge NBFC
players. Such events heightened the investor focus around the health of the broader NBFC sector as well
as their scurces of liquidity. This has led to crunch in liquidity available to certain NBFCs. Re-occurrence
of similar events may affect the market sentiment towards NBFC sector and as a whole may affect the
borrowing capability of our Company adversely.

According to RBI Master Circular on Bank Finance to Non Banking Financial Companies, 2015, as
amended, bank’s exposure (both lending and investment, including off balance sheet) to a single NBFC
which is predominantly engaged in lending against collateral of gold jewellery (ie. such loans
comprisinng 50% or more of their financial assets), cannot exceed 7.5% of banks’ capital funds and have
an internal sub-limit on their aggregate exposure to all NBFCs having gold loans to the extent of 50% or
more of their total financial assets, taken together. This sub-limit is within the internal limit fixed by the
banks for their agpregate exposure {0 all NBFCs put together. This limits the exposure that banks may
have on NBFCs such as us, which may restrict our ability to borrow from such banks and may increase
our cost of borrowing, which could adversely impact our growth, business and financial condition.
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We also face significant maturities of our debt each year. Out of the total outstanding debt, the Company
has, as on March 31, 2020, an amount of T 1,75,308 lakhs will mature during the next 12 months other
than the regular rollover and renewal credit facilities. In order to retire 10 the short term credit facilities,
the company will need fo refinance the debt. In the case of tight credit market, the company will face
difficulty to renew the cash credit facilities and get sanction of new credit facilitics to retire the shost
term facilities,

3. Any instructions by RBI or other regulatory authority in India directing the Company to stop the use
of its premises/ branches or officials for the operations of its Group entities could materially and
adversely affect our business and impact our future financial performance,

We have entered into various agreements with our Group entities for letting our Company’s
branches/premises or officials to be used for the business operations of our Group entities. In the event
of any directions/circulars/otice being issued by RBI ar other Regulatory Authority in India, restricting
the usage of Company’s branches/premises or officials for business operations of group entities, it
may have an adverse effect on the business and financial conditions of the Company.

4. Our financial performance is particularly vulnerable to interest rate visk, If we fail to adequately
manage our interest rate visk in the future it could Iave an adverse effect on our net interest margin,
thereby adversely affecting our business and financial condition.

The results of our operations are substantially dependent upon the level of our net interest margins.
Interest rates are sensitive to many factors beyond our control, including RBl’s monetary policies,
domestic and international economic and political conditions and other factors. Rise in inflation, and
conseguent changes in bank trates, repo rates and reverse repo rates by RBI has led to an increase in
interest rates on loans provided by banks and financial institutions.

Income from cur financing activities is the largest component of our total income and congtituted 97.03%
and 94.15% of our total income on a standalone basis detived from financial statement prepared as per
Indian GAAP for Fiscal 2017 and Fiscal 2018, respectively, and 91.67% and 98.93% of our total income
on a standalone basis derived from financial statement prepared as per Ind AS for Fiscal 2019 and for
Fiscal 2020 respectively, As of March 31, 2020, and March 31, 2019, the total secured borrowings
utilised by the Company aggregated to ¥ 10,54,427 lakhs and ¥ 8,50,479 lakhs including securitization
of NIL and T 31,934 lakhs (pass through certification) and unsecured botrowings utilised by the
Company aggregated to ¥ 2,60,167 lakhs and % 2,73,029 lakhs, respectively.

We provide loan at a fixed rate of Interest while we borrow funds on beth fixed and floating rates. Our
borrowings, such as our secured non~convertible redeemabie debentures, subordinated debt and term
loans from Financial institutions carry fixed rates of interest while the borrowings from banks are linked
10 the respective banks' MCLR rates. As of March 31, 2020, 26.34% of our borrowings were at fixed
rates of interest, comprising primarily of our secured and unsecured (subordinated debt) non-convertibie
redeemable debentures. We cannot assure you that we wili be able to adequately manage our interest
rate risk in the future and be able to effectively balance the proportion of our fixed rate loan assets and
fixed rate liabilities in the future. Thus, our results of operations could be affected by changes in interest
rates and the timing of any re-pricing of our liabilifies compared with the re-pricing of our assets.
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We borrow funds on both fixed and floating rates. Volatility in interest rates can materially and adversely
affect our financial performance. [n a rising interest rate environment, if the yield on our interest-earning
assels does not increase simultanecusly with or to the same extent as our cost of funds, or, in a declining
interest rate environment, if our cost of funds does not decline simuitaneously or to the same extent as
the yield on our interest-earning assets, our net interest income and net interest margin would be
adversely impacted. Additional risks arising from increasing interest rates, among others, inciude:

* increases in the rates of interest charged on our loans and other secured/ unsecured loans, which could
result in the extension of foan maturities and higher monthly installments due from borrowers which,
in turn, could result in higher rates of default;

¢ reductions in the volume of our foans as a result of clients’ inability to service high interest rate
payments; and

* reduction in the value of fixed income securities held in our investment portfolio.

There can be no assurance that we will be able to adequately manage our interest rate risk. If we are
unable to address the inferest rate risk, it could have an adverse effect on our net interest margin, thereby
adversely affecting our business and financial condition.

The Company is invelved in certain legal proceedings for non-registration under cerfain State
legislations in India relating to “money lending” activities. Any unfavourable oufcome in such
proceedings and the imposition of any additional restrictive statutory and/or regulatory requirements
may adversely affect our goodwill, business prospects and results of operations.

The Company has filed an appeal before the Supreme Court of India against an order dated November
18, 2009, passed by the division bench of the High Court of Kerala. The Company had filed a writ
petition in the High Cowt of Kerala challenging the order of the Commissioner of Commercial Taxes,
Kerala, which directs our Company to register under the provisions of the Kerala Meney Lenders Act,
1946, as amended (“KMLA”). The division bench of the High Coust of Kerala dismissed the appeal
against the order passed by the single judge of the IHigh Court of Kerala in connection with the writ
petition, thereby, confirming the impugned order passed by the Commissioner of Commercial Taxes,
Kerala. The Supreme Court has granted an interim stay against the order passed by the division bench
of the High Court of Kerala until final disposal of the appeal in the Supreme Court. The matter is
currently pending for the f{inal hearing. There can be no assurance that these proceedings will not be
determined adversely against us or that penal or other action will not be taken against our Company
and/er any senior management party 1o such proceedings. In the event of an adverse ruling in these
proceedings, our Company may be required to register as a money lending entity under the provisions
of the KMLA in order to carry on ils financing business and will be required to comply with the
provisions of such legislation with respect 10 its business operations within Kerala, There can also be no
assuratice that in the event of such an adverse ruling, similar regulatory authorities in other States of
India, where we currently carry on business or propose to carry on business in the future, will not require
us to register as a money fending entity under, and comply with the provisions of the respective State
legistation in relation to money lending activities. State legislation may specify various terms and
conditions that must be complied with in connection with money lending activities, including the
imposition of a ceiling on the maximum interest rate that can be charged. If we are required te comply
with such a ceiling on interest rate or other restrictive provisions specified under such legislation, our
interest income and net interest margin may be adversely impacted.
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6. The Company has been subject to RBI inspections and any adverse action taken could affect the
business and operations of the Company.

As an NBFC, we are subject to periodic inspection by RBI under section 45N of the RBI Act, pursuant
to which RBI inspect our books of accounts and other records for the purpose of verifying compliance
with applicable regulations, the correctness or completeness of any statement, information or particulars
furnished to RBI. RBI in the past has issued observations pursuant to such periedic inspection and our
Company had given clarifications in this regard. While we have responded to such observations and
addressed them, we cannot assure you that RBI will not make similay or other observations in the future.
In the event we are unable to resolve the issues to RBI’s satisfaction, we may be restricted in our ability
to conduct our business as we currently do. While we seek to comply with ali regulatory provisions
applicable to us, in the event we are unable to comply with the observations made by RBI, we could be
subject to penalties and restrictions which may be imposed by RBI. Imposition of any penalty or adverse
findings by the RBI during the ongoing or any future inspections may have an adverse effect on our
business, results of operations, financial condition and reputation.

7. Our ability fo access capital also depends on our credit ratings. Any downgrade of our credit ratings
would increase borrowing costs and constrain our access to capital and lending markets and, as a
resull, would negatively affect our nef interest margin and our business,

The cost and availability of capital is also dependent on our short-term and long-term credit ratings. Any
downgrade of our credit ratings would increase borrowing costs and constrain our access to capitat and
debt markets and, as a resull, would negatively affect our net interest margin and our business. We have
been assigned CRISIL, A (Stable) and BWR A+ (Stable) rating by CRISIL and Brickworks for our bank
facilities, “CRISIL A/Stable” and BWR A+/Stable rating by CRISIL and Brickworks for our various
non-convertible debi instruments, CRISIL AA+(CE) for £ 12,500 lakhs and ¥ 20,000 lakhs covered
bonds, CRISIL PP MLD AA+ «(CE) for 97,100 takhs and for covered X 12,500 lakhs ML, CRISIL
BBB--(Stable) for 214,400 lakhs Perpetual Debt Rating and a “CRISIL A1” rating for our short term
debt programme. Brickworks has assigned a “BWR A” rating for our ¥ 26,400 lakh perpetual debt
instruments and BWRA A1+ for short term debt programme,

Any downgrade of our credit ratings would increase borrowing costs and constrain our access to capital
and debt markets and, as a result, would negatively affect our net interest margin and our business.

8. If we are unable to manage the level of NPAs in our gold loans and other loans, our financial position
and resulty of operations may suffer.

Our Stage 3 assets as a percentage of total loan assets were at 1,86% and 2.62% and our Stage 3 assets
net of Provisions were at 0.68 % and 1.17% of total loan assets of the Company as of March 31, 2020
and March 31, 2019 on a standalone basis as per IndAS,

Our Gross NPAs as a percentage of total loan assets as per IGAAP was 1.90% and 1.58%, as of March
31,2018 and 2017, respectively. Our Net NPAs as a percentage of total loan assets as per Indian GAAP
was 1.45% and 1.14% as of March 31, 2018 and 2017, respectively.

The Master Directions prescribe the provisioning required in respect of our outstanding loan portfelio.
Should the overall credit quatity of our loan portfolio deteriorate, the current level of our provisions may

e
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not be adequate to cover further increases in the amount of our non-performing assets. Furthermore,
although we believe that our total prevision will be adequate to cover all knows losses in our asset
portfolio, our current provisions may not be adequate when compared to the loan portfolios of other
financial institutions.

Moreover, there also can be no assurance that there wiil be no further deterioration in our provisioning
coverage as a percentage of gross non-performing assets or otherwise, or that the percentage of
nonperforming assets that we will be able to recover will be similar to our past experience of recoveries
of nonperforming assets. In the event of any further increase in our non-performing asset portfolio, there
could be an even greater, adverse impact on our results of operations.

High levels of customer defaults could adversely affect our business, financial condition and results
of eperations.

Our primary business involves lending money and accordingly we are subject to customer default risks
including default or delay in repayment of principal or interest on our loans. Customers may default on
their obligaticns to us as a result of various factors including bankruptey, lack of liquidity, lack of
business and operational faifure, If borrowers fail to repay loans in a timely manner or at all, our financial
condition and results of operations will be adversely impacted if the auction proceeds of the defaulied
accounts could not meet the principal and interest amount.

Further, unlike several developed economies, a nationwide credit bureau has only recently become
operationa! in India, so there is less financial information available about the creditworthiness of our
customers, [l is therefore difficult to cary out precise credit risk analyses on our clients. Although we
follow certain KKYC procedures at the time of sanctioning a loan, we generaily rely on the quality of the
gold jewellery provided as collateral rather than on a stringent analysis of the credit profile of our clients.
Although we believe that our risk management controls are sufficient, we cannot be certain that they will
continue to be sufficient or that additional risk management policics for individual borrowers will not be
required. Failure to continuously monitor the loan contracts, particularly for individual borrowers, could
adversely affect our credit portfolio which could have a material and adverse effect on our resuits of
operations and financial condition and/or cash flows.

We may not be able to recover the full loan amount, and the value of the collateral may not be
suifficient fo cover the outstanding amounts due under defauited loans. Failure to recover the value
of the collateral could expose us to a potential loss, thereby adversely affect our financial condition
and resulfs of operations.

We extend loans secured by gold jewellery provided as collateral by the customer. An economic
downlurn or sharp downward movement in the price of gold could result in a fall in coflateral value, In
the event of any decrease in the price of goid, customers may not repay their foans and the value of
collateral gold jewellery sccuring the loans may decrease significantly in value, resulting in losses which
we may not be able to support. Although we use a technology-based risk management system and follow
strict internal risk management guidelines on portfolio monitoring, which include periodic assessment
of loan to security value on the basis of conservative market price levels, limits on the amount of margin,
ageing analysis and predetermined loan closure call thresholds, no assurance can be given that if the
price of gold decreases significantly, our financial condition and results of operations would not be
adversely affected. The impact on our financial position and results of operations of a hypothetical
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decrease in goid values cannot be reasonably estimated because the market and competitive response to
changes in gold values is not pre-determinable.

Additionally, we may not be able to realise the full value of our collateral, due to, among other things,
defects in the quality of gold or wastage on melting gold jewellery into geld bags though the adequate
systems in place like periodical verification of the pledged jewellery by the gold inspectors and
employing well trained stalf and large segment of the borrowers being repeat customers. In case of a
default, we typically sell the coliateral geld jewellery through auctions primarily o jewelers however
there can be no assurance that we will be able to self such gold jewellery at prices sufficient to cover the
amounts under defanlt. Furthermore, enforcing our legal rights by litigating against defaulting customers
is generally a slow and potentially expensive process in India, Accordingly, it may be difficult for us {o
recover amounts owed by defaulting customers in a timely manner or at all.

We may also be affected by failure of employees to comply with internal procedures and inaccurate
appraisal of credit or financial worth of our clients in spite of the periedical verification of the pledged
ornaments by Gold inspectors and specified interval inspection and auditing by internal anditors. Failure
by our employees who are experienced and trained, to properly appraise the value of the collateral
provides us with no recourse against the borrower and the loan sanction may eventually result in a bad
debt on our books of accounts. In the event we are unable to check the risks arising out of such lapses,
our business and results of operations may be adversely affected.

Our significant indebtedness and the conditions and restrictions imposed by our financing
arrangements could restrict our ability fo conduct our business and operations in the manner we
desire.

As of September 30, 2020, the total secured borrowings utilised by the Company aggregated {o
¥13,80,521.7 lakhs and unsecured borrowings utilised by our Company aggregated te 33,02,603.14 lakhs
and we will continue to incur additional indebtedness in the future. Most of cur borrowings are secured
by hypothecation of current assets/loan receivables. Our significant indebtedness could have several
important consequences, including but not limited to the following:

s a portion of our cash flow may be used towards repayment of cur existing debt, which will reduce
the avajlabiity of our cash flow to fund working capital, capital expenditures, acquisitions and other
general corporate requirements;

e our ability to obtain additionai {inancing in the future at reasonable terms may be restricted or our
cost of borrowings may increase due to sudden adverse market conditions, inciuding decreased
availability of credit or fluctuations in interest rates;

o fluctuations in market interest rates may affect the cost of our borrowings as some of our
indebledness are at variable interest rates;

» there could be a material adverse effect on our business, financial condition and results of operations
if we are unable to service our indebtedness or otherwise comply with financial and other covenants
specified in the financing agreements; and

s we may be more vulnerable to economic downturns, we may be limited in our ability to withstand
competitive pressures and we may have reduced flexibility in responding to changing business,
regulatory and economic conditions.
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Moreover, certain loans may be recalled by our lenders at any time. If any of these lenders affect our
business and operations, some of which we are currently in breach of or have breached in the past.

Some of our financial arrangements contain restrictive covenants that may adversely affect our
business and operations, some wihich we are currently in breach of or have breached in the past.

Some of our financing agreements include various conditions and covenants that require us to obtain
lender consents prior to carrying out certain activities and entering into certain transactions. Failure to
meet these conditions or obtain these consents could have significant consequences on our business and
operations. Specifically, under some of our financing agreements, we require, and may be unable to
obtain, consents from the relevant lenders for, among others, the following matters: entering into any
scheme of merger; spinning-off of a business division; selling or transferring all or a substantial portion
of our assets; making any change in ownership or control or constitution of our Company; making
amendments in our Memorandum and Articles of Association; creating any further security interest on
the assets upon which the existing lenders have a prior charge; and raising funds by way of any fresh
capital issue. These covenants vary depending on the requirements of the financial institution extending
the loan and the conditions negotiated under each financing document. Such covenants may restrict or
delay certain actions or initiatives that we may propose to take from time to time.

Further, the financing arrangements that we have entered into with certain banks and financial
institutions and terms and conditions for issue of non-convertible debentures issued by us contain
restrictive covenants, which among other things require us to obtain prior permission of such banks,
{inancial institutions or debenture trustees or to inform them with respect to various activities, including,
alteration of our capital structure, changes in management, raising of fresh capital or debt, payment of
dividend, revaluation or sale of our assets, undertaking new projects, creating subsidiaries, change in
accounting policies, or invest by way of share capital or lend to other companies, undertaking guarantee
obligations on behalf of other companics, and creation of further charge on fixed assets. Additionally,
certain loan agreements require us to meet and maintain prescribed financial ratios. Further, under these
loan agreements during the subsistence of the facilities, certain lenders have a right to appoint nominee
directors on our Board from time to time. Furthermore, some of our financing arrangements contain
cross default provisions which could automatically trigger defaults under other financing arrangements,
in turn magnifying the effect of an individual default. Although we attempt to maintain compliance with
our covenants or obtain prospective waivers where possible, we cannot assure you that we will be
continuousty compliant,

We have breached certain such covenants in the past and may continue to be inadvertently in technical
breach of, certain covenants under these foan agreements and other financing arrangements. For
example, our Company had delayed the payment of interest on its rated non-convertible debentures
(NCDj) by three working days. The delay was one off event due to an inadvertent operational error. The
interest payment of ¥4.80 lakhs was duc on August 2, 2018, but payment fo investors was made on
August 7, 2018, While we are not aware of any such breaches, and although no bank or financiat
institution has issued a notice of default to us, if we are held to be in breach of any financial or other
covenants contained in any of aur financing arrangements, we may be required to immediately repay our
borrowings either in whele ot in part, together with any related costs, and because of such defaults we
may be unable to find additional sources of financing, If any of these evenis were to occur, it would
likely result in a material adverse effect on our financial condition and results of operations or even our
ability to continue as a going concern. A failure to observe the covenants under our financing
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arrangements or to obtain necessary consents required therecunder may lead fo the termination of our
credit facilities, acceleration of ail amounts due under such facilities and the enforcement of any security
provided. Any acceleration of amounts due under such facilities may also trigger cross default provisions
under our other financing agreements. If the obligations under any of our financing documents are
acceferated, we may have to dedicate a substantial portion of our cash flow from operations to make
payments under such financing documents, thereby reducing the availability of cash for our working
capital requirements and other general corporate purposes. Further, during any period in which we are
in defaylt, we may be unable to raise, or face difficulties raising, further financing. Any of these
circumstances could adversely affect our business, credit rating and financial condition and results of
operations. Moreover, any such action initiated by our lenders could result in the price of our NCDs
being adversely affected.

Our entire customer base comprises of individuals, small traders and businesy operators, who
generally are more likely to be affected by declining economic condifions than larger corporate
borrowers. Any decline in the repayment capabilities of our borrowers, may result in increase in
default thereby adversely affecting our husiness and financial condition.

Individual and small enterprise segment borrowers generally are less financially resilient than larger
corporate borrowers, and, as a resuil, they can be more adversely affected by declining economic
conditions. In addition, a significant majority of our customer base belongs 1o the Jow to medium income
group and/or the small enterprises finance sector who may be more likely to be affected by declining
economic conditions than large corporate houses.

Any decline in in the economic conditions may impact the repayment capabilities of our borrowers,
which may result in increase in defaults, thereby adversely affecling our business and financial
conditions.

We face difficulties in carrying out credit risk analyses on our customers, most of whom are individual
borrowers, which could have a material and adverse effect on aur resulty of operations and financial
condition.

Unlike several developed economies, a nationwide credit bureau has only recently become operational
in India, so there is less financial information available about individuals, particularly our focus customer
segment from the low to medium income group who typically have limited access to other financing
sources. It is therefore difficuit to carry out precise credit risk analyses on our customers. Although we
believe that our risk management controls are sufficient, we cannot be certain that they will continue to
be sufficient or that additional risk management policies for individual borrowers will not be required.
Failure to maintain sufficient credit assessment policies for non gold loans particularly for individual
borrowers, could adversely affect our credit portfolio which could have a material and adverse effect on
our results of operations and financial condition.

Since we handle high volumes of cash and gold jewellery in a dispersed network of branches, we are
exposed to operational risks, including employee negligence, fraud, petty theft, burglary and
embezzlement, which could harm our results of operations and financial position.

As of March 31, 2020, we held cash balance of ¥3,793.08 lakhs and gold jewellery of 50.59 tons. Qur
gold loan transactions involve handling significant volumes of cash and gold jewellery at our branch

Lt




Disclosure Docoment Private & Conlidential
IDate: December 15, 2020 For Private Circulation Only
{This Disclosure Document is neither a prospeetus nor a stalement in licu of 4 prospectus)

16,

offices. Large cash and gold jewellery transactions expose us to the risk of fraud by employces, agents,
customers or third parties, thefi, burglary and misappropriation or unauthorised transactions by our
employees. Our insurance policies, security systems and measures undertaken to detect and prevent these
risks may not be sometimes, sufficient to prevent or defer such activities in all cases, which may
adversely affect our operations and profitability. Our employees may also become targets of the theft,
burglary and other crimes if they are present when these crimes are committed and may sustain physical
and psychological injuries as a result. We may encounter difficulties recruiting and retaining qualified
employees due to this risk and our business and operations may be adversely affected. For the period
ended March 31, 2020, please see below details:

_Internal Fraud 2 7.99 2 6.73
Spurious 8 126.38 8 120.77
Theft 80 129.13 75 123.64
Total 90 263.50 85 251.14

Further, we may be subject to regulatory or other proceedings in connection with any unauthorised
transaction, fraud or misappropriation by our representatives and employees, which could adversely
affect our goodwill. The nature and size of the items provided as coilateral allow these items to be
misplaced or misdelivered, which may have a negative impact on our operations and result in losses.

“We muy not be able to successfully sustain our growth strategy. Inability to effectively manage any of
“our growth and related issues could materially and adversely affect onr business and impact our future
Sfinancial performance.

Our portfolio of outstanding gross loans under management was 14,14,013 lakhs and %12,08,838 lakhs
as on March 31, 2020 and March 31, 2019, respectively, on a standalone basis as per Ind-AS., Our
portfolio of outstanding gross loans under management was T11,44,461 lakhs and %10,34,728 as on
March 31, 2018 and 2017 respectively on a standalone basis as per IGAAP, As of March31 2020, our
Company held 50.59 tonnes of gold jewellery, as security for all gold loans. Our capital adequacy ratio
as of March 31, 2020 and March 31, 2019 computed on the basis of applicable RBI requirements was
19.56% and 21.95%, respectively, compared te RBI's stipulated minimum requirement of 15%, with
Tier 1 Capital comprising 13.04% and 14.63%, respectively.

Our Gross NPAs were at 1.90% and 1.58% of the total loan assets of the Company for Fiscal 2018 and
Fiscal 2017 respectively on standalone basis as per IGAAP and our Net NPAs were at 1.45% and 1,14%
of total loan assets of the Company for Fiscal 2018 and Fiscal 2017, respectively on standalone basis as
per [GAADP. Our Stage 3 Assets to the total loan assets of the Company were at 1.86% and 2.62% and
Stage 3 assets net of provisions to the total loan assets of the Company were at 0.68% and 1.17% on
standalone basis as per Ind AS as of March 31, 2020 and March 31, 2019, respectively.

Our growth strategy includes growing our loan book, expanding our customer base and expanding our
branch network. There can be no assurance that we will be able to sustain our growth strategy
successfully or that we will be able to expand further or diversify our product portfolio or grow the levels
of net profit earned in recent years. Furthermore, there may not be sufficient demand for such products,
or they may not generate sufficient revenues relative fo the costs associated with offering such products
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and services, Even if we were able to intreduce new products and services successfully, there can be no
assurance that we will be able to achieve our intended return on such investments. If we grow ous loan
book too rapidly or fail to make proper assessments of credit risks associated with new borrowers, a
higher percentage of our loans may become non-performing, which would have a negative impact on the
quality of our assets and our financial condition.

We also face a number of operational risks in executing our growth strategy. We have experienced rapid
growth in our gold loan business and our branch network also has expanded significantly, and we are
entering into new, smaller towns and cities within India as part of cur growth strategy. Our rapid growth
exposes us 1o a wide range of increased risks, including business risks, such as the possibility that a
number of our impaired loans may grow faster than anticipated, as well as operational risks, fraud risks
and regulatory and legal risks. Moreover, our abitity to sustain our rate of growth depends significantly
upon our ability 1o manage key issues such as selecting and retaining key managerial personnel,
maintaining effective risk management policies, continuing to offer products which are relevant to our
target base of clients, developing manageriai experience fo address emerging challenges and ensuring a
high standard of client service. Particulariy, we are significantly dependent upon a core management
team who oversee the day-to-day operations, strategy and growth of our businesses, If one or more
members of our core management team were unable or unwilling to continue in their present positions,
such persons may be difficult to replace, and our business and results of operation could be adversely
affected. We will need to recruit new employees, who will have o be trained and integrated into our

~operations. We will also have to train cxisting employees to adhere properly 1o internal controls and risk

management procedures. Failure to {rain our employees properly may resuit in an increase in employee
attrition rates, require additional hiring, erode the quality of customer service, divert management
resources, increase our cxposure o high-risk credit and impose significant costs on us.

We face increasing competition in our business which may result in declining margins if we are
unable to compete effectively. Increasing competition may have an adverse effect on our net interest
margin, and, if we are unable to compete successfully, our market share may decline.

Our principal business is the provision of personat loans to retail customers in India secured by gold
jewellery as collateral, Historically, the gold loan industry in India has been largely unorganiscd and
dominated by local jewellery pawn shops and money lenders, with very few public sector and old
generation private sector banks focusing on this sector. Altractive interest rates relative to risk together
with increased demand for access to capital from middle income group, previously utilised
predominantly by lower income group customers with Jimited access to other forms of borrowings, have
increased our exposure to competition. The demand for geld loans has also increased due to relatively
affordable interest rates, increased need for urgent borrowing or bridge financing requirements and the
need for Hquidity for assets held in gold and also due to increased awareness among customers of gold
loan s as a source of quick access to funds.

All of these factors have resulted in increased competition from other lendess in the gold joan industry,
including commercial bapks and other NBFCs. Unlike commercial banks or deposit taking NBFCs, we
do not have access to funding from savings and current deposits of customers. Instead, we are reliant on
higher-cost term loans and debentures for our funding requirements, which may reduce our margins
compared to competitors. Our ability to compete cffectively with commercial banks or deposit-taking
NBFCs will depend, to some extent, on our ability to raise low-cost funding in the future. If we are
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unable to compete effectively with other participants in the gold loan industry, our business, future
financial performance and the trading price of the NCDs and Equity Shares may be adversely affected.

We cperate in largely un-tapped makets in various regions in India where banks operate actively in the
gold foan business. We compete with pawnshops and financial institutions, such as consumer finance
companies. Other lenders may lend money on unsecured basis, at interest rates that may be lower than
our service charges and on other terms that may be more favourable than ours.

Furthermore, as a result of increased competition in the gold loan industry, gold loans are becoming
increasingly standardised and variable interest rate and payment terms and waiver of processing fees are
becoming incteasingly common in the gold loan industry in India. There can be 1o assurance that we
will be able to react effectively to these or other market developments or compete effectively with new
and existing players in the increasingly competitive gold loans industry. Increasing competition may
have an adverse effect on our net interest margin and other income, and, if we are unable to compete
successfully, our market share may decline as the origination of new loans declines.

We may experience difficulties in expanding our business into new regions and markets in India and
introducing our complete range of products in each of our branches which may affect our business
prospects, financial condition and result of operafions.

As part of our growth strategy, we centinue to evaluate atiractive growth opportunities to expand our
busitiess into new regions and markets in India. Factors such as competition, culture, reguiatory regimes,
business practices and custems and customer requirements in these new markets may differ from those
in our current markets and our experience in our current markets may not be applicable {o these new
markets. in addition, as we enter new markets and geographical regions, we are likely to compete not
only with other traditional gold loan NBFCs, banks and financial institutions but also the local
unorganized or semi-organized private financiers and pawn brokers, who are more familiar with local
traditions, regulations, business practices and customs and have stronger relationships with customers.

As a part of our growth strategy, we propose to increase our network of branches across the country and
reaclt out to newer markets while strengthening our position in our existing markets with respect to the
core gold loans business. Such branches will only be opened after multiple rounds of market evaluation,
customer research and launching branches in close proximity to high customer activity areas. These
branches are proposed to service the needs of our customers for atl our Company’s products.

Our business may be exposed to various additional chatlenges including obtaining necessary
governmental approvals, identifying and collaborating with local businesses and partners with whom we
may have no previous working relationship; successfully gauging market conditions in local markets
with which we have no previous familiarity; attracting potential customers in a market in which we do
not have significant experience or visibifity; being susceptible to local taxation in additional geographical
areas of India and adapting our marketing strategy and operations to different regions of India in which
different languages are spoken. Qur inability to expand our current operations may adversely affect our
business prospects, financial conditions and results of operations.

A majorify of our branches are located in southern India, and any disruption or downturn in the

econonty in the states in India where we operate, or any change in consumer preferences in that
region could adversely affect our results of operations and financial condition,
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We have a strong concentration of our business in south India with 2731 branches out of our 3578
branches as on September 30, 2020, located in the southern states of Kerala (799 branches), Tamil Nadu
(786 branches), Andhra Pradesh (341 branches), Telangana (245 branches), Goa (11 branches),
Karnataka (549 branches) and Other States (847 branches). Further, approximately 67.84% of our gold
loan portfolio as on March 31, 2020, is concentrated in the aforementioned states. Any adverse change
in the political andfor economic environment in the states of Kerala, Tamil Nadu, Andhra Pradesh,
Telangana, Goa and Karnataka or any unfavourable changes in the regulatory and policy regime in the
said region could adversely affect our business operations, financial condition and/or profitability. Our
concentration in southern India exposes us to adverse cconomic or political circumstances that may arise
in that region as compared to other NBFCs and commercial banks that may have diversified national
presence. Further, any changes in customer preferences in the said region could also affect our operations
and profitability. If there is sustained downturn in the economy of southern India, our financial position
may be adversely affected.

New product/services offered by us may not be successful,

We introduce new products/services to explore new business opportunities from time to time. We cannot
assure you that all our new products/services and/or business ventures will gain customer acceptance,
and this may result in our inability to recover incurred pre-operative expenses and launch costs. Further,
our inability to grow in new business areas could adversely affect our business and financial
performance.

We may not be able to maintain our current levels of profitability due to increased costs or reduced
spreads.

Our business involves a large volume of small-ticket size loans and requires manual operational support.
Hence, we require dedicated staff for providing our services, In order to grow our portfolio, our expanded
operations will also increase our manpower requirements and push up operational costs. Our growth will
also require a refatively higher gross spread, or margin, on the consumer lending products we offer in
order to maintain profitability. There can be no assurance that we will be able to maintain our current
fevels of profitability if the gross spreads on our consumer fending products were to reduce substantially,
which could adversely affect our results of operations.

Majority of our loan portfolio is not classified as priority sector advances by RBI. Further, any RBI
regulations making our gold loans ineligible for securitization, will result in higher cost of fundy.

RBI prudential norms for banks require domestic comumercial banks operating in India to maintain an
aggregate 40% (32% for foreign banks) of their adjusted net bank credit or credit equivatent amount of
off-balance sheet exposure, whichever is higher as “priority sector advasnces”, These include advances
to agriculture, small enterprises, exports and simifar sectors where the Government seeks to encourage
flow of credit for developmental reasons. Basks in India that have traditionally been constrained or
unabie to meet these requirements organically, have relied on specialised institutions like our Company
that are better positioned to or focus on originating such assets through on-lending or purchase of assets

or securitised pools to comply with these targets.

30




Disclosure 2ocument Private & Conlidential
Date: December 15, 2020 For Private Circulation Only
{This Disclosure Document is neither a prospectus nor a stalement in lieu of & prospectus)

23.

24,

25.

The gold loan borrowers have the option to pay the interest regularly to have the concessionary interest
rate and have the option to part /fully pay the principal. However, small percentage (around 11-13%) of
the borrowers follow this. Compared to the total gold loan portfolio, only a smali portion of our gold
Joan portfolio meets the eligible criteria for securitization/ assignment norms (including holding period
and seasoning), thereby restricting our Company’s ability to raise fund by assignment /securitization.

A decline in our capital adequacy ratio conld restrict our fature business growth.

All non-deposit taking NBFCs are required fo maintain a minimum capital adequacy ratio, consisting of
Tier I and Tier I Capital of not less than 15% of their aggregate risk weighted assets on balance sheet
and risk adjusted value of off-balance sheet items. Further, RBI has introduced minimum Tier ] Capital
requirement of 12% to be effective from April 1, 2014 for NBFCs primarily for whom loans against gold
jewellery comprise more than 50% of their financial assets, including us. Our capital adequacy ratio as
of March 31, 2020 and March 31, 2019 computed on the basis of applicable RBI requirements was
19.56% and 21,95%, compared to the RBI stipulated minimum requirement of 15%, with Tier I Capital
comprising 13.04% and 14.63%, respectively. If we continue to grow our loan portfolio and asset base,
we will be required to raise additional Tier 1 and Tier I Capital in order to continue to meet applicable
capital adequacy ratios with respect to our business. There can be no assurance that we will be able to
raise adequate additional capital in the future on terms favourable to us or at all and this may adversely
affect the growth of our business. Failure 1o maintain adequate capital adequacy ratio or Tier 1 Capitai
may adversely affect the growlh of our business. Further, any regulatory change in capital adequacy
requirements imposed by the RB1 may have an adverse cffect on our results of operation.

If we fail to maintain effective internal control over financial reporting in the future, the accuracy
and timing of our financial reporting may be adversely affected.

We have laken steps to enhance our internal controls commensurate to the size of our business, primarily
through the formation of a designated branch audit and inspection team. However, certain matters such
as fraud and embezzlement cannot be eliminated entirely given the cash nature of our business. White
we expect to remedy such issues, we cannot assure you that we will be able to do so in a timely manner,
which could impair our ability to accurately and timely report our financial position, results of operations
or cash flows,

A significant proportion of the gold loans we offer are due within six to nine months of disbursement,
and a failure to disburse new loans may result in a reduction of our loan portfolio and a corresponding
decrease in our interest income.

93.28% and 87.54% of our total loan portfolio (AUM) as on March 31, 2020 and March 31, 2019,
respectively, are generally due within nine months of disbursement. The relatively shert-term nature of
such Gold loans {1} may fead to a positive mismatch in the asset liability position of our Company in the
short term , since a portion of our borrowings are typicaily for longer duration negative mismatch in the
fong term but cumulatively positive mismatch and/or (ii) affect ability to ascertain steady long terms
revenues. In addition, our existing customers may not obtain new gold loans from us upon maturity of
their existing gold loans, particularly if competition increases. The potential instability of our interest
income could materially and adversely affect our results of operations and financial position.
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Sysfem failures or inadequacies and security breaches in computer sysiems may adversely affect our
businesy operations and result in financial loys, disruption of our business, regwlatory intervention or
damage to our reputation.

Our business is largely dependent on our ability to process a large number of transactions on a daily
basis. Significantly, all our branches are required 1o send records of transactions, af the end of every
working day, to a central system for consclidation of branch data. Our financial, accounting or other data
processing systems may fail to operate adequately or become disabled as a result of events that are wholly
or partially beyond our control including a disruption of electrical or commusications services,

Our ability to operate and remain competitive will depend in part on our ability to maintain and upgrade
our information technology systems on a timely and cost-effective basis. The information available to
and received by our management through our existing systems may not be timely and sufficient to
manage risks ot to plan for and respond to changes in market conditions and other developments in our
operations. We may experience difficulties in upgrading, developing and expanding our systems quickly
enough 10 accommodate our growing customer basc and range of products.

Qur operations also rely on the secure processing, storage and transmission of confidential and other
information in our computer systems and networks, Qur computer systems, soflware and networks may
be vulnerable to unauthorised access, computer viruses or other malicious code and other events that
could compromise data integrity and security.

Any failure to effectively maintain or improve or upgrade our management information systems in a
timely manner could materially and adversely affect our competitiveness, financial position and results
of operations, Moreover, if any of these systems do not operate properfy or are disabled or if there are
other shortcomings or failures in our internal processes or systems, it could affect our operations or result
in financial loss, disruption of our businesses, regulatory intervention or damage to our reputation. In
addition, our ability to conduct business may be adversely immpacted by a disruption in the infrastructure
that supports our businesses and the localities in which we are located.

We face asset-liability mismatches which could affect our liguidity and consequently may adversely
affect our operations and profitability.

We face potential liquidity risks due to varying periods over which our assets and liabilities mature. As
is typical for NBFCs, a portion of our funding requirements is met through short-term [unding sources
such as bank loans, working capital demand loans, cash credit, shott term foans and commercial papers.
However, cach of our products differs in terms of the average tenot, average yield, average interest rates
and average size of loan. The average tenor of our products is lesser than the average tenot of our
liabilities. Typicaily, the average maturity profite of our Company’s lending portfolio is 4-5 months o |
year whereas the liabilities are of a longer term. Consequently, since our assets are of short term and
liabilities are of long term nature, our inability to obtain additional credit facilities or renew our existing
credit facilities, in a thnely and cost-effective manner or at all, may lead to liquidation/ non building of
assets of our assets, which in turn may adversely affect our operations and financial performance.
Further, mismatches between our assets and liabilities are compounded in case of pre-payments of the
financing facilities we grant to our customers. Such prepayment of the financing facility, if further assets
are not built up may affect the financial performance.
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28. Any disassociation of our Company from “Muthoot Pappachan Group” could adversely affect our

29,

operations and profitability.

Our Promoters along with their immediate relatives collectively hold 99.69% of our paid-up Equity Share
capital as on the date of this Disclosure Document. If our Promaoters cease to exercise contro} over our
Company as a result of any transfer of shares or otherwise, our ability to derive any benefit from the
brand name “Muthoot Fincorp” and “Muthoot Pappachan” brand names and our goodwill as a part of
the “Mutheot Pappachan” Group may be adversely affected, which in turn could adversely affect our
business and results of operations. Any such change of control could also significantly influence our
business policies and operations.

We benefit in several ways from other entities under the “Muthoot Pappachan” Group. Our customer
base over the years has comprised of customers of other entitics in the Muthoot Pappachan Group, such
as customers of Muthoot Capitaf Setvices Limited and MIHFCL, Accordingly, any disassociation of our
Company from the Muthoot Pappachan Group could adversely affect our ability to attract customers and
to expand our business, which in turn could adversely affect our goodwill, operations and profitability.

The trademark/service mark and logo in connection with the “Muthoot Pappachan” brand and the
“Muthoot Fincorp” loge are pending registration in various classes including classes which pertain
to our Company’s business. Qur failure to protect our intellectual property may adversely affect our
goodwill, operations and profitability.

The trademark/service mark and [ogo in connection with the “Muthoot Pappachan” brand and the
“Muthoot Fincorp™ logo are pending registration in various classes including classes which pertain to
our Company’s business. Our Promoters have applied for but not obtained registrations in connection
with protection of the aforesaid trademarks and logos. There can be no assurance that our Promoters
would be able to obtain registrations of the aforesaid logos and trademarks under each or alf of the
classes. Once such trademarks and/or logos are registered we intend to enter into an agreement with our
Promoters for the use of such logos and/or trademarks. There can be no assurance that we would be able
to enter into such agreement(s) with our Promoters on terms which are commerciatly favourabie to us,
or at all. Further, if the commercial terms and conditions including the consideration payable pursuant
to the said agreement are revised unfavourably, our Company may be required to alfocate larger portions
of its profits and/ot revenues towards such consideration, which would adversely affect our profitability.

Any failure to protect our intellectual property rights may adversely affect our compelitive business
position, If any of our unregistered trademarks or proprietary rights are registered by a third party, we
may not be able to male use of such trademark or propriety rights in connection with our business and
consequently, we may be unable to capitalize on the brand recognition associated with our Company.
Until such time that we have rights in connections with registered trademarks, we can only seek relief
apainst “passing off” by other entities. Accordingly, we may be required to invest significant resources
in developing a new brand. Further, the intetlectual property protection obtained by us may be inadequate
and/or we may be unable to detect any unauthorised use and/or that we may need to undertake expensive
and time-consuming litigation to protect our intellectual property rights and this may have an adverse
effect on our business, prospects, results of operations and financial condition. We operate in a
competitive environment and we believe that our brand recognition is a significant competitive
advantage to us. Any such failure to protect our intellectual property rights could require us fo incur
additional costs and may adversely impact our goodwill, business prospects and results of operations.
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30, We do not ownt most of our branch offices and our registered affice. Any failure on our part to execute
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and/or renew leave and license agreements and/or lease deeds in connection with sucl offices or
Jailure to locate alternative offices in case of termination of the leases and/or leave and license
arrangements in connection with any branch could adversely affect our operations and profitability.

Our Registered Office and most of our branches are located on leased and/or licensed premises. If any
of the owners of these premises does not renew an agreement under which we occupy the premises,
altempt 10 evict us ot seek to renew an agreement on terms and conditions unfavourable to us, we may
suffer a disfuption in our operations or increased costs, or both, which may adversely affect our business
and resulis of operations. Further, most of ous lease agreements with respect to our immovable properties
may not be adequately stamped or duly registered. Unless such documents are adequately stamped or
duly registered, such documents may be rendered as inadmissible as evidence in a court in India, may
not be authenticated by any public officer, or attract penally as prescribed under applicable law, which
impact our ability to enforce these agreements effectively, which may result in a material adverse effect
on the continuance of the operations and business of our Company.

We have certain contingent liabilities wihich may adversely affect our financial condition if they
materialise.

Our financial statements disclosed and reflected the following contingent liabilities:

Contingent Liabilities (to the extent not provided for)

(% in lakhs)

Claims against the Company not acknowledged as debt

(i} Income Tax Demands 6,327.34 6,065.85 6,065.85 6,065.85 |
(i) Service Tax Demands 3,600.90 3,600.86 3,600.86 3,023.17
(iii} Value Added Tax Demands 1,432.70 2.294.21 1,432.69 1,432.69
(iv) Bank Guarantees 92.09 204.50 208,57 27630
(v) Cash Margin on Securitisation 2,258.62 3891.32 - -

Some of the branches of the Company had received notices under the Kerala Money Lenders Act, 1958,
for registration. The Company has challenged the same and currently the matter is before the I-ion’b}e]
Supreme Court. The Hon’ble Supreme Court has granted an interim stay till the disposal of the appeal.
Pending the resolution of the same, no adjustments have been made in the financial statements for the
required license fee and Security deposits, |
The Company has filed a Writ Petition before the Honourable High Court of Madras on 30th July, 2019
challenging the Order passed by the Income Tax Settlement Commission, Chennai Bench abating the
proceedings before it relating to the Settlement Application filed by the Company dated December 17,
2017 (“Settlement Application™); and praying for stay on proceedings initiated by the Joint
Commissioner of Income Tax {OSD), Central Circle, Thirsvananthapuram post abatement of
proceedings by the Seitlement Commission. The tax and interest due on the issues forming part of the
Settlement Application totailed to 37,406 lakh. The Settiement Application related to notices received
under Section 147 of the Income Tax Act, as per which the income chargeable to tax for the Financial
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o
Years 2011-12 1o 2016-17 of MFL had escaped assessment, 153

as per which MFL. was required 10 prepare true and correct return of which MFL. was assessable for th
Assessment Years 2011-2012 to 2016-2017. The proceedings before the High Court of Madras i
currently pending,

In the event that any of these contingent liabilities materialise, ouwr financial condition may be adversely
affected.

We and some of our Directors and Promoters are involved in various legal and other proceedings that
if determined against us could have a material adverse effect on our business, financial condition and
results af eperations,

We and some of our Directors and Promoters are currently involved in a number of legal proceedings
arising in the ordinary course of our business. These proceedings are pending at different levels of
adjudication before various courts and tribusals, primarily relating to civii suits and tax disputes.

We cannot provide any assurance in relation to the outcome of these proceedings. An adverse decision
in these proceedings could materially and adversely affect our business, financial condition and results
of operations. Further, there is no assurance that similar proceedings will not be initiated against us in
the future.

We are required to comply with strict regulations and guidelines issued by regulatory authorities in
India. Any noncompliance with such regulations/guidelines many affect our status of operations.

We are regulated principally by and have reposting obligations to the RBE. We are also subject to the
corporate, taxation and other laws in effect in India. The regulatory and legal framework governing us
may continue to change as India’s economy and commercial and financial markets evolve. In recent
years, existing rules and regulations have been modified, new rules-and reguiations have been enacted
and reforms have been implemented which are intended to provide tighter control and more transparency
in India’s assct finance sector.

Compliance with many of the regulations applicable Lo our operations may involve significant costs and
otherwise may impose restrictions on our operations. If the interpretation of the regulators and authorities
varies from our interpretation, we may be subject to penalties and the business of our Company could be
adversely affected. Our present operations may not meet all regulatory requirements or subsequent
regulatory amendments. There can be no assurance that changes in these regulations and the enforcement
of existing and future rules by governmental and regulatory authorities will not adversely affect our
business and future financial performance.

For instance, pursuant to RBI guidelines and based on the recommendations of the K.U.B Rao
Committee, NBI'Cs are required to be more transparent to the borrower and bring standardization in
valuation. Consequently, gold jewellery accepted as collateral shall have to be valued at the average of
the closing price of 22 carat gold for the preceding 30 days as quoted by The Bombay Bullion Association
Limited (“BBA™) or the historical spot gold price data publicly disseminated by a commodity exchange

—
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regulated by the Forward Markets Commission. The Loan o Value ratio remain at 75%. While accepting
the goid as collateral, NBFCs are required to give in writing to the borrower, on their letter head giving
the purity (in terms of carats) and weight of the gold. If the gold is of purity less than 22 carats, the NBFC
should translate the coilateral into 22 carat and state the exact grams of the collateral. High value loans
of 22 lakh and above must only be disbursed by cheque. Further, NBFCs have also been prohibited from
issuing advertisements claiming the availability of loans in a matter of 2-3 minutes. Consequently, these
guidelines could have an adverse effect on our results of operation and financial condition.

Further, existing NBFCs having more than 1,000 branches shall have to approach the RBI for prior
approval for any further branch expansion.

Qur ability to assess, monitor and manage risks inherent in our business differs from the standards
of some of our counterparts in India and in some developed countries. Inability to effectively manage
our risk management systems can adversely affect our business, financial condition und resulls of
operation.

We are exposed to a variety of risks, including liquidity risk, interest rate risk, credit risk, operational
risk and legal risk. The effectiveness of our risk management is limited by the quality and timeliness of
available data.

Our hedging strategies and other risk management techniques may not be fully effective in mitigating
our risks in all market environments or against all types of risk, including risks that arc unidentificd or
unanticipated. Some methods of managing risks are based upon observed historical market bebaviour.
As a result, these methods may not predict future risk exposures, which could be greater than the
historical measuyes indicated. Other risk management methods depend upon an cvaluation of
information regarding markets, customers or other matters. This information may not in all cases be
accurate, complete, current, or properly evaluated, Management of operational, legal or regulatory risk
requires, among other things, policies and procedures to properly record and verify a number of
transactions and events, Although we have established these policies and procedures, they may not be
fully effective. Our future success will depend, in part, on our ability to respond to new technological
advances and evolving NBFC and gold loan sector standards and practices on a cost-¢ffective and timely
basis. The development and implementation of such technotogy entails significant fechnical and business
risks. There can be no assurance that we will successfully implement new technologies or adapt our
transaction-processing systemns to customer requirements or evolving market standards and any failure
to do so can adversely affect our business, financial condition and results of operation.

We have entered into certain related party transactions and may continue to do so in the future.

We have entered into transactions with related parties, within the meaning of AS 18 as notified by the
Companies (Accounting Standards) Rules, 2006 including our Promoters, Directors and related entities.
We can give no assurance that we could not have achieved more favourable terms had such transactions
not been entered into with related parties. Furtheyrmore, it is likely that we will enter into related party
fransactions in the future. There can be no assurance that such transactions, individuaily or in the
aggregate, will not have an adverse effect on our financial condition and results of operations.
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Such transactions may give rise to current or potential conflicts of interest with respect to dealings
between us and such related parties. Additionally, there can be no assurance that any dispute that may
arise between us and related parties will be resolved in our favour.

Our success depends in large part upon our management team and key personnel and our ability to
attract, frain and refain such persons.

Our ability to sustain our rate of growth depends significantly upon gur ability to manage key issues such
as selecting and retaining key managerial personnel, developing managerial experience to address
emerging challenges and cnsuring a high standard of client service. In order to be successful, we must
atiract, train, motivate and retain highly skilled employees, especially branch managers and product
executives and gold assessment technical personnel. If we cannot hire additional qualified personnel or
retain them, our ability to expand our business will be impaired and our revenue could decline. We will
need to recruit new employees, who will have to be trained and integrated into our operations. In addition,
we may not be able to hire and retain enough skilled and experienced employees to replace those who
leave or may not be able to deploy and retain our employees to keep pace with continuing changes in
technology, evolving standards and changing customer preferences. We will also have to train existing
employees to adhere properly to internal contrels and risk management procedures. Failure to frain and
molivate our employees properly may result in an increase in employee attrition rates, divert
management resources and subject us to incurring additional human resource related expenditure. Hiring
and retaining qualified and skilled managers are critical to our future, as our business model depends on
our credit-appraisal and asset valuation mechanism, which are personnel-driven operations. Moreover,
competition for experienced employees in the finance sector can be intense. Qur inability to atiract and
retain talented professionals, or the resignation or loss of key management personnel, may have an

. adverse impact on our business and future financial performance.

Our rexully of operations could be adversely affected by any disputes with our employees.

As of September 30, 2020, we employed 16,009 employees including 243 contracted experts in our
operations. Currently, none of our employees are members of any Jabour union. While we believe that
we maintain good relationships with our employees, there can be no assurance that we will not
experience future disruptions to our operations due to disputes or other problems with our work force,
which may adversely affect our business and results of operations.

Qur inability to obtain, renew or maintain our stmtutory and regulatory permits and approvals
required to operate our business may have a material adverse effect on our business.

We require certain statutory and/or regulatory permits and approvais for our business.

NBJFCs in India are subject to strict regulations and supervision by the RBI. In addition to the numerous
conditions required for the registration as a NBFC with the RBI, we are required to maintain certain
statutory and regulatory permits and approvals for our business. In the future, we wili be required to
renew such permits and approvals and obtain new permits and approvals for any proposed operations.
There can be no assurance that the relevant authorities will issue any of such permits or approvals in a
timely manner or at all, and/or on favourable terms and conditions, Failure by us to comply with the
terms and conditions to which such permits or approvals are subject, and/or to renew, maintain or obtain
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the required permits or approvals may resuit in the interruption of our operations and may have a materiai
adverse effect on our business, financial condition and results of operations.

In addition, our branches are required to be registered under the relevant shops and establishments laws
of the states in which they are located. The shops and establishment laws regulate various employment
conditions, including working hours, holidays and leave and overtime compensation, {f we fail to obtain
or retain any of these approvals or licenses, or renewals thereof, in a timely manner, or at all, our business
may be adversely affected. If we fail to comply, or a regulator claims we have not complied, with any of
these conditions, our certificate of registration may be suspended or cancelied, and we shall not be able
10 carry on such activities.

39. We are subject to supervision and regulation by RBI as a non-depesit-taking systemically important

NBFC, and any adverse changes in RBD’s regulations governing us could adversely affect our

business.

.

We are regulated principally by and have reporting obligations to the RBL. We arc also subject {0 the
corporate, taxation and other laws in effect in India. The regutatory and legal framework govering us
may continue to change as India’s economy and commercial and financial markets evolve, In recent
years, existing rules and regulations have been modified, new rules and regulations have been enacted
and reforms have been implemented which are intended to provide tighter control and more transparcncy
in India’s asset finance sector. We are subject to the RBI's guidelines on financial regulation of NBFCs,
including capital adequacy, exposure and other prudential norms. The RBI also regulates the credit flow
by banks to NBFCs and provides guidelines to commercial banks with respect to their investment and
credit exposure norms for jending to NBFCs. The RBI's regulations of NBFCs could change in the future
which may require us to restructure our activities, incur additional cost, impose restrictions on banks in
refation to the exposure to NBECs or could otherwise adversely affect our business and our financial
performance. The RBI, from fime to time, amends the regulatory framework governing NBFCs to
address, among others, concerns arising from certain divergent regulatory requirements for banks and
NBFCs. The faws and regulations governing the banking and financial services industry in india have
become increasingly complex and cover a wide variety of issues, such as interest rates, liquidity,
sccuritisation, investments, ethical issues, money laundering and privacy. In some cases, ihere are
overlapping regulations and enforcement authorities. Moreover, these faws and regulations can be
amended, suppiemented or changed al any time such that we may be required to restructure our activities
and incur additional expenses to comply with such laws and regulations, which could materiatly and
adversely affect cur business and our financial performance. Compliance with many of the regulations
applicable to our operations in India, including any restrictions on investments, lending and other
activities currently being carried out by our Company, invoives a number of risks, particularly in areas
where applicable regulations may be subject o varying interpretations. Further, compliance with many
of the regulations applicable to our operations may involve significant costs and otherwise may impose
restrictions on our operations. If the interpretation of the regulators and authorities varies from our
interpretation, we may be subject to penalties and our business could be adversely affected. We are also
subject to changes in Indian laws, regulations and accounting principles and practices. There can be no
assurance that the laws governing our Company and its operations will not change in the future or that
such changes or the interpretation or enforcement of existing and future Jaws and rules by governmenial
and regulatory authorities will not adversely affect our business and future financial performance.
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In the ordinary course of business, loan borrowers of the Company have directly deposited cash as part
of their loan repayments in the ¢ollection bank accounts of the Company with various bank aggregating
to X 60,639.52 lakhs during the period November 9, 2016 to December 30, 2016 the denomination wise
detaifs of which are not available with the company and hence the same could not be disclosed in the
financial statements, standalone and consolidated of the Company for the year ended and as at March
31, 2017. This was also pointed in the report on other regulatory requirements by auditors of the
Company forming part of their report to the members of the Company dated April 27, 2017 on the said
financial statements reporting that they were not made available sufficient and appropriate audit evidence
to report on the matier of denomination wise detail of such deposit of specified bank notes. Although the
Company beligves that action or omission, if any, in this regard was in pursuit of our business and in the
interest of its stakeholders, there is no assurance that the same will be accepted by the concerned
regulators and avthorities. If the interpretation of the regulators and authorities varies from our
interpretation, we may be subject to strictures or penalties in this regard by the regulatory authorities.

40. Our insurance coverage may not adequately protect us against potential losses. Any liability in excess
of onr insurance claim could have a material adverse effect on our results of operations and financial
position,

We maintain such insurance coverage that we believe is adequate for our operations. Our insurance
policies, however, may not provide adequate coverage in certain circumstances and are subject to certain
deductibles, exclusions and limits on coverage. We cannot, however, assure you that the terms of our
insurance policies will be adequate to cover any damage or loss suffered by us or that such coverage will
continue to be available on reasenable terms or will be available in sufficient amounts to cover one or
more large claims or that the insurer will not disclaim coverage as to any future claim.
D .

A successful assertion of one or more Jarge claims against us that exceeds our available insurance
coverage or changes in our insurance policies including premium increases or the imposition of a larger
deductible or co-insurance requirement could adversely affect our business, financial condition and
results of operations, We maintain insurance cover for our free hold real estate and tangible properties
and infrastructure at all owned and leased premises which provide insurance cover against loss or damage
by fire, earthquake, lightning, riot, strike, storm, floed, explosion, aircraft damage, rock-slide and missile
testing. Further we maintain insurance cover for employee fidelity, cash and gold in the office premises
and in transit which provides insurance cover against loss or damage by employee theft, burglary, house
breaking and hold up. The aggregate insured value covered by the various insurance policies we have
subscribed may be less than the replacement cost of ail covered property and may not be sufficient to
cover all financial {osses that we may suffer should a risk materialise. Further, there are many events that
could significantly impact our operations, or expose us to third-party liabilities, for which we may not
be adequately insured. If we were to incur a significant lability for which we were not fully insured, it
could have a material adverse effect on our results of operations and financial position.

41. Our internal procedures, on which we rely for obtaining information on our customers and loan
collateral, may be deficient and result in business losses.

We rely on our internal procedures for obtaining information on our customers and loan collateral
provided. In the event of lapses or deficiencies in our procedures or in their implementation, we may be
subject 1o business or operational risk. For example, in the event that we unknowingly receive stolen
goods as collateral from a customer, the goods can be seized by the autherities. Once seized by the
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authorities, gold jtems will be stored in court storage facilities without a surety arrangement unless
refeased to the Company from safe custody, upon a specific order. No recourse will generally be available
to the Company in the event of such seizure, except the recovery of the loss from the customer,

Increase in competition from our peer group in the finance sector may result in reduction of ounr
narket share, which in turn may adversely affect our profitability.

We have been increasingly facing competition from domestic and foreign banks and NBFCs in each of
our lines of businesses. Some of our competifors are very aggressive in underwriting credit risk and
pricing their products and may have access to funds at a l[ower cost, wider networks and greater resources
than our Company. Qur financial condition and results of operations are dependent cn our ability to
obtain and maintain low cost funds and fo provide prompt and quality services to our customers. If our
Company is unable to access funds at a cost comparable to or lower than our competitors, we may not
be able to offer loans at competitive interest rates to our customers.

While our Company belicves that it has historically been able to offer competitive interest rates on the
loans extended to our customers, there can be no assurance that our Company will be abie ta continue to
do so in the future. An increase in competition from our peer group may result in a decline in our market
share, which may in furn result in reduced incomes from our operations and may adversely affect our
profitability.

Conflicts of interest may arise out of comnion business objects shared by our Company and cerfain
other enfities promoted by our Promoters.

Certain decisions concerning our operations or financial structure may present conflicts of interest among
our Promotess, other Sharcholders, Directors, executive officers and the holders of equity shares. Our
Promoters have inferests in other companies and entities that may compete with us, including other
companies and partnership firms that conduct businesses with operations that are similar to ours.

Our Promoters and Group entities have interests in the following entitics that are engaged in businesses
similar to ours and this may result in potential conflicts of interest with the Company.

Companies:

s Muthoot Capital Services Limited;
»  Muthoot Housing Finance Company Limited;
¢  Muthoot Microfin Limited;

We may not be able to detect money-laundering and other illegal or improper activities fully or on «
timely basis, which could expose us to additional liability and harim our business or reputation.

We are required to comply with applicable anti-money-laundering, anti-terrorism laws and other
applicable regulations in India. We, in the course of our operations, run the risk of failing to comply with
the prescribed KYC procedures and the consequent risk of fraud and money laundering by dishonest
customers despite puiting in place systems and controls to prevent the occurrence of these risks. In our
pursuit of business, we run the risk of inadvertently offering our financial products and services ignoring
customer suitability and appropriateness despite having a Board approved customer suitability policy
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and associated processes in place. To the extent the Company fails to fully comply with applicable laws
and regulations, the relevant government agencies to which the Company reports have the power and
authority to impose fines and other penalties. [n addition, the Company’s business and reputation could
suffer if customers use the Company for money-faundering or illegal or improper purposes. Any potential
penalties or liabilities imposed by the relevant regulators on such maiters may adversely affect the
Company’s financial condition and results of opetations.

Any failure by us to identify, manage, complete and integrate acquisitions, divestitures and other
significant transactions successfully could adversely affect our results of operations, business
prospects and/or cash flows.

Our current business strategy is to leverage on our experience in the gold loans industry and to expand
our branch network and increase our gold loan portfolic. We cannot assure you that we will continue to
follow these husiness strategies. In the future, we may decide to diversify into other businesses. We may
also explore opportunities for expansion into new geographic markets outside India. We have stated our
objectives for raising funds through the Issue and have set forth our strategy for our future business
herein, However, depending on prevailing market conditions and other commercial considerations, our
business model in the future may change from what is described herein. We cannot assure you that any
diversification into other businesses will be beneficial to us. Further, any failure to successfully diversify
in new businesses can adversely affect our financial condition,

As part of our business strategy, we may acquire complementary companies or businesses, divest non-
core businesses or assets, enter into strategic alliances and joint ventures and make investments to further
our business. In order to pursue this strategy successfully, we must identify suitable candidates for and
successfully complete such transactions, some of which may be large and complex, and manage the
integration of acquired companies or employees, We may not fully realise all of the anticipated benefits
of any such transaction within the anticipated timeframe or at all, Any increased or unexpected costs,
unanticipated delays or failure to achieve contractual obligations could make such transactions less
profitable or unprofitable. Managing business combination and investment transactions requires varying
levels of management resources, which may divert our attention from other business operations, may
result in significant costs and expenses and charges to earnings. The challenges involved in infegration
include:

1. combining product offerings and entering into new markets in which we are not experienced,

il. consolidating and maintaining relationships with customers;

iil. consolidating and rationalising transaction processes and corporate and information technology
infrastructure;
iv. integrating employees and managing employee issues;

v. coordinating and combining administrative and other operations and relationships with third parties
in accordance with applicable laws and other obligations while maintaining adequate standards,
controls and procedures;

vi. achieving savings from infrastructure integration; and
vii. managing other business, infrastructure and operational integration issues.

Any such acquisition may also result in earnings dilution, the amortisation of goodwilt and other

intangible assets or other charges to operations, any of which could have a material adverse effect on our
business, financial condition or results of operations. These acquisitions may give rise to unforeseen
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contingent risks or latent liabilities refating to these businesses that may only become apparent afier the
merger or the acquisition is finalised. Such acquisitions could involve numerous additional risks,
including, without limitation, difficylties in the assimilation of the operations, products, services and
personnel of any acquired company and could disrupt our ongoing business, distract our management
and employees and increasc our expenses.

In addition, in order to finance an acquisition, we may be required to make additional borrowings or may
issue additional Equity Shares, potentiaily leading to dilution of existing shareholders.

We have not entered into any definitive agreements fo utilise a substantial portion of the net proceeds
of the Issue. '

We intend to use the Net Proceeds for the purposes described in “Objects of the Issue” under paragraph
4.20 of this Disclosure Document. However, the net proceeds shall not be utifized for investment in real
estate. Our management will have broad discretion 1o use the Net Proceeds and you will be telying on
the judgment of our management regarding the application of these Net Proceeds. Our funding
requirements are based on current conditions and are subject to change in light of changes in cxternal
circumstances or in our financial condition, business or strategy. Our management, in response to the
competitive and dynamic nature of the industry, wiil have the discretion to revise its business plan from
time {o time. Any such change in our plang may require rescheduling of our current plans or discontinuing
existing plans and an increase ot decrease in the fund requirements for the objects, at the discretion of
the management. Pending utilisation for the purposes described above, we intend to temporarily invest
the funds in interest bearing liquid instruments including deposits with banks and investments in liquid
(not equity) mutual funds. Such investments would be in accordance with the investment policies
approved by our Board from time to time.

We continue to be controlled by our Promoters and they will continue to have the ability to exercise
significant control over us. We cannot assure you that exercise of control by our Promoters will always

JSavour our best interest.

Our Promoters hold 99.69% of our tofal outstanding Paid Up Equity Shares as on March 31, 2020, Our
Promoters exercise significant control over us, including being able 10 conirol the composition of our
Board and determine matters requiring sharcholder approvai or approval of our Board. Our Promoters
may take or block actions with respect to our business, which may conflict with our interests or the
interests of our minotity shareholders. By exercising their control, our Promoters could delay, defer or
cause a change of our control or a change in our capital structure, delay, defer or cause a merger,
consolidation, takeover or other business combination invoiving us, discourage or encourage a potential
acquirer from making a tender offer or otherwise attempting 1o obtain control of us which may not favour
our best interest.

Our business and activities may be regulated by the Competition Act, 2002.

The Competition Act, 2002 (the “Competition Act”) secks to prevent business practices that have a
material adverse effect on competition in India. Under the Competition Act, any arrangement,
undesstanding or action in concert between enterprises, whether forma! or informal, which causes or is
tikely to cause a material adverse effect on competition in India is veid and attracts substantial monetary
penalties. Any agreement that directly or indirectly determines purchase ot sale prices, limits or controls
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production, shares the market by way of geographical area, market, or number of customers in the market
is presumed to have a material adverse effect on competition. Provisions of the Competition Act relating
to the regulation of certain acquisitions, mergers or amalgamations which have a material adverse effect
on competition and regulations with respect to notification requirements for such combinations came
into force on June 1, 2011. The effect of the Competition Act on the business environment in India is
unclear. If we are affected, directly or indirectly, by the application or interpretation of any provision of
the Competition Act, or any enfotcement proceedings initiated by the Competition Commission of India,
or any adverse publicity that may be generated due to scrutiny or prosecution by the Competition
Commission of India, it may have a material adverse effect on our business, prospects, results of
operations, cash flows and financial coadition,

We are required fo prepare onr financial statements with effect from April 1, 2018 under the Ind AS.
As Ind AS differs in variouy respects from Indian GAAP, our financial statements for Fiscal 2020
and Fiscal 2019 may not be comparable to our historical financial statements.

Cur Company’s financial statements for the Fiscals ended March 31, 2018, 2017 and 2016 have been
prepared in accordance with Indian GAAP. In January 2016, the Ministry of Corporate Affairs laid out
a road map for implementation of Ind AS for scheduled commercial banks, insurance companies and
NBFCs. NBFCs are required to prepare Ind AS based financial statements (consclidated and individual)
in two phases. Under Phase I, NBFCs that have a net worth of €500 crores or more, including our
Company, and their holding, subsidiary, joint venture or associate companies are required to prepare Ind
AS based financial statements for accounting periods beginning from April 1, 2018 onwards with
comparatives for the periods ending March 31, 2018 or thereafter. Under Phase 11, NBFCs whose equity

-andfor debt securities are listed or are in the process of being listed on any stock exchange in India or
“outside India and have a net worth less than 7 500 crores, NBFCs that are not listed and have a net worth

of more than X 250 crores but less than T 500 crores, and their respective holding, subsidiary, joint
venture or associate companies are required to prepare Ind AS based financial statements for accounting
periods beginning from April 1, 2019 onwards with comparatives for the periods ending March 31, 2019
or thereafier. NBIFCs that have a net worth below T 250 crores shall continue to apply Accounting
Standards specified in Annexure to the Companies (Accounting Standards) Rules, 2006, as amended by
the Companies {Accounting Standards) (Amendment) Rules, 2016. Accordingly, we have adopted Ind
AS notified under Section 133 of the Companics Act, 2013 read with the Companies (Indian Accounting
Standards) Rules, 2015 as amended, from April 1, 2018 and the effective date of such transition was
April 1,2017, The impact of transition has been recorded in the opening reserves as at April 1,2017 and
the corresponding figures, presented in the standalone financial statements of the Company for the year
ended March 31, 2018, have been restated/reclassified. Therefore, our standalone financial statements
for the year ended March 31, 2019 and March 31, 2020 are prepared in accordance with Ind AS and are
not comparable to our historical financial statements, There are significant differences between RBI
regulations and Ind AS and the RBI has not issued any clarifications with respect 1o these differences.

The new bankrupicy code in India may affect our vights to recover loans from borrowers.

The Insolvency and Bankruptcy Code, 2016 (“Bankruptcy Code™) was notified on August 5, 2016. The
Bankruptcy Code offers a uniform and comprehensive insolvency legislation encompassing ali
companies, partnerships and individuals {other than financial firms). It allows creditors to assess the
viability of a debtor as a business decision, and agree upon a plan for its revival or a speedy liquidation.
The Bankruptey Code creates a new institutional framework, consisting of a regulator, insolvency
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professionals, information utitities and adjudicatory mechanisms, which will facilitate a formal and time-
bound insolvency resolution and liguidation process. Int case insoivency proceedings are initiated against
a debtor to our Company, we may not have complete control over the recovery of amounis due (o us.
Under the Bankrupicy Code, upon invocalion of an insolvency resolution process, a committce of
creditors is constituted by the interim resolution professional, wherein each financial creditor is given a
voting share propottionate to the debts owed to it. Bankruptcy Code provides a 180-day timeline which
may be extended by 90 days when dealing with insolvency resolution applications. Subsequently, the
insolvency resolution plan prepared by the insolvency professionals has to be approved by 66% of voting
share of financial creditors, which requires sanction by the adjudicating authority and, if rejected, the
adjudicating authority witl pass an order for liqaidation. Any resolution plan approved by commitiee of
creditors is binding upon ail creditors, even if they vote against it. In case a liguidation process is opted
for, the Bankrupicy Code provides for a fixed order of priority in which proceeds from the sale of the
debtor’s assets are to be distributed. Before sale proceeds are distributed to a secured creditor, they are
to be distributed for the costs of the insolvency resolution and liquidation processes, debts owed to
workmen and other employees rank at par with those owed to secured creditors, and thereafter the debts
owed to unsecured creditors shail be paid. Further, under this process, dues owed to the Central and State
Governments rank at par with those owed to sccured creditors for any amount unpaid following the
separate enforcement of security interest. Morcover, other secured creditors may decide 10 opt out of the
process, in which case they are permiited to realise their security interests in priority. Accordingly, if the
provisions of the Bankrupicy Code are inveked against any of the borrowers of our Company, it may
affect our Company’s ability to recover our foans from the borrowers and enforcement of our Company’s
rights will be subject to the Bankruptcy Code.

Further, the Gol vide notification dated March 24, 2020 (“Notification™) has amended section 4 of the
Bankruptcy Code due the fingering impact of the COVID-19 pandemic, Pursuant to the said Notification,
Gol has increased the minimum amount of default under the insolvency matters from ¥1,00,000 10
£1,00,00,000. Therefore, the ability of our Company to inifiate insolvency proceedings against the
defaulters where the amount of default in an insolvency matter is less the 1,00,00,000 may impact the
recovery of outstanding loans and profitability of our Company.

B.  Risks Relating to the Utilization of Issue Proceeds
1. Our management will have significant flexibility in applying proceeds of the Issue.

The funds raised through this Issue, afier meeting the expenditures of and related to the Issue, will be used
for our various activities, including but not restricted to, refinancing of existing debt and other general
purposes of the Company. The Main Objects clause of the Memorandum of Association of the Company
permits the Company 1o undertake the activities for which the funds are being raised through the present
Issue and also the activities which the Company has been carrying on till date. The management of the
Company, in accordance with the policies formulated by it from time to time, wili have flexibility in
deploying the proceeds received from the issue, The Company shall however ensure compliance with
disclosures in relation to the same as required in terims of the SEBI (IL2S) Regulations and the SEB] (LODR)
Regulations.
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C.  Risks Relating to the Debentures
Y. Changes in interest rates may affect the price of our Debentures.

The price of securities will vary inversely with changes in prevailing interest rates, i.e. when interest rates
rise, prices of fixed income securities tend to falt and when interest rates drop, the prices tend to increase.
The extent of fall or rise in the prices is a function of the existing coupon, days to maturity and the increase
or decrease in the level of prevailing interest rates. Increased rates of interest, which frequently accompany
inflation and/or a growing economy, are likely to have a negative effect on the price of our NCDs.

2, You may not be able to recover, on a timely basis or at all, the full value of the outstanding amounts
and/or the interest accrued thereon in connection with the NCDs,

CGur ability to pay interest accrued on the NCDs and/or the principal amount outstanding from time to time
in comnection therewith would be subject to various factors inter-alia including our financial condition,
proflability and the general econemic conditions in India and in the global financial markets. We cannot
assure you that we would be able (o repay the principal amount outstanding from time to time on the NCDs
and/or the interest accrued thereon in a timely manner or at all.

3. Payments to be made on the NCDs will be subordinated to certain tux and other liabilities preferred
by law. In the event of bankruptcy, liguidation or winding-up, there may not be sufficient assets
remaining fo pay amounts due on the NCDs.

The NCDs will be subordinated to certain fiabilities preferred by law such as the claims of the Government
on account of taxes, and cerlain Liabilities incurred in the ordinary course of our business. In particular, in
the event of bankrupicy, liquidation or winding-up, our Company’s assets will be available to pay obligations
on the NCDs only after ail of those liabilities that rank senior to these NCDs have been paid as per refevant
Section of the Companies Act. In the event of bankruptey, liquidation or winding-up, there may not be
sufficient assets remaining o pay amounts due on the NCDs.

4. Any downgrading in credit rating of our NCDs may affect the value of NCDs and thus our ability to
raise further debts.

The rating of the NCDs by Rating Agency and/or agencies indicates high degree of safety regarding timely
servicing of financial obligations and carrying very low credit risk. The ratings provided by Rating Agency
and/or Agencies may be suspended, withdrawn or revised at any time by the assigning rating agency and
should be evaluated independently of any other rating. These ratings are not a recommendation to buy, sell
or hold securities and investors should take their own decisions.

Any adverse revisions of our credit rating may adversely impact our ability to raise additional firancing, the
interest rates and other commercial terms at which such additienal financing is available. This could have a
material adverse effect on our business and financial performance and our ability to obtain financing for
lending operations.

5. There is no active market for the NCDs on the capital markets seginent of the Stock Exchanges. As a
result, the liquidity and market prices of the NCDs may fail to develop and may accordingly be
adversely affected.
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There can be no assurance that an active market for the NCDs will develop. 1f an active market for the NCDs
fails to develop or be sustained, the liquidity and market prices of the NCDs may be adversely affected. The
market price of the NCDs would depend on various factors inter alia including (i) the interest rate on similar
sccurities available in the market and the general interest rate scenario in the country, {ii) the market price of
our equity shares, (iii) the market for listed debt securities, (iv) general economic conditions, and, (v) our
financial performance, growth prospects and results of operations. The aforementioned factors may adversely
affect the lquidity and market price of the NCDs, which may trade af a discount 1o the price at which you
putchase the NCDs and/or be relatively illiguid.

6. Our Company may raise further borrowings and charge its assets subject fo receipt of necessary
consents.

Our Company may, subject to receipt of all necessary consents, raise further borrowings and charge its assets.
Our Company wiil decide the nature of security that may be provided for future borrowings. In the event of
creation of a pari passu charge with other charge holder(s) may reduce the amounts recoverable by the NCD
holders upon our Company’s bankruptey, winding-up or liquidation.

7. There may be no active market for the non-convertible debentures on the debt segment of the stock
exchange. As a result, the liguidity and market prices of the non-convertible (!ebemures may fail to
develop and may accordingly be adversely affected.

There can be no assurance that an active market for the NCDs will develop. i an active market {or the NCDs
fails to develop or be sustained, the liquidity and market prices of the NCDs may be adversely affected. The
market price of the NCDs would depend on various factors inter alia including (i) the interest rate on similar
securities available in the market and the genera! interest rate scenario in the country; (it} the market for
listed debt securities; (ili) general econornic conditions; and (iv) our financial performance, growth prospects
and results of operations. The aforementioned factors may adversely affect the liquidity and market price of
the NCDs, which may trade at a discount to the price at which you purchase the NCDs and/or be relatively
itliguid.

D. EXTERNAL RISK FACTORS

Risks Relating to the Indian Economy

1. A slowdown in economic growth in India cou?d cause our business to be adversely affected.

Our results of operations are significantly affected by factors influencing the Indian economy and the global
economy in general. Any slowdown in economic growth in India could adversely affect us, including our
ability to grow our loan portfolio, the quality of our assets, and our ability to implement our strategy.

Any slowdown in the growth or negative growth of sectors where we have a relatively higher exposure could

adversely impact our performance. Any such slowdown, and in particular the financing requirement of our
customers could adversely affect our business, prospects, results of operations and financial condition.
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2. Political instability or changes in Gol could adversely affect economic conditiony in India generally,
and consequently, our business in particular.

Gol has traditionally exercised and continues 1o exercise a significant influence over many aspects of the
economy. Since 1991, successive governments have pursved policies of economic and financial sector
liberalisation and deregulation and encouraged infrastructure projects. There can be no assurance that these
liberalized policies will continue in the future as well. A significant change in Gol’s policies in the future,
particularly in respect of the gold loan NBFCs and the gold loan industry, could affect business and economic
conditions in India. This could also adversely affect our business, prospects, results of operations and
financial condition.

3. We may be adversely affected by increase in taxes and duties.

Tax and other levies imposed by the central and state governiments in India that affect our tax liability include
central and state taxes and other levies, income tax, goods and service tax, stamp duty and other special taxes
and surcharges which are introduced on a temporary or permanent basis from time to time. Moreover, the
ceniral and state tax scheme in 1ndia is extensive and subject to change from time to time. Taxes and duties,
including those taxes and duties on certain types of trade transactions and industries affecting the movement
and transportation of goods in India, may affect our business, financial condition and results of operations.
There can be no assurance that the current levels of taxes, tariffs and duties will not increase in the future, or
that State Governments will not introduce additional levies, each of which may result in increased operating
costs and lower income. To the extent additional levies are imposed, there can be no assurance that we will
be able 1o pass such cost increases on to our customers,

4. Significant fluctuations in exchange rates between the Rupee and foreign currencies may have an
adverse effect on our results of operations.

Our resuits of operations may be adversely affected if the Indian rupee fluctuates significantly against foreign
cirencies or if our hedging strategy is unsuccessful. To the extent that our income and expenditures are not
denominated in Indian rupees, despite us entering into foreign exchange hedging contracts from time to time,
exchange rate fluctuations could affect the amount of income and expenditure we recognise. In addition, the
policies of RBI may also change from time to time, which may limit our ability to hedge our foreign currency
exposures adequately.

5. Natural calamities could have a negative impact on the Indian economy and could cause onr business
fo be adversely affected,

India has experienced natural calamities such as earthquakes, tsunami, floods and drought in the recent past.
The extent and severity of these natural disasters determine their impact on the Indian economy. In previous
years, many parts of India received significantly less than normal rainfall. As a result, the agriculturai sector
recorded minimal growth. Prolonged spells of below normal rainfall in the country or other natural calamities
could have a negative impact on the Indian economy, thereby affecting our business, prospects, results of
operations and financial condition,
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6. If regional hostilities, terrorist attacks or social unrest in India increases, onur business could be
adversely affected.

India has from time to time experienced social and civil unrest and hostilities within itself and with
neighbouring countries. India has also experienced terrorist attacks in some parts of the country. India has
experienced terrorist attacks in some parts of the country, including in July 2011 in Mumbai, India’s financial
capital, which resulted in the loss of life, propetty and business These hostilities and tensions and/or the
occurrence of ferrorist attacks have the potential to cause political or economic instability in India and
adversely affect our business and future {inancial performance. Further, India has also experienced social
unrest in some parts of the country. If such tensions occur in other parts of the country, leading to overall
political and economic instability, it could have an adverse effect on our business, prospects, resulis of
operations and financial condition. These hostilities and fensions could lead to political’ or sconomic
instabifity in India and possible adverse effects on the Issuer’s business, its future financial performance and
the trading price of the NCDs. Furthermore, India has also experienced social unrest in some parts of the
country. If such tensjons occur in other parts of the country, leading to overall political and economic
instability, it could have an adverse effect on the Issuer’s business, future financial performance and the
trading price of the NCDs,

7. If more stringent labour laws or other industry standards in the jurisdictions in which we operate
become applicable to us, our profitability may be adversely affected.

We are subject to a number of stringent labour laws and restrictive contractual covenants related to levels of
employment. India has stringent labour legislation that protects the interests of workets, including legislation
that sets forth detailed procedures for dispute resoiution and employee remaoval, payment of overtime fo
employees and legislation that imposes financial obligations on employers upon retrenchment. In the future,
if we are also required to supply manpower as part of our services, we shall incur additional cost in addition
1o be exposed to other {abour legislation. Il labour laws become more stringent or are more strictly enforced,
it may become difficult for us to maintain flexible human resource policies, discharge employees or
downsize, any of which could adversely affect our business, results of operations, financial condition and
cash flows.

8. Any downgrading of India’s sovereign rating by an international rating agencyf(ies) may affect our
business and our liquidity to a great extent.

Any adverse revision to India’s credit rating for domestic and internationai debt by international rating
agencies may adversely impact our ability to raise additional finances at favourable interest rates and other
commercial terms. This could have an adverse effect on our growth, financial performance and our
operations. Instances of corruption in India have the potential o discourage investors and derail the growth
prospects of the Indian economy. Corruption creates economic and regulatory uncertainty and could have an
adverse effect on our business, profitability and results of operations, The Indian economy has had sustained
periods of high inflation. Should inflation continue to increase sharply, our profitability and results of
operations may be adversely impacted, High rates of inflation in India could increase our employee costs
which could have an adverse effect on our profitability and resuits of operations.

9. A decline in India’s foreign exchange reserves may affect liguidity and interest rates in the Indian
economy, which could adversely impact our financial condition.
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A dectine in India’s foreign exchange reserves could impact the valuation of the Rupee and could result in
reduced liquidity and higher interest rates which could adversely affect our financial condition.

10. Changing laws, rules and regulations and legal uncertainties, including adverse application of tax
laws and regulations, may adversely affect our business and financial performance.

Our business and financial performance could be adversely affected by unfavourable changes in or
interpretations of existing, or the promulgation of new faws, rules and regulations applicable to us and our
business.

There can be no assurance that the Government of India may not implement new regulations and policies
which will require us to obtain approvals and licenses from the Government of India and other regulatory
bodies or impose onerous requirements and conditions on our operations. Any such changes and the related
uncertainties with respect to the applicability, interpretation and implementation of any amendment to, or
change to governing laws, regulation or policy in the jurisdictions in which we operate may have a material
adverse effect on our business, financial condition and results of operations. In addition, we may have to
incur expenditures to comply with the requirements of any new regulations, which may also materially harm
our resulls of operations. Any unfavourable changes to the laws and regulations applicable to us could also
subject us to additional liabilities.

The application of varicus Indian tax Jaws, rules and reguiations to our business, currently or in the future,
is subject to interpretation by the applicable taxation authorities. If such tax laws, rules and regulations are
amended, new adverse laws, rules or regulations arc adopted or current faws are interpreted adversely to our
interests, the results couid increase our tax payments (prospectively or retrospectively) and/or subject us io
penalties. Further, changes in capital gains tax or tax on capital market transactions or sale of shares could
affect investor returns. As a result, any such changes or interpretations could have an adverse effect on our
business and financial performance.

Further, the Government of India has on July 1, 2017, introduced a comprehensive national goods and
services tax (“GST”) regime that combines taxes and levies by the central and state Governments into a
unified rate structure. While the Government of India and other state governments have announced that all
committed incentives will be protected under the GST, given the limited availability of information in the
public domain concerning the GST, we are unable to provide any assurance as {o this or any other aspect of
the tax regime. Any such future increases or amendments may affect the overall tax efficiency of companies
operating in India and may result in significant additional taxes becoming payable.

1. We face risks reluted to public health epidemics in India.

QOur business could be materially and adversely affected by the outbreak of public health epidemics, or the
fear of such an outbreak, in India or elsewhere. In January 2020, an outbreak of a strain of coronavirus,
COVID-19, which originated in Wuhan, China, began to spread globally, with cases recorded in Australia,
Italy, Japan, Korea, Thailand, India, the United States, among other countries. On January 30, 2020, the
World Heaith Organization declared the COVID-19 outbreak a health emergency of international concern.
Governments in affected areas, including heavily industrial areas in China, Southeast Asia and other arcas
have imposed a number of measures designed to contain the outbreak, including business closures, travel
restrictions, quarantines and cancellations of gatherings and events. This in turn has impacted the operation
of businesses, reduced regional travels and trade and lowered industrial production and consumption
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demand. The COVID-19 outbreak is ongoing and the actual extent of the oulbreak and its impact on the
economy in India and globally remains uncertain and may be severe. [f the outbreak of any of these viruses
or other severe viruses, continues for an extended period, oceurs again and/or increases in severity, it could
have an adverse effect on economic activity in India, and could materially and adversely affect our business,
financial condition and results of operations. Similarly, any other future public health epidemics in India
could materially and adversely affect our business, financial condition, results of operations and prospects

12. Spread of COVID-19 pandemic and the consequent nationwide lockdown to impact our operations
and financial condition.

The rapid outbreak of the COVID-19 pandeimic, has severely impacted the physical and financial health of
the people across the globe and our business could be materially and adversely affected by the cutbreak of
the present public health epidemics. To prevent the contagion in the country, 4 phases of nationwide
lockdown was announced by the Government of India and during such time, the demand of our Company’s
products and services has seen a slowdown. Qur Comparny is also unaware of when the nation-wide
lockdown in India may be fully lified. However, some states including Kerala have relaxed certain lockdown
restrictions. The spread of COVID-19 may impact our Company’s operations, A slowdown in global
economic growth or in economic growth in India {including as a result of the COVID-19 pandemic) could
exert downward pressure on the demand for our produet and services, which could have an adverse effect on
our business, cash flows, financial condition and resulis of operations. It is anticipated that these impacts wiil
continue for some time.

Amongst various measures annoanced to mitigate the econemic impact from the COVID -19 Pandemic, the
Reserve Bank of India issued circulars dated March 27, 2020, April 17, 2020 and May 23, 2020 {the “RBI
circulars”) allowing lending institutions to offer a moratorium fo customers on payment of instalments
falling due between March 1, 2020 and August 31, 2020. Qur Company has reviewed these RBI Circulars
and implemented certain policies and procedures in order to implement these measures to its customers.
Given that the COVID -19 Pandemic and its impact remain a rapidly dynamic sjtuation, the actual impact on
our Company’s loans and advances will depend on future developments, inciuding, among other things, any
new information concerning the severity of the COVID -19 Pandemic and any action to contain its spread or
mitigate its impact. While, our Company continue to monitor the developments of the COVID-19 situation
closely, assess and respond proactively to minimize any adverse impacts on the financial position, cash flows
and operating results of our Company, it is possible that the Company’s business, financial condition and
results of operations could be adversely affected due to the COVID-19 pandemic. If the COVID-19 situation
persists or worsens, it may adversely impact our Company’s business and the financial condition.

13. We cannet guarantee the accuracy or completeness of facts and other statistics with respect to India,
the Indian economy and Gold Loan industries contained in this Disclosure Document,

While facts and other statistics in this Disclosure Document relating to India, the Indian economy as well as
the Gold Loan industry has been based on various publications and reports {rom agencies that we believe are
reliable, we cannot guarantee the quality or reliability of such materials, particularly since there is limited
publicly avaiiable information specific to the Gold Loan industry. While we have taken reasonable care in
the reproduction of such information, industry facts and other statistics have not been prepared or
independently verified by us or any of our respective affiliates or adwsels and, therefore we make no
representation as to their accuracy or completeness.
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14, Payments made on the NCDs will be subordinated to certain tax and other liabilities preferred by law.

The NCDs will be suberdinated to cerlain liabilities preferred by law such as claims of Gol on account of
taxes, and certain liabilities incurred in the ordinary course of our transactions, In particuiar, in the event of
bankruptey, liguidation or winding-up, to pay obligations on the NCDs only after all of those liabilities that
rank senior to these NCDs have been paid in accordance with the provisions of the Companies Act. Int the
cvent of bankruptey, liquidation or winding-up, there will not be any sufficient assets remaining, after paying
amounts relating to these proceedings, to pay amounts due on the NCDs.

Product Related Risk Factors

1. The composition of the securities underlying the Reference Index to which a Debenture may be linked
may change over time.

The composition of the constituents of the Reference Index to which the Debentures are linked may change
over lime, The Reference Index sponsor may, in its sole discretion, add, delete or substitute the securities
underlying the mndex or make other methodological changes required by certain corporate events relating to
the securities underlying the Reference Index that could change the value of the index. There may be
additions to the securities in Reference Index to which the Debenture Holders may not want exposure, or
deletions of securities to which they would want exposure. The Debenture Holders should not place undue
reliance on the creditworthiness, business plans or prospects or other factors relating to any particular issuer
of constituents of Reference Index as of the date hereof.

2. ~Structure Risks

PROSPECTIVE INVESTORS ARE ADVISED TO CAREFULLY READ THESE KEY RISKS
ASSOCIATED WITH THE DEBENTURES. THESE RISKS ARE NOT, AND ARE NOT
INTENDED TO BE, A COMPLETE LIST OF ALL RISKS AND CONSIDERATIONS RELEVANT
TO THE DEBENTURES OR YOUR DECISION TO PURCHASE THE DEBENTURES.

The Debentures being structured debentures are sophisticated instruments which involve a significant degree
of risk and are intended for sale only to those Investors capable of understanding the risks involved in such
instruments. Please note that both the return on the Debentures and the return of the principal amount in full
are at risk if the Debentures are not held till, or for any reason have to be sold or redeemed, before the
Scheduled Maturity Date. The Debentures are a principal protected product only upon maturity.

The Debentures are structured and are complex and an investment in such a structured product may involve
a higher risk of loss of a part of the initial investment as compared to investment in other securities unless
held till final Scheduled Maturity Date. The Debenture Holder shall receive at least the face value of the
Debenture only if the 1nvestor holds and is able to hold the Debentures till the Scheduled Maturity Date.
Prior to investing in the Debentures, a prospective Investor should ensure that such prospective Investor
understands the nature of all the risks associated with the investment in order to determine whether the
investment is suilable for such prospective Investor in light of such prospective Investor’s experience,
objectives, financial pesition and other relevant circumstances. Prospective Investors should independently
consult with their legal, regulatory, tax, financial and/or accounting advisors to the extent the prospective
Investor considers necessary in order to make their own investment decisions. '
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An investment in Debenfures where the payment of premium (if any), and/or coupon and/or other
consideration (if any) payable or deliverable thereon is determined by reference te one or more equity or
debt securities, indices, baskets, formulas or other assets or basis of reference will entail significant risks not
associated with a conventional fixed rate or floating rate debt security. Such risks include, without limitation,
changes in the level or value of the relevant underlying equity or debt securities or basket or index or indices
of equity or debt securities or other underlying asset or basis of reference and the holder of the Debentures
may teceive a lower (or no} amount of premium, coupon or other consideration than the holder expected.
The Company has no control over a number of matters that are important in determining the existence,
magnitude and longevity of such risks and their results, including, but not limited to, economic, {inancial
and political events. In addition, if an index or formula used to determine any amounts payable or deliverable
in respect of the Debentures contains a muitiplier or leverage factor, the effect of any change in such index
or formula will be magnified. In recent times, the values of certain indices, baskets and formulas have been
volatile and volatility in those and other indices, baskets and formufas may occur in the future.

3. Model Risk

Investment in the Debentures is subject to model risk. The Debentures are created on the basis of complex
mathematical models involving muitiple derivative exposures which may or may not be hedged and the
actual behaviour of the securities selected for hedging may significantiy differ from the returns predicted by
the mathematical models.

4. Credit Risk

While the repayment of sums duc at maturity is provided by the Issuer, investors should be aware that receipt
of any coupon payment and principal amount at maturity on the Debentures is subject to the credit risk of
the Issuer. investors assume the risk that the Company wilf not be able to satisfy their obligations under the
Debentures and investors may or may not recover all or part of the principal amount in case of defaulf by the
Issuer,

Any stated credit rating of the Company reflects the independent opinion of the referenced rating agency as
to the creditworthiness of the rated entity but is not a guarantee of credit quality of the Company. Any
downgrading of the credit ratings of the Company or its parent or affiliates, by any rating agency could result
in a reduction in the value of the Debentures. In the event that bankruptcy proceedings or composition,
scheme of arrangement or similar proceedings to avert bankrupicy are instituted by or against the Company,
the payment of sums due on the Debentures may be substantially reduced or delayed.

5. The Debenture Holders should consult their own tax, legal, accounting experts to determine the
impact of any change in valuation, returns ete. of these debentures in case of any prepayment or early
redemption or premature exit by the Companyrelating to Debentures due to linkages to the reference
assef

An investment in Debentures that has payments of principal, coupon or both, indexed to the value of any
equity share, index or any other rate, asset or index, or a basket including one or more of the foregoing and
for 10 the number of observation of such value falling within or outside a pre-stipulated range {each of the
foregoing, a “Reference Value™) will entail significant risks not associated with a conventional fixed rate or
floating rate debt security. Such risks include, without limitation, changes in the applicable Reference Value
and how such changes will impact the amount of any principal or coupon payments linked to the applicable
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Reference Value, The Company has no control over a number of matters that are important in determining

- the existence, magnitude and longevity of such risks and their resuits, including economic, financial and
political events. Past performance of any Reference Value to which any principal or coupen payments may
be linked is not necessarily indicative of future performance. Investors should be aware that a Reference
Value may go down as well as up and/or be volatile and the resulting impact such changes will have on the
amount of any principal or coupon payments will depend on the applicable index formula. The Debenture
Holder shall receive at least the face value of the Debenture only if the investor holds and is able to held the
Debentures and the Debentures are not sold or redeemed or bought back till the Maturity Date.

If so specified, the carly redemption amount, if any, may in certain circumstances be determined by the
Valuation Agency{ies) based upon the markel value of the Debentures less any costs associated with
unwinding any hedge positions relating to the Debentures. In the event the terms and conditions do not
provide for a minimum redemption amount even in the event of an early redemption, thex on such occurrence
a holder may receive less than 100.00% of the principal amount. In case of principal/capital protected market
linked debentures, the principal amount is subject to the credit risk of the Issuer whereby the Debenture
Holder may or may not recover all or part of the funds in case of default by the Issuer, However, if the
Debentures are held till the Maturity Date, subject to credit risk of the Issuer, the Debenture Holder of the
Debenture will receive at least the prinicipal amount.

The Debentures are likely to be less liquid than conventional fixed or floating rate debt instruments. No
representation will be made as to the existence of a market for the Debentures. While the Company intends
under ordinary market conditions to indicate and/or procure indication of prices for any such Debentures
there can be no assurance as to the prices that would be indicated or that the Company will offer and/or cause
to purchase any Debentures. The price given, if any, will be affected by many factors including, but not
limited to, the remaining term and outstanding principal amount of the Debentures, the level of the Reference
Value, fluctuations in interest rates and/or in exchange rates, volatility in the Reference Value used to
calculate the amount of any coupon or principal payments, and credit spreads. Consequently, prospective
Investors must be prepared to hold the Debentures for an indefinite period of time or unti} the redemption or
maturity of the Debentures. Trading levels of any Debentures will be influenced by, among other things, the
relative level and performance of the applicable Reference Value and the factors described above.

6. No Claim against reference asset

Debenture Holders do not have any interest in or rights to the underlying assets, indices or securities to which
Debentures relate.
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SECTION 4: DISCLOSURES AS PER SEBI REGULATIONS
PART - A

This Disclosure Document is prepared in accordance with the provisions of regulations issued by SEBI, RBI
and Companies Act and in this section, the Issuer has set out the details required as per Schedule 1 of the
SEBI (ILDS) Regulations.

4.1

(a)

(b)
(¢}
(d)

(e)

()

(2)

(h)

(i)

4,2

(a)
(b)

(e)
(d)

(c)

Documents Submitted to the Exchanges
The following documents have been / shall be submitted to BSE:

Memorandum and Articles of Association of the Issuer and necessary resolution{s) {or the allotment
of the Debentures;

Copy of last 3 (Three) years audited Annual Repotts;

Statement containing particulars of, dates of, and parties to all material contracts and agreements;
Copy of the Board resolution passed by the Board of Directors on July 09, 2020, authorizing the
issue non-convertible debentures on a private placement basis up to an aggregate limit of Rs.
2600,00,00,000/- (Rupees Two Thousand Six Hundred Crores only);

Copy of the resolution passed by the Debemture Issue Comimittee of the Issuer on December 15,
2020, inter aliq authorizing the issue and allotment of non-convertible debentures on a private
placement aggrepating to Rs. 100,00,00,000/- (Rupees One Hundred Crores only);

Copy of the resclution passed by the shareholders of the Company con June 03, 2014, authorising the
Board of Directors to borrow and create security in relation thereto, for the purpose of the Company,
upon such terms as the Board may think fit, up to an aggregate limit which shall not exceed 40
(Forty) times of the aggregate of the paid-up share capital and free reserves of the Company;

Copy of the resolution passed by the shareholders of the Company on August (3, 2020 authorising
the Board of Directors 1o issue non-convertible debentures on a private placement basis up to an
aggregate limit of Rs. 2600,00,00,000/- (Rupees Two Thousand Six Hundred Crores only);

An undertaking from the Issuer stating that the necessary documents for the creation of the charge,
where applicable, including the Debenture Trust Deed would be executed within the time frame
prescribed in the relevant 1'egulal;idnsfact‘h‘ules etc. and the same would be uploaded on the websile
of the designated stock exchange, where the debentures have been listed, within 5 (five) working
days of execution of the same.

Any other particulars or documents that the BSE may call for as it deems fit.

Documents Submitied to Debenture Trustee
The foliowing documents have been / shall be submitted to the Debenture Trustee:

Memorandum and Articles of Association of the Issuer and necessary resolution{s) for the atiotment
of the Debentures; '

Copy of jast 3 (Three) years audited Annual Reports;

Statement containing particulars of, dates of, and parties to ali material contracts and agreements;
Latest audited / limited review half vearly consolidated (wherever available) and standalone financial
information (profit & loss statement, balance sheet and cash flow statement} and auditor
qualifications, if any;

An undertaking to the effect that the Issuer would, until the redemption of the debt securities, submit
the details mentioned in point (D) above to the Trustee within the timelines as mentioned in SEBI
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LODR Regulations issued by SEBI vide

circular No. SEBI/LAD-NRO/GN/2015-16/013 dated

September 2, 2015, as amended from time to time, for furnishing / publishing its half yearly/ annual

resull, Further, the Issuer shall within 180

(One Hundred and Eighty) days from the end of the

financial year, submit a copy of the latest annuai report to the Trustee and the Trustee shall be obliged

to shate the details submitied under this sect
Days of their specific request.

4.3 Name and Address of the following:

ion with all Debenture Holders within 2 (Two) Business

1. Date of Incorporation Our Company was incorporated on June 10, 1997, as
Muthoot Debt Management Services Limited.
Subsequently, the name of the Company was changed
to Muthoot Fincorp Limited and a fresh certificate of
incorporation dated March 19, 2002 was issued to the
Company by the RoC,

2. Registered Office of the | Muthoot Centre, TC No 14/2074-7

Issuer Punnen Road
Trivandrum — 695 039, Kerala
Tel: +91 471 491 1550
— . _ . Fax: +91 471 ;_23 3156 : !
3. Corporate Office of the Issuer | Muthoot Centre, Spencer Junction,

Trivandrum — 685 001, Kerala
Tel: +91 471 491 1430
Fax: 491 471 491 1569

4. Registration

Corporate Identification Number:
U65929KL1997PLCO11518 issued by the Registrar
of Companies, Kerala at Kochi.

The Company holds a certificate of registration dated
July 23, 2002 bearing registration no. 16.00170
issued by the RBI to carry on the activities of a NBFC
under section 45 1A of the RBI Act, 1934.

5. Compliance Officer of the
Issuer

Mr. T.D. Mathai

Muthoot Centre, Punnen Road
Trivandrum - 695 039, Kerala
Tel; 491 471 491 {563

Fax: +91 471 233 1560

_Email: es@muthootfincorp.com

6. | Chief Finance Officer (CFO)
of the Issuer

Mr. Thomas Muthool
Muthcot Towers, 6th Floor
M.G. Road, Opp. Abad Plaza
Ernakulam — 682 035, Kerala
Tel: +91 484 236 6870

Fax: +91 484 416 1616
Email: tthomas@muthoot.com
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7. Trustee to the Issue Catalyst Trusteeship Limited
Office No. 604, 6th floor, Windsor, C,8.T. Road,
Kalina, Santacruz {Fast), Mumbai 400098,
Tel. No.: +91 22 4922 0555,
Websitle: catalystirustee.com
8. Arranger (o the Issue Vivriti Capital Private Limited
12% Floor, Prestige Polygon,
471, Annasalai, Nandanam Chennai, 600 035
Tel. No.: 044-43074800
Email: sudha.rangarajan@vivriticapital.com o
9. Registrar to the Issue Integrated Registry Management Services Private
Limited
[1 Floor, Kences TowersNo. 1 Ramakrishna Styeet
T. Nagar, Cheninai - 600 017, Tamil Nadu
Tel: +91 44 2814 0801 - 803
Fax: +91 44 2814 2479

| Email: mfinipo@integratedindia.in o
30. | Credit Rating Agency (s) of | CRISIL Limited
the [ssue CRISIL House,
Central Avenue, Hiranandani Business Park,
Powai,

Mumbai- 400076,

Tei No: 91 22 3342 32000

Fax: 91 22 3342 3050

- Email: crisilratingdesk@crisil.com
T Auditor(s) of the Issuer M/s. Rangamani & Co

Chartered Accountants

17/598, 11 Floor, Card Bank Buildings
West of YMCA Bridge

Alleppey-Cl

Tel: +91 477 226 1542

Email: sreenivasan2 12 l{@gmail.com

4.4 A brief summary of business / activities of the Issuer and its line of business
In this section any reference to “we”, “us” or “our” refers to Muthoot Fincorp Limited. Unless stafed
otherwise, the financial data in this section is according to our Consolidated Ind AS Financial Statements,
Reformatied Ind AS Siandalone Financial Statements and Reformaited IGAAP Financial Stalemenis
prepared in accordance with the reguirements of the SEBI Debt Regulations and the Companies Act sef forth
elsewhere in the Disclosure Document. '

The following information should be read together with the more detailed financial and other information

fncluded in the Disclosure Document, including the information comtained in the chapter (itled “Risk
Factors”.
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(i}  Overview

We are, a non-deposit taking, systemically important NBFC registered with the RB1 bearing registration no.
16.60170 dated July 23, 2002 under Section 45 IA of the RBI Act. Qur Company emerged as a prominent
gold loan player with 75% growth in its gold loan portfolic upto ¥39,700 lakhs in FY 2011, From FY 2014
1o FY 2019, our Company has shown a significant increase in its gold loan portfolic at a compound annual
growth of around 13% (Source: IMaCS Repors). ‘The personal and business loans secured by gold jewellery
and ornaments (“Gold loans™) offered by our Company are structured to serve the business and personat
purposes of individuals who do not have ready or timely access to formal credit or to whom credit may not
be available at all, to meet unanticipated or other short-term liquidity requirements. The Gold loan portfolio
of our Company as of March 31, 2020 comprised approximately 30.07 lakhs loan accounts. As of September
30, 2020, our Company operated out of 3578 branches located across 22 states, including union territory of
Andaman and Nicobar Islands and the national capital territory of Deihi and employed 16,009 employees
including 243 contracted experts in its operations.

We have been engaged in the Gold loans business for over a decade and are headquartered in Kerala, India.
Our Company provides retail lean products, primarily comprising of Gold foans. OQur Gold loan products
include Muthoot Blue Guide Gold loan, Muthoot Blue Bright Gold Joan, Muthoot Blue Power Gold loan,
Muthoot Blue Bigg Gold foan, Muthoot Blue Smart Gold loan and 24x7 Express Gold loan. The product of
our Company, the “24x7 Express Gold loan” can be utilised by individuals who require quick loans against
their gold jewellery and who have an existing loan with the Company. This is a type of top up loan. “Smart
Plus Gold foan”, the other Gold loan variant of our Company is specifically designed for salaried customers,
with tenure of up to 24 months.

In addition to the Gold loan business, our Company provides foreign exchange conversion and money
transfer services as sub-agents of various registered money transfer agencies. Our Company is also engaged

in following business:

i. generation and sale of wind energy through its wind farms located in Tamil Nadu; and
ii. real estate business through joint venture developers of the company owned land parcels;

Main Business of our Subsidiary Companies
Our Company’s subsidiaries are engaged in the following businesses:
i. our subsidiary Muthoot Housing Finance Company Limited providing affordable housing loans; and
ii. our subsidiary Muthoot Microfin Limited, providing micro credit facility to aspiring women
entrepreneurs.

Qur Company is also authorised to act as a depository participant of CDSL as category I1.

Our Company is a part of the “Muthoot Pappachan Group™ which has diversified business interests ranging
from hospitality, financial services, inflight catering, infrastructure for information technology, automobile

sales and services and real estate.

Our portfolio of outstanding gross loans under management as of March 31, 2018 was ¥11,44,460 lakhs on
a standalone basis as per [GAAP as compared to loans under management of ¥10,34,728 lakhs as of March
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31, 2017. Our gross loans under management as of March 31, 2019 and March 31, 2020 was 312,08,839
lakhs and %14,14,013 lakhs respectively on a standalone basis as per Ind AS. For the period ended March
31, 2019 and March 31, 2020, our Company held 48.85 tonnes and 50.59 tonnes of gold jewellery
respectively, as security for all Gold loans.

Qur capital adequacy ratio as of March 31, 2020 and March 31, 2019 computed on the basis of applicable
RBI requirements was 19.56% and 21.95 %, respectively, on standalone basis as per Ind AS, compared to
RBI stipulated minimum requirement of 15%, with Tier I Capital comprising 13.04% and 14.63%,
respectively.

QOur Gross NPAs as a percentage of total foan assets as per IGAAP was 1.90% and 1.58%, as of March 31,
2018 and 2017 respectively. Our Net NPAs as a percentage of total loan assets as per Indian GAAP was
1.45% and 1.14% as of March 31, 2018 and 2017 respectively. Our Stage 3 Assets as a percentage of tofal
loan assets as pet Ind AS was 1,86% and 2.62% as of March 31, 2020 and March 31, 2019, respectively. Our
Stage 3 Assets net of Stage 3 Provision as per Ind AS as on March 31, 2020 and March 31, 2019 were 0.68
% and 1.17%, respectively, on a standalone basis.

Detaiis of the Business Segmenis

1. Gold Loans

Our core business is disbursement of Gold loans, which are typically small ticket loans secured by the pledge
of gold jewelry. As of March 31, 2020, we had approximately 30.07 lakh Gold Joan accounts, aggregating
to ¥ 13,17,001 lakhs, which comprised 93.14% of our total lean portfolio.

For the Fiscal 2020 and Fiscal 2019 revenues from our Gold loan business constituted 84.37% and §2.86 %
of our tetal income on standalone basis as per Ind AS, respectively.

For the Fiscals 2018 and 2017 revenues from our Gold joan business constituted 85.63% and 75.44%,
respectively, of our total income on standalone basis as per I[GAAP

II. Muthoot Smail Business Loans

Apart from Gold loans, we also provide financiai assistance to micro MSMEs for their working capital necds
which is known as “Muthoot Small Business Loans”

The features of MSME small business foans are given below:

These are business loans where target customers engaged in micro business sector {micro & small sectors)
mostly in trading and setvice sectors. MSME loans offer a maximum loan amount of 215,000 and ¥12,00,000
respectively for various fund requirements like working capital needs, expansion of business etc. at nominal
rates of interest and with daily instalment or monthly instalment options. MSME Small business Joans are
tailor made to manifest company’s vision to assist the common man to fuifil theiy business dreams and would
contribute to the larger cause of financial inclusion.
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III. Oiber Business Initiatives

a. Money Transfer and Foreign Exchange Conversion Services

We provide fee based services including money transfer and foreign exchange services. For the Fiscal 2020
and Fiscal 2019, our money transfer and foreign exchange services business generated ¥1,661.78 lakhs and
1,203.89 lakhs, or 0.61% and 0.49% of our total income, respectively, on a standalone basis as per Ind AS.
For the Fiscal 2018 and 2017 our money transfer and foreign exchange services business generated ¥1,425
lakhs and ¥1,508 lakhs respectively, or 0.65% and 0.72%, respectively, of our total income on a standalone
basis as per IGAAP, We act as direct agents for Western Union Money Transfer and as sub-agents to Indian
representatives and enter into representation agreements for inward money transfer remittance. Under these
agreements, we are entitled to receive a commission for the services provided depending on the number of
fransactions or the amount of money transferred and the location from which the money is transferred to us.

b Wind Energy

Our Company is also engaged in the generation and sale of wind energy through our wind farms located in
Tamif Nadu. We operate 19 wind turbine generators in the state of Tamil Nadu with a total instailed capacity
of more than 24 megawatts. For the Fiscal 2020 and Fiscal 2019 income from our windmifls business was ¥
9096.2. lakhs and ¥1,076.44 lakhs, or 0.37% and 0.43%, respectively, of our total income on a standalone
basis as per Ind AS. For Fiscal 2018 and 2017 income from our wind-mills business was 21,198 lakhs and
21,173 lakhs, respectively, or 0.55% and 0.56% respectively, of our total income on a standalone basis as
per IGAAP.

¢. Other loany

Qur Company has in the past disbursed loans secured against non-convettible debentures of the Company
held by customers (issued on a private placement basis). However, pursuant to the guidelines on private
placement introduced by the RBJ, we will no longer be able to disburse such loans. As on March 31 2020,
26.22 lakhs out of such loans remained outstanding, Further, our Company has also disbursed certain loans
secured by a charge over immovable property,

d.  Third party businesses

Pursuant to agreements entered into between the Company and some of its Group entities, the Company’s
branches/ premises and officials are utilised in connection with the business operations of the Group
entities such collection and disbursal of leans and sale of jewelry etc,

Organization Structure

As of September 30, 2020, the Company employed 16,009 employees including 243 contracted experts in
its operalions. Most of our branches operate with one branch manager and at least three customer service
executives depending upon the transaction volumes in that branch. In addition to the customer service
exceutives, certain branches also have a relationship manager. Further, each branch falls under the purview
of an area manager, such arca manager being in charge of a group of branches. The area managers report to
a regional manager and all the regional managers in a particular State report to the relevant Zonal head.
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Businea‘s Outlet Network

Over the years our Company has established a pan-India presence, with 3578 branches located across 22
states, union territory of Andaman and Nicobar, and the national capital territory of Delhi (as of September
30, 2020), with a significant presence in south India. The distribution of branches across lndia by region as
of September 30, 2020 is as set out in the following table:

Andaman Nicobar 4
Andhra Pradesh 341
Assam 3
Bihar 2
Delhi 109
Goa il
Gujarat 106
Haryana 64
Himachal Pradesh 1
Jharkhand 4
Karnataka 549
Kerala 799
Madhya Pradesh 37
Maharashtra 191
Orissa 45 o
Punjab 77
' Rajasthan ] 62
Tamil Nadu 786
Telangana 245
Uttar Pradesh 54
Uttarakhand 6
West Bengal 82
| Total 3578

IV, Our Competitive Strengths

We believe that the following competitive strengths position us weli for continued growth;

The Company is one of the largest Indian NBFCs engaged primarily in the Gold loans business in termy
of the size of our Gold loans portfolio. Accordingly, we have extensive experience and a strong brand
image and track record in the Gold loans business across India.

We believe that the “Muthoot Pappachan” and the “Muthoot Fincorp” brands are well established in the Gold
loans business predominantly in South India. We have been engaged in the Gold leans business for over 17
years (seventeen) and as an NBFC specializing in the Gold loans business, we believe that we have created
a niche in the Gold loans market by meeting the expectations of a typicat Gold loan customer. Our Company
is one of the three largest Indian NBFCs engaged primarily in the Gold loans business in terms of the size of
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our Gold loans portfolio (Source: IMaCS Report). A typical Gold loan customer expects rapid and accurate
appraisals, easy access, low levels of documentation and formalities, quick approval and disbursat of loans,
lockers to ensure safety of pledged gold and a team of expert valuers. We believe we meet those expectations,
We atiribute our growth, in part, to our market penetration, particularty in areas less served by organised
lending institutions and the efficient and streamlined procedural formalities which our customers need to
complete in order to complete a loan transaction with us, which makes us a preferred medium of finance for
our customers. Qur targeted focus on the otherwise fragmented nature of this market segment, widespread
branch network particularly in South India, as well as our large customer base has enabled us to build a
strong brand. We aiso attribute our growth to customer foyalty which in turn leads to repeat business. We
believe that a large portion of our customer base returns to us to avail credit facility when they are in need
of funds. Qur efficieat credit approval procedures, credit defivery process and Gold loan preducts designed
to suit the requirements of our customers have also aided in increasing customer loyalty which in turn leads
fo repeal business,

Widespread Branch Network and Strong Presence in South India

As of September 30, 2020 the Company had 3,597 branches focated across 20 states, union territory of
Andaman and Nicobar Islands and the national capital territory of Delhi, with a significant presence in Scuth
India. The customers of the Company are typically retail customers, small businessmen, vendors, traders,
farmers and salaried individuals, who for reasons of convenience, accessibility or necessity, avail of our
credit facilities by pledging their gold with us rather than by taking loans from banks and other financial
institutions. A significant proportion of the Company’s branches are located in rural locations and in semi-
urban locations. We believe that we have a wide reach in rural markets as compared with other competition
in this category. This reach in rural and semi-urban locations gives the Company an added advantage of
being able to reach out to a large set of potential rural customers. Having such a network enables us to service
and support our existing customers from proximate locations which gives our customers easy access to our
services and enables us to reach new customers especially potential rural customers. We believe we can
leverage on this existing network for further expansion and for fulfilling cur customer requirements.

High-quality customer service and short response time

The products and services of the Company are aligned to the lifestyle needs of its customers. We adhere to
a strict set of market survey and location guidelines when selecting branch sites to ensure that our branches
are set up close to our customers. We believe that our customers appreciate this convenience, as well as
extended operating hours that we typicatly offer, which are often more compatible with our custamers’ work
schedules, Various loan products tailor made for MSME and salaried / household segments are offered. In
addition to the physical environment, it is equally important to have professional and attentive staff at both
the branch level and at our regional and centralised customer support centers. Each of the Company’s
branches across India is staffed with persons who possess local knowledge and understanding of customers’
needs and who arc adequately trained to appraisc collateral and disburse loans within a few minutes.
Although disbursement time may vary depending on the loan ticket size and the number of items pledged,
we endeavour to service the customers within a short span of time. Furthermore, since our loans are all over-
collateralized by gold jewellery, there are minimal documentary and credit assessment requirements, thereby
shortening our turnarcund time. We believe our high quality customer service, short response time and
different product variants are significant competitive strengths that differentiate our services and products
from those provided by commercial banks and other NBFCs.
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Access te a range of cost effective funding sources

The Company predominantly access capital/ funding by means of term loans from banks, issuances of
redeemable non-convertible debentures on a private and or public placement basis, issuances of commercial
paper and cash credit facilities from banks including working capital loans. The Company has in the past
issued secured redeemable non-convertible debenfures on a private placement basis as a means to access
capital/funding for its Gold loan business. The Company utilises funds from a number of credit providers,
including nationalized banks and private Indian banks, and its track record of prompt debt servicing has
allowed it to establish and maintain strong relationships with these financial institutions. The Company also
issued subordinated debt which is considered as Tier 11 Capital of the Company. The Company has
fundertaken securitization/ assignment transactions to increase the efficient use of its capital and as a cost
effective source of funds. As of March 31, 2019, the total secured borrowings utilised by the Company
aggregated to ¥8,18,544.68 lakhs and unsecured borrowings vtilised by our Company aggrepated to
72,73,028.69 iakhs and outstanding securitization of ¥31,934.46 lakbs (pass through certification}. Further,
as of March 31, 2020, the total sccured borrowings utilised by the Company aggregated to T 10,72,716 lakhs
and unsecured borrowings utilised by our Company aggregated to 22,33,989 lakhs and zero cutstanding
securitization.

As on date of the Disclosure Docwment, the Company has been assigned CRISIL A (Stable) rating by
CRISIL, and BWR A+(Stable) rating by Brickworks for our bank facilities, CRISIL. A/Stable rating by
CRISIL and BWRA+ (Stable) rating by Brickworks for its various non-convertible debt instruments, CRIS]L
BBB+/Stabie rating by CRISIL for 14,400 lakh perpetual bonds and CRISIL AA+(CE) rating for ¥ 12,500
Lakhs & ¥ 20,000 Lakhs covered bond (non-convettible debenture) and CRISIL PP MLD AA+ r(CE) for X
97,100 lakhs and ¥ 12,500 lakhs for covered MLD and BWR A (Stabie) rating by Brickworles for € 26,400
fakh perpetuai bonds and CRISIL Al rating by CRISIL for its short term debt programme. Brickworks has
assigned a BWR A1+ (Outlook: Stable) rating for our short term debt programme and BWR A (Outlook:
Stable) rating for our perpetual debt instruments,

Experienced senior management team and a skilled workforce

The Board of Directors consists of seven Directors (including the Promoters) with extensive experience in
the financial services sectors. The Promoters and key managerial personnel have significant experience and
in-depth industry knowledge and expertise. In order to strengthen the credit appraisal and risk management
systems, and to develop and implement credit policies, the Company has hired a number of senior managers
who have exiensive experietice in the Indian banking and financial seyvices sector and in specialized finance
firms providing loans to retail customers. We believe that the in-depth industry knowledge and loyalty of
our management and professionals provide us with a distinct competitive advantage.

Further, the Company has been successful in attracting, fostering and retaining the best talent. The
recruitment and business strategy has been seamlessily aligned right through the years and this strong pool of
talent gives the Company a competitive edge in its growth. For recruiting, the Company has a well laid down
recruifment policy which includes minimum standards that a prospective candidate should meel. The
prospective candidate is rated on various factors like qualifications and academic knowledge, communication
skiils, family background, experience in reievant ficld, personality, mental ability and behavioral
competencies. The employee welfare initiatives like provident funds, group mediclaim policy ete. ensures a
conducive work environment for all. To uphold its performance oriented cuiture, the Company conducts
training programmes and online skill assessments on a periodic basis, continuously monitoring and
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augmenting the performance fevel of the employees.
Qur Strategies

The business strategy of the Company is designed 1o capitalize on its competitive strengths and enhance its
market position. Key elements of its strategy include:

Further grow our Gold loan business

Historically, Indians have been one of the largest consumers of gold due to the strong preference for gold
Jewellery among Indian households and its widespread use as a savings instrument. Rural India population
views investment in gold as a fallback option in the times of need. As a result, the market for Gold Joan
financing in India is largely untapped and offers good potential for further growth,

We intend to increase our presence in under-served rural and semi-urban markets, where a large portion of
the population has limited access to credit either because they do not meet the eligibility requirements of
banks or financial institutions, or because credit is not available in a timely manner at reasonable rates of
mterest, or at all. A typical Gold loan customer expects rapid and accurate appraisals, easy access, low levels
of documentation, quick approval and disbursement and safekeeping of their pledged gold. We believe we
meet those expectations, and thus our focus is to expand our Gold loan business,

Expansion of business into Tier 2 and Tier 3 tows and in select Tier 1 cities across India

. In addition to our continuing focus on rural and semi-urban markets in the states that we are present, we are

#.also focusing on opening branches in Tier 2 and Tier 2 towns and in select Tier 1 cities where we believe
“our business has high growth potential. We carefully assess the market, location and proximity to target
customers when selecting branch sites to ensure that our branches are set up close to our farget customers.
We believe our customers appreciate this convenience and it enables us 1o reach new customers.

In-tiouse training capabilities to meet oar branch expausion requirements

The Company has been continuously investing in developing advanced learning sofutions for preparing its
employees for the future as well as to equip them with necessary skiils to cater to the ever increasing needs
of'its customers, The training department is functioning under the Department of Training & Development.
The department understands that it has a key role to play in keeping the employee’s aspirations and
organizational goals aligned. They work on the principle that better knowledge helps employees to serve
customers better,

To consolidate and expand our branch network

We intend to continue to grow our Gold foan portfolio by expanding our network through the addition of
new branches. Our Company is actively working on building a robust distribution strategy for the future,
which will be aligned to the unique needs of our customers. We propose 1o consolidate our network of
branches across the country by merging or shifting the unviable branches while strengthening our position
in our existing markets with respect to our core Gold loans business. New branches will be opened with a
special focus on untapped areas in regions where we already have established our presence and have good
potential subject to the approval of the RBI. These branches wili be opened after multiple rounds of market
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evafuation and customer research and will have proximity to high customer activity areas,
Target new customer segments

The market for our loan products was traditionally confined to lower and middle income groups, who viewed
Gold loans as an option of the last resort in case of emergency. We intend to undertake sustained marketing
efforts to diminish the stigma attached to pledging gold jewellery in India. We have introduced new product
variants to expand our customer base to include small traders, upper-middle income and upper income
groups, We intend to emphagize our Gold loan products’ key advantages of expediency and minimal
documentation and alter the image of Gold loans from an option of the last resort fo an option of convenience.

Strengthening our Brand Equity

Staying true to our purpose “To transform the life of the common man by improving their financial well-
being”, which stems from the life and values of our founder Muthoot Pappachan, we have constantly strove
to “Empower Human Ambitions (our Group Credo)”, by offering cur customers with innovative and
simple products, in sync with their needs and desires.

We, at Muthoot Pappachan Group, or as we are fondly called “Muthoot Blue”, believe in supporting and
giving wings to the “ambitions” of all our customers. Qur un-flinching adherence to our Group Credo and
values of — integration, collaboration and excellence, all under our over-arching value of TRUST, made us
come up with our Brand Positioning - “Blue Is Belief”. Biue is the colour of the sea and the sky; it is all
pervasive, all encompassing. In line with this definition of “Blue”, we have our brand positioning of “Blue
Is Belief”, the belief that we can fly higher, the belief thai there is so much more 1o achieve!

Staying true to our brand positioning, we came up with our “Blue Soch Campaign™ in 2018. Blue Soch is
the belief that with hard work and determination, one can move mountains. It is this very belief that helps us
“empower our customers” towards a better tomorrow.

Continue to implement advanced processes and systems

We have invested and continue to invest in latest technology, systems and processes to create a stronger
orgapization and ensure good management of customer credit quality. Our information technology strategy
is designed to increase our operational and managerial efficiency. This year we have planned to upgrade our
CRM systems to serve our customers with even better services and faster turnaround time. With this system
we have planned to integrate all our group company systems to provide One Muthoot Blue Customer
experience.

Strengthen our operating processes and risk management systems

Risk management forms an integral part of our business as we are exposed to various risks refating 1o the
Gold loan business. The objective of our risk management systems is fo tneasure and monifor the various
risks we are subject to and to implement policies and procedures to address such risks. We infend 1o continue
to improve our operating processes and risk management systems that will further enhance our ability to
manage the risks inherent to our business. We have internal audit systems which consists of audit and
inspection, for risk assessment and internaf contrels. The audit system comprises of accounts audit and goid
appraisal. In accordance with our internal audit policy, al} of our branches are subject to surprise gold audit

G4
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every month and accounts audit once in very four months. Further the staffs are strictly advised to make the
acid test, sound test etc., at the time of making the pledge for checking whether the ornament is of acceptable
quality or not. For example, we have commenced installing offsite surveillance cameras in our branches and
intend to implement this across our branch network, Tamper evident envelopes have also been introduced in
all branches across the country to reduce frauds.

We have invested in our technology systems and processes to create a stronger organization and ensure good
management of customer credit quality. Our information technology strategy is designed to increase our
operational and managerial efficiency. We continue to implement technology led processing systems to make
our systems and processes more efficient to augment the benefits of our relationship based approach, We
also believe that deploying strong technology systems will enable us to respond to market opportunities and
challenges swiftly, improve the quality of services to our customers, mositor our process and performance
and improve our risk management capabilities. '

(i) Key Operational and Financial Parameters

Key Operatienal and Financial Parameters on an unconsolidated basis

The table below sets cut the key aperational and financial parameters of the Company as of and for the

Fiscal 2020 and Fiscal 2019 as per Ind AS,

< in lakhs
R PR b e L )
I Net wotth 2,96,375 2,95,438.09 | 2,80,196.71
2. Tolal Debt of which:
— Non-curvent maturities of Long 7,15,616
Term Borrowing 4,34,09494 | 2,79,464.18
- Short Term Borrowing 7,01,685 7,77,441.01 7,42,712.53
— Current maturities of Long Term 2,151,165
) Borrowings 1,03,058.11 1,01,331.12
3, Net Fixed Assets 43,455 45,760.00 50,104.97
4, Non-Current Assets 3,80,822 3,61,178.87 3,21,055.23
5. Cash and Cash Equivalents 1,53,047 30,017.28 25,389.37
6. Current Investments 2,915 2,239.8 3,417.70
7. Current Assets 16,75,539 14,08,711.99 1 12,30,734.4]
8. Current Liabilities 064,511 8,03,779.68 9,16,021.08
9, Assets under Management / 16,00,471 14,14,01290 | 12,08,838.75
10, Off Balance Sheet Assels 0.00 0.00 0.00
i1. interest Income 1,26,094 2,39,311.54 2,27,773.81
12. Interest Expense 67,918 1,27,279.35 1,26,452.06
3. Provisioning and Write-offs 3,271 7,959.93 2,038.88
14. i Profit after Taxation (“PAT"”) 16,670 21,907.51 15,545.85
15. Gross Stage 3 Assets to 4,51% i 86% 2 67%
Loans and advances
16. Nel Stage 3 Assets to Loans and 3.26% 0.68% 1 17%
advances
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e

17, | TierI Capita
! 8. Tier 11 Capital Adequacy Ratio (%) I

6.52%{

The table below sets out the key operational and financial parameters of the Company on standalone basis
as of and for the Fiscai 2018 and 2017, calculated as per Indian GAAP:

_ (3 in lakhs)
cal 2018 iscal 2017

1. Net worth 1,79,558.91 1,68,713.57
2. Total Debt of which:

~ Non-current maturities of Long Term 2,80,483.96 3,04,068.41

Borrowing

- Short Term Borrowing 7,68,506.94 6,57,340.40

- Current Maturities of Long Term Borrowings 1,36,262.32 1,33,087 62
3. Net Fixed Assels 53,301.56 56,888.99
4. Non-Current Assets 1,27,619.56 1,42,062.78
5. Cash and Cash Equivalents 32,461.19 40,788.00
0. Cugrent Investments 1,678.56 1,433.31
7. Current Assets 13,22,524,49 12,06,084.13
8. Current Liabilities 9,58,360.59 8,36,782.27
9. Assets under Management 11,44,460.20 10,34,727.58
10. i Off Balance Sheet Assets 0.00 0.00 |
11, Interest Income 210,424.59 195,602 .91
12. Interest Expense 1,10,002.32 1,07,758.19
13, Provisioning and Write-offs 2.574.14 1,734.96
14, Profit after Taxation (“PAT”) 15,152.59 11,607.06
15. Gross NPA (%) 1.90% 1.58%
16. Net NPA (%) 1.45% 1.14%
17. Tier I Capital Adequacy Ratio (%) 14.59% 14.10%
18. Tier 11 Capital Adequacy Ratio (%) 7.62% 7.32%

Key Operational and Financial Parameters on a consolidated basis

The table below sets ouf the key operational and financial parameters of the Company on consolidated
basis for the Figcal 2019 as per Ind AS:

i
. 2,58,905.66
2. Total Debt of which:
— Non-current maturities of Long Term Borrowing 4,70,090.47
- Short Term Borrowing 7,46,212.75
— Current maturities of Long Term Borrowings 2,42,690.28 |
3. Net Fixed Assets 53,817.48
4. Non-Current Assets 3,52,305.87 |
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5. Cash and Casll Fquwdlcnts 95 902 i4
0. Current Investments 3,417.71
7. Current Assels 14,85,303.35
8. Current Liabilities 10,76,615.51
9, Assets under Management ’ 15,82,450.68
10, Off Balance Sheet Assets 0.00
11 Interest Income 2,93,225.92
12. Interest Expense 1,57,755.43
13. Provisioning and Write-offs 5,760.56
14, Profit after Taxation {(“PAT”) 37,261.16
15. Gross NPA (%) 2.63%
16, Net NPA (%) 1.18%,
17. Tier | Capital Adequacy Ratio (%) 14.60
18. Tier 11 Capital Adequacy Ratio (%) 7.10
* Assets under Management includes the Gross Total Loan Assets & Interest accrued on loans, before
provision for impairment and is net of unamortised processing fee.

The table below sets out the key operationat and financial parameters of the Company on consclidated
basis for the Fiscal 2018 and 2017:

{ Net worth 2 31 018, ?3 1 80 336 92
2. Total Debt of which:

- Non—cyrrent maturities of Long Term 428,505.12 417,128.4]

Borrowing

- Short Term Borrowing, 7,68,754.35 6,57,741.43

- Current Maturities of Long Term Borrowings 2,26,342.24 1,80,386.76
3. Net Fixed Assets 56,074.40 58,435.03
4, Non-Current Assels 2,51,456.59 2,19.859.93
5. Cash and Cash Equivalents 95,323.09 76,809.99
6. Current Investments 1,678.56 1,433.3]
7. Current Assels 15,06,940.94 13,17,732.11
8. Current Liabilities 10,65,925.99 9,00,277.10
9. Assets under Management 13.95,383.26 11,87,717.24
10. Off Balance Sheet Assets 0.00 0.00
. Interest Income 260,133.80 224.184.84
2. Interest Expense 1.31,700.15 1,19,964.85
i3, Provisioning and Write-offs 5,306.16 2,562.88
14, Profit after Taxation (“PAT™) 23,816.82 15,795.65
15. Gross NPA (%) 1.90% 1.58%
16. Net NPA (%) 1.45% 1.14%
17. Tier | Capital Adeguacy Ratio (%) 14.59% 14.10%
18. Tier ]I Capital Adequacy Ratio (%) 7.62% 7.32%
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Gross Debi: Equity Ratio®

{Rs. in lakhs)

5
Share capital 19,370.56 - 19,370.56
Reserves and Surplus 276,067.54 - 276,067.54
Total Shareholders’ Funds (A) 295,438.10 - 295,438.10
Long term borrowings (including currest 571,086.96 10,060.0¢ 581,086.96
maturities of Long-Term Debt)
Short term bosrowings 778,217.96 - 778,217.96
Total Debt Funds (B) 1,349,304.92 - 1,359,304.92
Total Capitalisation (A) + (B) 16,44,743.02 - 16,54,743.02
Long Term Debt/ Equity 1.93 - 1.97
Debt/Equity 4,57 - 4.60

Notes:

1. The Pre-Issuc figures have been extracted from the Audited Standalone Financial Statements as on
3170372020, which have been prepared in accordance with the Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the Companies Act, 2013 read with refevant rules issued thereunder.

2. The Post-Issue Tofal Capitalization is indicative and has been arrived at on the assumption that the
proposed issue would result in an inflow of Rs. 10,000 lakhs (the entire proceeds of which is considered
as Long Term for computation purposes).

3. Changes in Equity, Reserves and Borrowings between 01/04/2020 & the date of issue may have an
impact on the calculations made above.
Loan-Book as on March 31, 2020 and March 31, 2019

The product-wise foan book of the Company as on March 31, 2020 and March 31, 2019 as per Ind AS is as
follows:

13.17001 | 10,57,809
Other Loan Receivables 97,012 1,51,030 7% 12% |

Y Assuming full subscription to the green-shoe option
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[ Total 14,14,013 | 12,08,838 | 100% | 100% |

(i)  Corporate Structure

(iv)  Subsidiaries or associate companies
As on the date of the Disclosure Document, our Company has the following subsidiaries:
1. Muthoot Housing Finance Company Limited (“MHFCL”)

MHFCL was incorporated pursuant 1o a certificate of incorporation dated March 5, 2010 and obtained a
cerfificate of commencement of business dated June 1, 2011, issued by the Registrar of Companies, Kerala
and Lakshadweep. It obtained a certificate of registration dated February 11, 2011, from the National
Housing Bank, to commence the business of a housing finance institution, without accepting public deposits.
The registered office of MHFCL is situated at TC No. 14/2074 — 7, Muthoot Centre, Punnen Road,
Thiruvananthapuram 695 (39,

Our Company currently owns 80.65% shareholding of MHFCL.
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Shareholding pattern as on last quarter end October 31, 2020

5y ST s FLIAE:
i Muthoot Fincorp Limited |5,93,48,840 80.66
2. Thomas John Muthoot 42,97.885 5.84
3. Thomas George Muthoot  [142,97,890 5.84
4 Thomas Muthoot 42,97.890 5.84
5 MHFL Employee Welfare13,28,766 1.81
Trust _
6. Preethi Johin Muthoot 3,265 (.004
7. Nina George 3,265 0.004
8. Remmy Thomas 3,265 0.004
Total 7,35.81,066 100,60
Board of direciors:

The board of directors of MIHFCL comprises of the following persons:

i. Thomas Muthoot, Managing Director,
ii. Thomas John Muthoot; Director,
iii. Thomas George Muthoot; Director,
iv. Santanu Mukherjee; Independent Director, and
v. Kandiyoor Muralidharan, Independent Director

II. Muthoot Microfin Limited (“MMIL")

Muthoot Micrefin Limited was originally incorporated as Panchratna Stock and Investment Consultancy
Services Private Limited pursuant to a certificate of incorporation dated April 6, 1992. The name of
Panchratna Stock and Investment Consultancy Services Private Limited was changed to Panchratna Stock
and Investment Consuitancy Services Limited pursuant to the fresh certificate of incorporation dated June 9,
1994.

Subsequently, the name of Panchratna Stock and Investment Consultancy Services Limited was changed (o
Panchratna Securities Limited pursuant to the fresh certificate of incorporation dated June 22, 1994, As a
part of its diversification programme and to offer more impetus to its micro finance business, the Company
acquired a majority equity holding in Panchratna Securities Limited in September 2012, Subsequenily, the
name of Panchratna Securities Limited was changed to MML and a fresh certificate of incorporation dated
November 6, 2012 was issued by the Registrar of Companies, Mumbai. The registered office of MML is
situated at 13* floor, Parinee Crescenzo, Bandra Kurla Complex, Bandra East, Mumbai 400 051.

Muthoot Microfin Limited was registered as an NBFC with the RBI pursuant to the certificate of registration
No. 13.00365 dated March 18, 1998 issued by the RBI under Section 45 1A of the RBI Act. Subsequently
RBI has granted a new certificate of registration in relation to change of name and conversion of MML to
NBFC-MF] with effect from March 25, 2015,

s
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Sharcholding pattern: As on last quarter end October 31, 2020

e S =it T ”9
] Muthoot 1" uworp Lnnlted ? 26 25 449 63.61%
2. {Thomas Muthoot 63,50,459 5.56%
3. {Thomas John Muthoot 63,28,806 5.54%
4. 1Thomas George Muthoot 63,27,160 5.54%
5. | Creations Investmenis India LLC |1,30,06,778 11.39%
6. |Nina George 27,064,513 2.37%
7. {Preethi John 27,02,867 2.37%
8. iRemy Thomas 26,81,214 2.35%
9  {ESOP Trust 10,83,114 0.95%
10 | ESOP Holders 3,60,142 0.32%
Total 11,41,70,502 100.00

Board of directors:

The board of directors of MML comprises of the following persons:

i,
iil.

V.
Vi,
vii.
viil.

L8

Mr. Thomas John Muthoot;

Mr. Thomas George Muthoot;
wir, Thomas Muthoot;

Mz, Thomas Muthoot John;

Mr. Kenneth Dan Vander Weele;
Mr. Alok Prasad;

Mrs. Bhama Krishnamurthy;
Mrs, Pushpy Muricken; and

Thai Salas Vijayan

Muthoot Pappachan Technologies Limited (formerly Mutheot Pappachan Technologices Private
Limited) (“MPTL”)

MPTL was originally incorporated as a private company pursuant to the certificate of incorporation dated
November 16, 2012, issued by the Registrar of Companies, Kerala and Lakshadweep. Subsequently, upon
conversion fo a public company, the name of Muthoot Pappachan Technologies Private Limited was changed
to MPTL and a fresh certificale of incorporation dated July 5, 2013 was obtained from the Registrar of
Companies, Kerala and Lakshadweep.

Shareholding pattern: Ay on as on October 31, 2020

Mmhoot I.mcmp lened 36,000 ‘ | 60.00

Thomas John Muthoot 3,334 6.67
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A

3. {Thomas George Muthoot 13,333 6.67 -
4. {Thomas Muthoot 3,333 6.67 ]
5. |Preethi John Muthoot 3,333 6.67
6. 1Nina George 3,333 6.67
7. |Remmy Thomas 3,334 6.67

Total 50,000 100.00 1

Board of directors:

The board of directors of MPTL comprises of the following persons:

i
il.
jil.

Thomas Muthoot;
Thomas John Muthoot; and
Thomas George Muthoot.

Joint Ventures, Associate Companies and Investments

A list of associates of the Company as on the date of the Disclosure Document is as follows:

ORI, 3 ERLTE
1. | Alaska Agri Projects and | First Floor, Door # F - 2/A -2, | NIL Hospitality
Hospitalities Private Limited | Sector - 9, Vashi, Navi
Mumbai 407 003 )
2. | Bamboo Agri Projects and | First Floor, Door # F - 2/A -2, | NIL Hospitality
Hospitalities Private Limited | Sector - 9, Vashi, Navi
Mumbai 407 003 ~
3. | Buttercup Agri Projects and | First Floor, Door # F - 2/A -2, | NIL Hospitality
Hospitalities Private Limited | Sector - .9, Vashi, Navi
Mumbai 407 003
4. | Calypso Agri Development | First Floer, Door # F - 2/A -2, | NIL Hospitality
and Hospitalities Private | Sector - 9, Vashi, Navi
Limited Mumbai 407 003
5. | Cinnamon Agri Development | First Floor, Door # F - 2/A — | NIL Hospitality B
and Hospitalities Private | 2, Sector - 9, Vashi, Navi
Limited Mumbai 407 003
6. | Bl Toro Agri Projects and | First Floor, Door # F - 2/A — | NIL Hospitality
Hospitalities Private Limited | 2, Sector - 9, Vashi, Navi
Mumbat 407 003
7. | Emmel Realtors and | Muthoot Cenfre, Punnen | NIL Real Estate
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Developers Private Limited Road, Trivandrum 695 039
8. | Flame Agri Projects and ! First Floor, Door # F - 2/A ~ | NIL Hospitality
Hospitalities Private Limited | 2, Sector - 9, Vashi, Navi
Mumbai 407 003
9. | Fox Bush Agri Development | First Floor, Door # F - 2/A — | NIL Hospitality
and Hespitalities Private | 2, Sector - 9, Vashi, Navi
Limited Mumbai 407 003
10. | Goblin Agri Projects and | First Floor, Door # F - 2/A — | NiL Hospitality
Hospitalities Private Limited | 2, Sector - 9, Vashi, Navi
Mumbai 407 003
11. | Jungle Cat Agri Development | First Floor, Door # I - 2/A — | NIL Hospitality
and Iospitalities Private | 2, Sector - 9, Vashi, Navi
Limited Mumbai 407 003
12, | I.M Realtors Private Limited | Muthoot Centre, Punnen | NIL Hospitality
Read, Trivandrum, Kerala -
695 034
13, | Mandarin Agri Ventures and | First Floor, Door # I - 2/A — | NIL Hospitality
Hospitalities Private Limited | 2, Sector - 9, Vashi, Navi
Mumbai 407 003
14, | Mariposa Agri Ventures and | First Floor, Door # F - 2/A — | NiL Hospitality
Hospitalities Private Limited | 2, Sector - 9, Vashi, Navi
Mumbai 407 003
15. | MPG Hoftels and Infrastructure) Muthoot  Centre, Punnen | NIL Hospital
Ventures  Privale  Limited| Road, Trivandrum 695 (39 Infrastructure
(formerly Muthoot Hotels & and IT Park
Infrastructure Ventures
Private Limited)
16. { MPG Security Group Private | Diamond Hill, TC 15/42(3) | NIL Security
Limited Vellayambalam, Agency
Sasthamangalam P.O
Thiruvananthapuram Kerala —
695 010
17. { Muthool Agri Development | First Floor, Door # F - 2/A — | NIL Hospitality
and Hospitalities Private | 2, Sector - 9, Vashi, Navi
Limited Mumbai 407 003
18, | Muthoot Agri Projects and | First Floor, Door # F - 2/A — | NIL Agriculture
Hospitalities Private Limited | 2, Sector - 9, Vashi, Navi and
Mumbai 407 003 Hospitality
19. | Muthool Dairies and Agri | First Floor, Door # F - 2/A - | NIL Hospitality
Ventures Hospitalities Privale ! 2, Sector - 9, Vashi, Navi
Limited (Formerly Muthoot | Mumbai 407 003
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Kammanhalli Main Road, St.
Thomas Town P.0O, Bangalore

20. | Muthoot  Apt  Ceramics | Muthoot Towers, M.G Road, | NIL Chemical
Limited Ernakulam 682 035 Manufacturing |
21. | Muthoot Automobile | T.C # 14/2074 - 7, Muthoot | NIL Automotive
Solutions Private Linmited Centre, Punnen Road,
Trivandrum 695 039
22. | Muthoot Automotive (India) { T.C # 14/2074 - 7, Muthoot | NIL Autemotive
Private Limited Centre, Punnen  Road,
_ Trivandrum 695 039
23. { Muthoot Buildtech (India) | T.C # 14/2074 - 7, Muthoot | NIiL Real Estate
Private Limited Centre, Punnen Road,
Trivandrum 695 039
24, 1 Muthoot Capital Services | Muthoot Towers, M.G Read, | NIL Retail two and
Limited Ernakulam 682 G35 three whecler
1 oans o
25. | Muthoot Equities Limited 5th Floor, Muthoot Towers, | NIL Share trading ]
M.G Road, Ernakulam 682
035 ) B o
|26, | Muthoot Exim Private Limited Muthoot Towers, M.G Road, | NiL Sale ~ of
u Ernakulam 682 035 Jewellery
27. | Muthoot Holdings Private | 1st Floor, Door No: 1500/1, { NIL Holding
Limited Sri.  Lakshmi  Compiex,
Kammasnhalli Main Road, St.
Thomas Town P.O,
Bengaluru - 560 084,
Karnataka
28. | Muthoot Hotels  Private | T.C # 14/2074 - 7, Muthoot | NIL Hospitality
Limited Centre, Punnen Road,
Trivandrum, Kerala-695039 |
29. | Muthoot Housing Finance | Muthoot Centre, Punnen | 5,35,34,840 Housing Loan
Company Limited Road, Trivandrum, Kerala -
695 039,
30. | Muthoot Infrastructure | Muthoot  Centre, Punnen | NIL Infrastructure
Private Limited (formerly | Road, Trivandrum 695 039
Muthoot Infrastructure
Limited)
31. | Muthoot  Kuries  Private 1% Floor, Door Neo: 1500/1, | NIL Chitties
Limited Sri.  Lakshmi  Complex,

Ior Private Cireulation Only
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32. { Muthoot L.and and Estates | T.C # 14/2074 - 7, Muthcot | NIL Real Estate
Private Limited Centre, Punnen Road,
Trivandrum 695 039
33, { Muthoot  Motors  Private Muthoot Shopping Arcade, { NIl Automobile
Limited Ulloor, Trivandrum 695 011 dealership
34. | Muthoot Pappachan Chits | Muthoot Centre, Punnen | 80,000 Chits
(India} Private Limited Road, Trivandrum 695 039
35. | Muthoot Pappachan | Muthoot  Centre, Punnen | NIL Hospital
Medicare Private Limited Road, Trivandrum 695 039
36. | Muthoot Properties (India) } T.C # 14/2074 - 7, Muthoot | NIL Real Estate
Private Limited Cenire, Punnen Road,
Trivandrum 695039
37. | Muthoot Risk Insurance and | st Floor, Door No: 1500/1, | NIL Insurance
Broking Services Private § Sri.  Lakshmi  Complex,
Limited Kammanhatli Main Road, St
Thomas Town P.O, Bangalore
560 084
-38. | Muthoot Microfin Limited { 13th Floor, Parinece | 7,26,25,449 Microfinance
{(Formerly Panchratna | Crescenzo, Bandra Kurla
Securities Limited) Complex, Bandra  East
Mumbai, Maharashtra
39. | Pine Pink Agri Ventures and | First Floor, Door # F - 2/A — | NIL Hospitality
Hospitalities Private Limiled | 2, Sector - 9, Vashi, Navi
- Mumbai 407 003
40. | The Right Ambient Resorts | Muthoot  Centre, Punnen | NIL Hospitality
Private Limited Road, Trivandrum, Kerala -
695039
41. 1 Muthoot Pappachal Muthoot Centre, Punnen | 30,000 IT
Technologies Limite{ Road, Trivandrum, Kerala -
(Formerly Muthoot Pappachay 695039
Technologies Private Limited)
42. | The Thinking Machine Media | Muthoot Towers, M.G Road, | NiL Advertising
Private Limited Ernakulam, Kerala - 682035
43. | MPG Precious Metals Private No:66/3628, Muthoot | NIL Dealing of
Limited Towers, M.G. Road, College precious
P.O, Ernakulam, Kerala - metals
682035
44. | Muthoot Pappachan Centre of Door No:40/8922(New No
Excellence in Sports 66/3628), Muthoot Towers, | NIL Sports
M.G Road, College P.Q, promotion
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Ernakulam
45, | M-Liga Sports Excellence Door No0:66/3630, Muthoot Sports
Private Limited Towers, M.G Road, College | NIL promotion
46. | Muthoot Bankers Muthoot Centre, Punnen | NIL Finance
Road, Trivandrum, Kerala -
695 034,
47. | Muthoot Cine Enterprises Over Bridge, Thampanoor, | NIL Cine
Trivandrum, Kerala Exhibition
48. | Muthoot Estate Investments | Muthoot Shopping Arcade, | NIi. : Real FEstate&
Ulloor, Medical Coliege P.O, Infrastruciure
Trivandrum, Kerala - 695011,
49, | Muthoot Finance Company | TC 9/2150(1), | NIL Online Share
Sasthamangalam P.O, Trading
Trivandrum-695010
50. | Muthoot Insurance Services | Muthoot Centre, Punnen | NIL Insurance
Road, Trivandrum, Kerala -
695 034,
51. | Muthoot Motors {Cochin}) The Grande, Near KSEB, | NiL Automobile
_ Palarivattom, Cochin-682025 dealership
52. | MPG Automobiles LLP TC 2/460-4, Ulloor, Muthoot | NIL Automotive
Building,  Trivandrum -
695011
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4.5 Capital Stracture

A brief history of the company since its incorporation giving details of its foliowing activities:

{a) Details of Share Capital as on last quarter end i.e. September 30, 2020

Authorised share capital
20,00,00,000 Equity Shares of T1( each 2.00,00,00,000
Issued share capital
19,38,00,800 Equity Shares of 210 each, fully paid up 1,93,80,08,000
Paid up equity share capital after the Issue
- 19,37,05,560 Equity Shares of 210 each, fully paid up 1,93,70,55,600
Sccurities Premium Account
Existing Securities Premium Account 3,81,29,85,000
(b) Changes in its capital structure as on last quarter end (September 30, 2020), for the last five
years:

There have been no changes in authorised capital of the Company, as on the date of this Disclosure Document
for the last five years.

{c) Equity Share Capital History of the Company as on last quarter end i.e. September 30, 2029
for the last five years:

The history of the equity share capital of the Company for the last five years upto September 30, 2020 is
set forth below:

2017 Issue

(d} Details of Acquisition or Amalgamation in the last 1 year:
There has been no acquisition, amalgamation, reconstruction or re-organisation in the last one year,

(c) Pretails of reorganization or reconstruction in last 1 year: NIL
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4.6 Details of shareholding of the company as on latest quarter end:

(a) Shareholding of the Company as oa last quarter end (September 30, 2020):

Promoter &
Promoter
Group
2. (Public Nil Nil Nil Nil Nil Nil Nil | Ni Nil | Nil
|
3. Non-Promoter 13 14,11,74 Nil Nil j4,11,74 21.2514,11,74 [NI |4,11,74 1 212
- Non-Public 263 263 263 L 263 5
4. iShares Nil Nil Nil | Nil Nil Nil Nil { Ni Nil | Nil
Underlying I
PRs |
5. |Shares Held Nil Nil Nil | Ni Nil Nil Nil | Ni Nil | Nil
by Employee I
Trust
Total 19,37,0 100.00 100.
5,560 00

** ANl the equity shares of the Company are held in dematerialized form.

(b) Promoter Shareholding as on September 30, 2020:

2. Thomas George Muthoot 5,08,43,764 2625
3. Thomas Muthoot 5,08,43,769 26.25
15,25,31,297 78.75
Note: None of the Equity Shares are pledged or otherwise encumbered by our Promoters.
(c) List of top 10 holders of equity shares of the Company as on last quarter end (as on Septembey
30, 2020)
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on _ e
1 | Mr. Thomas john Muthoot Managing  Director 5,08,43,764 | 50,84,37,64 26.25
Shareholder 0
2 | Mr, Themas George Muthoot | Director & Shareholder 5,08,43,764 | 50,84,37,64 26.25
0
3 | Mr. Thomas Muthoot Executive Director cum | 5,08,43,769 | 50,84,37,69 26.25
CFQO & Sharcholder 0
4 | Ms. Preethi John Muthoot Shareholder 1,35,25,989 | 13,52,59,89 6.98
0
5 | Ms. Nina George Shareholder 1,35,25,961 | 13,52,59,61 6.98
0
6 | Ms. Remmy Thomas Sharcholder 1,35,25,988 | 13,52,59,88 6.98
0
7 Shareholder 1,19,050 11,90,500 0.06
& | Muthoot Exim Private Lid | Shareholder 4,76,200 47,62,000 (0.245
Muthoot Kuries Private 1.1d
% | Others 1075 10750 0.005
(d) Details of other shareholders
| Ms. Janamma Thomas Director & Shareholder
2 | Mr. AV Koshy Shareholder 5
3 Mr. Jayvakrishnan P Sharehelder 5
4 1 Mr, Amjad AM Sharchelder 5
5 Mrs. Lathika Anand Shareholder S
6 Mr. Parameswaran T.S Sharecholder 5 50
7 | Mrs, Sangeetha Vijay Sharcholder 5 50
8 | Mrs Shiney Thomas Shareholder 6 60
Total 19,37,05,560 | 1,93,70,55,6 100
00
4.7 Following details regarding the directors of the Company:
(a) Details of the current Directors of the Company*:

Desipnaiion: Managing

1.

EMMEL
Limited

Realfors

and

2. LM Realtors Private Limited
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Director 3. Mariposa Agri Ventures and Hospitalities Private
Limited
Term: 3 Years 4. MPG Hotels and Infrastructure Ventures Private
Limited
Director of the Company 5. Muthoot APT Ceramics Limited
Since: June 10, 1997 6. Muthoot Automobile Solutions Private Limited
7. Muthoot Autometive {India) Private Limited
Nationality: Indian 8. Muthoot Buildtech (India) Private Limited
9. Muthoot Capital Services Limited
Address: TC 4/1008, (1), 10. Muthoot Equitics Limited
Kawdiar, PO, Trivandrum 11, Muthoot Hotels Private Limited
695 003, Kerala, India 12. Muthoot Housing Finance Company Limited
13. Muthoot Land and Estates Private Limited
14, Muthoot Motors Private Limited
15, Muthoot Pappachan Medicare Private Limited.
16. Muthoot Pappachan Technologies Limited
17. Muthoot Risk Insurance and Broking Services
Private Limited
18. Muthoot Microfin Limited
19. Trivandrum Centre for Performing Arts
20. Muthoot Pappachan Centre of Excellence in
Sports .
Thomas George Muthoot |58 years| 00011552 |1, Butlercup Agri Projects and Hospitalities Private
Limited
Designation: Director 2. Fox Bush Agri Development and Hospitalities
Private Limited
Term: N.A. 3. Jungle Cat Agri Development and Hospitalities
Private Limited
Director of the Company 4, Mandarin Agri Ventures and Hospitalities Private
Simce: June 10, 1997 1.imited
5. MPG Hotels and Infrastructure Ventures Private
Nationality: Indian Limited
6. Muthoot APT Ceramics Limited
Address: Muthoot Towers, 7. Mauthoot Automobtle Sofutions Private Limited
Coilege Road, P.O. M G 8. Muthoot Automotive (India} Private Limited
Road, Ernakulam 682 035, 9. Muthoot Capital Services Limited
Kerala, India 1¢. Muthoot Hotels Private Limited
11. Muthoot Housing Finance Company Limited
12. Muthoot Pappachan Medicare Private Limited
13. Muthoot Pappachan Technologies Limited
14. Muthoot Properties (India) Private Limited
15. Muthoot Risk Insurance and Broking Services
Private Limited
16. The Thinking Machine Media Private Limited
17. Muthoot Microfin Limited
18. Finance Companies’ Association {(India).
19.

Muthoot Pappachan Cenfre of FExcellence in
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Sports

20. Muthoot Infrastructure Private Limited
Thomas Muthoot 54 years | 00082099 {1. Flame Agri Projects and Hospitalities Private
Limited
Designation: Executive 2. Goblin Agri Projects and Hospitalities Private
Director and Chief Financial L.imited
Officer. 3. LM Reaitors Private Limited
4. MPG Hotels and Infrastructure Ventures Private
Term: 3 years Limited
5. Muthoot Agri Development and Hospitalities
Director of the Company Private Limited
Since: June 10, 1997 6. Muthoot Agri Projects and Hospitalities Private
Limited
Nationality: Indian 7. Muthoot APT Ceramics Limited
8. Muthoot Automobite Solutions Private Limited
Address: 7/59 A, Near 9, Muthoot Automotive (India) Private Limited
Kaniyampuzha Bridge 10. Muthoot Capital Services Limited
Cherukad, Eroor P O, 11. Muthoot Dairies and Agri Ventures Private
Ernakulam, Kerala, India Limited
12. Muthoot Hotels Private Limited
13. Muthoot Housing Finance Company Limited
14. Muthoot Motors Private Limited
15. Muthoot Pappachan Technologies Limited
" 16. Muthoot Risk Insurance and Broking Services
Private Limited
17. The Right Ambient Resorts Private Limited
18. Muthoot Pappachan Centre of Excellence in
Spotts
19. Muthoot Microfin Limited
20. M-Liga Sports Ixcellence Private Limited
Arrattukkulam Peter 87 years | 00008022 {1. Muthoot Capital Services Limited
Kurian 2. Union Trustee Company Private Limited
Designation: Independent
Director
Term: NA
Director of the Company
Sinee: January 30, 2007
Nationality: Indian
Address: 9, Friendship, 23"
Road, TPS 111, Bandra (W),
Mumbai 400 050,
Maharashira, India
Preethi John Muthoot 55 years | 00483799 |1. Mauthoot Infrastructure Private Ltd

0 &
AU | }_{}} .
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(Independent Director)
Term: NA

Dircctor of the Company
Since: October 21, 2007
Nationatity: Indian
Address: G-3 V B Royal
Apartments, Elamakkara
Road, Edappally, Kochi,
682 024, Kerala, India

2. Muthoot Exim Private Ltd
Designation: Director 3. Muthoot Kuries Private Ltd
4. Muthoot Pappachan Chits (India) Private Ltd
Term: Upto the date of the 5. Alaska Agri Projects and Hospitalities Private
Annual General Meeting to Lid
be conducted in the [iscal 6. Bamboo Agri Projects and Hospitalities Private
Year 2019-2020 ' Ltd.
7. Calypso Agri Development and Hospitalities
Director of the Company Private Ltd
Since: March 28, 2019 8. Cinnamon Agri Development and Hospitalities
Private Lid
Nationality: [ndian 9. El Toro Agri Projects and Hospitalities Private
Lid.
Address: TC 4/1008, (1), 10. Goblin Agri Projects and Hospitalities Private
Kawdiar, PO, Trivandrum Limited
695 003, Kerala, india 11. Mandarin Agri Ventures and Hospitalities
Private Limited
12. Muthoot Agri Projects and Hospitalities Pvt. Lid
13. Muthoot Dairies and Agri Ventures Hospitalities
Private Ltd
14. The Thinking Machine Media Private Limited
15. MPG Security Group Private Limited
16. MPG Precious Metals Private Limited
17. Muthoot Heldings Private Limited
18. EMMEL Realtors and Developers Private
Limited
Vikraman Ampalakkat 73 years | 01978341 {1. ESAF Financial Holdings Private Limited
2. Samastha Microfinance Limited
Designation: Director 3. Saggraha Management Services Private Limited

*None of the Directors of the Company are appearing on the RBI/ECGC defaulters list.
**Independent Director does not hold any equity shares in the Company or any Group entity.

(b)

Details of change in Directors since last three years:-
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‘Mrs. Janamma Thomas resigned from the Board of Directors on March 20, 2019 and Mrs. Preethi John
Muthoot was appointed as Additional Director on the Board of Directors on March 28, 2019. Mr, R.
Kamalasanan Nair resigned from the Board of Directors on November 15, 2019,

Theimas
Mrs. Preethi John March 28, 2019 - Appointed as Additional
Muthoot Director
Ramakrishnapiliai November 15, 2019 June 11, 2001 Resignation
Kamalasanan Nair

4.8 Following details regarding the Auditors of the Company:

(a) Details of the Auditor of the Company:-

d Bank Buildings

Ms. Ra September 25, 2017

Coe Chartered West of YMCA Bridge
Accountants Alleppey-Cl
Tel: +91 477 226 1542
i imail: sreenivasan2 12 1 {@egmail.com
(b} Details of change in Auditor since last three years:-

o %s‘w?ﬁ%* T

M/s. A, Cherian A Cherian & 2006 2006 Nil
& Associates, Associates, (Appeintment)
Chartered Chartered
Accountants Accountants September 25, 2017
Puthuparampil, (Resignation)
Manganam P.O.,
Kottayam — 686
018
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4.9  Details of borrowing of the company, as on the latest quarter ended, i.c. September 30, 2020:

(a) Details of Secured Borrowings
Our Company’s secured borrowings as on September 30, 2020 amounis to 13,80,521.7 lakhs on an
unconsolidated basis. The details of the borrowings are set oul below:

1. Term Loans from Banks:

o

G
e Gioan
1 | Lakshmi | December | 10,000.00 1,250.00 | 1,250.00 December | Repayable in | Flypethecation
Vilas 18,2017 31,2020 |8 cqual | of specific
Bank guarterly fixed assets of
installments | the company
after an | on exchusive
initial basis 1o bank
moratotium | with coverage
period of 12 | of 1.20 times
months from | in form of a)
the date of | Bank counters
first and  fixtures
disbursement | and b)
Furniture  and
fittings
2 | State March 29, | 32.00 14.65 14.65 March 10, | Tenure of 84 | Secured
Bank of | 2017 2024 months agaimst
ladia vehicle-
HONDA BR-
VV CV
IVTEC
(BASE)
3 | State June 1, | 12.00 6.99 6.99 July 1, | Tenure of 84 | Secured
Bank of | 2016 2023 months against
india vehicle- Ford
New
Endeavour-
3.2.1.4%4
Titanium AT-
Diesel Car

84
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4 | Yes January 30,000.00 12,794.84 | 12,794.84 | March 29, | Repayment Equitable

Bank 18, 2018 2025 in 28 quarters | mortgage of
from the date | collateral
of property as
disbursement | acceptable to
including 2 | YES Bank
quarters  of | with minimum
moratorium. | 1.25 cover,

TOTAL 40,044.00 14,066.48 | 14,066.48

2. Working Capital Term Loans from Banks:
lakhs

Y

Atllahab Tenor of 24 | First paripassu
ad Bank | 11,2019 30,2021 months with | charge on
initial Hypothecatio
moratorium n on Gold foan
of 6 months, | Receivables
repayable in | and entire
6 equal | other current
quarterly assets of the
instaliments. | company with
other lenders
ie. 15%
margis
2 Bank of | December | 10,000,060 | 8,000.00 8,000.00 June 10, { Tenor of 30 | Pari-passu
Baroda 14, 2019 2022 months, charge on
repayable in | book  debts,
10 cqual | loan
quarteriy receivables/cu
installments. | rrent assets of
the company,
both  present
and future to
the extent of
1.18 times, of
the toan
amount, with
other
banks/I].
3 Banic Of | FEBRUAR | 30000 30000 30000 MARCH Tenor of 36| First
India Y 18,2020 31,2023 months with | Paripassu
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after 1 year
moratorium

LR
initial charge on
moratorium receivable(pre
of 6 months, | scnt and
repayadle in | future) of the
10 equal | company
quarterly
installments.
4 Bank of | June 24, | 15,600.00 | 11250.00 11250.60 | April 15, | Repayable in | First Pari-
Maharas | 2019 2021 4 cqual | passu
htra instalments Hypothecatio

n charge on
loan
receivables
and entire
chargeable
curren{ asscts
of the
company with
other member
banks by way
of
hypothecation
with
minimum
security
coverage of
1.25 times of
the foan
amount.

5 Central | August 30,000.00 | 24,000.00 24,000.00 | August Tenor of 36 | First charge
Bank of | 29,2019 31,2022 months with | on pari passu
India initial basis on entire

moratorium currenf assets
of 6 months, | of the
repayable in | company with
10 equal | minimum
quarterly securily
installments. | coverage
margin of

/ I‘C_'](/ <
= TRIGADRUL |12
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25% the lecan
amount,
Central | February 1, | 30,000.00 | 26250.00 26250.00 June 6, | Tenure 28 | First Pari-
Bank of | 2020 2022 months 4 | passu basis on
India months entire
moratorium, | chargeable
8 equal | current assets
quarterly of the
installments | company with
with
minimum
security
coverage
margin of
25% of the
loant amount.
Oriental | September | 10,0600.00 | 10,000.00 10,000.00 | March Tenor of 30 | First <charge
Bank of | 19,2019 31,2022 months- On & pari passu
Commer Repayable in | basis on
ce 6 equal | hypothecation
quarterly of gold loan
instalments receivables
after the | with
moratorium minimum
of 12 months | coverage of
1.18 times
Oriental March 10,000.00 | 10,000.00 10,000.00 | September | Tenor of First charge
Bank 18,2020 26,2022 30 months ona
of - pari passu
Commer Repayable basis
ce in 6 equal on
quarterly hypothecation
instalments of pgold loan
after the receivables
moratorium with
of 12 months | minimum
coverage of
1.18
times|

TENANDIIL
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equal
quarierty
repayment
after
moratorium
of 2 quarters

First  charge
on  paripassu
basis on entire
currenl assets
of the
company
including gold
loan
receivables
with all banks
/ financial
instifutions
(including
debenture
trustee)  with
minimum
security cover
ol 1.10 times
the loan
amouni.

10 | State
Bank of
India

APRIL
13,2020

20000.00

200006.00

20000.00

JULY
3,2021

Builet
payment in
15th  month

from date of

first
disbursement

Paripassu
charge on
gold loan
receivables of
Which
comply  with
the  priority
sector on-
lending norms
of RBI (1.33
times of the
TL limit}
along  with
lenders for the
same purpose.

1t | Syndicat
e Bank

June
27,2017

3,000.00

3,000.00

3,000.00

September
5, 2020

z 200Cr
{(WCTL)~

Door to door
tenor of 36
months with

First Pari-
passu charge
on book debts,
loan

receivables  /

48
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W
£

ey

moratorium
of 6 months.
Repayable in
10 equai
quarterly
installments
after  initial
moratorium
of 2 quarters.

current

standard
assets
(Excluding
restructured or
stressed
assets) to the
extent of 1.15
times of loan
amount
availed from
the bank. Pari-
passu charge
with  lenders
and  secured
public/
privately
placed NCDs
(present &

prospective).
12 | Syndicat | May 10,000.00 | 3,000.00 3,00000 | June 20,2 100Cr { First  Pari-
¢ Bank 1242018 2021 (WCTL)-- passu charge
Door to door | on book debis,
tenor of 36 | loan
months with | receivables /
initial current
moratorium standard
of 6 months. | assets
Repayable in | (Bxcluding
10 equal | Restructured
quarterly or  stressed
instailments assets) to the
after initial | extent of 1.15
moratorium times of loan

of 2 quarters.

amount
availed from
the bank. Pari-

passt charge
with  lenders
and secured
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public
privately
placed NCDs
(present &
prospective),
13 | United | MARCH 20000.00 | 20000.00 20000.00 | MAY Tenor of 24 | Paripassu
Bank of | 20,.2020 30,2022 months with | charge on
India initial gold & other
moratorium loan
of 6 months, | receivables of
repayable in | the company
6 equal | with
quarterly minimum
installments. | asset  cover
maintained at
1.20 times.
14 | UCO October 18, | 20,000.00 | 16249.60 16249.60 | October 18, | Tenor of 4 | Paripassu
Bank 2019 2024 years  with | charge on
initial gold & other
moratorivm loan
of 3 months, ; reccivables of
repayable in | the company |
16 equal | with
quarterly minimum
instalments. asset  cover
maintained at
1.10 times.
15 | UCO JUNE 10,000.00 | 9375.00 9375.00 JUNE 30, | Tenor of 4 | Paripassu
Bank 23,2020 2024 years  with | charge on
initia} gold & other
moratorium loan
of 3 months, | receivables of
repayable in | the company
16 cqual | with
quarterly minimum
instalments. assct cover
maintained at
1.10 times,
16 [JCO March 20,000.00 | 17497.77 17497.77 | February 2, | Tenorof4 | Pari passu
Bank 12,2020 2024 years with | charge
initial
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moratorium of
3
months,
repayable
in 16 equal
quarterty
instalments.

on gold &
other

loan
receivabies

of the

company
with
minirm
assel cover
maintained at

from date of
first
disbursement

1.10 times.
18 | AU August 24, | 5,000.60 1,250.00 1,250.00 March 5, [ Repayable in | Pari  Passu
Smal} 2018 2021 8 quarterly { Charge on
Fipance Instalments present &
starting after | future  loan
the receivables
moratorium | {Net of
period. Financial
Security
Margin -
110% for the
foan principal
outstanding
during the
currency  of
the loan.
19 Andhra March 24, | 25,000.00 | 25,000.00 25,000.00 | March Bullet Paripassu  first
Bank 2020 29,2021 payment  in | charge on ail
12tk month | Current Assets/

L.oan Assets
including

receivables of
the  company
with minimum
asset coverage
of 112% of the

loan  amount,
along with
other lenders

with a margin
of 10%.

o1
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20 | Bank of { July 21,2020 | 30000.00 30000.00 30000.00 July 31,2023 § Tenor of 36 Pari passu
Baroda months with charge
initial on goid & other
moratorium of .
6 loan receivables
months of the company
repayable with minimum
i 10 cqual asset cover
quarterly maintained at
instalments. .18 times.
21 | Axis September 20000.00 20000.00 20000.00 March 31, Tenor of 18 Pari passu
bank 24,2020 months with charge
2022 initial o
on gold & other
moratoriwm of L
o loan receivables
months of the company
repayable with minimum
in 4 equal asset cover
quarterly maintained at
instalments. 125 times
22 | Indian September 30000.00 30000.00 30000.00 September ‘Tenor of Pari passu
bank 29,2020 15, 2023 3years with charge
initial on gold & other
gmramrmm of loan receivables
months of the company
repayable with minimum
in 10 equal asscl cover
quarterly maintaincd at
instalments. L1&times. |
23 | Canara September 47500.00 47500.00 47500.00 September Tenor of Pari passu
Bank 29,2020 30,2023 Jyears with charge

initial

on gold & other

loan receivables

92
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moratorium of | of the company

3 with minimum
maonths, _
assel cover
repayable maintained at
in 11 .
Structured 1.235 times.
quarterly
instaiments.
Mahindr | September?,  10,000.00 1840.94 1840.94 September Repayment to | Pari passu
a & 12018 18, 2021 be made in 36 | hypothecation
Mahindr EMI (equated | charge together
a monthly with other term
Financial installments) loan and
services working capital
Limited lenders of the
botrrower over
. receivables/loan
e assets/book

debis with a
minimum cover
of 1.10 times of
the outstanding
principal at any
point of time
during currency
of the facility.

TOTAL 4,232,500, | 3,79,878.97 | 3,79,878.
GO 97

3. Cash Credit / Working Capital Loans/ Working Capital Demand Loans/ Short Term Loans from
Banks
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Allahabad
Bank

November
11, 2019

30,000.06

I

i1

i

)
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Demand
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First pari passu charge on
Hypothecation on Gold
foan Receivables and
entire  other  current
assets of the company
with other lenders i.e.
15% margin

Andghra
Bank

MARCH24
, 2020

30,000,00

30,000.00

19,918.70

On
Demand

Paripassu first charge on
all Current Assets/ Loan
Assets including
receivables  of  the
company with minimum
assel coverage of 112%
of the loan amount, along
with other lenders with a
margin of 10%.

Axis Bank

January 23,
2020

22,500.00

22,500.00

21,794.52

On
Demand

First charge on a
paripassu basis of gold
loan receivables of the
Company, with a margin
of 20% for gold loan
receivables, by way of
hypothecation.

Bank of
Baroda

December
10,2019

45,000.00

45,0060.006

42,500.00

On
Demand

Paripassu  charge on
book debts, foan
receivables/ current
assets of the company
(both present and future)
to the extent of 1.18
times of loan amount
with other banlk/
financial instifution;
paripassu charge with
lenders on secured public
/ privately places NCDs
(present and prospective

Bank of
India

" February
18, 2020

20,000.00

20,000.00

12,600.00

On
Demand

First charge on paripassu
basis on book debts and
other current assets of the
company, with a margin
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security
cover of 1.18 times,

Bank of
Maharashtr
a

May
24,2019

15,000.00

15.000.00

14,400.00

First Pari-passu
Hypethecation charge on
receivables and entire
chargeable current assets
of the company (both
present and future) with
other member banks by
way of hypothecation
with minimum security
coverage of 1,15 times of
the loan amount.

Canara
Bank

March
23,2020

25,000.00

25,000.00

2,230.33

On
DPemand

First paripassu charge on
the entire current assets
of the Company
(including assets
receivablies) along with
other working capital
lenders and the
debenture holders with a
margin of 20%, by way
of hypothecation.

9

Central
Bank of
India

August
29.2019

30,600.00

36,000.00

29,927.58

On
Demand

First Paripassu charge on
Gold loan Receivables of
the company aleng with
the other working capital
fshort term lenders with
margin of 20% on Gold
loans Receivables

10

City Union
Bank Ltd

July 31,
2019

2,500.00

2,500.00

044.47

On
Demand

First c¢harge on a
paripassu basis on the
current assets including
gold loan receivables of
the Company, with a
margin of 25%, by way
of hvpothecation.

Corporatio
n Bank

December
2,2019

20,000.00

20,000.00

12,297.85

On
Demand

First charge on a
paripassu basis on the
present and future book
debts and chargeable
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gold loan receivables of
the Company, with a
margin of 15%, by way

of hypothecation.
12 | Federal February 10,000.00 | 10,000.00 | 9,500.00 On Hypothecation and
Bank 6,2020 Demand paripassu first charge on

the current assets, major
portion of which is gold
loan  receivables with
other lenders, with a
margin of 15%,

13 | ICICI Bank | January 17, | 10,000.00 | 10,060.00 | 9,916.88 On
Limited 2020 Demand

Paripassu floating charge
on all current assets of
the company with other
participating banks and
debenture trustees, with a
margin of 15% on the
entive current assefs, by
way of hypothecation.

14 | IDBI Bank | March 6 | 30,600.00 | 30,000.00 | 24,057.85 On

First charge on a

Ltd ,2020 Demand paripassu basis on the
presentf and  Tuture
current assets of the
Company, with a margin
of 15%, by way of
hypothecation.

15 [ Indian September | 25,000.00 | 25,000.00 | 24,500.00 On Paripassu first Charge on

Bank 24,2019 Demand receivables with margin

: of 20% on Gold lean
receivables.
16 | Indian July i1, i 30,000.00 | 30,000.00 | 29,000.00 On First charge on a

Overseas 2019 Demand paripassu basis on the

Bank present and future gold

loan receivables and
curtrent assefs of the
Company along with
secured debenture
holders and other
working capital lenders,

9
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" witha margin of 20%, by
way of hypothecation.

Indus Ind
Bank

40,000.00

40,0600.00

39,500.00

On
Demand

First charge on paripassu
basis on current assets,
book debts, loans and
advances and receivables
including gold loan
receivables with a
margin of 15% goid loan
receivabiles (security
cover 1.18%)

Karnataka
Bank

June
28,2019

5,000.00

5,000.00

451722

On
Demand

First charge on a
paripassu basis current
assets and gold loan
receivables and other
current assets of the
Company, with a margin
of 15% on current assets,
by way of hypothecation.

Vysya
Bank

September
24,2019

12,500.00

12,500.00

12,221.28

On
Demand

First Paripassu charge on
Current assets, book
debts, oans and
advances and receivables
including gold loan
receivables  with a
margin of 15% (i.e.
1.18times)

20

Lakshmi
Vifas Bank

JUNE
29,2020

6,000.00

6,000.00

0.00

On
Demand

First charge on Pari-
passu  basis  against
assignment/hypothecatio
n of the company’s
receivables arising out of
gold loans extended with
other working capital
lenders with a minimum
coverage of 1.10 times of
zold loan receivables by
way of hypothecation.

21

Oriental
Bank of
Commerce

March
18,2020

40,000.00

40,000.00

34.215.67

On
Demand

First charge on a
paripassu  basis  on
hypothecation of gold
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receivables  with
minimum security
coverage of 1.18
times,that is with a
margin of 15%, by way
of hypothecation.

loan

23

Punjab
Nationai
Bank

December

27,2019

1,00,000.0
0

1,00,000.0
0

96,365.57

On
Demand

First charge on a
paripassu basis on the
entire  current  assels,
book debt receivables
both present and future
including gold  loan
receivables  of  the
Company, with a margin
of 20%, by way of
hypothecation,

2%

South
Indian
Bank

May
24,2019

17,500.00

17,500.00

16,969.34

On
Demand

Paripassu charge on gold
foan receivables along
with  other  working
capital  lenders  and
debenture holders, with a
margin of 15% on gold
loan receivables, by way
of hypothecation.

25

State Bank
of India

APRIL
13,2020

1,22,500.0
0

1,22,500.0
0

1,21,157.26

On
Demand

Primary Security: First
charge on a paripassu
basis on the present and
future current  assets
including  receivables
atong with other lenders,
with a margin of 20%, by
way of hypothecation of
receivables

Cotlateral  and  first
charge over  four
properties owned by the
Promoters and fanamma
Thomas siluated in {a}
Vizinjam village,
Thiruvananthapuram;
Kovalam

98
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Thiruvananthapuram.
Vattiyoorkavu  village,
Thiruvananthapuram,
and (¢) Sasthamangalam
village

27

Union Bank
of India

September
27,2019

70,000.00

70,000.00

64,000.00

On
Demand

First charge on a
paripassu basis on the
present and future goid
loan receivables and
entire current assets of
the Company, with a
margin of 10%, by way
of hypothecation

28

Tamilnad
Mercantile
Bank

JUNE
10,2020

5,000.00

5,000.00

5,000.00

On demand

Drawing shall be
allowed only against gild
loan receivables, with
minimum security
coverage of 1.18 times of
the loan amousnt

Dhanlaxmi
Bank

July
29,2019

2,560.00

1,500.00

2,500.00

On
Demand

First paripassu charge by
way of hypothecation of
all chargeable current
assets, loans and
receivables  including
gold loan receivables of
the company present and
future with  other
member  banks  and
debentore holders with
20% margin.

TOTAL

7,43,500.00

7,43,500.00

6,79,134.52

(b}

Non-Convertible Debentures- Private Placement, as on September 30, 2020

1. The Company has issued secured, redeemable, unlisted non-convertible debentures on a private
placement basis, the detaiis of which are set out below*:

Frs "'_‘
AU IS -
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BoneTot

Redeemabl
e, Non-~

Convertible
Debentures

1,2018

Months

e

2023

2 | Secured,
Redeemabl
e, Non-~
Convertible
Debentures

QOctober
1,2018

NIL

36
Months

9%

NIL

80.00

[—

October
2021

Security*: Subservient charge on all current assets of the company both present and future with a minimum asset
cover ratio of 1.0 times to be maintained during the entive tenure of the NCD

2. The Company has issued Covered Bonds in the nature of secured, redeemable, listed non-convertible
debentures on a private placement basis, the details of which are set out below*:

R March,0 | INE549K0 CRISIL
Listed, 52020 7626 Menths AAHC
Senior, EYSTA
Secured, BLE
Redeemabl
e, Non-
Convertible
Debentures
2 1 Rated, May,22 | INE549K0 | 36 9.25 CRISIL. |03 20000.00 | May 21,
Listed, 2020 7634 Moths | % AAHC 2023
Senior, E)/STA
Secured, Bi.E
Redeemabi
¢, Non-

160
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Convertible
Debentures
3 Rated, Sep 09, INE5S49K07 | 25 8.75% | CRISIL. 106 2710.00 Octaber
Listed, 2020 790 Months PP-MLD 8,2022
Senior, AA+T
Secured, (CE)YSta
Redeemable, ble
Non-
Convertible
Debentures

Security®: First ranking pavi passu charge by way of mortgage over, all the vight, title and interest of the Company
in all that piece and parcel of the vacant land measuring an extent of Cents 28 (Hec.0.11.34) in the Tirunelveli
District, Panagudi, Sub-Registrar Office, Pazhavoor Panchayat, Pazhavoor Village, Avan Punja Survey No. 1490
measuring an extent of South portion of Cenis 28 (Hee, 0.11.34)

Security®; First ranking pari passu charge by way of morigage over, all the right, title and interest of the Company
in ail tha! piece and parcel of the vacant land measuring an extent of Cents 28 (Hec.0.11.34) in the Tirunelveli
District, Panagudi, Sub-Registrar Office, Pazhavoor Panchayat, Pazhavoor Village, Ayan Punja Survey No. 1490
measuring an extent of Sourh portion of Cents 28 (Hec. 0.11.34)

(¢} The Company has issued NCDs in the nature of secured, redeemable, listed non-convertible
debentures on a private placement basis, the details of which as on September 30, 2020 are set out

below*:

\g;ﬁ;‘{.‘ jr;% L e : ‘ (
... . .y
Rated May 9.75 10000
Listed | 2020 K07642 | Months | % L 2023

ol
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e
Redeemable
Non-
Convertible
Debentures

Security*(1): First Pari-passu charge on the present and future standard loan receivables along with other
lenders and NCD investors with a minimum assel coverage ratio of 1.1 X time of the value of the outstanding
principal amounts of the Debentures and it shall be mainiained af all times until the redemption of the
Debentures. The security shall be created in ROC within 30 days from the deemed date of allotment.
Security*(2): First Pavi-passu charge (to be shared with other NCD Holder / Lender, as may be applicable),
by way of a registered morigage, on the immovable property to the extend of 2 acres of land, situated in
Sv.No 1253/2, Paita No 2414, Erukkanthurai Village (Part 1), Radhapuram Taluk (and sub registry),
Tirunelveli District, Tamil Nadu. First Pari-passu charge on the present and future standard loan
receivables along with other lenders and NCD investors with a minimum asset coverage ratio of 1.25 X time
of the value of the outstanding principal amounts of the Debentures and il shall be maintained at all times
until the redemption of the Debentures

Secured Non-Convertible Debentures - Public 1ssue as on September 30, 2020

1. The Company has issued and allotted 30,00,000 secured, redeemable bonds in the pature of non-convertible
debentures on November 5, 2015 aggregating T 300,00,00,000 by way of public issue pursuant to the
prospectus dated September 21, 2015, the details of which are sef out below*:

S

d, 49K073 : : CRIS}Y
Redeemab | er 3, 03 LA/
2 | le, Listed, | 2015 INES49K073 | 400 days | 9.75% | Stable | NIL NIL NIL
Rated 78

103
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3 Non- INES49K073 |24 10.
Convertibl 11 months .
4 |e INES49K073 | 24 10.50% NIL NiL NIL
Debenture |- 45 months
5 ] INES49K073 | 24 10.50% NIL NIL NIL
86 months
6 _ INES49K073 | 36 10.50% NIL NIL NIL
' 29 months
7 INES49K073 | 36 10.75% NIL NIL NIL
52 months )
8 INES49K073 | 36 10.75% - I NiL NIL NIL.
94 months
9 INES49K073 | 60 10.00% 45 76.02 November
37 months 5, 2020
10 INES49K073 | 60 10.25% 31 41,770 November
o 60 months 5, 2020
11 INES49K074 | 60 10.25% 53 101.14 November
02 months 5, 2020

2. The Company has issued 50,00,000 secured, redeemable bends in the nature of non-convertible debentures and
allotted 41,703.81 lakhs by way of public issue pursuant to the prospectus dated September 13, 2019, the details
of which are set out below*: ;

1 | Secured, | October | INE5S49K0743 | 400 Days | 9.00% | BRICK 1,584 3,093.40 | Novembe
Redeemab | 25,2019 | 6 WORK r 27,2020

2 | le, Listed, INE549K 0744 | 24 9.25% | RATIN 369 1,130.94 | October
Rated 4 Months G 25,2021

3 | Non- : INE549K0745 | 36 9.50% | BWR 1,796 7,061.50 | October
Convertibl i Months At 25,2022

1434
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4 je INES49K0746 | 24 9.50% 175 362,16 | Qctober
Debenture g Months 25,2021
5 1s INES49K0747 | 36 10.00 _ 859 2,476.33 | October
7 Months % 25,2022
6 INES49K 0748 | 400 Days | 9.25% 5,660 8,234.21 | Novembe
5 r 27, 2020
7 INE549K 0749 | 24 9.50% 644 1,286.57 | October
3 Months 25,2021
8 INES49K 0750 | 30 10.00 6,611 18,058.70 | October
| Months % 25, 2022

3. The Company has issued 48,600,000 secured, redeemable bonds in the nature of non-convertible debentures and
allotted 32,161.24 lakhs by way of public issue pursuant to the prospectus dated Januvary 06, 2020, the details
of which are set out below™*:

I | Secured, Februar | INES49K 0751 | 400 9.00% | “A March 13,
Redeemable |y 07, 9 Days (Stable) 1726 329329 | 2021
2 |, Listed, 2020 INES49K0752 | 24 0.25% | " by February?
Rated Non- 7 Months CRISIL 523 1682.14 | , 2022
3} Convertible INE349K 0753 | 38 9.40% | Limited Aprii 09,
|| Debentures 5 Months and 850 3123.69 | 2023
4 INES49K 0754 | 60 9.50% | “BWR February(
3 Months A+” 641 2631.89 | 7, 2025
5 INES49K0755 | 24 9.65% | Qutlock February
0 Months L 395 667.92 | 07, 2022
6 ' INE549K0756 | 38 9.90% | Stable)’ April 08,
8 Months by 476 1044.06 | 2023
7 INES49K0757 | 60 16.00 | Brickw February
6 Months | % ork 335 891.00 | 07, 2025
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2
Secured,

3 Redeema
ble,

4 Listed,
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8

INE549K0758 | 400 3 March 13,
4 Days India 4902 7428.00 | 2021
INES49K0759 | 24 Private February
t} Limited
2 Months ] 878 171539 | 07,2022
;NE549K0?6{} 13;;; ) April 08,
onths
_ 1467 4123.67 | 2023
INE549K 0761 | 60 February
8 Months 1635 5560.19 | {7, 2025
INES49K07 | 24 2.00
667 ‘Months | % 1518 230053 | July 17,2022
INES49K07 | 38 9.15 September 16,
675 Months | % 389 1062.49 1 2023
INE549K07 | 60 925
683 Months | % " 466 139623 | July 17,2025
INES49K07 | 24 940 | (Stable
July 17 691 Months | % Y by |57 730.34 | July 17,2022
’ INES49K07 | 38 9.65 CRIS] S ber 16
7 . L eptember 16,
709 Months | % | Lamie | =0 19918 1203
d
INE549K07 | 60 9,75
17 Months | % 224 58139 | July 17,2025
INES40K07 | 24
8 Months | - 2641 463753 { July 17,2022
INES49K07 | 38 September 16,
733 Months | 772 V79172 1 9023

106




' 'lJi'sclqsurc Document
Date: December 15, 2020
(This Disclosure Document is neither a prospectus nor a statement in licu of a prospectus)

INLE549K07
741

60

Months 973

2806.61

Private & Confidential.

For Private Cirenlation Only

July 17,2025

*Securify:

Public Issue 3: Mortgage of the immovable property of the Company admeasuring 54 cents situated ot Survey No.
764704, Arulvaimozhy village, Thovala taluk, Kanyakumari district, Tamil Nadu, and a first ranking pari passu
charge.admeasuring 54 cents situated at Survey No. 764/64, Arulvaimozhy village, Thovala taluk, Kanyakumari

district, Tamil Nadu, and a first ranking pari passu charge.

Public Issue 4: Exclusive mortgage and first charge over the immovable property admeasuring 5.19 cents situated
al Survey No: 537, Samugarengapuram Village, Radhapuram Taluk, Tirunelveli District, Tamilnadu and a

subservient charge.

Public Issue 5: subservient charge with existing secured creditors, on certain loan receivables (both present and

Jurure) of the Company in favour of Debenture Trustee,

(d)

Details of Unsecured Borrowings:

Our Company’s unsecured borrowings of ¥ 22264430 lakhs as on September 30, 2020. The details of the

individual borrowings are set out below:

1. Subordinated Debits:

SR
RS

3

T

R AR

2

1 | Series 7 12.25% per annum compounded | 15,84 | April 24, | 72 months | 10981.23
annuaily payable under the| 8 2014 to | from date of
maturity scheme, 12.25% under September | allotment
anpual  scheme and 11.60% 13,2014
under monthly scheme
2 Series 8 | 72 months | 12.25% per annum compounded | 10,98 | October 21, | 72 months | 14385.44
annually pavable under the] 2 2014 to | from date of
maturity scheme, 12.25% under February 2, { allotment
annual  scheme and 11.60% 2015
under monthly scheme. :
3 | Series 9 | 75 months | 11.75% per annum compounded | 14,38 | February 3, | 75 months { 10430.01
annually payable under the | 5.44 2015 to | from date of
maturity scheme, 11.75% under allotment
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2 el

annual
under monthly scheme, 2015
4 Scries 75 months | 11.75% per annum compounded | 10,45 | August 3, | 75 months | 2987.99
10 annually payable under the | 5.36 2015 to | from date of
maturity scheme, 11.75% under September | allotment
annual scheme and 11.10% 24,2015
under monthiy scheme.
5 Series 84 months | 10.41% per annum compounded | 2,989 | November | 84 months | 15338.7
11 annually payable wunder the 9, 2015 to | from date of
maturity scheme for 84 months December | aliotment
and 10% under monthiy scheme 15, 2015
for 63 months.
6 | Series 80 months | 11% per annum compounded | 15,34 | December 8¢ mounths | 29397.69
12 annually payable under the | 0.10 16, 2015 to | from date of
maturity scheme for 84 months March 15, | allotment:
and 10.25% under monthly 2016
scheme for 63 months.
7 | Series 80 months | 10.94% per annum compounded { 29,39 | Marck 16, | 80 months | 15211.5
13 annuvally payable under ‘the | 8 2016 to | from date of
maturity scheme for 84 months September | ailotment
and 1025% under monthiy 15,2016
scheme for 63 months.
g Series 84 months | 10.94% per annum compounded | 15,21 | September | 84 months | 7185.02
14 annually ~payable under the g 30, 2016 to | from date of
matarity scheme for 84 months, February allotment
10.25% per annum compounded 14,2017
annually payable under the ’
maturity scheme for 63 months
and 9.75% under monthly
scheme for 63 months.
9 | Series 96 months | 9.06% per annum compounded | 7,185. | February 96 months | {9887.15
i5 annually payable under the| (2 18, 2017 to | from date of
maturity scheme for 96 months June 13, | allotment
2017
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for 63 months.
10 | Series 96 months | 9.06% per annum compounded | 19,89 | September | 96 months | 27183.42
16 annually payable under the |3 9, 2017 to | from date of
maturity scheme for 96 months February 2, | allotment
and 9% under monthly scheme 2018
for 63 months, '
11 | Series 96 months | 9.06% per annum compounded | 27,18 | February 3, | 96 months | 19563.48
17 annually payable under the | 3.42 2018 to | from date of
maturity scheme for 96 months August 6, | alloiment
and 9% under monthly scheme 2018
for 63 months.
12 | Series 96 months | 9.06% per annum compounded | 19,56 | September | 96 months | 5875.83
“18 annually payable under the | 3.48 7, 2018 to | from date of
' maturity scheme for 96 months December | allotment
and 9% under monthly scheme 10, 2018
for 63 months.
13 | Series 96 months | 9.06% per anmum compounded | 5,875. | December | 96 months | 12022.19
19 annually payable under the | 83 21,2018 from date of
maturity scheme for 96 months allotment
and 9% under monthly scheme
for 63 months.
14 | Series 96 months | 9.06% per annum compounded | 12,04 | March 28, | 96 months | 10822.88
20 annually payable under the |0 2019 to July | from date of
maturity scheme for 96 months 06,2019 allotment
and 9% under monthly scheme
for 63 months.
15 | Series 96 months | 9.06% per annum compounded | 16,82 | July 12, | 96 months | 3347.53
21 annually payable under the | 2.88 2019 to | from date of
maturity scheme for 96 months September | allotment
and 9% under monthly scheme 19,2019
for 63 months
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16 | Series 96 months | 9.06% per annum compounded | 3,115, | Octo 8, | 96 months | 477527

22 annuafly payable under the {96 2019 to | from date of
maturity scheme for 96 months, Janvary 4, | allotment
9.50% per annum compounded 2020

anpually payable under the
maturity scheme for 63 months,
9.50% per annum under annual
scheme for 63 months and 9%
under monthly scheme for 63

months
17 |23 101 8.60% per annum compounded | 4766. | 20"  May | 10! months | 3248.97
Months © | annually payable under the | I3 2020 to 24" | from date of
maturity scheme (Doubling June 2020 allotment

scheme) for 101 months, 9% per
annum compounded annuaily
payable under the maturity
scheme for 63 months, 9% per
annum under annual scheme for
63 months and 8.50% undes
monthty scheme for 63 months

{8 | Bank of | 84 months | 11.00% per annum paid monthly | 10,60 | March 9, | 84 months | 10,000.00

Maharas 0 2016 (Date | from date of
htra of allotment
disburseme
nl)
TOTAL 2226443

Our Company has issued unsecured redeemabie non-convertible debentures of face value of 1,000 cach
through public issue of which 3,558.84 lakhs is outstanding as on September 30, 2020, The details of
which are set out below:
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1 | Unsecured | October | INES49K 080 72 12.00 | CRISI 1,008 2,208.0 | October
. 30, 87 months % LA 2 30, 2020
2 | Redeemab 2014 | INE549K080 72 12.25 | (Stabl 532 1,350.8 { October
le, Listed, 95 months % e) 2 30, 2020
Rated
Non-
Convertibl
e
Debenture
3

2. Perpetual Debt Instrument:

The Company has issued unsecured, rated, non-convertible, listed perpetval debt instruments on a private
placement basis of which ¥ 26,400 lakhs is currently outstanding as on September 30, 2020. The details of
which are set out below:

! Unsecur | Novemb | INE549 | Perpetua | 12% | BRIC | 253 5,000,00 Perpet
ed, er 30, Ko8061 |1 KWO uat
rated, 2008 RKS

2 non- Septemb | INES49 | Perpetua BWR | 66 2,600.00 Perpet
converti | er 30, KG8Q79 | i A for ual
ble, 2010 144 +

3 listed Decemb | INE549 | Perpetua 120 290 5,400.00 | Perpet
perpetua | er 21, K08053 || Crores nal
} debt 2009 CRISI

4 finstrum | August | INES49 | Perpetua L 114 1,400.00 | Perpet
ents 10, 2009 | KO8046 |1 BBB+/ ual

5 October | INE5S49 | Perpetua Stable | 5] 4,800.00 Perpet

17,2017 | KO8152 |1 for ual
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Novemb Perpetua
er 2, K08145 | 1 Crores ual
2017 )

7 Febrvary | INE549 | Perpetua 68 4,800.00 Perpet
26,2018 | KO08160 | | ual

Top 10 holders of each class and kind of securities

Equity (as on September 30, 2020)

1. Thomas John Muthoot 5,08,43,764 26.25
2. Thomas George Muthoot 5,08,43,764 26,25
3. Thomas Muthoot 5,08,43,769 26.25
4, Precthi John Muthoot 1,35,25,089 6.98
5. Nina George 1,35,25,961 6.98
6. Remmy Thomas 1,35,25,988 6.98
7. Muthoot Exim Private Limited 4,76,200 0.25
8 Muthoot Kuries Private Limited 1,19,050 0.06
9 Janamma Thomas 1,039 0.00
i0. [Shiney Thomas 6 0.00

Total 19,37,05,530 100.0¢

** All the equity shares of the Company are held in dematerialized form

Top 10 Debenture Holders as on September 30, 2020

1. List of top 10 holders of secured listed non-convertible debentures issued by way of public issue pursuant to the
prospectus dated September 1, 2015 (Public Issue - 3), as on September 30, 2020.

e A A
SR r?ca
Smitha Suresh 15,00,000
Retheesh Varghese 13.00,000
Alevamma Kurien 10,0(,000
Lisy Thomas 9,00,000
Manoj Abraham 5,75,000
Therattukalathil Roshan 5,00,000
Sunil Berry 5,060,000

12
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8 Saramma Thomas 5,006,000
9 Suveera Berry 5,00,000
10 Suma Babu 5,00,000

2. List of top 10 helders of sccured listed non-convertible debentures issued by way of public issue pursuant to the
prospectus dated September 13, 2019 (Public Issue - 4}, as on September 30, 2020

T,
5 % ‘%‘E‘i&:‘

A T,

1 Preetha Sajan Thomas 1,00,25,000
2 Bimla Bijay Dalmia Charitable Trust 1,00,00,000
3 Biju Jaceb 1,00,00,000
4 Joseph P A 1,00,00,000
3 Plant Lipids Private Limited 93,348,600
6 Mooppil Venugopal 90,00,000
7 Veena Choodamani 80,00,000
8 Suzannahk Muthoot 78,00,000
0 Hannalh Muthoot 78,00,000
16 | Tina Suzanne George 76,00,000

3. Listof top 10 holders of secured listed non-convertible debentures issued by way of public issue pursuant to the
prospectus dated January 06, 2020 (Public Issue - 5), as on September 30, 2020

.

1 Plant Lipids Private Limite 5,65,53,000
2 Jacob CV 2,00,00,000
3 Fortune Wealth Management Company India (P) Lid 1,00,01,000
4 D. Ramamurthy - 1,00,00,000
5 Chitra Ramamurthy 1,00,00,000
6 Purushothaman Vakkom Bhanu Panicker 1,00,00,000
7 Preethy Sajecv 1,00,00,000
8 Mooppil Venugopal 75,00,000
9 C Andiappan 70,02,000
10 { Mathew K Koshy . 60,00,000

4. List of top 10 holders in secured non-convertibie debentures by way of private placement, as on September 30,
2020:
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i Central Bank of India 2,50,60.00,000
2 Reliance Capital Trustee Co Ltd-A/C Nippon Muival Fund 2,00,00,00,000
3 State Bank of India 1,50,00,00,600
4 . | CSB Bank Ltd 1,00,00,00,000
5 Union Bank of India 1,60,00,00,000
6 Punjab National Bank 50,00,00,000
7 Chaitanya Rural Intermediation Development Services Private Limited 25,03,00,000
8 Jayalakshmi M V 25,00,000

9 Babu Gopalan 23,00,000
10 | Irine Hilary Pirel’ 20,00,000

5. List of top 10 holders in Subordinated Debt in the nature of Non- Convertible Debentures, as on September 30,
2020:

s Y

.

i e R R \ s o
1 Bank of Maharashita 1,00,00,00,000
2 Vinod Vikraman Nair 3,19,00,000

3 Mahesh S Pillai 1,45,00,000
4 Lathika Chuliikkattil Manilal 1,25,00.0600

5 G.8 Gopu 1,20,00,000

6 Cherian K Kovoor 1,19,50,000

7 Yeldo Mathew 1,19,00,000

8 Prectha § Menon 1,14,30,000

9 Autopumps & Bearing Company Pvi Ltd 1,00,00,000

10 | Venugopal M 1,00,00,000

6. List of top 10 holders of perpetual debt instruments issued by the Company, as on September 30, 2020:

St

1 BPEA India Credit Investments Trust 1] 24,00,00,000
2 Thomas Muthoot Mathew 12,50,00,000
3 Thomas John Muthoot 12,85,00,000
4 Muthoot Exim Private Limifed 10,35,00,000
5 Muthoot Risk Insurance and Broking Services Private Limited 10,60,00,000
6 Thomas George Muthoot 8.55,00,000
7 Preethi John 4,15,00,000
3 Nina George 3,55,60,000
6 Madhubalakrishnan Rajakrishnan 2,75,00,000
i0 Gopu G S 2,15.00,000
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(h)

The amount of corporate guarantee issued by the Issuer along with the name of the
Counterparty (like name of the subsidiary, JV entity, group company, etc) on behalf of whom
it has been issued:

As on September 30, 2020 our Company has not issued any corporate guarantees on behatf of any
subsidiary, JV entity, group company, etc.

Details of Commercial Paper: - The total Face Value of Commercial Papers Qutstanding as on
the Iatest quarter end as on September 30, 2020:

50,000.00

Days

G

(k)

4.16

Details of Rest of the borrowing (if any including hybrid debt like FCCB, Optionally
Convertible Debentures / Preference Shares) as on September 30, 2020

NIL

Details of alfl default/s and/or delay in payments of interest and principal of any kind of term
loans, debi sccurities and other financial indebtedness including corporate guarantee issued
by the Company, in the past 5 years:

The company has delayed the payment of interest on its rated non-convertible debentures (NCD)
by three working days. The delay was one off event due 10 an inadvertent operational error. The
interest payment of ¥4.8 lakhs was due on August 2, 2018, but payment to investors was made on
August 7, 2018,

Details of any outstanding borrowings taken/ debt securities issued where taken/ issued (i) for
consideration other than cash, whether in whole or part, (ii) at a premium or discount, or (iii}
in pursuance of an option:

NIL

Details of Promoter Group of the Company:

Details of Promoter and Promoter Group’s holding in the Company as on quarter ended
September 30, 2020 '
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1. Thomas John 5,08,43,764 26.25
Muthoot

2, Thomas George 5,08,43,764 26.25
Muthoot

3. Thomas Muthoot 5,08,43,769 26.25

15,25,31,297 78.75

*k Al the equily shares are held in dematerialized form

None of the Equity Shares are pledged or otherwise encumbered by our Promoters,

Abridged version of audited consolidated (wherever available) and standalene financial
information {like profit & loss statement, balance sheet and cash flow statement) for at lcast
last three years and auditor qualifications, if any.

Attached in Annexure ITE and Annexure IV

Abridged version of latest audited / limited review half yearly consolidated {(wherever
available} and standalone financial information (like profit & loss statement, and balance

sheet) and auditors’ qualifications, if any;

Attached in Annexure VII

Any material event/ development or change having implications on the financials/credit
quality (e.g. Any material regulatory proceedings against the Issuer/promoters, tax litigations
resulting in material liabilities, corporate resiructuring event etc) at the time of issue which
may affect the issue or the investor’s decision to invest / continue {o invest in the debt

securities.

There have been no material developments since September 30, 2020 and there have arisen no
circumstances that materially or adversely affect the operations, or financial condition or
profitability or credit quality of our Company or the value of its assets or its ability to pay its

labilities with the next 12 months

Names of the Debentures Trustees and Consents thereof:

The Debenture Trustee of the preposed Debentures is Catalyst Trusteeship Limited. Catalyst
Trusteeship Limited has given its written consent dated December 15, 2020, for its appointment as
debenture trustee to the Issue and inclusion of its name in the form and context in which it appears
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4.16

4.17

4.18

4.19

in this Disclosure Document, The consent letter from the Debenture Trustee is provided in
Annexure V1 of this Disclosure Decument.

Rating and Rating Rationale:

The Rating Agency has assigned a provisional rating of ‘CRISIL PP-MLD AA+r (CE))/Stable’ vide
the provisional rating rationale which has been attached in Annexure V.

If the security is backed by a guarantec or etter of comfort or any other decument / fetter with
similar intent, a copy of the same shall be disclosed. In case such document does not contain
detailed payment strocture (procedure of invocation of guarantee and receipt of payment by
the investor along with timelines), the same shall be disciosed in the offer document.

The Debentures are credit enhanced infer alia by an unconditional and irrevocable guarantee to be
provided by the SPV Trustee in favour of the Debenture Trustee, having such terms and conditions
as more particularly set out in the Debenture Trust Deed and the relevant Transaction Documents.

Consent Letter from the Debentore Trustee

The consent letter from the Debenture Trustee is provided in Annexure VI of this Disclosure
Document.

Names of all the recognized stock exchanges where the debt securities are proposed to be listed:

The NCDs are proposed to be listed on the debt segment of the BSE within 4 (four) days from the
Deemed Date of Aflotment.

Other details:

{(a) DRR Creation:

As per Rule 18(7)(bXiii)(B) of the Companies (Share Capital and Debentures) Ruies, 2014 as
amended by the Companies (Share Capital and Debentures) Amendment Rules, 2019, Debenture
Redemption Reserve is not required to be created for issue of privately placed debentures by Non-
Banking Finance Companies registered with Reserve Bank of India under Section 45 A of the RBI
(Amendment) Act 1997,

The Company also undertakes that, if there are any further guidelines formulated (or modified or
revised) by the Central Government or any other authority in respect of creation of Debenture
Redemption Reserve the Company shall abide by such guidelines

(b) A statement containing particulars of, the dates of and partics to all material contracts
and agreements involving financial obligations of the Issuer:

By the very nature of its business, the Company is invoived in a large number of transactions
involving financial obligations and therefore it may not be possible to furnich details of all material
contracts/ agreements/ documents involving financial obligations of the Company. However, the
contracts/ agreements/ documents listed below which are or may be deemed 1o be material (not being
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4.20

contracts entered into in the ordinary course of the business carried on by the Issuer} in connection
with the Issune:

[y

Memorandum and Articles of Association of the Company as amended from time to time.
Resolution of the Board of Directors passed at its meeting held on July 09, 2020, authorizing
the issue non-convertible debeniures on a private placement basis up to an aggregate limit of
Rs. 2600,00,00,000/- (Rupees Two Thousand Six Hundred Crores only);

Resolution of the Debenture Issue Committee of the Company passed at its meeting held on
December 15, 2020 approving, inter-alia, the issue and allotment of non-convestible debentures
aggregating up to Rs. 100,00,00,000/- (Rupees One Hundred Crore only).

Resolution passed by the shareholders of the Company on June 03, 2014, authorising the Board
of Directors to borrow, for the purpose of the Company, upon such terms and conditions as the
Board may think fit for amounts up to an aggregate limit which shall not exceed 40 (Forty)
times of the aggregate of the paid-up share capital and free reserves of the Company under
Section 180(1) of the Companies Act.

Resolution passed by the shareholders of the Company on August 03, 2020, authorising the
Board of Directors to offer, issue and allot Rated Listed Non-Convertible Debentuzes, in one or -
more series/tranches, aggregating up to Rs. 2600,00,00,000/- (Rupees Two Thousand Six
Hundred Crores only) on private placement basis, on such terms and conditions as the Board of
Directors of the Company may, from time to time, determine in the best interests of the
Company. .

Drafi Credit Rating Rationale from CRISIL Limited, assigning the credif rating to the Issuc.
Tripartite agreement dated May 03, 2011 between the Company, Integrated Enterprises India
Limited (Registrar & Transfer Agent) and CDSL.

Tripartite agreement dated October 06, 2009 between the Company, Integrated Enterprises
India Limited (Registrar & Transfer Agent) and NSDL.

Consent letter issued by Catalyst Trusteeship Limited dated December 15, 2020 to act as the
Debenture Trustee to the Issue incfusion of its name in the form and context in which it appears
in this Disclosure Document,

Certified true copies of the above documents are available for inspection at the Registered /
Corporate Office of the Company until the date of closure of the Issue,

(¢} Issue/instrument specific regulations:

The present issue of Debentures is being made in conformity with the applicable provisions of the
Companies Act, 2013, the SEBI (ILDS) Regulations, SEBI {I.ODR) Regulations, and the Non-
Banking Financial Company-Sysiemically Important Non-Deposit taking Company and Deposit
taking Company {Reserve Bank) Directions, 2016 dated September 01, 2016.

{(d} Application process:

The application process for the Issue is as provided in Section 6 of this Disclosure Document.

Issue Details

Summary Table
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1 8.75% PP-MLID Muthoot Fincorp 2023 Series [V

g Muthoot Fincorp Limited

7 \_}% Rated, Listed, Senior, Secured, Redeemable, Principal

"’;‘2 Protected Market-Linked, Non-Convertible Debentures having
L a face value of Rs. 10,00,000/- (Rupees Ten Lakhis only) per
#l Debenture.

15| The Debentures are proposed to be secured as follows:

11. A charge by way of hypothecation to be created by the
Company over the Company Hypothecated Property in
favour of the Debenture Trustee to secure the Debentures,

The Company is issuing the Debentures with an intention
to create a ‘covered bond’ structure. A charge by way of
hypothecation over the Identified Receivables assigned by
the Company fo the SPV Trust, to be created by the SPV
Trustee within a maximum period of 15 (Fifteen) Business
days from Deemed Date of Allotment.

g
i

B

4 Senior

i Private Placement

4 The investor to whom this Disclosure Document is specifically
addressed, is eligible to apply for this private placement of
Debentures subject to fuifilling its respective investment
% norms/rules and compliance with laws applicable to it by
! submitting all the relevant documents along with the
Application Form. The persons to whom the Disclosure
Document has been circulated to, may inciude but not limited

Financial Institutions: registered under the Appiicable
Laws in India which are duly anthorized to invest in Bonds;
Insurance companies

Provident, Gratuity, Pension & Superannuation Funds
Regional Rural Banks

Mutual Fuads

Companies, Bodies Corporate authorized to Invest in
bonds

Trusts, Association of Persons, Societies registered under
the Appiicable Laws in India which are duly authorized to
invest in bonds

FPls

Individuals

119
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10. Scheduled Commercial Banks
11. Co-operative Bank

12. Partnetship Firms

13. HUF through Karta

This issue of Debenfures wilt be Jisted on debt segmen-t of the
BSE.

The ssue will be listed within 4 (Four) trading days from the
Deemed Date of Allotment.

In the event that the Debentures are not tisted on the BSE within

a period of 4 (Four) trading days from the Deemed Date of

Allotment, the Company shall pay default interest at the rate of

1% (One Percent) per annum on the cuistanding principal

amount of the Debentures over and above the Coupon Rate for

%| the period commencing from the Deemed Date of Allotment
| tilf the date the Debentures are listed on the BSE.

Provisional Rating of ‘CRISIL PP-MLD AA+r (CLE)/Stable’
by CRISIL Limited

Private placement of up to 50,00,00,000/- (Rupees Fifty Crores
only) with green shoe option to retain oversubscription of an
amount of up to Rs. 50,00,00,000/- (Rupecs Fifty Crores only),
aggregating up to Rs, 100,00,00,000/- (Rupees Onc Hundred
Crere only)

Green shoe option to retain oversubscription of an amount of
up to Rs. 50,00,00,000/- (Rupees Fifty Crores only)

The monies raised through the issue the Debentures shall be
used for: (1) general corporate purposes; and (ii} repayment or
re-financing of existing debt of the Company in the ordinary
course of business.

The monics raised through the issue the Debentures shall be
used for: (i) general corporate purposes; and (ii) repayment or
re-financing of existing debt of the Company in the ordinary
course of business.

The coupon payable on the Debentures (“Coupen™) shall be
linked to the performance of the Underlying Index, and shall be
determined in the following mannee: if Final Fixing Level is
greater than 25% (Twenty Five Percent) of Initial Fixing Level,
then the Coupon payable shail be an amount which provides a
rate of return (calculated on XIRR basis using the Microsoft
Excel function) of 8.75% (Eight Decimal Point Seven Five
Percent) on the principal amount of the Debentures (“Coupon
Rate™); in all other scenarios, the Coupon payabie would be
NIL. While the Coupon has been promised to be paid enly on
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the Scheduled Maturity Date or the Call Option Date, as the
i case may be, the Company is expected to meet payments of
Coupon on the Expected Payout Dates.

The Coupon shall be computed on Actual / Actual basis, i.e.
Actual / 365 (Three Hundred Sixty Five)} days (or 366 (Three
1 Hundred Sixty Six) days in the case of a leap year.

4 Please refer to Annexure II for a detailed scenario analysis/
4 valuation matrix showing Coupon payable on the Debentures
under different market conditions such as rising, stable and
falling market conditions along with a suitable graphic
representation.

(1) In the event there is any downgrade in the rating of the
Debentures, the Coupon Rate shall stand automatically
increased by a spread of 50 (Fifty) basis points for each
notch of rating downgrade; provided that in the event
there are multiple ratings for the Debentures, the lowest
of ali available ratings of the Debentures shali be
considered; and

S

R

AT

(2} Upon the occurrence of a Trigger Event, the Coupon Rate
shall stand avtomatically increased by a spread of 400
{(Four Hundred) basis peints, for the period commencing
from the date of occurrence of the Trigger Event tili the
Final Settlement Date,

| Please refer to the details provided in section ‘Coupon Rate’
| above

| Pleasc refer 1o the details provided in section ‘Coupon Rate’
above

,(\ Please refer to the details provided in section ‘Coupon Rate’
above

NA

%! The Coupon shall be computed on Actual / Actual basis, i.e.
= Actual / 365 (Three Hundred Sixty Five) days (or 366 (Three
=i Hundred Sixty Six) days in the case of a leap year).

The Company shall be liable to pay the Debenture Holders
interest on application money, at the Coupon Rate for the
period commencing from the date on which the Debenture
% Holders have made payment of the application monies in
respect of the Debentures to the Company and ending on the
{| date falling 1 (One) day prior to the Deemed Date of Aliotment.
2| The interest on application monies shall be paid by the
 Company to the Debenture Holders on the first Maturity Date.

S 121
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Without prejudice to the rights of the Debenture Trustee and/or
the Debenture Holders upon the occurrence of any default, in
case of failure by the Company in the performance of its
obligations under the Debenture Documents, including making
payment of the Outstanding Amounts as per the Debenture
Documents, the Company shall be fiable to pay default interest
which shall be calculated at the rate of 2% (Two Percent) per
annum on the outstanding principal amount of the Debentures
over and above the Coupon Rate,

“| in the event that the Debentures are not fisted on the BSE within
‘“%s”ﬁ a period of 4 (Four) trading days from the Deemed Date of
| Allotiment, the Company shall pay defauit interest at the rate of
1% (One Percent) per annum on the outstanding principal
amount of the Debentures over and above the Coupon Rate for
' the period commencing from the Deemed Date of Allotment
till the date the Debentures are listed on the BSE.

Subject to the timelines provided hercinabove, the Debenture
Trust Deed shall be executed within a maximum period of 3
i (Three) months from the Issue Closing Date, failing which the
| Company shall pay interest of at least 2% (Two Percent) per
| annum fo the Debenture Holders, without prejudice to any
liabifity arising on account of violation of the provisions of any
applicable law, over and above the Coupon Rate on the
7 Debentures, till the exccution of the Debenture Trust Deed (the
defavit interest payable in terms hercof shall be referred 10 as
“Default Interest”).

26 (Twenty Six) months from the Deemed Date of Allotment

| The date of falling on the expiry of 26 (Twenty Six) months
from the Deemed Date of Allotment being February 16, 2023.

The Debentures are structured in a manner that the principal

amount of the Debentures, the Coupon and all other
| Outstanding Amounts are promised to be paid on the Scheduled
Maturity Date or the Call Option Date, as the case may be.
| However, the Company is required to make principal and
Coupon payments in relation to the Debentures upon the
oceurrence of any Trigger Event on the Expected Payout Dates.
The schedule of the Expecled Payout Dates shalt be drawn up
by the Company upon the occurrence of any Trigger Event {(and
shared by the Company with Debenture Trustee and SPV
Trustee) such that the dates on which payments are made post
the occurrence of any Trigger Event in accordance with the
Transaction Documents falls on the 19" day of every calendar
month {each such date is referred to as “Expected Payout
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Date”). It is clarified that the Jast Expected Payout Date shali
& fall on the Scheduled Maturity Date or the Call Option Date, as
+ the case may be,

¢ The Company shali not be entitled to redeem the Debentures
& except upon acceleration of payment due on Debentures on
| account of exercise of the Call Option or on the occutrence of
| an Event of Defauit or Accelerated Redemption Event or a
| Trigger Event in accordance with the Transaction Docunients,
provided however, the Company and the Debenture Trustee
(acting on the instructions of the Majority Debenture Holders)
| may mutually consent on redemption of Debentures by the
s = Company at such other times as agreed without the requirement
o o | to pay any prepayment penalty.

Rs. 10,00,000/- (Rupees Ten Lakh only) per Debenture plus
accrued Coupon if any.

o NA

Rs. 10,00,000/- (Rupees Ten L.akh Only) per Debenture

- Y
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S On the Call Option Date, the Company shall have the option to
\-,g%;* - redeem the Debentures in full by repayment of all the
Jﬁ. : Outstanding Amounts in relation thereto (“Call Option™),
ﬁa%g{ - . subject to providing the Debenture Trustee a written notice of

.
.

o
5
o «gf" : | its intention to redeem the Debentures (with a copy marked to
o ' = | the Debenture Holders) at least 30 (Thirty) days prior to the
il Call Option Date, It is clarified that the Company shall not be

| required to pay any prepayment penalty on & prepayment on the

e Debentures under this Clause.

| In the event that the Company has exercised the Call Option in
e the manner set out above, the Company shall on the Call Option
7| Date, redeem the principal amount of the Debentures and make
it payment of the accrued Coupon in relation thereto and any
il other Quistanding Amounts, to the Debenture Holders on the

T
PSR
G

21| Call Option Date.
- Shall be the date failing 18 (Eighteen) months after the Deemed
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Date of Allotment i.¢. on June 16, 2022

At Par, along with the Coupon, if any to be paid as per Coupon
Rate

At least 30 (Thirty) days prior to the Call Option Date
Rs. 10,00,000/- (Rupees Ten Lakh Only) per Debentures

10 {Ten) Debentures and in multiples of 1 (One) Debenture
thereafter

December 16, 2020
December 16, 2020
December 16, 2020
December 16, 2020

Demat only

Demat only

Cheques, Demand Drafts, interest/ redemption warrants, pay
order, direct credit, ECS, NEFT, RTGS, other online payment
mechanism ag are permitted by the Reserve Bank of India.

NSBDI, and / or CDSL

“Business Day” mcans any day of the week {excluding
Sundays or any day which is a pubiic heliday for the purpose
of Section 25 of the Negotiable Instruments Act, 1881 (26 of
1881) in Mumbai and Chennai and any other day on which
banks are closed for general business in Mumbai and Chennai,
India} shall be a Business Day.

In the event that any of the Record Dates or Expected Paycut
Date (other than the Scheduled Maturity Date} falls on a day
that is not a Business Day, the immediately succeeding
Business Day shall be considered as the effective date(s) for
that payment or determination, as the case may be.

In the event that the date for performance of any event or the
1 Maturity Date falis on a day that is not a Business Day, the
immediately preceding Business Day shall be considered as the
effective date for that payment or the date for performance of
such event.

Means the date that occurs 10 {Ten) calendar days prior to any
Expected Payout Date, provided that such date is a Friday. In
case such Record Date is not a Friday, the Record Date in
relation to such Expecled Payout Date shall be deemed to be
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o &l the Friday immediately preceding the date falling 10 (Ten)
o { calendar days prior to the relevant Expected Payout Date. The
25 Record Date is the date on which any payment is to be made by
i) the Company/ the Debenture Trustee to the Debenture Holders
2 in accordance with the terms of the Debentures, on the basis of
which, the determination of the persons entitled to receive
payment of the Coupon, redemption of principal and other
payments, if any, as the case may be, in respect of the
2w Debentures shall be made

| Refer to paragraph 4.21 of this Disclosure Document

t | Also refer to the details provided in section ‘Accelerated
| Redemption Event and Consequences’ of this paragraph
4.20.

The security to be provided or caused to be provided by the
wise Company as security for the discharge of the Ouistanding
07 Amounts in relation to the Debentures shali consist of:

i }5\%\« ;

N
Sh TG
RN

w1 1. securily created over the Company Hypothecated Property
! by the Company in favour of the Debenture Trustee;

| 2. sccurity credted over the receivables due to the Company
from certain identified obligors (“Identified Obligors™)
under certain identified loan agreements (“Identified
Receivables™) entered into by the Company with the
Identified Obligors (“Identified Loan Agreements”),
which Identified Receivables, together with all rights,
benefits, powers, risk, and guarantees and indemnities in
relation thereto including the rights in relation to the
security interests created in connection therewith and the
right, title interest of the Company in the cash collateral
made available by the Company to the extent of Rs.
7,00,00,000/- {(Rupees Seven Crore Oaly} (“Cash
Collateral™), (collectively referred to as “Assets”), that
shall be transferred by the Company to a special purpose
vehicle created in the form of a trust (“SPV Trust™),
pursvant to various deeds of assignment; (iii) an
unconditionai and irrevocable guarantee to be provided by
the SPV Trust (“SPV Guarantee”);, and (iv) Cash
Collateral made available by the Company for securing the
obiigations of the Company in relation to the Debentures,
1o the extent of Rs. 7,00,00,000/- (Rupees Seven Crore
Only), the right, title and interest in which shall be
transferred by the Company to the SPV Trust .

s

(collectively referred to as the “Security” / “Security
| Interest”), |
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The security cover for the Debentures shail be tested on the
basis of the value of the Identified Receivables held by the SPV
Trust. The expected security cover which is to be provided by
the Identified Receivables is at least 1.15 (One Decimal Point
One Five) times of the Outstanding Amounts at any point of
time (“Minimam Security Cover”). For the purposes of
determining whether Minimum Secutity Cover is being
maintained: (i} only the principal amounts outstanding under
1he Identificd Receivables shall be taken into consideration; (ii}
the principal amounts outstanding under any of the Identified
Receivables, which are overdue for more than 30 (Thirty) days,
shall not be taken into consideration; (iii) all cashflows due on
the Identified Receivables, which are scheduled to be payable
on and from the date falling 5 (Five) months prior to the expiry
of the Scheduled Maturity Date of the Debentures, shall be
excluded; (iv) if the principal amounts outstanding under the
overduec Identified Loan Agreements exceeds 5% (Five
Percent) of the total principal outstanding under the said
Identified Loan Agreements, then the principal amounts from
the said overdue Identified Loan Agreements, will not be taken
into consideration; and (v) ali cash collected towards the
Identified Receivables which is available with the SPV Trust
and ali cashflows due on the Identified Receivables shal} also
be taken into .consideration for testing whether the Minimum
Security Cover is being maintained.

The Company shall ensure that the Minimum Security Cover is
maintained till the Final Settiement Date,

Each of the loans, under which the Identified Receivables are
due and payable, shall meet the criteria, as agreed under the
Debenture Documents, at the time of acquisition by the SPV
Trust.

Al additional receivables purchased by the SPV Trust from the
Company in terms of the Assignment Documents, shall alse
form part of the ‘Identified Receivables’, on and from the date
of such purchase, subject to complying with the criteria
referred to above.

¢ Shall mean collectively: (i) the Assignment Documents; and
! (i) the Debenture Documents.

The Company shail have ensured the following conditions
precedent:

N
R

!




Disclosure Document Private & Coniidential
Date: December 15, 2020 : For Private Circulation Only
(This Disclosurc Document is neither & prospectus nor a statement in licu of a prospectus)

The Company shall have submitted the following to the

Debenture Trustee:

(8) Certified true copy of the constitutional documents
{(Memorandum of Association, Articles of Association
and Certificate of Incorporation) of the Company.

(b) Certified true copies of the special resolutions of the
shareholders of the Company under Sections 42 of the
Act and under Section 180 of the Act (if applicable).

(c) A certified true copy of the board of directors of the
Company approving the issue of the non-convertible
debentures on a private placement basis.

(d) A certified true copy of the resolution of the board of
directors / committee of directors of the Company
approving the issue of the Debentures and creation of
Security for the Debentures and approving the
assignment of Identified Reccivables and the Cash
Collateral to the SPV Trust.

The Company shall have filed the resolutions (if

applicable) in paragraphs 1 (b) and (c) above with the

Registrar of Companies prior to issuing the Disclosure

Document,

The Company shall have made all such relevant

disclosures/intimations to the concerned stock exchanges

with respect fo raising of funds by way of issuance of

Debenture as required ander the regulations issued by

SEBI and the Company shall ensure compliance with the

reguiations issued by SEBI and the Companies Act 2013 to

be complied with prior to the issuance of the Debentures.

The Company shall have obtained in-principie approval of

the concerned stock exchanges for issuance of Debentures

{where required).

A certificate of the director of the Company certifying;

(a) the absence of any event or circumstance that could
reasonably be expected to have a material adverse
effect on:

(i) the business, condition (financial or otherwise),
operations, performance or assets of the

. 3?%%’% ) Compfir_ly takenasa who!c; o

L Q@%‘é&‘% - (ify the ability to perform their obligations ander any

S x% e Debenture Document by the Company; or
/ (iii) the legality, validity or enforceability of any
Debenture Document or the rights or remedies of
the Debenture Trustec under any Debenture
Document.

(b) the issuance of Debentures in terms of Debenture
Documents would not cause any borrowing limit
binding on Company 10 be exceeded;

5
it

)

AN
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(¢) all relevant regulatory requirements have been or will
be complied with prior to the Deemed Date of
Aliotment in relation to the issue of the Debentures;

(d) all representations and warrantics made under the
Debenture Documents are true and correct as of the
date of such certificate.

The Company shall have submitted to the Debenture

Trustee / Debenture Holders all documents as may be

required for the purpose of meeting KYC requirements.

The Company shall have submitted 1o the Debenture

Trustee / Debenture Holders the provisional rating

raticnale from the Rating Agency with respect to the rating

in relation to the Debentures.

The Company shali have submilted to the Debenture

Trustee, the audited financial statements (annuat) for the

financial year 2018-19 or the audited financial statements

(half~yearly) for the financial year 2019-20. '

Payment of all legal and other fees. which are due and

payable by the Company in connection with this

transaction;

. Issuance of Disclosure Document and Private Placement

Offer Letter, containing disclosures required in terms of the
SEBI (ifssue and Listing of Debi Securities) Regulations
2008 and the Companics Act.

Evidence that all the conditions precedent have been
satisfied by the Company to the satisfaction of the
Debenture Trustee and the reccipt by the Debenture Trustee
of a conditions precedent compliance certificate in this
regard, in a form and manner acceptable to the Debenture
Trustee. '

The Company shall ensure the dematerialised credit of the
Debentures within 2 (Twao) trading Days from the Deemed
Date of Allotment;

Filing of a return of allotment on the issue of the
Debentures in Form PAS-3 specified pursuant to Rule 14
of the Companies (Prospectus and Allotment of Securities)
Rules, 2014 by the Company, with the registrar of
companies, within 15 (Fifteen) days from the Deemed Date
of Allotment;

A certificate by statutory auditor of the Company certifying
the Purpose of the proceeds of the Debentures, to be
submitted within 20 (Twenty) days from the Deemed Date
of Allotment;

The Company shall ensure that the Debentures are listed
and traded on the BSE within 4 (Four) trading days from
the Deemed Date of Allotment of the Debentures;
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The Company shall do all acts and deeds necessary for
creation of Security, including the execution of the
Debenture Documents and the relevant Assignment
Documents, in the form and manner acceptable to the
Debenture Trustee, within a maximum period of 15
(Fifieen) Business Days from the Deemed Date of
Allotment;

The Company shail open the Designated Account prior to
execution of the Deed of Hypothecation and shall ensure
that the Designated Account shall be operated under the
signature of the Debenture Trustee (for the benefit of the
Debenture Holders), and shall ensure that written
confirmation thereof is provided by the Designated Bank
to the Debenture Trustee.

The Company shall ensure that the Cash Collateral is lien
marked in favour of the Debenture Trustee prior fo
excceution of the Deed of Hypothecation and written
confirmation thereof is provided to the Debenture Trustee.
A certificate of an independent practicing chartered
accountant, certifying that there are no proceedings
pending against the Company (as an assessee) under the
Income Tax Act, 1961 which would warrant the
requirement of permission / certificate from the Assessing
Officer under Section 281 of the Income Tax Act, 1961 for
the creation of Security, shall be provided by the Company
to the Debenture Trustee prior to execution of the Deed of
Hypathecation;

The Company shall file appropriate charge form with the
Registrar of Companics by the Company in respect of the
Hypothecation Property, and the Deed of Hypothecation
within 30 (Thirty) days from the date of execution of the
Deed of Hypothecation;

. The Company shall provide all required assistance to the
Debenture Trustee for registration of hypothecation over
the assets over which the security interest is created in
terms of the Debenture Documents, with the Central
Registry of Securitisation Asset Reconstruction and
Security Interest of India {CERSAI within 30 (Thirty)
days from the date of execution of the Deed of
Hypothecation;

. The Company shall submit a legal opinion from the
transaction legal counsel, Wadia Ghandy & Co., in such
form and manner as mutually agreed;

i 12. The Company shail submit the final rating letier from the

o Rating Agency certifying the rating of ‘CRISIL PP-MLD
«%‘ ﬁ?j AA+r (CR))/Slable’ in respect of the Debentures to the
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Debenture Trustee, within a period of 30 (Thirty) days from
the Deemed Date of Allotment.

1.

1z.

If one or more of the events specified herein happen(s), the
same shall constitute a “Trigger Event™

Failure on the part of the Company to satisfy all or any part
of payments in relation to the Debentures on the Expected
Payout Dates; _

Failure of the Company to exercise the Cali Option on the
Call Option Date and faifure on the part of the Company to
satisfy all or any part of payments in relation to the
Debentures on the Cali Option Date, it accordance with the
Debenture Documents;

The rating of the Company is downgraded to ‘BBB+’ or
below by any of the rating agency or the rating agency
classifies the Company as ‘Issucr not co-operating’;

The rating of the Debentures is downgraded 10 ‘AA-(CLE)’
or below, by any of the rating agencies, provided that in the
event there are multiple ratings for the Debentures, the
lowest of all available ratings of the Debenturcs shall be
considered;

The capital adequacy ratio of the Company, calculated in
accordance with RBI guidelines, falling below 18%
(Eighteen Percent);

The gross non-performing assets of the Company
computed in the manner preseribed by RBJ, forming part
of the Company’s AUM, crossing 5% (Five Percent) of its
AUM;

The removal of ‘Muthoot’ from the name of the Company;
Change in Promoters of the Company;

If the aggregate equity shareholding of the Promoters and
their relatives {as such term is defined in the Act) held in
the Company (either directly or indirectly), falls below
76% (Seventy Six Percent);

If in the reasonable opinion of the Debenture Trustee, the
Secured Property is in jeopardy;

Failure of the Company to comply with any of the
covenanis set out under any of the Debenture Documents
(other than breach of any certified covenant, set out under
the Debenture Trust Deed) or under any of the Assigninent
Documents (the breach of which, if capable of being
remedied, has not been remedied to the satisfaction of the
Debenture Trustee, within a maximum period of 30
(Thirty) days from its occurrence);

Any or all of the representations and waryanties provided
by the Company under any Debenture Document or any of




Disclosure Iocument : Private & Conlidential
Date: December 13, 2020 Tor Private-Circulation Only
(This Disclosure PDocument is neither a prospecius nor a statement in lieu of a prospeclus)

the Assignment Documents, being untrue, incomplete,
incorrect or misleading;

tas L . The Company is unable or admits in writing its inability to

"i;};‘;',;\t"&* o pay its Financial Indebtedness as they fall due;

Lt 'w'_ - o i i

w o . o 2! 14. Any corporate action, legal proceedings or other procedure

5;’; S or step is taken in relation to the Company (including the
%}%;g%%@ . . making of an application, the presentation of a petition, the

e ’%:sg;é%ﬁ“ o filing or service of a notice or the passing of a resolution),

in refation to:

(i) the suspension of payments, a moratorium of any
indebtedness, winding-up, insolvency, dissolution,
administration or reorganisation of the Company with
an intention of winding up or liquidating or declaring
insolvent the Company (by way of voluntary
arrangement, scheme of arrangement or otherwise); or

(i) a composition, compromise, assignment or
arrangement with any creditor of the Company; or

(iii) the appointment of a liquidator, supervisor, receiver,
administrative receiver, administrator, compuisory
manager, trustee or other similar officer in respect of
the Company or any of its assets.

It is or becomes unlawful for the Company to perform any

of its obligations under the Debenture Documents

including relating to the Outstanding Amounts and/or the

Security;

. Failure to maintain the Minimum Security Cover;

. The Company repudiates a Debenture Document to which
it is a party or evidences an imtention to repudiate
Debenture Documents to which it is a party;

. The Company is in default in relation to servicing
obligations undertaken by it with respect to the direct
assignment transactions or securitisation {ransactions
wherein the Company is the originator of loans
assigned/securitised;

. If one or more legal or governmental proceedings have
been initiated against the Company or any claims are made
against the Company, which in the opinion of the
Debenture Trustee (acting on the instructions of the
Majority Debenture Holders), may impair the Company’s
ability to perform its obligations undertaken in terms of the
Debenture Documents, if either the reliefs sought under
such legal or governmental proceedings initiated against
the Company or the claims made against the Company are
granted;

T e Any expropriation, attachment, sequestration, dilstress or

éﬁ@% o execution affects any assets of the Company which has a
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29.

material adverse cffect on their ability to comply with its
payment obligations under the Debenture Documents.
Revocation of operating licenses or other authorisations of
the Company;

. The Company ccasing or threatening to cease to carry on

its respective business or changing its business in breach of
the terms of the Debenture Trust Deed;

. Any event or any serics of events occur, which, in the sole

opinion of the Debenture Trustee, might have a Material
Adverse Effect.

. If the Transaction Documents or any part thereof ceases,

for any reason whatsoever, 1o be valid and binding or in full
force and effect;

. Occurrence of an Event of Default;
. If any court of law or any regulatory authority holds that

the transfer of Assets from the Company to the SPV Trust
is not a valid assignment and transfer and that the Assets
therefore will continue to belong to the Company;

. Failure by the Company tc deposit the Identified

Receivables received by it from the Obligors, in the SPV
Account on or prior to the relevant Deposit Dale, in
accordance with the terms of the Assignment Documents;

. Any change in Applicabie Law which in the opinion of the

Debenture Trustee (acting on the instructions of the
Majority Debenture Holders), would invalidate the
assignment of the Identified Receivables {o the SPV Trust.
For the said purpose; provided that for triggering the said
event, the Debenture Trustee {(acting on the instructions of
the Majority Debenture Holders) shall be entitled to require
the Company to promptly obtain at the cost and expense of
the Company a legal opinion confirming such change in
Applicable Law and the consequences thereof from any of
the following legal counsels, which legal opinion shall be
shall be obtained promptly shared with the Debenture
Trustee and the Debenture Holders upon receipt thereof
confirming the such invalidation: (i) Cyril Amarchand
Mangaldas, or; (ii) Shardul Amarchand Mangaldas, or;
Khaitan & Co., or; (iv) Wadia Ghandy & Co.; and/ or (v}
Phoenix Legal. '

Any other trigger event as stafed in the Debenture Trust
Deed.

I

Upon the occurrence of any Trigger Event:

The Debenture Trustee (acting on the instructions of the
Majority Debenture Hoiders) shall be deemed to have
invoked the guarantee provided by the SPV Trustee;
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w0 2. The Coupon Rate shall stand increased in accordance with
: point {ii) of “Step Up/ Step Down Coupon Rate” under
paragraph 4.20 herein without the need for any further act
or deed of the Parties;
{ 3. The Debenture Trustee’s approval shall be required for the
Company to declare any dividends, or make any other
: distributions 1o the holders of common equity;
/| 4. The Debenture Trustee (acting on the instructions of the
Majority Debenture Holders) shall be entitled to enforce
the charge over the Company Hypothecated Property
and/or the Assets, including by way of sale/disposal of the
Assets to any Person or by way of liquidation of the Assets
and applying the proceeds thereof for meeting the
e payments to the Debenture Holders;
#7 5. The Debenture Trustee shall be entitled to appoint a
Nominee Director or an Observer on the board of the
s Company in accordance with the Debenture Trust Deed;
2 6. The Debenture Trustee (acting on the insiructions of the
- Majerity Debenture Holders) shail be esntitled to appoint an
alternate collection / servicing agent in relation to the
S Identified Receivables;
: \i&;&"é 7. The Company shalt make payment of Defauit Interest;
o and
8. The Debenture Trustee’s consent shall be required for all
enforcement related and recovery related actions to be
taken in connection with the ldentified Receivables.

Post the occurrence of any Trigger Event, in the event that the
Company in its capacity as the servicer of Identified Loans,
| fails to deposit the collections pertaining to the Identified
o1 Receivables into the SPV Account within the timelines as
:| stipulated in the Debenture Trust Deed, post occurrence of any
:| Trigger Event, for 4 (Four) consecutive instaiments for any

io o reason whatsoever and the Minimum Security Cover falls
- : : below 1 (One) time, it shall automaticatly be considered to be
L] an accelerated redemption event without the requirement of any
@ further action from the Debenture Trustee or the SPV Trustee
22l (“Accelerated Redemption Event™).
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Upen the occurrence of the Accelerated Redemption Event, all
2| the Outstanding Amounts shall become due and payable by the
' | Company within 30 (Thirty) calendar days from the date of the
3 Acceleraied Redemption Event and the Company shali deposit
all the Outstanding Amounts into the Designated Account,
within the abovementioned timeline, which monies shall be
utilised towards redemption of the Debentures.
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If one or more of the events specified herein happen(s), the
same shall constitute an “Event of Defaunlt™:;

Failure on the part of the Company to make payment of all
or any part of Qutstanding Amounts, on the Scheduled
Maturity Date ot the Call Option Date, as the case may be.
A Trigger Event has occurred and the Debentures bave not
been entirely redeemed after utilising proceeds received
from tiguidation of the Identified Receivables and the Cash

Coliateral.

At the discretion of the Debenture Trustee (acting on

instructions of the Debenture Holders), the following:

(i) Post occurrence of a Trigger Event, in case the
Identified Receivables are not deposited in SPV
Account for any reason whatsocver within the
timelines stipulated in the payment mechanism and the
Company has made a payment default in relation to
any of its Financial Indebtedness as they fali due; or

(i) Failure of the Company to repay all Ouistanding
Amounts within 30 (Thirty) calendar days from the
date of occurrence of the Accelerated Redemption
Event;

(iii) Any attachment, expropriation, sequestration, distress,
governmental order, invalidity or unlawfulness of
structure affecting the Assets and resulting in SPV
Material Adverse Effect; or

(iv) Dissolution of SPV Trust without the prior consent of
the Debenture Trastee,

| 2.

On and at any time after the occurrence of an Event of Default,
the Debenture Trustee shali:
1.

Declare that all or part of the Outstanding Amounts be
immediately due and payable;

Exercise all the rights available to the Debenture Trustee
and / or Debenture Holder(s) pursuant to a Trigger Event
If so directed by the Majority Debenture Holder(s), enforce
the Security in accordance with the terms of the Debenture
Documents;

Exercise any other right that the Debenture Trustee and / or
Debenture Holder(s) may have under the Transaction
Documents or under Indian law.

Untii the happening of any of the Trigger Events or the
Eveni{s) of Default, the Debenture Trustee shall not be in
any manner required, bound or concerned to interfere with
the management of the affairs of the Company or its
business thereof. The Debenture Trustee shall, on being
informed by the Company of the happening of any of the
Trigger Evenis or Event(s) of Defaull or upon the
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happening of any of such Trigger Event or Eveni(s) of
Default coming to its notice, forthwith give written notice
to the Debenture Folder(s) of the same

SEBI has issued vide circular no.
SEBI/HO/MIRSD/CRADT/CIR/P/2020/207 dated October 22,
é&% : _ 2020 (“SEBI REF Circular”), the guidelines/ instructiorfs in
2‘%?*3 %00 refation to creation of Recovery Expense Fund (“REF”) in

el ?@m-. o = o order to enable the debenture frustees to take prompt action for
o & enforcement of security in case of ‘default’ in listed debt
e securities to be used in the manner decided in the meeting of
hw the holders of debt securities. The Company will create and

22| maintain a Recovery Expense Fund as per the provisions of the
regulations issued by SEBI and the SEBI REF Circular, as
| amended form time to time, and if during the currency of these
S0 presents, any guidelines are formulated (or modified or revised)
“o| by any Governmental Authority under Applicable Law in

; 5 respect of creation/maintenance of the Recovery Expense
4 Fund, the Company shall abide by such guidelines and execute
all such supplemental letters, agreements and deeds of
o modifications as may be required by the Debenture Trusiee
(who shali forthwith forward them to the Debenture Holders)
and shall also cause the same to be registered, where necessary.

.Details:

4 The Company shall within the timelines prescribed under the

\_5, SEBI REF Circular create REF in relation to the Issue, by

4 deposit of an amount equal to 0.01% of the Issue size subject

zoed to maximum of Rs. 25 lakhs towards REF with BSE in such
o : form as prescribed under the SEBE REF Circular.

| Purpose:

In the event of default, the Debenture Trustee shall obtain the
consent of Debenture Holders for enforcement of security and
4 shall inform the same to BSE. BSE will release the amount
lying in the REF to the Debenture Trustee within 5 working
days of receipt of such intimation.

The REF will be refunded to the Issuer in accordance with the
SEBI REF Circular.
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Please refer to paragraph 4.21 of this Disclosure Document.

| Also refer to the details provided in section ‘Accelerated
| Redemption Event and Consequences’, ‘Consequences of
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Trigger Event’, ‘Consequences of Events of Default’ of this
paragraph 4.20

i NA

To oversee and monitor the overall transaction for and on
behalf of the Debenture Holders in accordance with the
Transaction Documents. Subject to the ferms of the Transaction
Documents, ali rights and remedies under the Debenture
4 Documents shall rest in and be exercised by the Debenture
| Trustee without having it referred to the Debenture Holders.
Any payment made by the Company to the Debenture Trustee,
for the benefit of the Debenture Holders, shall discharge the
Company to the Debenture Holders, as per the terms of the
& Transaction Documents.

R

2 TR
.
(!

Please refer to Section 3 of this Disclosure Document

Subject to the terms of the Debenture Documents, the
Debentures will be governed by and construed in accordance
with the laws of India and the courts in Mumbai shali have non-
exclusive jurisdiction to determine any dispute arising in

o 3 relation to the Debentures.

A
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e
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e : : : ; . . )

YA { The Valuation Agency will publish a valuation on its website

SRR - .

@é’gﬁ;“ at least once every calendar week. The valuation shall be

7 available on the website of the Valuation Agency and the
Issuer.

The latest and historical valuations for these Debentures will be
published on the website of the Issuer and the Valuation
Agency(ies).

Upon request by any Debenture/NCD Holder for the valuation
of these Debentures/NCDs, the Issuer shall provide them with
the latest valuation.

Fees '::paid to Valuation Agency(ies} by the Issuer shall not
exceed 2 (Two) bps p.a. of the outstanding principal amount of
the Debentures.

Notes:
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4.21

. f there is any change in Coupon Rate pursuant fo any event including elapse of certain time

period or downgrade in rating, then such new Coupon Rate and events which lead to such
change should be disclosed,

. The procedure used to decide the dates on which the payment can be made and adjusting

payment dates in response to days when payment can’t be made due to any reason like sudden
bank holiday etc., should be laid down.

. The list of documents which has been executed or will be executed in connection with the issue

and subscription of debt securities shall be annexed.

While the debt securifies are secured to the tune of 100% of the principal and interest amount
or as per the terins of Information Memorandum, in favour of Debenture Trustee, it is the duty
of the Debenture Trustee to monitor that the security is maintained, however, the recovery of
100% of the amount shall depend on the market scengrio prevalent af the time of enforcement
of the security.

. The penal interest vates mentioned above as payable by the Issuer are independent of each other

. In the event of any confiict between the terms set out herein and the Debenture Trust Deed, the

terms of the Debenrture Trust Deed shall prevail.

Undertakings — Creation of Security

E"ll'he Company hereby confirms that the Secured Property over which charge is created / proposed fo be
created in favour of the Debenture Trustee (for the benefit of the Debenture Holders) to secure the obligations
of the Company in relation to the Debentures, are free from any encumbrances.

4.22
(a)
(i)

(i)

Covenants of the Issue
Certified Covenants

The Company shall maintain a capital adequacy ratio of (i) Tier I Capital and Tier II Capital to (5i)
agpregate of risk weighted assets on-balance sheet and risk adjusted value of off-balance sheet
items, of at least 18% (Eighteen Percent) during the term of the Debentures; provided that in the
event the minimum ratio prescribed by RBI is higher than the ratio stipulated hereinabove, the
Company shall ensure compliance with such higher ratio;

The Company shall ensure that its gross non-performing assets computed in the manner prescribed
by RBI and forming part of the Company’s AUM shall not exceed 5% (Five Percent) of its Assets
Under Management.

(iii) The Company shall ensure that the return on assets of the Company should not be negative in any

financial quarier.

(b) Information Covenants

'137
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(i) The Company hereby undertakes the following information covenants:

A,

submit to the Debenture Trustee on a quarterly basis, within 45 (forty five) days from the
end of every financial quarter (i) the accounts of the Company and audited and unavdited
financial reports of the Company for the said financial quarter, and (ii) certificates signed
by: (A) director or the Chief Financial Officer of the Company; and (B) independent
chartered accountant, confirming the Company’s compliance with paragraph 4.22(a) on
the basis of the consolidated and standalone balance sheet of the Company for the relevant
financial quarter.

submit a report to the Debenture Trustee on a quarterly basis, within 45 (forty five) days
from the end of every financial quarter, containing the following particulars:

1. Updated list of names and addresses of the Debenture Holders;
iL. Details of unpaid due payments, to be made, but unpaid and reasons for non-
payment thereof;
IIL. The number and nature of grievances received from the Debenture Holders

and () resolved by the Company, or (b) vnresolved by the Company and the
reasons for the same;

Iv. A statement that the assets of the Company which are availabie by way of
security in relation to the Debentures ate sufficient to discharge the claims of
the Debenture Holders as and when they become due.

submit the monthly report to the Debenture Trustee, in accordance with the terms of the
Transaction Documents, setting out infer alia details of amounts collected 1 relation to
the Identified Receivables during the preceding month, and details of maintenance of
Minimum Security Cover (including any shortfall).

submit periodical status/ performance reports within 7 (Seven) days of the relevant board
meeting or within 45 (Forty Five) days of the respective quarier whichever is eartier.

such other information in relation to the Security / Secured Property that the Debenture
Trustee may reasonably request (in a format which shalt be provided by the Debenture
Trustee from time fo time) for the purpose of quarterly diligence by the Debenture Trustee
to monitor the asset cover and shall also submit to the Debenture Trustee a certificate
from the director/ managing director of the Company on guarterly basis, certifying the
vaiue of the Identified Receivables as agreed in the Debenture Documents.

a certificate from the statutory auditor of the Company on a half-yearly basis, regarding
maintenance of Minimum Security Cover, cerlifying the value of the Identified
Receivables and compliance with the covenants set out in the Disclosure Document, in
the format acceptable to the Debenture Trustee or prescribed by SEBI, along with the
half-yearly financial results.

promptly make disclosures to the Debenture Trustee regarding:
L any revision in the rating assigned to the Debentures;
1L any defauit in timely payment of interest or redemption amounts or both in
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respect of the Debentures;

HI. failure to create the Security;
Iv. all covenants of the issue (including side letters, accelerated payment clause,
etc.).

H. a copy of annual report at the same time as it is issued along with a copy of certificate

from the Company's auditor in respect of utilisation of funds during the implementation
peried of the project for which the funds have been raised. In case the Debentures are
issued for financing working capital or general corporate purposes or for capital raising
purposes, copy of the auditor’s certificate may be submitted at the end of each Financial
Year till the funds have been fully utilised or the purpose for which these funds were
intended has been achieved;

submit to the Debenture Trustee, 11l the Final Settlement Date, its iatest audited/ limited
review half yearly consolidated (wherever available) and standalone financial
information such as Statement of Profit and Loss, Balance Sheet and Cash Flow
Statement and Audited Qualifications, if any, within the timelines as stipulated in
simplified listing agreement issued by SEBI as may be amended from time 10 time;

submit / provide to the Debenture Trustee refevant documents/ information, as applicable,
10 enable the Debenture Trustee {o submit the reports / certifications to the stock
exchanges as required under the SEBI cireular no. SEBI HO/ MIRSD/ CRADT/ CIR/ P/
2020/230 dated November 12, 2020 as amended from time to time, within the timelines
set out therein;

K. submit such other disclosure to the Debenture Trustee as may be required under the SEBI

(Issue and Listing of Debt Securities) Regulations 2008, SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 including any quarterly and half-yearly
reporting/disclosures reguired therein, and other Applicable Laws.

(iiy The Company shall provide/ cause to be provided information in respect of the following promptly
and no later than 2 (Two) Business Days from the occurrence of such event:

(a)

(b)

(c)

(d)

Notify the Debenture Trustee in writing of any of any proposed change in the nature or scope
or the business or operations of the Company or the entering info any agreement or
arrangement by any person, other than in the normal course of business, that may materially
affect the assets and liabilities of the Company, prior to the date on which such action is
proposed to be given effect;

Notify the Debenture Trustee of any major change in the composition of the board of
directors of the Company.

Notify the Debenture Trustee of any amalgamation, merger or reconsfruction scheme
proposed by the Company.

Notify the Debenture Trustee in writing of any legal proceeding pending or threatened,
investigation, regulatory notices or judicial orders against any of the Company, or any
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(c)

(e}

®

(g)

(h)
(i)
)

(k)

dispute between the Promoters and/or any Governmental Authority, or in relation to the
security interest in relation to the Debentures, which could result in a Material Adverse
Effect or affecting the Secured Property;

Notify the Debenture Trustee in writing of any notice of any application for winding up
having been made or receipt of any statutory notice of winding up under the provisions of
the Act or any other notice under any other law or otherwise of any suit or fegal process
intended to be filed and affecting the title to the property of the Company;

Notify the Debenture Trustee in writing of any one or more events, condilions or
circurustances that exist or have occurred that has, had ot could reasonably be expected to
have a Material Adverse Effect.

Notify the Debenture Trustee in writing of any event which constitutes an Event of Default
or Trigger Event or of circumstances existing which could give rise, with the passage of time
or otherwise, to an Event of Default or Trigger Event, specifying the nature of such event
and any steps the Company is taking and proposes to take to remedy the same.

Notify the Debenture Trustee in writing of any change in sharcholding of the Company.

Notify the Debenture Trustee of any change te the constitutionat documents of the Company.
Notify the Debenture Trustee in writing of any proposal by any Governmental Authorily to
acquire compulsorily the Company, or any part of the security herein or any part of the

Company’s assets (whether or not constituting an Event of Default),

Notify the Debenture Trustee of prepayment or notice of any prepayment in respect of any
Financial Indebtedness of the Company.

Affirmative Covenants

The Company undertakes and covenants that the Company shall until the Final Settlement Date:

®

(if)

Keep proper books of account and keep the said books of account and all other books, registers
and documents relating to the affairs of the Company at its registered office or, where
permitted by law, at other place or places where the books of account and documents of a
similar nature may be kept and the Company will ensure that all entries in the same relating
to the Secured Property, the other securily interest in relation to the Debentures and the
Debentures shall, upon notice and during the regular working hours of the Company be open
for inspection of the Debenture Trustee and such person or persons, as the Debenture Trustee
shall, from time to time, for that purpose appoint, and the Debenture Trustee or such person
or persons so appointed shall be entitled o take copies or extracts of the registers of the
company available for inspection.

Permit the Debenture Trustee and such person, as the Debenture Trustee shall from time to
time for that purpose appoint, to enter into or upon and to view and inspect the state and
condition of all the Secured Property, with prior written notice of 7 (Seven) days to the
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(iii)
(iv)

v

(vi)
(vii)

(viii}

(ix)
(x)

(x1)

(xi1)

Company, together with all records, registers refating to the Secured Property.

Give to the Debenture Trustee any information, relating to the business, property and affairs
of the Company, pursuant to a monitoring or servicing request of the Debenture Holders.

Keep the Secured Property in a proper condition.

Utilise the funds raised through the Issue solely towards the Purpose and shall not utifise the
funds raised through the Issuc or any part thercof directly/indirectly towards capital markets
(debt and equity), land acquisition or other uses that are restricted for bank financing by the
RBI

Ensure compliance with corporate governance and fair practices code prescribed by the RBI;

Obtain, comply with and maintain all consents / licenses / authorisations as may be necessary
for performing its obligations in relation to this Issue and for its business.

Perform all of its obligations under the terms of the applicable Debenture Documents and
maintain in fuli force and effect each of the Debenture Documents to which it is a party.

Maintain internal control for the purpose of (i) preventing fraud on monies lent by the
Company; and (ii) preventing such monies being wsed for money laundering or illegal
purposes.

Ensure that the Promoters and their relatives (as such term is defined i the Act) shal continue
to hold (either directly or indirectly) at least 76% (Seventy Six Percent) of the equity
shareholding of the Company.

Execute ali such deeds, documents and assurances and do all such acts and things as the
Debenture Trustee may reasonably require for exercising the rights under these presents and
the Debentures or for effectuating and completing the Security intended to be hereby created
and shall from time to time and at all times after the Security hereby constituted shali become
enforceable, execute and do all such deeds, documents, assurance, acts, and things as the
Debenture Trustee may require for facilitating realisation of the Secured Property and in
particular the Company shall exccute all transfers, conveyances, assignments and assurance
of the Secured Property whether to the Debenture Trustee or to their nominees and shall give
all notices and directions which the Debenture Trustee may think expedient.

At all times aclt and proceed in relation fo its affairs and business in compliance with
Applicable Law inciuding inter alia the provisions of the Act, the listing agreement and the
SEBI (Issue and Listing of Debt Securities) Regulations, 2008, the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, SEBI circular no. CIR/IMD/DF/17/2011
dated September 28, 2011 on Guidelines for Issue and Listing of Structured Products/ Market
Linked Debentures, as amended from time to time, or any successor regaiation thereto in force
from time 10 time, in so far as they are applicable to the Debentures and shall furnish to the
Debenture Trustee such data, information, statements and reports as may be deemed necessary
by the Debenture Trustee in order to enabie the Debenture Trustee to comply with the
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(@

(xiii)

provisions of Regulation 15 of the SEBI (Debenture Trustees) Regulations, 1993 thereof in
performance of their duties in aceordance therewith to the extent applicable to the Debentures.

Promptly and expeditiously aitend to and redress the grievances, if any, of the Debenture
Holder(s). The Company further undertakes that it shall promptly comply with the suggestions
and directions that may be given in this regard, from time to time, by the Debenture Trustee
and shall advise the Debenture Trustee periodically of its compliance with this clause. At the
request of any Debenture Holder(s), the Debenture Trustee shall, by notice to the Company
call upon the Company to take appropriate steps to redress such grievance and shall, if
necessary, at the request of any Debenture Holder(s) representing not fess than one-tenth in
value of the nominal ameunt of the Debentures for the time being outstanding, call a meeting
of the Debenture Holder(s).

Negative Covenants

The Company undertakes and covenants the following negative covenants:

(i)

(1)

(iii)

(iv)

v)

(vi)

{vii)

(viif)

The Company shall not, without the prior consent of the Debenture Trustee, create or attempt
to create any charge over the Secured Property.

In the event of the occurrence of an Event of Default or a Trigger Event, the Company shall
not, without the prior consent of the Debenture Trustec and until the Company has paid or
made satisfactory provision for the payments (including the principal amount and Coupon)
due on the Debentures in any year, declare any dividend to the shareholders of the Company,
or make any other distributions to the hotders of commeon equity.

The Company shall not, without the prior consent of the Debenture Trustee, enter into any
transaction of merger, de~-merger, consolidation, re-organization, scheme of arrangement or
compromise with its creditors or sharcholders or effect any scheme of amalgamation or
reconsiructiot.

The Company will not purchase or redeem any of its issued shares or reduce its share capital
without the prior consent of the Debenture Trustee.

The Company shall not amend or modify clauses in its Memorandum of Association and
Article of Association, where such ainendment would have a Material Adverse Effect, without
the prior consent of the Debenture Trusiee,

Any sale of assets/business/division by the Company that has the effect of exiting the business
or re-structuring of the existing business, shail not be undertaken without the prior consent of
the Debenture Trustee.

The Company shall not undertake any new major new business outside {inancial services or
any diversification of its business outside financial services, without the prior consent of the

DPebenture Trustee.

The Company shall not wind up, liquidate or dissolve its affairs unless such liquidation takes
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(ix)

(x)

(xi)

(xii)

place in conmnection with a merger, consolidation or any other form of combination of the
Company with another company and the resulting entity or company assumes all obligations
with respect to the Debentures,

The Company shall not, without the prior consent of the Debenture Trustee, sell, transfer or
otherwise dispose of ali or substantially all of its assets other than in the normal course of
business of the Company.

The Company shalt not enter into any compromise or arrangement or settlement with any of
its secured creditors that would prejudicially affect the interests of the Debenture Holders
without the prior consent of the Debenture Trustee.

The Company shall not enfer into any transactions with a Related Party without the prior
consent of the Debenture Trustee.

The Company shall not amend or modify the Assignment Documents, without the prior
consenl of the Debenture Trustee.
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(a)
(b)
()
(d)
(e)
()

(g

SECTION 5: WILFUL DEFAULT RELATED DISCLOSURES

Name of the bank declaring the entity as a wilftl defaulter: None

The year in which the entity is declared as a wilful defaulier: None

Outstanding amount when the entity is declared as a wilful defaulter; None

Name of the entity declared as a wilful defauiter: None

Steps taken, if any, for the removal from the fist of wilfui defaulters: None

Other disclosures, as deemed fit by the issuer in order to enable investors to take informed
decisions: None

Any other disclosure as specified by the Board: None
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SECTION 6: OTHER INFORMATION AND APPLICATION PROCESS

The Debentures being offered as part of the Issue are subject to the provisions of the Act, the Memorandum
and Articles of Association of the issuer, the terms of this Disclosure Document, the Private Placement Offer
Letter, Application Form and other terms and conditions as may be incorporated in the Debenture
Documents,

0.1 Mode of Transfer/Transmission of Pebentures

The Debentures shali be transferable subject to the provisions of the Debenture Trust Deed. The Debenture(s)
shall be transferred and/or transmilted in accordance with the applicablie provisions of the Act and other
Applicable Laws. The Debentures held in demalterialized form shall be transferred subject to and in
accordance with the rules/procedures as prescribed by NSDL/CDSL. and the relevant DPs of the transferor
or transferee and any other Applicable Laws and rules notified in respect thereof. The normal procedure
followed for transfer of securities held in demateriatized form shall be followed for transfer of these
Debentures held in dematerialised form. The seller should give delivery instructions containing details of the
buyer’s DP account to his DP.

0.2 Pebentares held in Dematerialised Form

The Debentures shall be held in dematerialised form and no action is required on the part of the Debenture
Holder(s) for redemption purposes and the redemption proceeds will be paid by cheque/ECS/ NEFT/fund
transfet/RTGS to those Debenture Holder(s) whose names appear on the list of beneficiaries maintained by
the Depository(ics). The names would be as per Depository(ies) records on the record date fixed for the
purpose of redemption, All such Debentures will be simultaneously redeemed through appropriate debit
corporate action. If permitted, the lssuer may transfer payments required to be made in any relation by
NEFT/RTGS to the bank account of the Debenture Holder(s) for redemption payments.

6.3 Sharing of Information

The [ssuer may, at its option, but subject to Applicable Laws, use on its own, as well as exchange, share or
part with any financial or other information about the Debenture Holder(s) available with the Issuer, with its
subsidiaries and affiliates and other banks, financial institutions, credit bureaus, agencies, statutory bodies,
as may be required and neither the Issuer nor its subsidiaries and affiliates nor their agents shall be liable for
use of the aforesaid information.

6.4 Debenture Holder not a Sharcholder

The Debenture Holder(s) shall not be entitled to any right and privileges of shareholders other than those
available to them under the Act. The Debentures shall not confer upon the Debenture Holders the right to
receive notice(s) or to attend and to vote at any general meeting(s) of the shareholders of the Issuer.

6.5 Right to aceept or reject Appiications

The Board of Directors/Committee of Directors reserves its full, unqualified and absolute right to accept or

reject any application for subscriptlion 1o the Debentures, in part or in full, without assigning any reason
thereof.
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6.6 Issue Procedure

Only Eligible Investors (as given hereunder) may apply for the Debentures by completing the Application
Form in the prescribed format in block letters in English as per the instructions contained therein. The
minimum number of Debentures that can be applied for and the multiples thereof shall be set out in the
Application Form. No application can be made for a fraction of a Debenture. Application forms should be
duly completed in all respects and applications not completed in the said manner are liable to be rejected.
The name of the applicant’s bank, type of account and account number must be duly completed by the
applicant. This is required for the applicant’s own safety and these details wiil be printed on the refund orders
and /or redemptions warrants.

The applicant should transfer payments required to be made in relation to the Issue by NEFT/RTGS, to the
bank account of the Issuer as per the details mentioned in paragraph 6.10 hercinbelow.

6.7 Application Procedure

Potential investors will be invited to subscribe by way of the Application Form prescribed in the Disclosure
Document during the period between the Issue Opening Date and the Issue Closing Date (both dates
inclusive) and by filling out Part - B of the Private Placement Offer Letter.. The Issuer reserves the right to
change the issue schedule including the Deemed Date of Allotment at its sole discretion, without giving any
reasons or prior notice. The Issue will be open for subscription during the banking hours ou each day during
the period covered by the Issue Schedule.

6.8 Fictitious Application
All fictitious applications will be rejected.
6.9 Basis of Allotment

Notwithstanding anything stated elsewhere, Issuer reserves the right to accept or reject any application, in
part or in fufl, without assigning any reason. Subject to the aforesaid, in case of over subscription, priority
will be given to investors on a first come first serve basis. The investors will be reguired to remit the funds
as well as submit the duly completed Application Form and Part - B of the Private Placement Offer Letter
along with other necessary documents to Issuer by the Deemed Date of Aliotment.

6.10 Payment Instructions

The Application Form should be submitted directly. The entire amount of Rs. 10,00,000/- (Rupees Ten Lakh
only) per Debenture is payable along with the making of an application. Applicants can remit the application
amount through RTGS or any other permitted mode on Pay-in Date. The details of the bank account of the
Issuer for pay-in of application monies are as under:

Bank Name Axis Bank

Bank Account No, 020020003584 188%
Account Type Current A/c

Bank Branch Name and Address Axis Bank Lid., Trivandrum
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[ IFS Code [UTIB0000113

6.11  Eligible Investors

The following categories of investors, when specifically approached and have been identified upfront, are
eligible to apply for this private placement of Debentures subject to fuifilling their respective investment
norms/rules and compliance with laws applicable to them by submitting alf the relevant documents along
with the Application Form (“Eligible Investors™):

a)  Finaneial Institutions: registered under the Applicable Laws in India which are duly authorized to
invest in Bonds;

b}  Insurance companies

c) Provident, Gratuity, Pension & Superannuation Funds

d)  Regional Rural Banks

¢} Mutual Funds

f)  Companies, Bodies Corporate authorized to Invest int bonds

g)  Trusts, Association of Persons, Societies registered under the Applicable Laws in India which are duly
authorized to invest in bonds

h)y  FPIs
i) Individuals
)] Scheduled Commercial Banks

k)  Co-operative Bank

I} Parinership Firms

m) HUF through Karta

n)  Any other person {(not being an individval or a group of individuals) cligible to invest in the
Debentures,

All Eligible Investors are required to check and comply with Applicable Law(s) including the relevant rules
/ regulations / guidelines applicable to them for investing in this Issue of Debentures and the Company, is
not in any way, directly or indirectly, responsible for any statutory or regulatory breaches by any investor,
neither is the Company required to check or confirm the same.

Although above investors are eligible to apply however only those investors, who atre individually addressed
through direct communication by the Company/ Arranger, are eligible to apply for the Debentures. No other
person may apply. Hosting of the Information Memorandum on the website of the BSE should not be
consttued as an offer or an invitation (o offer to subscribe to the Debentures and the same has been hosted
ouly as it is stipulated under the SEBI (ILDS) Reguiations. Eligible Investors should check their eligibility
before making any investment.

All potential investors are required to comply with the relevant regulations/guidelines applicable to them for
investing in this issue of Debentures,

Note: Participation by potential investors in the Issue may be subject to statutory and/or regulatory
requirements applicable to them in connection with subscription to Indian securities by such categories of
persons or entities. Applicants are advised fo ensure that they comply with all regulatory requirements
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applicable to them, including exchange controls and other requirements. Applicants ought to seek
independent legal and regulatory advice in relation to the laws applicable to them.

6.12

(a)

(b)

(c)

(d)

(e)

®

(&)

6.13

Procedure for Applying for Dematerialised Facility

The applicant must have at feast one beneficiary account with any of the DP’s of NSDL/CDSL prior
to making the application.

The applicant must necessarily fill in the details (including the beneficiary account number and DP
- 1D) appearing in the Application Form under the heading “Details for Issuc of Debentures in
Electronic/Dematerialised Form”.

Debentures allotted to an applicant will be credited to the applicant’s respective beneficiary
account(s) with the DP.

For subscribing to the Debentures, names in the Application Form should be identical to those
appearing in the details in the Depository. In case of joint holders, the names should necessarily be
in the same sequence as they appear in the account details maintained with the DP.

If incomplete/incorrect details are given under the heading “Details for Issue of Debentures in
Electronic/Dematerialised Form™ in the Application Form, it will be deemed to be an incomplete
application and the same may be held liable for rejection at the sole discretion of the Issuer.

For aliotment of Debentures, the address, nomination details and other details of the applicant as
registered with his/her DP shall be used for all correspondence with the applicant. The applicant is
therefore responsible for the correctness of his/her demographic details given in the Application
Form vis-a-vis those with his/her DP. In case the information is incorrect or insufficient, the Issuer
would not be liable for the losses, if any.

The redemption amount or other benefits would be paid to those Debenture Hoiders whose names
appear on the {ist of beneficial owners maintained by the Depository(ies) as on the record date. In
case of those Debentures for which the beneficial owner is not identified in the records of the
Depository{ies) as on the record date, the Issuer would keep inn abeyance the payment of the
redemption amount or other benefits, until such time that the beneficial owner is identified by the
Depository(ies) and conveyed to the Issuer, whereupon the redemption amount and benefits will be
paid to the beneficiaries, as identified.

Depository Arrangements

The Issuer shall make necessary arrangement with CDSL and / or NSDL. for issue and holding of Debenture
in dematerialised form.

6.14

List of Beneficiaries

The Issuer shall request the Depository(ies) to provide a list of beneficiaries as at the end of each record date.
This shall be the list, which will be used for payment or repayment of redemption monies.
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6.15  Application under Power of Attorney

A certified true copy of the power of attorney or the refevant authority as the case may be along with the
names and specimen signature(s) of all the authorized signatories of the investor and the tax exemption
certificate/document of the investor, if any, must be lodged along with the submission of the completed
Application Form. Further modifications/additions in the power of attorney or authority should be notified
1o the Issuer or to its agents or to such other person(s) at such other address(es) as may be specified by the
Issuer from time to time through a suitable communication,

In case of an application made by companies under a power of attorney or resolution or authority, a certified
true copy thereof along with memorandum and articles of association and/or bye-laws along with other
~ constitutional documents must be attached to the Application Form at the time of making the application,
failing which, the Issuer reserves the full, unqualified and absolute right to accept or reject any application
in whole or in part and in cither case without assigning any reason thereto. Names and specimen signatures
of all the authorized signatories must also be lodged along with the submission of the completed Application
Form.

6.16  Procedure for application

The investor should make a separate application in respect of each scheme of the mutual fund registered with
the SEBI and such applications will not be treated as multiple application, provided that the application made
by the investor clearly indicated their intention as to the scheme for which the application has been made.
The application forms duly filled shall clearly indicate the name of the concerned scheme for which
application is being made and must be accompanied by certified true copies of:

(a) SEBI registration certificate

{b) Resolution authorizing investment and containing operating instructions

{c) Specimen signature of authorized signatories

6.17  Applications to be accompanied with Bank Account Details

Every application shall be required to be accompanied by the bank account details of the applicant and the
magnetic ink character reader code of the bank for the purpose of availing direct credit of redemption amount
and all other amounts payable to the Debenture Holder(s) through NEF'T/RTGS.

6.18 Mode of Payment

All payments must be made through NEFT/RTGS/Cheque/ Fund Transfer as set out in the Application Form,

6.19  Refunds

For applicants whose applications have been rejected or allotted in part, refund orders will be dispatched
within 7 (Seven) days from the Deemed Date of Allotmest of the Debentures.




DECLARATION

The Company and each of the directors of the Company hereby confirm and declare that;

a.  the Company has complied with the provisions of the Act and the rules made thereunder, inciuding the
compliances in relation to making a private placement of the Debentures;

b.  the compliance with the Act and the rules does not imply that payment of dividend or interest or
premium or repayment of Debentures, if applicable, is guaranteed by the Central Government;

c.  the monies received under the Issue shall be used only for the purposes and objects indicated in this
Private Placement Offer Letter and the Disclosure Document;

I am authorized by the Debenture Issue Committee of the Company vide resofution number dated
December 15, 2020, 1o sign this form and deciare that all the requirements of Companies Act, 2013 and the
rules made thereunder in respect of the subject matter of this form and matters incidental thereto have been
complied with. Whatever is stated in this form and in the attachments thereto is true, correct and complete and
no information material to the subject matter of this Private Placement Offer Letier has been suppressed or
concealed and is as per the original records maintained by the Promoters subscribing to the Memorandum of
Association and Atrticles of Association.

It is further declared and verified that all the required attachments have been compietely, correctly and legibly
attached to this form.

Date: December 15, 2020 {jm

Place: Yivandsum W

For Muthoot Fincorp Limited

Name of the Director: THOMAS SoHN MUTHOGT

Designation: Chaurman .
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ANNEXURE I: FORMAT OF APPLICATION FORM

Serial No. 01
Addressed to:

MUTHOOT FINCORP LIMITED
(CIN: U65929K1.1997P1.C011518)

(A Public Limited Company Incorporated under the Companies Act, 1956 (Registered as a Non-Banking
Financial Company within the meaning of the Reserve Bank of India Act, 1934 (2 of 1934)) and validly
existing under the Companies Act, 2013.)

Date of Incorporation: June 10, 1997
Registered Office: Muthoot Centre, TC No 14/2074-7 Punnen Road Trivandrum — 695 039, Kerala;
Tel: +91 471 491 1550, Fax: 91 471 233 1560, Corporate Office: Muthoot Centre, Near Spencer
Junction, M.G. Road, Trivandrum — 695 001, Kerala Tel: +91 471 491 1430, Fax: +91 471 491 Website:
www.muthootfincorp.com
Contact Person: Mr. T.D. Mathai; Email: cs@muthootfincorp.com; Tel: +91 471 491 1563; Fax: +91 471
233 1560

| DEBENTURE APPLICATION FORM SERIAL NO. [o]o]ololclole]o] |

ISSUE OF UP TO 500 (FIVE HUNDRED)} RATED, LISTED, SENIOR, SECURED, REDEEMARBLE,
PRINCIPAL PROTECTED MARKET-LINKED, NON-CONVERTIBLE DEBENTURES HAVING A FACE
VALUE OF RS. 10,00,000/- (RUPEES TEN LAKHS ONLY) EACH, OF THE AGGREGATE NOMINAL
VALUE OF UP TO RS, 50,00,00,000/- (RUPEES FIFTY CRORES ONLY) WITH A GREEN SHOE OPTION
OF UP TO 500 (FIVE HUNDRED} RATED, LISTED, SENIOR, SECURED, REDEEMABLE, PRINCIPAL
PROTECTED MARKET-LINKED, NON-CONVERTIBLE DEBENTURES HAVING A FACE VALUE OF
RS, 10,00,000/~- (RUPEES TEN LAKHS ONLY) EACH, OF THE AGGREGATE NOMINAL VALUE OF UP
TO RS, 50,00,00,000/- (RUPEES FIFTY CRORES ONLY), IN A SINGLE SERIES ON A PRIVATE
PLACEMENT BASIS

DEBENTURES APPLIED FOR:
Number of Debentures in words

Amount Rs, /- in words Rupees Crore Only

DETAILS OF PAYMENT:

RTGS
No. __Drawn on

Funds transferred to Muthoot Fincorp Limited (finser! bank account details])
Dated

Total Amount Enclosed
{In Figures) Rs. /=_{In words) Quly
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APPLICANT’S NAME IN FULL (CAPITALS)

SIGNATURE

Privatc & Confideniial

SPECIMEN

For Private Circulation Only

APPLICANT’S ADDRESS

ADDRESS

STREET

CITY

PIN PHONE

FAX

APPLICANT’S PAN/GIR NO.

WE ARE [-]

IT CIRCLE/WARD/DISTRICT

We have read and understood the Terms and Conditions of the issue of Debentures including the Risk Factors
described in the Disclosure Document and the Private Placement Offer Letter and have considered these in
making our decision to apply. We bind ourselves to these Terms and Conditions and wish to apply for

allotment of these Debentures. We request you 1o please place our name(s) on the Register of Holders,

Name of the Authorised
Signatory(ies)

Designation

Signature

Applicant’s
Signature

We the undersigned, are agreeable to holding the Debentures of the Company in dematerialised form. Details
of mv/our Beneficial Owner Account are given below:

DEPOSITORY

NSDL () CDSL ()

DEPOSITORY PARTICIPANT NAME

DP-ID

BENEFICIARY ACCOUNT NUMBER

NAME OF THE APPLICANT(S)

Applicant Bank Account:

(Settlement by way of Cheque / Demand Draft
/ Pay Order / Direct Credit / ECS /
NEFT/RTGS/other permitted mechanisms)

FOR OFFICE USE ONLY
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DATE OF RECEIPT DATE OF CLEARANCE
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{(Note: Cheque and Drafis are subject to realisation)

Applicant’s
Signature

FOR OFFICE USE ONLY
DATE QF RECEIPT DATE OF CLEARANCE

(Nole: Cheque and Drafis are subject to realisation)

(TEAR HERE)
ACKNOWLEDGMENT SLIP

| (To be filled in by Applicant) SERIAL NO. =0 T 1- -]

Received from

Address

Cheque/Draft/UTR  # Drawn on

Rs. on account of application of

Debenture

for
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ANNEXURE II: ILLUSTRATION OF CASH FLOWS

Hlustration of Bond Cash Flows

Company Muthoot Fincorp Limited
Face Value (per security) Rs. 10,00,000/- (Rupees Ten Lakh only)
Issue Date December 16, 2020

Date of Allotment

December 16, 2020

Call Option Date/Final Redemption Date

June 16, 2022/ February 16, 2023

Coupon Rate

8.75% per annum payable upon call option
date/maturity date

Frequency of the Coupon Payment with specified
dates

Upon Call option date/ Final Maturity Date

Day Count Convention

Actual/Actual

Cashflows

1,33,950

Coupon, if éﬁy June 16, 2022 547
Face Value June 16, 2022 547 10,600,000
Total June 16, 2022 547 11,33,950

Scenario Analysis*

1. Tabular Representation

The following table shows the value of the Debenture at maturity under different market conditions
(Assuming Initial level of the Reference Index is 99.00)

99.00 9.90 0.00% 10,00,600 10,00,000
99.00 19.80 -80% 0.00% 10,060,000 10,00,000
99.00 24.75 -75% 0.00% 10,00,000 10,00,000
99.00 59.40 -40% 13.3950% 10,060,000 11,33,950
99.00 89.10 -10% 13.3950% 10,00,000 11,33,950
99.00 99.00 0% 13.3950% 10,00,000 11,33,950
99.00 108.90 10% 13.3950% 10,00,000 11,33,950
99.00 128.70 30% 13.3950% 10,00,000 11,33,950
99.00 148.50 50% 13.3950% 10,00,000 11,33,950
99.00 173.25 75% 13.3950% 10,00,000 11,33,950
99,00 188.10 90% 13.3950% 10,00,000 11,33,950
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2. Graphical Representation

The follewing graph shows Debenture returns at maturity under different market conditions
(Assuming Initial Level of the Reference Index is 99.00)

Scenario Analvsis
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~ *The scenario analysis (fabular and graphical data) is provided for illustrative purposes only and does not
represent actual termination or unwind prices, nor does it present all possible outcomes or describe all
Jactors that may affect the value of instrument.
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ANNEXURE III: AUDITED CASH FLOW STATEMENT

REFORMATTED STANDALONE STATEMENT OF CASH FLOWS FOR THE PERIOD

ENDED 31st March 2018
As at As at
Particulars 31st 3lst
March March
2018 2017
? Cash Flow from operating activities
. . . 11,607.0
Net profit after taxation and extraordinary items 15,152.59 6
Non cash adjustments to reconcile profit before tax to net cash flows:
Depreciation & arnortization 7,.078.60 | 7,762.09
Profit/ (loss) on sale of fixed assets 55.07 -3.17
Assets written off 124,61 -
Provisions and write offs 6,671.97 | 225427
Bad debts written off 847 | 1,680.14 |
Net gain on sale of current invesiments -1,200.28 | -1,504.12
Dividend income -18.77 -15.9
. _ . . 21,780.3
Operating profit before working capital changes 27,.872.26 "
Movement in Working Capital
(Increase) / decrease in short term loans and advances 1,13,186.7 | 1,85,255.
2 56
(Increase} / decrease in long term loans and advances 14,885.19 ]4’426'2
(Increase) / decrease in other current assets -4.65470 1 20,112.4
4
Increase / (decrease) in other current liabilities 468471 8,791.36
Cash generated from operation ~74,615.50 | 1,60,369.
93
Direct taxes paid (net of refund) -9,330.43 § -9,953.64
Net cash flow from /(used in) operating activities (A) -83,945.93 | 1,70,323.
57
l)) Cash Flow from investing activities
Purchase of fixed and tangible assets -3,718.78 | -9,000.19
Purchase / Sale of investments 3,008.04 { -7,551.58

b TRLeMDIRUR ,_-
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Sale of fixed assets 103 42.40
Investment in Subsidiary company -6,305.97 | -2,000.00
Profit/Loss on sale of fixed assets/investments 1,145.21 _ 1,507.3¢
Dividend received 18771 159
Net cash flow from /(ased in) investing activities (B) -5,749.73 | 16,986.1

7

; Cash flow from linancing activities

(Increase) / decrease of short term borrowings L1 1’166'2 1’?7’32843
(Increase) / decrease of long lerm borrowings -28,113.44 | 11,474.5

8

Fresh issue of shares 0 15’000'3
Dividend and Dividend tax paid -1,684.25 0
Net cash flow from /(used in} financing activities (C) 81,368.85 1’80’852[;'
_____________ Net increase / (decrease) in cash and cash equivalents (A + B+ C) -8,326.81 | -6,459.49

. 47,247,

Cash and cash equivalents at the beginning of the year 40,788.00 7 g
Cash and cash equivalents at the end of the year 32,461.19 40’788'3

A Cash flow from Operating activities
Net Profit before taxation 30,428.32 23,771.82
Adjustments to reconcile profit before tax fo net cash
flows:
Add: Depreciation, amortisation and impairment 6,996.09
20,454.08
Add: Impairment on financial instruments 2,638.88
7,959.93
Add: Finance cost 1,30,051.56
137,358.83
Add: Provision for Gratuity 226,98
328.27
Add: Provision for Compensated absense 13.09
(105.21)
Add: Unrealised loss / (gain) on investment 259.41
{160.97)
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Add: {Income) / {oss on investments (220,643
Less: Dividend income (18.88)
(22.54)
OPERATING PROFIT BEEFORE WORKING CAPITAL 1,63,718.32
CHANGES 196,240.71
Adjustments for:
(Increase)Decrcase in Trade receivables 435.61
(81.94)
(increase)/Decrease in Bank balances other than cash and (1,412.62)
cash equivalents 4,833.46
{Increase)/Decrease in Leans (1,734.12)
(210,085.1%)
(Increase)/Decrease in Other financial asset 7,133.87
13,514.13
(Increase)Decrease in Other non-financial asset (529.12)
4,448.58
Increase/{Decrease) in Other financial liabilitics {9,713.98)
729.19
Increase/(Decrease) in Other non financial liabilities 688.04
1,844.75
Increase/(Decrease) in Trade payables 45,100.61
(9,234,97)
Increase/(Decrease} in Provisions
(69.51) {16.58)
Cash genercated from operations 2,139.24 2,03,670.03
Finance cost paid {1,30,796.22)
{139,383.94) |

Income fax paid

(12,834.72)

(5,908.14)

Net cash flows used in operating activities (150,079.42) 60,965.67
B Cash flow from Investing activities

Purchase of property, plant and equipment and intangible (5,431.72)
assets (2,314.18)

Proceeds from sale of property, plant and equipments 534.93

Investment made in alternate investment fund (80.00)
123.77

Proceeds from (purchase) / sale of securities 7.33
111.14

Proceeds from (purchasc) / sale of debt securities 57.49
(320.00)

Investments in unguoted equity shares {6.52)

Acquisition of shares in subsidiaries (2,499.85)
{2,500,02)

Dividend income 18.88
22.54

Income from investments 220.64

‘\j_—i TRVRDRU
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30,017.28

Net cash used in investing activities (4,876.76) {7,178.81)
C Cash flow from Financing activities
Increase / {decrease) in debt securities (31,454.26)
62,612.47
Increase / (decrease) in borrowings (cther than debt (34,857.11)
securities) 142,795.98
increase / (decrease) in subordinated liabilities 6,193.45
{12,505.79)
Payment of lease liabilities -
{16,572.01)
Dividend paid (including tax on dividend) (2,335.22)
{16,346.56)
Net cash from/(used in) financing activities (62,453.14)
159,584.08
I} Net inerease/(decrease) in cash and cash equivalents (2,666.28)
(A+BiC) 4,627.91
Cash and cash equivalents at April 01 28,055.65
25,389.37
Cash and cash equivalents at 31st March 2019/2020 25,389.37




Private & Coniidential
For Private Circulation Only

Disclosure Document
Date: December 15, 2020
(This Disclosure Document is neither a prospectus nor a slatement in licu of a prospeclus)

ANNEXURE 1V: FINANCIAL POSITION OF THE COMPANY

MUTHOOT FINCORP LIMITED
Mutioot Cente, Puinsn Foad, Trvansmn, Kemla-425030
BALANCE SHEET AS AT 3TH S$EPT 2020
{Rs. in takhis]
. . Asat At
Particulars Note ! yom Sept 2020 30th Sept 2619
ASSETS
1 Fingancial assels
2} Cnsli apd cash equivaens 5 1,53, 044,05 I6,485.01
) Bank Balance ocber than (a) above 176314 488655
¢} Recelvables
{0) Tinde Racaivables H 30351 255743
{0} Other Receivable: - .
& Loans H 15,74.960.75 12,47,568.82
e} Investments $ i 3757607 171,278 80
) Criber Financial asters 12 16,131.82 3500842
1 Non-financial Assets
8) Current tax assers (Heg) -
by Dheferred oy assets (Met) - -
€} Investnent Fropery 11 310,244.63 30,133.85
4) Property, Pt rad Equipment 12 $7.571.56 46,869.25
&) C(rbe Intangible assess 13 033.80 340,50
) Rigatof Use Asseix 14 Ei AT sl 4265082
g) Onher noa finencial aseeis 15 36,233.00 34,804.53
Total assets 20,56,360.25 | 15,26,430 45
EIABILITIES AND FQUIEY
LIABILITIES
1 Financial Lisbilities
4y Payables 15
(D Trade Payabies
{i) rosnl outsanding dues of maicre enterprises and sl entarprices - -
{id) rotal outsranding dies of creditors otber than micro enteprises and saall .
eerTRises
Iy Other Payaties
(i boenl outrinnding dues of micro enterprises and smri enterprises -
(it tom_i outstanding dues of creditors other than micro enterprrises and saall 17.386.01 ’ £6,349.30
RTINS '
b Db Seqwities 17 304,501 26 1284
¢y Bomowings {othe: than debr secimides) 18 10,09, 541 08 L0409
) Lease Lisbitity 4 21390.07 H480
&) Subvrdinated Lisbilities 19 25243331 262,443,097
f) Cnher Financial liabilities 20 51482 38,708.27
2 Non-financisf Liabilities
ay Cuorent tax liabitites (nety 156402 570523
t) Provisions 2] 271686 22743
o} Deferred tx liabilitdes {met) 33 2213120 37.660.65
&) Crher noa-foraciad lishilities an B44.58 i,5:4.47
3 Equty
ay Equity share cepital 23 18,370.56 190.370.56
b) Criber egquisy 24 177,004.57 2,74, 505.58
Total Liahitities and Equity 20,56,361.26 ¥6,36,470.45
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AMUTHOOT FENCORP LIMITED
Mutoot Centre, Pusney Road, Trivandmum, Kevala-895039
STATEMERNT OF PROFT AND L.OSS FOR THE YEAR ENDED 30TH SEPT 2020
{Rs. in fakhs}
. - For the yenr ended For the year ended
Particulars Motes | ik Sept 2030 30th gggt 2019
Revenue frowm aperations
i) Iumerest income a5 1,26,084.06 1,16, 780.04
iy Diividend wicome 4.8 142
(i) Reial mcome 25064 26719
(v) Fees and comunission meome 3,080.23 4,622.55
£y MNet Gein on fair value changes 26 - 174.46
{viy D9er gain on derecoguidon of Suancisd fviuments under aptorised cott category 11,386.78 §,787.58
{riey Others 27 03558 104567
] Total Revenuoe from operafions 1,41 ,660.540 1,31,694.416
i) Qtaer nrome 1695 1855
{I1) Total Income (T~ I 1,41,677.49 1,31,712.95
Expentes
{if Fimaoce coste b} F3157.48 §5,210.77
iy Toapainnent of financial insmunents ) 329081 6.0684.42
ity et Toss on fadr value changes 14 .47 -
{f} Emploves benefll expensas 30 1804575 213, 148.98
{iv) Dlepreisnon, AmOrozanon aad iparnient it 13,3757 0,520.52
(v Ofaar expenses 3z 05938 13165.48
Iy Total Expentes 1,20,507.30 1,17,758.17
A9 Profititoss) before tax (11- T\ 11,085.19 F3 05470
VT Tax Expense:
{13 Currentdan 6.428.83 5,310.60
{2y Deaferred 1y 201815 -1,769.41
(L) E4] Profiti{loss) for die vear V-V 16 660.50 3043841
(VI Qtber Comprehensive Inceme !
A (i Ireas thai wifl not be classified fo profit of low
et Gain'Gore] 00 equlty tusmInents mansnres (20.990.37) -12,765.48
through Gter Comprelentive lucone
Acherial gain o) on emplovee beuefits throvgh 00T {33.34) 3549
(1} Intoma fax relating 0 tems that will aoi be 5,191 .25 1,853,348
reclassified (o prodit or loss
Subtetal (A) {15,732.45) 19,386 83)
B Brems taat will be classified to prodit or loss -
(if} Inceme wx velotng 1o jfetns that will be .
teclassified to profit or loss
Subtotal (B) - -
Oiber Comprehensive Income (A < B} (15,732.46) {9,186.83)
i} Total Comprebensive Inrome for the period 83704 1,046.68
(XII+XIV)Y {Compriting Prefit (Loss) ang Qther
Compreliensive Incowne for the period}
o) Enraings per equity skare (for continuing operations)
Basic Fe) 561 5.39
Diluted (R} 8.61 538
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FINANCIAL INFORMATION OF THE COMPANY

1. For key operational parameters of the Company please refer to paragraph 4.4 (i)

2. Debt Equity Ratio’;

Private & Confidential
For Private Circulation Only

(Rs. in lakhs)

Share capital 19,370.56 - 19,370.56
Reserves and Surplus 276,067.54 - 276,067.54
Total Shareholders’ Funds (A) 295,438.10 - 295,438.10
Long term borrowings (including current 571,086.96 10,600 581,086.96
maturities of Long Term Debt)
Short term borrowings 778,217.96 - 778,217.96
Total Debt Funds (B) 1,349,304.92 - 1,359,304.92
Total Capitalisation (A) + (B) 16,44,743.02 - 16,54,743.02
Long Term Debt / Equity 1.93 - 1.97
Debt/Equity 4.57 - 4.60

Notes:
4. The Pre-Issue figures have been extracied from the Audited Stamdalone Financial Stalements as on

31/03/2020, which have been prepared in accordance with the Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder.

5. The Post-Issue Total Capitalization is indicative and has been arrived at on the assumption that the
proposed issue would result in an inflow of Rs. 10,000 lakhs (the entire proceeds of which is considered
as Long Term for computation purposes,).

6. Changes in Equity, Reserves and Borrowings between 01/04/2020 & the date of issue may have an
impact on the calculations made above.

2 (Assuming full subscription)
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Cash Flow Statement
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Reformatied standalone statement of cash flows for the period ended March 31, 2020 and for the year ended

March 31, 2019 as per IND-AS.

(Rs, in Jakhs

A Cash flow from Operating activities

Net Profit before taxation 30,428.32 23,771.82
Adjustments to reconcile profit before tax to net cash flows:
Add: Depreciation, amortisation and impairment 20,454.08 6,996.09
Add: Impairment on financial instruments 7,859.93 2,638.88
Add: Finance cost 137,358.83 | 1,30,051.56
Add: Provision for Gratuity 328.27 226.98
Add: Provision for Compensated absence {(105.21) 13.09
Add: Unrealised loss / (gain) on investment (160.97) 259.4]
Add: (Income) / loss on investments - (220.64)
l.ess: Dividend income (22.54) (18.88)
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 196,240.71 | 1,63,718.32
Adjustments for:
(increase)Decrease in Trade receivables (81.94) 435.61
(Inc.rease);’Decrease in Bank balances other than cash and cash 4,833 46 (1,412.62)
=1 equivalents
| {Increase)/Decrease in Loans (210,{}85.15) (1,734.12)
(Increase)/Decrease in Other financial asset 13,514,13 7,133.87
{Increase)/Decrease in Other non-financial asset 4,448.58 (529.12)
Increase/(Decrease) in Other financial liabilities 729.19 {9,713.98)
Increase/{Decrease) in Other non financial liabilities 1,844.75 688.04
Increase/(Decrease) in Trade payables (9,234.97) 45.100.61
Increase/(Decrease) in Provisions (69.51) (16.58)
Cash genereated from operations 2,139.24 ¢+ 2,03,670.03
Finance cost paid (139,383.94 | (1,30,796.22
) )
Income tax paid (12,834.72) (5,908.14)
Net cash flows used in operating activitics (1 50,079.4§ 66,965.67
B Cash flow from Investing activities
Purchase of property, plant and cquipment and intangible assets (2,314.18) (5,431.72)
Proceeds from sale of property, plant and equipments - 534.93
Investment made in alternate investment fund 123,77 (80.00)
Proceeds from {purchase) / sale of securities 111.14 7.33
Proceeds from (purchase) / sale of debt securities (320.00) 57.49
Invesiments in unquoted equity shares - (6.52)
Acquisition of shares in subsidiarics (2,500.02) (2,499.85)
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Dividend income 22.54 18.88
Income from investments - 220.64
Net cash used in investing activitics (4,876.70) (7,178.81)
C Cash flow from Financing activities

Increase / (decrease) in debt securities 62612471 (31,454.26)
Increase / (decrease) in borrowings (other than debt securities) 142,795.98 1 (34,857.11)
Increase / (decrease) in subordinated liabilities (12,905.79) 6,193.45
Payment of lease liabifities (16,572.01) -
Dividend paid (inchuding tax on dividend) (16,346.56) (2,335.22)
Net cash from/(used in) financing activities 159,584.08 | (62,453.14)
I Net increase/(decrease) in cash and cash eguivalents (A+134C) 4,627.91 {2,6606.28)
Cash and cash equivalents at April 01 25.389.37 28.055.65
Cash and cash equivalents at 30th September / 31st March 2019 30,017.28 25,389.37
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Reformatted standalone statement of cash flows for the year ended March 31, 2018 and March 31, 2017 as
per Indian GAAP.

a} | Cash Flow from operating activities
Net profit after taxation and extraordinary items 15,152.59 11,607.06
Non cash adjustments o reconcile profit before lax to net cash
ows:
)I{l)epreciation & amortization 7,078.60 7,762.09
Profit/ (loss) on sale of fixed assets 55.07 <3.17
Assets wrilten off 124.61 -
Provisions and write offs 6,671.97 2,254.27
Bad debts written off 8.47 1,680.14
Net gain on sale of current investments -1,200.28 ~1,504.12
Dividend income -18.77 -15.9
Operating profit before working capital changes 27,872.26 21,780.37
Movement in Working Capital
{Increase) / decrease in short term loans and advances -1,13,186.72 | -1,85,255.56
{(Increase) / decrease in long term loans and advances 14,885.19 14,426.34
{(Increase} / decrease in other current assets -4,654.70 -20,112.44
Increase / (decrease) in other current liabilitics 468.47 8,791.36
Cash generated from operation -74,615.50 | -1,60,369.93
Direct taxes paid (net of refund) -9,330.43 -9,953.64
Net cash flow from /(used inr) operating activities (A) -83,945.93 | -1,70,323.57
b} | Cash Flow {from investing activities
Purchase of fixed and tangible assets -3,718.78 -9,000.19
Purchase / Sale of investments 3,008.04 -7,551.58
Sale of fixed assets 103 42.40
Investment in Subsidiary company -6,305.97 -2,000.60
Profit/Loss on sale of fixed assets/investments 1,145.21 1,507.30
Dividend received 18.77 15.9
Net cash flow from /(used in) investing activities (B) -5,749.73 -16,986.17
¢} | Cash flow from financing activities
(Increase) / decrease of short term borrowings 1,11,166.54 | 1,77,324.83
(Increase) / decrease of long term borrowings -28,113.44 -11,474.58

Fresh issue of shares

15,000.00
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Dividend and Dividend tax paid -1,684.25 -
Net cash flow from /(used in) financing activities (C) 81,368.85 | 1,80,850.25
Net increase / (decrease) in cash and cash equivalents (A + B + -8,326.81 -6,459.49
)

Caslh and cash equivalents at the beginning of the year 40,788.60 47,247.49
Cash and cash equivalents at the end of the year 32,461.19 40,788.00
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ANNEXURE VI: DEBENTURE TRUSTEE CONSENT LETTER

CATALYST "%%;’}

Hesbasrs wy yondwid | Vot ot SalA gy
Pty

CLAMUMS20-21/DEB/BZY
Doceniher 34, 2020

Muthaot Fincorp Limited
testhont Centre, ‘TC No 1420747
Poriney Reags! Frdsatelraen
Fhlrwvananthapu g - 950659

Kiad Atsention: My, Nadssasabapathy, R
Brosae S,

Consent ta act a8 Trostee for Rated, Soemred, Lisied, Markot Linhed Bebenfurey
apgregating ta € 50 Crores on private placement basiy and T 50 Crorey of green
shoe aption th be issiwed by ymie Lompany-

This 15 with refvence 1o the disoussions 1 respect oF appoisiment of Coatabyst
Trusteeshlp Limited (Catabyst) [ Formerhy GUA Trusteesitip Limdis)] eo at as Debontuare
Trustee for the Secuced, Listed, Rated, Redoesmablo, Macker Linked Debontres
apptgsting wpta § 30 Ceores on private phncement Basts and 50 Crores ol green shoo
aption e be Bssuoed by your Compmnny. in teds connecdon, we are agrosable woact a5
Fragtee o the Following truztenship rerineration:

Acceptance they ©4 125000 phus appticable 1axes fone-1ae, nou-refundadie
puyable wpfront).

All cut of pecket oxponses incurred tavards bogal foos, travelling, inspection diarges,
eten sitndl e lovded antd vesimbursed on acigal Basis.

Yeurs Snithiully,

We Accepl Ve above torms
sif S Muthoot Fincorp Lamited
For Mulhoot Fincom L16.

For Catalys)

NOFE: As por GST gubdeiines, OFL would be vequired to pay the applicalde Tax on
the amditisks £ chavges m_yahzc to w as dndicated Ahove. Flease nole that,
the Compinry woukd b Habite w pay al) such chinegos even in thy event of

atncailation of the afercsald franzaction. Therefore, ng refand ol aay
statotary dues already padd wouldd b macke

SatRiA BT YRS hhi‘ RATLY | 2ok vl ol .
Bk £ : M i T, T2 T R T, \«uimmtrh{;&iuur\ntﬁ“fl“‘{»ﬁ Tob o) R 5AIT S0G gp
i Ay LA T A1 mAl‘parrxl<<r¢(|1n|t.r3 Flans) urus AT A AN ] 3 FSAIANUREE Fole YL IO PR TS
(R ENL SR Yorss thesduid Eandillng 0l e TLeemntd Mt Hlen |-._ SE hel 11 CEE WY

A L X T Wb ba e ataks M

o £ Sheebaw .

ArE L E R EIIH
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CATALYST

Al i s inalfo

DAIRLTRY ?’-"Ll‘\f!}'mi‘ L%khl'e..r

4
ELATE I B I ET RS L I

Froesf af

CLAMOM f20- 21/ DER/B2Y

Bucembor 14, 202

Maskbowt Pincorp Llnled

Muthoot Centre, TC No 147208747

Mrivzsen Rnd Trivandrim
Thiravananthapuian ~ 695339

Kimd Attention: Mr Radanmsobagathy,
[3anee hir,

Consond to act 45 Tristee for ihﬂi.d, Sveured, Bisted, Market Linled Debeoimlares

apgeepating 1o ¥ 50 Sroves on private plucemeont msla s T 50 Croves of green

s optdon ta bo fssued by ymir{mmpauy

The Congssty and the Trostee shiall enger ingg valevant trustee agrecments and other
necossery duvmenis for the alorosald fasne af NCDs sad wkso agrees & undertakos 1o
emmly will g provisiens of the SE8E (Debenture Trastecs] Regualations, 1993, SGBI1
{Bssere and Listiog o Debt Secucifes) Regulalions, 2008, SEBE {Listing Obligaicns aad
Pistlsure Requiremenls) Regulatipss, 2015, ss may. be amesded Trom thne 1o tme,
SERL Cleestar No, CIRJCFRCMINE/201E waled Golobor 13, 2015 and o Listng
J\U(‘t}ml}ﬂt prrsnanl therele ko e executed with Boshay Stocdo Bxehange[DSEY/

Natioual Stowl Exchange(NSE], the R Cleeular No. RE)S2012-13/560 daved June 27,
2013, Lhe Comprnies Act, 2003 2ad uny olher applicable stateles, reguladons and
provisions we smaended fom tHme ot

The Cempary shail epter Inte Agreament with Trasted 3% requived by Repalation 13 of
SESE {Debentre Trostee] Bespdations, 1993 therehy spreeing to oreate the securiy
within three monshs rom e date of closwre of issun or in ageordance with the
Companios Ack, 2013 00 a5 per the provistons as prosceitd by any reg,\uﬁdmly aulimrﬂy
% appcalie asd eomgsly with the pi uwslon& oi’ d;}p]iwhiﬁ Iaws s .

W mre plse sprecabie for m:]ushm uf e rmm:’ Hy rustess In e Lompany's oifer

IE{'lCili“{"}“!ﬂ"bflﬂ!stl|(f thocument/ Msting spplicationfany other alnmmmﬂt m m} ﬂled

with the Stock Exchangef{s) or any mhm ﬁtith{l] Iy as rrzqmﬂe:‘i

Yours Ntthlully,
Catadyst Traistue

g umcepl’l _twhuve mzm,-a
- Fgr ¢/Iathook Fieor)y Limited
For Mtrthoat cham ]

maiﬁwmwj g%n

Antteorizad Sipaatory Autlroybeod Signatosy

ship Ydmited

alinry

LI TR oA

pt g6 BTOEL MuTralt WD SO0 Ted o0F STRITHRF SANY P W] {102 DR TRAY
WAL bENE Ned g [IRAFS PREERIE G 403 {5005 Flianirs b

ATy S 1381 e P Tk A AN T AR

Bt PO LA PR R L L o .
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Muthoot Fincorp Limited
Registered Office: Muthoot Centre, Punnen Road, Trivandrum
CIN - U65929KL1997PLC011518
Statemegt of Unaudited Standalone Financial-Results for the Half Year ended September 30, 2020

(Rs. in lakhs)

Revenue from operations

(i) Interest income 1,26,094.06 1,16,789.04 1,26,094.06 2,39.311.54
(i) Dividend income 4.26 7.42 4.26 22.54
{ili) Rental income 259.64 267.19 259.64 518.97
(iv} Fees and commission income 3,090.23 4,622.55 3,090.23 10,062.43
{(v) Net gain on fair value changes - 174.66 - 160,97
(vi) Net ggin on derecognition of financial instruments under 11,286.78 8.787.88 11,286.78 19,394.52
amaortised cost category
(vii) Others 925.56 1,045.67 925.56 2,780.81
(I} Total Revenue from operations 1,41,660.54 ' 1,31,694.42 1,41,660.54 2,72,251.79
(II) Other Income 16.95 18.55 16.95 376.82
(II1) Total Income {1+ II) 1,41,677.49 1,31,712.96 1,41,677.49 2,72,628.61
Expenses
(i) Finance costs 73,157.48 65,229.77 73,157.48 1,37,358.83
(1) Impairement of financial instruments 3,270.81 6,084.42 3,270.81 7,959.93
(iii} Net Loss on fair value changes 6.47 - 6.47 -
{iv) Employee benefit expenses 18,945.79 23,748.98 18,945.79 48,862.15
{v) Depreciation, amortization and impairment 11,157.37 10,529.52 11,157.37 20,454.08
(vi) Other expenses 14,059.38 12,165.48 14,05938 27,565.30
(I¥) Total Expenses {IV) 1,20,597.30 1,17,758.17 1,20,597.30 2,42,200.29
(V) Profit/(loss) before expceptional items and tax (111 - 1V) 21,080.19 13,954.79 21,080.19 30,428.32
(V1) Exceptional items - - “ -
(V1I) Profit/(loss) before tax {V- VI) 21,080.19 13,954.79 21,080.19 30,428.32
(VHI) Tax Expense:
{1) Current tax 6,428 83 5,310.69 6,428.83 9.463.18
{2) Deferred tax {2,018.15) (1,789.41) (2,018.15) {942.38)
(1X) zrl(;lf;tl(loss) for the period from coentinuing operartions {VII- 16,669.50 10,433.51 16,669.50 21,90751

(X) Profit/(loss) from discontinued operations - - - -
(XI) Tax expense of discontinued operations - - -

(XH) Profit/{loss) from discontinued operations {After tax) (X -XI) - - - -
(XIH) Profit/(loss) for the period (IX+XI1I) 16,669.50 10,433.51 16,669.50 21,907.51

(XIV} Other Comprehensive Income
A (i) ltems that will not be classified to profit or loss:

Net Gain/(loss) on .equlty instruments measured through (20,990.37) (12,265.48) (20.990.37) (8.138.27)
Other Comprebensive Income

Acturial gain/(loss} on employee benefits through OCI (33.39) 2549 (33.34) (69.51)
(i) Inc“nme tax relating to items that will not be reclassified 529125 2.853.16 529125 1.920.25
to profit or loss

Subtetal (A) (15,732.46) (9,386.83) (15,732.46) {6,287.53)

B (i) ltems that will be classified to profit or loss - - - -
(i1) Income tax relating to items that will be reclassified to
profit or loss
Subtotal (B) - - ) - -

Qther Comprehensive Income (A + B) (15,732.46) (9,386.83) (15,732.46) (6,287.53)
Total Comprehensive Income for the period (XITI+XIV) .
{XV) (Comprising Profit (Loss) and Other Comprehensive 937.04 1,046.68 937.04 15,619.98

Income for the period)
(XVI)} Earnings per equity share (not annualised)

Basic (Rs.) 8.61 539 8.61 1131
Diluted (Rs.) 8.61 5.39 8.61 11.31
See accompanying nofes to financial results On behalf of the Board of Directors

Thol@oot

Executive Director and
Chief Financial Officer

Kochi, 14 November 2020 DIN: 00082099




Muthoot Fincorp Limited

* Registered Office: Muthoot Centre, Punnen Road, Trivandrum
CIN - U65929KL.1997PLC011518

W

Unaudited Standalone $tatement of Assets and Liabilities (Balance Sheet) as at September 30, 2020

ASSETS

1 Financial assets
a)  Cash and cash equivalents 1,53,346.96 30,017.28 26,485.01
b)  Bank Balance other than (a) above 3,763.24 084.69 4,886.55
¢} Receivables
(i} Trade Receivables 3,031.53 2,518.88 2,557.63
d) Loans 15,74,989.73 13,91,802.06 12,47,561.82
¢) Investments 1,57,379.97 1,78,170.99 1,71,271.80
f)  Other Financial assets 16,131.83 15,447 47 28,908.42
2 Non-financial Assets
a}  Investment Property 30,246.61 30,236.55 30,133.95
b)  Property, Plant and Equipment 42,521.36 45,322.31 46,869.25
¢)  Other Intangible assets 933.80 437.68 340.59
d)  Right of Use Assets 38,073.21 43,659.63 42,650.92
¢)  Other non financial assets 36,243.00 30,893.32 34,804.55
Total assets 20,56,361.25 17,69,890.86 16,36,470.48
LIABILITIES AND EQUITY )
1 Financial Liabilities
a) Payables
(I} Other Payables
(1) total outstanding dues of micro enterprises and small ) 16.16 )
enterprises ’
(ii) totzltl outstanding dues Of. creditors other than micro 17.286.01 36,843.99 56,349.30
enterprises and small enterprises
b) Debt Securities 3,06,491.26 86,113.32 1,285.14
) Borrowings {other than debt securities) 10,69.541.09 9,68,313.27 9,01,480.91
d) Lease Liability 42,340.97 46,447.77 44,042.80
e) Subordinated Liabilities 2,52,433.31 2,60,167.47 2,62,443.97
f) Other Financial liabilities 44,514.82 40,940.85 38,798.27
2 Neon-financial Liabilities
a) Current tax liabilities (net) 1,664.02 287.56 5,791.22
b) Provisions 2,718.86 2,380.89 2,227.43
c) Deferred tax liabilities (net) 22,131.20 29,440.60 27.,660.64
d) Other non-financial liabilities 864.58 3,480.88 1,514.67
3 Equity
a) Equity share capital 19,370.56 19,370.56 19,370.56
b} Other equity 2,77,004.57 2,76,067.54 2,75,505.57
Total Liabilities and Equity 20,56,361.25 17,69,890.86 16,36,470.48

See accompanying notes to financial results

.

Kochi, 14 November 2020

On behalf of the Board of Dirgors

WY

Thomas Muthoot
Executive Director and
Chief Financial Officer

DIN: 00082099
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RANGAMANI & CoO.,

CHARTERED ACCOUNTANTS

ALAPPUZHA - 688 001

REVIEW REPORT ON INTERIM FINANCIAL RESULTS

e Board of Directors

Muthoot Fincorp Limited
Muthoot Centre, Punnen Road,

iruvananthapuram - 695 039

We have reviewed the accompanying Statement of Standalone Unaudited Financial
Results of M/s. Muthoot Fincorp Limited, Muthoot Centre, Punnen Road,
Thiruvananthapuram (“the Company”) for the six months ended September 30,-2020,
being submitted by the Company pursuant to the requirement of Regulation 52 of the SEBI
{Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, read
with relevant circulars issued by SEBI.

This Statement, which is the responsibility of the Company’s Management and approved

- by the Board of Directors, has been prepared in accordance with the recognition and
- measurement principles laid down in the Indian Accounting Standard 34 “Interim

Financial Reporting” (IND AS 34), prescribed under Section 133 of the Companies Act,
2013, as amended, read with relevant rules issued thereunder and other_accounting
principles generally accepted in India. Our responsibility is to issue a report on the

~ Statement based on our review.

. We conducted our Review in accordance with the Standard on Review Engagements

(SRE) 2410, “Review of Interim Financial Information Performed by the Independent

~Auditor of the Entity”, issued by the Institute of Chartered Accountants of India. This

Standard requires that we plan and perform the review to obtain moderate assurance as
to whether the Statement is free of material misstatement. A review is limited primarily
to inquiries of company personnel and analytical procedures applied to financial data and

thus provide less assurance than an audit. We have not performed an audit and

accordingly, we do not express an audit opinion.

E-mail : sreenivasan2121@gmail.com
Mob : 9847051915

Phone : 2261542

171598, lind FLOOR

CARD BANK BUILDING
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RANGAMANI & CQ. . ' Continuation Sheet NO.............cc.eumers

4. Based on our review conducted as above, nothing has come to our attention that causes
us to believe that the accompanying Statement of Standalone Unaudited Financial Results
prepared in accordance with the aforesaid Indian Accounting Standards and other
accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in terms of Regulation 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended, including the manner in which
it is to be disclosed, or that it contains any material misstatement.

5. We draw your attention to Note No. 3 to the Statement in which the management
describes the continuing uncertainties arising from the Covid-19 pandemic. Cur
conclusion on the Statement is not modified in respect of this matter.

For Rangamani & Co.,
Chartered Accountants,
Firm Regn. No. - 003050 S

-

R. Sreen‘ivasan
Partner
Membership No.: 020566

UDIN;}@«&’L&S@GAK&)5&L@‘?swi'.'y:'\tlw

Place: Alleppey
Date: 14th November, 2020




Muthoot Fincorp Limited
Registered Office: Muthoot Centre, Punnen Road, Trivandrum-
CIN - U65929KL1997PLC011518
NOTES TO FINANCIAL RESULTS FOR THE PERIOD ENDED SEPTEMBER 30, 2020

The above Standalone Unaudited Financial Results were reviewed by the audit committee and recommended for approval and
approved by the Bourd of Directors at their mecting held on November 14, 2020.

The above results of the Company have been prepared in accordance with Indian Accounting Standards ("Ind AS") notified under
Section 133 of the Companies Act, 2013 having regard to the recognition and measurement principles laid down in Ind AS 34
("Interim Financial Reporting”) and other recognized accounting practices generally accepted in India.

These financial results may require further adjustments, if any, necessitated by guidelines / directions / clarifications issued in the
future by the Reserve Bank of India, the Ministry of Corporate Affairs or other regulators, which will be implemented 2s and when
the same are issued ¢ made applicable.

The COVID-19 pandemic and the extended lockdown has led to a significant slowdown in economic activity. However, this has not

resulted in a significant unpact on the operations / fananciai position of the Company.

Pursuant to the relevant Reserve Bank of India circulars allowing lending institutions to offer moratorium to borrowers on payment of
instalmemts falling due between March 1, 2020 and August 31, 2020, the Company had granted moratorium to its borrowers bascd on
its Board approved policy. While the extension of moratorium does not by itself necessarily trigger a significant increase in credit
risk, considering the prevailing uncertainty due to the overall economic situation, the Company has, based on its estimates and
judgment, provided for possible credit losses in respect of its loan receivables. The Company has recorded a management overlay
allowance of Rs.1,862.69 lakhs as at September 30, 2020 in its Expected Credit Loss provision to reflect, among other things, an
increased risk of deterioration in macro-economic factors by this pandemic based on the information available at this time. The
Company will continue to monitor any material changes to future economic conditions.

The Company has maintained requisite full asset cover by way of mortgage of immovable property, pari passu / subservient charge
respectively on current assets, book debts and loans and advances of the Company, on its Listed Non-Convertible Debentures
aggregating to Rs.310,853 lakhs, at principal value as at September 30, 2020.

The Company is primarily engaged in the business of financing and all its operations are in India. Accordingly, there are no separate
reportable segments as per lnd AS 108 “Operating Segments™.

Previous period's figures have been regrouped / reclassified whercver necessary to correspond with the current period's classification
{ disclosure.







MUTHOOT FINCORP LIMITED
Muthoot Centre, Punnen Road, Trivandrum, Kerala-695039

STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st March 2020

Place: Kochi

(Rs. in lakhs)
: . For the year ended For the year ended
Pty Notes |5t March 2020 315t March 2019
Revenue from operations
(i) Inerest income 25 239311.54 227717381
(i) Dividend income 22.54 15.88
(iii) Rental income 51897 47285
(iv) Fees and commission income 10,062.43 9,214.20
(v) Net Gain on fair value changes 26 160.97 (25941)
(vi) Netgain on derecognition of financial instruments under amontised cost category 19,394.52 8.426.04
(vi1) . Others b 14 2,780.81 242287
(1)) Total Revenue from operations 2,72,251.79 2,48,069.24
{n Other Income 376.82 136.35
(I Total Income (I + 1) 2,72,628.61 1,48,205.59
Expenses
(i) Finance costs 28 1,37,358.83 1,30,051.56
(1) Impairment on financial instruments 29 7.959.93 2,638.88
(iii) Employee benefits expenses 30 48,862.15 43,099.72
(iv) Depreciation, amortization and impairment 3l 20,454.08 6,996.09
(v) Other expenses 32 27,565.30 41,647.51
(V) Total Expenses 2,42,200.29 2,24,433.76
(V) Profit before tax (113- 1Y) 30,428.32 23,771.82
v Tax Expense:
(1) Current tax 9,463.18 9,439.32
(2) Deferred 1ax (942.38) (1,213.35)
(VID) Profit for the year (V-V1) 21,907.51 15,545.85
(VI Other Comprehensive Income
A (i) Items that will not be reclassified to profit or loss
Net gain / (E(lﬁsjlon equity instruments measured through other (8.13827) (3334.74)
comprehensive income
Remeasurement of the defined benefit habihities (69.51) (16,58)
(it} Income tax relating to items that will not be reclassified to profit 1.920.25 1.171.08
or loss
Subtotal (A) (6,287 53) (2,180.23)
B (1) lems that will be reclassified to profit or loss - -
(i) Income tax relating to items that will not be reclassified 1o profit
or loss i g
Subtotal (B) = L
Other Comprehensive Income (A+B) (6,287.53) (2,180.23)
(IX) Total Comprehensive Income for the year (VII+VIII) 15,619.98 13,365.61
(X) Earnings per equity share 33
Basic (Rs.) 11.31 803
Diluted (Rs.) 131 8.03
See accaompanying notes to the financial statemenis w4
In terms of our report of even date attached For and on behalf of the Board of Directors,
For Rangamani & Co.
Chartered Accountants M/p
Firm Regn. No. - 003050 S / M/
Thomas John Muthoot Thomas Gedrge Muthoot
A g /; Managing Director Director
i DIN: 00011618 DIN: 00011552
R. Sreenivadan
Partner
M.No0,020566
Thomas Muthoot Ma 5
Executive Director & Conipany Secretary
Chief Financial Officer
DIN: 00082099
Date: 09/07/2020



MUTHOOT FINCORP LIMITED

Muthoot Centre, Punnen Road, Trivandrum, Kerala-695039

STANDALONE BALANCE SHEET AS AT 31st March 2019
(Rs. in lakhs)

As at As at As at
SARUSU N Note | 315t March 2039 | 315t March 2018 1st April 2017
ASSETS )
1 Uinancial asscls
a) Cash and cash equivalents 5 25,389.37 28,055.65 37,030.41
) Bank Balance other than above 6 5818.16 4,405.54 3,757.59
¢) Receivables 2
Trade Receivables 2,836,93 3,272.54 2,103.00
d) Loans g 1,188,469.41 1,189.374.17 1,078,448,74
¢} Investments 9 184,770.61 185,843.22 142,909,115
) Other Financial assels 10 28,961.59 36,095.46 17,515.28
2 Non-financiat Assets
a) Current tax assels {nel) - - 6,356.53
b) Investment Property 11 30,096.71 30,031.41 30,012.94
c) Property, Plunt and Equipmenl 12 49,655.41 51,624.40 55,538.22
d) Other Intangible assels : 13 449.56 64516 -318.78
e) Other non linancisl assety 14 35,341,90 34,812.78 62,827.63
Tatal assets 1,551,789.65 1,564,160,33 1,436G,818.27
LEABILITIES AND EQUITY
LIABILITIES
Financinl Linbitities
1 Payables 15
a) (1) Trade Payables
(i} total cutstanding <ues of micro enterprises and simall enterprises - - -
(it} total owstanding dues of creditors other than micro enterprises and smail . ; )
CnlCiIpriscs
(11) Qther Payables
(1) total outstanding dues of micre enterprises and small enderprises 1.69 - -
(if) tcla‘l outstanding ducs of creditors other than micro enterprises and small 46.113.44 1.014.52 1,309.64
enlerprises
b} Debt Sceurilics 16 24,119.00 55,573.70 130,667.94
¢) Borrowings (other than debi securities) 17 826,360.14 861,952.31 721,398.89
d) Subordinated Liabilities 18 273,028.69 266,844.40 242,764,.57
e) Olher Financial liabilitics 19 46,245.74 5595972 61,972.78
2 Non-finuncinl Lishitities
a) Currenl tax lighilities {net) 3,659.10 127,91 -
b) Provisions 0 2.157.83 1,917.75 1,284.85
¢) Delerred wax liabilities (net) 3 48,271.18 50,655.61 17,105.36
d) Other non-financial liabilities 21 1,636.12 948.08 1,472.45
3  Equity
a) Equily share capital 22 19,370.56 19,370.56 19,370.56
b) Other equily 23 260,826.16 249,795,77 219,381.23
‘Total Linbititics and Equity 1,551,789.65 1,564,160.33 1,436,818.17
See accompanying notes to the Financlad 5t 1lod

R
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Managing Director
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Chief Financial Officer
DIN: 00082099
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R. Sreenivasan
Partner
M.No. 020566

Patc: 30/05/2019
Place: Kochi



MUTHOOT FINCORP LIMITED

Muthoot Centre, Punien Road, Trivandium, Kerala-695039

STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st March 2019

(Rs. in lakhs)

Particilii Notes For the year ended For the year ended
31st March 2019 3ist March 2018
Reverue from operations
i) Intorest income 24 227,773.81 206,625.72
{iiy Dividend income 18.88 18.77
{iii} Rental income 472.85 462.32
(iv) Fees and commission income 9,214.20 8,064.48
{v) Net gain on derecognition of financial instruments under amortised cosl calegory 8,426.04 299.88
{vi) Others 25 2,422.87 3,182.83
4] Totat Revenue from operations 248,328.65 218,654.01
{In) Other Income 136.35 81.42
{1 Totsl Income (1 + 1) 248,465.00 218,735.43
Lxpenses
(i) Finance cosls 26 130,051.56 112,576.13
(i} Empairment on financial instruments 27 2,638.88 5,850.45
(iii) Net Loss on [ir valuc changes 28 25941 105.22
(iii) Employee benelits expenscs 29 43,099.72 39,044.89
{iv) Depreciation, amortization and impairment 30 6,996.09 7.078.60
(v} Other expenses 3 41,647.51 38,570.01
() Totat Expenscs 224,693.18 203,225.31
) Profit before tax (II1- IV) 23,771.82 15,510.12
(42)] Tax Expense;
(1} Current 1ax 9,439.32 5274.73
(2) Deferred tax (1,213.35) {2,353.48)
VIn Profit for the year (V-VI) 15,545.85 12,588.87
(V113) Other Comprehensive Income
A (i) ltems thal will not be reclassified 1o profil or loss
Net gain / (l?ss).on equity instruments measuored through other (3.334.74) 45.541.37
compreliensive incomce
Remeasuremeont of the defined benefit liabilitics (16.58) 412.55
(i) Income Lax relating to items that will not be reckassified to profit 1,171.08 {15,903.73)
or loss
Sulbiotal (A) (2.180.23) 20,050.19
BB (i} Mems that will be reclussified Lo profil or loss - -
(i1) Income tax relating to items that will not be reclassified to profit
or loss ¥ N
Subtotrl (B) - -
Other Comprehensive Income (A+B) (2,180.23) 30,050.19
(IX) Total Comnprehensive Income for the year (VII+VIID 13,365.61 42,639.08
X) Earnings per equity share 32
Basic (Rs.) 8.03 6.50
Diluted (Rs) 8.03 6.50
See accompanying notes to the financial starements 1ted

In lerms of our report of even date altached

For Rangamani & Co.
Chartered Accountants

Finm Regn. No. - 003050 §
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Date: 30/05/2019
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&
Thomas John Muthoot

Managing Director
DIN: 00011618

Thomas Mutheot
Executive Dircctor &
Chief Financial Officer
DIN: 00082099

For and on behalf of the Board of Directors,




MUTHOQOT FINCORP LIMITED
BALANCE SHEET AS AT 315" MARCH, 2018

(Rs. In lakhs

A

2 i s ) __ Flguresasat
Particulars | Note M March 31,2018 | March 31,2017
LIABILITIES |
Equity and Liabilites I
Share Hnl.der s Funds f i amies 19.370.56
Share Capital | L : .
Reserves & Surplus i 2 1.60,188.36 1,49.343.02
Maoney received against share warrants E =
Share Application Money Pending Allotment ! -
Non-Current Liabilities ! :
Long Terim Borrowings g Bl 3.12,224.54 34261267
Deferred Tax Liability (net) | - 38.40
Other Long Fgrm Borrowings -
Long Term Provisions < s
Current Liabilities
Short Term Borrowings 4 7.68,506.94 6.57.340.40
Trade Payables & 1,014.52 1,399.64 |
Other Current Liabilities 6 1.61,482.66 | 1,58,354.37
Shart Term Provisions 9 27.356.47 [ 19,687.85
TOTAL | 14,50,144.05 | 13,48,146.91
ASSETS [ i(
Non-Current Assets | i
Fixed Assets ' ]
| Tangible Assets L : 52.656.40 | 56,570.21
Intangible Assets 8 645.16 | 318,78
Capital Work in Pragress ‘ - -
Intangible Assets under Development | - ’ -
Non-Current Investments | 9 TLANT0L | 24,344.34
Deferred Tax Assets { 18 958.26 | -
Long Term Leans & Advances b 7.558.59 | 22,132.56
Inventories 12 30,031.41 ¢ 30,012.93
Other Non-Current Assets 13 8,372.73 | 8,683.96
Total Non-Current Assets 1,27,619.56 ‘ 1,42,062.78
Current Assets:
Current Investments 14 . '1,678.58 | 1,433.31
Trade Receivables 15 ~3272.55 2,103.00
Cash & Cash Equivalents 16 32.461.19 40,788.00
Shart Term Loans & Advances 17 12,11,098.22 10,91,21253
QOther Current Assets 18 74,013.97 | 70,547.29
Total Current Assets 13,22,524.49 | 12,06,084.13
TOTAL ! | 14,50,144.05 ' 13.48,146.91
See accompanying notes to the Financial Statements
Vide our repo
Forand on behalf of the Board of Directors, : e giﬁs;::aﬁa:?;}(ﬂ!
3 Chartered Accountants
ol " M : Firm Regn. No. - 003050 §
Thomas John Muthoot Thomas}ufge/muthoct =i
MS-?;%S“E Director irectar U
00011618 § .
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¥ ! Partner
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Executive Director and
Chief Financial Officer

DIN: 00082049

Ma g
Compdny Secretary

Thinwananthapw‘am

29/05/2018
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MUTHOOT FINCORP LIMITED

STATEMENT OF PROFI“T & LOSS FOR THE YEAR ENDED 315T MARCH 2018
(Rs. In lakhs)

i Figures for the year ended ;
Particulars Note
March 31,2018 | March 31,2017
L REVENUE ‘ ‘ |
Revenue from Qperations 19 2,10.887.13 | 1,96,272.62
Other Income | 20 7.806.33 14,187.15
I Total Revenue | 2,18,693.46 2,10,459.77
IR EXPENSES
Employee Benefit Expenses 21 38,632.34 37,247.56
! Finance Cost 22 1,12,893.91 1,09,093.44
Depreciation and Amortization 9 7.078.60 7.762.09
Other Bxpenses | 23 40,657.94 39,128.84
IV.  Total Expenses | 1,99,262.79 1,93.231.93
Profit before Exceptional and Extra Ordinary ltems |
and Tax (11-1V) ! 19,430.67 17,227.84
VI. Exceptional [tems - ! .
Vil. Profit before Extra-Ordinary Items and Tax (V-V1) | | 19,430.67 17,227.84
VIIL Extra-Ordinary [tems | i - .
IX. Profit Before Tax (VII-VIII) : 19,430.67 I 17,227.84
X Tax Expenses |
Current Tax 5.274.73 | 5.222.65
Deferred Tax (996.65) 398.13
XI.  Profit for the Period from Continuing Operations {
(IX-X) . 15;152.59 11,607.06
Xil. Profit/{Loss) frem Discontinuing Operations i - =
XIll. Tax Expense of Discontinuing Operations | | -
XIV. Profit/(Less) from Discontinuing Operations (after
tax) (XU-X1D) . .
XV. Profit for the Period (Xi+XI1V) { 15,152.55 11,607,086
XV1l. Earnings per Equity Share
Basic i 7.82 6.22 !
Diluted ! 7.82 6.22 |

See accompanying notes to the Financial Statements
Vide our report dated 08/06/2018 attached

For and on‘behalf of the Board of Directors, For Rangamani & Co.
' Chartered Accountants

o P ? Firm Regn. No. - 003050 $
Thomas John Muthoot Thomas ge Muthoot ; %‘ T?)
Managing Director irector ; ; ﬁﬂ__‘l-‘('__,

DIN: 00011618 DIN: 00011552 § %y - R.Sreenivasan

g§ Parter

M.No.020566
Thomas Muthoot M 11.D.
Executive Director and Company Secretary
Chief Financial Officer
DIN: 00082099

Thiruvananthapuram
29/05/2018



MUTHOOT FINCORP LIMITED
Muthoot Centre, Punnen Road, Trivandrum, Kerala-695039

STANDALONE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31st March 2020

(Rs. in lakhs)
As at As at
i pismas 31st March 2020 31st March 2019

A Cash flow from Operating activities
Net Profit before taxation 30,428.32 23,771.82
Adjustments to reconcile profit before tax to net cash flows:
Add: Depreciation, amortisation and impairment 20,454.08 6,996.09
Add: Impairment on financial instruments 7.959.93 2,638.88
Add: Finance cost 1,37,358.83 1,30,051.56
Add: Provision for Gratuity 32827 226,98
Add: Provision for Compensated absense (105.21) 13.09
Add: Net (gain) / loss on fair value changes (160.97) 259.41
Less: Interest income on investments - (220.64)
Less: Dividend income (22.549) (18.88)
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 1,96,240.71 1,63,718.32
Adjustments for:
(Increase)/Decrease in Trade receivables (81.94) 435.61
(Increase)/Decrease in Bank balances other than cash and cash equivalents 4,833.46 (1,412.62)
(Increase)/Decrease in Loans (2,10,085.15) (1,734.12)
(Increase)/Decrease in Other financial asset 13,514.13 7,133.87
(Increase)/Decrease in Other non-financial asset 4.448.58 (529.12)
Increase/(Decrease) in Other financial liabilities 729.19 (9,713.98)
Increase/(Decrease) in Other non financial liabilities 1,844.75 688.04
Increase/(Decrease) in Trade payables (9,234.97) 45,100.61
Increase/(Decrease) in Provisions (69.51) (16.58)
Cash genereated from operations 2,139.24 2,03,670.03
Finance cost paid (1,39,383.94) (1,30,796.22)
Income tax paid (12,834.72) (5,908.14)
Net cash flows used in operating activities (1,50,079.42) 66,965.67
B Cash flow from Investing activities
Purchase of property, plant and equipment and intangible assets (2,314.18) (5,431.72)
Proceeds from sale of property, plant and equipments - 534.93
Proceeds from (purchase) / sale of investment funds 123.77 (80.00)
Proceeds from (purchase) / sale of equity investments 111.14 7.33
Proceeds from (purchase) / sale of debt securities (320.00) 57.49
Investments in unquoted equity shares - (6.52)
Acquisition of shares in subsidiaries (2,500.02) (2,499.85)
Dividend income 22.54 18.88
Interest received on investments - 220.64
Net cash used in investing activities (4,876.76) (7,178.81)
C Cash flow from Financing activities
Increase / (decrease) in debt securities 62,612.47 (31,454.26)
Increase / (decrease) in borrowings (other than debt securities) 1,42,795.98 (34,857.11)
Increase / (decrease) in subordinated liabilities (12,905.79) 6,193.45
Payment of lease liability (16,572.01) -
Dividend paid (including tax on dividend) (16,346.56) (2,335.22)
Net cash from/(used in) financing activities 1,59,584.08 (62,453.14)
D Net increase/(decrease) in cash and cash equivalents (A+B+C) 4,627.91 (2,666.28)
Cash and cash equivalents at April 01, 2019 / April 01, 2018 25,389.37 28,055.65
Cash and cash equivalents at March 31, 2020 / March 31, 2019 (Refer note 5) 30,017.28 25,389.37 |

See accompanying notes to the financial statements

In terms of our report of even date attached
For Rangamani & Co.
Chartered Accountants
Firm Regn. No. — 003050 S

%'Mrf}‘

"R. Sreenivasan
Partner
M.No0.020566

Date: 09/07/2020
Place: Kochi

Managing
DIN: 00011618

Thomas Muthoot
Executive Director &
Chief Financial Officer
DIN: 00082099

For and on behalf of the Board of Directors,

DIN: 00011552

ai BD.

Company Secretary



MUTHOOT FINCORP LIMITED
Muthaot Cenire, Punnien Road, Trivandrum, Kerala-695039

STANDALONE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 315t March 2019

See accompunping noftes to the fluancial starements

I terms of our reporl of even dale attached
For Rangamani & Co.
Chartered Accounlanis
Firm Regn, No. - 003050 §

AN P
A,
R. Srccnivas;n

Partner
M.No.(020566

Dale: 30/05/2019
Place: Kochi

Particulars As at As ut
31st March 2019 31st March 2018

A Cash fipw from Operaling retivitics
Nel Profit Belore taxation 23, 171.82 15,510.12
Adiustarents o reconciie prafit before fux to ret cash flmvs:
Add: Depreciation, amortisation and impairment 6,906.09 F.078.60
Add: mpaicment on (inancial instruments 2,638.88 5,037.30
Add: Finance cost 130,051.56 112,576.13
Add: Provision for Grawity 226.98 661.72
Add: Provision for Compensited absense 13.09 (28.82)
Add: Unrealised loss on investimen! 259.41 105.22
Less: Iuterest income on investients (220.64) {764.68)
Less: Dividend income (18.88) (18.77)
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 163,718.32 146,156.83
Adjustments far:
{Increase}ectease in Trade receivables 435,61 {1,169.55)
{(InereasciDecrease in Bank balances other than cash and cash equivalents {1,412.62) {647.95)
{Increase)Decrease in Loans {1,734.12) {115,962.72}
{Incrense}Decrease in Gther financial asset 7.133.87 (14,580.18)
(Increase)yDectease in Other non-financial asset (529.12) 28.014.86
IncreasefDecrease) in Other financial labilities {9,713.98) (6,013.05)
Increasef{Decrease) in Other non financial liabilitics 688.04 {524.37}
Increase/{Deciease} in Trade payables 45,100.61 {38512}
fncreased(Decrease) in Provisions (16.58) 412.55
Cash genereated fram operations 203,670,403 25,301.30
Fipance coxt paid f130,796.22) {113,067.12}
Income tax paid (5,908, 14) (9,330,356}
Nel cash flows used in operating activitics 66,965.67 (97,096.38)
B Cash Aow from Investing nctivities
Purchase of properly, plant and equipment and imangible asscts (5,431.72) (3,714.07)
Proceeds fiom sale of property, plant and equipments 53493 204.42
Investment made in alternate investmend fund (80.00) -
Proceeds from (purchase) / sale of securities 733 (736.54)
Praceeds from {purchase) / sale of delst securitics 5749 10,394.65
Investments in unquoled cquity shares (6.52) {850.07)
Acquisition of shares in subsidiaries (2,499.85) {6,305.97)
Dividend income 18.88 18.77
Interest received ot invesinienls 220.64 764.68
Net cash used in investing activities (7,178.81) {224.12)
C Cask flow from Financing netivitics
Increase / (decrease) in debt securities (31,454.26) (75,086.22)
Incrense / {decrease) in borrowings (other than debt securities) (34,857.11) 141,023,684
Increase / {decrease) in subordinated liabililies 6,193.45 24,092.37
Dividend paid (including tax on dividend) {2,335.22) (1,684.25)
Nef cash fromf(used ind financing activities (62,453.14) 88,345,74
D Nk inereasefdecrease) in cash and cash enzivalents (A+B+() (2,666.28) {8,974,76)
Cosh and cash equivalents at Aprit 04 28,055.65 37,030.41
Cash and cash equivalents ut 31st March 2019/ 31s¢ March 2018 {Refer nole 5) 25,385.37 28,055.68

For and on behall of the Board of Dircetors,
Thomas John Muthoot

Managing Director
DIN: 00011618

Tiwmasj'f\kthm}t
Executive Director &

Chief Financial Officer
DIN: GO0E209%

seorge Muthoeot
Dhrector
DIN: 00011552



MUTHOOT FINCORP LIMITED

STATEMENT OF CASH FLOW FOR THE YEAR ENDED 315T MARCH, 2018

(Rs. In lakhs)
Particulars 2017-18 2016-17
a) | Cash Flow from operating activities
Net profit after taxation and extraordinary items 15,152.59 11,607.06
Non cash adjustments to reconcile profit before tax to net cash flows:
Depreciation & amortization 7,078.60 7,762.09
Profit/ (loss) on sale of fixed assets 55.07 (3.17)
Assets written off 12461 -
Provisions and write offs 6,671.97 2,254.27
Bad debts written off 8.47 1,680.14
Net gain on sale of current investments (1,200.28) (1,504.12)
Dividend income (18.77) (15.90)
Operating profit before working capital changes 27,872.26 21,780.37
Movement in Working Capital
(Increase) / decrease in short term loans and advances (113,186.72) (1,85,255.56)
(Increase) / decrease in long term loans and advances 14,885.19 14,426.34
(Increase) / decrease in other current assets (4,654.70) (20,112.44)
Increase / (decrease) in other current liabilities 468.47 8,791.36
Cash generated from operation (74,615.50) | (1,60,369.93)
Direct taxes paid (net of refund) (9,330.43) (9,953.64)
Net cash flow from /(used in) operating activities (A) (83,945.93) | (1,70,323.57)
b) | Cash Flow from investing activities
Purchase of fixed and tangible assets (3,718.78) (9,000.19)
Purchase / Sale of investments 3,008.04 (7,551.58)
l Sale of fixed assets 103.00 42.40
| Investment in Subsidiary company (6,305.97) (2,000.00)
i Profit/Loss on sale of fixed assets/investments 1,145.21 1,507.30
| Dividend received 18.77 15.90
. Net cash flow from /(used in) investing activities (B) (5,749.73) (16,986.17)
c) | Cash flow from financing activities
(Increase) / decrease of short term borrowings 111,166.54 1,77,324.83
(Increase) / decrease of long term borrowings (28,113.44) (11,474.58)
| Fresh issue of shares 0.00 15,000.00
. Dividend and Dividend tax paid (1,684.25) 0.00
l Net cash flow from /(used in) financing activities (C) 81,368.85 1,80,850.25
' Net increase / (decrease) in cash and cash equivalents (A + B + C) (8,326.81) (6,459.49)
Cash and cash equivalents at the beginning of the year 40,788.00 47,247.49
l Cash and cash equivalents at the end of the year 32,461.19 40,788.00

See accompanying notes to the Financial Statements

Vide our report dated 08/06/2018 attached
For Rangamani & Co.
Chartered Accountants
Firm Regn. No. - 003050 S

For and on behalf of the Board of Directors,

Thomas G%oot
Diréctor

Thomas John Muthoot
Managing Director
DIN: 00011618 DIN: 00011552

Thomas ti{

Executive Director and
Chief Financial Officer
DIN: 00082099

Thiruvananthapuram
29/05/2018
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Partner
M.No0.020566
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Muthoot Fincorp Limited

Consclidated cash Mow state: t for the year d 315t March 2020

{Amount in Rs. Lakhs, except share data and unless otherwise siated)

Particulars

For the year ended 315t

For the year ended 31st

Cash  ° sh equivalents at 31st *~ "1 2020/ 31st March 2019

See ac_____anying notes to the fn______ statements

In terms of our report of even date attached
For Rangamani & Co.

Chartered Accounlants

Firm Regn. No, — 003050 5

r

rMs_,M
- Sreenivasan *

Parmer
M.No.020566

Date; 07/09/2020
TMace: Koehi

Thomas Jahn
Managing Director
DIN: 00011618

w-

Thomas Muthoot
Executive Director and
Chief Financial Officer
DIN: 00082099

March 2020 March 31 219
A. Cash [low from rating activities
Profit before tax 315,294.19% 51,958.48
Adfustments (o reconcile profit before tax fo nef cash flows:
Depreciation on Property, plant and equipment 6,784.43 7,070.68
Diepreciglion on Right of Use Assets 15,026.95 -
Depreciation on intangibles 523.84 47778
Dividend Income (27.29%) (18.88)
Unrealised fair value adjustments 57.35 326.00
Profit on sale of investment (43,061.02} (26,364.55)
Impairment of loan assets 16,863.48 1,438.43
Bad debts wrinen off 17,505.86 57.56
Impairment un assets held for sale 28.98 37.80
Impairment gain on other receivables 1.51 (20,74)
Adjustment towards effective interest rate in respect of borrowings (1,800.96) 21.82
Fair Vaiue adjustment on subordinate liabilities desugnated at FVTPL - (1,403.63)
Interest on lease liabilities 6,066.58 -
Impairment on Invesunenis 1,207.44
Operating Profir Before Working Capital Changes 54,471.34 34,580.75
Adjustments for Working capital changes:
Decrease/{ Increase) in trade receivables {627.24) 218.27
Increase in loans assets (2,29,703.22) (1,03,160.15)
Decrease in other financial assets 11,575.74 7,174, 88
Decrease in other non financial assets 4,323.40 (1.046.39)
Increase/{Decrease) in trade and other payables (9,438.47) 45,247.47
Decrease in other {inancial liabilities (4,707.15) {6,003.90)
Increase/ (Decrease) in other non financial liabilities 2,103 544.97
Increase in provisions 523,76 211,55
Crperating proft hefore tax {1,71,478.13) (22,232.55)
Taxes paid (17,627.60) (13,662,54)
Net cash used in operating activities {1,89,105.73) (35,895.19)
B. Cash flow from Investing activities
Sale of investment 40,097.74 26,23B.46
Investment in property (139.82) (65.30)
Purchase of propeny, plant and equipment (5,374.50) (6,583.17)
Sale of PPE 1,347.49 612.77
Sale of intang - 68.80
Purchase of inlangibles (417.73) (418.89)
Inerease in fixed deposit (1,744.91) (2,342.49)
Diwidend income 27.29 18.88
Net cash usced in investing activitles 33,795.56 17,529.06
C. Cash flow from Financing activitles
Issue of shares 10 Non Controlling Interest - 24,996.61
Redemption of debt securilics 55,615.21 (31,403.45)
Funds borrowed 2,00,712.20 56,748.70
{Decrease)/Inerease in suberdinated liability (12,905.80) (19,266.27)
Payment of lease Liability {17,770.71) -
Paymen of dividend {16,346.56) (2,335.23)
Lssue of shares for ESQP 105.30 55,73
Net cash [Tows from Noancing activities 2,09,409.64 18,796.09
D Net increase in cash and cash equivalents 54,099.47 10,429.96
Net cash and Cash Equivalents at beginning of the year 85.472.18

o504

For and on behalf of the Board of Directors,

1 0011552

h
Campany Secr




Muthoot Fincorp Limited
Consolidated Balance Sheet s at 31st March 2019
{Amount in Rs. Lakhs, except share data and unless otherwise stated)

Particulars As at :!;{;;QMM ch | Asat 32‘08;8Mm oh As at 1st April 2017
ASSETS
Financial assets
Cash and cash equivalents 5 95,902.14 85,472.18 68,752.43
Bank Balance other than cash and cash equilvalents 6 17,881.02 15,538.53 [3,925.28
Receivables 7
(1) Trade receivables 3,250.54 3,468.81 2,228.24
{11} Other receivables - - -
Loans 8 1,556,851.47 1,450,844.44 1,276,865.81
Ihvestments 9 6,781.66 7,085.96 16,359.80
Other financial assels 10 28,927.94 36,082.08 17,736.29
Non-financial Assets
Current tax assets (Net) 1,990.13 1,159.60 6,485.86
Deferred tax asset (Net) 35 5,621.71 4,202 .84 [,872.58
Investmen! property il 30,0%6.72 30,031.42 30,012.94
Property, Plant and Equipment i2 52,004.41 53,170.49 56,497.38
Capital work -in-progress I3 65.80 - 58.65
Intangible assets under development 14 2,95 TLTS 629.00
Other Intangible assets 14 1,813.07 1,871.96 905.70
Other non financial assels 15 36,419.66 35,373.27 63,000.37
Total asscts 1,837.609.22 1,724,373.33 1,355,330.33
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilitics
Payabies 16
(1) Trade Payables
(i} total outstanding dues of micro enterprises and small [.59 - -
enterprises
(ii) total outstanding dues of creditors other than micro 311.67 199.41 102.33
enterprises and small enterprises
(Ify Other Payables
(i) total outstanding dues of micro enterprises and stnalf 1.69 - -
enterpriscs
(ii} total outsianding dues of creditors other than micro 46,898.05 1,766.12 [,500.07
enterprises and sinall enterprises
Debt Securities 17 54,008.85 85,412.30 150,998.56
Borrowings {other than debt securities) 18 1,129,466.69 1,072,696.17 859,771.72
Subordinated Liabilities 19 275,517.96 296,187.86 252,941.00
Other Financial tiabilities 20 60,150.87 66,154.77 111,847.04
Non-financial Liabilities
Current tax liabilities (net) 3,686.28 127.91 254,01
Provisions 21 1,609.77 1,412.69 867.76
Deferred fax liabilities {net} 35 4,786.78 2,528.15 1,740.29
Other non-financial Liabilities 22 2,263.36 [,718.39 1,751.74
Equity .
Equity share capital 23 19,370.56 19,370.56 19,370.56
Other equity 24 209.388.95 155,317.90 149,623.21
Equity attributable to equity holders of the parent 228,759.51 174,688.46 168,993.77
Non-controlling inferest 30,146.15 21,481.10 4,556.04
Fotal Equity 258,905.66 196,169.56 173,549.81
Total Liabilitics and Equity 1,837,609.22 1,724,373.33 1,555,330.33
See accompanying notes to the financial statements Ftod
In terms of our repott of even date attached Tor and on behalf of the Board of Directors,
For Rangamani & Co,
Chartered Accountanis
Firm Regn. No. — 003050 S %/6//
%‘A ‘Thomas Joha Muthoot Thomas ¢ Muthoot
ot Managing Director irector
A Q DIN: 00011618 IN: 00011552

R. Sreenivasan

Partner %&
M.No.02(566 . M
s Thomas Muthoot oo MaglatT. DT
L N : Executive Director and o Company Secretary
Pate: 17/08/2019 St Chief Financial Officer T cL
Place: Kochi - R DIN: 00082099
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Muthoot Fincorp Limited
Consalidated statement of Profit and Loss for the year ended 31st Mavch 2019
{Amount in Rs. Lakhs, except share data and unless otherwise stated)

Particulars For the period ended | For the period ended
31st March 2019 31st March 2018
Revenue from operations
Interest income 25 283,22592 254,244.00
Dividend income 18.88 18.77
Rental income 33513 313.47
Fees and conumission income . 8,647.47 6,817.71
Net gain on fair value changes 26 17,679.10 (540.32)
8,426.04 299.88
Net gain on derecognition of financial mstruments under amortised cost category
Salc of services 409.80 211.59
Others 27 3.106.61 34821
Total Revenue from operations 331.849.01 264,847.81
(ther Income 28 3.,527.32 891.31
Fotal Income 335,.376.33 205,739.12
Expenses
Finance costs 29 - 161,409.55 137,404.63
Fees and commmission expenses 129.35 136,40
Impairment of financial insfruments 0 5,760.56 8,018.33
Employee benefit expenses 31 61,596.71 52,282.03
Depreciation, amortization and impairment 32 7,548.46 7,507.65
Other expenses 33 45,973.22 40,032.76
‘Fotal Expenses 282.417.85 245,381.80
Profit/(loss) before tax 52,958.48 20,357.32
Tax Expense:;
{1} Current tax 35 16,318.87 9,965,312
(2) Deferred tax charge/ (credit) 35 (621.53) (1,597.70)
Profit/(loss) for the period 37.261.16 11,989.7¢
Other Comprehensive Income
A (i} Items that will not be classified fo profit or loss (specify items and amounts)
Remeasurement of the defined benefit liabilities 14,47 389.87
Net gain / (loss) on equity instruments measured through other comprehensive (66.59) {300.58)
inconte
{ii} Income tax relating to items that will not be reclassified to profit or loss 19.54 (10.72)
Subtotal (A) {32.58) 18.57
B (i) [tems that will be classified to profit or loss (specify items and amounts)
Remeasurement of loan assets 4,342 87 9.15
(if) Income tax relating to items that will be reclassified to profit or loss (1,264.64) (3.20)
Subtotal (B) 3.078.23 5.95
Other Comprehensive Income {A + B) 3,045.65 24,52
Total Comprehensive Income for the period 40,306.81 12,014.22
Profit for the year attributable to
Equity holders of the parent 30,942.62 [2,033.35
Non-controlling interest 6,318.54 (43.65)
Total Compreliensive income for the year, net of tax
Equity holders of the parent 33,004.91 12,060.40
Non-controlling interest 7,241.90 (46.18)
Earnings per equily share
Basic (Rs.) 15.97 6.21
Diluted {Rs.) 15.97 6,21

See accompanying notes to the financial statements

In terms of our report of even date attached
For Rangamani & Co.

Chartered Accountants

Firm Regn. No. - 003050 S

%ﬂ"mﬁ

et
R. Sreenivasan
Partner

M. No.020566

Date: 17/08/2019 .
Place: Kochi - 7

1tod

For and on behalf of the Board of Directors,

Thomas Jolmm Thomas GL./

Managing Director
DIN: 00011618

w

Thomas Muthoot Matha# T-D-
Executive Director and Company Secretary
Chief Financial Officer

DIN: 00082099
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Muthoot Fincorp Limited

Consolidated cash flow statement for the year ended 31st March 2019

{Amount in Rs. Lakhs, except share data and unless otherwise stated)

Particulars For the year ended March 31,; For the year ended March 31,
2019 2018
A. Cash flow from operating activities
Prafit before tax 52,958.48 20,357.32
Adfustrments to reconcile profit before tux fo net cash flows:
Depreciation ont Property, plant and equipment 7,670.68 7,138.87
Depreciation on intangibles 477,78 368.78
Dividend lincome (18.88) (18.77)
Unrealised fair value adjustiments 326.00 (10,%10.24)
Profit on sate of investment (26,364.55) (11,030.38)
hnpairment of Toan assets 1,438.43 8,285.67
Bad debts written off 57.56 21,73
Impaim:ent on assets held for sale 37.80 (19.12)
Tirpairnsent gain on other receivables (20.74) .
Adjustment towards effective interest rate in respect of borrowings 21.82 342.24
Fair Value adjustment on subordinate liabilities desugnated at FVTPL (1,403.63) .
Impairtnent on Investments - (276.49)
Intangibles Written: off 10,06
Operating Profit Before Werking Capital Changes 34,580.75 14,269.61
Adjustments for Working capital changes;
Decsease/(Increase) in trade receivables 218.27 (§,240.57)
Tncrease in foans assets (103,160,15) (182,276.88)
Decrease in other financial assets 7,174.88 (18,345.79)
Decrease in other non financial assels (1,046.39) 27,627.10
increase in trade and other payables 45,247.47 363.13
Decrease in other financial liabilitics {6,003,90) (45,692.27)
Inerease/ (Decrease) in other non financial liabilitics 544,97 (33.35)
Increase in provisions 211.55 934,80
QOperating proft before tax (22,232.55) (204,394,22)
Taxes paid (13,662.64) {15,265.67)
Net cash used in operating activitics (35,895,19) (219,663.89)
B. Cash flow from Invesfing activities
Sale of mvestment 26,238.46 31,149.49
Investment n property {65.30) {18.48)
Purchase of praperty, plant and equipment (6,583.17) {4,636.42)
Sale of PPE 612.17 883.09
Sale of intangibles 68,80 557.25
Purchase of intangibles {418.89) (1,335.04}
Increase in fixed deposit (2,34249) {1,613.25}
Dividend income 18.88 18.77
et cash used in investing activitics 17,529,006 25,005.41
C. Cash flow from Financing activities
Issue of shares to Non Controlling Inserest 24,995,61 23,172.25
Redemplion of debt securities (31,403.45) (65,586.26}
Funds borrowed 56,748,720 212,576.21
(Decrease)/Increase in subordinated linbility (19,266.27) 43,246.86
Payment of dividend (2,335.23) (1,684.25)
Shares on consolidation of ESOP Trust - (415.67)
Issue of shkares for ESOP 5573 69.09
Net cash flows from financing activities 28,796,09 211,378.23
D Net increase in cash and cash equivalents 10,429.96 16,719.75
Net cash and Casl Equivalents at beginning of the year 85472.18 £68,152.43
Cash and cash equivalents at 31st March 201% 31st March 2018 95,902.14 85,472,18

See accompanying notes te the financial statements

In terms of our report of even date attached
For Rangamani & Co.

Chartered Accountants

Firm Regn, No. — 063050 8

Mwﬂ«m'@

R, Srecnivasan”™
Partoer
M.No.020566

Date: 17/08/2019
Place: Kochi

For and on behalf of the Board of Directors,

w@t

Themas John
Managing Drirector
DIN: 00011618

"

Thomas Muthoot
Execuitive Director and
Chief Financiat Officer
DIN: 00082099




MUTHOOT FINCORP LIMITED

CONSOLIDATED BALANCE SHEET AS AT 315T MARCH, 2018

(Rs. In lakhs)
Figures as at
P Note ™ March 31,2018 | March 31, 2017
LIABILITIES
Equity and Liabilities
Share Holder's Funds
Share Capital 1 19,370.56 19,370.56
Reserves & Surplus 2 192,832.75 1,56,630.33
Minority Interest 18,815.43 4,336.04
Money received against share warrants = =
Share Application Money Pending Allotment -
Non-Current Liabilities
Long Term Borrowings 3 4,60,245.70 4,55,672.68
Deferred Tax Liability (net) - -
Other Long Term Borrowings 4 - 158.03
Long Term Provisions 5 1,207.11 1,147.30
Current Liabilities
Short Term Borrowings 6 768,754.35 6,57,741.43
Trade Payables 7 925.32 1,272.11
Other Current Liabilities 8 266,193.40 220,645.46
Short Term Provisions 9 30,052.92 20,618.10
TOTAL 17,58,397.54 15,37,592.04
ASSETS
Non-Current Assets
Fixed Assets
Tangible Assets 10 54,202.45 57,529.32
Intangible Assets 10 1,871.95 905.71
Capital Work in Progress 0.00 58.65
Intangible Assets under Development 7175 629.01
Non-Current Investments 11 5,881.43 9,134.73
Deferred Tax Assets 12 1,862.57 603.50
Long Term Loans & Advances 13 143,315.36 106,330.65
Inventories 14 30,031.41 30,012.93
Other Non-Current Assets 15 14,219.68 14,655.43
Total Non-Current Assets 2,51,456.60 2,19,859.93
Current Assets:
Current Investments 16 1,678.56 1,433.31
Trade Receivables 17 3,466.11 2,193.35
Cash & Cash Equivalents 18 95,323.09 76,809.99
Short Term Loans & Advances 19 13,27,916.15 11,60,391.91
Other Current Assets 20 78,557.03 76,903.55
Total Current Assets 15,06,940.94 13,17,732.11
TOTAL 17,58,397.54 15,37,592.04

See accompanying notes to the Financial Statements

For and on behalf ofthe Board of Directors,

Thomas John ul.hoot Thomas G eMuthuot
Managing Director irector
DIN: 00011618 DIN: 0001155 3
/.
Thomas Muthoot
Executive Director and CompapySecretary

Chief Financial Officer
DIN: 00082099

Thiruvananthapuram
29/05/2018

Vide our report dated 08/06,/2018 attached
For Rangamani & Co.

Chartered Accountants

Firm Regn. Naq. 093{)50 S

J Foand ‘}

R. Sreenivasan
Partner
M.No. 020566




MUTHOOT FINCORP LIMITED
CONSOLIDATED STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 315T MARCH 2018

(Rs. In lakhs)
Figures for the year ended
Particulars Note
March 31, 2018 | March 31, 2017
7 REVENUE
Revenue from Operations 21 259,773.08 2,23,861.57
Other Income 22 12,451.64 16,829.51
I1. Total Revenue 2,72,224.72 2,40,691.08
IIL EXPENSES
Employee Benefit Expenses 23 51,846.36 45,817.99
Finance Cost 24 135,229.98 1,22,027.25
Depreciation and Amortization 10 7,507.67 8,015.49
Other Expenses 26 45,172.18 41,290.58
IV. Total Expenses 2,39,756.19 2,17,151.31
V. Profit before Exceptional and Extra Ordinary Items
and Tax (II-IV) 32,468.53 23,539.77
VI.  Exceptional Items - -
VIL  Profit before Extra-Ordinary Items and Tax (V-VI) 32,468.53 23,539.77
VIII. Extra-Ordinary [tems - -
IX. Profit Before Tax (VII-VIII) 32,468.53 23,539.77
X. Tax Expenses:
Current Tax 9,910.77 7,601.54
Deferred Tax (1,259.06) 142.58
XI.  Profit for the Period from Continuing Operations
(IX-X) 23,816.82 15,795.65
XIL.  Profit/(Loss) from Discontinuing Operations - -
XIII. Tax Expense of Discontinuing Operations
XIV. Profit/(Loss) from Discontinuing Operations (after
tax) (XII-XIH) - -
XV. Profit after Tax before Minority Interests (XI+XIV) 23,816.82 15,795.65
XVIL. Less: Minority Interests (2,397.37) (686.29)
XVIL. Profit for the year (XV-XVI) 21,419.45 15,109.36
XVIIL. Earnings per Equity Share
Basic 11.06 8.10
Diluted 11.06 8.10

See accompanying notes to the Financial Statements

For and on behalf of the Board of Directors,

@4 o "
Thomas George Muthoot
rector

Thomas John Muthoot
Managing Director
DIN: 00011618 DIN: 00011552

Thom4s Muthoot
Executive Director and

Chief Financial Officer
DIN: 00082099

Thiruvananthapuram
29/05/2018

Vide our report dated 08/06/2018 attached
For Rangamani & Co.

Chartered Accountants

Firm Regn. No. - 003050 S

' I
\] A el nd m)
N
R. Sreenivasan
Partner
M.No. 020566



MUTHOOT FINCORP LIMITED
CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED 315" MARCH, 2018

(Rs. In lakhs)
Particulars 2017-18 2016-17
a) | Cash Flow from operating activities
Net profit after taxation and extraordinary items 23,816.82 15,795.65
Adjustments:
Depreciation & amortization 7,507.67 8,015.49
(Profit)/loss on sale of fixed assets 57.81 1.29
Interest on Loan 246,61 -
Provisions and write offs 15,817.75 17,218.59
Bad debts written off 778.30 1,974.34
Net gain on sale of current investments (2,010.17) (1,504.12)
Unrealised gain on Loan transfer transactions (158.03) -
Dividend income (18.77) (15.90)
Operating profit before working capital changes 46,037.99 41,485.34
Movement in Working Capital
(Increase) / decrease in short term loans and advances (168,302.55) (236,045.91)
(Increase) / decrease in long term loans and advances (36,984.71) (15,422.75)
l (Increase) / decrease in other current assets 12,586.17 (18,563.74)
Increase / (decrease) in provisions (10,226.95) (5,591.06)
Increase / (decrease) in other current liabilities 45,201.15 54,634.79
Cash generated from operation (111,688.90) | (179,504.33)
Direct taxes paid (net of refund) (15,095.14) (12,141.02)
Net cash flow from /(used in) operating activities (A) (126,784.04) | (191,644.35)
b) | Cash Flow from investing activities
| Purchase of fixed and tangible assets (4,882.13) (14,533.90)
| Purchase / Sale of investments 3,008.04 (6,047.46)
Sale of Fixed Assets 104.39 -
Profit/(loss) on sale of fixed assets/Investments 1,952.37 -
| Dividend received 18.77 15.90
Net cash flow from /(used in) investing activities (B) 201.44 (20,565.46)
c) | Cash flow from financing activities
! (Increase) / decrease of short term borrowings 111,012.92 177,725.86
| (Increase) / decrease of long term borrowings 4,573.02 35,186.89
| Dividend and Dividend Tax paid (1,684.26) -
| Fresh issue of shares - 19,550.04
Issue of shares to Minority Shareholders 31,194.02 1,729.59
| Net cash flow from /(used in) financing activities (C) 145,095.70 234,192.38
Net increase / (decrease) in cash and cash equivalents (A + B + C) 18,513.10 21,982.57
Cash and cash equivalents at the beginning of the year 76,809.99 54,827.42
Cash and cash equivalents at the end of the year 95,323.09 76,809.99

See accompanying notes to the Financial Statements

For and on behalf of the Board of Directors,

bosk K.

Thomas John Muthoot Thomas George Muthoot

#
Thomash!:l\\tﬁt

Managing Director Director

DIN: 00011618 DIN: 00011552

Executive Director and C any Secretary
Chief Financial Officer

DIN: 00082099

Thiruvananthapuram
29/05/2018

Vide our report dated 08/06/2018 attached

For Rangamani & Co.
Chartered Accountants
Firm Regn. No. - 003050 S

Jerd AR

R. Sreenivasan

Partner
M.No. 020566






