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Private and Confidential- For Private Circulation only

(Strictly Privileged & Confidential)

(This Disclosure Document/Private Placement Offer cum application Letteris neithera Prospectus nora Statement
in Lieu of Prospectus)

Dated: 15-Dec-2020

Name of Company Edelweiss Financial Services Limited

Description of Company Edelweiss Financial Services Limited was originally incorporated as Edelweiss
Capital Limited on November 21, 1995 as a Public Limited Company under the
provisions of the Companies Act, 1956. With effect from August 1, 2011 the name
of the Company was changed to Edelweiss Financial Services Limited. The
Companyreceived the Certificate of Commencement of Business on January 16,
1996. The Company carries on the business of investment banking activities and
is registered with SEBI as a Merchant Banker.

Corporate Identity Number | L99999MH1995PLC094641

Registered Office Edelweiss House, Off. C.S.T. Road, Kalina,
Mumbai —400 098, Maharashtra, India.
Telephone: +91 22 4009 4400

E-mail spinvestor@edelweissfin.com

Website www.edelweissfin.com

PRIVATE PLACEMENT OFFER CUM APPLICATION LETTER FOR ISSUE BY WAY OF PRIVATE PLACEMENT BY
EDELWEISS FINANCIAL SERVICES LIMITED (THE “COMPANY” / “ISSUER”) OF 2000 SECURED, REDEEMABLE, NON-
CONVERTIBLE DEBENTURES OF FACE VALUE OF Rs. 100,000/- EACH AGGREGATING TO Rs. 200,000,000/- ISSUED
AS PER THE RESPECTIVE SUMMARY TERM SHEETS (THE “ISSUE”)

GENERAL RISKS

Investmentindebtand debtrelated securities involve adegree of risk and investors should not invest any funds
in the debt instruments, unless they can afford to take the risks attached to such investments. For taking an
investment decision, the investors mustrely ontheirown examination of the Company and the Issue including
the risksinvolved. The Securities and Exchange Board of India (“SEBI”) does not take any responsibility for this
Issue in any manner.

GENERAL DISCLAIMER

This Disclosure Document is neithera prospectus nora statementin lieu of prospectus and does not constitute
an offer to the public generally to subscribe for or otherwise acquire the Debentures to be issued by the
Company. This Disclosure Documentisforthe exclusive use of the intended recipient(s) to whomitis addressed
and delivered and it should not be circulated or distributed to third parties. It cannot be acted upon by any
person otherthan to whomithas been specifically addressed. Multiple co pies hereof given to the same person
/ entity shall be deemed to be offered to the same person.

Potential investors to Debentures must make their own independent evaluation and judgment before making
the investment and are believed to be experienced in investing in debt and are able to bear the
economic/commercial risk of investing in Debentures. It is the responsibility of the prospective subscriber to
have obtained all consents, approvals orauthorizations required by them to make an offer to subscribe for, and
purchase the Debentures. Itis the responsibility of the prospective subscriber to verify if they have necessary
powerand competence to apply forthe Debentures underthe relevantlaws and regulationsin force. Potential
investors should conduct their own investigation, due diligence and analysis before applying for the Debentures.
Nothing in this Debentures should be construed as advice or recommendation by the Issuer to subscribe to /
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investin the Debentures. Potential investors should also consult their own advisors on the implications of
application, allotment, sale, holding, ownership and redemption of these Debentures and matters incidental
thereto.

No person has been authorized to give any information or to make any representation not contained in this
Disclosure Document or in any material made available by the Company to any potential investors pursuant
hereto and, if given or made, such information or representation must not be relied upon as having been
authorized by the Company. This Disclosure Documentis notintended for distribution to any person other than
those to whomitis specifically addressed to and should not be reproduced by the recipient. Only the person to
whom a copy of this Disclosure Documentis sent is entitled to apply for the Debentures. Any application by a
personto whom the Disclosure Document and/orthe application form notbeen sentby the Company shall be
rejected.

This Disclosure Document does not constitute, nor may it be used for or in connection with, an offer or
solicitation by anyone inanyjurisdictionin which such offerorsolicitationis notauthorized ortoany personto
whom itis unlawful to make such an offer or solicitation. The distribution of this Director Declaration and the
offeringand sale of the Debentures may be restricted by law in jurisdictions where the registered office of the
Issueris situated.

SEBI DISCLAIMER

It has to be distinctly understood that this Information Memorandum should not in any way be
deemed/construed to have been approved orvetted by SEBland thisissue is not recommended or approved by
SEBI. SEBI does not take any responsibility either for the financial soundness of any proposal for which the
debentures issued thereof is proposed to be made or for the correctness of the statements made or opinions
expressed in this Information Memorandum

MEMORANDUM OF PRIVATE PLACEMENT

This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus. This is onlyan
information brochure, in the form of a single initial disclosure document, intended for private use and should
notbe construed to be a prospectus and/oraninvitation tothe publicforsubscription to Debentures underany
law forthe time beinginforce.The Issuer however retains the right, atits sole and absolute discretion, to change
the ‘GENERAL TERMS AND CONDITIONS'.
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CREDIT RATING

“BWR PP-MLD AA-/Stable” (pronounced as “BWR Principal Protected-Market Linked Debenture Double A Minus
(Outlook: Stable)” by Brickwork Ratings India Pvt. Ltd. (BWR) for Rs. 300 Crores Long term Principal Protected
Market Linked Debenture issue.

Instruments with this rating are considered to have a high degree of safety regarding timely servicing of
financial obligations. Such instruments carry very low credit risk.

BWR has assigned the rating based on the information obtained from the issuer and other reliable sources,
which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; however, it
does notexamine the precision or completeness of the information obtained.and hence, the information in this
report is presented “as is” without any express or implied warranty of any kind. BWR does not make any
representationinrespectto the truth or accuracy of any such information. The rating assigned by BWR should
be treated as an opinion ratherthan a recommendation to buy, sell orhold the rated instrument and BWR shall
not be liable for any losses incurred by users from any use of this report or its contents. BWR has the right to
change, suspend or withdraw the ratings at any time for any reasons.

LISTING

The Debentures are proposed to be listed on the Wholesale Debt Segment of the BSE Limited (“BSE” or the
“Stock Exchange”).

ISSUE PROGRAMME*

ISSUE OPENS ON: 15-Dec-2020 ISSUE CLOSES ON: 18-Dec-2020

*The Company reserves the right to extend or close the Issue earlier from the aforesaid dates or change the
Issue schedule including the Deemed Date of Allotment at its sole and absolute discretion, without giving any
reasons or prior notice.

DEBENTURE TRUSTEE REGISTRAR TO ISSUE
=1In = _—
<l K C
e =IN 1 eGH
Catalyst Trusteeship Limited KFin Technologies Private Limited
Windsor, 6th Floor, Office No.604, Karvy Selenium Tower B, Plot 31-32,
C.S.T.Road, Kalina, Gachibowli, Financial District, Nanakramguda,
Santacruz (East) Hyderabad - 500 032
Mumbai - 400098 Tel:+91 40 6716 2222
Tel.no.-+91 022 4922 0555 Fax:+91 40 2300 1153
Email - dt@cltrustee.com E-mail: venu.sp@karvy.com
Website - www.catalysttrustee.com Website: www.kfintech.com
Contact Person - Mr. Umesh Salvi,Business Head | Contact Person: Mr. S P Venugopal, GM-Corporate
Registry
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DISCLOSURES AS PER FORM PAS-4

[Pursuant to Section 42 of Companies Act, 2013 and Rule 14(3) of Companies (Prospectus and

Allotment of Securities) Rules, 2014]

The table below sets out the disclosure requirements as provided in PAS-4 and the relevant reference in this
Information Memorandum where these disclosures, to the extent applicable, have been provided.

Edelweiss Financial Services Limited

Sr. No. Particulars Reference
Part -A PRIVATE PLACEMENT OFFER CUM APPLICATION LETTER:
1. GENERAL INFORMATION:
i. Name, address, website and other contact details of the company indicatingboth | Serial No.2
registered office and corporate office;

ii. Date of incorporation of the company; Serial No.2

iii. Business carried on by the company and its subsidiaries with the details of | Serial No.3
branches or units, if any;

iv. Brief particulars of the management of the company; Serial No.6

V. Names, addresses, DIN and occupations of the directors; Serial No.6

vi. Management’s perception of risk factors; Serial No.18

vii. Details of default, if any, including therein the amount involved, duration of | Serial No.8(h)
default and present status, in repayment of —

i) statutory dues;
ii) debentures and interest thereon;
iii) deposits and interest thereon;
iv) loan from any bank or financial institution and interest thereon.
viii. Names, designation, address and phone number, email ID of the nodal/| Serial No.2
compliance officer of the company, if any, for the private placement offer
process;

iX. Any Defaultin Annual filing of the Company underthe Companies Act, 2013, or No

the rules made thereunder.
2 PARTICULARS OF THE OFFER:

i. Financial position of the Company for the last 3 financial years; Serial No.3(c)
ii. Date of passing of board resolution; Refer
iii. Date of passing of resolution in the general meeting, authorizing the offer of Summary

securities; Termsheet

iv. Kinds of securities offered (i.e. whether share or debenture) and class of security;
the total number of shares or other securities to be issued;

V. Price at which the securityis being offered including the premium, if any, along
with justification of the price;

vi. Name and address of the valuer who performed valuation of the security offered, Not
and basis on which the price has been arrived at along with report of the | Applicable
registered valuer;

vii. Relevant date with reference to which the price has been arrived at;

viii. The class or classes of personstowhom the allotment is proposed to be made; Refer
Summary
Termsheet
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Edelweiss Financial Services Limited

iX. Intention of Promoters, Directors or Key Managerial Personnel to subscribe to Not
the offer (applicable in case they intend to subscribe to the offer); Applicable

X. The proposed time within which the allotment shall be completed; Refer

Summary
Termsheet

xi. The names of the proposed allottees and the percentage of post private Not
placement capital that may be held by them; Applicable

Xii. The change in control, if any, in the companythat would occur consequent to the Not
private placement; Applicable

xiii. The number of persons to whom allotment on preferential basis / private Refer
placement / rights issue has already been made during the year, in terms of annexure
number of securities as well as price;

Xiv. The justification forthe allotment proposed to be made for consideration other | Notapplicable
than cash together with valuation report of the registered valuer;

XV Amount which the Company intends to raise by way of proposed offer of Refer
securities; Summary

Xvi Terms of raising of securities: Termsheet
(a) duration; if applicable
(b) rate of dividend;

(c) rate of interest;
(d) mode of payment
e) repayment;

Xvii Proposed time schedule for which the private placement offer cum application
letteris valid;

xviii Purposes and objects of the offer;

Xix Contribution being made by the promoters or directors either as part of the offer None
or separately in furtherance of such objects;

XX Principle terms of assets charged as security, if applicable; Refer

Summary
Termsheet

XXi The details of significant and material orders passed by the Regulators, Courts None
and Tribunalsimpacting the going concern status of the Company and its future
operations;

Xxii The pre-issue and post-issue shareholding pattern of the Company; Notapplicable

3 MODE OF PAYMENT FOR SUBSCRIPTION: Serial
¢ Cheque;or No.17(c)
e Demand Draft; or
¢ Other Banking Channels.

4 DISCLOSURES WITH REGARD TO INTEREST OF DIRECTORS, LITIGATION ETC:

i. Any financial or other material interest of the directors, promoters or key No
managerial personnel inthe offerand the effect of such interestinso farasitis
different from the interests of other persons.

ii. Details of any litigation or legal action pending or taken by any Ministry or Serial
Department of the Governmentorastatutory authority against any promoter of No.12(b)
the offeree Companyduring the last threeyears immediately preceding the year
of the issue of the private placement offer cum application letter and any
direction issued by such Ministry or Department or statutory authority upon
conclusion of such litigation or legal action shall be disclosed
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Edelweiss Financial Services Limited

iii. Remuneration of directors (during the current year and last three financial | Serial No.6
years);

iv. Related party transactions entered during the last three financial years Serial
immediately preceding the year of issue of private placement offer cum No.11(b)
application letter including with regard to loans made or, guarantees given or
securities provided;

V. Summary of reservations or qualifications oradverse remarks of auditorsin the Serial
last five financial years immediately preceding the year of issue of private No.11(c)
placement offer cum application letter and of their impact on the financial
statements and financial position of the Company and the corrective steps taken
and proposed to be taken by the Company for each of the said reservations or
qualifications or adverse remark;

vi. Details of any inquiry, inspectionsorinvestigations initiated or conducted under Serial
the Companies Act, 2013 or any previous Company law in the last three years No.12(c)
immediately preceding the year of issue of private placement offer cum
applicationletterinthe case of Company and all of its subsidiaries, and if there
were any prosecutions filed (whether pending or not), fines imposed,
compounding of offencesin the last three yearsimmediately preceding the year
of the private placement offer cum application letter and if so, section-wise
details thereof for the Company and all of its subsidiaries;

vii. Details of acts of material frauds committed against the company in the last Serial
three years, if any, and if so, the action taken by the company. No.12(d)

5 FINANCIALPOSITION OF THE COMPANY:

A The capital structure of the company in the following mannerinatabularform-| Serial No.4(b)
a. theauthorised, issued, subscribed and paid up capital

(number of securities, description and aggregate nominal value);
b. size of the present offer;

Paid-up capital

(i) after the offer

(ii) after conversion of convertible instruments (if applicable)
d. share premium account (before and after the offer)

B the details of the existing share capital of the issuer companyin a tabular form, | Serial No.4(c)
indicating therein with regard to each allotment, the date of allotment, the
number of shares allotted, the face value of the shares allotted, the price and
the form of consideration

o Profits of the company, before and after making provision fortax, forthe three Serial
financial years immediately preceding the date of issue of private placement No.11(e)
offer cum application letter;

D Dividends declared by the company in respect of the said three financial years; | Serial No.11(f)
interest coverage ratio for last three years (Cash profit after tax plus interest
paid/interest paid)

E A summary of the financial position of the company as in the three audited | Serial No.3(c)
balance sheets immediately preceding the date of issue of private placement
offer cum application letter;

F Audited Cash Flow Statement for the three years immediately precedingthe | Serial No.10
date of issue of private placement offer cum application letter;

G Any change in accounting policies during the lastthree years and their effect on Serial
the profits and the reserves of the company. No.11(d)
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Part -B

Application Form

A DECLARATION BY THE DIRECTORS

Serial No.23

Edelweiss Financial Services Limited
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TABLE OF CONTENTS
Sr. No. Particulars

1. Definitions and Abbreviations

2. Issuer Information

3. A Brief summary of business/activities of the Issuer and its line of business

4, Brief history of the Issuer

5. Details of the Shareholding Pattern of the Company

6. Brief particulars of the management of the Company

7. Details of auditors of the Company

8. Details of borrowings of the Company

9. Details of Promoters of the Company

10. Abridged version of Audited Standalone Financial information for at least last three years

11. Audited Half Yearly Standalone Financial information

12. Details of any material event / development or change havingimplications on the financials/credit
quality (which may affect the issue or the investor’s decision to invest / continue to invest in the
debt securities.

13. Debenture trustee(s)

14. Credit Rating and Rating Rationale(S)

15. Details of guarantee / letter of comfort or any otherdocument/letter with similarintent

16. Names of all the recognised stock exchanges where the debtsecuritiesare proposed to be listed
and the designated stock exchange

17. Other details

18. Management’s Perception of Risk Factors

19. Undertakings by the Investor

20. Disclaimers

21. Summary Termsheet

22. Scenario Analysis

23. Declaration
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1. DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates orrequires, the following terms shall have the meanings given belowin

this Disclosure Document.

Term

Description

“Edelweiss Financial Services
Limited” or “EFSL” or the
“Company” or the “Issuer”

Edelweiss Financial Services Limited was originally incorporated as Edelweiss
Capital Limited on November 21, 1995 as a Public Limited Company under the
provisions of the CompaniesAct, 1956. With effect from August 1, 2011 the name
of the Company was changed to Edelweiss Financial Services Limited and having
its Registered Office at Edelweiss House, Off. C.S.T. Road, Kalina, Mumbai — 400
098.

Articles of Association

Articles of Association of the Company, as amended from time to time.

Board of Directors/Board

The Board of Directors of the Company and includes committee thereof.

Memorandum of
Association

The Memorandum of Associationof the Company, asamendedfrom time to time.

Promoter(s)

Mr. Rashesh Shah, Mr. Venkatchalam Ramaswamy, Ms. Vidya Shah and
Ms. Aparna T. C, are the Promoters of the Company.

Disclosure Document

Offer Document / Information Memorandum / Private Placement Offer cum
application Letter/ Offer Letteras per Form no. PAS-4 pursuant to Section 42 of
the Companies Act, 2013, Rule 14(3) of Companies (Prospectus and Allotment of
Securities) Rules, 2014 and SEBI regulations.

Issue Related Terms

Term Description
Affiliate (s) Affiliate (s) shall mean with respect to any person, any other person directly or
indirectly Controlling, Controlled by, or underdirect, indirect orcommon Control
with, such person.
AGM Annual General Meeting

Application Form

The form in which an investor can apply for subscription to the Debentures.

BSE / Stock Exchange

BSE Limited

Bankers to the Issue

ICICI Bank Limited

Beneficial Owner(s)

Holder(s) of the Debentures in dematerialized form as defined undersection 2 of
the Depositories Act.

Calculation Agent

Edelcap Securities Limited

Category | Refers to the programme of the Issuer to accept subscription of less than INR
1,00,00,000 (Rupees One Crore Only) from each Investor

Category Il Refers to the programme of the Issuer to accept subscription of more than INR
1,00,00,000 (Rupees One Crore Only) from each Investor

CDSL Central Depository Services (India) Limited.

Companies Act

Companies Act, 2013 and amendments made thereunder.

Credit Rating Agency

Brickwork Ratings India Pvt. Ltd.

Edelweiss Financial Services Limited
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Events of Default

The occurrence of any one of the events as mentioned in the Trust Deed shall
constitute an Event of Default.

Debentures

2000 Secured, REDEEMABLE, NON-CONVERTIBLE DEBENTURES OF THE FACE
VALUE OF RS. 100,000/- EACH AGGREGATING TO RS. 200,000,000/- ISSUED AS
PER THE RESPECTIVE SUMMARY TERM SHEETS (THE “ISSUE”)

Debenture Holders

Persons who are forthe time beingholders of the Debentures and whose names
are last mentioned in the Debentures/ Debenture Register and shall include
Beneficiaries.

Debenture Trust Deed

Debenture Trust Deed between the Company and Catalyst Trusteeship Limited
(the Debenture Trustees) as stated in the Summary Term Sheet.

Depository(ies)

A depository registeredwith the SEBI underthe Securities and Exchange Board of
India (Depositories and Participant) Regulations, 1996, as amended from time to
time, in this case being NSDL and CDSL.

Depositories Act

The Depositories Act, 1996, as amended from time to time.

Disclosure Document

This Disclosure Document/Private Placement Offer cum application Letter
through which the Debentures are offered on private placement basis

DP-ID Depository Participant Identification Number.

EGM Extra-ordinary General Meeting

Equity Shares Equity shares of the Company of face value of Re. 1 each.

FEMA Foreign Exchange Management Act, 1999, asamended, and the related rulesand
regulations framed thereunder

Fll Foreign Institutional Investor as definedunderthe Securities and Exchange Board
of India (Foreign Portfolio Investors) Regulations, 2014 and registered with the
SEBI under applicable laws in India.

FPI Foreign Portfolio Investors as defined under the Securities and Exchange Board of
India (Foreign Portfolio Investors) Regulations, 2014 and registered with the SEBI
under applicable laws in India.

Gilts or Government | Means securities created and issued by the Central Government and/or State

Securities’ Government (including treasury bill) or Government Securities as defined in the
Public Debt Act, 1944 as amended from time to time.

G-Sec Government security (G-Sec) means a security created and issued by the
Government for the purpose of raising a public loan or any other purpose as
notified by the Governmentin the Official Gazette and having one of the following
forms.

i. a Government Promissory Note (GPN) payable to or to the order of a
certain person; or
ii. abearerbond payable to a bearer; or
iii. astock; orabondheldinaBond Ledger Account (BLA).
GLD G-Sec Linked Debenture

NSE INDICES LIMITED

India Index Services and Products Limited

INR/ Rs. / Rupees

Currency of Republic of India

Investors

Persons who fall under the category of eligibility to whom this Information
Memorandum may be sent with a view to offer the Debentures on Private
Placement basis.

Edelweiss Financial Services Limited
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IRF

Interest Rate Futures means a standardized interest rate derivative contract
traded on a recognized stock exchange to buy or sell a notional security or any
otherinterest bearinginstrument oranindex of suchinstruments or interest rates
at a specified future date, at a price determined at the time of the contract.

Eligible instruments for IRF: The Interest Rate Futures deriving value from the
following underlying are permitted on the recognised stock exchanges:

(i) 91-Day Treasury Bills;

(ii) 2-year, 5-year and 10-year coupon bearing notional Government of India
security, and

(iii) Coupon bearing Government of India security.

IRFLD

Interest Rate Futures Linked Debenture

ISIN

International Securities Identification Number

Majority Debentureholders

Such numberof Debentureholders holding 75% of the outstanding nominal value
of the Debentures issued under each Disclosure Documents(s).

Mutual Funds

As per SEBI (Mutual Funds) Regulations, 1996 “mutual fund” means a fund
established inthe form of a trust to raise monies through the sale of unitsto the
public or a section of the public under one or more schemes for investing in
securities including money market instruments or gold or gold related
instruments or real estate assets

Market Linked Debentures
(MLD)

Market Linked Debenturesincluding but not limited to G-SecLinked Debentures
(GLD), Nifty Linked Debentures (NLD) or as may be specified otherwise as the case
may be.

NPA Non Performing Asset

NEFT National Electronic Fund Transfer

NLD Nifty Linked Debenture

NSDL National Securities Depository Limited.

NSE National Stock Exchange of India Limited.

NRI A person resident outside India, who is a citizen of India or a person of Indian
origin and shall have the same meaning as ascribed to such term in the FEMA
Regulations.

OCB A company, partnership, society or other corporate body owned directly or
indirectly tothe extent of at least 60% by NRIs including overseas trusts, in which
not less than 60% of beneficial interest is irrevocably held by NRIs directly or
indirectly as defined under FEMA Regulations. OCBs are not permitted to invest
in this Issue.

PAS Prospectus and Allotment of Securities

PAN Permanent Account Number.

Preference Shares

Preference shares of the Company of face value of Rs. 5 each.

Private Placement

Private Placement means any offer of securities or invitation to subscribe
securitiestoaselectgroup of persons by aCompany (otherthan by way of public
offer) through issue of a private placement offer cum applicationletterand which
satisfies the conditions specified in the Section 42 of the Companies Act, 2013
read with Rules framed thereunder

Edelweiss Financial Services Limited
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RBI

Reserve Bank of India

Redemption Date

(a) the date/s specified in the Disclosure Documents or (b) an Early Redemption
Date on which the Debentures are requiredto be redeemed by the Company or
(c) Partial Redemption Date on which debentures are required to be redeemed
by face value as specified in the Disclosure Document;

Registered Debenture Holder

The Debenture holder whose nameappearsinthe Register of Debenture Holders
orin the beneficial ownership record furnished by NSDL/CDSL for this purpose.

Register of Debenture Holders

The register maintained by the Company containing the name of Debenture
holders entitled to receive coupon/redemption amount in respect of the
Debentures on the Record Date, which shall be maintained at the Corporate
Office.

Reference Index

Reference Indexis an Index prepared and managed by the Index Administrator
which tracks the performance of a select portfolio of listed equity stocks,
underlying securities / indices (as the case may be) that are available fortrading
on the Stock Exchange. This Index covers major sectors of the Indian economy
and offers investors exposure to Indian market in one efficient portfolio. This
index is not available for trading in the derivatives/cash segments directly.

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulations) Act, 1956, as amended from time to time
SEBI The Securities and Exchange Board of India constituted underthe SEBI Act, 1992.
SEBI Act The Securities and Exchange Board of India Act, 1992, as amended from time to

time.

Security Documents

Security documents entered into for creation of security for the benefit of the
Debenture Holders.

Valuation Agency

The Company has entered into Valuation Agreement with CARE Risk Solutions
Private Limited.

Working Days

All days except Saturday, Sunday and any public holiday.

Wilful Defaulter

Wilful defaulter means an Issuer who is categorized as a wilful defaulter by any
bank or financial institution or consortium thereof, in accordance with the
guidelines on willful defaulters issued by the Reserve Bank of India and includes
an Issuer whose director or promoter is categorized as such.

WDM

Wholesale debt market

Events for Early Redemption:

Force Majeure Event shall meanany war, strike, lock-out, natural disaster, act of terrorism, any restriction on
tradinginthe Underlying, an act of state or situations beyond the reasonable control of the Company occurring
after an obligation under the Disclosure Document is entered into by the Company, or such obligation has
become illegal or impossible, in whole or in part and includes any breakdown, failure or malfunction beyond
the control of the Company of any telecommunication or computer system including, without limitation,
unavailability or outages or breakdowns of any communication system(s), breach or effect of any virus in the
processes or the ‘payment and delivery mechanism’, sabotage, fire, explosion(s), acts of God, civil commotion
orindustrial action of any kind, riots, insurrection, acts of Government, computer hacking, unauthorized access
to computer data and storage devices and computer crashes.

Edelweiss Financial Services Limited
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Market Suspension Event for Market Linked Debentures meansthe event of any suspension of trading by the
authorised body on any official trading day, whereby trading shall be halted for a certain period of the day or
the day or for the remainder of the trading day.

Issuer Tax Change Event means that, on or after the Deemed Date of Allotment of the Debentures, the
imposition of any withholding or deduction on any payments in respect of the Debentures by or on behalf of
the Issuer if such withholding or deduction is required by law.

Change in Law means that, on or after the Deemed Date of Allotment of the Debentures (A) dueto the adoption
of or any change in any applicable law or regulation (including, without limitation, any tax law), or (B) due to
the promulgation of or any change in the interpretation by any court, tribunal or regulatory authority with
competentjurisdiction of any applicablelaw orregulation(including any action taken by a taxing authority), the
Issuerdeterminesinits sole discretion that (X) it has becomeillegal forthe Issuerto hold, acquire or dispose of
the Underlying Security/Units/hedge positionsrelating to the Debentures, or (Y) the Issuer willincur a materally
increased (as compared with the circumstances existing on the Deemed Date of Allotment) costin relationto
the performance of the Issuer’s obligations under the Debentures (including, without limitation, due to any
increase in tax liability, decrease in tax benefit or other adverse effect on the tax position of the Issuer).

Hedging Disruption meansthat the Issueris unable, after using commercially reasonable efforts, to either (A)
acquire, establish, re-establish, substitute, maintain, unwind or dispose of any transaction(s) or asset(s) itdeems
necessary to hedge the Underlying price risk (or any other relevant price risk including, but notlimited to, the
currency risk) of issuing and performing its obligations with respect to the Debentures, or (B) freely realize,
recover, receive, repatriate, remit or transfer the proceeds of hedge positions or the Debentures.

Increased Cost of Hedging means that the Issuer would incur a materially increased (as compared with
circumstances existing on the Deemed Date of allotment) amount of tax, duty, expense or fee (other than
brokerage commissions) to (A) acquire, establish, re-establish, substitute, maintain, unwind or dispose of any
transaction(s) orasset(s) itdeems necessary to hedge the Underlying price risk (or any other relevant price risk
including, but not limited to, the currency risk) of issuing and performing its obligations with respect to the
Debentures, or (B) realize, recover or remit the proceeds of hedge positions or the Debentures.

Reference Index Modification Event Reference Index Modification Event means any material change in
composition of index or the mutual fund scheme/ method of computation of index as determined by the
calculation agent or calculation of NAV of the relevant scheme by the mutual fund, which leads to substantially
increased cost of hedging/ Hedging Disruption.

Regulatory Events for Investor: Subject to regulatory requirements of applicable regulatory authorities, upon
the occurrence of any one of the following events, the Companyshall be entitled but not obliged to redeem the

Debentures in the hands of the concerned investor:

a) The representations/declarations of the investor being untrue or misleading when made or later found to
be untrue during the tenure of his investment;

b) Legal action/proceedings beinginitiated to suspend the investor’s license by any regulatory authority orits
name being struck off in the records of the Ministry of Company Affairs;

c) Any regulatory order passed against investor debarring investor from investments in stock market directly
orindirectly etc.

d) Proceedings forinsolvency / bankruptcy or winding up being instituted against the investor;
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e) Company having reason to believe that any of the aforesaid events is likely to occur imminently.

Disclosures as per Form no.PAS-4 pursuant to section 42 and rule 14(3) of Companies (Prospectus and
Allotment of Securities) Rules, 2014, Schedule — | SEBI (Issue and Listing of Debt Securities) Regulation, as
amended (including Securities And Exchange Board Of India (Issue And Listing of Debt Securities)
(Amendment) Regulations, 2012 through notification dated October 12, 2012, SEBI (Issue and Listing of Debt
Securities) (Amendment) Regulations, 2015 through notification dated March 24, 2015, SEBI (Listing
Obligation & Disclosure Requirements) Requlation, 2015 and SEBI Circular CIR/IMD/DF/17/2011 dated

September 28, 2011.

2. ISSUER INFORMATION

Date of incorporation of the
company

November 21, 1995

Registered Office

Edelweiss House, Off C.S.T. Road,
Kalina, Mumbai — 400 098,
Maharashtra, India.

Tel: +91 22 4009 4400

Compliance Officer

Mr. B. Renganathan

Edelweiss House, Off C.S.T. Road,
Kalina, Mumbai — 400 098,
Maharashtra, India.

Tel: +91 22 4009 4400

Chief Financial Officer

Mr. SarjuSimaria

Edelweiss House, Off C.S.T. Road,
Kalina, Mumbai — 400 098,
Maharashtra, India.

Tel: 491 22 4009 4400

Debenture Trustee of the Issue

Catalyst Trusteeship Limited

Windsor, 6th Floor, Office No.604,

C.S.T.Road, Kalina,

Santacruz (East)

Mumbai - 400098

Tel.no.-+91 022 4922 0555

Email - dt@cltrustee.com

Website - www.catalysttrustee.com

Contact Person - Mr. Umesh Salvi,Business Head

Registrar of the Issue

KFin Technologies Private Limited

Karvy Selenium Tower B, Plot 31-32,
Gachibowli, Financial District, Nanakramguda,
Hyderabad - 500 032

CreditRating Agency(ies) of the
Issue

Name: Brickwork RatingIndiaPvt. Ltd.
Address: 3rd Floor, Raj Alkaa Park,
Kalena, BannerghattaRoad,

Bangalore - 560076

Auditors of the Issuer

S.R. Batliboi & Co. LLP Chartered Accountants

Edelweiss Financial Services Limited
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12* Floor, The Ruby, 29, Senapati Bapat Marg
Dadar (West), Mumbai —400 028.

3. A BRIEF SUMMARY OF THE BUSINESS/ ACTIVITIES OF THE ISSUER AND ITS LINE OF BUSINESS
(a) Overview:

Edelweiss Financial Services Limited was originally incorporated as Edelweiss Capital Limited on November
21, 1995 as a Public Limited Company under the provisions of the Companies Act, 1956. With effect from
August 1, 2011 the name of the Company was changedto Edelweiss Financial Services Limited. The Company
received the Certificate of Commencement of Business on January 16, 1996. The Company carries on the
business of investment banking activities and is registered with SEBI as a Merchant Banker.

The Equity Shares of the Company are listed on BSE Limited and National Stock Exchange of India Limited.

Since commencement of business in 1996, the Company has grown from a boutique investment bank into
a diversified financial services Company.

(b) Corporate Structure:

The Company is a diversified financial services Company, providing investment banking, institutional
equities, privateclient broking, Life insurance, housing finance, asset management and investment advisory
services, wealth management,insurance broking and wholesale financingservices carrying on such activities
by itself or through our subsidiaries.
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(c) Key Operational and Financial Parameters for the last three audited years and Half Year ended

September 30", 2020:
(In X million)
Half Year ended Financial Year | Financial Year Financial Year
Parameters September 30, 2020 ended ended ended
Unaudited March 31, 2020| March 31, 2019| March 31, 2018
Audited Audited Audited
Networth 33,530.24 34,545.70 33,516.01 33,540.72
Total Debt 10,132.22 1,466.63 3,660.63 276.52
Debt Securities 10,132.22 734.12 - 276.52
Borrowings (Otherthan Debt Securities) - 732.51 3,660.63
Property, Plantand Equipment, Intangible 16.91 17.52 23.71
29.97
assets under development (Note 3)
Otherlntangible assets 15.38 16.83 32.23 48.48
Cash and Cash Equivalents 37.50 13.66 109.98 96.80
Bank balancesotherthan cash and cash equivalents 8.74 9.55 59.97 54.77
Loans 8,599.67 6.73 2,538.68 4,695.80
Derivative financialinstruments - - - 42.67
Trade receivables 379.57 618.94 527.62 575.07
Investments 33,971.71 34,672.87 33,392.51 27,355.21
Otherfinancialassets 420.17 393.28 464.96 472.69
Currenttaxassets (net) 620.30 618.59 425.77 751.31
Deferred tax assets (net) 319.02 291.13 258.65 876.54
Othernon- financial assets 54.93 161.63 132.69 319.71
Derivative financialinstruments - - 2.48 -
Trade payables 57.66 81.20 106.90 264.20
Otherfinancialliabilities 491.94 577.09 602.98 807.74
Currenttaxliabilities (net) 197.95 69.84 45.86 278.59
Provisions 9.40 9.08 10.27 107.59
Othernon-finandal liabilities 24.49 71.19 21.64 43.66
Assetunder Management - - - -
Off Balance sheet assets (Direct Assignment) - - - -
Revenue from Operations 1,086.86 2,366.81 3,030.32 4,205.59
Total Income 1,128.73 2,590.06 3,203.75 4,401.36
Finance Cost 165.44 323.11 164.34 749.57
Bad Debts write offand Reversalof ECL provisionon 451.88
. 18.73 -43.55 40.47
trade receivables
Profitforthe year (1,210.34) 826.00 1,029.00 1,382.64
Total Comprehensive Income (1,210.58) 825.00 1,030.00 1,386.64
Tier| Capital AdequacyRatio (%) NA NA NA NA
Tierll Capital AdequacyRatio (%) NA NA NA NA
Gross Debt: Equity Ratio
Before theissue of debt securities 0.30 0.04 0.11 0.01
Postissue of debt securities 0.3081 - - -

(d)

A BRIEF HISTORY OF THE ISSUER

(a) History:

Project cost and means of financing, in case of funding of new projects: Not applicable

Edelweiss Financial Services Limited was originally incorporated as Edelweiss Capital Limited on November
21, 1995 as a Public Limited Company under the provisions of the Companies Act, 1956. With effect from
August 1, 2011 the name of the Company was changed to Edelweiss Financial ServicesLimited. The Company
received the Certificate of Commencement of Business on January 16, 1996. The Company carries on the
business of investment banking activities and is registered with SEBI as a Merchant Banker.

Edelweiss Financial Services Limited
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The Equity Shares of the Company are listed on BSE Limited and National Stock Exchange of India Limited.

Since commencement of business in 1996, the Company has grown from a boutique investment bankertoa
diversified financial services Company.

The Company has following Subsidiaries as on September 30, 2020:

1 | EdelweissSecurities Limited

2 | Edelweiss Comtrade Limited

3 | Edelweiss Securities (Hong Kong) Private Limited

4 | Edelweiss FinancialServices Inc.

5 | Edelweiss Custodial Services Limited

6 | Edelweiss Asset Reconstruction Company Limited

7 | Edelweiss Financial Services (UK) Limited

8 | Edelweiss Finance & Investments Limited

9 | Edelweiss Rural & Corporate Services Limited (ERCSL)

10 | Edelweiss Housing Finance Limited (EHFL)

11 | Edelweiss Broking Limited (EBL)

12 | Edel Finance Company Limited

13 | Edelweiss Capital (Singapore) Pte. Limited (ECSPL)

14 | Edelweiss Alternative Asset Advisors Pte. Limited

15 | Edelweiss International (Singapore) Pte. Limited

16 | Edelweiss Investment Advisors Private Limited, Singapore

17 | EC International Limited, Mauritius (ECIL)

18 | Aster Commodities DMCC, Dubai

19 | EAAALLC, Mauritius

20 | EW Special Opportunities Advisors LLC, Mauritius
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21 | ECap Equities Limited

22 | Edelcap Securities Limited

23 | Edelweiss Finvest Limited (formerly known as Edelweiss Finvest Private Limited)

24 | Edelweiss Retail Finance Limited

25 | ECL Finance Limited

26 | Edelweiss Alternative Asset Advisors Limited

27 | Edelweiss Global Wealth Management Limited

28 | Edelweiss GallagherInsurance Brokers Limited (Edelweiss Insurance Brokers Limited)

29 | EC Commodity Limited

30 | Edelweiss Investment Adviser Limited

31 | Edelweiss Tokio Life Insurance Company Limited

32 | Edel Investments Limited

33 | Edel Land Limited

34 | Edelweiss Trusteeship Company Limited

35 | Edelgive Foundation

36 | Edelweiss Asset Management Limited

37 | Edelweiss General Insurance Company Limited

38 | Edelweiss Securities (IFSC) Limited

39 | Allium Finance Private Limited

40 | Lichen Metals Private Limited

41 | ESL Securities Limited

42 | Edelweiss Securities and Investments Private limited (formerly known as Magnolia Commodities
Services Ltd)
43 | EverestSecurities and Finance Limited (formerly known as Styrax Commodities Limited)

Subsidiaries as perIND AS
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1 | Edelweiss Multi Strategy Fund Advisors LLP

2 | Edelweiss Private Equity Tech Fund

3 | EdelweissValue and Growth Fund

4 | Edelweiss Resolution Advisors LLP

(b) Capital Structure of the Company as on September 30, 2020:

Share Capital
Particulars A.m ount
(Rs. in Crores)
A. Authorised Capital
123,00,00,000 Equity Sharesof Re. 1/- each 123.00
40,00,000 PreferenceSharesofRs.5/- each 2.00
Total 125.00
B. Issued, Subscribed and Paid Up Capital
93,49,26,527 Equity shares of Re. 1 each, fully paid up 93.49
Total 93.49
Paid up capital
(A) afterthe offer;
(B) after conversion of convertibleinstruments (if applicable) N.A
(d) share premium account (before and after the offer)
(c) Change in share capital as on September 30, 2020 (for last five years):
i.  Authorized Share Capital and the changes therein: None
D?;Z;’; /(I‘.EhGa“r;ge Amount in Rs. Particulars / Remarks
NA NA NA
ii.  Equity Share Capital and the changes therein:
Number Issue Cumulative Cumulative Equity
Date of Nature of of Equity |Face price per | Consideral| Cumulative No. of [Equity Share Share Premium
allotment allotment Shares [value(’) [Equity |[tion Shares Capital (in
allotted Share (') (")
Balanceas on 81,12,42,093 81,12,42,093 13,586,405,140
September
30,2015
October 13, [Allotment 45,000 |1 27.35 Cash 81,12,87,093 81,12,87,093 13,58,75,90,890.00
2015 pursuantto 93,625 28.85 81,13,80,718 81,13,80,718 13,59,01,98,346.25
ESOP scheme |75,500 30.00 81,14,56,218 81,14,56,218 13,59,23,87,846.25
41,575 30.45 81,14,97,793 81,14,97,793 13,59,36,12,230.00
1,250 30.60 81,14,99,043 81,14,99,043 13,59,36,49,230.00
51,975 34.60 81,15,51,018 81,15,51,018 13,59,53,95,590.00
114,625 37.80 81,16,65,643 81,16,65,643 13,59,96,13,790.00

Edelweiss Financial Services Limited
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Number Issue Cumulative Cumulative Equity
Date of Nature of of Equity |Face price per | Consideral| Cumulative No. of [Equity Share Share Premium
allotment allotment Shares [value(’) [Equity |tion Shares Capital (in
allotted Share (') (")
64,500 39.44 81,17,30,143 81,17,30,143 13,60,20,93,170.00
53,750 48.56 81,17,83,893 81,17,83,893 13,60,46,49,520.00
November Allotment 50,875 1 28.85 Cash 81,18,34,768 81,18,34,768 13,60,60,66,388.75
16, 2015 pursuantto 40,125 30.00 81,18,74,893 81,18,74,893 13,60,72,30,013.75
ESOP scheme |68,950 30.45 81,19,43,843 81,19,43,843 13,60,92,60,591.25
5,000 30.60 81,19,48,843 81,19,48,843 13,60,94,08,591.25
96,325 34.60 81,20,45,168 81,20,45,168 13,61,26,45,111.25
58,500 37.80 81,21,03,668 81,21,03,668 13,61,47,97,911.25
345,125 48.56 81,24,48,793 81,24,48,793 13,63,12,12,056.25
300,000 50.26 81,27,48,793 81,27,48,793 13,64,59,90,056.25
December Allotment 15,750 1 28.85 Cash 81,27,64,543 81,27,64,543 13,64,64,28,693.75
16,2015 pursuantto 21,500 30.00 81,27,86,043 81,27,86,043 13,64,70,52,193.75
ESOP scheme 11,050 30.45 81,27,97,093 81,27,97,093 13,64,73,77,616.25
23,750 30.60 81,28,20,843 81,28,20,843 13,64,80,80,616.25
11,200 34.60 81,28,32,043 81,28,32,043 13,64,84,56,936.25
16,500 37.80 81,28,48,543 81,28,48,543 13,64,90,64,136.25
12,000 39.44 81,28,60,543 81,28,60,543 13,64,95,25,416.25
48,750 48.56 81,29,09,293 81,29,09,293 13,65,18,43,966.25
January 13, |Allotment 33,125 |1 28.85 Cash 81,29,42,418 81,29,42,418 13,65,27,66,497.50
2016 pursuantto 55,625 30.00 81,29,98,043 81,29,98,043 13,65,43,79,622.50
ESOP scheme |52,500 30.05 81,30,50,543 81,30,50,543 13,65,59,04,747.50
13,475 30.45 81,30,64,018 81,30,64,018 13,65,63,01,586.25
32,500 30.60 81,30,96,518 81,30,96,518 13,65,72,63,586.25
10,900 34.60 81,31,07,418 81,31,07,418 13,65,76,29,826.25
25,600 37.80 81,31,33,018 81,31,33,018 13,65,85,71,906.25
36,000 39.44 81,31,69,018 81,31,69,018 13,65,99,55,746.25
43,750 48.56 81,32,12,768 81,32,12,768 13,66,20,36,496.25
February 18, |Allotment 109,687 |1 28.85 Cash 81,33,22,455 81,33,22,455 13,66,50,91,279.20
2016 pursuantto 104,125 30.00 81,34,26,580 81,34,26,580 13,66,81,10,904.20
ESOP scheme (5,000 30.30 81,34,31,580 81,34,31,580 13,66,82,57,404.20
10,100 30.45 81,34,41,680 81,34,41,680 13,66,85,54,849.20
6,250 30.60 81,34,47,930 81,34,47,930 13,66,87,39,849.20
65,000 34.05 81,35,12,930 81,35,12,930 13,67,08,88,099.20
8,950 34.60 81,35,21,880 81,35,21,880 13,67,11,88,819.20
158,400 37.80 81,36,80,280 81,36,80,280 13,67,70,17,939.20
86,500 39.44 81,37,66,780 81,37,66,780 13,68,03,42,999.20
50,000 41.40 81,38,16,780 81,38,16,780 13,68,23,62,999.20
12,500 46.89 81,38,29,280 81,38,29,280 13,68,29,36,624.20
March 11, Allotment 34,675 |1 28.85 Cash 81,38,63,955 81,38,63,955 13,68,39,02,322.95
2016 pursuantto 55,375 30.00 81,39,19,330 81,39,19,330 13,68,55,08,197.95
ESOP scheme |10,000 30.30 81,39,29,330 81,39,29,330 13,68,58,01,197.95
20,400 30.45 81,39,49,730 81,39,49,730 13,68,64,01,977.95
7,500 30.60 81,39,57,230 81,39,57,230 13,68,66,23,977.95
8,425 34.60 81,39,65,655 81,39,65,655 13,68,69,07,057.95
50,975 37.80 81,40,16,630 81,40,16,630 13,68,87,82,937.95
20,000 39.44 81,40,36,630 81,40,36,630 13,68,95,51,737.95
Allotment 243,875 |1 28.85 Cash 81,42,80,505 81,42,80,505 13,69,63,43,656.70
pursuantto 156,650 30.00 81,44,37,155 81,44,37,155 13,70,08,86,506.70
April 18, ESOP scheme |33,475 30.45 81,44,70,630 81,44,70,630 13,70,18,72,345.45
2016 3,750 30.60 81,44,74,380 81,44,74,380 13,70,19,83,345.45
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Number Issue Cumulative Cumulative Equity
Date of Nature of of Equity |Face price per | Consideral| Cumulative No. of [Equity Share Share Premium
allotment allotment Shares [value(’) [Equity |tion Shares Capital (in
allotted Share (') (")
10,500 34.05 81,44,84,880 81,44,84,880 13,70,23,30,370.45
28,825 34.60 81,45,13,705 81,45,13,705 13,70,32,98,890.45
90,300 37.80 81,46,04,005 81,46,04,005 13,70,66,21,930.45
35,000 39.44 81,46,39,005 81,46,39,005 13,70,79,67,330.45
32,250 48.56 81,46,71,255 81,46,71,255 13,70,95,01,140.45
May 16, 2016 Allotment 406,200 |1 28.85 Cash 81,50,77,455 81,50,77,455 13,72,08,13,810.45
pursuantto 323,600 30.00 81,54,01,055 81,54,01,055 13,73,01,98,210.45
ESOP scheme |5,000 30.30 81,54,06,055 81,54,06,055 13,73,03,44,710.45
136,925 30.45 81,55,42,980 81,55,42,980 13,73,43,77,151.70
20,000 30.60 81,55,62,980 81,55,62,980 13,73,49,69,151.70
25,000 33.80 81,55,87,980 81,55,87,980 13,73,57,89,151.70
92,425 34.60 81,56,80,405 81,56,80,405 13,73,88,94,631.70
176,125 37.80 81,58,56,530 81,58,56,530 13,74,53,76,031.70
120,000 39.44 81,59,76,530 81,59,76,530 13,74,99,88,831.70
18,750 48.56 81,59,95,280 81,59,95,280 13,75,08,80,581.70
June 15, 2016| Allotment 50,000 |1 24.60 Cash 81,60,45,280 81,60,45,280 13,75,20,60,581.70
E:gspuj:;:;e 2’286'12 28.85 81,73,31,406 81,73,31,406  |13,78,78,79,190.80
(1)'331'35 30.00 81,86,62,756 81,86,62,756 13,82,64,88,340.80
5,000 30.30 81,86,67,756 81,86,67,756 13,82,66,34,840.80
376,975 30.45 81,90,44,731 81,90,44,731 13,83,77,36,754.55
157,500 30.60 81,92,02,231 81,92,02,231 13,84,23,98,754.55
12,500 34.05 81,92,14,731 81,92,14,731 13,84,28,11,879.55
239,250 34.60 81,94,53,981 81,94,53,981 13,85,08,50,679.55
1,097,17 37.80
) 82,05,51,153 82,05,51,153 13,89,12,26,609.15
3'622’50 3948 82,21,73,653 82,21,73,653 13,95,35,95,509.15
10,000 48.10 82,21,83,653 82,21,83,653 13,95,40,66,509.15
940,000 48.56 82,31,23,653 82,31,23,653 13,99,87,72,909.15
36,062 57.10 82,31,59,715 82,31,59,715 14,00,07,95,987.35
July 18, 2016 | Allotment 607,625 |1 28.85 Cash 82,37,67,340 82,37,67,340 14,01,77,18,343.60
pursuantto (528,250 30.00 82,42,95,590 82,42,95,590 14,03,30,37,593.60
ESOP scheme (324,250 30.45 82,46,19,840 82,46,19,840 14,04,25,86,756.10
31,250 30.60 82,46,51,090 82,46,51,090 14,04,35,11,756.10
188,500 34.60 82,48,39,590 82,48,39,590 14,04,98,45,356.10
104,700 37.80 82,49,44,290 82,49,44,290 14,05,36,98,316.10
414,125 48.56 82,53,58,415 82,53,58,415 14,07,33,94,101.10
63,425 57.10 82,54,21,840 82,54,21,840 14,07,69,52,243.60
August 17, |Allotment 132,625 |1 28.85 Cash 82,55,54,465 82,55,54,465 14,08,06,45,849.85
2016 pursuantto 103,750 30.00 82,56,58,215 82,56,58,215 14,08,36,54,599.85
ESOP scheme |25,000 30.05 82,56,83,215 82,56,83,215 14,08,43,80,849.85
108,550 30.45 82,57,91,765 82,57,91,765 14,08,75,77,647.35
12,500 33.80 82,58,04,265 82,58,04,265 14,08,79,87,647.35
97,475 34.60 82,59,01,740 82,59,01,740 14,09,12,62,807.35
16,275 37.80 82,59,18,015 82,59,18,015 14,09,18,61,727.35
37,500 48.55 82,59,55,515 82,59,55,515 14,09,36,44,852.35
823,375 48.56 82,67,78,890 82,67,78,890 14,13,28,04,567.35
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Number Issue Cumulative Cumulative Equity
Date of Nature of of Equity |Face price per | Consideral| Cumulative No. of [Equity Share Share Premium
allotment allotment Shares [value(’) [Equity |tion Shares Capital (in
allotted Share (') (")
100,000 53.95 82,68,78,890 82,68,78,890 14,13,80,99,567.35
66,750 57.10 82,69,45,640 82,69,45,640 14,14,18,44,242 .35
20,000 61.00 82,69,65,640 82,69,65,640 14,14,30,44,242.35
125,000 64.70 82,70,90,640 82,70,90,640 14,15,10,06,742.35
5,000 70.05 82,70,95,640 82,70,95,640 14,15,13,51,992.35
September Allotment 2,500 1 24.60 Cash 82,70,98,140 82,70,98,140 14,15,14,10,992.35
14,2016 pursuantto 262,500 28.85 82,73,60,640 82,73,60,640 14,15,87,21,617.35
ESOP scheme |37,500 29.90 82,73,98,140 82,73,98,140 14,15,98,05,367.35
308,150 30.00 82,77,06,290 82,77,06,290 14,16,87,41,717.35
147,525 30.45 82,78,53,815 82,78,53,815 14,17,30,86,328.60
18,750 30.60 82,78,72,565 82,78,72,565 14,17,36,41,328.60
120,875 34.60 82,79,93,440 82,79,93,440 14,17,77,02,728.60
188,250 37.80 82,81,81,690 82,81,81,690 14,18,46,30,328.60
89,500 48.56 82,82,71,190 82,82,71,190 14,18,88,86,948.60
10,500 55.10 82,82,81,690 82,82,81,690 14,18,94,54,998.60
75,512 57.10 82,83,57,202 82,83,57,202 14,19,36,91,221.80
October 17, |Allotment 84,275 1 28.85 Cash 82,84,41,477 82,84,41,477 14,19,60,38,280.55
2016 pursuantto 61,500 30.00 82,85,02,977 82,85,02,977 14,19,78,21,780.55
ESOP scheme |86,275 30.45 82,85,89,252 82,85,89,252  |14,20,03,62,579.30
8,750 30.60 82,85,98,002 82,85,98,002 14,20,06,21,579.30
69,675 34.60 82,86,67,677 82,86,67,677 14,20,29,62,659.30
29,250 37.80 82,86,96,927 82,86,96,927 14,20,40,39,059.30
79,375 48.56 82,87,76,302 82,87,76,302 14,20,78,14,134.30
12,500 55.10 82,87,88,802 82,87,88,802 14,20,84,90,384.30
63,550 57.10 82,88,52,352 82,88,52,352 14,21,20,55,539.30
25,000 65.15 82,88,77,352 82,88,77,352 14,21,36,59,289.30
November Allotment 203,350 (1 28.85 Cash 82,90,80,702 82,90,80,702 14,21,93,22,586.80
15, 2016 pursuantto 178,300 30.00 82,92,59,002 82,92,59,002 14,22,44,93,286.80
ESOP scheme | 25,000 30.30 82,92,84,002 82,92,84,002 14,22,52,25,786.80
65,000 30.45 82,93,49,002 82,93,49,002 14,22,71,40,036.80
91,250 30.60 82,94,40,252 82,94,40,252 14,22,98,41,036.80
129,425 34.60 82,95,69,677 82,95,69,677 14,23,41,89,716.80
50,000 37.80 82,96,19,677 82,96,19,677 14,23,60,29,716.80
73,750 48.56 82,96,93,427 82,96,93,427 14,23,95,37,266.80
400,000 50.26 83,00,93,427 83,00,93,427 14,25,92,41,266.80
79,650 57.10 83,01,73,077 83,01,73,077 14,26,37,09,631.80
40,000 61.00 83,02,13,077 83,02,13,077 14,26,61,09,631.80
December Allotment 134,313 |1 28.85 Cash 83,03,47,390 83,03,47,390 14,26,98,50,248.85
14,2016 pursuantto 277,875 30.00 83,06,25,265 83,06,25,265 14,27,79,08,623.85
ESOP scheme 149,475 30.45 83,07,74,740 83,07,74,740 14,28,23,10,662.60
30,375 30.60 83,08,05,115 83,08,05,115 14,28,32,09,762.60
92,050 34.60 83,08,97,165 83,08,97,165 14,28,63,02,642.60
48,850 37.80 83,09,46,015 83,09,46,015 14,28,81,00,322.60
55,000 41.40 83,10,01,015 83,10,01,015 14,29,03,22,322.60
33,375 48.56 83,10,34,390 83,10,34,390 14,29,19,09,637.60
7,500 55.10 83,10,41,890 83,10,41,890 14,29,23,15,387.60
43,124 57.10 83,10,85,014 83,10,85,014 14,29,47,34,644.00
134,250 70.05 83,12,19,264 83,12,19,264 14,30,40,04,606.50
January 17, 12,500 |1 24.60 Cash 83,12,31,764 83,12,31,764 14,30,42,99,606.50
2017 55,375 28.85 83,12,87,139 83,12,87,139 14,30,58,41,800.25
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Allotment 88,650 30.00 83,13,75,789 83,13,75,789 14,30,84,12,650.25
pursuantto 235,950 30.45 83,16,11,739 83,16,11,739 14,31,53,61,377.75
ESOP scheme 15,000 30.60 83,16,26,739 83,16,26,739 14,31,58,05,377.75
35,250 34.60 83,16,61,989 83,16,61,989 14,31,69,89,777.75
25,000 37.30 83,16,86,989 83,16,86,989 14,31,78,97,277.75
15,250 37.80 83,17,02,239 83,17,02,239 14,31,84,58,477.75
132,500 41.40 83,18,34,739 83,18,34,739 14,32,38,11,477.75
78,750 48.56 83,19,13,489 83,19,13,489 14,32,75,56,827.75
3,000 55.10 83,19,16,489 83,19,16,489 14,32,77,19,127.75
38,725 57.10 83,19,55,214 83,19,55,214 14,32,98,91,600.25
6,300 70.05 83,19,61,514 83,19,61,514 14,33,03,26,615.25
February 13, | Allotment 2,500 1 28.85 Cash 83,19,64,014 83,19,64,014 14,33,03,96,240.25
2017 pursuantto 12,500 30.00 83,19,76,514 83,19,76,514 14,33,07,58,740.25
ESOP scheme |17,325 30.45 83,19,93,839 83,19,93,839 14,33,12,68,961.50
72,500 34.05 83,20,66,339 83,20,66,339 14,33,36,65,086.50
17,925 34.60 83,20,84,264 83,20,84,264 14,33,42,67,366.50
25,000 37.30 83,21,09,264 83,21,09,264 14,33,51,74,866.50
1,000 37.80 83,21,10,264 83,21,10,264 14,33,52,11,666.50
52,500 41.40 83,21,62,764 83,21,62,764 14,33,73,32,666.50
20,000 46.89 83,21,82,764 83,21,82,764 14,33,82,50,466.50
18,750 48.56 83,22,01,514 83,22,01,514 14,33,91,42,216.50
11,500 57.10 83,22,13,014 83,22,13,014 14,33,97,87,366.50
March 14, Allotment 59,125 1 28.85 Cash 83,22,72,139 83,22,72,139 14,34,14,33,997.75
2017 pursuantto 58,625 30.00 83,23,30,764 83,23,30,764 14,34,31,34,122.75
ESOP scheme |45,225 30.45 83,23,75,989 83,23,75,989 14,34,44,65,999.00
1,000 30.60 83,23,76,989 83,23,76,989 14,34,44,95,599.00
10,500 34.05 83,23,87,489 83,23,87,489 14,34,48,42,624.00
42,475 34.60 83,24,29,964 83,24,29,964 14,34,62,69,784.00
17,500 37.30 83,24,47,464 83,24,47,464 14,34,69,05,034.00
8,500 37.80 83,24,55,964 83,24,55,964 14,34,72,17,834.00
86,250 48.56 83,25,42,214 83,25,42,214 14,35,13,19,884.00
26,875 57.10 83,25,69,089 83,25,69,089 14,35,28,27,571.50
April 18, Allotment 96,750 1 28.85 Cash 83,26,65,839 83,26,65,839 14,35,55,22,059.00
2017 pursuantto 102,875 30.00 83,27,68,714 83,27,68,714 14,35,85,05,434.00
ESOP scheme 339,800 30.45 83,31,08,514 83,31,08,514 14,36,85,12,544.00
37,500 30.60 83,31,46,014 83,31,46,014 14,36,96,22,544.00
235,500 34.60 83,33,81,514 83,33,81,514 14,37,75,35,344.00
20,000 37.30 83,34,01,514 83,34,01,514 14,37,82,61,344.00
74,050 37.80 83,34,75,564 83,34,75,564 14,38,09,86,384.00
147,500 48.56 83,36,23,064 83,36,23,064 14,38,80,01,484.00
12,500 55.10 83,36,35,564 83,36,35,564 14,38,86,77,734.00
35,375 57.10 83,36,70,939 83,36,70,939 14,39,06,62,271.50
6,250 59.00 83,36,77,189 83,36,77,189 14,39,10,24,771.50
25,000 65.15 83,37,02,189 83,37,02,189 14,39,26,28,521.50
May 16, 2017| Allotment 195,875 |1 28.85 Cash 83,38,98,064 83,38,98,064 14,39,80,83,640.25
pursuantto 447,500 30.00 83,43,45,564 83,43,45,564 14,41,10,61,140.25
ESOP scheme |500,325 30.45 83,48,45,889 83,48,45,889 14,42,57,95,711.50
25,000 33.80 83,48,70,889 83,48,70,889 14,42,66,15,711.50
308,025 34.60 83,51,78,914 83,51,78,914 14,43,69,65,351.50
27,500 37.30 83,52,06,414 83,52,06,414 14,43,79,63,601.50
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84,625 37.80 83,52,91,039 83,52,91,039 14,44,10,77,801.50
50,000 48.10 83,53,41,039 83,53,41,039 14,44,34,32,801.50
86,750 48.56 83,54,27,789 83,54,27,789 14,44,75,58,631.50
63,125 57.10 83,54,90,914 83,54,90,914 14,45,10,99,944.00
5,400 70.05 83,54,96,314 83,54,96,314 14,45,14,72,814.00
June 16, 2017/ Allotment 1,407,58 |1 28.85 Cash 83,69,03,900 83 ,69,03,900 14.49,06,74,084.10
pursuantto 6
ESOP scheme .
;'171'12 30.00 83,90,75,025 83,90,75,025 14,55,36,36,709.10
18,750 30.05 83,90,93,775 83,90,93,775 14,55,41,81,396.60
(1)'656'65 30.45 84,07,50,425 84,07,50,425 14,60,29,69,739.10
1,500 30.60 84,07,51,925 84,07,51,925 14,60,30,14,139.10
37,500 33.80 84,07,89,425 84,07,89,425 14,60,42,44,139.10
3'705'35 34.60 84,24,94,775 84,24,94,775 14,66,15,43,899.10
20,000 37.30 84,25,14,775 84,25,14,775 14,66,22,69,899.10
2'222'37 37.80 84,37,37,150 84,37,37,150 14,70,72,53,299.10
25,000 48.55 84,37,62,150 84,37,62,150 14,70,84,42,049.10
443,750 48.56 84,42,05,900 84,42,05,900 14,72,95,46,799.10
50,000 53.95 84,42,55,900 84,42,55,900 14,73,21,94,299.10
484,663 57.10 84,47,40,563 84,47,40,563 14,75,93,83,893.40
1,250 59.00 84,47,41,813 84,47,41,813 14,75,94,56,393.40
146,625 59.05 84,48,88,438 84,48,88,438 14,76,79,67,974.65
33,050 70.05 84,49,21,488 84,49,21,488 14,77,02,50,077.15
June 28, 2017 Allotment 950,000 |1 28.85 Cash 84,58,71,488 84,58,71,488 14,79,67,07,577.15
ursuantto .
p 1,301,25 30.00 84,71,72,738 84,71,72,738  |14,83,44,43,827.15
ESOP scheme |0
é'429'05 095 84,86,01,788 84,86,01,788 14,87,65,29,349.65
2'165'47 34.60 84,97,67,263 84,97,67,263 14,91,56,89,309.65
640,000 37.80 85,04,07,263 85,04,07,263 14,93,92,41,309.65
737,500 48.56 85,11,44,763 85,11,44,763 14,97,43,16,809.65
195,000 57.10 85,13,39,763 85,13,39,763 14,98,52,56,309.65
50,000 59.05 85,13,89,763 85,13,89,763 14,98,81,58,809.65
July 13,2017 |Allotment 106,250 |1 28.85 Cash 85,14,96,013 85,14,96,013 14,99,11,17,872.15
pursuantto 291,250 30.00 85,17,87,263 85,17,87,263 14,99,95,64,122.15
ESOP scheme |25,000 30.30 85,18,12,263 85,18,12,263 15,00,02,96,622.15
302,850 30.45 85,21,15,113 85,21,15,113 15,00,92,15,554.65
16,800 30.60 85,21,31,913 85,21,31,913 15,00,97,12,834.65
60,000 34.05 85,21,91,913 85,21,91,913 15,01,16,95,834.65
220,100 34.60 85,24,12,013 85,24,12,013 15,01,90,91,194.65
5,000 37.30 85,24,17,013 85,24,17,013 15,01,92,72,694.65
56,250 37.80 85,24,73,263 85,24,73,263 15,02,13,42,694.65
264,000 48.56 85,27,37,263 85,27,37,263 15,03,38,98,534.65
12,500 51.60 85,27,49,763 85,27,49,763 15,03,45,31,034.65
50,000 53.95 85,27,99,763 85,27,99,763 15,03,71,78,534.65
189,888 57.10 85,29,89,651 85,29,89,651 15,04,78,31,251.45
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39,750 59.05 85,30,29,401 85,30,29,401 15,05,01,38,738.95
12,500 64.70 85,30,41,901 85,30,41,901 15,05,09,34,988.95
12,500 70.05 85,30,54,401 85,30,54,401 15,05,17,98,113.95
August 18, Allotment 24,000 1 28.85 Cash 85,30,78,401 85,30,78,401 15,05,24,66,513.95
2017 pursuantto 75,000 29.90 85,31,53,401 85,31,53,401 15,05,46,34,013.95
ESOP scheme |72,450 30.00 85,32,25,851 85,32,25,851 15,05,67,35,063.95
6,250 30.05 85,32,32,101 85,32,32,101 15,05,69,16,626.45
84,575 30.45 85,33,16,676 85,33,16,676 15,05,94,07,360.20
4,250 30.60 85,33,20,926 85,33,20,926 15,05,95,33,160.20
31,650 34.60 85,33,52,576 85,33,52,576 15,06,05,96,600.20
5,000 37.30 85,33,57,576 85,33,57,576 15,06,07,78,100.20
12,500 48.55 85,33,70,076 85,33,70,076 15,06,13,72,475.20
768,125 48.56 85,41,38,201 85,41,38,201 15,09,79,04,500.20
25,000 53.95 85,41,63,201 85,41,63,201 15,09,92,28,250.20
2,500 55.10 85,41,65,701 85,41,65,701 15,09,93,63,500.20
37,688 57.10 85,42,03,389 85,42,03,389 15,10,14,77,797.00
9,125 59.05 85,42,12,514 85,42,12,514 15,10,20,07,503.25
48,750 65.15 85,42,61,264 85,42,61,264 15,10,51,34,815.75
8,000 70.05 85,42,69,264 85,42,69,264 15,10,56,87,215.75
September Allotment 46,300 |1 28.85 Cash 85,43,15,564 85,43,15,564 15,10,69,76,670.75
18,2017 pursuantto 133,325 30.00 85,44,48,889 85,44,48,889 15,11,08,43,095.75
ESOP scheme |18,750 30.05 85,44,67,639 85,44,67,639 15,11,13,87,783.25
121,875 30.45 85,45,89,514 85,45,89,514 15,11,49,77,002.00
121,250 34.60 85,47,10,764 85,47,10,764 15,11,90,51,002.00
8,000 37.30 85,47,18,764 85,47,18,764 15,11,93,41,402.00
51,250 48.10 85,47,70,014 85,47,70,014 15,12,17,55,277.00
81,000 48.56 85,48,51,014 85,48,51,014 15,12,56,07,637.00
27,500 55.10 85,48,78,514 85,48,78,514 15,12,70,95,387.00
132,000 57.10 85,50,10,514 85,50,10,514 15,13,45,00,587.00
35,125 59.05 85,50,45,639 85,50,45,639 15,13,65,39,593.25
37,500 64.70 85,50,83,139 85,50,83,139 15,13,89,28,343.25
11,250 108.30 85,50,94,389 85,50,94,389 15,14,01,35,468.25
6,250 112.05 85,51,00,639 85,51,00,639 15,14,08,29,530.75
October 18, |Allotment 45,000 1 27.35 Cash 85,51,45,639 85,51,45,639 15,14,20,15,280.75
2017 pursuantto 46,625 28.85 85,51,92,264 85,51,92,264 15,14,33,13,787.00
ESOP scheme 142,775 30.00 85,53,35,039 85,53,35,039 15,14,74,54,262.00
277,375 30.45 85,56,12,414 85,56,12,414 15,15,56,22,955.75
9,650 30.60 85,56,22,064 85,56,22,064 15,15,59,08,595.75
186,750 34.60 85,58,08,814 85,58,08,814 15,16,21,83,395.75
10,000 37.30 85,58,18,814 85,58,18,814 15,16,25,46,395.75
35,125 48.56 85,58,53,939 85,58,53,939 15,16,42,16,940.75
6,250 55.10 85,58,60,189 85,58,60,189 15,16,45,55,065.75
145,275 57.10 85,60,05,464 85,60,05,464 15,17,27,04,993.25
103,125 59.05 85,61,08,589 85,61,08,589 15,17,86,91,399.50
25,000 61.00 85,61,33,589 85,61,33,589 15,18,01,91,399.50
6,250 64.70 85,61,39,839 85,61,39,839 15,18,05,89,524.50
2,500 108.30 85,61,42,339 85,61,42,339 15,18,08,57,774.50
November QlpP 5,45,62,4(1 280.00 [Cash 91,07,04,827 91,07,04,827
23,2017 38 30,40,37,91,926.50
18,750 |1 24.60 Cash 91,07,23,577 91,07,23,577 30,40,42,34,426.50
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November Allotment 57,500 28.85 91,07,81,077 91,07,81,077 30,40,58,35,801.50
29,2017 pursuantto 11,225 30.00 91,07,92,302 91,07,92,302 30,40,61,61,326.50
ESOP scheme 1,62,925 30.45 91,09,55,227 91,09,55,227 30,41,09,59,467.75
75,625 30.60 91,10,30,852 91,10,30,852 30,41,31,97,967.75
18,425 34.60 91,10,49,277 91,10,49,277 30,41,38,17,047.75
5,000 37.30 91,10,54,277 91,10,54,277 30,41,39,98,547.75
17,500 41.40 91,10,71,777 91,10,71,777 30,41,47,05,547.75
37,500 48.10 91,11,09,277 91,11,09,277 30,41,64,71,797.75
2,375 48.56 91,11,11,652 91,11,11,652 30,41,65,84,752.75
5,000 55.10 91,11,16,652 91,11,16,652 30,41,68,55,252.75
32,890 57.10 91,11,49,542 91,11,49,542 30,41,87,00,381.75
7,750 59.05 91,11,57,292 91,11,57,292 30,41,91,50,269.25
1,25,000 61.00 91,12,82,292 91,12,82,292 30,42,66,50,269.25
4,000 70.05 91,12,86,292 91,12,86,292 30,42,69,26,469.25
1,250 108.30 91,12,87,542 91,12,87,542 30,42,70,60,594.25
December Allotment 3,550 1 30.00 Cash 91,12,91,092 91,12,91,092 30,42,71,63,544.25
18,2017 pursuantto 18,085 30.45 91,13,09,177 91,13,09,177 30,42,76,96,147.50
ESOP scheme |2,050 30.60 91,13,11,227 91,13,11,227 |30,42,77,56,827.50
41,725 34.60 91,13,52,952 91,13,52,952 30,42,91,58,787.50
10,000 37.30 91,13,62,952 91,13,62,952 30,42,95,21,787.50
4,500 48.56 91,13,67,452 91,13,67,452 30,42,97,35,807.50
22,250 57.10 91,13,89,702 91,13,89,702 30,43,09,84,032.50
7,000 59.05 91,13,96,702 91,13,96,702 30,43,13,90,382.50
3,000 65.15 91,13,99,702 91,13,99,702 30,43,15,82,832.50
20,000 70.05 91,14,19,702 91,14,19,702 30,43,29,63,832.50
January 16, |Allotment 40,750 |1 28.85 Cash 91,14,60,452 91,14,60,452 30,43,40,98,720.00
2018 pursuantto 34,550 30.00 91,14,95,002 91,14,95,002 30,43,51,00,670.00
ESOP scheme |23,500 30.45 91,15,18,502 91,15,18,502 30,43,57,92,745.00
2,500 30.60 91,15,21,002 91,15,21,002 30,43,58,66,745.00
50,800 34.60 91,15,71,802 91,15,71,802 30,43,75,73,625.00
17,500 37.30 91,15,89,302 91,15,89,302 30,43,82,08,875.00
30,000 48.10 91,16,19,302 91,16,19,302 30,43,96,21,875.00
11,875 48.56 91,16,31,177 91,16,31,177 30,44,01,86,650.00
36,425 57.10 91,16,67,602 91,16,67,602 30,44,22,30,092.50
9,375 59.05 91,16,76,977 91,16,76,977 30,44,27,74,311.25
5,500 65.15 91,16,82,477 91,16,82,477 30,44,31,27,136.25
11,250 70.05 91,16,93,727 91,16,93,727 30,44,39,03,948.75
February 16, |Allotment 2,69,400 (1 28.85 Cash 91,19,63,127 91,19,63,127 30,45,14,06,738.75
2018 pursuantto 5,90,550 30.00 91,25,53,677 91,25,53,677 30,46,85,32,688.75
ESOP scheme |3,62,450 30.45 91,29,16,127 91,29,16,127 30,47,92,06,841.25
2,500 34.05 91,29,18,627 91,29,18,627 30,47,92,89,466.25
3,94,375 34.60 91,33,13,002 91,33,13,002 30,49,25,40,466.25
24,500 37.30 91,33,37,502 91,33,37,502 30,49,34,29,816.25
37,500 41.40 91,33,75,002 91,33,75,002 30,49,49,44,816.25
42,500 48.10 91,34,17,502 91,34,17,502 30,49,69,46,566.25
71,000 48.56 91,34,88,502 91,34,88,502 30,50,03,23,326.25
99,600 57.10 91,35,88,102 91,35,88,102 30,50,59,10,886.25
47,500 59.05 91,36,35,602 91,36,35,602 30,50,86,68,261.25
16,500 65.15 91,36,52,102 91,36,52,102 30,50,97,26,736.25
3,10,950 |1 28.85 Cash 91,39,63,052 91,39,63,052 30,51,83,86,693.75
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March 20, Allotment 3,36,650 30.00 91,42,99,702 91,42,99,702 30,52,81,49,543.75
2018 pursuantto 6,40,550 30.45 91,49,40,252 91,49,40,252 30,54,70,13,741.25
ESOP scheme 7,500 30.60 91,49,47,752 91,49,47,752 30,54,72,35,741.25
1,04,150 34.60 91,50,51,902 91,50,51,902 30,55,07,35,181.25
12,500 37.30 91,50,64,402 91,50,64,402 30,55,11,88,931.25
32,500 48.10 91,50,96,902 91,50,96,902 30,55,27,19,681.25
15,000 48.56 91,51,11,902 91,51,11,902 30,55,34,33,081.25
5,000 55.10 91,51,16,902 91,51,16,902 30,55,37,03,581.25
2,68,150 57.10 91,53,85,052 91,53,85,052 30,56,87,46,796.25
25,125 59.05 91,54,10,177 91,54,10,177 30,57,02,05,302.50
42,500 70.05 91,54,52,677 91,54,52,677 30,57,31,39,927.50
10,000 108.30 91,54,62,677 91,54,62,677 30,57,42,12,927.50
11,250 112.05 91,54,73,927 91,54,73,927 30,57,54,62,240.00
25,000 118.00 91,54,98,927 91,54,98,927 30,57,83,87,240.00
April 13, Allotment 46,500 1 28.85 Cash 91,55,45,427 91,55,45,427 30,57,96,82,265.00
2018 pursuantto 70,750 30.00 91,56,16,177 91,56,16,177 30,58,17,34,015.00
ESOP scheme 92,700 30.45 91,57,08,877 91,57,08,877 30,58,44,64,030.00
62,500 34.05 91,57,71,377 91,57,71,377 30,58,65,29,655.00
97,350 34.60 91,58,68,727 91,58,68,727 30,58,98,00,615.00
10,000 37.30 91,58,78,727 91,58,78,727 30,59,01,63,615.00
6,250 48.56 91,58,84,977 91,58,84,977 30,59,04,60,865.00
5,000 55.10 91,58,89,977 91,58,89,977 30,59,07,31,365.00
82,265 57.10 91,59,72,242 91,59,72,242 30,59,53,46,431.50
6,250 59.00 91,59,78,492 91,59,78,492 30,59,57,08,931.50
5,625 59.05 91,59,84,117 91,59,84,117 30,59,60,35,462.75
17,500 65.15 91,60,01,617 91,60,01,617 30,59,71,58,087.75
79,000 70.05 91,60,80,617 91,60,80,617 30,60,26,13,037.75
2,500 108.30 91,60,83,117 91,60,83,117 30,60,28,81,287.75
May 21, 2018| Allotment 6,125 1 28.85 Cash 91,60,89,242 91,60,89,242 30,60,30,51,869.00
pursuantto 27,650 30.00 91,61,16,892 91,61,16,892 30,60,38,53,719.00
ESOP scheme |3,77,940 30.45 91,64,94,832 91,64,94,832 30,61,49,84,052.00
2,16,300 34.60 91,67,11,132 91,67,11,132 30,62,22,51,732.00
80,000 48.56 91,67,91,132 91,67,91,132 30,62,60,56,532.00
2,500 55.10 91,67,93,632 91,67,93,632 30,62,61,91,782.00
64,250 57.10 91,68,57,882 91,68,57,882 30,62,97,96,207.00
15,625 59.05 91,68,73,507 91,68,73,507 30,63,07,03,238.25
8,000 65.15 91,68,81,507 91,68,81,507 30,63,12,16,438.25
June 19, 2018 Allotment 4,94,750 |1 28.85 Cash 91,73,76,257 91,73,76,257 30,64,49,95,225.75
pursuantto 9,63,500 30.00 91,83,39,757 91,83,39,757 30,67,29,36,725.75
ESOP scheme [19,73,95 30.45
0 92,03,13,707 92,03,13,707 30,73,10,69,553.25
3,750 30.60 92,03,17,457 92,03,17,457 30,73,11,80,553.25
;6’81’49 34.60 92,19,98,952 92,19,98,952 30,78,76,78,785.25
4,62,500 48.56 92,24,61,452 92,24,61,452 30,80,96,75,285.25
7,70,975 57.10 92,32,32,427 92,32,32,427 30,85,29,26,982.75
3,02,500 59.05 92,35,34,927 92,35,34,927 30,87,04,87,107.75
77,275 189.85 92,36,12,202 92,36,12,202 30,88,50,80,491.50
July 13,2018 7,66,439 (1 28.85 Cash 92,43,78,641 92,43,78,641 30,90,64,25,817.65
9,87,275 30.00 92,53,65,916 92,53,65,916 30,93,50,56,792.65
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Allotment —10,85,65 3045 92,64,51,566 92,64,51,566  |30,96,70,29,185.15
pursuantto 0
ESOP scheme é1'26'20 34.60 92,75,77,766 92,75,77,766 31,00,48,69,505.15
30,000 37.30 92,76,07,766 92,76,07,766 31,00,59,58,505.15
12,500 48.55 92,76,20,266 92,76,20,266 31,00,65,52,880.15
2,47,125 48.56 92,78,67,391 92,78,67,391 31,01,83,06,145.15
75,000 53.95 92,79,42,391 92,79,42,391 31,02,22,77,395.15
8,51,921 57.10 92,87,94,312 92,87,94,312 31,07,00,70,163.25
1,61,000 59.05 92,89,55,312 92,89,55,312 31,07,94,16,213.25
1,25,000 61.00 92,90,80,312 92,90,80,312 31,08,69,16,213.25
7,500 65.15 92,90,87,812 92,90,87,812 31,08,73,97,338.25
31,250 70.05 92,91,19,062 92,91,19,062 31,08,95,55,150.75
2,500 108.30 92,91,21,562 92,91,21,562 31,08,98,23,400.75
53,250 189.85 92,91,74,812 92,91,74,812 31,09,98,79,663.25
August 17, [Allotment 37,500 |1 29.90 Cash 92,92,12,312 92,92,12,312 31,10,09,63,413.25
2018 pursuantto 25,250 30.00 92,92,37,562 92,92,37,562 31,10,16,95,663.25
ESOP scheme |6,250 30.05 92,92,43,812 92,92,43,812 31,10,18,77,225.75
83,000 30.45 92,93,26,812 92,93,26,812 31,10,43,21,575.75
1,15,275 34.60 92,94,42,087 92,94,42,087 31,10,81,94,815.75
12,500 37.30 92,94,54,587 92,94,54,587 31,10,86,48,565.75
37,500 48.10 92,94,92,087 92,94,92,087 31,11,04,14,815.75
12,500 48.55 92,95,04,587 92,95,04,587 31,11,10,09,190.75
4,80,725 48.56 92,99,85,312 92,99,85,312 31,13,38,72,471.75
10,000 55.10 92,99,95,312 92,99,95,312 31,13,44,13,471.75
58,950 57.10 93,00,54,262 93,00,54,262 31,13,77,20,566.75
1,250 59.00 93,00,55,512 93,00,55,512 31,13,77,93,066.75
20,875 59.05 93,00,76,387 93,00,76,387 31,13,90,04,860.50
42,500 65.15 93,01,18,887 93,01,18,887 31,14,17,31,235.50
9,175 189.85 93,01,28,062 93,01,28,062 31,14,34,63,934.25
September Allotment 62,950 |1 30.00 Cash 93,01,91,012 93,01,91,012 31,14,52,89,484.25
14,2018 pursuantto 88,635 30.45 93,02,79,647 93,02,79,647 31,14,78,99,785.00
ESOP scheme |5,625 30.60 93,02,85,272 93,02,85,272 31,14,80,66,285.00
93,775 34.60 93,03,79,047 93,03,79,047 31,15,12,17,125.00
17,500 37.30 93,03,96,547 93,03,96,547 31,15,18,52,375.00
5,000 48.10 93,04,01,547 93,04,01,547 31,15,20,87,875.00
28,750 55.10 93,04,30,297 93,04,30,297 31,15,36,43,250.00
69,250 57.10 93,04,99,547 93,04,99,547 31,15,75,28,175.00
37,500 59.00 93,05,37,047 93,05,37,047 31,15,97,03,175.00
44,375 59.05 93,05,81,422 93,05,81,422 31,16,22,79,143.75
43,750 64.70 93,06,25,172 93,06,25,172 31,16,50,66,018.75
6,250 65.15 93,06,31,422 93,06,31,422 31,16,54,66,956.25
11,250 112.05 93,06,42,672 93,06,42,672 31,16,67,16,268.75
13,250 189.85 93,06,55,922 93,06,55,922 31,16,92,18,531.25
October 22, |Allotment 12,000 |1 30.00 Cash 93,06,67,922 93,06,67,922 31,16,95,66,531.25
2018 pursuantto 1,12,325 30.45 93,07,80,247 93,07,80,247 31,17,28,74,502.50
ESOP scheme 1,000 30.60 93,07,81,247 93,07,81,247 31,17,29,04,102.50
29,920 34.60 93,08,11,167 93,08,11,167 31,17,39,09,414.50
30,000 37.30 93,08,41,167 93,08,41,167 31,17,49,98,414.50
17,500 41.40 93,08,58,667 93,08,58,667 31,17,57,05,414.50
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13,000 48.10 93,08,71,667 93,08,71,667 31,17,63,17,714.50
12,500 51.60 93,08,84,167 93,08,84,167 31,17,69,50,214.50
7,500 55.10 93,08,91,667 93,08,91,667 31,17,73,55,964.50
46,097 57.10 93,09,37,764 93,09,37,764 31,17,99,42,006.20
20,250 59.05 93,09,58,014 93,09,58,014 31,18,11,17,518.70
18,500 65.15 93,09,76,514 93,09,76,514 31,18,23,04,293.70
10,000 70.05 93,09,86,514 93,09,86,514 31,18,29,94,793.70
12,250 108.30 93,09,98,764 93,09,98,764 31,18,43,09,218.70
18,750 112.05 93,10,17,514 93,10,17,514 31,18,63,91,406.20
15,750 189.85 93,10,33,264 93,10,33,264 31,18,93,65,793.70
November Allotment 63,050 1 30.00 Cash 93,10,96,314 93,10,96,314 31,19,11,94,243.70
19,2018 pursuantto 2,90,665 30.45 93,13,86,979 93,13,86,979 31,19,97,54,327.95
ESOP scheme |32,125 30.60 93,14,19,104 93,14,19,104 31,20,07,05,227.95
1,17,910 34.60 93,15,37,014 93,15,37,014 31,20,46,67,003.95
32,500 37.30 93,15,69,514 93,15,69,514 31,20,58,46,753.95
28,250 48.10 93,15,97,764 93,15,97,764 31,20,71,77,328.95
5,000 55.10 93,16,02,764 93,16,02,764 31,20,74,47,828.95
1,52,350 57.10 93,17,55,114 93,17,55,114 31,21,59,94,663.95
75,000 59.00 93,18,30,114 93,18,30,114 31,22,03,44,663.95
58,375 59.05 93,18,88,489 93,18,88,489 31,22,37,33,332.70
4,000 65.15 93,18,92,489 93,18,92,489 31,22,39,89,932.70
4,000 108.30 93,18,96,489 93,18,96,489 31,22,44,19,132.70
10,000 189.85 93,19,06,489 93,19,06,489 31,22,63,07,632.70
December Allotment 22,500 1 30.00 Cash 93,19,28,989 93,19,28,989 31,22,69,60,132.70
11,2018 pursuantto 28,750 30.45 93,19,57,739 93,19,57,739 31,22,78,06,820.20
ESOP scheme |31,250 34.60 93,19,88,989 93,19,88,989 31,22,88,56,820.20
January 14, |Allotment 13,500 |1 30.00 Cash 93,20,02,489 93,20,02,489 31,22,92,48,320.20
2019 pursuantto 12,925 30.45 93,20,15,414 93,20,15,414 31,22,96,28,961.45
ESOP scheme (9,825 34.60 93,20,25,239 93,20,25,239 31,22,99,59,081.45
17,500 37.30 93,20,42,739 93,20,42,739 31,23,05,94,331.45
5,000 48.10 93,20,47,739 93,20,47,739 31,23,08,29,831.45
6,250 57.10 93,20,53,989 93,20,53,989 31,23,11,80,456.45
3,000 59.05 93,20,56,989 93,20,56,989  |31,23,13,54,606.45
February 15, |Allotment 56,500 1 30.00 Cash 93,21,13,489 93,21,13,489 31,23,29,93,106.45
2019 pursuantto 1,09,025 30.45 93,22,22,514 93,22,22,514 31,23,62,03,892.70
ESOP scheme (85,900 34.60 93,23,08,414 93,23,08,414 31,23,90,90,132.70
7,500 37.30 93,23,15,914 93,23,15,914 31,23,93,62,382.70
25,000 41.40 93,23,40,914 93,23,40,914 31,24,03,72,382.70
62,500 51.60 93,24,03,414 93,24,03,414 31,24,35,34,882.70
4,000 57.10 93,24,07,414 93,24,07,414 31,24,37,59,282.70
5,500 59.05 93,24,12,914 93,24,12,914 31,24,40,78,557.70
30,000 70.05 93,24,42,914 93,24,42,914 31,24,61,50,057.70
March 19, Allotment 45,000 1 27.35 Cash 93,24,87,914 93,24,87,914 31,24,73,35,807.70
2019 pursuantto 28,000 30.00 93,25,15,914 93,25,15,914 31,24,81,47,807.70
ESOP scheme |29,350 30.45 93,25,45,264 93,25,45,264 31,24,90,12,165.20
1,875 30.60 93,25,47,139 93,25,47,139 31,24,90,67,665.20
3,050 34.60 93,25,50,189 93,25,50,189 31,24,91,70,145.20
7,500 37.30 93,25,57,689 93,25,57,689 31,24,94,42,395.20
32,500 48.10 93,25,90,189 93,25,90,189 31,25,09,73,145.20
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63,625 57.10 93,26,53,814 93,26,53,814 31,25,45,42,507.70
13,750 59.05 93,26,67,564 93,26,67,564 31,25,53,40,695.20
2,000 65.15 93,26,69,564 93,26,69,564 31,25,54,68,995.20
April 9, 2019 | Allotment 6,175 1 30.45 Cash 93,26,75,739 93,26,75,739 31,25,56,50,848.95
pursuantto 5,125 34.60 93,26,80,864 93,26,80,864 31,25,58,23,048.95
ESOP scheme |7,500 37.30 93,26,88,364 93,26,88,364 31,25,60,95,298.95
8,425 57.10 93,26,96,789 93,26,96,789 31,25,65,67,941.45
2,500 59.05 93,26,99,289 93,26,99,289 31,25,67,13,066.45
29,500 65.15 93,27,28,789 93,27,28,789 31,25,86,05,491.45
25,000 118.00 93,27,53,789 93,27,53,789 31,26,15,30,491.45
May 14, 2019| Allotment 2,000 1 30.00 Cash 93,27,55,789 93,27,55,789 31,26,15,88,491.45
pursuantto 2,175 30.45 93,27,57,964 93,27,57,964 31,26,16,52,545.20
ESOP scheme |10,075 34.60 93,27,68,039 93,27,68,039 31,26,19,91,065.20
20,000 37.30 93,27,88,039 93,27,88,039 31,26,27,17,065.20
12,625 57.10 93,28,00,664 93,28,00,664 31,26,34,25,327.70
5,000 59.05 93,28,05,664 93,28,05,664 31,26,37,15,577.70
June 18, 2019 Allotment 10,550 1 30.00 Cash 93,28,16,214 93,28,16,214 31,26,40,21,527.70
pursuantto 19,300 30.45 93,28,35,514 93,28,35,514 31,26,45,89,912.70
ESOP scheme (21,450 34.60 93,28,56,964 93,28,56,964 31,26,53,10,632.70
12,500 37.30 93,28,69,464 93,28,69,464 31,26,57,64,382.70
1,22,100 57.10 93,29,91,564 93,29,91,564 31,27,26,14,192.70
44,500 59.05 93,30,36,064 93,30,36,064 31,27,51,97,417.70
1,000 65.15 93,30,37,064 93,30,37,064 31,27,52,61,567.70
27,500 70.05 93,30,64,564 93,30,64,564 31,27,71,60,442.70
1,175 189.85 93,30,65,739 93,30,65,739 31,27,73,82,341.45
300 314.40 93,30,66,039 93,30,66,039 31,27,74,76,361.45
July 16, 2019 | Allotment 2,950 1 30.00 Cash 93,30,68,989 93,30,68,989 31,27,75,61,911.45
pursuantto 3,850 30.45 93,30,72,839 93,30,72,839 31,27,76,75,293.95
ESOP scheme (2,150 34.60 93,30,74,989 93,30,74,989 31,27,77,47,533.95
2,500 55.10 93,30,77,489 93,30,77,489 31,27,78,82,783.95
1,18,375 57.10 93,31,95,864 93,31,95,864 31,28,45,23,621.45
47,500 59.05 93,32,43,364 93,32,43,364 31,28,72,80,996.45
18,750 65.15 93,32,62,114 93,32,62,114 31,28,84,83,808.95
10,000 189.85 93,32,72,114 93,32,72,114 31,29,03,72,308.95
August 21, Allotment 55,000 1 30.00 Cash 93,33,27,114 93,33,27,114 31,29,19,67,308.95
2019 pursuantto 37,550 30.45 93,33,64,664 93,33,64,664 31,29,30,73,156.45
ESOP scheme (9,875 34.60 93,33,74,539 93,33,74,539 31,29,34,04,956.45
10,000 37.30 93,33,84,539 93,33,84,539 31,29,37,67,956.45
45,125 57.10 93,34,29,664 93,34,29,664 31,29,62,99,468.95
27,625 59.05 93,34,57,289 93,34,57,289 31,29,79,03,100.20
9,500 65.15 93,34,66,789 93,34,66,789 31,29,85,12,525.20
18,250 70.05 93,34,85,039 93,34,85,039 31,29,97,72,687.70
September  [Allotment 2,500 1 30.00 Cash 93,34,87,539 93,34,87,539 31,29,98,45,187.70
23,2019 pursuantto 1,17,475 30.45 93,36,05,014 93,36,05,014 31,30,33,04,826.45
ESOP scheme |2,500 30.60 93,36,07,514 93,36,07,514 31,30,33,78,826.45
64,950 34.60 93,36,72,464 93,36,72,464 31,30,55,61,146.45
15,000 37.30 93,36,87,464 93,36,87,464 31,30,61,05,646.45
72,875 57.10 93,37,60,339 93,37,60,339 31,31,01,93,933.95
24,375 59.05 93,37,84,714 93,37,84,714 31,31,16,08,902.70
8,000 65.15 93,37,92,714 93,37,92,714 31,31,21,22,102.70
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October 16, |Allotment 3,900 1 30.45 Cash 93,37,96,614 93,37,96,614 31,31,22,36,957.70
2019 pursuantto 15,000 30.60 93,38,11,614 93,38,11,614 31,31,26,80,957.70
ESOP scheme 1,475 34.60 93,38,13,089 93,38,13,089 31,31,27,30,517.70
7,500 37.30 93,38,20,589 93,38,20,589 31,31,30,02,767.70
3,750 55.10 93,38,24,339 93,38,24,339 31,31,32,05,642.70
17,338 57.10 93,38,41,677 93,38,41,677 31,31,41,78,304.50
1,625 59.05 93,38,43,302 93,38,43,302 31,31,42,72,635.75
5,000 70.05 93,38,48,302 93,38,48,302 31,31,46,17,885.75
November Allotment 19,500 |1 30.00 Cash 93,38,67,802 93,38,67,802 31,31,51,83,385.75
19,2019ho |pursuantto 32,500 30.45 93,39,00,302 93,39,00,302 31,31,61,40,510.75
ESOP scheme |16,875 30.60 93,39,17,177 93,39,17,177 31,31,66,40,010.75
31,575 34.60 93,39,48,752 93,39,48,752 31,31,77,00,930.75
10,000 37.30 93,39,58,752 93,39,58,752 31,31,80,63,930.75
6,250 48.10 93,39,65,002 93,39,65,002 31,31,83,58,305.75
5,000 55.10 93,39,70,002 93,39,70,002 31,31,86,28,805.75
48,375 57.10 93,40,18,377 93,40,18,377 31,32,13,42,643.25
22,250 59.05 93,40,40,627 93,40,40,627 31,32,26,34,255.75
December Allotment 25,000 |1 30.00 Cash 93,40,65,627 93,40,65,627 31,32,33,59,255.75
17,2019 pursuantto |44,925 30.45 93,41,10,552 93,41,10,552 31,32,46,82,297.00
ESOP scheme |23,600 34.60 93,41,34,152 93,41,34,152  |31,32,54,75,257.00
5,000 37.30 93,41,39,152 93,41,39,152 31,32,56,56,757.00
2,500 55.10 93,41,41,652 93,41,41,652 31,32,57,92,007.00
45,250 57.10 93,41,86,902 93,41,86,902 31,32,83,30,532.00
10,250 59.05 93,41,97,152 93,41,97,152 31,32,89,25,544.50
31,250 70.05 93,42,28,402 93,42,28,402 31,33,10,83,357.00
January 17, |Allotment 5,000 1 30.45 Cash 93,42,33,402 93,42,33,402 31,33,12,30,607.00
2020 pursuantto 5,000 34.60 93,42,38,402 93,42,38,402 31,33,13,98,607.00
ESOP scheme |5,050 57.10 93,42,43,452 93,42,43,452 31,33,16,81,912.00
1,250 59.05 93,42,44,702 93,42,44,702 31,33,17,54,474.50
1,500 65.15 93,42,46,202 93,42,46,202 31,33,18,50,699.50
February 12, | Allotment 2,200 1 30.45 Cash 93,42,48,402 93,42,48,402 31,33,19,15,489.50
2020 pursuantto 3,350 34.60 93,42,51,752 93,42,51,752 31,33,20,28,049.50
ESOP scheme 50,000 51.60 93,43,01,752 93,43,01,752  |31,33,45,58,049.50
12,425 57.10 93,43,14,177 93,43,14,177 31,33,52,55,092.00
2,500 59.05 93,43,16,677 93,43,16,677 31,33,54,00,217.00
20,000 70.05 93,43,36,677 93,43,36,677 31,33,67,81,217.00
March 12, Allotment 23,850 |1 30.45 Cash 93,43,60,527 93,43,60,527 31,33,74,83,599.50
2020 pursuantto 26,725 34.60 93,43,87,252 93,43,87,252 31,33,83,81,559.50
ESOP scheme |15,000 57.10 93,44,02,252 93,44,02,252 31,33,92,23,059.50
6,750 59.05 93,44,09,002 93,44,09,002 31,33,96,14,897.00
April 16, Allotment 45,000 1 27.35 Cash 93,44,54,002 93,44,54,002 31,34,08,00,647.00
2020 pursuantto 20,750 30.45 93,44,74,752 93,44,74,752 31,34,14,11,734.50
ESOP scheme |22,675 34.6 93,44,97,427 93,44,97,427 31,34,21,73,614.50
1,250 57.1 93,44,98,677 93,44,98,677 31,34,22,43,739.50
1,875 59.05 93,45,00,552 93,45,00,552 31,34,23,52,583.25
May 18, 2020| Allotment 16,175 1 30.45 Cash 93,45,16,727 93,45,16,727 31,34,28,28,937.00
pursuantto 8,400 34.6 93,45,25,127 93,45,25,127 31,34,31,11,177.00
ESOP scheme |1,250 57.1 93,45,26,377 93,45,26,377 31,34,31,81,302.00
June 12,2020 21,000 |1 30.45 Cash 93,45,47,377 93,45,47,377 31,34,37,99,752.00

Edelweiss Financial Services Limited
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Number Issue Cumulative Cumulative Equity
Date of Nature of of Equity |Face price per | Consideral| Cumulative No. of [Equity Share Share Premium
allotment allotment Shares [value(’) [Equity |tion Shares Capital (in
allotted Share (') (")
Allotment 33,000 34.60 93,45,80,377 93,45,80,377
pursuantto 31,34,49,08,552.00
ESOP scheme
July 22,2020 |Allotment 3,450 1 30.45 Cash 93,45,83,827 93,45,83,827 31,34,50,10,154.50
pursuantto 2,800 34.60 93,45,86,627 93,45,86,627 31,34,51,04,234.50
ESOP scheme |10,000 37.30 93,45,96,627 93,45,96,627 31,34,54,67,234.50
125 59.05 93,45,96,752 93,45,96,752 31,34,54,74,490.75
August 20, [Allotment 58,750 |1 30.00 Cash 93,46,55,502 93,46,55,502 31,34,71,78,240.75
2020 pursuantto 37,250 30.45 93,46,92,752 93,46,92,752 31,34,82,75,253.25
ESOP scheme 41,100 34.60 93,47,33,852 93,47,33,852 31,34,96,56,213.25
12,500 57.10 93,47,46,352 93,47,46,352 31,35,03,57,463.25
625 59.05 93,47,46,977 93,47,46,977 31,35,03,93,744.50
September  [Allotment 45,875 |1 30.00 Cash 93,47,92,852 93,47,92,852 31,35,17,24,119.50
16,2020 pursuantto 79,175 30.45 93,48,72,027 93,48,72,027 31,35,40,55,823.25
ESOP scheme |17,000 34.60 93,48,89,027 93,48,89,027 31,35,46,27,023.25
25,250 57.10 93,49,14,277 93,49,14,277 31,35,60,43,548.25
12,250 59.05 93,49,26,527 93,49,26,527 31,35,67,54,660.75

(d) Details of any acquisitions or amalgamation in the last one year: None

(e) Details of any reorganization or reconstruction in the last one year:

Our Company has not made any reorganization or reconstructionin the last one year. However, the Board
of Directors attheirmeeting held on August 27, 2020 has interalia accordeditsin-principle approval, subject
to receipt of appropriate regulatory and other customary approvals, to explore various alternatives to
transfer, hive off, demerge, selletc., wholeor part of the asset management businessof the Group (“EAM”)

comprising of asset reconstruction, PMS, AIF and mutual fund businesses, carried on by various subsidiaries,
to a strategicinvestoratan appropriate time, includingevaluating the option to list the equity shares of EAM
holding company or one or more of its identified subsidiaries on the stock exchanges. The following
reorganization is envisaged (in a phased manner and in compliance with applicable laws):

(i) Segregation of legal structure of the Edelweiss group relating to wealth management and asset
management businesses into two separate business verticals namely Edelweiss Wealth Management
(“EWM”) business and Edelweiss Asset Management (“EAM”) business respectively.

Demerger of EAM business (along with investments in subsidiaries carrying on EAM business) of
Edelweiss Securities Limited (“ESL”) into a separate company, such that ESL only retains EWM business.
Demerger of the EWM business of EGWML (including CCDs issued by EGWML) to ESL such that,
subsequentto conversion of the CCDs, the Investorshall hold 51% equity stake on a fully diluted basis
in ESL.

Post completion of the aforementioned transaction steps, the Company to demerge its merchant
banking business along with the investments in the subsidiaries carrying on the business of wealth
managementinto ESLand subsequent listing of the equity sharesof ESL, subjectto necessaryapprovals,
at an appropriate time.

(ii)
(iii)

(iv)

The first phase i.e. the steps (i) to (iii) is expected to close in about 4-6 months and the other phases
including the segregationof the EAMbusinessand demerger of the EWMbusiness, will be implemented
thereafter.
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5. DETAILS OF THE SHAREHOLDING PATTERN AS ON SEPTEMBER 30, 2020
(a) Equity Shareholding pattern of the Company as on September 30, 2020: Refer Annexure

(b) List of Top 10 holders of Equity Shares of the Company as on September 30, 2020:

. Total shareholding| Equity Shares
Number of Equity
Sr. Total number of . as a % of total pledged or
Name of the Shareholder . Shares held in . .
No. Equity Shares d .. number of Equity otherwise
ematerialized form
Shares encumbered
1. | Mr. Rashesh Chandrakant 14,56,01,730 14,56,01,730 15.57 75,00,000
Shah
2. | Mr. Venkatchalam 5,81,26,560 5,81,26,560 6.22 1,35,00,000
Ramaswamy
3. |BIHSA 4,82,57,748 4,82,57,748 5.16 -
4, |[MabellaTrustee Services 3,87,50,000 3,87,50,000 414 -
Private Limited (on behalf of
M/s. Shah Family
Discretionary Trust)
5. |Edelweiss Employees 3,75,95,270 3,75,95,270 4.02 -
Welfare Trust
6. |Ms.VidyaShah 3,10,31,200 3,10,31,200 3.32 1,46,08,000
7. | The Pabrai Investment Fund 2,30,70,159 2,30,70,159 2.47 -
lv, Lp
8. | Life Insurance Corporation of 2,09,97,094 2,09,97,094 2.25 -
India
9. |Tiaa-Cref Funds-Tiaa-Cref 1,93,55,557 1,93,55,557 2.07 -
Emerging Markets Equity
Fund
10. | Baron Emerging Markets 1,90,98,773 1,90,98,773 2.04 -
Fund

6. BRIEF PARTICULARS OF THE MANAGEMENT OF THE COMPANY:

(a) NAMES AND ADDRESS OF THE DIRECTORS OF THE COMPANY AS ON SEPTEMBER 30, 2020:

Sr. | Name, Designation, DIN, Nationality, Occupation Age Date of Other Directorships
No. | and Address (Years) | Appointment
1 | Mr. Rashesh Shah 57 November2l, |e ECL Finance
Designation: Chairman, Managing Director & 1995 Limited;

Chief Executive Officer
DIN: 00008322
Nationality: Indian

e Edelweiss Tokio Life
Insurance Company

. . Limited;
Occupation: Service I
Address: 223/B Kalpataru Horizon-B, S. K. Ahire ° Mab‘e a TrL.lstee
Marg, Worli, Mumbai - 400018, Maharashtra, India. Services  Private
Limited (formerly
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known as Ivy

Financial Services
Private  Limited);
and
Rashesh & Vidya
Shah Family
Foundation
Mr. Venkatchalam Ramaswamy 54 February 20, ECL Finance
Designation: Vice Chairman & Executive Director 1996 Limited;
DIN: 00008509 Edelweiss  Asset
Natlonal‘lty: Indla‘n Reconstruction
Occupation:Service Company Limited;
Address: 142, Beach Towers, P. Balu Road, ) )
Prabhadevi, Mumbai- 400025, Maharashtra, India. Edelweiss Finance
& Investments
Limited;
Edelweiss Capital
(Singapore)  Pte.
Ltd.;
Edelweiss
Alternative  Asset
Advisors Pte. Ltd.
(Singapore); and
Edelweiss
Investment
Advisors Pte. Ltd.
(Singapore)
Mr. Himanshu Kaji 55 Novemberl, Edelweiss
Designation: Executive Director 2011 Trusteeship
DIN: 00009438 Company Limited
Nationality: Indian
Occupation:Service
Address: C/5, C/7, Ishwar Niwas, Sicka Nagar, VP
Road, Mumbai —400004, Maharashtra, India.
Mr. Rujan Panjwani 57 June 24, 2013 ECap Equities
Designation: Executive Director Limited;

DIN: 00237366

Nationality: Indian

Occupation: Service

Address: 26 Hem Prabha, 68, Marine Drive, Mumbai
- 400020, Maharashtra, India.

Edelweiss General
Insurance Company
Limited;

Edel Land Limited;
and
Edelweiss Tokio Life
Insurance Company
Limited

Edelweiss Financial Services Limited
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5 | Ms. VidyaShah 54 June 24,2013 | e Edelgive
Designation: Non- Executive Non- Independent Foundation;
Director

e Edelweiss  Asset
Reconstruction
Company Limited;

DIN: 00274831
Occupation: Service
Address: 223, Kalpataru Horizon B, S K Ahire Marg,

Worli, Mumbai - 400018, Maharashtra, India. e ECL Finance
Limited;
e Foundation for
Reinventing
Governance;

e Kimyo Learning
Private Limited;

e MabellaTrustee
Services Private
Limited (formerly
known as vy
Financial Services
Private Limited);

e RasheshandVidya
Shah Family
Foundation; and

e ToolboxIndia

Foundation
6 | Mr. P NVenkatachalam 76 August9,2017 | ¢ ECL Finance
Designation: Independent Director Limited;
DIN: 00499442 e Edelweiss Finance
Occupation: Professional & Investments
Address: Flat No 3C, Settlur Manor, No.2, Sivaswamy Limited:
Street Opp. Dr. Radhakrishnan Salai, Mylapore, ! .
Chennai- 600004, Tamil Nadu, India. * E}jelwelss Tokio
Life Insurance

Company Limited;

e Edelweiss Housing
Finance Limited;

e Edelweiss Asset
Reconstruction
Company Limited;

e Sundaram Finance
Limited; and

e Sundaram Home
Finance Limited
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7 | Mr. Berjis Desai

Designation: Independent Director

DIN: 00153675

Occupation: Professional

Address: Yezerina-Il, 2nd Floor, 740/741, Dadar
Parsi Colony, Road No. 5, Dadar, Mumbai - 400 014,
Maharashtra, India.

64

November18,
2009

Deepak Fertilisers
and
Petrochemicals
Corporation
Limited;

Emcure
Pharmaceuticals
Limited;
Inventurus
Knowledge
Solutions Private
Limited;

Jubilant Food
Works Limited;
Man
Infraconstruction
Limited;
Macrotech
Developers
Limited;

Nuvoco Vistas
Corporation
Limited;

Star Health And
Allied Insurance
Company Limited;
Praj Industries
Limited;

The Great Eastemn
Shipping Company
Limited; and
Vista Intelligence
Private Limited

8 | Mr. NavtejS. Nandra

Designation: Independent Director

DIN: 02282617

Occupation:Service

Address: 22 West 15 Street, #18A, New York, NY
10011, USA.

54

May 22, 2009

Cadence Group,
Inc.

Edelweiss Tokio
Life Insurance
Company Limited;
Edelweiss General
Insurance
Company Limited;
OakNorth Bank
Limited; and
Pidilite Usa, Inc

Edelweiss Financial Services Limited
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9 [ Mr. Kunnasagaran Chinniah 63 Octoberl, e Astrealll Pte. Ltd.;
Designation: Independent Director 2013 e AstrealV Pte. Ltd;

DIN: 01590108 e AstreaV Pte Ltd;
Occupation: Professional e Azalea Asset

Address: Flat No.- 12, Countryside Grove, Singapore M ¢ pt
789967. |-t;magemen e.

e Azalea Investment
Management Pte.
Ltd;

e Changi Airport
International Pte.
Ltd.;

e Edelweiss Capital
(Singapore) Pte.
Limited;

e Edelweiss Rural &
Corporate Services
Limited;

e Edelweiss
Securities Limited;

e Edelweiss Tokio
Life Insurance
Company Limited

e ECL Finance
Limited

e Edelweiss Finance
& Investments
Limited

e Hindu
Endowments
Board;

e Greenko Energy
Holdings;

o Keppel
Infrastructure
Fund Management
Pte Ltd.; and

e Nirlon Limited.

10 | Mr. Biswamohan Mahapatra 66 March 26, e ECL Finance

Designation: Independent Director 2015 Limited;

DIN: 06990345 ° HDFC Credila

Occupation: Professional Financial Services

Address: Flat No.- 502, Floor5, Wing M1, Riddhi Limited:

Gardens CHSL, Gen. A.K Vaidya Marg, Malad (E) Nati 'I p ts

[ ]

Mumbai 400097, Maharashtra, India. ationa . aymen

Corporation of

India;
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e NPCI International
Payment Limited;
and
e Ujjivan Small
Finance Bank
Limited
11 | Mr. AshokKini 75 April 1, 2019 e FEdelweiss Asset
Designation: Independent Director Reconstruction
DIN: 00812946 Company Limited
Occupation: Professional e Fino Finance
Address: Flat No.- B- 202, 2" floor Mantri Pride Private Limited:
Apartment, Behind Madhavan Park, 1% Block . ’
Jayanagar, Bengaluru- 560011, Karnataka, India. * Eilrr:\ci)ted‘ Paytech
e GOCL Corporation
Limited;
e Gulf Oil Lubricants
India Limited;
e Nihilent Analytics
Limited; and
e Nihilent Limited
12 | Dr. Ashima Goyal 65 April 1, 2019 e |DBI Bank Limited;
Designation: Independent Director and
DIN: 00233635 e SBI General
Occupation: Professional Insurance
Address: A-2, IGIDR, Gen. AK Vaidya Marg, Company Limited
Goregaon, Mumbai -400065, Maharashtra, India.

(b) Change in Directors since last three years:

Name of Director, Designation D?te of Director of our Company
and DIN Appo'mtm'e 1 since (in case of resignation) AT
Resignation
Mr. Sanjiv Misra January 24, 2019 May 16, 2011 Resignation
Independent Director
DIN:03511635
Mr. Ashok Kini April 1, 2019 - Appointment
Independent Director
DIN:00812946
Dr. Ashima Goyal April 1, 2019 - Appointment
Independent Director
DIN:00233635
Ms. Anita M. George April 1, 2019 - Appointment
Independent Director
DIN:00441131
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. . . D f .
Name of Director, Designation ?te ° Director of our Company
Appointment/ . . . . Remarks
and DIN . . since (in case of resignation)
Resignation

Ms. Anita M. George May 14, 2019 - Change in
Non-Executive Non -Independent designation
Director
DIN:00441131
Ms. Anita M. George July 13, 2020 April 1, 2019 Resignation
Non-Executive Non - Independent
Director
DIN:00441131

Confirmations
1. None ofthe Directors are identified as willful defaulters by the RBI, ECGC or any government authority.
2. Neitherthelssuernoranyofits Promotersor Directors has been declared as a willful defaulter.
a. Name of the bank declaring the entity as a wilful defaulter: Not Applicable
b. The yearinwhich the entityis declared as a wilful defaulter: Not Applicable
c. Outstandingamount when the entity is declared as a wilful defaulter: Not Applicable
d. Name of the entity declared as a wilful defaulter: Not Applicable
e.Stepstaken, if any, for the removal from the list of wilful defaulters: Not Applicable
f. Other disclosures, as deemedfit by the issuerin orderto enable investors to take informed
decisions: Not Applicable
g. Any otherdisclosure as specified by the Board: Not Applicable.

Any financial or other material interest of the directors, promoters or key managerial personnel in the
offer and the effect of such interest in so far as it is different from the interests of other persons. NIL

Debenture holding of Directors:
As on date, none of our Directors hold any debentures in the Company.

Remuneration of the Directors

No remuneration has been paid to the Directors except as mentioned below during the last three financial

years:
(inRs. Millions)
Sr. No. Name of the Director March 31, 2020 March 31, 2019 March 31, 2018
(Rs.) (Rs.) (Rs.)
1 Mr. Rashesh Shah 12.69 72.66 64.23
11.20
2. Mr. Venkatchalam Ramaswamy 53.70 1.20
3. Mr. Himanshu Kaji 11.91 24.93 51.43
4, Mr. Rujan Panjwani 27.97 19.06 31.43
5. Ms. Vidya Shah - - -
6. Mr. P N Venkatachalam 1.34 1.78 1.76
7. Mr. Berjis Desai 1.26 1.56 1.72
8. Mr. NavtejS. Nandra* 1.28 1.60 1.50
9. Mr. Kunnasagaran Chinniah 1.40 1.70 1.56
10 Mr. Biswamohan Mahapatra 1.34 1.58 1.66
11 Mr. Ashok Kini 0.10 - -
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12. Ms. Ashima Goyal 0.10 - -
Ms. Anita M. George
Non Executive Non Independent

13. . - - -
Director
(Resigned weflJuly 13, 2020)
Mr. Sunil Mitra

14. Independent Director - - 1.38

(Resigned wefAugust 2,2017)
Mr. Sanjiv Mishra

15. Independent Director - 1.58 1.52
(Resigned weflanuary 24, 2019)

7. DETAILS OF AUDITORS OF THE COMPANY

(a) Details of the auditor of the Company

Name Address Auditor since
M/s. S.R. Batliboi & Co. LLP 14™ Floor, The Ruby, 29, Senapati Bapat Marg Mav 23. 2018
Chartered Accountants Dadar (West), Mumbai — 400 028. ¥ 2

(b) Details of changes in auditors since last three years:

Name Address Tenure
M/s. Price Waterhouse Chartered | 252, Veer Savarkar Marg, Shivaji Park, Dadar (West) ;E)c;r;tzol\J/IUIy’zz
Accountants LLP Mumbai — 400 028. o Vay 25,
2018
M/s. S.R. Batliboi & Co. LLP 14 Floor, The Ruby, 29, Senapati Bapat Marg From May 23,
Chartered Accountants Dadar (West), Mumbai — 400 028. 2018
8. DETAILS OF BORROWINGS as on SEPTEMBER 30, 2020
(a) Details of Secured Loan Facilities:
Type of Amount Principal amount Repayment
EMEETBIEE fzsiliw sanctioned outgtandin DR ety
. Schedule
NA NA NA NA NA NA
(b) Details of Unsecured Loan Facilities as on September 30, 2020
Amount Principal Repayment
Lender’s Name Type of Facility Sanctioned amoun.t Date / Schedule
outstanding
NA NA NA NA NA
(c) Details of Non-Convertible Debentures: Refer Annexure
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(d) List of Top 10 Debenture holders as on September 30, 2020

AMOUNT IN
Sr.No. NAME MILLION(Rs.)
Asia Pragati Strategiclnvestment Fund 10,000

(e) The amount of corporate guarantee issued by the issueralong with name of the counter party (like name of

the subsidiary, JV entity, group company, etc) on behalf of whom it has been issued:

As on September 30, 2020, our Company has issued corporate guarantee amounting to Rs. 92,664.08

million.
Sr. Amount Amount outstanding as
No. Company name Nature of facility sanctioned on September 30, 2020
(" in million) (" in million)
1 ECap Equities Limited NLDs/MLDs/ NCD 12,500 4,441.20
2 ECL Finance Limited Banking Facility and 3,600 2630.90
NLDs/MLDs/ NCD
3 Edelweiss Asset Reconstruction Banking Facility and 35,750 25,322.50
Company Limited non-convertible
debentures, NLDs/MLDs
4 Edelweiss Custodial Services Limited | Bankingfacility 13,500 10,950
5 Edelweiss Finance & Investments Preference shares 720 145.90
Limited tradingand NLDs/MLDs/
NCD
6 Edelweiss FinvestLimited ( formerly | NLDs/MLDs/ NCD 5,300 898.40
known as Edelweiss Finvest Private
Limited)
7 Edelweiss Housing Finance Limited Bankingfacility 3,700 2,198.98
8 Edelweiss Securities Limited Bankingfacility 2,000 625.30
9 Edelweiss Commodities Services Security receipts 42,600.90 42,600.90
Limited
10 Edelweiss Investment Advisers Non-convertible 2,850 2,850
Limited debentures
Total 122,520.90 92,664.08

(f) Details of Commercial Paper:

(8)

(h)

(i)

Edelweiss Financial Services Limited

The total face value of Commercial Papers outstanding as on September 30, 2020:
NIL

Details of Rest of the borrowing (if any including hybrid debt like FCCB, Optionally Convertible Debentures/
Preference Shares) as on September 30, 2020:
NIL

Details of all default/s and/or delay in payments of interest and principal of any kind of term loans, loans
from any bank or financial institutions, deposits, debt securities and other financial indebtedness including
corporate guarantee issued by the Company, in the past five years:

NONE

Details of outstanding borrowings taken / debt securitiesissued where taken / issued (a) for consideration
otherthan cash, whetherin whole or part, (b) at premium or discount, or (c) in pursuance of an option: None
except as provided above
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9. Details of Promoters of the Company:

(a) Details of Promoter holding in the Company as on September 30, 2020

Total % of Equity

Name of Promoter | Total number of Nu_mber of sha:eholding Nu.mber of Sh.ares pledged

shareholder e S .Eqwty Shares | as % of to.tal Equity Shares W|th.respect to

in demat form | no of Equity pledged Equity Shares
Shares owned

Mr. Rashesh Shah 145,601,730 145,601,730 15.57 7,500,000 5.15
Mr. Venkatchalam
Ramaswamy 58,126,560 58,126,560 6.22 13,500,000 23.23
Ms. Vidya Shah 31,031,200 31,031,200 3.32 14,608,000 47.08
Ms. Aparna T.C 12,210,000 12,210,000 1.31 - -

10. Abridged version of Audited Consolidated (wherever available) and Standalone Financial information (like
Profit & Loss statement, Balance Sheet and Cash Flow statement) for at least last three years and auditor
qualifications, if any.

Refer Annexure

11. (a) Abridged version of Latest Audited / Limited Review Half Yearly consolidated (wherever available) and
Standalone Financial Information (like Profit & Loss statement and Balance Sheet) and auditor’s
qualifications, if any.

Refer Annexure

(b) Related party transactions entered during the last three financial years immediately preceding the year
of circulation of Disclosure Document including with regard to loans made or, guarantees given or
securities provided.

Refer Annexure

(c) Summary of reservations or qualifications or adverse remarks of auditors in the last five financial years
immediately preceding the year of circulation of Disclosure Document and their impact on the financial
statements and financial position of the company and the corrective steps taken and proposed to be taken

by the company for each of the said reservations or qualifications or adverse remark.
Nil

(d) Any change in accounting policies during the last three years and their effect on the profits and the
reserves of the company.
None

(e) Profits of the company, before and after making provision for tax, for the three financial years immediately
preceding the date of circulation of Disclosure Document:
Refer Annexure

(f) Dividends declared by the company in respect of the said three financial years; interest coverage ratio for
last three years (Cash profit after tax plus interest paid/interest paid):

Half year ended
Particulars September30, FY 2019-20 | FY 2018-19 FY 2017-18
2020
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Final Dividend on Equity Shares

(Rs per Equity Share) 0 0 0.30 0.30
Interim Dividend on Equity Shares

(Rs per Equity Share) i i 1.10 1.05
Interest coverage ratio 3.16 3.68 7.92 3.61

12. (a) Any material event/ development or change havingimplications on the financials/credit quality (e.g. any
material regulatory proceedings against the Issuer/promoters, tax litigations resulting in material liabilities,
corporate restructuring eventetc) at the time of issue which may affect the issue or the investor’s decision
to invest / continue to invest in the debt securities.

NIL

(b) Details of any litigation or legal action pending or taken by any Ministry or Department of the Government
or a statutory authority against any promoter of the offeree company during the last three yearsimmediately
preceding the year of the circulation of the Disclosure Document and any direction issued by such Ministry
or Department or statutory authority upon conclusion of such litigation or legal action.

Name

Forum

Facts in brief

Approximate
value

EOW
Mumbai

Notice
underSec
91 of Cr PC

Economic
Offences Wing,
Mumbai

EFSL received a notice dated 17 September 2019 from the office of the Property
Cell, Detection Crime Branch, CID, Mumbai under Section 91 of the CRPCinter alia
informing that Detection Crime Branchis investigatingan offence vide D.C.B.,C.ID,,
C.R. No 64/2019 underSection 419, 420, 465, 467, 468, 471 read with34and 1208
of IPC and during investigation it was revealed that the arrested accused, namely
Pravin Rameshbhai Bhatt had prepaid and applied to EFSL for housing loan. It was
furtherinformedthat based onsaidfake documents, EFSL sanctioned the housing
loan of INR 27,36,700 and disbursed the said amount in February 2019. The
investigating officer has directed EFSL to furnish necessary information and
documents in respect of the said loan.

Required documents were furnished to Economic Offences Wing. Recording of
statement of EFSL official is in process. The matter is pending. EFSL has not been
named in the investigation but has only been asked to furnish the requisite
documents and information. There has been no correspondence from the Economic
Offences Wing after such information/ documents were furnished.

NA

Directorof
Enforceme
nt, Govt. of
India

Jalandhar

Provisional
attachment
order

EFSL has been served with provisional attachment order No. 01 of 2020 dated 18
May 2020 from the office of the Director of Enforce ment, Govt. of India Jalandhar
undervarious provisions of Prevention of Money Laundering Act, 2002 against the
immovable properties and investments of Kuldeep Singh (dient), Vikram Seth and
other family members, based on FIR registered by CBI, ACB, Chandigarh against
theseindividuals under the various provisions of the IPCsuch ascriminal conspiracy,
cheating, forgery of valuable security for the purpose of cheating, use of forged
documents as genuine etc. alleging siphoning off of about INR 20.31 crores from
Bank of Baroda, Phagwara Branch.

Whilethe order has been servedto EFSL, it relatesto a nonperformingasset taken
over by EARC being mortgaged of open plots/agriculture lands situated at Umil
enclave andother places having aggregate registered value ofabout 1.83 crores as
per Order from State Bank of Indiain its ordinary course of business. Thus, the
attachment order has been served against properties of accused to EFSL.)

On or about 03.09.2020, 2020, EFSL has been served show cause notice dated
10.07.2020 under Section 8 of PMAL Act, from Adjudication Authority (PMLA) inter-
alia inquiring about source of income, earning or assets by means Company
acquired attached property along with supporting evidence/documents.

INR 1.83 crores

Edelweiss Financial Services Limited
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EARC had filed a reply to the notice. The subject matter was listed on 11.11.2020
for hearing before the Ld. Adjudicating Authority through video conference. Our
replyhasbeenreceived bythe Registryandis on record. We had also supplied the
copyofthe Replyto the Ld. Counselofthe ED on 05.11.2020. Pleadings are almost
completedinthe subject matter. Time has been granted forfiling the rejoinders.

(c) Details of any inquiry, inspections or investigations initiated or conducted under the Companies Act or
any previous company law in the last three years immediately precedingthe year of circulation of Disclosure
Document in the case of Company and all of its subsidiaries.

NIL

(d) Details of acts of material frauds committed against the company in the last three years, if any, and if so,
the action taken by the company.

NIL
(e) Prosecutions filed (whether pending or not) fines imposed, compounding of offences in the last three
years immediately preceding the year of the Disclosure Document and if so, section wise details thereof for
the Company and all of its subsidiaries.

NIL

13. Debenture Trustee:

The Company has appointed Catalyst Trusteeship Limited as the Debenture Trustee to the Issue.

Catalyst Trusteeship Limited has given consent to act as the Debenture Trustee on behalf of the Debenture
holders.

A copy of the consent letteris enclosed as Annexure

14. Credit Rating and Rating Rationale(s):
The rating rationale/letter adopted/issued by the Rating Agency is enclosed as Annexure
The rating rationale can be accessed from the website of the rating agency.

15. Details of guarantee / letter of comfort or any other document / letter with similar intent
Not Applicable

16. Names of all the recognised stock exchanges where the debt securities are proposed to be listed and the
designated stock exchange:

The Debentures are proposed to be listed on BSE. The designated stock exchange is the BSE.
17. Other details

(a) Debenture Redemption Reserve

The Debenture Redemption Reserve (“DRR”) shall be as per the provisions of the Companies Act, 2013. As
per the extant provisions of the Companies (Share Capital and Debenture) Rules, 2014 the Company is
exempted from creating the DRR.
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(b) Issue/instrument specific regulations relevant details (Companies Act, RBI guideline, etc.).

The Companies Act, 2013 and the applicable Rules as amended from time to time;

SEBI (Issue and Listing of Debt Securities) Regulation, 2008 as amended from time to time;

SEBI (Listing Obligation & Disclosure requirement) Regulations, 2015 and amendments thereafter;
SEBI Circular CIR/IMD/DF/17/2011 dated September 28, 2011;

SEBI Circular CIR/IMD/DF/17/2013 dated October 22, 2013;

SEBI Circular CIR/IMD/DF/18/2013 dated October 29, 2013 to the extent applicable;

SEBI Circular CIR/MRD/DRMNP/35/2013 dated December 05, 2013 and amendments thereafter;
SEBI Circular CIR/IMD/DF1/122/2016 dated November 11,2016 and amendments thereafter;

SEBI Circular CIR/IMD/DF1/ 67 /2017 dated June 30, 2017 and SEBI Circular CIR/DDHS/P/59/2018
dated March 28, 2018;

SEBI Circular SEBI/HO/DDHS/CIR/P/2018/05 dated January 05, 2018, and amendments thereafter;
RBI Notification No. DNBR. (PD) 006 /GM(MSG)2015 dated February 20, 2015 and amendments
thereafter;

o RBI Circular RBI/201314/402 |IDMD.PCD. 08/14.03.01/201314 and RBI Notification No.
IDMD.PCD.07/ED(RG) —2013 dated December 5, 2013 and amendments thereafter.

0O OO O O O O O O

O O

(c) Application for the Debentures

How to Apply

Applicationsforthe Debentures must be made in the Application Form and must be completedin block letters
in English by investors. Application Forms must be accompanied by a cheque or electronic fund transfer
instruction drawn or made payable in favour of " EDELWEISS FINANCIAL SERVICES LIMITED” and marked ‘A/c
Payee Only’ in case of cheques. The full amount of the Debentures applied for has to be paid along with the
delivery of the fully completed and executed Application Form together with other applicable documents
described below.

Cheques/ electronicfund transferinstruction may be drawn on any bank whichissituatedandis a memberor
sub-member of the Bankers’ clearing houses located at Mumbai. Investorsare required to make paymentsonly
through cheques/ electronic transfer payable at Mumbai.

The Company assumes no responsibility for any applications/cheques/ lost in mail or in transit.
The payment by FPIs / Flls shall be made through the payment modes permitted by Reserve Bank of India.

Who can Apply

Nothingin this Disclosure Document shall constitute and/or deem to constitute an offeror an invitationtoan
offer, to be made to the Indian publicor any section thereof through this Disclosure Document, and this
Disclosure Documentand its contents should not be construed to be a prospectus under the Companies Act.

The following categories of investors, when specifically approached, are eligible to apply for this private
placement of Debentures

e |Individuals

e Hindu Undivided Family

e Trust

e Limited Liability Partnerships

e Partnership Firm(s)

e Portfolio Managers registered with SEBI
e Association of Persons
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e Companies and Bodies Corporate including Public Sector Undertakings.
e Commercial Banks

e Regional Rural Banks

e Financial Institutions

e Insurance Companies

e Mutual Funds

e FPIs /Flls/subaccounts of Flls

e Anyotherinvestor eligible to invest in these Debentures

Allinvestors are required to comply withthe relevant regulations/guidelines applicable to them forinvestingin
this Issue.

This Disclosure Document and the contents hereof are restricted for only the intended recipient(s) who have
beenaddressedand only such recipients are eligibleto apply forthe Debentures. Furthermore, NRIs, OCBs, and
other personsresident outside India (except as specifically provided in this Disclosure Document) are not eligible
to apply for or hold the Debentures.

Application by Banks/Corporate Bodies/Mutual Funds/Fls/Trusts/Statutory Corporations

The applications must be accompanied by certified true copies of (i) memorandum and articles of
association/constitution/byelaws/trust deed; (ii) resolution authorizing investment and containing operating
instructions; and (iii) specimen signaturesof authorized signatories; Application made by an Asset Management
Company or custodian of Mutual Fund shall clearly indicate the name of the concerned scheme for which
application is being made.

Application by FPIs / Flls / sub accounts of Flls

The application should be accompanied by all documents requiredin case of investments to be made by such
FPIs/ Flls / sub accounts of Fllsincluding (i) approval, if any from Reserve Bank of India/ SEBI; (ii) self attested
copy of PAN; (iii) SEBI registration certificate (including of the subaccount of Fll); FPIs / Flls / sub accounts of
Flls, (iv) tax residence certificate provided by the Income Tax authority of foreign country of which the Fll is a
tax resident, wherever applicable/Address Proof, (v) authorized signatories, (vi) Board resolution permitting
investment in debentures/structured products, (vi) demat statement, (vii) financials for the past 2 years and
(viii) the POA

Application under Power of Attorney

Acertified true copy of the power of attorney orthe relevant authority as the case may be along with the names
and specimen signatures of all authorised signatories must be lodged along with the submission of the
completed Application Form. Further, modifications/additions in the power of attorney or authority should be
delivered to the Company at its Office.

PAN

Each of the applicants should mention his/her/their PANallottedunderthe IT Act. Applications without this will
be considered incomplete and are liable to be rejected.

Basis of Allotment

The Company has the sole and absolute right to allot the Debentures to any applicant.
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Right to Accept or Reject Applications

The Companyis entitled atits sole and absolute discretion to accept or rejectany application, in partor infull,
without assigning any reason. Application Forms that are not complete in all respects shall be rejected at the
sole and absolute discretion of the Company.

Payment of Coupon

Coupon will be paid only to the Debenture holders registered in the Register of Debenture holders or to the
Beneficial Owners. Coupon on the Debentures, if any shall be payable on the Redemption Date. The
determination of the persons entitled to receive Coupon in respect of the Debentures (i.e., persons whose
names are registered in the register of Debenture holders or the Depositories’ record) shall be made on the
Record Date. Inthe case of joint holders of Debentures, Coupon shall be payable to the first named Debenture
holder.

Redemption

The entire principal amount of the Debentures will be repaid, on or before the Redemption Date.

The Debentures held in the dematerialised form shall be taken as discharged on payment of the redemption
amount by the Company on maturity to the registered debentureholders whose name appearsin the Register
of debentureholders on the record date. Such payment will be alegal discharge of the liability of the Company
towards the debentureholders. On the Company dispatching the amount as specified above in respect of the
Debentures, the liability of the Company shall stand extinguished.

The Company's liability to the debentureholders towards all theirrights including for payment or otherwise shall
cease and stand extinguished from the due dates of redemptionin all events. Further the Company will not be
liable to pay any Coupon or compensation from the dates of such redemption.

Right to Repurchase and Reissue the Debentures

The Company will have power, exercisable atits sole and absolute discretion from time to time, to repurchase
a part or all of its Debentures from the secondary markets or otherwise, at any time prior to the Redemption
Date, subject to applicable law and in accordance with the applicable guidelines/regulations, if any.

In the event of a part or all of its Debentures being repurchased as aforesaid or redeemed under any
circumstances whatsoever, the Company shall have, and shall be deemed always to have had, the power to
reissue the Debentures either by reissuing the same Debentures or by issuing otherdebenturesin their place.

Furtherthe Company, in respect of such repurchased/redeemed Debentures shall have the power, exercisable
eitherfora part or all of those Debentures, to cancel, keep alive, appoint nominee(s) to hold orreissue at such
price and on such terms and conditions as it may deem fit and as permitted by law.

Right to partially/early redeem the Debentures

The Company at itsdiscretion may partially/early redeem the debentures atarequestor with the consent of
the debentureholder/s, if required, atany time prior to the Redemption Date, subject to applicable law and in
accordance with the applicable guidelines/regulations, if any.

Right to further issue the Debentures
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Company reserves right to make multiple issuances under the same ISIN with reference to
SEBI Circular CIR/IMD/DF1/ 67 /2017 dated June 30, 2017 and SEBI Circular CIR/DDHS/P/59/2018 dated March
28, 2018.

Issue can be made either by way of creation of fresh ISIN or by way of issuance under the existing ISIN at
premium /par/discount as the case may be in line with SEBI Circular CIR/IMD/DF1/ 67 /2017 dated June 30,
2017 and SEBI Circular CIR/DDHS/P/59/2018 dated March 28, 2018.

Place, Currency and Mode of Payment

All obligations of the Company on the Debentures including Coupon, are payable at Mumbai in Indian rupees
only through Electronic Clearing Services (ECS). Real Time gross settlement (RTGS), direct credit or National
Electronic Fund Transfer (NEFT) into such bank account of a Debentureholder as may be notified to the
Company by such Debentureholder or the Debenture Trustee or as mentioned in RTA beneficiary
position/demat account database. In case if the payment cannot be made through any of the modes as
mentioned above then the payments can be made through cheques payable at par or pay order.

Issue of Debentures in Dematerialised Form

The Debentures will be issued only in dematerialized form. The trading in Debentures will be in dematerialized
mode only. The Company has made arrangements with the depositories for the issue of the Debentures in
dematerialised form. Investors willhave to hold the Debentures in dematerialisedform as perthe provisions of
Depositories Act. The Depository Participant's name, DPID and beneficiary account number must be mentioned
at the appropriate place in the Application Form. The Company shall take necessary steps to credit the
Debentures allotted to the depository account of the investor.

Succession

In the event of demise of a Registered Debenture holder of the Debentures, or the first holder in the case of
joint holders, the Company will recognize the executor or administrator of the demised Debenture holder or
the holder of succession certificate or other legal representative of the demised Debenture holder as the
Registered Debenturesholder of such Registered Holder’sDebentures if such a person obtains probate or letter
of administration oris the holder of succession certificate or other legal representation, as the case may be,
from a Court in India havingjurisdiction overthe matterand delivers a copy of the same to the Company. The
Company mayinitsabsolutediscretion, whereit thinks fit, dispense with the production of the probate or letter
of administration or succession certificate or other legal representation, in order to recognize such holder as
being entitled to the Debentures standing in the name of the demised Debenture holder(s) on production of
sufficient documentary proof orindemnity. In case a person other than individual holds the Debentures, the
rightsinthe Debenturesshallvest withthe successoracquiringinterest therein, including liquidator or such any
person appointed as per the applicable law. Further, the successor may approach relevant depository
participant to get the debenture transferred to its name. Such depository participant may ask for additional
documents.

Notices

The notices, communications and writings to the Debenture holder(s) required to be given by the Company
shall be deemedto have been givenif sent by registered post/courierto the Registered Debenture holder(s) at
the address of the Debenture holder(s) registered with the Corporate Office.

All notices, communications and writings and email to be given by the Debenture holder(s) shall be sent by
registered postor by hand delivery tothe Company at its Corporate Office orto such personsat such address
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as may be notified by the Company from time to time and shall be deemed to have been received on actual
receipt of the same.

Rights of Debenture holders

The Debenture holder(s) shall not be entitled to any right and privileges of shareholders other than those
available tothem underthe Companies Act. The Debenture shallnot conferupon the holdertherightto receive
notice(s) or to attend and to vote at any general meeting(s) of the shareholders of the Company.

Modifications of Rights

The rights, privileges and conditions attached to the Debentures may be varied, modified orabrogated upona
Special Request or by a Special Resolution duly passed at the meeting of the Debentureholders convenedin
accordance with the Debenture Trust Deed.

Future Borrowings

Subjectto the applicable regulations, the Company shall be entitled, from time to time, to make furtherissue
of Debentures, other debt securities (whether pari passu or junior to the Debentures) and other instruments
and securitiestoany person orpersonsincludingto the publicora section of the publicand/or members of the
Company and/orto raise furtherloans, advances and/oravail furtherfinancial and/or guarantee facilities from
financial institutions, banks and/or any other person(s) without any further approval from or notice to the
Debenture holders/Debenture Trustee.

Tax Benefits

Adebenture holderis advised to considerthe tax implicationsin respect of subscriptionto the Debentures after
consulting his tax advisor.

Coupon Cheques/Refund Cheques

Loss of Coupon cheques/refund cheques should be intimated to the Company immediately. Upon receipt of
requestforissue of duplicate Coupon cheques/refund cheques, the Companyshall considerthe same and such
issue of duplicate cheques shall be governed by applicable law and any other conditions as may be prescribed
by the Company.

Debenture Trustee

The Issuer has received the consent of Catalyst Trusteeship Limited to act as the Trustees on behalf of the
Debenture Holders. All the rights and remedies of the Debenture holders shall vestin and shall be exercised by
the Debenture Trustee without referring to the Debenture holders. All investors are deemedto have irrevocably
giventheirauthority and consentto Catalyst Trusteeship Limitedto act as theirdebenturetrustee and for doing
such acts and signing such documents to carry outtheirdutyin such capacity. Any payment by the Company to
the Debenture Trustee on behalf of the Debenture holders shall discharge the Company pro tanto to the
Debenture holders. Resignation/retirement of the Debenture Trustee shall be as per terms of the trust deed
executed between the Company and the Debenture Trustee. A notice in writing to the Debenture holders shall
be provided for the same.

Valuation Agency

The Company has entered into valuation agreement(s) with CARE Risk Solutions Private Limited to provide
Valuation on Debentures. The detailsof Valuation Agentand the website link of the Valuation Agent where the
Valuations shallbe available will be communicated by the Issuerto the Debenture holder. Such communication
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shall form part of this Disclosure Document. The Valuation Agent will publish the valuation on its website at
least once every calendar week. The valuation of the Debentures shall be available at
https://www.edelweissfin.com/valuations-of-structured-products-ncds/ and on the website of the Valuation
Agency within 7Working Days from Deemed Date of Allotment. Upon request by any Debenture Holder for the
value of the Debentures, the Issuer shall arrangeto providethe same. The Companyreserves theright to change
the Valuation Agentatits sole and absolute discretion, during the tenure of the Debentures without giving any
reasons or prior notice to the Debenture holders. The Issuer shall inform about such change as and when it
occurs to the Debenture holders.

Anti-Money Laundering

Since these debentures are issuedin “compulsory demat mode” and the Company uses depository system for
allotment of the debentures, KYC checks conducted by depository participants at the time of accepting the
customer or transaction under the prevention of money laundering policy adopted by depositories or
depository participant shall be considered adequate irrespective of risk level of the customer or transaction.
However, as a matter of a good practice, Company may examine transactions/clients that may fall under
“suspicious transactions” categoryas defined under Prevention of Money Laundering Act, 2002 and seek further
information from the clients.

18. MANAGEMENT’S PERCEPTION OF RISK FACTORS

Potential investors should consider carefully all the risk factors in this Disclosure Document for evaluating the
Issuerand its business and the Debentures before making any investment decision relating to the Debentures.
Unless the context requires otherwise, the risk factors described below apply to the Issuer only. If any one of
the following stated risks actually occurs, the Issuer’s business, financial conditions and results of operations
could suffer and, therefore, the value of the Issuer’s Debentures could decline.

Unless specified or quantified inthe relevantrisk factors, the Issueris notin a position to quantify the finandial
or other implications of any risk mentioned herein below:

a) Early Termination for Extraordinary Reasons, lllegality and Force Majeure:

If the Issuer determines that, for reasons beyond its control, the performance of its obligations under the
Debentures has become illegal or impractical in whole or in part for any reason, or the Issuer determines
that, for reasons beyond its control, it is no longer legal or practical for it to maintain its hedging
arrangements with respect to the Debentures for any reason, the Issuer may at its discretion and without
obligation terminate early the Debentures. If the Issuer terminates early the Debentures, the Issuer will, if
andtothe extent permitted by applicablelaw, pay the holder of each such Debenture an amountdetermined
by the Calculation Agent/Issuer.

Interest Rate Risk on Bonds/ Government securities:

Bonds/ Government securities which are fixed return securities, run price risk like any other fixed income
security. Generally, when interest rates rise, prices of fixed income securities fall and when interest rates
drop, the pricesincrease. The level of interestratesis determined by the rates at which government raises
new money through RBI, the price levels at which the marketis already dealingin existing securities, rate of
inflation etc. The extent of fall orrise in the pricesis afunction of the prevailing coupon rate, num ber of days
to maturity of a security and the increase or decrease in the level of interest rates. The prices of Bonds/
Government securities are also influenced by the liquidity in the financial system and/or the open market
operations (OMO) by RBI. Pressure on exchange rate of the rupee may also affect security prices. Such rise
and fallin price of bonds/ government securities may influence valuations as and when such changes occur.
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b) Changes or discontinuance of the Underlying:

Changes in the Underlying and factors which either affect or may affect the value of the Underlying, may
affect the return on an investment in the Debentures. In case of the regulators or the authorized bodies
discontinuing orrestricting the use of the benchmark/underlying, the Issuer will be bound to take necessary
action as may be prescribed by the regulators orthe authorized body or as may be required by the law or as
may be required to accommodate the situation

c) Credit Risk:

Anylendingandinvestmentactivityby the Issueris exposed to credit risk arising from repayment default by
borrowers and other counterparties. The Issuer has a systematic credit evaluation process to monitor the
performance of its asset portfolio on aregularand continual basis to detect any material development,and
constantly evaluate the changes and developments in sectors in which it has substantial exposure and to
take timely appropriate remedial actions. The Issuer also undertakes periodic reviews of its entire asset
portfolio with a view to determine the portfolio valuation identify potential areas of action and devise
appropriate strategies thereon. Despitethese efforts, there can be no assurance that repayment default will
not occur and in such circumstances may have an effect onits results of operations. The principal amount is
subjectto the creditrisk of the Issuer whereby the investor may or may not recoverall or part of the funds
in case of default by the Issuer.

d) Returns on Debentures are subject to Model Risk:

Returns on the Debentures are based on complex mathematical models involving multiple derivative
exposures which may or may not be hedged and the actual behavior of the Underlying Reference Index
selected for hedging may significantly differ from returns predicted by the mathematical models.

e) Increasing competition from banks, financial institutions and NBFCs

The successful implementation of Issuers growth plans depends on its ability to face the competition. The
main competitors of the Issuerare NBFCs, financial institutions and banks. The Issuer does not have access
to large quantities of low cost deposits because of which it may become less competitive. Many of its
competitors have significantly greater financial, technical, marketing and other resources. Many of them
also offera wider range of services and financial products than the Issuer does and have greater brand
recognition and a larger client base. As the Issuer ventures into offering newer products, it is likely to face
additional competition from those who may be better capitalized, have longer operating history and better
management. If the Issueris unable to manage its business and compete effectively with current or future
competitors it might impede its competitive position and profitability.

f) Downgrading in Credit Rating
For borrowings through NCDs the following Rating has been assigned —

Brickwork Ratings India Pvt. Ltd. BWR PP-MLD AA-/Stable (pronounced as BWR Principal Protected-
Market Linked Debenture Double A Minus (Outlook : Stable)

The Issuer cannot guarantee that this rating will not be downgraded. In the event of deterioration in the
financial health of the Issuer, there is a possibility that the Rating Agency may downgrade the rating of the
Debentures. Such a downgrade in the credit rating may lower the value of the Debentures and may also
result in the Issuer having to withdraw this borrowing programme.
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g) Security may be insufficient to redeem debentures

Inthe eventthatthe companyis unable to meetits paymentand otherobligationstowards investors under
the terms of the debentures, the Debenture Trustee may enforce the security as per the terms of security
documents, and otherrelated documents. The Debenture Holder(s)’recovery in relation to the debentures
will be subject to (a) the market value of such secured property, (b) finding willing buyerforthe security at
a price sufficient to repay debenture holder(s)’amounts outstanding under the debentures. The value
realized from the enforcement of the security may be insufficient to redeem the debentures.

h) Repaymentis subject to the credit risk of issuer

Potential investors should be aware that receipt of the principal amount, (i.e. the redemption amount) and
any other amounts that maybe due in respect of the debentures is subject to the credit risk of the Issuer.
Potential investors acknowledge the risk that the issuer may not be able to satisfy their obligations under
the debentures. In the event that bankruptcy proceedings or composition, scheme of arrangement or
similar proceedings to avert bankruptcy are instituted by oragainst the issuer, the payment of sums due on
the debentures may not be made or may be substantially reduced or delayed.

EXTERNAL RISK FACTORS
a) The Debentures may be illiquid

The Companyintendstolistthe Debentures onthe WDMsegment of the BSE. The Company cannot provide
any guarantee thatthe Debentureswillbe frequently traded on the Stock Exchange(s) and that there would
be any market for the Debenture(s). It is not possible to predict if and to what extent a secondary market
may develop in the Debentures or at what price the Debentures will trade in the secondary market or
whether such market will be liquid orilliquid. The fact that the Debentures may be so listed or quoted or
admitted totrading does not necessarily leadto greater liquidity. The more limited the secondary market s,
the more difficult it may be for holders of the Debentures to realise value for the Debentures prior to
settlement of the Debentures.

b) Aslowdown in economic growth in India

A slowdowninthe Indian economy/ GDP may adversely affect Company’s business, including its ability to
enhance its asset portfolio and the quality of its assets, and its ability to implement certain measures could
be adversely affected by a movement in interest rates, or various other factors affecting the growth of
industrial, manufacturing and services sectororageneral downtrendin the economy. Anyadverse revision
to India's credit rating for domestic and international debt by international rating agencies may adversely
impactthe Company’s ability to raise additional financing and the interest rates and other commercial terms
at which such additional financing is available.

c) Material changes in regulations to which the Company is subject

Merchant Bankers in India are subject to detailed supervision and regulation by the SEBI The Company is
generally subjectto changesin Indianlaw, as well asto changesin regulations and policies and accounting
principles. Any changesin the regulatory framework may adversely affect the profitability of the Company
orits future financial performance by requiring arestructuringof its activities, increasing costs or otherwise.

d) Conditions in the Indian Debt market may affect the coupon on the Debentures.
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Even though the Government securities market is more liquid compared to other debt instruments, on
occasions, there could be difficulties in transacting in the market due to extreme volatility or unusual
constrictionin marketvolumes oron occasions when an unusually large transaction hasto be put through.
The Central and State Governments are the issuers of the local currency debt. The Government raises money
to meetits capital and revenue expenditure by issuing debt or discounted securities. Since these securities
carry minimal risks, they may command lower yields.

The performance may be affected by changes in Government policies, general levels of interest rates and
risks associated with trading volumes, liquidity and settlement systems.

The Indian securities markets are smaller than securities markets in more developed economies and the
regulation and monitoring of Indian securities markets and the activities of investors, brokers and other
participants differ, in some cases significantly, from those in the more developed economies

e) Conditions in the Indian Equity market may affect the coupon on the Debentures.

Applicable to Index Linked product:

The Indian stock exchanges have also experienced problems that have affected the market price and
liquidity of the securities of Indian companies. In addition, the governing bodies of the Indian stock
exchanges havefrom timeto timerestricted securitiesfrom trading, limited price movements and restricted
margin requirements. If similar problems occur in the future, the market price and liquidity of the Equity
Shares could be adversely affected, thereby affecting the indices.

f) Spread of COVID19 and the consequent nationwide lockdown to impact the Issuer’s operations and
financial condition

The rapid outbreak of the COVID19 pandemichas severelyimpacted the physical and financial health of the
people across the globe. To prevent the contagion in the country, a 21 day nationwide lockdown was
announced by the Government of Indiaon March 24, 2020 which was furtherextended to 30 October 2020
across the country. While the national lockdown has been relaxed, each State government has set out
extension of the lockdownbut the relaxations (outside containment zones) have been permitted to a certain
extent, subject to receipt of requisite approvals as may be required.

As a result, the economic fallout from the spread of the COVID 19 virus may impact the Issuer’s business
prospects, financial condition, result of operations and credit risk. While, the Issuer will monitor the
developments of the COVID19 situation closely, assess and respond proactively to minimize any adverse
impacts on the financial position and operating results of the Issuer, itis possible that the Issuer’s business,
financial condition and results of operations could be adversely affected due to the COVID19 pandemic.
There can be no assurance that thislockdown will not be extended further on one or more occasions either
locations specific or countrywide. Further, even in cases where the lockdown is relaxed or proposed to be
relaxed, it is likely that partial lockdown will continue for longerin red COVID19 zones in India.

If the COVID19 situation persists or worsens, it may adversely impact the Issuer’s financial condition. The
COVID19 virus pandemicis adversely affecting, and is expected to continueto adverselyaffect, some of our
operations, business, liquidity and cashflows.

However, the extent of negative financial impact cannot be reasonably estimatedat this time but a sustained
economicslowdown may significantly affect our business, financial condition, liquidity, cashflows and results
of operations and the same will depend on future developments, which are highly uncertain and cannot be
predicted, including new information which may emerge concerningthe severity of the COVID19 virusand
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the actions to contain the COVID19 virus or treat its impact, among others. Consequently, there may be a
negative effect on the Company’s ability to service the obligations in relation to the Debentures.

19. UNDERTAKINGS BY THE INVESTOR:

The following risks associated to the Debentures, is subject to and pursuant to the terms of the Debentures as
provided in this Disclosure Document, The initial subscriber by subscribing to, and any subsequent purchaser by
purchasing the Debentures, shall be deemed to have agreed, and accordingly the Company shall be entitled to
presume, that each of the initial subscriber, and any subsequent purchaser (Debenture holder, as alsoreferred to
hereinabove and hereinafter):

(A) has
(1) sufficientknowledge (including of applicablelaws, rules, regulations, circulars), experience and expertise as
an investor, to make the investment in such Debentures;
(2) not relied on either of the Company or any person acting on its behalf for any information, advice or
recommendations of any sort exceptas regards the accuracy of the specificfactual information about the
terms of the Debentures as set out in the Disclosure Document;

(3) understood that information contained in the Disclosure Document, or any other documentissued by the
Company is not being construed as business or investment advice; and

(4) made an independent evaluation and judgment of all risks and merits before investing in the Debentures;

(B) has understood there may be delay in listing of the Debentures and even after being listed, may not be
marketable or may not have a market at all;

(C) has understood that without prejudice to (A), and (B) above,

(1) the method and manner of computation of, returns and calculations on the Debentures shall be solely
determined by the Company, whose decision shall be final and binding; The valuation to be provided by
the valuation agency is only an indicative value on the valuation date and can be differentfromthe actual
realizable value of the Debenture;

(2) in the event of any discretions to be exercised, in relation to method and manner of any of the above
computationsincluding dueto any disruptionsin any of the financial markets orif forany otherreason the
calculations cannot be made as perthe method and manneroriginally stipulated orreferred to orimplied,
such alternative methods or approach shall be used as deemed fit by the Company and may include the
use of estimates and approximations. All such computations shall be valid and binding on the Debenture
holder, and no liability therefore will attach to the Company;

(3) Investor confirms that issuer will not be responsible for the performance of Index and is only using Index
as underlyingandis only responsiblefortracking/mappingits performance as per calculation methodology
agreed herein. Any loss to investor due to underperformance of Index shall be borne by investor and
neitherlssuernorindex Administrator shall be responsible forany losses to investor. Further, Issuer shall
not be responsible or liable to investor for any loss caused due to any action, inaction, omission or
negligence of Index administrator or Index calculating agent.

(4) Investorsherebyauthorise,agree,acknowledgethatIssuer may receiveinformation from Index calculating
agent or Index Administrator w.r.t change in Index composition or calculation methodology and Issuer
may provide necessary consent to Index calculating agent or Index Administrator that issuer deems fit in
its sole discretion and such events may not constitute early redemption event at Issuer discretion.

(D) has understood that in the event that the Debenture holder suffers adverse consequences or loss, the

Debenture holdershallbe solely responsible for the same and the Company orany person acting on its behalf
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shall not be responsible, in any manner whatsoever, for any adverse consequences or loss suffered by the
Debenture holder,including but not limited to, on the basis of any claim that no adequate disclosure regarding
the risks involved was made or that the full risks involved were not explained or understood;

(E) hasreviewedthe terms and conditions applicableto the Debentures as containedin the Disclosure Document,
and understood the same, and, on anindependent assessment thereof, confirmedthe sameto be correctand,
found the same acceptable forthe investment made and has also reviewed the risk disclosure with respect to
the Debentures,and understood the risks, and determined that the Debentures are a suitableinvestment and
that the Debenture holder can bearthe economicrisk of thatinvestment, including the possibility of receiving
lower than expected returns.

(F) has receivedall the information believed to be necessary and appropriate or material in connection with, and
for the investment in the Debentures;

(G) holds the Debentures as an investment and has not purchased the Debentures on a speculative basis;

(H) asaninvestor, isknowledgeable aboutapplicable laws, rules, regulations withrespectto the Debentures and
is experienced in makinginvestments, includingin debtinstruments having variable or unpredictable retums
or no returns and also investments similar to the Debentures;

(1) ininvestinginthe Debentures:

(i) has obtained such independent and appropriate financial, tax, accounting and legal advice as required
and/or deemed necessary, to enable the Debenture holder to independently evaluate, assess and
understand the appropriateness, merits and risks associated with investinginthe Debentures, and also as
to the Debenture holders’ legal competency and ability (including under applicable laws and regulations),
toinvestin the Debentures;

(ii) hasassumed, on the Debenture holders’ ownaccount, all risk of loss that may occur or be suffered including
as to the returns on and/or the sale value of the Debentures and shall not look directly or indirectly to the
Company (or to any person acting on its behalf) to indemnify or otherwise hold the Debenture holder
harmlessin respect of any such loss and/or damage and confirms that the Debenture holderis aware that,
as returns on the Debentures are primarily linked to the Securities and even otherwise, the Debenture
holder may receive negligible returns or not receive any returns at all overthe termand/or part thereof, of
the Debentures or upon maturity;

(J)  has understood that, at any time during the term of the Debentures, the value of the Debentures may be
substantially less than its redemption amount;

(K)  undertakesthat, ifthe Debenture holder sells the Debenturesto subsequentinvestors, the Debenture holder

shall ensure, and it is the Debenture holder’s obligation in that regard, that:

(1) the subsequentinvestors receive the terms and conditions, risks and representations contained in the
Disclosure Document and any other related document and fully understand the Debentures,

(2) sale to subsequent investors will be subject to such investors having confirmed the receipt of all of (1)

above,

(3) the sale and transfer of the Debentures shall be effected only in the manner stipulated: by the Stock

Exchange in accordance with the rules, regulations and byelaws of the Stock Exchange;

(L) has the legal ability toinvestin the Debentures, and the investment does not contravene any provision of any
law, regulation or contractual restriction or obligation or undertaking binding on or affecting the Debenture
holder, orits assets;
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(M) where the Debenture holder is a partnership firm

(i) itsinvestinginthe Debenturesonitstermsiswithinthe scope of itsinvestment policy andis notin conflict
with the provisions of the partnership deed currently in force;

(ii) the investment in Debentures is being made by and on behalf of the partners (and binds all the partners
jointly and severally), and that the partnershipisinforce and existing, and the investment has been ratified
by all of the partners, jointly and severally;

(iii) the investment in Debentures has been duly authorised by all the partners, and does not contravene any
provisions of the partnership deed, or any law, regulation or contractual restriction or obligation or
undertaking binding on or affecting the partnership or its assets or any of the partners or their respective
assets;

(iv) forany minoras may have been admitted to the benefits of the partnership, the legal guardian of the minor
has confirmed that the above applies equally to the minor as if the minor were a partner; and

(v) for any Hindu Undivided Family (“HUF”) that may be partner, the Karta declares that the above equally
binds each of the coparceners and beneficiaries of the HUF; and

(N) where the Debenture holderis a company, also confirms that:

(i) notwithstandingthevariable nature of the return on the Debentures, the Debenture holderis not preduded
underany law, rules, regulations and/ orcircular/s issued by any statutory authority/ies including under the
Companies Act, 2013 and its Rules, from investing in the Debentures;

(ii) all necessary corporate or other necessary action has been taken to authorize, and that the Debenture
holder has corporate ability and authority, to invest in the Debentures; and

(iii) investmentin the Debentures does not contravene any provisions of the memorandum and the articles of
association, or any law, regulation or contractual restriction or obligation or undertaking binding on or
affecting the Debenture holder or the Debenture holder’s assets.

(O) where there is an intermediary who sells the Debentures and/or invests in the Debentures on behalf of its

Clients/investor(s) (“Intermediary”), it also confirms that:

(i) itisregistered with SEBI;

(ii) itis fully in compliance with the laws and regulations applicable to it including the SEBI Circular dated
CIR/IMD/DF/17/2011 dated September 28, 2011 (“Structured Products Guidelines”), the Prevention of
Money Laundering Act, 2002 (“PML Act”), the Prevention of Money Laundering (Maintenance of Records
of the Nature and Value of Transactions, the Procedure and Manner of Maintaining and Time for
Furnishing Information and Verification and Maintenance of Records of the Identity of the Clients of the
Banking Companies, Financial Institutions and Intermediaries) Rules, 2005 (“PML Rules”), the
requirements of Circular dated 20th March 2006 “Guidelines on Anti Money Laundering Standards” of the
SEBI (“AML Guidelines”) together with the PML Act and the PML Rules, the “AML Laws & Rules”), all
applicable know your client norms (“KYC Guidelines”) and all applicable rules, regulation and guidelines
issued by any relevantregulatorand the Intermediary has strictly complied with all applicable AML Laws
& Rules and KYC Guidelines in relation to each of the Clients / investor(s);

(iii) theIntermediaryissellingthe Debentures, to appropriate Clients/the investor(s) oris investing on behalf
of its Clients /the investor(s) appropriately and such sale / investment in the Debentures is within the
scope of its authority and accordingly binds each of the Clients/ investor(s);

(iv) theintermediary hassatisfieditselfasto the capacity and authority of each of the Clients/investor(s) to
invest in such Debentures;

(v) the Intermediary has conducted a risk profiling of each Client / Investor (s) pursuant to the Structured
Products Guidelinesand has satisfied itselfthat the Debentures are suitable to the risk profile of the Client
/ investor.
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(vi) thelIntermediary hasfully advised each of its Clients / the investor(s) of the risks relating to investment in
the Debentures and ensured that the Client/investor has understood the risks involved in investmentin
the Debentures and is capable of taking the risks posed by the Debentures;

(vii) the Intermediary in case of a Portfolio Manager as required under the SEBI (Portfolio Managers)
Regulations, 1993 and in case of any other Intermediary under the regulations applicable to that
Intermediary has fully advised each of its Clients / the investor(s) of the rights of such Clients / investor(s)
against the Intermediary as its principal and accepts responsibility for such advice;

(viii) Should there be any dispute by the Clients / investor(s) as regards the investment in the Debentures
including but not limited to the scope of its authority with regard to such investment the same shall be
dealt with entirely by the Intermediary with each of the Clients / investor(s), with no reference to the
Issuer;

(ix) thelIntermediaryhereby consents (includingon the basis of any request made by the Issuerin thisregard)
to provide and/ortothe disclose tothe Issueranyinformationregardingany orall of the Client / investor
and the investment in the Debenture, as required under applicable regulations and/or as requested by
any governmental or regulatory authority or under a provision of law and agrees that such information
shall be disclosed by the Issuer to any governmental and/or regulatory authorities.;

(x) The Intermediary shall provide its Clients / the investor(s) with a copy of the Offer Document;

(xi) The Intermediary shall guide the Clients / investor(s) as to where the valuations (of the Debentures) will
be available;

(xii) The Intermediary shall guide the Clients /investor(s) as to the applicable exitloads/exit options/liquidity
support, (if any) etc. being provided by the Issuer or through the secondary market;

(xiii) The Intermediary confirms and undertakes thatit has not and will not use the name of the Issueror any
of its group entities in any of its advertisement or any marketing material other than for the selling the
Debentures; and

(xiv) The Intermediary confirms thatthe marketing material shall only containinformationthatis providedin
this Disclosure Document and should not contain any information that is extraneous to this Disclosure
Document.

(P) where the Debenture holderisaFPI/FIl / sub account, it also confirms that the investment by such FP1/ Fll and
on behalf of each subaccount shall not exceed individual debt limits allocated as per applicable rules,
regulations, guidelines from time to time.

Undertaking by the Issuer

The Issuer hereby covenants and undertakes that forthe Secured Debentures the assets on which the charge is or
will be created to secure the Debentures are free from any encumbrances and if they are already charged such
charge shall be released and/or the permission orthe consentto create a charge on such assets of the Issuershall
be obtained from the existing charge holder or the creditor or Debenture Trustee as required before creation of
charge to secured Debentures.

Potential Conflicts of Interest

The Company has appointed Edelcap Securities Limited, its subsidiary as its calculation agent for the purposes of
calculatingamounts payable or deliverable to holders underthese Debentures. Under certain circumstances, the
agent as subsidiary and its responsibilities as calculation agent for the Debentures could give rise to conflicts of
interest. The calculation agent is required to carry out its duties in good faith and using its reasonable judgment.
However, because the Company may control the subsidiary, potential conflicts of interest could arise. The Issuer
may enter into an arrangement with a subsidiary to hedge marketrisks associated with its obligations under the
Debentures. Such a subsidiary would expect to make a profitin connection with this arrangement. The Company
may not seek competitive bids for such arrangements from unaffiliated parties.
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20. Disclaimers

This Disclosure Documentinrelationtothe Debenturesis made available by the Company to the applicanton
the further strict understanding that

(i) the applicant other than FPI/FIl is a “Person Residentin India” as defined under the Foreign Exchange
Management Act, 1999,

(ii) in providing thisDisclosure Document to the applicant, the applicant confirms that there will be no violation
of rules, regulations and byelaws issued by any applicable authority including those issued by the Securities
and Exchange Board of India;

(iii) the applicant has sufficient knowledge, experience, and professional advice to make his own evaluation of
the merits and risks of a transaction of the type under this Disclosure Document; and

(iv) the applicantis notrelying onthe Issuerforinformation, advice orrecommendations of any sort except for
the accuracy of specific factual information about the possible terms of the transaction.

The Companyis not acting as the advisor oragent of the applicant. This Disclosure Document does not purport
to identify for the applicant, the risks (direct or indirect) or other material considerations, which may be
associated with the applicant entering into the proposed transaction. Prior to enteringinto any proposed
transaction, the applicant should independently determine, without reliance upon the Company or, the
economicrisks and merits, as well as the legal, tax, and accounting characterizations and consequences of the
transaction and includingthatthe applicantis able to assume these risks. The Company may act as principal or
agent in similar transactions and/or in transactions with respect to instruments underlying a proposed
transaction. The Company may, from time to time, have a long or short proprietary position/s and/or actively
trade and/or by making markets forits clients, in financial products identical to or economically related to those
financial products described in this Disclosure Document. The Company may also undertake hedging
transactions related to the initiationortermination of atransaction, that may adversely af fect the market price,
rate, index or other market factors(s) underlying the financial product and consequentlyits value. The Company
may have a commercial relationship with and access to information of reference securities, financial products,
or other interests underlying a transaction.

This Disclosure Document and its contents are the Company’s property, and are to be considered proprietary
information and may not be reproduced or otherwise disseminated in whole orin part without the Issuer’s
written consent unless required to by judicial or administrative proceeding, and then with prior notice to the
Company. If any recipient of this information memorandum and or private placement offer cum application
letter decides not to participate inthe issue, that recipient must promptlyreturn this information memorandum
and or all private placement offer cum application letter and all reproductions whetherin wholeorin part and
any other information statement, notice, opinion, memorandum, expression or forecast made or supplied at
any time in relation thereto or received in connection with the issue to the issuer.

Information Memorandum and/or the Private Placement Offer cum application Letter does not constitute, nor
may it be usedfororinconnection with,an offerorsolicitation by anyonein any jurisdiction in whichsuch offer
or solicitationis not authorized orto any personto whomitis unlawful to make such an offer/solicitation. No
action is being taken to permit an offering of the debentures or the distribution of this Information
Memorandum and/orthe Private Placement Offer cum application Letterin any jurisdiction where such action
is required. Personsinto whose possession this Information Memorandum and/orthe Private Placement Offer
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cum application Letter come are required to inform themselves of, and to observe, any such restrictions. This
information memorandum is made availableto potentialinvestorsinthe issueon the strict understanding that
itis confidential.

Applicants must understand that while the Debentures may be listed (if specified), in view of the nature and
complexity of the Debentures, marketability may be impacted in a manner that cannot be determined.

Past performance is not indicative of future performance. Investmentinthe Debentures may be subject to the
risk of loss, meaning the Debenture holder may lose some or all of its investment especially where changes in
the value of the transaction may be accentuated by leverage. Even where the Debentures are principal
protected, there isarisk that any failure by a personincluding a counterparty to perform obligations when due
may result in the loss of all or part of the investment. Applicantsare not being offered any guaranteed or
indicative returns through these Debentures.

No liability whatsoever is accepted for any loss arising (whether direct or consequential) from any use of the
information contained in this Disclosure Document. The Company undertakes no obligation to effect any
subsequent updates on the information after the date of Information Memorandum and thus it should not be
relied upon with respect to such subsequent events without first confirming its accuracy with the Issuer. Any
opinions attributed to the Company constitute the Company’s judgment as of the date of the material and are
subjectto change without notice. Provision of information may cease at any time without reason or notice being
given.

Applicants must understand that while the issue and other dates are specified, with the change in any
regulations by the SEBI or any other regulatory body or for any other reason, the issue itself / these dates can
be cancelled/ reformed at the discretionof the Issuerand shall be finaland binding on the prospective holders
/holders of those debentures.

NOTE:

This Disclosure Document/Information Memorandumis notintendedfor free distribution and itis meant solely for
the consideration of the person to whom it is addressed and should not be reproduced by the recipient. The
Debentures mentioned herein are beingissued on a private placement basis and this offer does not constitute nor
shoulditbe considered a publicoffer/invitation. Nothingin this Disclosure Document/Information Memorandum
shall constitute and/ordeem to constitute an offeror an invitation to an offerto the Indian publicor any section
thereof to subscribe for or otherwise acquire the Debentures. This Disclosure Document/Information
Memorandum and the contents hereof are restricted for only the intended recipient(s) who have been addressed
directly through a communication by the Company and have been marked against the serial number provided
hereinand onlysuch recipients are eligible to apply forthe Debentures. Furthermore, NRIs, OCBs and other persons
resident outside India (except as specifically provided in this Disclosure Document) are not eligible to apply foror
hold the Debentures. All investors are required to comply with the relevant regulations/guidelines applicable to
themforinvestinginthisIssue. The Company orany other parties, whose names appear herein, shall not be liable
for any statements made herein orany eventor circumstance arising there from. Potential investors are required
to make their own independent evaluation and judgment before making the investment and are believed to be
experiencedininvestingin debt marketsand are able to bear the economicrisk of investing in such instruments.

Stock Exchange Disclaimer Clause

It is to be distinctly understood that filing of this Disclosure Document with the Stock Exchange should not, inany
way, be deemed or construed that the same has been cleared or approved by the Stock Exchange. The Stock
Exchange does not take any responsibility either for the financial soundnessof any scheme orthe project for which
the Issue is proposed to be made, or for the correctness of the statements made or opinions expressed in this
Disclosure Document.
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Informationin relation to Nifty 10 yr Benchmark GSecClean Price Index

The Nifty 10 yr Benchmark GSec Clean Price Index is constructed using the clean price of a 10 year bond issued by
the Government of Indiaand declaredas benchmark by FIMMDA. The index seeks to track the performance of the

10 year benchmark security on the basis of clean price. The index has a base date of Jan 03, 2011 and base value
of 1000.

Index Manufacturer — NSE Indices Limited Background

e NSE Indices Limited, asubsidiary of NSEwas setup in May 1998 to create and manage indicesfor NSE and
its participants

e NSE Indices Limited maintains over 80 equity indices comprising broad based benchmarkindices, sectoral
indices

e Theymanage the most popularand most traded indices on Indian markets such as Nifty 50, Nifty Bank
and all NSE sectoral indices

e Thisindexis managed by NSE Indices Limited. The indexis calculated on adaily basis by NSE Indices
Limited.

INDEX METHODOLOGY:

Index represents 10 year Government of India Bond identified as “Benchmark” security by FIMMDA.

e Thelndexwill only considerthe clean price of the 10 year on the run for index calculations
o Theindexiscomputed usingthe price returns methodology.

o The FIMMDA pricesare used for valuation of the bondsinthe index.

e Theindexvalueswillbe published atend of the day

o Indexisreviewed on monthly basis.

Historical Performance

Index Values
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FOR NIFTY BANK LINKED DEBENTURES:

Disclaimer by NSE Indices Limited

i. The Nifty BankIndex linked Debentures(“Debentures”)are not sponsored, endorsed, sold or promoted by NSE
Indices Limited. NSE Indices Limited does not make any representation or warranty, express orimplied, to the
owners of the Debentures or any member of the public regarding the advisability of investing in securities
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generally orinthe Debentures particularly orthe ability of the Nifty Bank Index to track general stock market
performance in India. The relationship of NSE Indices Limited to EDELWEISS FINANCIAL SERVICES LIMITED
(“EFSL”) is only in respect of the licensing of certain trademarks and trade names of its Index which is
determined, composed and calculated by NSE Indices Limited without regard to EFSL or the Debentures. NSE
Indices Limited does not have any obligationto take the needs of EFL or the owners of the Debentures into
consideration in determining, composing or calculating the Nifty Bank Index. NSE INDICES LIMITED is not
responsible for or has participated in the determination of the timing of, prices at, or quantities of the
Debenturestobeissued orinthe determination or calculation of the equation by which the Debentures are to
be converted into cash. NSE INDICES LIMITED has no obligation or liability in connection with the
administration, marketing or trading of the Debentures.

ii. NSE IndicesLimited does notguarantee the accuracy and/orthe completeness of the Nifty Bank Index or any
data included therein and they shall have no liability for any errors, omissions, or interruptions therein. NSE
Indices Limited does not make any warranty, expressorimplied, as to results to be obtained by EFL, owners of
the Debentures, orany other person or entity from the use of the NiftyBank Index or any dataincludedtherein.
NSE Indices Limited makes no express or implied warranties, and expressly disclaim all warranties of
merchantability orfitness fora particular purpose or use withrespecttothe Index orany dataincluded therein.
Without limiting any of the foregoing, NSE Indices Limited expressly disclaim any and all liability for any
damages or losses arising out of or related to the Debentures, including any and all direct, special, punitive,
indirect, or consequential damages (including lost profits), even if notified of the possibility of such damages.

iii. An investor, by subscribing or purchasing an interest in the Debentures, will be regarded as having
acknowledged, understood and accepted the disclaimer referred to in Clauses above and will be bound by it.

FOR NIFTY 50 LINKED DEBENTURES:

Disclaimer by NSE Indices Limited

The Product(s) are not sponsored, endorsed, sold or promoted by NSE Indices Limited. NSE Indices Limited does
not make any representation or warranty, express or implied, to the owners of the Product(s) or any member of
the publicregarding the advisability of investinginsecurities generallyorin the Product(s) particularly or the ability
of the Nifty 50 to track general stock market performance inIndia. The relationship of NSE Indices Limited to the
Issueris only in respect of the licensing of certain trademarks and trade names of its Index which is determined,
composed and calculated by NSE Indices Limited withoutregard to the Issuer or the Product(s). NSE Indices Limited
doesnot have any obligation to take the needs of the Issueror the owners of the Product(s) into considerationin
determining, composingor calculating the Nifty 50. NSE Indices Limited is not responsible for or has participated
inthe determination of the timing of, pricesat, or quantities of the Product(s)to be issued orin the determination
or calculation of the equation by which the Product(s) is to be converted into cash. NSE INDICES LIMITED has no
obligation or liability in connection with the administration, marketing or trading of the Product(s).

NSE Indices Limited do not guarantee the accuracy and/orthe completeness of the Nifty 50 or any data included
therein and they shall have no liability forany errors, omissions, orinterruptions therein. NSE Indices Limited does
not make any warranty, express orimplied, as to results to be obtained by the Issuer, owners of the product(s), or
any otherperson orentity fromthe use of the Nifty 50 or any data included therein. NSE Indices Limited makesno
express or implied warranties, and expressly disclaim all warranties of merchantability or fitness for a particular
purpose or use with respect to the index or any data included therein. Without limiting any of the foregoing, NSE
Indices Limited expressly disclaim any and all liability for any damages or losses arising out of or related to the
Products, including any and all direct, special, punitive, indirect, or consequ ential damages (including lost profits),
even if notified of the possibility of such damages.
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An investor, by subscribing or purchasingan interestinthe Product(s), will be regarded as having acknowledged,
understood and accepted the disclaimer referred to in Clauses above and will be bound by it.

FOR NIFTY 10 YR BENCHMARK GSEC (CLEAN PRICE) INDEX:

Disclaimer by NSE Indices Limited

The Product(s) are not sponsored, endorsed, sold or promoted by NSE Indices Limited. NSE Indices Limited does
not make any representation or warranty, expressor implied, to the owners of the Product(s) or any member of
the publicregardingthe advisability of investing in securities generally orin the Product(s) particularly or the ability
of the Nifty 10 yr Benchmark G Sec Clean Price Index to track general Government Securities market performance
in India. The relationship of NSE Indices Limited to the Licensee is only in respect of the licensing of certain
trademarks and trade names of its Index which is determined, composed and calculated by NSE Indices Limited
withoutregard to the Licensee or the Product(s). NSE Indices Limited does not have any obligation to take the needs
of the Licensee or the owners of the Product(s) into consideration in determini ng, composing or calculating the
Nifty 10 yr Benchmark G SecClean Price Index. NSE Indices Limited is not responsible for or has participated in the
determination of the timing of, prices at, or quantities of the Product(s) to be issued or in the determin ation or
calculation of the equation by which the Product(s) is to be converted into cash. NSE Indices Limited has no
obligation or liability in connection with the administration, marketing or trading of the Product(s).

NSE INDICES LIMITED does not guarantee the accuracy and/or the completeness of the Nifty 10 yr Benchmark G
Sec Clean Price Index or any data included therein and they shall have no liability for any errors, omissions, or
interruptionstherein. NSE Indices Limited does not make any warranty, express or implied, as to results to be
obtained by the Licensee, owners of the product(s), or any other person or entity from the use of the Nifty 10 yr
Benchmark G Sec Clean Price Index orany data included therein. NSE Indices Limited makes no express orimplied
warranties, and expressly disclaim all warranties of merchantability or fitness for a particular purpose or use with
respect to the Index or any data included therein. Without limiting any of the foregoing, NSE Indices Limited
expressly disclaim any and all liability forany damages or losses arising out of or related to the Products, including
any and all direct, special, punitive, indirect, or consequential damages (including lost profits), even if notified of
the possibility of such damages.

FOR UNDERLYING G-SEC PRICE AS MENTIONED IN THE SUMMARY TERM SHEET

Disclaimer for underlying G-Sec Price as mentioned in the Summary Term Sheet

1. Eventhough the Government securities market is more liquid compared to other debt instruments, on
occasions, there could be difficulties in transacting in the market due to extreme volatility or unusual
constrictionin marketvolumes oron occasions whenan unusually large transaction has to be put through.
The Central and State Governments are the issuers of the local currency debt. The Government raises
money to meet its capital and revenue expenditure by issuing debt or discounted securities. Since these
securities carry minimal risks, they may command lower yields. The performance may be affe cted by
changesin Government policies, general levels of interest rates and risks associated with trading volumes,
liquidity and settlement systems

2. The returnon an investmentinthe Debentures (which are linked with G-secs) may differfromthe retum
an investor might earn on a direct investment in the security over a similar period.

3. The termsof the instrument specify that the payments toinvestors will not be fixed, and will be linked to
an external variable i.e. closing clean price of underlying as specified in the summary term sheet, as
publishedby Financial Benchmarks India Private Limited on ww.fbil.org.in. This could resultin variability in
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payments - because of adverse movementin value of the external variable. The risk of such adverse
movement in price / value is not addressed by any rating.

4. Aninvestmentinthe Debentures involves multiple risks and such investment should only be made after
assessing the direction, timing and magnitude of potential future changesin the value of the underlying G-
Sec price specified in the summary term sheet (“underlying G-Sec price”).

5. Thelssuerdoes notrepresents orwarranties orensuresof accuracy or completeness, timeliness, reliability,
fitness for a particular purpose or merchantability of any part of the underlying G-Sec price.

6. Innoeventshallthe companybe liable forany loss, costor damage arising out of or related to the access
or use of any part of the underlying G-Sec price.

7. Notwithstandinganything herein containedthe Issuershallnot bearresponsibilityorliability for any losses
arising out of any delay in or interruptions of performance of the underlying G-Sec Price or the Issuer’s
obligations under this Disclosure Document due to any Force Majeure Event, act of God, act of
governmental authority, act of the public enemy or due to war, the outbreak or escalation of hostilities,
riot, fire, flood, civil commotion, insurrection, labour difficulty (including, without limitation, any strike, or
other work stoppage or slow down), severe or adverse weather conditions, communications line failure,
or other similar cause beyond the reasonable control of the Issuer.

8. The Issuer accepts no responsibility for the accurate extraction, reproduction and summary of any
information relating to underlying G-Sec price. No further or other responsibility in respect of such
information is accepted by the Issuer. Purchasers of the Debentures should ensure that they understand
the nature of the Debenturesand the extent of theirexposureto risk and that they considerthe suitability
of the Debentures as an investment in the light of their own circumstances and financial condition. The
performance of the underlying G-sec price will therefore affect the nature and value of the investment
return on the Debentures. Also arelatively smallmovementinthe value of the underlying G-sec price can
resultin a disproportionately large movementin the price of the Debentures. Purchasers should conduct
their own investigations and, in deciding whether or not to purchase Debentures, purchasers of the
Debentures should form their own views of the merits of an investment related to the underlying G-sec
price as based on such investigations and not in reliance on any information given in this Disclosure
Document.

Disclaimeron Valuation

Disclaimer by the Issuer

The Valuationreflectsthe independent views of the Valuation Agent. Itis expressly stated that the valuationiis
not the view of the Issuer. The Issuer has not reviewed the Valuation and is not responsible forthe accuracy of
the Valuations.The Valuations provided by the Valuation Agent, and made available on the website of the Issuer
and the Valuation Agent do not represent the actual price that may be received upon sale orredemption of the
Debentures. They merely represent the Valuation Agent's computation of the valuation which may in tum be
based on several assumptions. The Valuations provided by the Valuation Agent may include the use of models
by the Valuation Agent (that may be different from the proprietary models used by the Issuerand / or the
calculation agent) and consequently, valuations provided by other parties (including the Issuer and / or the
calculation agent) may be significantly different.

Noreview of the Reference Stocks orthe Stocks Issuers, including without limitation, any publicfilings made by
the Stock Issuers have been made for the purposes of forminga view as to the merits of an investment linked
to the Reference Index. Nor is any guarantee or express or implied warranty in respect of the selection of the
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Reference Index made noris any assurance or guarantee as to the performance of the Reference Index given.
Investors should not conclude that the sale by the Issuer is any form of investment recommendation by it, or
agents acting on any of their behalf.

The Issueraccepts no responsibility forthe accurate extraction, reproduction and summary of any information
relatingto Reference Index.No furtherorotherresponsibility in respect of suchinformationis accepted by the
Issuer.

Investors should ensure thatthey understand the nature of the Debentures and the fact that the performance
of the Reference Index/ underlying will affect the nature and value of the investment return on the Debentures.
Also a relatively small movement in the value of the Reference Stock/underlying can result in a
disproportionately large movement in the price of the Debentures. Investors should conduct their own
investigations and, in deciding whether or not to purchase Debentures, purchasers of the Debentures should
formtheirown views of the merits of aninvestment related to the Reference Index /stock/underlying basedon
such investigations and not in reliance on any information given in this Information Memorandum.

. Disclaimer by the Valuation Agent

Post appointment of the Valuation Agent by the Issuer, the disclaimer clause of Valuation Agent shall be
communicated tothe Debenture holderand the said disclaimer clause shall form part of this Disclosure
Document.
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21.SUMMARY TERM SHEET FORJ3L001 A

Issuer

Edelweiss Financial Services Limited

Security Name

EFSL — Secured Market Linked Non-Convertible Debentures

Product Code

J3L001

Option

A

Date of passing of Board Resolution

July 04,2020

Date of passing of resolution in general
meeting

NA

Type of Instrument Principal Protected - Market Linked Redeemable Non-Convertible
Debenture.

Nature of Instrument Secured

Seniority Senior

Purpose and Object of the Issue

The proceeds from the issue of Debentures will be utilized by the Company
for the purpose of augmenting its working capital requirements, general
corporate purposes, refinancing, making investments and/or for any other
purposes as may be set out in this Disclosure Document.

Principal Protection

Principal is protected at maturity.

Underlying Stocks/ Reference Index

GOVERNMENT SECURITY: 5.77% GS 2030 HAVING ISIN: IN0020200153
MATURING ON “03-AUG-2030”

Mode of Issue

Private Placement

Option to retain oversubscription (Amount)

Not Applicable

Eligible Investors

The following categories of investors, when specifically approached, are
eligible to apply for this private placement of Debentures

. Individuals

. Hindu Undivided Family

° Trust

. Limited Liability Partnerships

. Partnership Firm(s)

. Portfolio Managers registered with SEBI

. Association of Persons

. Companies and Bodies Corporate including Public Sector
Undertakings

. Commercial Banks

. Regional Rural Banks

. Financial Institutions

° Insurance Companies

. Mutual Funds

. FPls/sub-accounts

. Any other investor eligible to invest in these Debentures as per

applicablelaw

Issue Size

Rs.200,000,000/-

Minimum application Size

10 Debentures bearingfacevalueof Rs.100,000/-each andin multiples of 1
Debenture(s) thereafter.

Investor Category |

Subscription amount being less than Rs. 1,00,00,000/- (Rupees One Crore)
after considering discount or premium, if any.

Product Code:J3L001
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Investor Category I

Subscription amount being equal to or greater than Rs. 1,00,00,000/-
(Rupees One Crore) after considering discount or premium, if any.

Face Value/Principal

Rs. 100,000/- Per Debenture

Issue price

Rs. 100,000/- Per Debenture

Justification of Issue Price

Not Applicable

Premium at which Debenture is issued

NA

Tenor In Days

1095 Days from the Deemed Date of Allotment

Issue Opening Date 15-Dec-2020
Issue Closing Date 18-Dec-2020
Initial Fixing Date 18-Dec-2020

Initial Fixing Level

Official Closing Level of Government security: 5.77% GS 2030 having ISIN:
IN0020200153 maturing on 03-Aug-2030 as on Initial Fixing Date

Final Fixing Date

26-Oct-2023

Final Fixing Level

Official Closing Level of Government security: 5.77% GS 2030 having ISIN:
IN0020200153 maturing on 03-Aug-2030 as on Final Fixing Date

Redemption Date *

18-Dec-2023

Redemption Value *

Face Value*(1+Coupon)

Pay-in-Date

18-Dec-2020

Deemed Date of Allotment

18-Dec-2020

Underlying Performance

(Final Fixing Level / Initial Fixing Level) — 1

Participation Rate: PR

Coupon *

NA
Scenario Coupon
If Final Fixing Level > 50% of Initial | 32.19%
Fixing Level
If Final Fixing Level <= 50% of 0.00%

Initial Fixing Level

Step up/Step down coupon rate

Not Applicable.

Coupon payment frequency

Coupon, if any will be paid on Redemption Date

Coupon payment dates *

Coupon, if any will be paid on Redemption Date

Coupon type

Coupon linked to Underlying

Coupon Reset Process (including rates,

spread, effective date, interest rate cap and
floor etc.)

Not Applicable

Day Count Basis

Not Applicable

Default interest rate

In caseof defaultin payment of Coupon and/or principal redemption on the
Redemption date, additional interest @ 2% p.a. over and above the Coupon
will be payable by the Company from the date of the defaulttill the actual
payment is received for the same.

Proposed time schedule for which the
Disclosure Document is valid

Till redemption of Debentures

Redemption Premium / Discount

Not Applicable

Put Option

Not Applicable

Put Option Date

Not Applicable
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Put Option Price

Not Applicable

Put Notification Time

Not Applicable

Call Option

None, except in case of Early Redemption

Call Option Date

Not Applicable

Call Option Time

Not Applicable

Call Option Price

Not Applicable

Call Notification Time

Not Applicable

Listing and consequence of Delay in Listing

e For FPls /sub-accounts

The Company proposes to list these Debentures on the Bombay Stock

Exchange Wholesale Debt Market (WDM) segment within 15 days from the
Deemed Date of Allotment.

In case of delay in listing of the Debentures beyond 15 days from the
Deemed Date of Allotment for any reason, then the Fll/sub-account of Fll
shall immediately dispose of these Debentures either by way of saleto a
third party or to the Company and the Company will be under an obligation
to redeem the Debentures.

However as per SEBI circular dated October 5t, 2020 for Standardization of
timeline for listing of securities issued on a private placement basis, the

listing of Securities needs to be done within 4 trading days from the date of
closure of issue.

e For applicants other than FPI/sub-accounts

The Company proposes to list these Debentures on the Bombay Stock
Exchange WDM segment within 4 trading days from the Date of Closure of
Issue.

In caseof delay in listing of the Debentures beyond 4 trading days from the
Date of Closure of Issue, the Company will pay penal interest @1 % p.a. over
the Coupon Rate for the period of delay to the investor (i.e. from the date of
allotment to the date of listing).

Issuance mode of Debenture

DEMAT form

Trading mode of the Debenture

DEMAT form only

Depository

NSDL and CDSL

Description regarding Security (where
applicable) including type of security
(movable/immovable/tangible etc.), type of
charge (pledge/ hypothecation/ mortgage
etc.), date of creation of security/ likely date
of creation of security, minimum security
cover, revaluation, replacement of security,
interest to the debenture holder over and
above the coupon rate as specified in the
Trust Deed and disclosed in the Offer
Document/ Information Memorandum.

In consideration of the Debentureholders subscribing to the Debentures and
to secure the performance and payment/repayment towards Debentures
under the Transaction Documents, the Issuer has created charge by way of
hypothecation in favour of the Debenture Trustee for the benefit of the
Debentureholders on the following:

a. PariPassuchargebyway of hypothecation over present and future
Receivables of the Company excluding the receivables which are
charged with other lender/s, trustee/s or creditor/s, together with
all rights, title, interest, benefits, claims and demands; and

b. such other Security Interest on such assets as may be agreed
between the Issuer and the Debenture Trustee or created
pursuantto the Deed of Hypothecation andin accordance with the
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Debenture Trust Deed and other Transaction Documents.

to the extent of principal and interest amounts of the Debentures
outstanding.

Any receivables over and above the required security coveri.e equal to 1x of
the principal and interest amounts of the Debentures outstanding:
e may be charged (on a specific chargeor pari passu basis) with other
creditors/ trustees; or
e may be sold/ transferred or assigned; or
e may be securitized; or
e may be part of any other legal transaction pertaining to the same;

by the Issuer atits own discretion without requiring any further consent
from the existing Debenture Holders and the Trustee.

“Receivables” means in the Company’s books all present and future
receivables excluding the receivables which are already charged to the
existing chargeholders. The value of these receivables shall at all times be
equal to the principalandinterest as per the terms of the issuepayableon
the Debentures outstanding at any point of time.

Additional Security

The Company shall provide additional security to meet shortfall if the
Trustee and/or the Company are of the opinionthatatany timeduring which
the Debentures are outstanding the security provided by the Company has
become inadequate, the Company shall provide and furnish to the Trustee
to its satisfaction such additional security for maintainingthe security cover
as provided in the Financial Covenants and Conditions of Debenture Trust
Deed as may be acceptable to the Trustee to cover such deficiency.

In such case, the Company shall, atits own costs and expenses, furnish to
the Trustee such additional security within 45 days in form and manner
satisfactory to the Trustee as security for the Debentures such that security
cover of at least 1x times is maintained at all times till the maturity of the
Debentures, and upon creation of such additional security, the same shall
vest in the Trustee subject to all the trusts, provisions and covenants
containedinthese presents. The Company shall, atits discretionandas and
when required to maintain an appropriate asset cover will offer/provide,
Fixed Deposits  and/or Cash  equivalents by a suitable
agreement/arrangement, if any required, in addition to the Receivables.
Further at the Company’s discretion the listed and unlisted holdings of the
selected group companies to which the Company belongs may also be
provided for maintenance of appropriate asset cover with the Trustees.

The Debenture Trustee Shall not be required to provide notice to or obtain
consent from the Debenture Holders for the creation of such additional
security,solongas no Event of Defaulthas occurred andis continuing as well
as the Company has not defaulted in making payment of the secured
obligations.

Release of the Security

In the event the Security created infavour of the Trustee by execution of a
supplemental Deed of Hypothecation or any relevantdocument executed in
this regard, to the extent of shortfall required to meet the Security Cover
exceeds the Security Cover on any Date, the Issuer shall have the right to
demand the release of the excess security/lien marked additional security to
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the extent of such additional cover,immediately at any of point. The Issuer
may or may not decide to amend prevalent Deed of
Hypothecation/Supplemental Deed of Hypothecation or any relevant
document executed inthis regard, to filethe particularsof such release with
the Registrar of Companies.

Rating

“BWR PP-MLD AA-/Stable” (pronounced as “BWR Principal Protected-
Market Linked Debenture Double A Minus (Outlook: Stable)” by Brickwork
Ratings India Pvt. Ltd. (BWR) for Rs. 300 Crores Long term Principal
Protected Market Linked Debenture issue. Instruments with this rating
are considered to have a high degree of safety regardingtimely servicing of
financial obligations. Such instruments carry very lowcreditrisk. BWR has
assigned the ratingbased on the information obtained from the issuer and
other reliable sources, which are deemed to be accurate. BWR has taken
considerable steps to avoid any data distortion; however, it does not
examine the precision or completeness of the information obtained. and
hence, the informationin this reportis presented “as is” withoutany express
or implied warranty of any kind. BWR does not make any representation in
respect to the truth or accuracy ofanysuchinformation. Theratingassigned
by BWR should be treated as an opinionrather than a recommendation to
buy, sell or hold the rated instrument and BWR shall not be liable for any
losses incurred by users fromany use of this report or its contents. BWR has
the right to change, suspend or withdraw the ratings at any time for any
reasons.

Perfection of Security

The Company as the case may be shall perfect the Security/Additional
Security by filing the particulars of the charge creation/modification with the
concerned Registrar of Companies (ROC) or with any other authority as may
be required under Applicable Law, within prescribed timelines fromthe date
of creation of such Security/Additional Security.

Events of Default

The occurrence of any one of the following events shall constitutean
“Event of Default” (EoD):

(a) Defaultis committed in payment of any amount due and payablewith
respect to the Debentures under the Transaction Documents and such
defaultis notcured by the Company within the cure period as specified
herein belowfrom the date of the default;

(b) If without the prior consent of the Trustee and the Debentureholders
any assets offered as security under the Security Documents or part
thereof are sold, assigned, securitized, disposed of, or Encumbered,
however this will not be applicableif Company ensures to maintain
adequate security cover as mentioned in the Security Clause and the
Additional Security Clause;

(c) Itis or becomes unlawful for the Company to perform its obligations
under any Transaction Documents or any obligation under any
Transaction Document becomes invalid or unenforceable;

(d) FailureoftheCompanyto payanysum pursuanttoanyfinal judgement
or any final order passed by a court of competent jurisdiction and
which has not been set aside within 90 Days of it being passed;

(e) The Company being declared or adjudicated as insolvent or bankrupt
or order for winding up being instituted against the Company in
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(8)

(h)

accordance with the Insolvency and Bankruptcy Code, 2016;

Any expropriation, attachment, sequestration, distress or execution or
other process of similar nature that may adversely affect the
performance of the Company under the Transaction Documents;

When the company without the consent of debenture holders ceases
to carry onits business or gives notice of its intention to do so;

When any material breach of the terms of the disclosure document
inviting the subscriptions of debentures or of the covenants of the
disclosure documentis committed;

When an order has been made by the Tribunal or a special resolution
has been passed by the members of the company for winding up of the
company;

When inthe opinion of the trustees the security of debenture holders
is in jeopardy.

The cure period for the Events of Default provided for in Clause(a) to
(j) of this Deed shall be 90 days.

Upon occurrenceof an EoD, the Trustee, upon instructions of the Debenture
Holders representing at least 75% of the Debentures by nominal value and
60% of the Debentures by numbers(the “Majority Debenture Holders”),
shall decidethecalling of an Event of Default, and the course of action to be
taken, including execution of the Inter Creditor Agreement with other
lenders or finance parties of the Issuer.

Consequence of an Event of Default

On occurrence of an EOD and failure by the Company to cure within the
prescribed cureperiod (as applicable), theTrustee (upon instructions of the
Majority Debenture Holders) shall be entitled to the following:

(a) To declare event of default under the Debenture Trust Deed;

(b) to enter uponand take possession of the TrustProperties and other
assets of the Company upon which security has been created
pursuant to any Security Document;

(c) to enforce the Security created under the Security Documents;

(d) to bring, take, arrange, defend, settle, compromise, submit to
arbitration and discontinue any actions, suits or proceedings
whatsoever whether civil or criminal in relation to the Trust
Properties or which in any way relate to the Security created
hereunder, to disclaim,abandon, disregard,abrogateorvary all or
any of the outstanding contracts of the Company relating to the
Trust Properties;

(e) to manageanduseanyor all oftheTrust Properties and to exercise
and do (or permit the Company or any nominee of it to exercise
and do) all suchrights and things as the Trustee would be capable
of exercisingor doingifitwerethe absolute beneficial owner of the
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Trust Properties;

(f) to appointa nominee director as per the SEBI (Debenture Trustee)
Regulations, 1993 on the board of directors of the Company
(hereinafter referred to as the “Nominee Director”), provided that
such Nominee Director shall not be liableto retire by rotation nor
required to hold any qualification shares; provided further that the
Company shall appoint the Nominee Director forthwith on
receiving a nomination notice from the Trustee and the Nominee
Director shall be appointed on all key committees of the board of
directors of the Company;

(g) Ifapproved bythe Majority Resolution, the Debenture Trustee shall
enter into the Inter Creditor Agreement with other lender being the
finance parties of the Company;

(h) to exercise such other rights as the Trustee may deem fit under
Applicable Law.

Creation of Recovery Expense Fund

The Issuer shall maintain therecovery expense funds as per the terms of the
applicable Laws.

Conditions for breach of covenants (As
specified in the Debenture Trust Deed)

None except covenants described in Event of Default.

Contribution by Promotersor Director either

as part of this offer or separately in
furtherance of the objects of the Issue

Nil

Details of the Utilization of the proceeds

The proceeds from the issue of Debentures will be utilized by the Company
for the purpose of augmenting its working capital requirements, general
corporate purposes, refinancing, making investments and/or for any other
purposes as may be set outin this Disclosure Document.

Settlement

Any payments to be made to the Debentureholders, including payment of
Interest, payment upon redemption, shall be made by the Company by using
the services of electronic clearingservices (ECS), real time gross settlement
(RTGS), direct credit or national electronic fund transfer (NEFT) into such
bank account of a Debentureholder as may be notified to the Company by
such Debentureholder or the Debenture Trustee or as mentioned in RTA
beneficiary position/demat account database (acting on behalf of the
Debentureholder). In caseif the payment cannot be made through any of
the modes as mentioned above then the payments can be made through
cheques payable at par or pay order.

Payment of the principal,allInterestand other monies will be made to the
soleholder and in caseof jointholders to the one whos e name stands first
in Register of Debentureholders/Register of Beneficial Owners.

Business Day

means any day on which the money market is functioningin Mumbai, India
and banks are open for general business in Mumbai (other than a public
holiday under Section 25 of the Negotiable Instruments Act, 1881 at
Mumbai, India or a Saturday or Sunday).

Business Day Convention

If any of the date(s), including the Record Date, as defined in the Transaction
Document falls on a Sunday or a public holiday, the next working day shall
be considered as the effective date.

However, if any Initial Fixing Date, Final Fixing Date or Observation Date as
defined in the Transaction Document falls on an expiry day, which is
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thereafter declared as a publicholiday/trading holiday, then the day notified
by the Exchanges/Regulators as the new expiry day shall be considered as
the effective date for the above mentioned dates.

However, incase Redemption Date (for payment of Principal and Coupon, if

any) falls on Sunday or a public holiday, the previous working day shall be
considered as the effective date.

Interest on Application Money

This issue does not contemplate any interest on application money till
allotment of Debentures.

Record Date

The day falling 15 (fifteen) calendar days prior to the Redemption Date of
the Debentures.

Covenants of the Issue (including side letters,
accelerated payment clause etc.)

1. The Company shall comply with the Applicable Laws concerning
listed debentures;

2. The Company shall do all other acts (if any) necessary for the
purpose of assuring the legal validity of these presents, and in
accordance with the Company's Memorandum and Articles of
Association;

3. None except for the covenants as specifiedinthe Debenture Trust
Deed.

Transaction Documents

Information Memorandum;

Debenture Trustee Agreement dated December 02, 2020;
Debenture Trust Deed dated December 02, 2020;

Deed of Hypothecation and Power of Attorney dated December 02,
2020;

e. Any other document that may be so designated mutually by the
Company and the Trustee.

oo T o

Conditions Precedent

Nil

Conditions Subsequent

Nil

Provisions related to Cross Default Clause

Not Applicable

Early Redemption Option

The Company has an optionto redeem the Debentures (“Early Redemption
Option”), to be exercised by the Company any time after the Deemed Date

of Allotment on occurrence of any one or more than one of the following
events-

“Issuer Tax Change Event” and/or “Change in Law” and/or “Force Majeure
Event” and/or “Hedging Disruption Event” and/or “Market Suspension
Event” and/or “Increased Cost of Hedging” and/or “Reference Index
Modification Event” and/or “Regulatory events for Investor”. Hereinafter
collectively referred to as the “Early Redemption Events”.

Further, notwithstanding anything contained in the Transaction Documents,
the Company shall not be liable for any failure to perform any of its
obligations under the Transaction Documents, if the performance is
prevented, hindered or delayed by any one or more of the Early Redemption
Events. The decision of the Company about the occurrence of the events
mentioned above shall be final and binding in respect of all Debenture
Holders.

Intimation to Investor:

If the Company opts to redeem the debentures on occurrence of any of the
Early Redemption Events, the Company shall intimatethe Trustee priorto 7
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(seven) Business Days from making any payment pursuant to such Early
Redemption Option.

Early Redemption Option Exercise Date:

The date on which the Company makes the payment pursuant to the Early
Redemption Option.

Redemption Proceeds: In casethe Early Redemption Option is exercised by
the Company, the Debenture Holder shall be paid the fair value of the
Debenture calculated as on such Early Redemption Option Exercise Date.

The fair value will be calculated by the [Calculation Agent] based on:

(a) For the Principal Repayment: The present value of the Debenture will
be calculated by the calculation agentbased on the G-Sec yield one day
prior to Early Redemption Option Exercise Date plus AA- spread over G-
Sec yield, on the basis of a poll undertaken fromthree reference market-

makers selected by the calculation agent atits sole discretion in good
faith.

(b) For Coupon Payment: The valueof the pay-out will be calculated using

the standard ‘Black and Scholes’ option valuation model with input
parameters as determined by the [Calculation Agent].

The decision of the Calculation Agentin decidingthe Coupon payment bas ed
on the ‘Blackand Scholes’ option valuation model, shall befinal and binding
in respect of all the Debenture Holders.

Further, the Company may at its sole discretion early redeem the
Debentures at the request or with the consent of the Debentureholders, if
required atanytime prior to the Redemption Date subjectto applicable laws
and in accordance with the applicable guidelines/regulations, if any.

Calculation Agent

The calculation agent shall mean Edelcap Securities Limited.

Roles and Responsibilities of Debenture
Trustee

The Trustee shall bebound by such duties as prescribed under Regulation 15

of SEBI (Debenture Trustees) Regulation 1993 and as mentioned in
Debenture Trust Deed.

Risk factors pertaining to the Issue

Following are the certain risks in relation to the Debentures:

1. Management’s perception of Risk Factors

a. Early Termination for Extraordinary Reasons, lllegality and Force
Majeure;

b. Interest Rate Risk on Bonds/ Government securities;
c. Changes or discontinuance of the Underlying;
d. Returns on Debentures are subject to Model Risk;

e. Increasing competition from banks, financial institutions and
NBFCs;

f. Downgradingin Credit Rating;
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g. Security may be insufficient to redeem debentures; and
h. Repayment is subject to the credit risk of Issuer.
2. External Risk Factors

a. The Debentures and the Assets provided as Security cover may be
illiquid;

b. A slowdown in economic growth in India;

c. Conditions in the Indian Debt market may affect the coupon on the
Debentures;

d. Conditions in the Indian Equity market may affect the coupon on
the Debentures; and

e. Spread of COVID-19 and the consequent nationwide lockdown to
impact the Issuer’s operations and financial condition

Please refer to the Disclosure Documents for details.

Distribution Fees

The Issuer will pay the distributor a distribution fee which shall not exceed
3.25 % of the Principal Amount

Valuation Agency Fees

Fees paidto Valuation Agent by the Issuer shall beinthe range of 2 bps p.a.
to 15 bps p.a on the face value of the outstanding Debentures.

Governing Law and Jurisdiction

The Debentures are governed by and will be construed in accordance with
the Indian law.

Courts and tribunals of Mumbai shall have exclusive jurisdiction to try any
disputes in relation to the Transaction Documents.

Other Terms

Defaultin Payment:

In caseof defaultin payment of Coupon and/or principal redemption on the
Redemption Date, additional interest @ 2% p.a. over the Coupon will be
payable by the Company for the defaulting period.

Delay in Execution of Debenture Trust Deed:

Where anissuer failsto execute the debenture trust deed within the period
specifiedinthe sub-regulation (1) of Regulation 15, without prejudiceto any
liability arisingon account of violation of the provisions of the Act and these
Regulations, the issuer shall also pay interest of at least two percent per
annum to the debenture holder, over and abovethe agreed couponrate, till
the execution of the debenture trust deed.

Delay in Listing:

For applicant other than FPI/Fll/sub-accounts of Flls

In caseof delay in listing of the Debentures beyond 4 trading days from the
date of closureof issue, the Company will pay penal interest @1 % p.a. over
the Coupon Rate for the period of delay to the investor(i.e.from the date of
allotment to the date of listing).

Product Code:J3L001
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For investments by FPIs / FIl/sub-accounts of Flls

In case of delay in listing of the Debentures beyond 15 days from the
Deemed Date of Allotment for any reason, then the Fll/sub-account of Fll
shall immediately dispose of these Debentures either by way of sale to a
third party or to the Company and the Company will be under an obligation
to redeem the Debentures.

With reference to the Notification bearing no. RBI/2011-12/423 A.P. (DIR
Series) Circular No.89 dated March 1, 2012 issued by Reserve Bank of India,
Foreign Exchange Department, Central Office, Mumbai— 400001 inrespect
of Fll investment in ‘to be listed’ debt securities, Issuer confirms that the
Debentures would be listed within 15 days from the Deemed Date of
Allotment. In case the Debentures issued to the Flls / sub-accounts of Flls
are not listed within 15 days of Deemed Date of Allotment to the Flls / sub-
accounts of Flls, for any reason, the Flls/ sub-accounts of FlIs shall
immediately dispose of the Debentures either by way of sale to domestic
participants/investors until the Debentures are listed or if the Flls / sub-
accounts of Flls approaches thelssuer, the Issuer shallimmediately redeem
/ buyback the Debentures from the Flls/sub-accounts of Flls.

However as per SEBI circular dated October 5, 2020 for Standardization of
timeline for listing of securities issued on a private placement basis, the

listing of Securities needs to be done within 4 trading days from the date of
closure of issue.

The interest rates mentioned in above are independent of each other.

22. lllustration of Cash Flows:

Company EDELWEISS FINANCIAL SERVICES LIMITED

Face Value Rs. 100,000/- Per Debenture

Deemed Date of Allotment 18-Dec-2020

Redemption Date 18-Dec-2023

Coupon Scenario Coupon

If Final Fixing Level > 50% of Initial Fixing | 32.19%

Level
If Final Fixing Level <= 50% of Initial 0.00%
Fixing Level
Coupon Payment | Coupon if any, will be paid on Redemption Date
Dates/Frequency
Day Count Convention Not Applicable
Cash Flows Date No. of days in Coupon Amount (in Rupees)

Period

Product Code:J3L001 Page Al11



@ Edelweiss

Ideas create, values protect

18-Dec-2023 1095 * Coupon linked to Underlying /

Coupon on Redemption, if any Reference Index

Face Value 18-Dec-2023 1095 Rs. 100,000/- Per Debenture
Total 18-Dec-2023 1095 Rs. 100,000 *(1+Coupon) /- Per
Debenture

* Coupon on the Debentures, if any shall be payable on the Redemption Date
#Principal Amount = (Face Value per debenture) * (No. of Debentures subscribed)

Company reserves the right to change the issue closing date and in such an event, the Deemed Date of Allotment may also
be revised by the Company at its sole and absolute discretion. In the event of any change in the above issue dates, the
investors shall be intimated of the revised schedule by the Company.

Whilethe Debentures are securedto the tune of 100% of the principalandinterestamount/ valuation or as per the terms of
offer document/ information Memorandum, in favour of Debenture Trustee, itis the duty of the Debenture Trustee to monitor
that the securityis maintained, however, the recovery of 100% of the amount shall depend on the market scenario prevalent
at the time of enforcement of the security.
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23) SCENARIO ANALYSIS FOR J3L001A

The following table shows the value of the Debenture at maturity under different market conditions:

Scenario |

Final Fixing Level is less than Initial Fixing Level

Initial Level Final Level Underlying Coupon *Annualized Return
Performance
100.00 0.00 -100% 0.00% 0.00%
100.00 10.00 -90% 0.00% 0.00%
100.00 20.00 -80% 0.00% 0.00%
100.00 30.00 -70% 0.00% 0.00%
100.00 40.00 -60% 0.00% 0.00%
100.00 50.00 -50% 0.00% 0.00%
100.00 50.01 -49.99% 32.19% 9.75%
100.00 60.00 -40% 32.19% 9.75%
100.00 70.00 -30% 32.19% 9.75%
100.00 80.00 -20% 32.19% 9.75%
100.00 90.00 -10% 32.19% 9.75%
Scenario Il
Final Fixing Level is equal to Initial Fixing Level
Initial Level Final Level Underlying Coupon *Annualized Return
Performance
100.00 100.00 0% 32.19% 9.75%
Scenario Il
Final Fixing Level is greater than Initial Fixing Level
Initial Level Final Level Underlying Coupon *Annualized Return
Performance
100.00 110.00 10% 32.19% 9.75%
100.00 120.00 20% 32.19% 9.75%
100.00 130.00 30% 32.19% 9.75%
100.00 140.00 40% 32.19% 9.75%
100.00 150.00 50% 32.19% 9.75%
100.00 160.00 60% 32.19% 9.75%
100.00 170.00 70% 32.19% 9.75%
100.00 180.00 80% 32.19% 9.75%
100.00 190.00 90% 32.19% 9.75%
100.00 200.00 100% 32.19% 9.75%

*Effective annualized returns are basis effective issue price
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Product Returns

=== Jnderlying Performance = ====Product Return

This scenario analysis is provided for illustrative purposes only and does not represent actual termination or unwind
prices, nor does it present all possible outcomes or describe all factors that may affect the value of your investment.
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1. DECLARATION

It is hereby declared that this Disclosure Document contains full disclosure in accordance with Form no. PAS-4
pursuant to Section 42 of the Companies Act, 2013 and Rule 14(1) of Companies (Prospectus and Allotment of
Securities) Rules, 2014 as amended from time to time, Securities and Exchange Board of India (Issue and Listing of
Debt Securities) Regulations, 2008 issued vide Circular No. LAD-NRO/GN/2008/13/127878 dated June 06, 2008
and as amended from time to time (including Securities Exchange Board Of India (Issue And Listing Of Debt
Securities) (Amendment) Regulations, 2012 through notification dated October 12, 2012), and SEBI (Issue and
Listing of Debt Securities) (Amendment) Regulations, 2015 through notification dated March 24, 2015, SEBI
Circular CIR/IMD/DF/17/2011 dated September 28, 2011. The Issuer also confirms that this Disclosure Document
does not omit disclosure of any material fact which may make the statements made therein, in the light of the
circumstances under which they are made, misleading. The Disclosure Document also does not contain any false
or misleading statement. The Issuer accepts no responsibility for the statements made otherwise than in this
Disclosure Document orin any other material issued by orat the instance ofthe Issuerand anyone placing reliance
on any other source of information would be doing so at his ownrisk.

Further, the Directors declare that:

a) the company has complied with the provisions of the Act and the rules made thereunder;

b) the compliance with the Act and the rules does not imply that payment of dividend-er interest or
repayment of debentures, ifappheable; is guaranteed by the Central Government;

c) themonies received under the offer shall be used only for the purposes and objects indicated in the
Disclosure Document;

I am authorized by the Operations Committee constituted by the Board of Directors of the Company vide resolution
dated December 14, 2020 read with the resolution passed by the board of directors in their meetings held on May 13,
2016 and July 4, 2020 to sign this Disclosure Document and declare that all the requirements of Companies Act,
2013 and the rules made thereunder in respect ofthe subject matter of this form and matters incidental thereto have
been complied with. Whatever is stated in this Disclosure Document and in the attachments thereto is true, correct
and complete and no information material to the subject matter of this form has been suppressed or concealed
and is as per the original records maintained by the promoters subscribing to the Memorandum of Association
and Articles of Association

It is further declared and verified that all the required attachments have been completely, correctly and legibly
attached to this form.

FOR EDELWEISS FINANCIAL SERVICES LIMITED

Signature valid

Digitaly signed by Mr. nganathan

B. Renganathan
Executive Vice President & Company Secretary

Date: 15 Dec 2020
Place: Mumbai

< This is a digitally signed document and it is recommended to validate the signature before taking print out
of the document.
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PART B

(To be filled by the Applicant)

i. | Name

ii. | Father’s Name

iii. | Complete Address including
Flat/House
Number, Street, Locality, Pin Code

iv. | Phone Number, if any

v. | Email ID, if any

vi. | PAN Number

vii. | Bank Account Details

Signature

Initial of the officer of the Company designated to keep record

Edelweiss Financial Services Limited
Corporate Identity Number: L99999MH1995PLC094641
Registered Office: Edelweiss House, off. C.S.T. Road, Kalina, Mumbai - 400 098 Tel No.: +91 22 4009 4400 Fax: +91 22 4019 4890 www.edelweissfin.com




THE NUMBER OF PERSONS TO WHOM ALLOTMENT ON PRIVATE PLACEMENT / RIGHTS ISSUE HAS
ALREADY BEEN MADE DURING THE YEAR, IN TERMS OF NUMBER OF SECURITIES AS WELL AS PRICE
AS ON SEPTEMBER 30, 2020

Type of Securities | Number of Number of Price per Security | Basis of
Persons Securities (InRs.) Allotment

Non-Convertible | 1 10,000 10,00,000 PRIVATE

Debentures PLACEMENT




DETAILS OF NON-CONVERTIBLE DEBENTURES AS ON SEPTEMBER 30, 2020

ISIN | Tenor/ Coupon Amounts Dates of Redemption | Rating Secured/
Period of outstanding ( | Allotment Date/Schedu Unsecured
maturity in millions) le

NA 1,094 8% 10,000 31 August 30 August Unrated Secured

2020 2023




Edelweiss Financial Services Limited

Corporate Identity Number: L99999MH1995PLC094641 .
Registered Office: Edelweiss House, Off. C.S.T. Road, Kalina, Mumbai - 400 098 E d e I W e I S S
Tel: +91-22-40094400 Fax: +91-22-40863610

Website : www.edelweissfin.com Ideas create, values protect

Consolidated Financial Results for the quarter and half year ended 30 September 2020

R in Crores)

Quarter Ended Half Year Ended Year Ended
Particulars 30 September 2020 30 June 2020 30 September 2019 30 September 2020 30 September 2019 | 31 March 2020
(Revi ) (Revi ) (Revi ) (Revi ) . (Audited)
1 Revenue from operations
(a) Interest income 1,085.63 1,055.31 1,481.65 2,140.94 3,072.69 5,901.95
(b) Dividend income 6.26 4.42 4.97 10.68 8.03 162.18
(c) Fee and commission income 388.85 357.06 44464 745.91 920.56 2,099.30
(d) Net gain / (loss) on fair value changes 423.30 280.32 192.73 703.62 463.40 194.96
(e) Premium from insurance business 299.79 189.35 239.14 489.14 411.71 1,056.78
(f) Other operating income 18.99 11.66 26.42 30.65 61.88 98.15
Total revenue from operations 2,222.82 1,898.12 2,389.55 4,120.94 4,938.27 9,513.32
2 Other income 34.06 21.56 15.69 55.62 48.93 89.31
3 Total Income (1+2) 2,256.88 1,919.68 2,405.24 4,176.56 4,987.20 9,602.63
4 Expenses
(a) Finance costs 949.07 1,001.98 1,201.47 1,951.05 2,391.69 4,793.04
(b) Impairment on financial assets 94.03 128.05 173.15 222.08 430.73 2,690.26
(c) Change in valuation of credit impaired loans (Refer Note 7) 209.56 132.97 87.16 342.53 147.06 871.24
(d) Employee benefits expense 286.43 308.41 332.09 594.84 708.24 1,407.30
(e) Depreciation and amortisation expense 57.03 57.04 49.72 114.07 97.04 232.23
(f) Change in insurance policy liability - actuarial 280.79 270.87 147.83 551.66 311.28 642.10
(9) Policy benefits paid 60.98 31.27 32.03 92.25 54.52 158.92
(h) Other expenses 350.21 231.71 27412 581.92 535.84 1,264.19
Total expenses 2,288.10 2,162.30 2,297.57 4,450.40 4,676.40 12,059.28
5 Profit / (loss) before tax (3-4) (31.22) (242.62) 107.67 (273.84) 310.80 (2,456.65)
6 Tax expense (Refer Note 8)
Current tax 44.28 50.41 84.60 94.69 212.77 297.08
Deferred tax and MAT (19.38) (29.36) (44.90) (48.74) (104.43) (709.96)
7 Net profit / (loss) for the period (5-6) (56.12) (263.67) 67.97 (319.79) 202.46 (2,043.77)
8 Other comprehensive income/(loss) (43.04) 40.26 (11.89) (2.78) 41.61 472.64
9 Total comprehensive Income / (loss) (7+8) (99.16) (223.41) 56.08 (322.57) 244.07 (1,571.13)
10 Net profit / (loss) for the period attributable to:
Owners of the company (48.50) (245.08) 51.17 (293.58) 183.19 (2,045.24)
Non controlling interests (7.62) (18.59) 16.80 (26.21) 19.27 1.47
11 Other comprehensive income / (loss) for the period attributable to:
Owners of the company (24.68) 20.76 (2.97) (3.92) 23.57 424.15
Non controlling interests (18.36) 19.50 (8.92) 1.14 18.04 48.49
12 Total comprehensive income / (loss) for the period attributable to:
Owners of the company (73.18) (224.32) 48.20 (297.50) 206.76 (1,621.09)
Non controlling interests (25.98) 0.91 7.88 (25.07) 37.31 49.96

13 Earnings Per Share (%) (Face Value of ¥ 1/- each)
-Basic (Refer Note 6) (0.55) (2.75) 0.58 (3.30) 2.06 (23.01)
- Diluted (Refer Note 6) (0.55) (2.75) 0.57 (3.30) 2.04 (23.01)
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Notes:

1 The consolidated financial results of Edelweiss Financial Services Limited ('EFSL' or 'the Company') and its subsidiaries and trusts (together referred as 'Group') for the quarter and half year ended 30 September 2020 have been
reviewed and recommended by the Audit Committee and approved by the Board of Directors at their respective meetings held on 30 October 2020.

2 The consolidated financial results of EFSL for the quarter and half year ended 30 September 2020 have been subjected to limited review by the Statutory Auditors of the Company and the auditors have issued an unmodified review
report.

3 The Company has opted to publish Extracts of the Unaudited Consolidated Financial Results, pursuant to option made available as per Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended. The Standalone financial results are available on the Company's website viz. www.edelweissfin.com and on the websites of BSE (www.bseindia.com) and NSE (www.nseindia.com). Key standalone financial information
is given below:

(% in Crores)
Quarter Ended Half Year Ended Year Ended
Particulars 30 September 2020 30 June 2020 30 September 2019 30 September 2020 30 September 2019 | 31 March 2020
(Revi d) (Revi d) (Revi d) (Reviewed) (Reviewed) (Audited)
Total income 44.78 68.09 41.61 112.87 203.34 259.02
Profit / (loss) before tax 12.70 (127.40) 1.67 (114.70) 117.55 79.56
Net profit / (loss) after tax for the period 8.14 (129.18) 1.25 (121.04) 97.38 82.59
Other comprehensive income / (loss) after tax (0.01) (0.01) 0.02 (0.02) 0.04 (0.05)
Total comprehensive income / (loss) after tax 8.13 (129.19) 1.27 (121.06) 97.42 82.54
4 The attribution of consolidated profit / (loss) before tax between owners of the company and non controlling interests is as per below table:
(% in Crores)
Quarter Ended Half Year Ended Year Ended
Particulars 30 September 2020 30 June 2020 30 September 2019 30 September 2020 30 September 2019 | 31 March 2020
(Revi d) (Revi d) (Revi d) (Reviewed) (Reviewed) (Audited)
Profit / (loss) before tax attributable to:
Owners of the company (30.73) (230.02) 75.41 (260.75) 252.92 (2,478.78)
Non controlling interests (0.49) (12.60) 32.26 (13.09) 57.88 2213
Profit / (loss) before tax (31.22) (242.62) 107.67 (273.84) 310.80 (2,456.65)

5 During the quarter ended 30 September 2020, the Company has issued 3,46,150 equity shares of face value of 1 each to the employees of the company and it's subsidiaries on exercise of employee stock options.

6 Earnings per share for the quarters ended 30 September 2020, 30 June 2020, 30 September 2019 and half year ended 30 September 2020 and 30 September 2019 are not annualised.
7 Change in valuation of credit impaired loans represents valuation movement of loans originated by consolidated ARC trusts.

8 The Government of India, on 20 September 2019, vide the Taxation Laws (Amendment) Ordinance 2019 (the Ordinance), inserted a new Section 115BAA in the Income-tax Act, 1961, which provides an option for paying income-tax
at reduced rates under the new regime. During the quarter ended 30 September 2020 with respect of 2 Companies the Group have opted for paying income-tax at reduced rates and accordingly, corresponding applicable effect of the
new regime has been given in tax expenses.

9 Edelweiss Custodial Services Limited (“ECDSL”), a subsidiary of the Company, challenged an order, by an investigating agency, marking lien on its clearing account, before the 47th Additional Chief Metropolitan Magistrate Court,
Mumbai. Since the investigation against the trading member, for which ECDSL was a clearing member, is still in initial stage, the said investigative agency contended that it had no objection to setting aside the lien order upon ECDSL
providing an undertaking to keep sufficient assets unencumbered. ECDSL has since provided this undertaking to keep sufficient assets amounting to ¥ 460.32 crores belonging to the Group unencumbered and the said lien order has
been set aside. National Clearing Limited (“NCL”), vide its order dated 20 October 2020 has directed ECDSL to adhere to instructions of National Stock Exchange (“NSE”) / NCL, to appropriately reinstate the securities wherever
trading member’s clients had credit balance, but the securities had got liquidated. ECDSL has challenged the said order of NCL before Securities Appellate Tribunal. ECDSL believes that it has acted in accordance with the
agreement entered with the trading member and in accordance with applicable laws and regulations. Accordingly, there is no adjustment required in the financial results for the quarter and half year ended 30 September 2020.

10 Consequent to the outbreak of COVID — 19 pandemic, the Indian Government had announced a lockdown in March 2020. Subsequently, the lockdown has been lifted by the Government for certain activities in a phased manner
outside specific containment zones. The impact of COVID — 19, including changes in customer behaviour and pandemic fears, as well as restrictions on business and individual activities, has led to volatility in global and Indian
financial markets and a decrease in global and local economic activity, which may persist even after the restrictions related to the COVID — 19 are lifted. While there has been some improvement in economic activities during the
current quarter, the continued slowdown has led to a decrease in loan originations and efficiency in collection efforts. The extent to which the COVID — 19 will continue to impact Group’s results, including credit quality and provisions,
remain uncertain and would depend upon the time taken for economic activities to fully resume and reach normal levels. The Group holds provisions as at 30 September 2020 against the potential impact of COVID — 19 based on the
information available at this point in time. In accordance with the regulatory package announced by the Reserve Bank of India (RBI) on 27 March 2020, 17 April 2020 and 22 May 2020, the Group has granted a moratorium for the
payment of all instalments falling due between 01 March 2020 and 31 August 2020 to all eligible borrowers that have opted to avail the same. The Group has assessed the impact of the COVID-19 pandemic on its liquidity and ability
to repay its obligations as and when they are due. Management has considered various stimulus packages announced by the Government of India which will directly or indirectly benefit NBFCs and Group’s lenders to extend
moratorium and various other financial support from other banks and other agencies in determining the Group’s liquidity position over the next 12 months. Based on the foregoing and necessary stress tests considering various
scenarios, management believes that the Group will be able to pay its obligations as and when these become due in the foreseeable future. In assessing the recoverability of loans, receivables, intangible assets including goodwill,
deferred tax assets and investments, the Group has considered internal and external sources of information, including credit reports, economic forecasts and industry reports up to the date of approval of these financial results. Since
the situation continue to evolve, its effect on the operations of the Group may be different from that estimated as at the date of approval of these financial results. The Group will continue to closely monitor material changes in markets
and future economic conditions.

11 Hon'ble Supreme Court in a public interest litigation (Gajendra Sharma vs. Union of India & Anr) vide an interim order dated 03 September 2020 (interim order) has directed that accounts which were not declared NPA till 31 August
2020 shall not be declared as NPA till further orders. Basis the said interim order, the Group has not classified any account as NPA, as per RBI norms, after 31 August 2020 which was not NPA as of 31 August 2020. Further in light of
the interim order, even accounts that would have otherwise been classified as NPA post 31 August 2020 have not been and will not be, classified as NPA till such time the Hon'ble Supreme Court rules finally on the matter. Such
accounts have been classified as per Ind-AS and provisioned accordingly.
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12 Consolidated Segment Results for the quarter and half year ended 30 September 2020.

R in Crores)
Quarter Ended Half Year Ended Year Ended
Particulars 30 September 2020 30 June 2020 30 September 2019 30 September 2020 30 September 2019 | 31 March 2020
(Revi ) (Revi ) (Revi ) (Revi ) (Revi ) (Audited)
1 [Total i 1
Agency 364.55 238.45 275.04 603.00 570.14 1,126.85
Capital based 756.07 774.34 1,121.89 1,530.41 2,648.30 4,465.20
Insurance business 443.66 399.05 289.95 842.71 575.55 1,246.25
Asset reconstruction business 429.75 359.61 372.09 789.36 727.52 1,820.71
Treasury 250.10 136.61 328.18 386.71 437.15 883.97
Unallocated 12.75 11.62 18.09 24.37 28.54 59.65
Total income 2,256.88 1,919.68 2,405.24 4,176.56 4,987.20 9,602.63
2 Segment results [Profit / (loss) before tax]
Agency 65.00 31.64 74.00 96.64 168.46 256.00
Capital based (221.18) (277.62) (46.02) (498.80) (17.49) (2,790.10)
Insurance business (84.15) (83.81) (67.44) (167.96) (153.61) (367.01)
Asset reconstruction business 58.00 49.19 100.34 107.19 272.77 334.93
Treasury 155.72 44.45 47.03 200.17 51.73 116.16
Unallocated (4.61) (6.47) (0.24) (11.08) (11.06) (6.63)
Total profit / (loss) before tax (31.22) (242.62) 107.67 (273.84) 310.80 (2,456.65)
3 Segment assets
Agency 4,444.88 4,264.13 4,616.56 4,444 .88 4,616.56 4,528.77
Capital based 32,748.99 31,205.11 38,052.56 32,748.99 38,052.56 33,943.49
Insurance business 4,833.04 4,625.03 4,022.58 4,833.04 4,022.58 4,395.37
Asset reconstruction business 6,484.94 6,485.50 6,919.52 6,484.94 6,919.52 6,594.91
Treasury 2,120.33 3,037.53 5,436.90 2,120.33 5,436.90 3,277.36
Unallocated 1,606.74 1,564.84 1,072.43 1,606.74 1,072.43 1,540.43
Total assets 52,238.92 51,182.14 60,120.55 52,238.92 60,120.55 54,280.33
4 Segment liabiliti
Agency 3,706.46 3,591.65 4,135.46 3,706.46 4,135.46 3,888.30
Capital based 32,108.20 30,418.37 34,764.13 32,108.20 34,764.13 32,818.16
Insurance business 4,099.53 3,794.94 3,077.52 4,099.53 3,077.52 3,521.26
Asset reconstruction business 4,465.77 4,510.69 5,089.26 4,465.77 5,089.26 4,650.54
Treasury 621.03 1,567.83 3,779.15 621.03 3,779.15 1,859.22
Unallocated 304.64 312.44 445.14 304.64 445.14 335.77
Total liabilities 45,305.63 44,195.92 51,290.66 45,305.63 51,290.66 47,073.25
5 Capital employed [S assets - iabiliti
Agency 738.42 672.48 481.10 738.42 481.10 640.47
Capital based 640.79 786.74 3,288.43 640.79 3,288.43 1,125.33
Insurance business 733.51 830.09 945.06 733.51 945.06 874.11
Asset reconstruction business 2,019.17 1,974.81 1,830.26 2,019.17 1,830.26 1,944.37
Treasury 1,499.30 1,469.70 1,657.75 1,499.30 1,657.75 1,418.14
Unallocated 1,302.10 1,252.40 627.29 1,302.10 627.29 1,204.66
Total capital employed 6,933.29 6,986.22 8,829.89 6,933.29 8,829.89 7,207.08

The Company has made its consolidated segment reporting to meaningfully represent its business lines Agency, Capital business, Asset reconstruction business, Insurance & Treasury business. Agency includes broking, advisory, product
distribution and other fee based businesses; Capital Based represents lending business; Asset reconstruction business represents purchase and resolution of distress assets; Insurance business represents life insurance business and
general insurance business. Treasury business represents income from trading and investment activities.
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13 Consolidated statement of assets and liabilities as at 30 September 2020

(X in Crores)

As at As at
Particulars 30 September 31 March
2020 2020
(Reviewed) (Audited)

A ASSETS

1 Financial assets
(a) Cash and cash equivalents 4,136.04 4,942.52
(b) Other bank balances 4,688.05 3,667.09
(c) Derivative financial instruments 504.17 532.19
(d) Stock in trade 1,113.63 1,745.81
(e) Trade receivables 884.75 1,305.24
(f) Loans » 26,789.38 28,360.68
(g) Investments 8,607.60 8,266.60
(h) Other financial assets 911.00 830.23
Sub-total - Financial assets 47,634.62 49,650.36

2 Non-financial assets
(a) Inventories 3.70 43.61
(b) Reinsurance assets 303.49 294.44
(c) Current tax assets (net) 614.17 583.98
(d) Deferred tax assets (net) 992.57 956.47
(e) Investment property 406.94 44573
(f) Property, plant and equipment 1,375.99 1,501.26
(g) Capital work-in-progress 3.83 11.16
(h) Intangible assets under development 32.91 32.08
(i) Goodwill on consolidation 172.34 172.34
(j) Other intangible assets 216.20 225.58
(k) Other non-financial assets 482.16 363.32
Sub-total - Non-financial assets 4,604.30 4,629.97
TOTAL - ASSETS 52,238.92 54,280.33

B LIABILITIES AND EQUITY
Liabilities

1 Financial liabilities
(a) Derivative financial instruments 69.62 381.25
(b) Trade payables

(i) total outstanding dues of micro enterprises and small enterprises 0.17 0.22
(ii) total outstanding dues of creditors other than micro enterprises and small enterprises 1,497.07 1,283.14

(c) Insurance claims payable 12.76 7.45
(d) Debt Securities 20,344.50 20,758.51
(e) Borrowings (other than debt securities) 11,537.64 13,321.06
(f) Deposits 13.04 216.90
(9) Subordinated Liabilities 1,875.82 2,360.88
(h) Other financial liabilities 5,669.29 4,925.05
Sub-total - Financi ities 41,019.91 43,254.46

2 Non-financial liabilities
(a) Current tax liabilities (net) 116.96 90.63
(b) Provisions 38.64 35.11
(c) Provision for policyholders' liabilities 3,568.45 3,007.68
(d) Deferred tax liabilities (net) 250.26 264.37
(e) Other non-financial liabilities 311.41 421.00
Sub-total - Non-financial liabilities 4,285.72 3,818.79

3 Equity
(a) Equity share capital 89.00 88.95
(b) Other equity 5,777.76 6,039.76
Equity attributable to owners of the parent 5,866.76 6,128.71
Non-controlling interest 1,066.53 1,078.37
Total Equity 6,933.29 7,207.08
TOTAL LIABILITIES AND EQUITY 52,238.92 54,280.33

A Loans include the credit exposure held by the consolidated ARC trusts and certain loans sold to ARC & AIF for the purposes of Consolidation in accordance with Indian Accounting Standard.
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14 Consolidated statement of cash flows for the half year ended 30 September 2020
(X in Crores)

Half Year Ended
" 30 30
Particulars 2020 2019
\ i ) \ i )

A Cash flow from operating activities
Profit / (loss) before tax (273.84) 310.80
Adjustments for:
Depreciation and amortisation expenses 114.07 97.04
Expense on employee stock option plans 17.69 16.09
Impairment on financial instruments 222.08 430.73
Change in valuation of credit impaired loans 342.53 147.06
Interest on income tax refund (12.48) -
Dividend Income (10.68) (8.03)
(Profit) / loss on sale of property, plant and equipment 5.72 (0.43)
(Profit) / loss on sale of investment property (0.04) =
Realised fair value (gain) / loss on financial instruments (268.72) (528.70)
Unrealised fair value (gain) / loss on financial instruments (434.89) 65.30
Provision for policyholders liability 551.66 311.28
Finance costs 341.05 417.67
Operating cash flow before working capital changes 594.15 1,258.81
Adjustments for:
Decrease/ (increase) in trade receivables 420.49 1,846.58
Decrease / (increase) in stock-in-trade and Inventory 702.89 578.10
Decrease / (increase) in Other financial/non financial assets (208.65) (65.17)
Decrease / (increase) in Derivative Financial Instruments (140.77) 5.58
Decrease / (increase) in loans 1,005.23 3,087.94
Increase / (decrease) in trade payables 213.89 (230.11)
Increase / (decrease) in insurance claim payable 5.30 2.63
Increase / (decrease) in other financial liabilities 813.79 (482.36)
Increase / (decrease) in Provisions 3.53 5.52
Increase / (decrease) in provision for policyholders' liabilities 9.11 14.81
Increase / (decrease) in other non-financial liabilities (109.60) (59.19)
Cash g I (used) in operati 3,309.36 5,963.14
Income taxes paid (net of refund) (87.54) (208.82)
Net cash generated / (used) in operating activities - A 3,221.82 5,754.32

B Cash flow from investing activities
Purchase of property, plant and equipment and intangibles’ (11.63) (96.83)
(Purchase) / sale of investment property’ 37.95 (72.77)
(Purchase) / sale of investments’ 18.33 (121.99)
Dividend on investments 10.68 8.03
(Investment) / Maturity of Bank deposits (1,020.96) (670.50)
Net cash generated / (used) in investing activities - B (965.63) (954.06)

C Cash flow from financing activities
Proceeds from issue of shares including premium and share application money 1.82 5.42
Investment by Non Controlling Interest 33.06 -
Proceeds / (repayment) from Debt securities’ (240.01) (2,698.91)
Proceeds / (repayment) from Borrowings (other than debt securities)’ (1,783.41) (1,350.04)
Proceeds / (repayment) from Deposits' (203.86) (107.48)
Proceeds / (repayment) from Subordinated Liabilities’ (485.07) (38.97)
Dividend and dividend distribution tax paid - (36.89)
Finance cost paid (385.20) (417.67)
Net cash generated / (used) in financing activities - C (3,062.67) (4,644.54)
Net increase / (decrease) in cash and cash equivalents (A+B+C) (806.48) 155.72
Cash and cash equivalents as at the beginning of the period 4,942.52 3,115.82
Cash and cash equivalents as at the end of the period 4,136.04 3,271.54

" Net figures have been reported on account of volume of transactions.

15 The previous period/year figures have been regrouped/reclassified wherever necessary to conform to current period's/year presentation.
16 The consolidated financial results will be available on the Company’s website - www.edelweissfin.com

On behalf of the Board of Directors
RASHESH ;
CHANDRAKANT
SHAH

Rashesh Shah
Mumbai, 30 October 2020. Chairman



12th Floor, The Ruby
29 Senapati Bapat Marg

S.R. BAtLiBOI1 & CO. LLP Dadar (Wes)

Chartered Accountants

Mumbai - 400 028, India
Tel: +91 22 6819 8000

Independent Auditor's Review Report on the Quarterly and Year to Date Unaudited Consolidated
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regqulations, 2015, as amended

Review Report to
The Board of Directors
Edelweiss Financial Services Limited

1.

We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of
Edelweiss Financial Services Limited (the “Holding Company"), its subsidiaries and its trusts (the
Holding Company, its subsidiaries and its trusts together referred to as “the Group™), for the quarter
ended September 30, 2020 and year to date from April 1, 2020 to September 30, 2020 (the
“Statement”) attached herewith, being submitted by the Holding Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the “Listing Regulations").

This Statement, which is the responsibility of the Holding Company's Management and approved by
the Holding Company'’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34) “Interim Financial
Reporting" prescribed under Section 133 of the Companies Act, 2013 as amended, read with relevant
rules issued thereunder and other accounting principles generally accepted in India. Our responsibility
is to express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity"” issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019 dated
March 29, 2019 issued by the Securities and Exchange Board of India under Regulation 33(8) of the
Listing Regulations, to the extent applicable.

The Statement includes the results of the subsidiaries and trusts (Refer Annexure A)

Based on our review conducted and procedures performed as stated in paragraph 3 above and based
on the consideration of the review reports of other auditors referred to in paragraph 7 below, nothing
has come to our attention that causes us to believe that the accompanying Statement, prepared in
accordance with recognition and measurement principles laid down in the aforesaid Indian Accounting
Standards (‘Ind AS") specified under Section 133 of the Companies Act, 2013, as amended, read with
relevant rules issued thereunder and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of the Listing Reqgulations, including the
manner in which it is to be disclosed, or that it contains any material misstatement.

We draw attention to Note 10 to the Statements, which describes the economic and social disruption
as a result of COVID-19 pandemic of the Group's business and financial metrics including the Group's
estimates of impairment of loans, financial assets, investments, investment in properties, intangible
assets (including goodwill) which are highly dependent on uncertain future developments. Our opinion
is not modified in respect of this matter.

S.R. Batliboi & Co. LLP, a Limited Liability Partnership with LLP Identity No. AAB-4294
Read Office * 22 Camac <treet Rlack ‘R’ 2rd Floor Kolkata-700 016
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Chartered Accountants

7. The accompanying Statement includes the unaudited interim financial results and other financial
information, in respect of:

34 subsidiaries, whose unaudited interim financial results include total assets of Rs. 14,068.77
crores as at September 30, 2020, total revenues of Rs 842.82 crores and Rs 1,632.32 crores,
total net loss after tax of Rs. 105.88 crores and Rs. 161.51 crores, total comprehensive loss of
Rs. 154.33 crores and Rs. 169.61 crores, for the quarter ended September 30, 2020 and the
period ended on that date respectively, and net cash inflows of Rs. 61.83 crores for the period
from April 1, 2020 to September 30, 2020, as considered in the Statement which have been
reviewed by their respective independent auditors. The independent auditor's reports on interim
financial information/ financial results of these entities have been furnished to us by the
Management and our conclusion on the Statement, in so far as it relates to the amounts and
disclosures in respect of these subsidiaries is based solely on the report of such auditors and
procedures performed by us as stated in paragraph 3 above.

The auditors of Edelweiss Tokio Life Insurance Company Limited (ETLIFE), a subsidiary, have
reported that the actuarial valuation of liabilities of ETLIFE for life policies in force and for policies
in respect of which premium has been discontinued but liability exists as at September 30, 2020
is the responsibility of ETLIFE's Appointed Actuary. The actuarial valuation of these liabilities for
life policies in force and for policies in respect of which premium has been discontinued but liability
exists as at September 30, 2020 has been duly certified by the ETLIFE 's Appointed Actuary and
in his opinion, the assumptions for such valuation are in accordance with Ind AS 104 "Insurance
Contracts", Ind AS 109 "Financial Instruments", the guidelines and norms issued by the Insurance
Regulatory and Development Authority of India ('IRDAI'") and the Institute of Actuaries of India in
concurrence with IRDAI. The auditors have relied upon the ETLIFE's Appointed Actuary's
certificate for expressing their conclusion in this regard.

The auditors of Edelweiss General Insurance Company Limited (EGICL), a subsidiary, have
reported that the actuarial valuation of liabilities of EGICL for Incurred But Not Reported and
Incurred But Not Enough Reported claims of EGICL as at September 30, 2020 is the responsibility
of EGICL's Appointed Actuary. The actuarial valuation of these liabilities has been duly certified
by the EGICL's Appointed Actuary and in his opinion, the assumptions for such valuation are in
accordance with Ind AS 104 "Insurance Contracts", the guidelines and norms issued by the IRDAI
and the Institute of Actuaries of India in concurrence with IRDAI. The auditors have relied on the
EGICL's Appointed Actuary's certificate for expressing their conclusion in this regard.

Our conclusion on the Statement in respect of matters stated in para 7 above is not modified with
respect to our reliance on the work done and the reports of the other auditors.

For S.R.

BATLIBOI & Co. LLP

Chartered Accountants
ICAI Firm registration number: 301003E/E300005
SHRAWAN  ggaiasrsasieranan
BHAGWATI i e ™™
JALAN Date 2050.13.30 19.35.05 205130

per Shrawan Jalan

Partner

Membership No.: 102102

UDIN: 20102102AAAEJE4197

Place: Mumbai
Date: October 30, 2020
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Annexure A

SUBSIDIARIES:

SUBSIDIARIES:

TRUSTS:

ECL Finance Limited

Edelweiss Securities (Hong Kong) Private

Limited

EARC Trust SC 332

Edelweiss Rural & Corporate Services Limited

Edelweiss Financial Services (UK) Limited

EARC Trust SC 334

Edelweiss Asset Reconstruction Company Limited

EW Special Opportunities Advisors LLC

EARC Trust SC 342

Edelweiss Housing Finance Limited

Edelweiss Trusteeship Company Limited

EARC Trust SC 344

Edelweiss Finance & Investments Limited

Lichen Metals Private Limited

EARC Trust SC 347

Edelweiss General Insurance Company Limited

ECap Equities Limited

EARC Trust SC 348

Edelweiss Finvest Private Limited

Edelweiss Investment Advisors Private Limited

EARC Trust SC 349

Edelweiss Retail Finance Limited

EdelGive Foundation

EARC Trust SC 351

Edelweiss Tokio Life Insurance Company Limited

EARC Trust SC 352

Edelweiss Custodial Services Limited

TRUSTS:

EARC Trust SC 357

Edelweiss Securities Limited

ESAF - | Trust

EARC Trust SC 360

Edelweiss Broking Limited

EARC SAF - 2 Trust

EARC Trust SC 361

Edelcap Securities Limited

EARC SAF - 3 Trust

EARC Trust SC 363

Allium Finance Private Limited

EARC Trust SC 6

EARC Trust SC 370

Everest Securities & Finance Limited

EARC Trust SC 7

EARC Trust SC 381

Edelweiss Securities and Investment Private
Limited

EARC Trust SC9

EARC Trust SC 383

Edelweiss International (Singapore) Pte. Limited

EARC Trust SC 102

EARC Trust SC 386

Edel Investments Limited

EARC Trust SC 109

EARC Trust SC 384

Edelweiss Capital (Singapore) Pte. Limited

EARC Trust SC 112

EARC Trust SC 391

EC Commodity Limited

EARC Trust SC 130

EARC Trust SC 392

Aster Commodities DMCC

EARC Trust SC 223

EARC Trust SC 395

Edelweiss Asset Management Limited

EARC Trust SC 229

EARC Trust SC 380

EC International Limited

EARC Trust SC 238

EARC Trust SC 387

Edelweiss Global Wealth Management Limited

EARC Trust SC 245

EARC Trust SC 388

Edel Land Limited

EARC Trust SC 251

EARC Trust SC 393

Edelweiss Comtrade Limited

EARC Trust SC 262

EARC Trust SC 372

Edelweiss Multi Strategy Fund Advisors LLP

EARC Trust SC 263

EARC Trust SC 373

Edelweiss Gallagher Insurance Brokers Limited

EARC Trust SC 266

EARC Trust SC 374

Edelweiss Private Equity Tech Fund

EARC Trust SC 293

EARC Trust SC 375

Edelweiss Value and Growth Fund

EARC Trust SC 297

EARC Trust SC 376

EAAALLC

EARC Trust SC 298

EARC Trust SC 385

ESL Securities Limited

EARC Trust SC 306

EARC Trust SC 394

Edelweiss Alternative Asset Advisors Limited

EARC Trust SC 308

EARC Trust SC 399

Edel Finance Company Limited

EARC Trust SC 314

EARC Trust SC 401

Edelweiss Securities (IFSC) Limited

EARC Trust SC 318

EARC Trust SC 402

Edelweiss Investment Adviser Limited

EARC Trust SC 321

EARC Trust SC 406

Edelweiss Financial Services Inc.

EARC Trust SC 325

EARC Trust SC 377

Edelweiss Alternative Asset Advisors Pte. Limited

EARC Trust SC 329

EARC Trust SC 378

Edelweiss Resolution Advisors LLP

EARC Trust SC 331
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Standalone Financial Results for the quarter and half year ended 30 September 2020

(® in Crores)
Quarter Ended Half year ended Year Ended
30 September 30 June 30 September 30 September 30 September 31 March
Particulars 2020 2020 2019 2020 2019 2020
(Reviewed) (Reviewed) (Reviewed) (Reviewed) (Reviewed) (Audited)
1 Revenue from operations
(a) Interest income 7.90 0.04 3.52 7.94 7.69 12.12
(b) Dividend income - 52.65 - 52.65 49.81 69.47
(c) Fee and commission income 23.41 10.93 21.69 34.34 65.41 95.98
(d) Net gain / (loss) on fair value changes - 0.05 (0.04) 0.05 48.66 13.47
(e) Other operating income 9.28 4.42 10.21 13.70 21.22 45.65
Total revenue from operations 40.59 68.09 35.38 108.68 192.79 236.69
2 Other income 4.19 - 6.23 4.19 10.55 22.33
3 Total Income (1+2) 44.78 68.09 41.61 112.87 203.34 259.02
4 | Expenses
(a) Finance costs 12.89 3.65 8.02 16.54 17.88 32.31
(b) Employee benefits expense 2.46 12.72 15.54 15.18 31.54 79.77
(c) Depreciation and amortisation expense 0.42 0.38 0.88 0.80 1.74 3.22
(d) Impairment of financial assets (1.00) 46.19 (1.22) 45.19 1.32 1.87
(e) Loss on sale of financial instruments - 120.13 - 120.13 - -
(f) Other expenses 17.31 12.42 16.72 29.73 33.31 62.29
Total expenses 32.08 195.49 39.94 227.57 85.79 179.46
5 Profit/ (loss) before tax (3-4) 12.70 (127.40) 1.67 (114.70) 117.55 79.56
6 Tax expense (Refer note 5)
Current tax (1.04) 10.16 (6.67) 9.12 11.23 0.19
Deferred tax and MAT 5.60 (8.38) 7.09 (2.78) 8.94 (3.22)
7 Net Profit / (loss) for the period (5-6) 8.14 (129.18) 1.25 (121.04) 97.38 82.59
8 Other comprehensive income / (loss) (0.01) (0.01) 0.02 (0.02) 0.04 (0.05)
9 Total Comprehensive Income / (loss) (7+8) 8.13 (129.19) 1.27 (121.06) 97.42 82.54
10 Earnings Per Share (%) (Face Value of ¥ 1/- each)
- Basic  (Refer note 4) 0.09 (1.45) 0.01 (1.36) 1.10 0.93
- Diluted (Refer note 4) 0.09 (1.45) 0.01 (1.36) 1.09 0.92

Notes:

1 The standalone financial results of Edelweiss Financial Services Limited ('EFSL' or 'the Company') for the quarter and half year ended 30 September 2020 have been
reviewed and recommended by the Audit Committee and approved by the Board of Directors at their respective meetings held on 30 October 2020.

2 The standalone financial results of EFSL for the quarter and half year ended 30 September 2020 have been subjected to limited review by the Statutory Auditors of the
Company and the auditors have issued an unmodified review report.

3 During the quarter ended 30 September 2020, the Company has issued 3,46,150 equity shares of face value of 1 each to the employees of the Company and it's
subsidiaries on exercise of employee stock options.

4 Earnings per share for the quarters ended 30 September 2020, 30 June 2020, 30 September 2019 and half year ended 30 September 2020 and 30 September 2019, are
not annualised.

5 The Government of India, on 20 September 2019, vide the Taxation Laws (Amendment) Ordinance 2019 (the Ordinance), inserted a new Section 115BAA in the Income-
tax Act, 1961, which provides an option for paying income-tax at reduced rates under the new regime. During the quarter ended 30 September 2020 the Company has
opted for paying income-tax at reduced rates and accordingly, corresponding applicable effect of the new regime has been given in tax expenses.

6 Consequent to the outbreak of COVID — 19 pandemic, the Indian Government had announced a lockdown in March 2020. Subsequently, the lockdown has been lifted by
the Government for certain activities in a phased manner outside specific containment zones. The impact of COVID — 19, including changes in customer behaviour and
pandemic fears, as well as restrictions on business and individual activities, has led to volatility in global and Indian financial markets and a decrease in global and local
economic activity, which may persist even after the restrictions related to the COVID — 19 are lifted, while there has been some improvement in economic activities during
the current quarter. The Company has assessed the impact of the COVID-19 pandemic on its liquidity and ability to repay its obligations as and when they are due.
Management has considered various financial support from banks and other fund raising opportunities in determining the Company liquidity position over the next 12
months. Based on the foregoing and necessary stress tests considering various scenarios, management believes that the Company will be able to pay its obligations as
and when these become due in the foreseeable future. In assessing the recoverability of loans, receivables, deferred tax assets and investments, the Company has
considered internal and external sources of information, including credit reports, economic forecasts and industry reports up to the date of approval of these financial
results. Since the situation continue to evolve, its effect on the operations of the Company may be different from that estimated as at the date of approval of these financial
results. The Company will continue to closely monitor material changes in markets and future economic conditions.
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7 Standalone Segment Results for the quarter and half year ended 30 September 2020

(® in Crores)
Quarter Ended Half year ended Year Ended
Particulars 30 September 30 June 30 September = 30 September 30 September
2020 2020 2019 2020 2019 31 March 2020
(Reviewed) (Reviewed) (Reviewed) (Reviewed) (Reviewed) (Audited)
1 Segment revenue [Total income]
Agency 17.15 2.41 16.36 19.56 53.10 80.82
Holding Company activities 23.48 65.68 24.64 89.16 149.63 177.36
Unallocated 4.15 - 0.61 4.15 0.61 0.84
Total income 44.78 68.09 41.61 112.87 203.34 259.02
2 Segment results [Profit / (loss) before tax]
Agency 12.38 (7.16) 3.1 5.22 24.07 (3.38)
Holding Company activities (3.83) (120.24) (2.06) (124.07) 92.86 82.10
Unallocated 4.15 - 0.62 4.15 0.62 0.84
Total Profit / (loss) before tax 12.70 (127.40) 1.67 (114.70) 117.55 79.56
3 Segment assets
Agency 15.06 4.18 21.10 15.06 21.10 14.05
Holding Company activities 4,334.52 3,453.09 3,705.49 4,334.52 3,705.49 3,576.12
Unallocated 94.81 100.37 70.14 94.81 70.14 91.92
Total assets 4,444.39 3,557.64 3,796.73 4,444.39 3,796.73 3,682.09
4 Segment Liabilities
Agency 17.69 29.51 8.27 17.69 8.27 28.32
Holding Company activities 1,051.06 173.85 330.76 1,051.06 330.76 184.32
Unallocated 22.62 18.51 13.82 22.62 13.82 14.88
Total liabilities 1,091.37 221.87 352.85 1,091.37 352.85 227.52
5 Capital employed [Segment assets - Segment liabilities]
Agency (2.63) (25.33) 12.83 (2.63) 12.83 (14.27)
Holding Company activities 3,283.46 3,279.24 3,374.73 3,283.46 3,374.73 3,391.80
Unallocated 72.19 81.86 56.32 72.19 56.32 77.04
Total capital employed 3,353.02 3,335.77 3,443.88 3,353.02 3,443.88 3,454.57

Agency includes investment banking; Holding Company activities comprise of development, managerial and financial support to the businesses of subsidiaries and investment
activities. Segment data for previous financial period has been reclassified to conform to current financial period's presentation.
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8 Standalone statement of assets and liabilities as at 30 September, 2020

(X in Crores)

As at As at
30 September 31 March
Particulars 2020 2020
(Reviewed) (Audited)

ASSETS
Financial assets
(a) Cash and cash equivalents 3.75 1.37
(b) Other bank balances 0.87 0.96
(c) Trade receivables 37.96 61.89
(d) Loans 859.97 0.67
(e) Investments 3,397.17 3,467.29
(f) Other financial assets 42.02 39.33
Sub-total - Financial assets 4,341.74 3,571.51
Non-financial assets
(a) Current tax assets (net) 62.03 61.86
(b) Deferred tax assets (net) 31.90 29.11
(c) Property, Plant and Equipment 0.69 0.84
(d) Intangible assets under development 1.00 0.92
(e) Other Intangible assets 1.54 1.68
(f) Other non- financial assets 5.49 16.17
Sub-total - Non-Financial assets 102.65 110.58
TOTAL ASSETS 4,444.39 3,682.09
LIABILITIES AND EQUITY
Financial liabilities
(a) Trade payables

(i) total outstanding dues of micro enterprises and

small enterprises - 0.09

(i) total outstanding dues of creditors other than micro

enterprises and small enterprises 5.77 8.03
(b) Debt securities 1,013.22 73.41
(c) Borrowings other than debt securities - 73.25
(d) Other financial liabilities 49.19 57.71
Sub-total - Financial liabilities 1,068.18 212.49
Non-financial liabilities
(a) Current tax liabilities (net) 19.80 6.98
(b) Provisions 0.94 0.91
(c) Other non-financial liabilities 245 7.14
Sub-total - Non-financial liabilities 23.19 15.03
Equity
(a) Equity share capital 89.00 88.95
(b) Other equity 3,264.02 3,365.62
Total Equity 3,353.02 3,454.57

TOTAL LIABILITIES AND EQUITY 4,444.39 3,682.09
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9 Standalone statement of cash flows for the half year ended 30 September 2020
(X in Crores)

Half year Ended

Particulars 30 September = 30 September

2020 2019
(Reviewed) (Reviewed)
A Cash flow from operating activities
(Loss) / profit before tax (114.70) 117.55
Adjustments for:
Depreciation and amortisation expenses 0.80 1.74
Expense on employee stock option plans 4.81 3.90
Impairment on financial instruments 45.19 1.32
Loss on sale of investments 120.13 -
Dividend income (52.65) (49.81)
Profit on sale of property, plant and equipment (0.02) (0.06)
Realised fair value gain on financial instruments - (13.77)
Unrealised fair value gain on financial instruments (0.05) (44.83)
Interest income (7.94) (7.34)
Finance costs 16.54 17.88
Operating cash flow before working capital changes 1211 26.58
Adjustments for:
Decrease in trade receivables 36.98 27.77
(Increase)/decrease in other financial assets (2.69) 10.73
Decrease/(Increase) in other non financial assets 10.67 (19.37)
Increase in derivative financial instruments - (1.56)
Decrease in trade payables (2.35) (1.72)
Decrease in other financial liabilities (8.52) (25.62)
Increase in provisions 0.03 0.40
Decrease in bank balances other than cash and cash 007 }
equivalents :
(Decrease)/increase in other non-financial liabilities (4.67) 1.23
Cash generated from operations 41.63 18.44
Income taxes refund / (paid) 3.53 (9.47)
Net cash generated from operating activities - A 45.16 8.97
B Cash flow from investing activities
Purchase of property, plant and equipment and intangibles (0.62) (2.08)
Proceeds from sale of property, plant and equipment 0.05 0.10
Sale of investments 383.75 24.18
Purchase of investments (479.11) (21.50)
Dividend on investments 52.65 49.81
(Increase)/decrease in loans (849.48) 38.75
Interest received 1.19 2.45
Net cash (used in) / generated from investing activities - (891.57) 91.71
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9 Standalone statement of cash flows for the half year ended 30 September 2020 (Continued)
 in Crores)
Half year Ended

30 September | 30 September

Particulars 2020 2019
(Reviewed) (Reviewed)
C Cash flow from financing activities

Proceeds from issue of shares including premium and share

o 1.83 5.42
application money
Proceeds from debt securities’ 939.81 -
Repayment of borrowings (other than debt securities)’ (76.31) (86.35)
Dividend paid - (26.65)
Finance costs (16.54) (3.10)
é‘let cash generated from / (used in) financing activities - 848.79 (110.68)
Net increase / (decrease) in cash and cash equivalents
(A+B+C) 2.38 (10.00)
Cash and cash equivalents as at the beginning of the period 1.37 11.00
Cash and cash equivalents as at the end of the period 3.75 1.00

1 Net figures have been reported on account of volume of transactions.
Above Cash Flow Statement has been prepared under the indirect method as set out in Ind AS 7 prescribed under the Companies Act (Indian Accounting
Standard) Rules, 2015 under the Companies Act, 2013.

10 The previous period/year figures have been regrouped/reclassified wherever necessary to conform to current period's/year's presentation.
11 The Standalone financial results will be available on the Company’s website - www.edelweissfin.com
On behalf of the Board of Directors
RASHESH

CHANDRAKANT
SHAH

by BASHESH CHANDRAKANT S

Rashesh Shah
Chairman
Mumbai, 30 October 2020.
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Independent Auditor’'s Report on the Quarterly and Year to Date Unaudited Standalone Financial Results
of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Requlations, 2015, as amended

Review Report to
The Board of Directors of
Edelweiss Financial Services Limited

1. We have reviewed the accompanying statement of unaudited standalone financial results of Edelweiss
Financial Services Limited (the “Company") for the quarter ended September 30, 2020 and year to
date from April 1, 2020 to September 30, 2020 (“Statement™), attached herewith, being submitted by
the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Reqgulations, 2015, as amended (the “Listing Requlations™).

2. This Statement, which is the responsibility of the Company's Management and approved by the
Company's Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34, (Ind AS 34) “Interim Financial Reporting”
prescribed under Section 133 of the Companies Act, 2013 as amended, read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility is to express
a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity"” issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

4. Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying Statement, prepared in accordance with the recognition and measurement
principles laid down in the aforesaid Indian Accounting Standards (‘Ind AS') specified under Section 133
of the Companies Act, 2013 as amended, read with relevant rules issued thereunder and other
accounting principles generally accepted in India, has not disclosed the information required to be
disclosed in terms of the Listing Reqgulations, including the manner in which it is to be disclosed, or that
it contains any material misstatement.

5. We draw attention to note 6 of the Statement, which describes the economic and social disruption as
a result of COVID-19 pandemic of the Company's business and financial metrics including the
Company's estimates of impairment of investments and other assets, which are highly dependent on
uncertain future developments. Our conclusion is not modified in respect of this matter.

For S.R. Batliboi & Co. LLP

Chartered Accountants

ICAI Firm Registration Number: 301003E/E300005
SH RAWAN ?ﬂlm‘/ signed by SHRAWAN BHAGWATI

BHAGWATI JALAN £ g
per Shrawan Jalan

Partner

Membership Number:102102
UDIN: 20102102AAAEJD1152

Place of Signature: Mumbai
Date: October 30, 2020

S.R. Batliboi & Co. LLP, a Limited Liability Partnership with LLP Identity No. AAB-4294
Read Office * 22 Camac <treet Rlack ‘R’ 2rd Floor Kolkata-700 016
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INDEPENDENT AUDITORS’ REPORT
To the Board of Directors of Edelweiss Financial Services Limited
Report on the abridged consolidated financial statements

1. The accompanying abridged consolidated financial statements of Edelweiss Financial Services Limited,
its subsidiaries and associate companies, comprise the abridged consolidated balance sheet as at March
31, 2018, the abridged consolidated Statement of Profit and Loss and abridged consolidated Cash Flow
Statement related for the year then ended together with the related notes, which we have signed under
reference to this report.

2. These abridged consolidated financial statements are derived from the consolidated audited financial
statements of the Company for the year ended March 31, 2018 prepared by the Company’s Management
in accordance with the accounting principles generally accepted in India, covered by our attached report
of even date to the Board of Directors of the Company, in which we have expressed an unmodified audit
opinion. Those consolidated financial statements and the abridged consolidated financial statements do
not reflect the effects of events that have occurred subsequent to the date of our report on those
consolidated financial statements.

3. The abridged consolidated financial statements do not contain all the disclosures required by Accounting
Standard (“AS”) 21 — ‘Consolidated Financial Statements’ and AS 23 — ‘Accounting for Investments in
Associates in Consolidated Financial Statements’, applied in the preparation of the audited consolidated
financial statements of the Company. Reading the abridged consolidated financial statements, therefore,
is not a substitute for reading the audited consolidated financial statements of the Company.

Management’s Responsibility for the Abridged Consolidated Financial Statements

4. The Company’s Management is responsible for the preparation of the abridged consolidated financial
statements in accordance with Rule 10 of the Companies (Accounts), Rules, 2014 (the “Rules”). The
Company’s Management (including Directors) are ultimately responsible for the designing, implementing
and maintaining internal control relevant to the preparation and presentation of the abridged consolidated
financial statements that are consistent with the audited consolidated financial statements and are free
from material misstatement, whether due to fraud or error; and also includes appropriate interpretation
and application of the relevant provisions of the Rules and the Act

5. The Company’s Management (including directors) are also responsible for ensuring that the Company
complies with the requirements of the Rules.

Auditors’ Responsibility

6. Our responsibility is to express an opinion on the abridged consolidated financial statements based on our
procedures, which were conducted in accordance with Standard on Auditing (SA) 810, ‘Engagements to
Report on Summary Financial Statements’, issued by the Institute of Chartered Accountants of India

Opinion

7. Inouropinion, the accompanying abridged consolidated financial statements are consistent, in all material
respects, with the audited consolidated financial statements of the Company as at and for the year ended
March 31, 2018 prepared in accordance with the requirements of Accounting Standard (“AS”) 21 —
‘Consolidated Financial Statements’ and AS 23 - ‘Accounting for Investments in Associates in
Consolidated Financial Statements’, and covered by our attached report of even date to the Board of
Directors of the Company, in accordance with the Rules.

Price Waterhouse Chartered Accountants LLP, 252, Veer Savarkar Marg,
Mumbai - 400 028
T: +91 (22) 66691500, F: +91 (22) 66547804 / 07

Registered office and Head office: Sucheta Bhawan, 11A Vishnu Digambar Marg, New Delhi 110 002

Price Waterhouse (a Partnership Firm) converted into Price Waterhouse Chartered Accountants LLP (a Limited Liability Partnership with LLP identity no: LLPIN AAC-5001)
with effect from July 25, 2014. Post its conversion to Price Waterhouse Chartered Accountants LLP, its ICAI registration number is 012754N/N500016 (ICAI registration
number before conversion was 012754N)
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Edelweiss Financial Services Limited
Report on the Abridged Consolidated Financial Statements
Page20f 3

Other Matters

8.

10.

We did not audit the financial statements of forty five subsidiaries whose financial statements reflect total
assets of Rs 149,945.85 million and net assets of Rs 27,403.25 million as at March 31, 2018, total revenue
of Rs. 28,178.06 million, net loss of Rs 1,776.13 million and net cash flows amounting to Rs 924.27 million
for the year ended on that date, as considered in the abridged consolidated financial statements. The
abridged consolidated financial statements also include the Group’s share of net profit of Rs. 51.48 million
for the year ended March 31, 2018 as considered in the abridged consolidated financial statements in
respect of four associate companies, whose financial statements have not been audited by us. These
financial statements have been audited by other auditors whose reports have been furnished to us by the
Management, and our opinion on the abridged consolidated financial statements insofar as it relates to the
amounts and disclosures included in respect of these subsidiaries and associate companies and our report
in terms of sub-section (3) of Section 143 of the Act insofar as it relates to the aforesaid subsidiaries and
associates, is based solely on the reports of the other auditors..

The abridged consolidated financial statements include the Group’s share of net loss of Rs. 12.07 million
for the period April 01, 2017 to August 22, 2017 as considered in the abridged consolidated financial
statements, in respect of one associate company whose financial statements have not been audited by us.
These financial statements are unaudited and have been furnished to us by the Management, and our
opinion on the abridged consolidated financial statements insofar as it relates to the amounts and
disclosures included in respect of the associate company and our report in terms of sub-section (3) of
Section 143 of the Act insofar as it relates to the aforesaid associate company, is based solely on such
unaudited financial statements. In our opinion and according to the information and explanations given
to us by the Management, this financial statement is not material to the Group.

The auditors of Edelweiss Tokio Life Insurance Company Limited (‘ETLICL’), a subsidiary of the Holding
Company, have reported that “ the actuarial valuation of liabilities for life policies in force and for policies
in respect of which premium has been discontinued but liability exists as at March 31, 2018 is the
responsibility of ETLICL’s appointed Actuary (‘the Appointed Actuary’). The actuarial valuation

of these liabilities for the life policies in force and for policies in respect of which premium has been
discontinued but liability exists as at March 31, 2018 has been duly certified by the Appointed Actuary and
in his opinion, the assumption for such valuation are in accordance with the guidelines and norms issued
by the Insurance Regulatory and Development Authority of India ( the ‘IRDAI’ or ‘Authority”) and the
Institute of Actuaries of India in concurrence with the Authority. The statutory auditors of ETLICL have
relied upon Appointed Actuary’s certificate in this regard for forming an opinion on the valuation of
liabilities for life policies in force and for policies in respect of which premium has been discontinued but
liability exists in financial statements of ETLICL”.

Our opinion on the abridged consolidated financial statements is not modified in respect of the above
matters with respect to our reliance on the work done and the reports of the other auditors and the financial
statements certified by the Management.
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Edelweiss Financial Services Limited
Report on the Abridged Consolidated Financial Statements
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11. The abridged consolidated financial statements of the Company, its subsidiaries and associate companies
as at March 31, 2017 and for the year then ended were audited by another firm of chartered accountants
who, vide their report dated May 17, 2017, expressed an unmodified opinion on those financial statements.

Our opinion is not modified in respect of this matter.

For Price Waterhouse Chartered Accountants LLP
Fi Registration Number: 012754N/N500016
Chixtered Accountants

Mumbai
May 03, 2018 Membership Number: 42190



Edelweiss Financial Services Limited

Edelweiss Financial Services Limited

Abridged Consolidated Financial Statements
for the year ended 31 March 2018



Edelweiss Financial Services Limited

Abridged Consolidated Balance Sheet as at 31 March 2018

(Statement containing salient features of Consolidated Balance Sheet as per proviso to Section 136(1) of the Companies Act, 2013
and Rule 10 of Companies (Accounts) Rules, 2014)

. . - As at As at
(Currency: indian rupees in millions) 31 March 2018 31 March 2017
[}
1 Shareholders’ funds
(a) Share_capital
Equity 915.50 832.57
12,309.13 10,224.20
A1} SecUTitiES I 29,373.39 13,460.15
Statutory reserves 6,248.99 4,785.07
General reserves 916.82 916.82
{v Surplus in statement of profit and loss (Refer note 2.14) 16.942.64 13,034.78
66,706.47 43,253.59
2 Share application money pending allotment (Refer note 2.4) 2508 40.94
3 Minority interest 10,892.78 9,584.56
a Non-current liabilities
(a) Long-term borrowings 2.7 1,69,874.07
{b) QOther long term liabilities ,200,27 3,061.42
{c) Long-term provisions 15.760.88 10,417.48
2,97.021.65 1,83,352.97
S Current liabilities
(a) Short-term borrowings 1,49,248.63 1,18.394.14
Trade ables
(i) ises and small enterprises - 1,50
(ii) 7! 20,852.14
() Other current liabilities 83.574.91 68,167.09
(d) Short-term provisions . 5.786.04 4,587.03
2,60,489.37 2.12.001.90
TOTAL - EQUITY AND LIABILITIES {1+2+3+4+5] 6.35.135.35 2,48.733.96
it ASSETS
6 Non-current assets
a)._ Fixed assets .
i) Property, Plant and Equipment {griginal cost less depreciation) 5,731.83 5.258.41
i) Intangible assets {original cost fess depreciation/amortisation) 1,384.61 1,109.53
iii) Capital work-in-progress 10 951.21
iv) __Intangibl ment _410.87 58.35
(b) Non-current investments (Refer note 2.12) <2 60,413.90
Lr a 1) ;3 2,109.09
R (d) . Long-term loans a 1,64,953.07 1,06,127.61
(e) Qther Non-Curr 71.913.89 8,365.64
2,49,136.63 1,84,393.74
7 Current assets
a) ___ Current investments (Refer note 2.12) 23,763.08 8,362.93
b) Stock-in-trade (Refer note 2.12) 1,61,919.70 1,06,524.04
c) Trade receivables 26,252.40 10,982.38
d) Cash and bank balances 39,258.82 26,181.91
{e) Short-term loans and advances 1L 94,867.79
{f) Qther current assets 26,249.67 16,921.17
38599872 =~ 2.63.840.22
TOTAL ASSETS (6+7) 6,35,135.35 4.48.233.96

The accompanying notes are an integral part of the Consolidated Financial Statements 1&2

Compiled from the audited consolidated financial statements of the Company referred to in our report dated 03 May 2018

Complete Balance Sheet, Statement of Profit and Loss, other statements and notes thereto prepared as per the requirements of Schedule Il to the Companies Act, 2013
are available at the Company's website - www.edelweissfin.com

This is the Abridged Consolidated Balance Sheet referred to in our report of even date

FoRgrice Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directors

Ch red Accountant
Fir

12754N / N500016

ﬁ—/QI MO L\\N\ N \Q((‘\

Russell | Parera esh Shah Himanshu Kaji
Partner Chairman, Managing Director & CEO Executive Director
Membership No/ 42190 DIN: 00008322 DIN: 00009438
‘a n B Rjgénazz//M/
Chief Financial Officer EVP & Company Secretary
Mumbai Mumbai

3 May 2018 3 May 2018



Edelweiss Financial Services Limited

Abridged Consolidated Statement of Profit and Loss for the year ended 31 March 2018

(Statement containing salient features of Consolidated Statement of Profit and Loss as per proviso to Section 136(1) of the
Companies Act, 2013 and Rule 10 of Companies (Accounts) Rules, 2014)

For the year ended For the year ended

(Currency: Indian rupees in millions) 31 March 2018 31 March 2017
| income
Revenue from operations
(a) Fee and commission income . 21,340.60 12,480.82
(b) Income from treasury 5,780.28 6,893.77
(c) Interest income . 50,740.86 41,015.44
(d) Premium from insurance business 6,188.92 4,258.92
(e) Other operating revenue 1,759.24 1,271.98
Net Revenue from operations 85,809.90 65,920.93
1] Other income 376.18 267.49
Il Total revenue (I+11) o 86,186.08 66,188.42
v Expenditure B
(a) Employee benefits expense 13,549.11 11,021.54
(b) Finance costs 35,295.22 28,096.99
(c) Depreciation and amortisation expenses 1,116.85 1,064.36
(d) Change in insurance policy liability 4,975.67. 4,263.32
(e) Other expenses 17,066.96 12,310.11
Total expenses 72,003.81 56,756.32
\ Profit before tax (11I-IV) 14,182,27 9,432.10
Vi Tax expense
(a) Current tax 5,583.57 4,565.64
(b} Minimum alternate tax (MAT) {316.30) (143.82)
(c) Deferred tax 331.25 (474.54)
Vil Profit for the year (V-VI) i 8,583.75 5,484.82
Vil Share in profit / (loss) of associate companies (net) ) 39,38 147.55
X Share of minority interest {278.17) {460.69)
X Profit for the year after minority interest (VII+Vill-IX} 8,901:3¢ 6,093.06
X! Earnings per share (%) (Face value X 1 each) (Refer note 2.3)
(a) Basic 10.11 7.26
{b) Diluted 9.80 6.92

The accompanying notes are an integral part of the Consolidated Financial Statements 1&2

Compiled from the audited consolidated financial statements of the Company referred to in our report dated 03 May 2018
This is the Abridged Consolidated Statement of Profit and Loss referred to in our report of even date

Price Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directors

ered Accountants
egistration No,: 012754N / N500016
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Russell | Parera sh Shah Himanshu Kaji
Partner Chairman, Managing Director & CEO Executive Director
Membership Ng# 42190 DIN: 00008322 DIN: 00009438
i -
S Ranganathan B Refiganathan
Chief Financial Officer EVP & Company Secretary
Mumbai Mumbai

3 May 2018 3 May 2018



Edelweiss Financial Services Limited

Abridged Consolidated Cash Flow Statement for the year ended 31 March 2018

(Statement containing salient features of Consolidated Cash Flow Statement as per proviso to Section 136(1) of the Companies
Act, 2013 and Rule 10 of Companies {Accounts) Rules, 2014)

. N For the year ended For the year ended
(Currency: Indian rupees in millions)

31 March 2018 31 March 2017
i Cash flow used in operating activities (1,11,374.88) (4,971.46)
il Cash flow used in investing activities {23,283.49) {43,359.74)
] Cash flow generated from financing activities B ) 1,48,346.29 51,123.60
IV Change in foreign exchange translation reserve (179.40) (131.84)
\ Net increase in cash and cash equivalents (1 + 11 + 11l + 1V) 13,508.52 2,824.24
VI Cash and cash equivalents at the beginning of the year S 10,503.62 7,579.38
VIl Cash and cash equivalents at the end of the year (Refer note 2.11) 24,012.14 10,503.62

The accompanying notes are an integral part of the Consolidated Financial Statements 18&2
Compiled from the audited consolidated financial statements of the Company referred to in our report dated 03 May 2018

This is the Abridged Consolidated Cash Flow Statement referred to in our report of even date

FonpPrice Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directors
Chared Accountants

FirmgRegistration WN / N500016
Russell | Parera sh Shah Himanshu Kaji
Partner Chairman, Managing Director & CEO Executive Director
Membership No.: DiN: 00008322 DiN: 00009438
/ g el
S Ranganathan 8 Reréanathan
Chief Financial Officer EVP & Company Secretary
Mumbai Mumbai

3 May 2018 3 May 2018
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REPORT OF THE INDEPENDENT AUDITOR ON THE ABRIDGED CONSOLDIATED IND AS
FINANCIAL STATEMENTS

To the Board of Directors of Edelweiss Financial Services Limited

The accompanying abridged consolidated Ind AS financial statements, which comprise the abridged
consolidated balance sheet as at March 31, 2019, the abridged consolidated statement of profit and
loss including consolidated other comprehensive income, abridged consolidated cash flow statement
and the abridged consolidated statement of changes in equity for the year then, and related select
explanatory notes ("the Abridged Consolidated Ind AS Financial Statements'), are derived from the
audited consolidated Ind AS financial statements of Edelweiss Financial Services Limited
(hereinafter referred to as "the Holding Company™), its subsidiaries (the Holding Company and its
subsidiaries together referred to as “the Group™), its assoclates and trusts as at and for the year
ended March 31, 2019. We expressed an unmodified audit opinion on those Consolidated Ind AS
Financial Statements in our report dated May 14, 2019.

The Abridged Consolidated Ind AS Financial Statements do not contain all the disclosures required
by the accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Companies Act, 2013 ("the Act™ read with the Companies {Indian
Accounting Standards) Rules, 2015. Reading the Abridged Consolidated Ind AS Financial
Statements, therefore, is not a substitute for reading the audited consolidated Ind AS financial
statements of the Group.

Management’s Responsibility for the Abridged Consolidated Ind AS Financial Statements

The Company'’s Board of Directors is responsible for the preparation of the Abridged Consolidated
Ind AS Financial Statements in accordance with the Accounting Standards specified under Section
133 of the Act, read with the Companies (Indian Accounting Standards), Rules, 2015 and accounting
principles generally accepted in India.

Auditor's Responsibility

Our responsibility is to express an opinion on the Abridged Consolidated Ind AS Financial Statements
based on our procedures, which were conducted in accordance with Standard on Auditing (SA) 810,
"Engagements to Report on Summary Financial Statements” issued by the Institute of Chartered
Accountants of India.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated Ind AS financial statements for the financiai year ended March 31,
2019 included in these Abridged Consolidated Ind AS Financial Statements. These matters were
addressed in the context of our audit of the consolidated Ind AS financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For
each matter below, our description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated
in our report. We have fulfilled the responsibilities described in the auditor's responsibilities for the
audit of the consolidated Ind AS financial statements section of our report, including in relation to
these matters. Accordingly, our audit included the performance of procedures designed to respond
to our assessment of the risks of material misstatement of the consolidated Ind AS financial
statements. The results of our audit procedures, including the procedures performed to address the
matters below, provide the basis for our audit opinion on the accompanying consolidated ind AS

$.R. Batlibot & Co. LLP, a Limited Liabitity Partnership with LLP Identity No. AAB-4294
Reqd, Qffice ; 22, Camac Street, Block ‘B’ 3rd Floor, Koikala-700 016
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Chartered Accountants

Key audit matters

| How our audit addressed the key audit matter

Transition to IND AS accounting framework (as described in note 28 of the Abridged

Consolidated Ind AS Financial Statements)

The abridged consolidated Ind AS financial
statements are the first financiail statements
the Group has prepared in accordance with Ind
AS. For periods up to and including the year
ended March 31, 2018, the Group prepared its
financial statements in accordance with
accounting standards notified under the
section 133 of the Companies Act 2013, read
with Rule 7 of the Companies (Accounts)
Rules, 2014 (Indian GAAP or previous GAAP).
Accordingly, for transition to Ind AS, the
Group has prepared consolidated Ind AS
financial statements which comply with Ind AS
applicable for periods ending on March 31,
2019, together with the comparative period
data as at and for the year ended March 31,
2018. In preparing these consolidated Ind AS
financial statements, the Group's opening
balance sheet was prepared as at April 1,
2017, the Group's date of transition to Ind AS.

The transition has invelved significant change
in .the Group’s policies and processes for
financial reporting, including generation of
supportable information and  applying
esfimates to inter alia determine impact of Ind
AS on accounting.

In view of the material impact and the
complexity of implementation of the Ind AS
framework and significance of the various
disclosure, the transition to Ind AS was of
particular importance for our audit as any
error could lead to material misstatement in
the preparation and presentation of the
Consolidated ind AS financial statements.

Our audit procedures included considering the
processes laid down by the management to
implement such transition combined with
procedures performed as foliows:

» We obtained management's assessment of
applicability of various accounting
standards under Ind AS and their impact on
the Group's financia! statements and read/
assessed the nature of the ind AS
adjustments based on the applicable Ind
AS and previous period accounting policies
prepared in accordance with IGAAP.

» We tested the exemptions taken by the
Group for first time adoption of Ind AS as
described in the financial statements.

e We tested the details of Ind AS
adjustments carried out by the Group as
described in the reconciliation of equity as
at the transition date and comparative
yvear end date reported under erstwhile
Indian GAAP to Ind AS and reconciliation of
the statement of profit and loss for the
comparative year end date reported under
erstwhile Indian GAAP to Ind AS.

+ Performed test of details by inspection of
contracts, documents and policies to
assess the Ind AS adjustments.

» We read the shareholding agreements and
other relevant documents to assess
control and return to the Group.

+ We assessed the disclosures with respect
to the transition in accordance with the
requirements of Ind AS 101 and other
applicable disclosures in the consolidated
Ind AS financial statement in accordance
with the requirements of relevant ind AS.

Impairment of receivables from financing and other business (as described in note 5.6, 11 and

11.1 of the Abridged Consolidated Ind AS Financial Statements)

The Group’s impairment provision for
receivables from financing business is based
on the expected credit loss approach laid down
under ind AS 109.

Cur audit procedures included considering the
appropriateness of the Group's accounting
policies for impairment of financial assets and
assessing compliance with Ind AS 109,

« We performed test of controls
classification of receivables into vapi

on
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Key audit matters

How our audit addressed the key audit matter

Under this approach, the management has
been required to exercise significant
judgement in areas such as;

« calculation of past default rates;

o assigning rating grades to loans for which
external rating is not available;

« calibrating exfernal ratings-linked
probability of default to align with past
defauit rates;

e applying macro-economic factors to arrive
at forward looking probability of default;
and

e significant assumptions regarding the

probability of various scenarios and
discounting rates for different Iloan
products.

In view of the high degree of estimation
involved in the process of
impairment provision and considering its
significance to the overall consolidated
financial statements, whereby any error or
omission in estimation may give rise to a
material misstatement of the consolidated Ind
AS financial statements, if is considered as a
key audit matter.

The impairment provision policy is presented
under significant accounting policies in the
consolidated Ind AS financial statements.

calculating -

stages through inspection of evidence and
re-performance of those controls.

s+ We performed tests of details, on a sample
basis and inspected the repayment
schedule from the underlying borrower
agreements and collections made on the
due dates which formed the basis of the
staging of loans.

» We assessed

e the Group's expected credit
provisioning methodology;

¢ the models used in determining the
impairment provision;

e the historical data and the external
rating considered for calculating the
default and loss given default rates;
and

¢ the key assumptions especially in
respect of the macro-economic factors
and discounting rates.

loss

e Performed analytical procedures by
determining various ratios or percentage
based measures to review overall
reascnableness of the estimate
determined by the management.

o We assessed the relevant disclosures made
in the consolidated Ind AS financial
statements in accordance with the
requirements of ind AS 109 and Ind AS
107.

IT Systems

The reliabitity and security of IT systems play
a key role in the financial reporting process of
the Group. The Group's key financial
accounfing and reporting processes are highly
automated, whereby any gaps in the IT control
environment could resuft in a material
misstatement of the financial accounting and
reporting records.

Therefore, the assessment of the general IT
controls and the application controls specific
to the accounting and preparation of financial
information is considered fo be a key audit
matter.

Our audit procedures assisted by our IT
specialists, included:

General IT controls: We tested the governance
and other higher controls operating over the IT
environment of the Group, including system
access and system change management. We
considered the controls over access rights
granted to applications relevant to financial
accounting and reporting sysiems and the
operating effectiveness of controls over
granting, and removal of access rights.

Application controls: We tested the design and
operating effectiveness of automated controls
critical to financial accounting and reporting.
For any identified deficiencies, tested the
design and operating effectiveness of
compensating controls and, where necessary,
extended the scope of our substantive audit
procedures.
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Key audit matters

| How our audit addressed the key audit matter

Valuation of Investments in Security Receipts (SR}
(as described in note 5.11 and 12 of the Abridged Consolidated Ind AS Financial Statements)

In the Group’s financial statemenis, total
investment in SR amounts fo Rs. 53,121.56
million as disclosed in the consolidated Ind AS
financial statements.

The fair value of SRs is determined through
discounted cash flow method which invelves
management judgement using level 3 inputs
such as projection of future cash flows and
expenses.

The management has also involved credit
rating agencies for valuation of SRs.

Considering that fair valuation of investments
is significant to overall financial statements
and the degree of management’s judgement
involved in the estimate, any error in the
estimate could lead to material misstatement
in the financial statements. Therefore, it is
considered as a key audit matter.

Our audit procedures included an
assessment of internal controls over
measurement of fair value and evaluating
the methodologies, inputs, judgments
made and assumptions used by
management in determining fair values.

We evaluated rationale of the models and

accounting treatment applied. We
compared observable inputs against
independent sources and externally

-available market data for sample cases.

We compared the rating provided by
independent rating agencies with fair
valuation determined by the Group.

We have assessed the presentation of
investments in SR and fair valuation for
compliance with accounting standard.

Opinion

In our opinion, the Abridged Consolidated Ind AS Financial Statements derived from the audited
consolidated financial statements of the Group as at and for the year ended March 31, 2019 are a
fair summary of those financial statements, in accordance with the Accounting Standards specified
under Section 133 of the Act, read with the Companies (indian Accounting Standards) Rules, 2015
and accounting principles generally accepted in india.

Other Matters

a)

b)

TS

e

\‘ [:!:5“\ \\t‘: '

The actuarial valuation of liabilities of Edelweiss Tcokio Life Insurance Company Limited (ETLIFE)
for life policies in force and for policies in respect of which premium has been discontinued but
liability exists as at March 31, 2019, March 31, 2018 and April 1, 2017, is the responsibility of
ETLIFE's appointed Actuary. The actuarial valuations of these liabilities for life policies in force
and for policies in respect of which premium has been discontinued hut fiability exists as at
March 31, 2019, March 31, 2018 and April 01, 2017, has been duly certified by the ETLIFE's
appointed Actuary and in his opinion, the assumptions for such valuation are in accordance with
Ind AS 104 “insurance Contracts”, the guidelines and norms issued by the Insurance Regulatory
and Development Authority of India ({IRDAD and the Institute of Actuaries of India in
concurrence with IRDAI. The auditors of ETLIFE have relied upon the ETLIFE's Appointed
Actuary's certificate for expressing their opinion in this regard.

The actuarial valuation of liabilities of Edelweiss General Insurance Company Limited (EGICL)
for Incurred But Not Reported and Incurred But Not Enough Reported claims of EGICL as at
March 31, 2019 and March 31, 2018 is the responsibility of EGICL's Appointed Actuary. The
actuarial valuations of these liabilities has been duly certified by the EGICL's appointed Actuary
and in his opinion, the assumptions for such valuation are in accordance with ind AS 104

‘,,Q\&_QQ‘?\.\'\{Insurance Contracts”, the guidelines and norms issued by the IRDAI and the Institute of
S5 EECOAN
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c)

&)

e)
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Actuaries of India in concurrence with IRDAI. The auditors of EGICL have relied upon the EGICL's
appointed Actuary’s certificate for expressing their opinion in this regard.

We did nof audit the financial statements and other financial information, in respect of 39
subsidiaries, whose ind AS financiaf statements inciude total assets of Rs, 1,51,057.21 million
as at March 31, 2019, and total revenues of Rs. 27,493.31 million and net cash outflows of Rs.
1,630.45 million for the year ended on that date are considered in these Abridged Consolidated
ind AS Financial Statements. These Ind AS financial statement and other financial information
have been audited by other auditors, which financial statements, other financial information
and auditor’s reports have been furnished to us by the management. Our opinion on the
Abridged Consolidated ind AS Financial Statements, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries and our report in terms of sub-sections (3)
of Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries is based solely on
the report(s) of such other auditors.

We did not audit the financial statements and other financial information and Ind AS
adjustments inrespect of one subsidiary, whose Ind AS financial statements include total assets
of Rs. 30.20 million as at March 31, 2019 and total revenues of Rs Nil million and net cash
inflows of Rs. 1.01 million for the year ended March 31, 2019 are considered in these Abridged
Consolidated Ind AS Financial Statements. These Ind AS financial statement and other financial
information have been certified by the management. Our opinion on the Abridged consolidated
Ind AS Financial Statements, in so far as it relates to the amounts and disclosures included in
respect of these subsidiary and our report in terms of sub-sections (3} of Section 143 of the
Act, in so far as it relates to the aforesaid subsidiary is based solely on the management
certified financial statement and other financial information,

We did not audit the Ind AS adjustment in respect of one associate, whose share of net profit of
Rs. 41.99 million for the period April 01, 2018 to November 28, 2018 as considered in these
Abridged Consclidated ind AS Financial Statements. These Ind AS financial statement and other
financial information have been certified by the management. Our opinion on the Abridged
Consolidated Ind AS Financial Statements, in so far as i relates to the amounts and disclosures
included in respect of one associate and our report in terms of sub-sections (3) of Section 143
of the Act, in so far as it relates to the aforesaid associate is based solely on the management
certified financial statement and other financial information.

We did not audit the Ind AS adjustment in respect of 38 subsidiaries, whose Ind AS financial
statements include total assets of Rs. 1,54,765.11 million as at March 31, 2018, and total
revenues of Rs. 30,190.62 million and net cash inflows of Rs. 1,069.71 million for the year
ended on that date are considered in these Abridged Consolidated Ind AS Financial Statements.
These Ind AS financial statement and other financial information have been audited by other
auditors, which financial statements, other financial information and auditor's reports have
been furnished to us by the management. Our opinion on the Abridged consolidated Ind AS
Financial Statements, in so far as if relates to the amounts and disclosures included in respect
of these subsidiaries and our report in terms of sub-sections (3) of Section 143 of the Act, in s0
far as it relates to the aforesaid subsidiaries is based solely on the report(s) of such other
auditors.

We did not audit the Ind AS adjustment in respect of one associate, whose share of net profit of
Rs. 0.01 million for the year ended March 31, 2018 is considered in these Abridged
Consolidated ind AS Financial Statements. These ind AS financial statement and other financial
information have been audited by other auditors, which financial statements, other financial
information and auditor's reports have been furnished to us by the management, Our opinion
on the Abridged consolidated Ind AS Financial Statements, in so far as it relates to the amounts
nd disclosures included in respect of one associate and our report in terms of sub-sections (3)
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h)

k)

of Section 143 of the Act, in so far as it relates to the aforesaid associate is based solely on the
report of such other auditor.

We did not audit the financial statements and other financial information and Ind AS
adjustments in respect of one subsidiary, whose Ind AS financial statements include total assets
of Rs. 18.79 million as at March 31, 2018 and total revenues of Rs. 7.19 million and net cash
inflows of Rs. 14.18 million for the year ended March 31, 2018 are considered in these Abridged
Consolidated Ind AS Financial Statements. These Ind AS financial statement and other financial
information have been certified by the management. Our opinion on the Abridged consolidated
Ind AS Financial Statements, in so far as it relates to the amounts and disclosures included in
respect of these subsidiary and our report in terms of sub-sections (3) of Section 143 of the
Act, in so far as it relates to the aforesaid subsidiary is based solely on the management
certified financial statement and other financial information.

We did not audit the Ind AS adjustment in respect of one associate, whose share of net loss of
Rs. 12.08 million for the perlod April 1, 2017 to August 22, 2017 as considered in these
Abridged Consolidated Ind AS Financial Statements. These Ind AS financial statement and other
financial information have been certified by the management. Our opinion on the Abridged
Consolidated Ind AS Financial Statements, in so far as it relates to the amounts and disclosures
included in respect of an associate and our report in terms of sub-sections (3) of Section 143
of the Act, in so far as it relates to the aforesaid associate is based solely on the management
certified financial statement and other financial information.

We did not audit the Ind AS adjustment in respect of 36 subsidiaries, whose Ind AS financial
statements include total assets of Rs. 1,15,274.85 million as at opening balance sheet date
April 01, 2017 are considered in these Abridged Consolidated Ind AS Financial Statements.
These Ind AS financial statement and other financial information have been audited by other
auditors, which financial statements, other financial information and auditor’s reports have
been furnished to us by the management. Our opinion on the Abridged consolidated Ind AS
Financial Statements, in so far as it relates to the amounts and disclosures included in respect
of these subsidiaries and our report in terms of sub-sections (3) of Section 143 of the Act, in so
far as it relates to the aforesaid subsidiaries is based solely on the report(s) of such other
auditors.

We did not audit the financial statements and other financial information and Ind AS
adjustments in respect of 4 subsidiaries, whose Ind AS financial statements include total assets
of Rs. 620.22 million as at opening balance sheet date April 01, 2017 are considered in these
Abridged Consolidated Ind AS Financial Statements. These Ind AS financial statement and other
financial information have been certified by the management. Our opinion on the Abridged
consolidated Ind AS Financial Statements, in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries and our report in terms of sub-sections (3) of Section
143 of the Act, in so far as it relates to the aforesaid subsidiaries is based solely on the
management certified financial statement and other financial information.

The comparative consolidated financial information of the Group for the year ended March 31,
2018 and the transition date opening balance sheet as at April 01, 2017 are considered in these
Abridged Consolidated Ind AS Financial Statements, are based on the previously issued
statutory financial statements prepared in accordance with accounting principles generally
accepted in India including the Accounting Standard specified under Section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014, audited by the predecessor auditors
whose report for the year ended March 31, 2018 and March 31, 2017 dated May 3, 2018 and
May 17, 2017 respectively expressed an unmodified opinion on those financial statements, as
adjusted for the differences in the accounting principles adopted by the Group on transition to

the Ind AS, which have been audited by us. =
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Our opinion above on the Abridged consolidated Ind AS financial statements, and our report on Other
Legal and Regulatory Requirements below, is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors and the financial
statements and other financial information certified by the management.

For S.R. Batliboi & CO. LLP

Chartered Accountants @ & Cb})b
ICAI Fitm Registration Number: 301003E/E300005 (, Q}Jﬁ \\\.\3;\;;_\
. \( o))
S N

per Shrawan Jalan \"\\"(;’i’m ~ ’ /

Partner \\:‘;.;lr—[{--f -
Membership Number: 102102

Place: Mumbai @

Date: May 14, 2019
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Edelweiss Financial Services Limited

Abridged consolidated balance sheet as at 31 March 2019
(Statement containing salient features of Consolidated Balance Sheet as per proviso to Section 136(1) of the Companies Act, 2013
and Rule 10 of Companies (Accounts) Rules, 2014}

{Currency: indian rupees in millions} Note March 31, 2019 March 31, 2018 April 01, 2017
ASSETS
Financiai assets

{a} _Cash and cash equivalents 8 31,158.21 24,080.96 10,390.15
{b} _Bank balances other than cash and cash equivalents 9 33,396.05 21.536.82 27,184.89
{c) _ Derivative financial instruments 1,940.90 8,577.89 1,416.70
{d} __Stock in trade {Securities held for trading) 10 39,136.56 4798124 39,040.00
{e} Trade Receivables 27,540.06 30.093.36 13,989.35
() Loans 11 3,84,083.10 3,84,390.66 2.68,581.59
{1, Investments 12 87,996.47 7887141 58,154.28
{h)  Other financial assets 9.998.51 9.805.14 8.344.85
e ssets 6,15,243.96 5,05,337.48 4.27,101.81
Non-financial assets
{a} __Inventories 1,691.32 1.429.06 2.687.50
thi__ Relnsurance assels 2,886.19 2.490.31 2.035.69
{¢} _ Current Lax assets (net} 4,326.64 5.099.77 4,171.93
4,905.87 5.950.30 4,.928.61
3,144.51 1.772.79 3,487.89
5,477.86 5,767.66 5,300.43
: _..102.34 873 £10.03
I bie assets under development . .333.90 412.92 399.54
(i) Goodwill 1,742.72 1,543.85 1,571.72
{ii.. . Other Intangible assets 2,282,58 1,468.78 1.102.72
{k}___Other non- financial assets 3,296.95 3,590.51 2,219.36
i 30,191.48 23.534.68 28,465.41
6,45.435.44 5,34 872.16 4,55 567,22
3,929.51 999.20 848.93
ib}__Trade Payables
all enterprises 27 4.10 2.90 1.50
enterprises and small enterprises 15,748.73 15911.73 20,642.58
45.61 55.06 18.74
{d).. Debt securities 13 2,45,910.48 2.49.385.48 2.19,698.75
-Ael.... Borrawings (other than debi securities 14 1,94,352.61 2.13,895.33 1.14,572,24
{f).. Deposits 1,436.76 3,412.15 553.16
_{g)___Subordinated Liabilities 15 23,676.58 22,947.95 13,188.75
fi I 32,401.01 22 841.66 12,378.86
5,19,505.39 5,29.451.56 3,82,004.51
Nan-financial abilities
{a)__Current tax liabilities (net) 1.435.14 2.059.19 1,206.42
{b}__ Provisions : 327.71 903.78 1.265.06
Ac) . Palicyholders' Habilitias ..24,492.79 16,538.04 11,225.05
{d}  Deferre abilities (net} 2,532.70 166392 1,086.61
el Other non-financial liabilities 9,991.80 599297 4,692.83
Jotal no ial liabilities 38,780.14 272.1357.90 19.475.97
TOTAL LIABILITIES 55828553 5.56.609.46 4,01,480.48
LEQUITY, :
{a)___Equity Share capital ... B87.77 870.60 187.67
{B)._. Other equity 75.882.03 £7.962.67 44,020.44
Eauity atiributable to owners of the parent .. 16,769.80 68.,833.27 44,808
Equity attributable to Non-Controlling Interests 10,380.11 9,429.43 9,278.63
TOTAL EGUITY 87,149.91 8262 70 54,086, 74
TOTAL LIABILITIES AND EQUITY 6.45.435.44 5,34 872.16 4,55 567.22

The accompanying notes are an integral part of the abridged Consolidated Financial Statements.

Compiled from the audited consolidated financial statements dated 14 May 2019

Complete Balance Shest, Statement of Profit and Loss, other statements and rotes thereto prepared as per the requirements of Scheduie 1l to the Companies Act, 2013 are available 3t the
Company's website - www.edebweissfin.com

As per our report of even date attached.
For S. R. Batliboi & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants

ICAl Firms Registration Number: 301003E/E300005

l'\w::. W & ﬁ

per Shrawan Jatan

L wdhass MQT

Himanshu Kaji

Partner irman, Managing Director & CEQ Executive Director
Membership No: 102102 DIN: 00008322 DIN : 00009438

S Ranganathan B R?ré%athan

Chief Financial Officer EVP & Company Secretary
Mumbai May 14, 2019 \V Mumbai May 14, 2019




Edelweiss Financial Services Limited

Abridged consolidated statement of profit and loss for the year ended 31 March 2019
(Statement containing salient features of Consolidated Statement of Profit and Loss as per proviso to Section 136{1} of the
Companies Act, 2013 and Rule 10 of Companies (Accounts) Rules, 2014)

For the year ended 31 For the year ended 31

{Currency: Indian rupees in millions} Note March 2019 March 2048
Revenue from operations ; e
Interest income 18 i 99,118.43 50,391.92
Dividend Income 2,270.66 2,739.89
Fee and commission income 19 21,333.64 21,384.52
Net gain on fair value changes! 20 ; 9,238.92 6,476.71
Premium from insurance business (net} €,840.42 6,011.67
Other operating revenue 1,136.35 1,732.48
_Total revenue from operations 1,07,938.42 88,737.19
QOther income 837.12 471.23
Jotal income 1,08,775.54 85,208.42
Expenses 3
Finance costs 21 47,183.92 38,763.28
22 : 4,848.96 6,256.63
> 16,499.89 13,742.26
Depreciation and amortization expenses : 1,316,433 1.835.95
Change in insurance policy liabllity - actuarial 7.279.28 4,692.59
Policy benefits paid 624,60 695,68
Other expenses 13,83%.45 10,520./5
s ....91,380.43 78,707.24
share in profit / {loss] of associates and tax 17,395.11 13,501.18
g 2 in profit / {loss) of associates 41.99 {12.07)
Profit before tax b 17,437.10 13,489.11
Tax expense: o :
Current tax 6,548,606 5.406,04
Deferred tax and Minimum alternate tax [MAT) _.&44.75 (287.47)
Profit for the year 10,443,689 8,370.54
QOther Comprehensive Income ;
(A)
{i} ftems that will not be reclassified to profit or loss Re-measurements of the defined {25.89) 25.64
benefit plans;
{ii} income tax relating to items that will not be reclassified to profit or loss 4.04 {4.03)
Subtotal {A) ; {21.85) 21,61
{8)
{1 Items that will be reclassified to profit or loss
Debt Instruments through Other Comorehensive Income 440.50 {366.786)
Exchange differences in translating the financial statements of foreign operations 154.70 21.60
(i) Income tax relating to items that will be reclassified to profit or loss : = 5
.Subtotal (8] 595.20 {345.16)
Other Comprehensive Income {A+8) 573.35 (323.55)
Jotal Comprehensive Income 11,017.04 8.046.99
Profit for the year attributable to: ?
Owners of the parent 9,951.66 8,631.83
Non-contrailing interests 492.03 (261.29)
Other Comprehensive income for the year attributable to:
Owners of the parent 384.13 {156.50)
Non-cantrolling interests 189.22 {167.05)
Total Comprehensive Income for the year attributable to: :
Qwners of the parent 10,335.79 847533
Non-controlling interests ... 68125 (428,34)
16
11.28 10.46
11.09 10.12

" includes income on purchasad or originated credit impaired assets
The accompanying notes are an integral part of the Abridged Consolidated Financial Stataments
Compited from the audited consolidated financial statements dated 14 May 2019

As per our report of even date attached.

For 5. R. Batliboi & Co. LLP For and on behalf of the Board of Directors
“hartered Accountants

ICALFirms Registration Number: 301003E/E300005..

moathue N

Shesh Shah Himanshu Kaji

per Shrawan Jalan
Partner Chairman, Managing Director & CEO Executive Director
Membership No: 102102 DIN: 00008322 DIN : 00009438
5 Ranganathan 8 Rjg)ézathan
\v Chief Financial Officer EVP & Company Secretary

Mumbai May 14, 2019 Mumbai May 14, 2019
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Edelweiss Financial Services Limited

Abridged consolidated cash flow statement

(Statement containing salient features of Consolidated Cash Flow Statement as per proviso to Section 136{1) of the Companies
Act, 2013 and Rule 10 of Companies {(Accounts) Rules, 2014)

. R For the year ended For the year ended
{Currency: Indian rupees in millions)

31 March 2019 31 March 2018
Net cash generated from/{used in) operating activities {A) 51,880.95 {1,29,687.34})
Net cash generated from/{used in) investing activities (B) (12,700.78) {5,302.00)
Net cash generated from/{used in) financing activities (C) {32,102.92] 1,48,680.15
Net increase in cash and cash equivalents (A+B+C)} 7,077.25 13,630.81
Cash and cash equivalents as at the beginning of the year : 24,080.96 10,390.15
Cash and cash equivalents as at the end of the year - 31,158.21 24,080.96

Notes:
Lonsolidated cash flow statement has been prepared as per indirect method, as prescribed under the notified account ng standard.

As per our report of even date attached.

For 5. R. Batliboi & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants

ICAl Firms Registration Number: 301003E/E300005

h v T o

M&LN«N[ '

per Shrawan Jalan i VA Ra%ffesh Shah fmanshu Kaji
Partner ff&<! 1 » Chairman, Managing Director & CEQ Executive Director
Membership No: 102102 fsl paUMBAL Jxf DIN: 00008322 DIN : 00009438
N\Frr e S e 77/““/
= S Ranganathan Bzaganathan
d Chief Financial Officer EVP & Company Secretary

Mumbai May 14, 2019 Mumbai May 14, 2019




Edelweiss Financial Services Limited

Abridged Consolidated Financial Statements
for the year ended 31 March 2020
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REPORT OF THE INDEPENDENT AUDITOR ON THE ABRIDGED CONSOLIDATED IND AS
FINANCIAL STATEMENTS

To the Board of Directors of Edelweiss Financial Services Limited

The accompanying abridged consolidated Ind AS financial statements, which comprise the abridged consolidated balance sheet
as at March 31, 2020, the abridged consolidated statement of profit and loss including consolidated other comprehensive
income, abridged consolidated cash flow statement and the abridged consolidated statement of changes in equity for the year
then, and related select explanatory notes (“the Abridged Consolidated Ind AS Financial Statements”), are derived from the
audited consolidated Ind AS financial statements of Edelweiss Financial Services Limited (hereinafter referred to as “the Holding
Company”), its subsidiaries and trusts (the Holding Company, its subsidiaries and trusts together referred to as “the Group”) as
at and for the year ended March 31, 2020. We expressed an unmodified audit opinion on those Consolidated Ind AS Financial
Statements in our report dated July 04, 2020.

The Abridged Consolidated Ind AS Financial Statements do not contain all the disclosures required by the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the Companies Act, 2013 (“the
Act”) read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. Reading the Abridged Consolidated Ind AS
Financial Statements, therefore, is not a substitute for reading the audited consolidated Ind AS financial statements of the Group.

Management’s Responsibility for the Abridged Consolidated Ind AS Financial Statements

The Company’s Board of Directors is responsible for the preparation of the Abridged Consolidated Ind AS Financial Statements in
accordance with the Accounting Standards specified under Section 133 of the Act, read with the Companies (Indian Accounting
Standards), Rules, 2015, as amended and accounting principles generally accepted in India.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Abridged Consolidated Ind AS Financial Statements based on our procedures,
which were conducted in accordance with Standard on Auditing (SA) 810, “Engagements to Report on Summary Financial
Statements” issued by the Institute of Chartered Accountants of India.

Emphasis of Matter

We draw attention to Note 29 to the Abridged Consolidated Ind AS Financial Statements, which describes the economic and
social disruption as a result of COVID-19 pandemic of the Group’s business and financial metrics including the Group’s estimates
of impairment of loans, financial assets, investments, investment in properties, intangible assets (including goodwill) which are
highly dependent on uncertain future developments. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated
Ind AS financial statements for the financial year ended March 31, 2020 included in these Abridged Consolidated Ind AS Financial
Statements. These matters were addressed in the context of our audit of the consolidated Ind AS financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For each matter below, our
description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our report. We have fulfilled
the responsibilities described in the auditor’s responsibilities for the audit of the consolidated Ind AS financial statements section
of our report, including in relation to these matters. Accordingly, our audit included the performance of procedures designed to
respond to our assessment of the risks of material misstatement of the consolidated Ind AS financial statements. The results of
our audit procedures, including the procedures performed to address the matters below, provide the basis for our audit opinion
on the accompanying abridged consolidated Ind AS financial statements.
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REPORT OF THE INDEPENDENT AUDITOR ON THE ABRIDGED CONSOLIDATED IND AS

FINANCIAL STATEMENTS (Continued)

Key audit matters

| How our audit addressed the key audit matter

Impairment of receivables from financing and other business (as described in note 5.6, 11, 11.1 & 12 to the Abridged

Consolidated Ind AS Financial Statements)

The Group’simpairment provision for receivables from financing
business is based on the expected credit loss approach laid
down under Ind AS 109.

Ind AS 109 requires the Group to provide for impairment of
its financial assets as at the reporting date using the expected
credit loss (ECL) approach. ECL involves an estimation of
probability-weighted loss on financial instruments over their
life, considering reasonable and supportable information
about past events, current conditions and forecasts of future
economic conditions which could impact the credit quality of
the Group’s financial assets (loan portfolio).

In the process, a significant degree of judgement has been
applied by the management for:

a)  Staging of financial assets (i.e. classification in ‘significant
increase in credit risk’ (“SICR”) and ‘default’ categories);

b)  Calculation of past default rates

) Assigning rating grades to customers for which external
rating is not available

d) Calibrating external ratings-linked probability of default
to align with past default rates

e)  Applying assumptions regarding the probability of
various scenarios and discounting rates for different loan
products

f) Grouping of the loan portfolio under homogenous
pools in order to determine probability of default on a
collective basis;

g) Estimation of management overlay for macro-economic

factors which could impact the credit quality of the loans.

Pursuant to the Reserve Bank of India circulars dated March
27, 2020 and May 23, 2020, issued as part of the COVID-19
Regulatory Package (“RBI circular”), allowing lending
institutions to offer moratorium to borrowers on payment of
instalments falling due between March 01, 2020 and August
31, 2020, the Group has extended moratorium to its borrowers
in accordance with its respective subsidiary’s Board approved
policy.

In subsidiary companies’ management’s view and considering
the guidance provided by the Institute of Chartered Accountants
of India, providing moratorium to borrowers at a mass scale,
based on RBI directives, by itself is not considered to result in a
SICR for such borrowers.

The audit procedures, including those reported in the auditor’s
report of respective subsidiary companies, comprised the
following:

a)  Obtained and read the financial statements of respective
subsidiary companies to assess whether their accounting
policies and disclosure for impairment of financial assets
are included in the Abridged consolidated Ind AS financial
statements of the Group.

Read and assessed the accounting policy for impairment
of financial assets and its compliance with Ind AS 109 and
the governance framework approved by the respective
subsidiary company’s Board of Directors pursuant to
Reserve Bank of India guidelines issued on March 13,
2020, as applicable.

c) Read and assessed the respective subsidiary company’s
policy with respect to moratorium pursuant to the RBI
circular and tested the implementation of such policy on
a sample basis.

d)  Tested the operating effectiveness of the controls for
staging of loans based on their past-due status. Tested
samples of performing (stage 1) loans to assess whether
any loss indicators were present requiring them to be
classified under stage 2 or 3.

Performed test of details of the inputs used in the ECL
computation, on a sample basis.

Tested assumptions used by the respective subsidiary
company’s management in determining the overlay for
macro-economic factors (including COVID-19 pandemic).

Tested the arithmetical accuracy of computation of
ECL provision performed by the respective subsidiary
companies.

Assessed disclosures included in the standalone Ind
AS financial statements of the respective subsidiary
Companies in respect of expected credit losses including
the specific disclosures made with regards to the
management’s evaluation of the uncertainties arising
from COVID-19 and its impact on ECL estimation

Edelweiss Annual Report 2019-20 | 139



REPORT OF THE INDEPENDENT AUDITOR ON THE ABRIDGED CONSOLIDATED IND AS

FINANCIAL STATEMENTS (Continued)

Key audit matters

How our audit addressed the key audit matter

The Group has recorded a management overlay as part of
its ECL, to reflect among other things an increased risk of
deterioration in macro-economic factors caused by COVID-19
pandemic. Given the unique nature and scale of the economic
impact of this pandemic, and its timing being close to the year-
end, the management overlay is based on various uncertain
variables, which could result in actual credit loss being different
than that being estimated.

In view of such high degree of management’s judgement
involved in estimation of ECL, accentuated by the COVID-19
pandemic, it is considered as a key audit matter.

IT systems and controls

The reliability and security of IT systems play a key role in
the financial reporting process of the Group. The Group’s
key financial accounting and reporting processes are highly
automated, whereby any gaps in the IT control environment
could result in a material misstatement of the financial
accounting and reporting records.

Therefore, the assessment of the general IT controls and the
application controls specific to the accounting and preparation
of financial information is considered to be a key audit matter.

The audit procedures assisted by our IT specialists, including
those reported in the auditor’s report of respective subsidiary
companies, comprised the following:

a)  Tested the design and operating effectiveness of the
Company’s IT access controls over the information
systems that are important to financial reporting and
various interfaces, configuration and other identified

application controls.

b)  Tested IT general controls (logical access, changes
management and aspects of IT operational controls).
This included testing requests for access to systems were

reviewed and authorized.

c) Tested the periodic review of access rights. Also tested
requests of changes to systems for approval and

authorization.
d) In addition to the above, tested the design and operating
effectiveness of certain automated controls that were
considered as key internal controls over financial
reporting.
e) Tested the design and operating effectiveness of
compensating controls in case deficiencies were
identified and, where necessary, extended the scope of

our substantive audit procedures.
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REPORT OF THE INDEPENDENT AUDITOR ON THE ABRIDGED CONSOLIDATED IND AS

FINANCIAL STATEMENTS (Continued)

Key audit matters

| How our audit addressed the key audit matter

Valuation of Investments in Security Receipts (SR) for Edelweiss Assets Reconstruction Company Limited (as described in note
5.11 and 12 to the Abridged Consolidated Ind AS Financial Statements)

In the Group’s financial statements, total investment in SR
amounts to Rs. 42,646.81 million as disclosed in the Abridged
Consolidated Ind AS Financial Statements.

These investments are classified as fair value through the profit
and loss. Inaccordance with Ind AS 113 Fair Value measurement
(Ind AS 113), the objective of a fair value measurement is to
estimate the price at which an orderly transaction to sell the
asset or to transfer the liability would take place between
market participants at the measurement date under current
market conditions.

The fair value of SRs is determined through discounted cash
flow method which involves management judgement using
level 3 inputs such as projection of future cash flows and
expenses.

Further, the recoverability from the underlying assets of
SRs could be impacted due to the COVID-19 situation. The
management has done an assessment to ascertain future
recoverability estimates of the underlying assets. In making
these assessments, the management has used several
estimates, assumptions and sources of information (both
internal and external) available as at the date of these financial
statements. These assumptions, estimates and information
used by the management have an inherent uncertainty of the
impact of COVID-19 and the actual results may differ from the
estimates and assumptions made.

Given fair valuation of investments is significant to overall
financial statements and the degree of management’s
judgement involved in the estimate and uncertainty of impact
of COVID-19 on the recoverability of the SRs, any error in the
estimate could lead to material misstatement in the abridged
consolidated Ind AS financial statement of the Group financial,
we have considered this areas as key audit matter.

The audit procedures, including those reported in the auditor’s
report of a subsidiary company, comprised the following:

Obtained and read the financial statements of a
subsidiary Company to identify whether accounting
policies and disclosure for valuation of Investments in
Security Receipts and its compliance with Ind AS 109
are included in the to the Abridged Consolidated Ind AS
Financial Statements of the Group.

a)

Audit procedures included an assessment of internal
controls over measurement of fair value and evaluating
the methodologies, inputs, judgments made and
assumptions used by management in determining fair
values.

c) Tested the operating effectiveness of the controls for the

purpose of fair valuation of security receipts.
d)  Evaluated rationale of the models and accounting
treatment applied. Compared observable inputs against
independent sources and externally available market

data for sample cases.

Performed testing on a sample basis of key inputs as
mentioned above to validate the reasonableness of the
input values.

Involved our valuation experts for the process
understanding of the valuation process and test the fair
valuation of sample cases.

Compared the rating provided by independent rating
agencies with fair valuation determined by the Company.

Understood the management’s assessment process
to ascertain the impact of COVID-19 on the future
recoverability estimates of the SRs along with key inputs
used and judgements made. On a sample basis tested the
assumptions and inputs used for this assessment with the
help of our valuation experts. The future recoverability
estimates are subject to significant uncertainty and
the actual results may vary from the assumptions and
estimates as events unfold.

Assessed disclosures included in the standalone Ind AS
Financial Statements a subsidiary Company with respect

to such fair valuation.
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REPORT OF THE INDEPENDENT AUDITOR ON THE ABRIDGED CONSOLIDATED IND AS
FINANCIAL STATEMENTS (Continued)

Opinion

In our opinion, the Abridged Consolidated Ind AS Financial Statements derived from the audited consolidated Ind AS financial
statements of the Group as at and for the year ended March 31, 2020 are a fair summary of those financial statements, in
accordance with the Accounting Standards specified under Section 133 of the Act, read with the Companies (Indian Accounting
Standards) Rules, 2015 and accounting principles generally accepted in India.

Other Matters

(a)

(b)

We did not audit the financial statements and other financial information, in respect of 36 subsidiaries, whose Ind AS
financial statements include total assets of Rs. 132,324.28 million as at March 31, 2020, and total revenues of Rs. 29,838.49
million and net cash inflows of Rs. 1,196.45 million for the year ended on that date. These Ind AS financial statement and
other financial information have been audited by other auditors, which financial statements, other financial information
and auditor’s reports have been furnished to us by the management. Our opinion on the abridged consolidated Ind AS
financial statements, in so far as it relates to the amounts and disclosures included in respect of these subsidiaries and our
report in terms of sub-sections (3) of Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries is based solely
on the report(s) of such other auditors.

The actuarial valuation of liabilities of Edelweiss Tokio Life Insurance Company Limited (ETLIFE) for life policies in force
and for policies in respect of which premium has been discontinued but liability exists as at March 31, 2020 is the
responsibility of ETLIFE’s Appointed Actuary. The actuarial valuation of these liabilities for life policies in force and for
policies in respect of which premium has been discontinued but liability exists as at March 31, 2020 has been duly certified
by the ETLIFE's Appointed Actuary and in his opinion, the assumptions for such valuation are in accordance with Ind AS 104
“Insurance Contracts”, Ind AS 109 “Financial Instruments”, the guidelines and norms issued by the Insurance Regulatory and
Development Authority of India (‘IRDAI’) and the Institute of Actuaries of India in concurrence with IRDAI. The auditors have
relied upon the ETLIFE’s Appointed Actuary’s certificate for expressing their conclusion in this regard.

The actuarial valuation of liabilities Edelweiss General Insurance Company Limited (EGICL) for Incurred But Not Reported
and Incurred But Not Enough Reported claims of EGICL as at March 31, 2020 is the responsibility of EGICL's Appointed
Actuary. The actuarial valuation of these liabilities has been duly certified by the EGICL's Appointed Actuary and in his
opinion, the assumptions for such valuation are in accordance with Ind AS 104 “Insurance Contracts”, the guidelines and
norms issued by the IRDAI and the Institute of Actuaries of India in concurrence with IRDAI. The auditors have relied on the
EGICL's Appointed Actuary’s certificate for expressing their conclusion in this regard.

QOur opinion above on the abridged consolidated Ind AS financial statements, is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors and other financial information certified by the
management.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Shrawan Jalan

Partner

Membership No.: 102102
UDIN: 20102102AAAAHW1129

Place : Mumbai
Date :04 July 2020
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INDEPENDENT AUDITOR’S REPORT

To the Members of Edelweiss Financial Services Limited
Report on the Audit of the Consolidated Ind AS Financial Statements
Opinion

We have audited the accompanying consolidated Ind AS financial statements of Edelweiss Financial Services Limited (hereinafter
referred to as “the Holding Company”) , its subsidiaries and trusts (the Holding Company, its subsidiaries and trusts together
referred to as “the Group”) comprising of the consolidated Balance sheet as at March 31 2020, the consolidated Statement of
Profit and Loss, including other comprehensive income, the consolidated Cash Flow Statement and the consolidated Statement
of Changes in Equity for the year then ended, and notes to the consolidated Ind AS financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as “the consolidated Ind AS financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us and based on the consideration of
reports of other auditors on separate financial statements and on the other financial information of the subsidiaries and trusts, the
aforesaid consolidated Ind AS financial statements give the information required by the Companies Act, 2013, as amended (“the
Act”) in the manner so required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the consolidated state of affairs of the Group, as at March 31, 2020, their consolidated loss including other comprehensive
income, their consolidated cash flows and the consolidated statement of changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated Ind AS financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in the ‘Auditor’s
Responsibilities for the Audit of the Consolidated Ind AS Financial Statements’ section of our report. We are independent of the
Group in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the consolidated
Ind AS financial statements.

Emphasis of Matter

We draw attention to Note 57 to the consolidated Ind AS Financial Statements, which describes the economic and social disruption
as a result of COVID-19 pandemic of the Group’s business and financial metrics including the Group’s estimates of impairment of
loans, financial assets, investments, investment in properties, intangible assets (including goodwill) which are highly dependent
on uncertain future developments. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated
Ind AS financial statements for the financial year ended March 31, 2020. These matters were addressed in the context of our
audit of the consolidated Ind AS financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. For each matter below, our description of how our audit addressed the matter is provided in
that context.
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INDEPENDENT AUDITOR’S REPORT (Continued)

We have determined the matters described below to be the key audit matters to be communicated in our report. We have fulfilled
the responsibilities described in the Auditor’s responsibilities for the audit of the consolidated Ind AS financial statements section
of our report, including in relation to these matters. Accordingly, our audit included the performance of procedures designed to
respond to our assessment of the risks of material misstatement of the consolidated Ind AS financial statements. The results of
audit procedures performed by us and by other auditors of components not audited by us, as reported by them in their audit
reports furnished to us by the management, including those procedures performed to address the matters below, provide the
basis for our audit opinion on the accompanying consolidated Ind AS financial statements.

Key audit matters | How our audit addressed the key audit matter

Impairment of receivables from financing and other business

(as described in note 5.6, 13, 13.1,14, 14.1 & 56.7 of the consolidated Ind AS Financial Statements)

The Group’s impairment provision for receivables from |The audit procedures, including those reported in the auditor’s

financing business is based on the expected credit loss|report of respective subsidiary companies, comprised the

approach laid down under Ind AS 109. following:

Ind AS 109 requires the Group to provide for impairment of |[a)  Obtained and read the financial statements of respective

its financial assets as at the reporting date using the expected subsidiary companies to assess whether their accounting

credit loss (ECL) approach. ECL involves an estimation of policies and disclosure for impairment of financial assets
probability-weighted loss on financial instruments over their are included in the consolidated financial statements of the
life, considering reasonable and supportable information Group.

about past events, current conditions, and forecasts of future b) Read and assessed the accounting policy for impairment

economic conditions which could impact the credit quality of of financial assets and its compliance with Ind AS 109 and

the Group’s financial assets (loan portfolio). the governance framework approved by the respective

In the process, a significant degree of judgement has been subsidiary company’s Board of Directors pursuant to

applied by the management for: Reserve Bank of India guidelines issued on March 13, 2020,

a)  Staging of financial assets (i.e. classification in as applicable.

‘significant increase in credit risk’ (“SICR”) and ‘default’ | ) Read and assessed the respective subsidiary company’s
categories); policy with respect to moratorium pursuant to the RBI

b) Calculation of past default rates circular and tested the implementation of such policy on a

sample basis.

c) Assigning rating grades to customers for which external
rating is not available d)  Testedthe operating effectiveness of the controls for staging

of loans based on their past-due status. Tested samples

d)  Calibrating external ratings-linked probability ~of of performing (stage 1) loans to assess whether any loss
default to align with past default rates indicators were present requiring them to be classified

e) Applying assumptions regarding the probability of under stage 2 or 3.
various scenarios and discounting rates for different| o) parformed test of details of the inputs used in the ECL
loan products computation, on a sample basis.

f) ~ Grouping of the loan portfolio under homogenous ) Tested assumptions used by the respective subsidiary
pools in order to determine probability of default on a company’s management in determining the overlay for
collective basis; macro-economic factors (including COVID-19 pandemic).

g)  Estimation of management overlay for macro-|g)  qested the arithmetical accuracy of computation of
economic factors which could impact the credit quality ECL provision performed by the respective subsidiary
of the loans. companies.
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INDEPENDENT AUDITOR’S REPORT (Continued)

Key audit matters

How our audit addressed the key audit matter

Pursuant to the Reserve Bank of India circulars dated March
27, 2020 and May 23, 2020, issued as part of the COVID-19
Regulatory Package (“RBI circular”), allowing lending
institutions to offer moratorium to borrowers on payment
of instalments falling due between March 1, 2020 and
August 31, 2020, the Group has extended moratorium to
its borrowers in accordance with its respective subsidiary’s
Board approved policy.

In  subsidiary companies’” management’s view and
considering the guidance provided by the Institute of
Chartered Accountants of India, providing moratorium to
borrowers at a mass scale, based on RBI directives, by itself

is not considered to result in a SICR for such borrowers.

The Group has recorded a management overlay as part of
its ECL, to reflect among other things an increased risk of
deterioration in macro-economic factors caused by COVID-19
pandemic. Given the unique nature and scale of the
economic impact of this pandemic, and its timing being close
to the year-end, the management overlay is based on various
uncertain variables, which could result in actual credit loss
being different than that being estimated.

In view of such high degree of management’s judgement
involved in estimation of ECL, accentuated by the COVID-19
pandemic, it is considered as a key audit matter.

h)

Assessed disclosures included in the standalone Ind AS
financial statements of the respective subsidiary Companies
in respect of expected credit losses including the specific
disclosures made with regards to the management’s
evaluation of the uncertainties arising from COVID-19 and
its impact on ECL estimation.

IT systems and controls

The reliability and security of IT systems play a key role in
the financial reporting process of the Group. The Group’s
key financial accounting and reporting processes are highly
automated, whereby any gaps in the IT control environment
could result in a material misstatement of the financial
accounting and reporting records.

Therefore, the assessment of the general IT controls and
the application controls specific to the accounting and
preparation of financial information is considered to be a key
audit matter.

The audit procedures assisted by our IT specialists, including
those reported in the auditor’s report of respective subsidiary
companies, comprised the following:

a)

b)

c)

d)

Tested the design and operating effectiveness of the
Company’s IT access controls over the information systems
that are important to financial reporting and various
interfaces, configuration and other identified application
controls.

Tested IT general controls (logical access, changes
management and aspects of IT operational controls).
This included testing requests for access to systems were
reviewed and authorized.

Tested the periodic review of access rights. Also tested
requests of changes to systems for approval and
authorization.

In addition to the above, tested the design and operating
effectiveness of certain automated controls that were
considered as key internal controls over financial reporting.
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Key audit matters

How our audit addressed the key audit matter

e)

Tested the design and operating effectiveness of
compensating controls in case deficiencies were identified
and, where necessary, extended the scope of our
substantive audit procedures.

Valuation of Investments in Security Receipts (SR) for Edelw
(as described in note 5.11, 14, and 55 of the consolidated Ind

eiss Assets Reconstruction Company Limited
AS Financial Statements)

In the Group’s financial statements, total investment in
SR amounts to Rs. 42,646.81 million as disclosed in the
consolidated Ind As financial statements.

These investments are classified as fair value through the
profit and loss. In accordance with Ind AS 113 Fair Value
measurement (Ind AS 113), the objective of a fair value
measurement is to estimate the price at which an orderly
transaction to sell the asset or to transfer the liability would
take place between market participants at the measurement
date under current market conditions.

The fair value of SRs is determined through discounted cash
flow method which involves management judgement using
level 3 inputs such as projection of future cash flows and
expenses.

Further, the recoverability from the underlying assets of
SRs could be impacted due to the COVID-19 situation. The
management has done an assessment to ascertain future
recoverability estimates of the underlying assets. In making
these assessments, the management has used several
estimates, assumptions and sources of information (both
internal and external) available as at the date of these
financial statements. These assumptions, estimates and
information used by the management have an inherent
uncertainty of the impact of COVID-’I9 and the actual results
may differ from the estimates and assumptions made.

Given fair valuation of investments is significant to overall
financial statements and the degree of management’s
judgement involved in the estimate and uncertainty of
impact of COVID-19 on the recoverability of the SRs, any
error in the estimate could lead to material misstatement
in the consolidated Ind As financial statement of the Group
financial, we have considered this areas as key audit matter.

a)

b)

c)

d)

e)

f)

g)

h)

The audit procedures, including those reported in the auditor’s
report of a subsidiary company, comprised the following:

Obtained and read the financial statements of a subsidiary
Company to identify whether accounting policies and
disclosure for valuation of Investments in Security Receipts
and its compliance with Ind AS 109 are included in the
consolidated Ind As financial statement of the Group.

Audit procedures included an assessment of internal
controls over measurement of fair value and evaluating the
methodologies, inputs, judgments made and assumptions
used by management in determining fair values.

Tested the operating effectiveness of the controls for the
purpose of fair valuation of security receipts.

Evaluated rationale of the models and accounting treatment
applied. Compared observable inputs against independent
sources and externally available market data for sample cases.

Performed testing on a sample basis of key inputs as
mentioned above to validate the reasonableness of the
input values.

Involved our valuation experts for the process understanding
of the valuation process and test the fair valuation of
sample cases.

Compared the rating provided by independent rating
agencies with fair valuation determined by the Company.

Understood the management’s assessment process
to ascertain the impact of COVID-19 on the future
recoverability estimates of the SRs along with key inputs
used and judgements made. On a sample basis tested the
assumptions and inputs used for this assessment with the
help of our valuation experts. The future recoverability
estimates are subject to significant uncertainty and the
actual results may vary from the assumptions and estimates
as events unfold.

Assessed disclosures included in the standalone Ind AS
Financial Statements a subsidiary Company with respect to
such fair valuation.
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Holding Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Board report, but does not include the consolidated Ind As financial statements and our auditor’s
report thereon, which we obtained prior to the date of this auditors report, and the Annual report, which is expected to me made
available to us after that date.

Our opinion on the consolidated Ind AS financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the consolidated Ind AS financial statements, our responsibility is to read the other information
and, in doing so, consider whether such other information is materially inconsistent with the consolidated Ind As financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are required to communicate
the matter to those Charged with Governance.

Responsibilities of Management for the Consolidated Ind AS Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation of these consolidated Ind
AS financial statements in terms of the requirements of the Act that give a true and fair view of the consolidated financial
position, consolidated financial performance including other comprehensive income, consolidated cash flows and consolidated
statement of changes in equity of the Group in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended. The respective Board of Directors of the companies included in the Group are responsible
for maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Group and for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the consolidated Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error, which have been used for the purpose of preparation of
the consolidated Ind AS financial statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies included in the Group are
responsible for assessing the ability of the Group to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those respective Board of Directors of the companies included in the Group are also responsible for overseeing the financial
reporting process of the Group.
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Auditor’s Responsibilities for the Audit of the Consolidated Ind AS Financial Statements

QOur objectives are to obtain reasonable assurance about whether the consolidated Ind AS financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated Ind AS financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Holding Company has adequate internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Group to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the consolidated Ind AS financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated Ind AS financial statements, including the
disclosures, and whether the consolidated Ind AS financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within
the Group of which we are the independent auditors, to express an opinion on the consolidated Ind AS financial statements.
We are responsible for the direction, supervision and performance of the audit of the financial statements of such entities
included in the consolidated financial statements of which we are the independent auditors. For the other entities included
in the consolidated Ind AS financial statements, which have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by them. We remain solely responsible
for our audit opinion.
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We communicate with those charged with governance of the Holding Company and such other entities included in the consolidated
Ind AS financial statements of which we are the independent auditors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance
in the audit of the consolidated Ind AS financial statements for the financial year ended March 31, 2020 and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Other Matters

(a) We did not audit the financial statements and other financial information, in respect of 36 subsidiaries, whose Ind AS
financial statements include total assets of Rs. 1,32,324.28 million as at March 31, 2020, and total revenues of Rs. 29,838.49
million and net cash inflows of Rs. 1,196.45 million for the year ended on that date. These Ind AS financial statement and
other financial information have been audited by other auditors, which financial statements, other financial information
and auditor’s reports have been furnished to us by the management. Our opinion on the consolidated Ind AS financial
statements, in so far as it relates to the amounts and disclosures included in respect of these subsidiaries and our report in
terms of sub-sections (3) of Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries is based solely on the
report(s) of such other auditors.

(b)  The actuarial valuation of liabilities of Edelweiss Tokio Life Insurance Company Limited (ETLIFE) for life policies in force
and for policies in respect of which premium has been discontinued but liability exists as at March 31, 2020 is the
responsibility of ETLIFE's Appointed Actuary. The actuarial valuation of these liabilities for life policies in force and for
policies in respect of which premium has been discontinued but liability exists as at March 31, 2020 has been duly certified
by the ETLIFE‘s Appointed Actuary and in his opinion, the assumptions for such valuation are in accordance with Ind AS 104
“Insurance Contracts”, Ind AS 109 “Financial Instruments”, the guidelines and norms issued by the Insurance Regulatory and
Development Authority of India (‘IRDAI’) and the Institute of Actuaries of India in concurrence with IRDAI. The auditors have
relied upon the ETLIFE’s Appointed Actuary’s certificate for expressing their conclusion in this regard.

(c) The actuarial valuation of liabilities Edelweiss General Insurance Company Limited (EGICL) for Incurred But Not Reported
and Incurred But Not Enough Reported claims of EGICL as at March 31, 2020 is the responsibility of EGICL's Appointed
Actuary. The actuarial valuation of these liabilities has been duly certified by the EGICL's Appointed Actuary and in his
opinion, the assumptions for such valuation are in accordance with Ind AS 104 “Insurance Contracts”, the guidelines and
norms issued by the IRDAI and the Institute of Actuaries of India in concurrence with IRDAI. The auditors have relied on the
EGICL's Appointed Actuary’s certificate for expressing their conclusion in this regard.

Our opinion above on the consolidated Ind AS financial statements, and our report on Other Legal and Regulatory Requirements

below, is not modified in respect of the above matters with respect to our reliance on the work done and the reports of the other
auditors and the financial statements and other financial information certified by the Management.
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Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, based on our audit and on the consideration of report of the other auditors on separate
financial statements and the other financial information of subsidiaries as noted in the ‘other matter’ paragraph we report, to the
extent applicable, that:

(a)

(b)

(c)

(d)

(e)

(f)

(8)

(h)

We/the other auditors whose report we have relied upon have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
Ind AS financial statements;

In our opinion, proper books of account as required by law relating to preparation of the aforesaid consolidation of the
financial statements have been kept so far as it appears from our examination of those books and reports of the other
auditors;

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Consolidated Cash Flow Statement and Consolidated Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account maintained for the purpose of preparation of the consolidated
Ind AS financial statements;

In our opinion, the aforesaid consolidated Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended;

On the basis of the mail confirmation received from the directors of the Holding Company as on March 31, 2020 taken on
record by the Board of Directors of the Holding Company and the reports of the statutory auditors who are appointed under
Section 139 of the Act, of its subsidiary companies, none of the directors of the Group’s companies, incorporated in India,
is disqualified as on March 31, 2020 from being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy and the operating effectiveness of the internal financial controls over financial reporting
with reference to these consolidated Ind AS financial statements of the Holding Company and its subsidiary companies
incorporated in India, refer to our separate Report in “Annexure 1” to this report;

In our opinion and based on the consideration of reports of other statutory auditors of the subsidiaries, the managerial
remuneration for the year ended March 31, 2020 has been paid / provided by the Holding Company and its subsidiaries
incorporated in India to their directors in accordance with the provisions of section 197 read with Schedule V to the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies (Audit
and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information and according to the explanations
given to us and based on the consideration of the report of the other auditors on separate financial statements as also the
other financial information of the subsidiaries as noted in the ‘Other matter’ paragraph:

i.  The consolidated Ind AS financial statements disclose the impact of pending litigations on its consolidated financial
position of the Group, in its consolidated Ind AS financial statements — Refer Note 50.1 to the consolidated Ind AS
financial statements;

ii. Provision has been made in the consolidated Ind AS financial statements, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term contracts including derivative contracts —
Refer Note 65 to the consolidated Ind AS financial statements in respect of such items as it relates to the Group;
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iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education and Protection
Fund by the Holding Company and its subsidiaries incorporated in India during the year ended March 31, 2020.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Shrawan Jalan

Partner

Membership No.: 102102
UDIN: 20102102AAAAHW1129

Place : Mumbai
Date :04 July 2020
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Annexure 1 to the Independent’s Report of even date on the Consolidated Ind AS Financial
Statements of Edelweiss Financial Services Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

To the Members of Edelweiss Financial Services Limited

In conjunction with our audit of the Consolidated Ind AS Financial Statements of Edelweiss Financial Services Limited (“the
Company”) as of and for the year ended March 31, 2020, we have audited the internal financial controls over financial reporting
of Edelweiss Financial Services Limited (hereinafter referred to as the “Holding Company”) and its subsidiary companies which are
companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiary companies, which are companies incorporated in India,
are responsible for establishing and maintaining internal financial controls based on the internal control over financial reporting
criteria established by the Holding Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the respective company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

QOur responsibility is to express an opinion on the Company’s internal financial controls over financial reporting with reference to
these Consolidated Financial Statements based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, both, issued
by Institute of Chartered Accountants of India, and deemed to be prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting with reference to these Consolidated Ind AS Financial Statements was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting with reference to these Consolidated Ind AS Financial Statements and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting with reference to these Consolidated Ind AS Financial Statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors of the subsidiary
companies, which are companies incorporated in India, in terms of their reports referred to in the Other Matters paragraph
below, is sufficient and appropriate to provide a basis for our audit opinion on the internal financial controls system over financial
reporting with reference to these Consolidated Ind AS Financial Statements.

Meaning of Internal Financial Controls Over Financial Reporting

A Company’s internal financial control over financial reporting with reference to these Consolidated Financial Statements
is a process designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting with reference to these Consolidated Financial Statements includes those policies and
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procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting with reference to these Consolidated Ind AS
Financial Statements, including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting with reference to these Consolidated Ind AS Financial Statements to future periods are subject to the risk that
the internal financial control over financial reporting with reference to these Consolidated Ind AS Financial Statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion to the best of our information and according to explanations given to us and taking into consideration the reports
of the other auditors referred to in the Other Matters paragraph below, the Holding Company and its subsidiary companies which
are companies incorporated in India, have, maintained in all material respects, adequate internal financial controls over financial
reporting with reference to these Consolidated Ind AS Financial Statements and such internal financial controls over financial
reporting with reference to these Consolidated Ind AS Financial Statements were operating effectively as at March 31,2020, based
on the internal control over financial reporting criteria established by the Holding Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

Other Matters

Our report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the internal financial controls over
financial reporting with reference to these Consolidated Ind AS Financial Statements of the Holding Company, insofar as it relates
to 23 subsidiary companies which are companies incorporated in India, is based on the corresponding reports of the auditors of
such subsidiaries incorporated in India.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Shrawan Jalan

Partner

Membership No.: 102102
UDIN: 20102102AAAAHW1129

Place : Mumbai
Date :04 July 2020
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Abridged consolidated balance sheet as at 31 March 2020

(Statement containing salient features of Consolidated Balance Sheet as per proviso to section 136(1) of the Companies Act, 2013
and Rule 10 of Companies (Accounts) Rules, 2014)

(Currency: Indian rupees in millions) Note 31-Mar-20 31-Mar-19
ASSETS
_Financial assets
a) Cash and cash equivalents 8 49,425.19 31,158.21
b) Bank balances other than cash and cash equivalents 9 36,670.89 33,396.05
c) Derivative financial instruments 5,321.87 1,940.90
(d) Stock in trade (Securities held for trading) 10 17,458.07 39,136.66
e) Trade Receivables 13,052.38 27,540.06
f) Loans 11 2,83 79 3,84,083.10
g) Investments 12 82, 0 87,990.47
h) Other financial assets ,302.3 6,098.51
Total financial assets 4,96,503.54 6,11,343.96
Non-financial assets
a) Inventories 436.09 1,691.32
b) Reinsurance assets 2,944.42 2,886.19
c) Current tax assets (net) 5,839.78 4,326.64
d) Deferred tax assets (net) 9,564.75 4,905.87
e) Investment property 4,457.27 3,144.51
f)  Property, Plant and Equipment 13 15,012.5 5,477.86
g) Capital work in progress 111.5 102.94
h) Intangible assets under development 320.7 333.90
) Goodwil 1,723.4 1,742.72
) Other Intangible assets 13 2,255.7 2,282.58
) Other non- financial assets 3,633.23 3,296.95
Total Non-financial assets 46,299.67 30,191.48
TOTAL ASSETS 5,42,803.21 6,41,535.44
LIABILITIES
_Financial liabilities
a) Derivative financial instruments 3,812.48 1,929.51
b) Trade Payables
i tota: outstanging gues og mic&o enterﬁrise}s] and small enterprises g i 14 2.21 4.10
ii. total outstanding dues of creditors other than micro enterprises and sma
enterphises 8 p 12,831.39 19,748.73
c) Insurance claims payable 74.52 45.61
d) Debt securities 15 2,07,585.06 2,45,910.48
e) Borrowings (other than debt securities) 16 1,33,210.55 1,90,453.51
f)  Deposits 2,168.97 1,436.76
g) Subordinated Liabilities 17 23,608.81 23,676.58
h) Other financial liabilities 49,250.54 39,126.98
Total financial liabilities 4,32,544.53 5,22,332.2
Non-financial liabilities
a) Current tax liabilities (net) 906.30 1,435.14
b) Provisions 351.11 327.71
c)  Policyholders' liabilities 30,076.82 24,492.79
d) Deferred tax liabilities (net) 2,643.73 2,532.70
e) Other non-financial liabilities 4,209.95 3,264.93
Total non-financial liabilities 38,187.91 32,053.27
TOTAL LIABILITIES 4,70,732.44 5,54,385.53
EQUITY
(a) __Equity Share capital 889.51 887.77
b) Other equity 60,397.60 75,882.03
_Equity attributable to owners of the parent 61,287.11 76,769.80
Equity attributable to Non-Controlling Interests 10,783.66 10,380.11
TOTAL EQUITY 72,070.77 87,149.91
TOTAL LIABILITIES AND EQUITY 5,42,803.21 6,41,535.44
The accompanying notes are an integral part of the Abridged Consolidated Financial Statements. 1to 36

Compiled from the audited consolidated financial statements dated 04 July 2020.
Complete balance sheet, statement of profit and loss, other statement and notes thereto prepared as per the requirement of Schedule 1l to the Companies Act, 2013
are available at the Company's website - www.edelweissfin.com.

As per our report of even date attached
For S. R. Batliboi & Co. LLP For and on behalf of the Board of Directors

Chartered Accountants
ICAI Firms Registration Number: 301003E/E300005

per Shrawan Jalan Rashesh Shah Himanshu Kaji
Partner Chairman, Managing Director & CEO Executive Director
Membership No: 102102 DIN: 00008322 DIN : 00009438

S Ranganathan B Renganathan

Chief Financial Officer EVP & Company Secretary
Mumbai 04 July 2020 Mumbai 04 July 2020
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Abridged consolidated statement of profit and loss for the year ended 31 March 2020

(Statement containing salient features of Consoldiated Statement of Profit and Loss as per proviso to Section 136(1) of the

Companies Act, 2013 and Rule 10 of Companies (Accounts) Rules, 2014)

For the year ended

For the year ended

(Currency: Indian rupees in millions) Note 31-Mar-20 31-Mar-19
Revenue from operations
nterest income 18 59,019.46 68,378.86
Dividend Income 1,621.83 2,270.66
Fee and commission income 19 20,992.9¢ 21,333.64
_Net gain on fair value changes 20 1,949.58 8,815.23
Premium from insurance business (net) 10,567.76 8,840.42
Other operating revenue 981.53 1,136.35
Total revenue from operations 95,133.14 1,10,775.16
Other income 893.15 837.13
Total income 96,026.29 1,11,612.29
Expenses
Finance costs 21 47,930.39 47,832.25
Impairment on financial instruments 22 26,902.65 4,848.96
Change in valuation of credit impaired loans 8,712.42 2,188.42
Employee benefits expense 14,073.01 16,499.89
Depreciation and amortisation expenses 2,322.25 1,316.33
Change in insurance policy liability - actuarial 6,421.00 7,162.28
Policy benefits paid 1,589.21 741.60
Other expenses 12,641.88 13,627.45
Total expenses 1,20,592.81 94,217.18
Profit / (Loss) before share in profit of associates and tax (24,566.52) 17,395.11
Share in profit of associates - 41.99
Profit / (Loss) before tax (24,566.52) 17,437.10
Tax expense:
Current tax 2,970.75 6,548.66
Deferred tax and Minimum alternate tax (MAT) (7,099.55 444.75
Profit / (Loss) for the year (20,437.72 10,443.69
Other Comprehensive Income
(A) (i) Items that will not be reclassified to profit or loss
Re-measurements of the defined benefit plans (46.74 (25.89)
Equity Instruments through Other Comprehensive Income (1,700.00 -
Revaluation gain through Other Comprehensive Income 7,674.77 -
(ii) Income tax relating to items that will not be reclassified to profit or loss (2,531.91) 4.04
Subtotal (A) 3,396.12 (21.85)
(B) (i) Items that will be reclassified to profit or loss
Debt Instruments through Other Comprehensive Income 863.64 440.50
Exchange differences in translating the financial statements of foreign operations 466.66 154.70
(ii) Income tax relating to items that will be reclassified to profit or loss - -
Subtotal (B) 1,330.30 595.20
Other Comprehensive Income (A+B) 4,726.42 573.35
Total Comprehensive Income / (Loss) (15,711.30) 11,017.04
Profit / (Loss) for the year attributable to:
Owners of the parent (20,452.45) 9,951.66
Non-controlling interests 14.73 492.03
Other Comprehensive Income for the year attributable to:
Owners of the parent 4,241.54 384.13
Non-controlling interests 484.88 189.22
Total Comprehensive Income / (Loss) for the year attributable to:
Owners of the parent (16,210.91) 10,335.79
Non-controlling interests 499.61 681.25
Earnings per share (Face value X 1 each) 23
- Basic (23.01) 11.28
- Diluted (23.01) 11.09
The accompanying notes are an integral part of the Abridged Consolidated Financial Statements. 1to 36

Compiled from the audited consolidated financial statements dated 04 July 2020.
As per our report of even date attached

For S. R. Batliboi & Co. LLP

Chartered Accountants

ICAI Firms Registration Number: 301003E/E300005

per Shrawan Jalan Rashesh Shah

For and on behalf of the Board of Directors

Himanshu Kaji

Executive Director
DIN : 00009438

Partner Chairman, Managing Director & CEO
Membership No: 102102 DIN: 00008322

S Ranganathan
Chief Financial Officer

B Renganathan
EVP & Company Secretary

Mumbai 04 July 2020 Mumbai 04 July 2020
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Abridged Consolidated Cash Flow Statement for the year ended 31 March 2020

(Statement containing salient features of Consoldiated Cash Flow Statement as per proviso to Section 136(1) of the Companies

Act, 2013 and Rule 10 of Companies (Accounts) Rules, 2014)

(Currency : Indian rupees in millions)

For the year ended For the year ended

31-Mar-20 31-Mar-19
Net cash generated from / (used in) operating activities - A 1,20,984.10 56,852.96
Net cash generated from / (used in) investing activities - B 1,992.49 (13,124.46)
Net cash generated from / (used in) financing activities - C (1,04,709.61) (36,651.25)
Net increase in cash and cash equivalents (A+B+C) 18,266.98 7,077.25
Cash and cash equivalents as at the beginning of the year 31,158.21 24,080.96
Cash and cash equivalents as at the end of the year 49,425.19 31,158.21

Note:

1. Cash Flow Statement has been prepared under the indirect method as set out in Ind AS 7 prescribed uder the Companies

(Indian Accounting Standards) Rules, 2015 under the Companies Act, 2013

As per our report of even date attached

For S. R. Batliboi & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants

ICAI Firms Registration Number: 301003E/E300005

per Shrawan Jalan Rashesh Shah Himanshu Kaji
Partner Chairman, Managing Director & CEO Executive Director
Membership No: 102102 DIN: 00008322 DIN : 00009438

S Ranganathan B Renganathan

Chief Financial Officer EVP & Company Secretary
Mumbai 04 July 2020 Mumbai 04 July 2020
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Edelweiss Financial Services Limited

Edelweiss Financial Services Limited

Standalone Financial Statements
for the year ended 31 March 2018



Price Waterhouse Chartered Accountants LLP

TOTHLE MEMEBERS O EDELWEISS FINANCIAL SERVICES LIMITED
Hepor on e Standalpie Financial Statements

1. Wehave pudited the aceompanying standalone financial aratements of Bdelweiss Finuneia)
Serviess Limited (“the Company”), which comprise the Kalance Sheet zs at March q1, 2018,
the Statement of Profjt und Lasg, the Cash Fow Silnkement far the year then ended, and g
suntmity of the significont sccotinting policies wnd othor explnnatery information,

Management’s Hes ongibility for the Standalone Financial Statements
4 P ¥

2. The Company's Board of Directons is respansible for the matters stated in Sextion 194(5) of
the Companics Act, 2013 (“the Act") with respect to the rreparation of these standalone
financial statemcnts 1o give a tnie and fair view of the fnancial position, Rnancil
perfarmance and cash flows of the Company in aceardance with the rccounting principles

gencrally secepted in Indig, including the Accounting Standards specified nnder Seetion

finencial statements that give o 1rue and fair view and are free from materia] misstatement,
whether dus to fraud or error,

Auditurs’ Resp cnsibitity

3 Owrresponsibility is 1o eXpress an apinion on these standalon: financial statements based
on our gurdit.

4. We have taken into account the Provisions of the At and the Rules made thereurder
including the accovmling standards and matters which are required to be induded §n the
audit repert.

5. We conducted our aodit in accordance with the Standards on Auditing specificd under
Section 143(10) af the At and other applieable authoritetive pronouncements issnad by the
Institute of Charterad Accountanls of Indis, Those Standards and Profouncemems require
that we comply with ethical requirements and plan and perform the audit to obtpin

B, An audit involves performing procedures to ohigin audit evidence aliput the amolnts and
the diselesures in the financial statements. The procedures selected depand on the
uuditors’ judgment, including the assessment of the risks of material misstoternent of the
financtal statements, whether dus to frand gr error. In making thoze sk aszeEsmenty, the
dudilor eunsiders internal finaneig] cuntrol relevant to the Com Pamy’s preparation of the
finttneial statements that give a trie and fair view, in order to design audit procedures that
are appropriale in the circumstances, An gudit nlso includes evoinating the ap prapristeness
of tre arcounting pelicies used 2nd the reasonabieness of the accounting estiseates mads by
the Company’s Direciors, og well as evaluating the overs]] presentatian of the financial
stutements,

7. Webelicve thar the andis evidence we have obtajned is sufficicnl and approprials o
Frovide g basis for onr andj; apiniun on the standalune finencial statements,

Chartered Acoowmiants LIP, ug2, Vepr Savarkar Marg, Shivafi Pork, Dadar Mot}
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Price Waterhouse Chartered Accountants LLP

INDEPENTENT AUDITORS' REPORT

Ta the Members of Fdelweiss Financial Serviees Limited
Eepor on Lhe Financial Slatements

Prgezufy

Opinion

8. In our opinion and to the best of our informalion and according to the explanations Liven
to 3, Lhe aforesaid standalene financial statements give the information required by the
Act in thr manner 3o required and give a true and fair view inconformity with the
aceounting principles generally accepted in Tndia, of the state of afuirs of the Company as
at March 31, 2018, and ils prefit and its cash flows for the year ended on that date,

Other Matter

9. Vhe stnndalene financial stalements of the Company for the year ended March 31, 2017,
were audited by ancther firm of chartered accountants under the Comparies Act, 2013
whao, vide Lheir report dated May 37, 2017, expressed an unmadified opinion on thoge
Noancial statements.

Our opiniun is nor qualified in respect of these marters.

Kepoit on Other Legal and Regulatory Requirements

10 As required by “Lhe Companies (Auditor's Report) Order, 2016°, issued hy the Centrai
Government of India in terms of sub-section (11 af seclion 143 of the Act fhereinafier
referred Lo as the “Order”), and on the basis ufl such checks of the books and records of the
Company as we considered appropriate and necording to the information and explanations
given to us, we givein the Annexure B a statement on the matters specificd in paragraphs 3
and 4 of the Qrder.

11, AB required by Scction 143 (3) of the Act, we report that:

a)  We have sought and oblained all the infarmation and explanations which to the best of our
knowledge and beliel were necessary for the purposes of gur audit,

b} In our epinion, praper books of account a3 required by law have been kept by the Company
50 far as it appears frum our exarmination of those boaks:

¢} The Balance Sheet, the Slatement of Profit and Loss, and the Cash Flow Statement deall
with by this Reporl are in agreement with the books of aceount:

d) In our epinion, the uforesaid standalope financial statements comply with the Accounting
Stundards apecified under Seelion 133 of the Act, read with Rule 7 of the Companies
(Acoounts) Roles, aoi1g;

e} On the bosis of the writlen representations received from the directors as on March 71,
2018 taken on recond by the Board of Dircelors, none of the directors is disqualified as on
March 33, 2018 from being appeinted as a director in terms of Section 164 (2) of the Act;

I} With respect to the adequacy of the internal financial controls with referenee Lo financial
slaternents of the Company and the operaling eficetiveness of such controls, refer 1o our
sepurate Heport in Annexure A;




Price Waterhouse Chartered Accountants LLP

[NDEPENDRENT AUDITORS' REPORT
To the Members af Edelweiss Financial Services Limited
Repart an the Financial Statggends

Tage qol

E) 'With respuct to Lhe vther matters to be included in the Auditors' Report in accordance with
Rule 11 of the Companies fAudil and Auditors) Rules, 2014, in our opinion and 1o the best
of our knowledge and bulief and according to the information and explanations given to us:

i

lii.

i,

Mumbai
May o3, 2018

The Company has disclesed the impact, i any, of pending litigations as at March
31, 2018 on 15 financial position in its standalone financial statements — Refer
Mota 2.96;

The Company has made provision as at March 31, 208, as reguired under the
applicable law or accounting standards, for material foreserable losses, if any, on
long-term contracts including derivative contracis — Kefer Note 2.5, 2.9 and 2.46;

There has been no delay in transfecring amounts, required Lo be transferred, to the
Investor Education and Protection Fund hy the Company during the vear ended
March 31, 2018; and

The reporting on disclosures relating to Specified Bank Notes is not applicable to
the Company (or the yvear ended Mareh 31, 2018,

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: ovaygqN/Kgooo1é
Charered Accountants

Membership Number : 42100



Price Waterhouse Chartered Accountants LLP

Annexure A to Independent Audilors' Report

Referred 1o in paragraph 11 {i] of the Independent Auditars’ Report of even date Lo the members of
Edelweiss Financial Services Limiled on the standalone financiai statements for the year ended
Macch 3z, 2B

Page1of 3

Heport on the Internal Financial Controls under Clause (i) of Sub-section 3 of Seetion
143 of the Act

L We have audited the internal financial controls over financial reparting of Edelweiss Financia)
Services Limnited (“the Company”) as of March 31, 20:8 in confunction with our audit of the
standalone finaneixl statements of the Campany far the year ended gp that data,

Maragement’s Responsibility for Internal Financial Controls
£

2. The Company's monagement is responsibie fur estublishing and mainlaining internal financial
contols based on the internal control over fipanaial reparting crileria established by the
Company considering the essential components of internal control stated in the Guidanee Note
on Audit of Internal Financial Contrals Over Financial Beporting issued by the 1nstitute of
Chartered Acgountanls of India (1CAL), These responsthilities include the design,
implementation and maintenance of adequate internal fnancil controls that were sperating
effectively for ensuring the orderdy and efficient conduot of its business, including adherence ty
company’s poticies, the safeguarding of its assets, the prevention and delection of fruds and
ervors, the accuracy ond completeness of the accaunting records, and the timely preparation of
reliable financial information, g reguired wader the Act.

Auditars’ Responsibility

3. Qur responsibility is 1o express an opinion on the Lompany's internal financial contrels over
financial reporting based on our andit. We conducted our audit in accordance with the
Guidance Nole on Audit of Internal Finsncial Controls Over Finaneial Reporting (the “Guidance
Note™) amid the Srandards on Audj ting deemed to be prescribed under gection 14450100 of the Act
te the extent applicable to an audit of internal inancial controis, both applieable to ao audil of
intemal Anancia] controls and both jssued by the ICAL These Standards nod the Guidance Mote
eoquire thut we comply with ethical requirements and Plan and perform the zudit to obiain
reasoluble assurance about whether sdequate internal financial cont rols over fingneial
reporting was established und maintained and if such controls Gperated effectively in all
material respevts.

4. {ur audil invoives performing procedures to obtnin sudit evidence about the adequacy of the
internul financial controls system aver financial reporting and their operating effectiveness. Our
audit of internal financial contrels gver financial re porting included obtaining an understanding
of internal financial controls ever finuncial reporting, sesessing the risk thot 2 material weakness
exists, und testing and evaluzling Lhe design and operating efivetiveness of internal control
hased on the asscssed risk. The procedures selected depend on the auditor's judgement,
in¢luding the nssessment of the risks of material misstatement of the standalone fAnancial
statements, whether due to fravd or erroc

5. We believe that the audit cvidence we have obtained is sullicient and appropriate o provide a
bastz for gur audit epinion on the Company's internal financial controls systern over Epaneial
reporting,




Price Waterhouse Chartered Accountants LLP

Anpexure A to Independent Auilitors’ Report

Referred to in paragraph 11 (0 of the Independent Auditors' Report of even date to the mnembers of
Edelweiss Financial Services Limited on the standalone finuncial statements for the year ended
March 31, 2018

Page 2 of 5
Meaning of Internal Financial Contruls Over Financial Reporting

t. A company's internal financial contrel aver financial reporting is a process designed 1o provide
reasgnable assurance regarding the reliability of financial reporting and the preparation of the
standalone financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial control aver financial reporling includes
those policies and procedures that (1] purtain to the maintenance of records that, in reasonable
thelail, accurately and fairly reflect the transsctions and dispositions of the gszets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of linancial statements in accordance with generally accepted accounling
ptinciples, and that receipts and expenditures of the company are being made only in
accordance with mithonsations of management and ditectors of the campany; and (3] provide
reasgnable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or dispesition of the company's assets that could have 3 material effect on the standalone
financial slatements,

nherent Limitations of [nternal Finaneial Conlrols Over Financial Reporting

7. Because of the inherent limitations of intevnal financial cantrels gver financial reporting,
including the possibility of eollusion or improper management override of cantrols, malerial
misstalements due 1o ervor oT fraud may oceur and not be detected, Also, projections of any
cvaluatian of the internal financial controls over financal reporing to future periods are subject
ta the risk thint the internal finaneial control vver financial reporting may become inadequale
lecause of changes in conditions, or that the degree of compliance with the policies or
praocedures may deteriorate.

Qpirian

B. In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporling were
aperating effectively as at March 31, 208, based on the internal control over financial reporting
erileria established by the Company considering the essential components of internal contral
stated in the Guidance Note an Audit of [nternal Financial Controls Over Financial Beporting
issucd by the Institute of Chattered Accountants of India.

Far Price Watcrhouse Chartered Accountants LLF
Fitn Registration Mumber; 0127548/ Nsoooi6
Chartered Acoountants

s~

Russell [ ;mm/
Mumbai Pariner

May 03, 2B Membership Humber : 42190



Price Waterhouse Chartered Accountants LLP

anmexure B 1o Independent Auditors” Report

Referred 1o in paragraph 10 of the Independent Auditors' Beport of even date to the members of
Hdclweiss Financial Services Limited on the standalone financial statements as of and for the year
ended March 33, 2018

Page 1 of 3

i ()

(b)

{c)

iit,

iv.

vil. {a)

The Company is mainlaining proper records showing full particulars, including
quantilalive details and situation, of fixed assets.

The fixed assets are physically verificd by the Management according to a phased
programme designed to cover all the items over a period of 3 years which, in our opinion, is
reasonable having regard 1o the size of the Company and the nature of its assets. Pursnant
ta the pragramme, 4 porlivn of Lhe fized assets has been physically verified by the
Management during the year and no material discrepancies have been noticed on sueh
verfication,

The title deeds of immovable properiies, as disclosed in Note 2,10 on fixed assels to the
financial statements, are held in the name of the Company.

‘The Company is in the business of rendering services, and consequently, does not hold any
inventory. Therefore, the provisions of Clause 3(ii) of the said Order are nol applicable Lo
the Company.

The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other pariies covered in the register maintained under
Sectivn 180 of the act, Therefore, the provisions of Clause g{ili), Giid(a), (i)Y and (o)
ol the said Order are not applicable to the Company.

in our opimvn, and according to the information and explanations given ta us, the
Company has tomplied with the provisions of Section 185 and 186 of the Companies Act,
23 in respect of the loans and imvestments made, and guarantees and security provided
by it.

The Company has not accepted any deposits frotn the public within the meaning of
Sections 73, 74, 75 and 76 of the Act and the Rules framed there nunder ko the extent
notified.

The Central Government of India has not specified the maintenance of cost records under
sub-section (1) of Section 148 of the Act for any of the products of the Campany,

According to the information and explanations given to us and the records of the Company
cxamined by us, in our opinicn, the Company is regular in depositing the undisputed
statutory dues, inclhuding provident fund, employees' stock option scheme, income 1,
service tax, dury of customs, duty of excise, value added tax, cess, goods and service tax
with effect from July 1, 2017 and other material stalutory dues, as applicable, with the
appropriale authorilies.




Price Waterhouse Chartered Accountants LLP

Annexure T to Independent Auditors’ Report
Referred to in paragraph 1: of the Independent Auditors' Report of gven date to the members of
Edclweiss Financial Services Limited on the standalene financial statenuents for the year ended
March 31, 2013
Pagez ol g

Vit

ix.

Xl

{L) According to Lhe information and explanations given 1o us and the records of the
Company examined by ug, there are no dues of duty of custems, duly of excise, value
added tax or goods and service tax which bave not been deposited on ascount of any
dispule. The particulars of dues of income tax and service lax as at March 31, 2018 which
have not been deposited on account of a dispute, are as follows:

Name of Nature of dues Amount Period to which Foram where the |
the statute L [Rs.con) | the amount relates | dispute is pending
Income Income Tax 0.28 AY 2000-10 Income Tax

Tax Act, Appellate Tribunal
1961 (ITAT)

Income Income Tax 1.26 AY 2012-14 Commissioner of
Tax Act , Inceme Tax
196 ) {Appeals)

Income Ineome Tax 0.88 AY 2014-15 Commissioner of
Tax &Act, Income Tax

1961 {Appeals)
Service Service tax and 414.60 2008-2000 to CESTAT, Mumnbai
Tax | penally o 2011-3012

According to the records of the Company examined by us and the information and
cxplanation given to us, the Company has not defaulted in repayment of loans or
borrowings 1o any financial institution or bank or Government or dues to debenture

holders as at the balance sheet date,

[n our opinion, and according to the information and explanations given to us, the moncys
raised by way of further public offer (Qualified Institutional Placement) bave been applicd
for the purposes fur which they were obtained. The Company has not raised any money by
way of initial public effer of equity or further public offer of debt instruments or term 1pan
during the year,

During the course of our examination of the books and records of the Company, carnied out
in accardance with the generally accepted auditing practices in India, and according to the
informaticn and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers ar employees, noticed or
reported during the year, nor have we been informed of any such case by the Management.

The Company has paid/ provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of Section 197 read with Schedule ¥ to the

Act,

A8 the Company 1= nel a Nidhi Company and the Nidhi Rules, 2014 are not applicable 1o it,
the provisions of Clause 30xii} of the Order are not applicabie to the Company.

The Company has entered inle lranzactions with related parties in complianee with the
provisions of Sections 177 and 188 of the Aot The details of related party transactions




Price Waterhouse Chartered Accountants LLP

Annexure H to Independent Auditors® Report

Referred Lo in paragraph 10 of the Independent Auditors' Reporl of even date to the members of
Fdelweiss Financial Services Limited on the standalone financial statements for the year cnded
March 31, 2018
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have been discloded in the financial statements as required under Accounting Standand
(A8} 18, Relared Pary Disclogures specified under Section 133 of the Act, read with Rule 7
of the Companies [Accounts) Rules, 2014.

xiv.  The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review. Accordingly, the
provisions of Clause 3{xiv) of the Order are not applicable ta the Company.

X, The Company has not entered into any non -cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 30cv) of the Order are not
applicable to the Company.

wvi.  The Company is not required to be registered under Section 45-TA of the Resera: Hank of
India Act, 1834, Accordingly, the provisions of Clause 2(xv{) of the Order are not applicable
to the Company.

For Price Waterhouse Charered Accountants LLP
Firm Registration Mumber: 01275qNfNsoouth
Chartered Accountants

N

Russell I Porer;
Mumbai Fartner
May oz, 2018 Memberphilp Number (42190



Edelweiss Financial Services Limited

Balance Sheet as at 31 March 2018

[Curreney: Indian rupees in milhons)

Mote Ag N A% Bt
31 MarTh 1018 31 March 2017

EQLITY AND LIABILITIES
Eharehgbders’ fupds
a}__Share cagital 2.1 915,50 £37.57
bl Resgrves and syrplug 3.2 JLOS0NG 15,3716
———— — 2,154.20
Share applicytion monpy ponding pliotrrent 233 15.080 - 40,34
_Hon-cucewnt Habhl| Hes
Tar bong-term borrowings 2.3 - FkFRa]
fb}  Oiher ipng berm lablildes - 74 - ELEL]
el lgng-term provisigng is IR gi.09
153 FlA08
Syrrent bl det
A{a}  shorr-term barrgwings 25 - 1,150.33
7
1}, _tolal gulstsnding d . -
() total sutstanging dues of creditors olher than miera cnterprises 16427 143.81
angd small enferprses
(5] @nher current Fiabillifes 1 q [TEN 1 452.90_
[8)__ Shgrt-term pravigdons 411
L299.451 9,168.23
TgiAL___ FTRFELT 2667745
AEETS —
Hor-turrent asieta
{al Fixed sssets
{1} __ Property, PlIRE ang Fauigment 210 1!-3 3361
(] Intangible assers 210 43.73
fill_ _latge glgig ajspts wnder develppment 1:.,;1 3.7
1;1 Hon-cument Inyestments 211 F 4 ] 16,633.38
Ack . Delermed tan ascats inet) FRE] _%n 37157
{dd  Longterm loans and sdvances .13
[g] Qkhar pon-current g5sats 114 035
. H.m 19,161,391
Current pyeets
Trad # racalvakb i-15 EM.01 532.03
Ab)_ _Cash and bankbalances S is 315.87
lcb Sherkterm lgans ang ahanees —— 217 4392.90 _6.333.10
ld}  Qther cument asges 218 155,59 345.17
—_ LY FIT - M X TR D
TOTAL FIX LK T 26 ETT.45
The accamparying egtes pre gn INERrnt part of these fnanchal statements 152

This 1s thir Balanes: Sheet reterred to |8 our repoct of even date
d wn behall af 1 Board of THrgc
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Edelweiss Financial Services Limited

Statement of Profit and Loss for the year ended 31 March 2018

) . Far tha year andad For the year ended

C 2 Indian r i 1! Mote

Curcency: Indian yupees in milllons! ° 3LMarch 2018 31 March 2017
Revenue from operations ;

Fep and cgmmizslon [ncome o o 213 2,470.%0) L AU 4G
Income [rom investraents and dlvidend 2.i0 A51.75 1,019.45
Interest lIncome 2.21 B72.03 1 O0A_35
Other aperating revenue 2.22 19147 265.04
Other lncome _ 233 3.19 ) 0.35
Totzl revenus 4,398.18 4,504.65
v—— S _
Employes bansfits eapense . 2.24 203.42 356.52
Finanea costs .25 TJ459.57 140520
Degreciation and amortzation expenses .10 4050 28131
Other EXpEnsEs e .. 216 15487 778.72
Tatal mtpenses 161234 3,068.76
Profit heforg Lax L7B5.02 1,435.89
Tax axpense:

{11 £u rre_nt bax {inciudes shork prwlslclm her earller years T 23,98 million, 31854 178,17

IPrevious year excess provislon wntlen_l;_ack T 4.15 millon]}

(2] Ceferred 1ax ADLER {32.29)
Profit for year e 1,416.50 1,290.06
Earnlogt par ¢qulty share (T} {Face value of T 1 sach): .19 o
A1) Baslg e 164 _ 156
2] Dlfuted _ 155 143
The accompamying notes sre an Integral part of these financial statements 182

This Is the Satament of #rofit and Loss refermed 10 in our report of aven date
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Edelweiss Financlal Services Limited

Cash Flow Statement for the year ended 31 March 2018

{Currercy: Indlar rupees in millions]

For the ymar angded  For the year ended

31 March X018 31 March 2317
A Cach flow from pperating activities T
Profit before tax . 1,786.0) 1,435,859
__._Adlustrnents for
) Bepreciatlon and amorsation expanses 40.60 N
.__Prafitan sala of long-term investments {0.91) (1.67)
Bad debts writenoff .0 -
Provizign for daubdul debts . 0.05 90.86
Dividand on long tarm investrents —— {850.84) {1,1}10.15]“
Prefit an sale of Axed assets (nat) . {0 15) .40
Pravisign for compensated absences 0.13 L.50
Profit on sale of current Inyestments . t_1_13]
Finance costs 144,57 1,405,20
_____Oparating cash flow before warking ca phtal changes _ 1.773.54 _ loden
AdJustments for -
{Increase] f decrease in trade recelvables {161, 15} 320,26
Decrease In laany and advances 1436.26 54,77
[Intrease] f decrease In other assets (43.33] 43.37
_ Intrease in |labllides and provisians _ S4.24 5.61
__ Cash generated from cperations I059.80 1.383.22
Income taxes paid [258.48) {182.43]
Nat cash generated from npiri'un;_!_ctlvluu A 2,?71.12 2,200.74
B Cash flow from investing activities .
- Purchase af Hxed assets [Inclurding Intanglbr; asget und!r_dgvelupmenti - [17.18] ﬂﬁS.EE]'
Sale of fixed assats B 1.90 2.68
___ Purchase of current investmenta - [2,000.004
Sale of current |nvestmants - 2,001.13
______ Purchaae of lpng term Investments . o {10,085.35} 11.066.63)
Rademption f sale of long tarm investments 1791 167
___ Dividend on rnns term Investments 1,050.33 811.92
Het (ash used in [nvesting 2chvites - B (8,933.39} 1314.56]




Edelweiss Financial Services Limited

Cash Flow Statement for the year ended 31 March 2018

For the year ended For the year endad

i Indi i I
(Currency: Indian rupeas in milllons) 31 March 2018 31 March 2017

€ Cash flow from financing actyites
Proceeds from Issue of equlty shases ingluding securities pramiym and

1521184 27

share applicaton maoney (net of share 3ue sxpenses)

__ _PRepaymant of Non convertible debentures o _ (E50.00} 1,700,004
Repayment of long tarm barigwings - {0.75}
Proceeds fram/repayment of short term barrowing [Reler note 1 Bolow) {7.150.33) _1,%03.58
Dlvidend paid L - . {1,213.20} B32.21
Dividend distribution tax pald {33.31) (25.23)
Flnance cosks ) {976.99) {1.432.84}
et cash generawd from f jused in) Hﬁ: ngtng acthe/tes - £ 5,954.11 (1.795.34]
Met (decreas#| f increase in cash and mh’i&ﬂﬁﬁﬁ|ﬁﬁ; {214 15) 100.43
Cash and cash equivalents as at the beginning of the year 31084 210.35
Cash and cash equivalents as at the end of the year {Refer note 2,15) $4.58 310,84

Wales:
1. Wet figuras have been reported an account of volume of transactions.

1. The above Cash Flow Staterment has been pregared under the “Ingdirect Method™ 55 set out in Accounting Standard - 3
"Cath Flow Statements” specifiad under Section 133 of the Companies Ack, 2012 read with paragraph ¥ of the Companies
{Acoounts) Rules, 2014,

The accompanylng notes are an integral part of these financial statements

This I5 the Cash Flow Satermant referred 19 in our report of even date
rice Witirhauta Chiurtered Accountants LiP For and on behall of the Baded of Decion

ACcountania
't Siration Mo, GIRSAH f Huooo 16 l
Rusdelt | Parera Suyh Himanihy Kejl b—’\@__
Partner Chalrmpe, Wtanoging irector @ CEC Excculive Director
Membership M 150 CHM: DOOGE 3122 Lok m-ﬂia
S
5Ran
Lhlef Fananciol Offices Euﬁ Cowmpuany Seeielpry
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Edelweiss Financial Services Limited

Notes to the financial statements for the year ended 31 March 2018

L1

1.2

13

14

Significant accounting perlicles

Backgraund

Edelweiss Financial Services Limited {'the Company’) Is registered with the Securities & Cachange Boarg of Indla [SERY as
a Category | - Merchant Banker and Portfello Management Advisor, The Company was incorporated on 21 November 1995
and 15 the uitimate holding company of Edelweiss group of companies.

The Campany |5 princlpally engaged In providing Investment banking services and hobdIng campany activities comprising of
development, managerial and financlal suppart ta the businesses of Edelwelss graup &ntities.

Bavz of preparation of fingnclal noements

The accompanying Hnanclal statemenls are preparsd and presented In accordance with Indian Generally Accepted
Accountng Princlples [“GAAPT) under the histerical cost canvention, on the accrual basis of accounting , unless otherwise
stated, and comply with the Accounting Standards as prescrieed under Section 133 of the Companles Act, 2013 read with
Fule 7 of the Companles (Accounts) Rules, 2014, the provislons of the Campanles Act, 2013 (to the axtent notfied), the
provislons af the Companles Act, 1956 [te the exlem applicablel{hereinatter referred to as ‘the Act’) and the Schedule |1l ko
the Act. The financial statements are presented In Indian Rupees In millions,

Use of artimates

The preparation of the financial statements In conformity with the generlly accepted accoundng principles requires
managemant to make certaln estinates and assumptiens that atfect the repartd amount of assets, Labllities and disclosure
of contingant ladlides an the date of the financlal statements and reparted amount of revenus and ewpenses during
the repoming paried. The estmates and assumprions used In the accompanying financlal siatements ars based upon
maragement's evaluation of the relevant facts and clrcumstances as on the date of the financlal statemants. Actuzl resuhs
could differ from the esbmates, Any revislon to accounting estimates is recagnised prospectively bn current and future
periods.

Current / non-curmnt classifcation

All assets and labitles are classified inte curment and non-cument,

Adagts

An asset |5 classthed as current when it satisfies amy of the following critarla:

a. It is expected to be realized in, or is Intended for sale gr consumption in, the company’s narmal operting oycle;
b. ft s held primarily for the purpose of betng traded;

£- It Is expected to e reallzed withln 12 manths afier the repordng date; or

d. It it cash or cash equivalent unless it |5 restricted from being exchanged or used to settle a liability for at least 12
months aftar tha repordng date,

Current assets inclode the current portion of non-current Ananclal azsets.

All other assets are classified as non-current.

Liablitas

A llability 15 classifted as current when It satisfies any of the following critarla:
a.  |tls expected to be settled in the compamy's normal operating oyele,

b. [t I5 held prtmarily for the purpose of being traded;




Edelweiss Financial Services Limited

Notes to the financial statements {Continued)

1.4

1.5

16

Slgnifcant accountdng palicies {Continved?
Current / non-current classification fConiaued}
L. It |5 due to be settled within 12 manths afear the raporring date: or

d.  The company does et Bave an uncondltional right to defer settlement of the liablility for at least 12 mgnths after the
reperiing date. Terms of the Habillby that could, at the opticn of the counterparty, results in Ity settlement by the Issue
of equity Instrumants do not afect ity classification.

Current |abllitias includs cuorrent porctian of non-current fingrecial liabilitles,
All ather |labilities are classiMed a5 non-current
Revenue recommition

a. Investment banking fe= and other advitary fas Income is recognised on an accrual basis In accordance with the termes
ared conteacts enterad Into botwaen the Compary and the counterparty, Guarantee commisslon and other fees for
sarvices randered to group companles is recognlsed on an accrual basls,

b. Interest incame |5 recognised on accrual basks,
C Diviend incgme is recognised whan the right torecelve payrent |5 established.

d.  Profit earnad on sale of Investmants s recognised an trde date basis. Profitfloss on sale of Investreants is determined
hased gn the welghted average cost of the investments sold.

&, The rating support fee for the barrowing programme of fhe sobsidiarkes is accrued on skraight line basls over the rating
period amd as per the contractual terms agreed with the subsidiaries,

f Rayalty Income, which |5 generally sarnad based upan 3 percentage of sales or a Axed amount, |s recognized on an
accrual basts.

Flxed ssets ynd depreclation f amordiatden
Property, Plant and Equlpment

Froperty, Flant and Equipmant acquired by the Company are reported at acqulsiden cost, with deductons far aceumulaked
depreciation and impalrment losses, |Famy, The cost of fived assels comprises of purchase price and any atiributabla cost of
bringing tha azset to its working conditon for its Intended poa.

Depreciation is provided on a writen down value basls from the date the asset |s ready for its intended use or the date Tt is
put ko use, whichever is earlier, In respect of assets sold, depreciation is provided upto the date of disposal,

As per the requirement of Schadule N of the Companies Act, 3013, the Company has avaluated the useful lives of the
respective flued assets which are as per the proviskens of Part Cof the Schedule || of the Act for caloulating the depreciation,




Edelweiss Financial Services Uimited

Notes to the financial statements {Continued)

L&

1.7

1.8

1.9

Signficant 3 coounming policies [Contnued)
Fixwd as5ets and depreciation f amordzation (Conbnued)

The sstimated useful [lves of the flued assets are as follows:

Clazs of assat Estimated uxeful life
Butlding (ather than Factory Building) L [0 wedrs
Furniture and Fixtures . 10 years
Vehickas Hyrars
Office Equipment 5 years
Computers - Servers and netwaorks _ ) G years
Computers - End usar devices, such a3 desktops, laptops, ete, 3 years

Leasehold Impravemants & premlsed ars amortized oo g strzighe-lne basic over the estimated usefyl lives of the astats or
the perlgd of [ease, whichaver b sharter.

Intzngibbe fued aszets

Intanglble Axed assets are recorded at the consideration pald for the zcquisition of such assets and are carried at cost lass
accumylated amordzation and Impalcment, If any.

tntangibles such as tofware is amortized over @ paslod of 2 years or Its esdmated pseful life whichever 15 shorter.
Impalrment of essets

The Campany assesses at each balance sheet date whether there 15 any Indication that an asset may be Impaired based
on Internalfexternal factgrs. IF any such Indlcation exists, the Company estimates the recowarable amount af the asset.
The recoverable amount |5 the greater of the ael selling price and the value In use of those assets. Value in use is arrived
at by discounting the estmated future cash flows to thelr present value kased on an appropriate discount fackor. [f such
refoverable amount of the astet or the recoverable amgunt of cash generating unlt to which the asset baiongs Is less than
its carrylng amount, the carrylng amaount |5 reduced to its recoverabls amount. The reduction it treatsd as an impairment
loss and 1% recognlsed in the statement af profit and loss, IF, 3t the balance sheet date there is an Indication that 2 previoushy
asaested Impalrment foss no longer exists, the recoverable amount Is reassessed and the asset is reflached 3t the recoverabla
amgunt subject to a masimum of the depreciable historical cost.

Invastments

Investrments are classified nko non-current investments angd current investments. investments that are readily reallsable and
intended to ba held for ngt more than a year lrgm the date of acquisiton are classified as current Investments. AN other
investments are classified a5 long-term Investments. Howaver, that part of long term Investments which |5 expected o be
realized within 12 months after the reparting date |s also prasented under ‘current assets’ as "currant porton of long tarm
Irastments” in consonance with the current and nep-Current cassificaton as per Schedule 111,

Kon-current Investmenty are carried at cost lass diminudan in value which s other than temporary, determingd separately
for each investment,

Lurrent Investments are carrled at lower of cost and falr value. The comparlsan of cost and falr value is done separately in
respect of each Investment, In cage of Investments [n mutual fungds, the net asset value of unlts declared bry the mutual funds
13 ¢anslderad as tha lair value.

Forelgn currency transa tans and currency dedvatives

Forefgn currency transactions are recorded at the rates of exchange pravailing on the date of the transaction. Ew hange
differances, if any, arising out of transactlons settled during the year are recognised In the statement of profit and loss for
the year




Edelweiss Financial Services Limited

Notes to the financial statements {(Continued)

1

1.9

110

SlgnHicant sccounting policles [Continued)
Forelgn curmency transacdons wnd currency derhatives [Cominaed)

Monetary dssets and llabllitles dengminated in foreign currencies as at the balance sheat date are transiated at the closing
exchangs rates on that date, The resultant exchange differences, if any, are recagnisad in the statement of proft and loss
and related assets and liabilitles are accordingly restated In the balance sheet,

The Company enters into currency derlvacve transactions to econgmically hedge s forelgn exchange expostura. These
darivative transactons are measured atfairvalue as ot the balance sheel date, Falr vabue |3 determined using quoted mar gt
prices in an actvely traded market, far the Instrument,

In raspeci of currancy forward contract ente red with banks, the premium or discount arlsing at the Incepron of the contract
iy amprtied aver the Ife of the contract In the statement of profit and loss. The difference in the opening and closing
exchange rates [mark to market] Is recognlsed in the statemant of prafit and kpss. Any profit or loss arlstng an cancallatban
ar renewal of such contraces (5 recognlied in the statement of profic and loss,

Employes banefits

The accountng polley followed by the Campany In respect of its employee beneM schames In accordanca with Accounting
Standard 15 [Revised 2005}, |5 set out below:

Provident fund and National Pension Scheme

The Company contributes to a recognised provident fund and national pension scherme which is 3 defined cantribution
scheme, The cantributions are accounted for on an accrual basls and recognised Inthe statement of prof and loss.

Grefurty

The Company’s gratuity scheme is & defined beneft plan, The Company’s net obligation fn respect of the gratulty benefit
Is caloulated by esHmating the amount of future benefit that the employees have earned In return for their sarvice in the
current and prior periods. Such benefit i discounted w datermine its present value, and the falr value of any plan assets,
if any, is deducted, The present value of the obligaten under such benafit plan Is determined kased on actuarlal valuation
using tha Projected Unit Credit Method, The obligation is measured at present values of astimated future cash flows. Tha
discount rates used for determining the present value are based on the market ylelds an Sovernment Securldes as at the
balance sheet date,

Benefits In respect of gratuity are funded with an Insurance Company approved by Insuranca Ragulatery and Developmant
Authority [fRDA]

Actuarial gains and |osses ariging from expertence adjustments and change in actuarial assumpticns are recegnised In the
staterrent of profit and [oss in the perlod In which they arkse.

Compensated abrences

The #|iglble #mployees of cartaln companles of the Group are permitted to carry forward certain number of thelr anaual
leaye entitlament 19 subdegquent years, subfct to a ceillng. The Group recognlses the chargs to tha statement of profit and
lass and corresponding llabllity on account of such non-vestdng accomulated maye sntitlament based on a vatuation by an
Independent actuary. The cost of providing annual leave benefits are determined ustng the projected unlt credit method,

Durferred Bonus

The Company has adopred a Defzrred Bonus Rlan under its Deferred Variable Compensation Plan, A pool of identified senlar
emrphoyees of the Company bs antitied for bensfts onder this plan. Sudh deferred compensation will be pald I a phased mranner
pvet 3 future period of Gne. The measyremant for the same has been besed on actuarlal assumptions and principles. Thase
assurnptons and principkes are consistent with the raquiraments of Accounting Standard 15 (Revisad 2005).
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Notes to the financia! statements (Continued)

1.11

112

113

L4

115

$lgnifcant accountng podlcles {Continoed)
Current and Deferred Tou

Tax axpense cgrprisas of current tax [La, amount of tax lor the year detarmined In accordance with the income Tax Act,
1361}, daferred tax charge or benefit [reflacting the tax sffect of timing differences batwesn accounting [nearme and taxable
Inceme far the year) end minimum altermnate fax.

Current ax

Peowislan for current bax is recognlsed based on astdmatad tax labllity computed after ad|ustng for allowances, dlzallowances
and examptons InaccomMance with the Income Tax Act, 1961,

Deferred tax

Tha deferred tax charge or benefit and the corresponding deterred tan [labilftes and assets are recognlsed psing the tax
rates that have been epacted or subsiantialiy enacted as at the bdlance sheet date. Deferred tax a3sets are recopnised only
to the axtent there |5 reasonable certalmy that the asset can be realised in future, however, where there is unabsarbed
daprecigtion o7 carrled larwasd loss bnder taxation laws, deferred tax as5ets 2re recognised onfy IF there 15 # virtual certainty
with convinging evidence of realisation of the assets, Deferred tax assets are reviewed a5 8t ach balance sheet date and
wiitten down or writlen up b reflect the amount that [ reasonably/virtually certaln, as the case may be, to be réalised,

M nFmum Alternate Tax | MAT)

MAT credit asset is recppnlsed where thers is convincing svidence that the asset can be realised in future, MAT credit assets
are reylewed at epch balance sheet date and written down gr written up o reflect the amount that is reasorably certaln to
b realised,

Operating laages

Lazse payments for assets taken on oparsting lease are recognlsed as an expense in the statement of profit and kess on a
straight-line basis over the lease term.

Earnings per ghare

The Carnpany reports basic and diluted earnings per share In accordance with Accgunbing Standard 20 = “Earpings Per
Share*, Baslc marningd per share it computed by dividing the net profit afler tax attributable to equity shareholders by the
weighted average number of eguity shares gutstanding during tha year,

Dilutad earnings per share reflect the potentlal diuten that could occur IF securlties orother comtracts to lssue equity shares
ware axercised or converted durlng the year, Duted earnings per share is computed by dividing the net proft sfter tax
altributable o the equity shareholders for the year by weighmed average number of equity sharas consldered for derlving
baslc earning per share and weighted average numbar of equity shares that could have been issued vpon ¢onverdon of all
potential equlry shares.

Empioyee stock opron plans ['ESDPs)

The Company follows the intrinsic value method o account far compensation cost of its stogk based employee compensabion
plans as per the accounting treatment prescried by Employes Stock Option Scheme and Employee Share-based Payments
issued by Seourities and Exchange Boand of India [SEBY) and guldance note an Employee Shere-based Payments issued by
Institute of Chartered Accountarmts of India (ICAIL. Tha campensation cost is amortised on a stralght-line basis.

Cash and cash equivalants

Cash and cash sguivalents in¢Indes cash In hand, demand deposits with banks and other Rxed depasits whth bank with
griginal maturities af three months or less,
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Notes to the financial statements {Continued)

1.16

1.17

Signiflcant accounting palicies {Continwed|
Borrrwlng Costs

Barrowlng costs inciude Interest, amortisation of anclllary coss incurred and exchange differences arlsing from foreign
currency borrawings to tha axtent they are regarded as an adjustment 1o the Interest cost, Interest cost In connecdon with
the bormwing of funds to the exteat nat directly related to the acqulsmion of quellfying assets ate charged to the Sratemeant
of Profit and Loss aver the teaure of the an,

Provislons and contngencies

The Company creates a proviclon when there Is present obligation as 2 result of a past ewent that probably requires an
outllow af resources and a reliable astdmate can ba made of the amount of the gbligation. A disclosure for a comingent
[lability is made when there is a passible abligatian or & pressnt obligation that may, but probably will not, require an
cutflaw of resources, When there is 3 possible cblfgation or a present obligation in respect of which the |leltheed of outflow
pl resourcas |5 remate, no provision or discloswre |5 made,

Provislons are reviewed at each balance sheel date and adjusted to refleck the current best astimate. If It 15 no fonger
probable that tha outflow of resources wauld be required to settle the chligation, the provision Is reversed.

Contingent assets are not reécagnised in the firanglal stataments. However, condngent assats are assessed canttnually and If
It is wirtually certaln that an ecanomic benefit will arise, the asset and relaked Income are recognlsed in the perfod In which
the change otcurs.
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Notes to the financial statements {Continued)

{Currency; Indlan rupees in milligns)

An 2k As at
31 March 2013 31 March 2017

1.1 Share capHal e

Authuris_s_ﬁli — . L
1,230,000,000 {previgus year: 1,230,000,000} aquity shores of T 1 each 1,230.00 1,230.00
4,000,000 {previous year: 4,000,000) preferance shares of T5 each 10.00 20.00
o 1,250.00 1,250.00
_ ... Assued, Subscribed and Pald up: N . e
15,484,927 {previous year: B32,569,083) equity shares ol T 1 each 915.50 831257
- A N 915,50 832,57
Movemsnt in share capltal 31 March D18 A1 Mareh 2017
Number of shames Amount Number of shares Arminant
Qutstanding at the beglnning of the year 832.509,08% 81157 814,036,630 A14.048
Shares issued durlng the wear:
-Urder Employee Stock Qprians Ptans (E 5Py 18357 AN .37 18,532,459 18.53
‘Lnder Qualified institutional placemant
[HP] (Refer note 2,34} 54,562,483 54.36 B T
Outstanding at the end of the year 915,498,927 915.50 #32,569,089 83257

Note:

The Company has bought back 2,020,048 equity shares of T 1 each parsuant to the buy back programme |0 the financial year
2014-15,

Rights of equity shareho|ders:

The Company has only one class of equity shares having a par value of T 1 each. Each holder of equity shares |5 entitled to gne
vote per share held,

Iri the event of [lquidatfon of the Company, the hoiders of equity sharas will be antitied to receive remaining assets of the Company,
atter distribution of all preferential amaunts. The distelbubian will be In propertion to the aumber of equity shares hald by the
shareholders.

Deialis of shareholders holdIng moare than 5% shares in the Company:

31 March 201% 31 March 2017
Humbar of Percensge of Wumber of Rercentapge af
shares sharshouding shares sharshelding
Rashash Shah 5. 001,780 15.87% 145,301 230 17.45%

Yenkat Ramaswanmy 50,025,560 6.4 58,026,560 6978
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Notes to the financial statements (Continued}

{Currency: Indlan rupees in milligns)

Ax ot As at
F1 Mnsch BOLA 31 March 2017
1.2 Reserves and surplus _ o
N Capital AedampHon Resarve 2. .03
Secoritiss premium account
Opening balance — 1437451 13,711.35
&dd : On issue of shares on excerclse of Employee Stock Options Plans 1,002.53 663,28
{ESDPs)
_____Ag[:l 1 On istue ol shares ynder Quabified nsttuticnat placement 15,112.04 -
Less; Issue expenses on sharss lssued under Qualfed Insttudonal placement |7e.a0) -
30,525,480 14,374.63
Ganeral reserve T 20464 508.64
Surpius n statement of proft and loss (Refer aote 2451 e
Opening balance . N 1.4356.33 052.61
Add: Profit for the year 1 A26.560 1,290.06
Amourd avidllable for appropraten 1.862.93 2,272.67
Apprapriatans:
Irearim dividend during the year 257,18 13111
Final dlvidend for finangial year 206-17 23592 -
Dlvidend dlstribytan tax 14.31 4.13
R 151842 1,436.33
3165649 16,321.63




Edelweiss Financial Services Limited

Notes to the financial statements {Continued)
{Qurrency: Indlan rupees [n milllions)

Al As at
31 March 2018 31 March 2017
2.3 Long-tarm Eormowings . _
5"““_. — e — m—— . N —— " — ot m A, R L 4 maa e aes s s e eese—
Man-convartible debenyares {Refer note 2,406} - 212,041
[Secured by fixed charge on immavable property aad floating charge on recebvables)
- 212.00
24 Other long term ilabilities . .
Interest accrued but not due on borrawings - 28.09
- B T . 38,95
2.5 Long-tarm pravislons
~ " Frovisionfor emplayew benefity
Compensated absancas 6.0 .00
Deferred banus 1.0 S7.09
i 63.09
2.6 Short-tarm borrowings —
Untecured
Loans and advances fram related p?r'-l‘ri-e_;?[‘ﬁefar note 2.28) - 7,150.33

[Hega'grable an demand and tacry interest at E?. _p_.i.j__

7,150.33




Edelweiss Financial Services Limited

Notes to the financial statements (Continued}

(Currency: Indian rupess n milllans)

An at As at
31 March 1013 31 nAarch 2017
1.7 Trade payables N o
Payable ta:
- To related parties (Refer npte 2.28) s 55 10.85
- To others 178.53 13296
{Includes sundry creditors and provision for expenses e
o 264 27 143,81
158 Other cument liabilltas ) L
Cu rrenTmaturiﬁes of long te;l:;i:ht_- o
Non-comvertiple debentures (Refer note 2,40 L 21300 AS0.00
__Interest accrued but nist dee ain borrowings Gl 51 234.73
Interest accrued and dus on barrowings . - 30 54
Unclatmed dividends [Refer note below) e 445 4,98
Cther payables
Accrued salarles and benefits 359.09 190,37
Withhotding taxes, Goods and Sevice tax and other taxes payable #0463 23.57
{thers 3.1 14,71
{During the year, the Company has credited ¥ 0.66 millign {previgus year
T 045 milllen) to Investor Education angd Protection Fund, There sre ng ampunts
due and putstanding to be credited as ot year end)
&43.51 1,462,590
.9  Short-term prowlsions - .
Prervision fla_rmll.m,'ee benefits :__ -
. Compensated abpences . 1.39 1.35
Deferred bonus .91 132.22
Dthfﬁ —— [ER—— e tim e —— — ——— ¢ e ek v e
Provizion for taxation [net of advance Income Lax IT1.43 7062
¥ 273.89 mlllion; previous year: £93.93 million)
- LT FTTRE)




Notes to the financial statements {Continued)

[Currancy: Indian rupees in millions)
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Notes to the financial statements (Continued}
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Edelweiss Financial Services Limited

Notes to the financial statements (Continued)
{Currency: Indlan rupees In mitlions)

1.11 Hon-current invesrments
(valued at cost, unless stated otherwiss)

Ad i 31 March 2018

A at 21 March D17

Face Cuanthy Amoum  Face Ouantity  Amaunt
e Value

(Mhers |quated) .

Invettments in equity tnstruments

(Furlly gald up) .

Kgtak Mahindra Bank Limited*® 5 5 bad 5 5 .00

Healthcars Global Enterprses Limited* 1a 10,710 X SR U] 10,710 0.4
) £.00 .00
. Others {unguoted} .
(A} Investmentsin equity instrumants

of subsidlary companies {futly paid up)

. __ECLFInance Lirmited 1 149995910 5190.56 1 1,455,558,133 5,190,560
£delweiss Tokio Life Insurance Company b 1] 159436650 5951.24 10 133,412,010 364221
|imited
Edelwelss Finance & Investments Limited 0 3435232 169233 10 2,655,020 2.618.12
Edebwelss Commaodities Services Limited 14 19775368 110800 10 29,715,368 1105040
Edefweiss Asset Management Limited 10 55 5939250 h_ll.’p.ll 10 63,932,500 1065.00
EC Cammadlty Limited 10 30, 0500 D0 50143 10 30,000, (K 50143
Edelwaiss Asset Reconstruction Company g 10,8112396 43489 10 20,817,286 434.8%
Limited
Edelwe|ss Retail Flnance Limited 1G 9,691 667 Bag.a8 1o 4,691,b67 A0E. 13
Edalwalss Broking Limited 10 113500000 2,089.29 1O 4 B81 000 305.80
Edelwelss Capital [SIngapore] Pre. Limited  SGD1 6,813, B0 319.74 sG] 58213 300 319.74
fdalwelss Multy Strategy Funds kL) 13,214,644 18005 1§ 13,214,644 1580005
Management Pvt. Lid.
fdelweiss Housing Flnance Limited 10 16,050,000 655.50 10 11 050,000 15550
Edelwelss Holdings Limibed 11 15,000 008 15000 1D 15, 00, Q) 150.0d
Edmhwelst Alternative Asset Advisars 10 2,256,000 11080 10 2,256,000 110,80
Lirmvited
Edelweiss Securlties (IFSC) Limited 10 L4, 734 14d 14754 10 10,846,144 108 66
Edelwelss Securities Limited 10 1E5.213 676 5200 10 26,213,676 9i.00
Edelweiss General Insurance Company 1 1M0G0.000 170000 10 5,000,000 50,00
LimIted
Edelwerss Giobal Wealth Management 149 16,000, D00 13563 10 1,004,030 45.63
Limited n
Edel Investments Limikad 10 3,370,000 46.00 10 3 373,000 46.00
Edmlwaiss Insurance Brokers Limited 10 1,500, 000 540 10 2, 50K D00 2500
Ecap Equities Limited 16 40000 1.260.000 10 240,000 10.00
EL Intmrnationat Limited Usol 115,000 620 UsD1 125,004 6.0
fdel Land Limited 10 185,000 147.61 10 135, Dk 135
Edalwalss Trusteeship Company Limied 10 10,000 108 10 106, KM} 1.00
Edrlwalss Trustee Services Limited 10 50,000 050 10 50000 .50
Edalwelss Investment Adviser Limited pi] 530,000 550 1o 500,00 0.5
EdmlGive Foundation 10 10,008 619 10 10,000 9,10
Edelwelss Finvest Private Limited 12 379,275 113054 - - -
Edel Finance Company Limited L) 7393823 135780 - - -

16,623.57 16,577.22




Edelweiss Financial Services Limited

Notes to the financial statements (Continued}
{Curraney: Indkan rupees in millians)

2.11 Non-current investments [Cortirued)

[wvalued at cost, unless statad otherwize)

As pt 31 March 2018

As at 31 march 2017

Face Guamity Amoumt Face Quantity  Amount
Walue Walue
{8 Imsestments in equity Instruments of
_ assaclate companles [fully paid u_pl _ R
T Edelweiss Fund Advlsors Private Limited 10 50,000 050 1D " 50,000 0.50
. 2.50 .50
I,L‘]- Inmtrn:nts In squlty instruments of ’
other companies |fully pald wp]
Percept Limited — 10 67,343 20000 10 67,843 30004
Highmark Credit informatian Serwices Pyt i 1,926,531 .61 10 1,926,531 23.61
Ltd.
JSM Corporation Private Limited 10 16,230 270 10 16230 .70
Enter Technologles Frivata Limlted 16 258,000 i50 10 250 00} 250
__EMR Technology Ventures Private Limited 10 120,000 40 10 Lap00d Lan
T Starcom Software Private Limitsd 1 20,000 200 1 20000 2.00
UTV {TSN] Frivate Limited 10 13,500 135 10 13,500 1.15
Zycus Infotech Private Limited .50 47,600 134 250 E2600 134
IDS Next Business Solutions Pvt. Ltd 10 1,500 037 10 1,500 .37
Choksi Technalogies Private Limited 10 30,041 030 10 oo0 B30
July Systermns, Inc. - 83,695 0.33 . B3,69% 0,33
Mechtai Financlal Services Pyt d. 10 10,0040 210 10 10,000 L Bao
Octon Technalogies Limited L 0.4 10 3,165 00
— Enmail.com Private Limited 10 1,250 001 10 1250 001
Calhgercom Limited . 1n 112,211 0.0z 19 11,211 [EX 1P
H-Lague Communication Private Limited " 1 asa2 noe W@ 358 0.0d
ACL India Private Limited * . - 500 X 500 0.00
T Cadbury Indla timited* I ! 000 10 TTTr o om
Travelanza Private Limited* 10 13 .00 10 1o 0.00
Crian Tels:Equlpment Privale lelted" 10 B57 000 10 BS7 0.00
Rpoms Tanite eBookings Private Limited® 10 5 000 10 5 0.00
o T 237.07 ~ 237.07
Less : Diminution In value {208.41) (208.41)
- T C 28.66 - 28.66
{0}  Invastments in preference shares of B
tubsidiary companies {fully pald up]
ELap Equities Limited - - - 10 1,800,000 18,00
Ede| Investmenks Limited - - - 1 450000 9.00
Edelweiss Securlties Limited * ) - - - 17 8,575 0.00

27.00




Edelweiss Financial Services Limited

Motes to the financial statements (Continiued)
[Currency: Indian rupees In millipns]

2.11 Non-current investmeants {Continued}

[valued at eost, unless stated otherwise)

As gd 32 March 2018 Asar 31 March 3017
Exce Quantity Amount Face Quantity  Amount
Yalue Value
{€] Investments In preference shares of ofher
. campanies (Rully paid yp) - P
July Systems, Inc. L 27,398 137 27,898 137
_ . 1.27 1.37
e Oiminwtoninvabe WM . B
LFl Iﬁvgstmunts In other insiruments . .
~_MIC Electronics Limited - Warrants z 1500000 3660 2 1500000 3660
T gpnergles Casting Limited “Warrnts® 1 190832 boe 1 10832 000
36.60 36,60
Less : Diminytion Invalue |35.&0} {36.60)
0.00 0.00
“['G_} Investments in units of verture caphal o
funds -
_ EdelwelssProperty Fundl 1000 19085 B6S6 10000 13085 @ 9538
96.56 — 36.56
___ Less : Diminutian In value 196.56) __ [96.56)
ol - 265279 16,633.38
o 'ﬁ;ﬁéﬁ'amaﬁdi-u_‘n'qumedInve.iin'_lt:nt T - e B
- At carrylng walue 26,652.73 o 16,633.38
Aggregzte amount of guoted Investment
- At carrying value * L y 0.00 L 000
- At market value . i1 244
;ﬂat&amounmfprovislunfordiminut‘iun 342,94 342.34

=T 0.0 refers to am l=ss than T 0.01 million
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Notes to the financial statements {Continued}

[Currency: indlxn rupees In millions)

Ax 2t As at
31 March 2018 31 March 2017
1.12 Dalerred tax o o _
_ Deferredux assets - _
Diference between ook and tax depreciation 9.29 9.19
Prowlsion for doubtful debty/advances / diminution In value of Investments 0238 200,61
Disallgwances under sactian 438 of the Income Tax Act, 1361 3739 70,49
Towl (A} s 249,43 280.29
Deferrad tax {labilitles
____ _Ynrealised galn on cusraney derivatives T 13733 372
Tatal [8) o o H.73 an
Dafarrad tax assets - Nt (A-E) T T 13670 17757
2.13 Long-term loans and advences
Insecured, considered good
{nherigans and advances -
Advance income tax [net of provislon For tax T 1,181.18 milllen; TI5.07 690.83
previous year: ¥ 1,068.01 mlllion)
Leans glven to employees welfare trusts 1,395 00 1,455.53
1,120.07 2,146.36
1.14 Oxher noa-cumant assats
Contribution to gratuity fund {net} [Refer note 2.30) 107 0.39
L 107 0.39
_Il.ls Trade me]uﬂ blexz _ e
Outstanding for a perlod exceeding six months
Unsecured, considerad doubthy! 23578 236,64
Less: Provislon for dm.! I_:l__l‘r:_l.gl_l:lehu 1387 136,.6%
Other deﬁs_ e T e
Unsecured, considered good #3401 32203
&%LD1 522.03




Edelweiss Financlal Services Limited

Notes to the financial statements {Continuved)
[Currency: Indlan rupees in millions)

As xt As at
31 March 2414 31 Mlarch 2JL7

2.16 Cash and bank balances o
Cash and cash qggv;l.ant: _ . _ _
Cash ln hand o 004 D048
Balances with banks i __

- n Current accounts 96, 6l 310,76

. 96.64 310,84
Other bank balances B
-in unpald dividend accounts I . 448 4.98
Shore tarm deposits with bank [Refer note 241} 53.00 .

T . o o 15144 315.82

117 Lhor-term bpans and advances =~ o
LUnsecured, consldared goad .

Laang and advances o related pardes [Refer note 2.28 and note 2.38)
Tz associates companles 305 {405
To subsidlary Companies 4380 44 £,156.58
Cther lgans and advances
Advancas to others .04 0.92
Deposits _ 1118 19.74
Advances recoverable In cash o in kind or Far value to be racelved 117.69 £83.4%
Loéns and advances 1 &mployees 7.18 3.43
Advance incoma tax (net of provision for taxation ¥ 178,80 milllen; previgus 542 58.91
year: T 452,26 mllign} ! -
4,891 90 £,333.12

1.13 Dnher CUrrent aseetl )

'___l..l_nsecured. consldered good T :“

) Accrued interast an Axed deposits L 031 -
Actrued intereston loans ghven . 143.13 130,55
Divldend receivabla from related pardes {Refer note 2,28} - 19949
Margln placed with braker 748 15.12

155.80 345,17




Edelweiss Financial Services Limited

Notes to the financial statements {Continued}
(Curreney: Indian rupeas in milligns]

For the year arded  For the yearanded
31 March 2013 31 March 2017
2,19 Fee and commission Income e
L __Eu__imr-,r, rating support and other lees o LATH. 30 1,207 46
1 ATE DD 1207 46
-;.'iﬂ-l:mma fram invest mants and dividend T
Dlvidend an long-kerm Inyestmenlts (Refer note 2.28) e asoss 1,010.15
Yield on real astats sdvances . .50
Profit on sale of current Investments _ .
Frafit on saie of long-term investments 091 L.a7
i e e o _:;__._. T YT
221 interemincome ———— R
On lgans ta subsidlary companles [Refer nate 2.28] AT0.05 i,m?.ﬁ
On fixed deposits o 1.43 -
On Margin with brokers 0.47 032
On others 0.07 0,24
£72.03 1,008.35
2.22 Other operating revenue
Forelg__n exchange galn {net) 192.47 159_111
19347 16404
2.21 Qther income . o
Miscellaneous Incomse oo . o .13 ﬂ_i.;
L } i 3,13 0.15
2.24_Employes benefits expense -
M-Salaries and wages BOS. 05 790,17
Contribution to provident and grher funds 18,91 17.12
Staff welare expenses ) 5945 40,23
20343 856.52




Edelweiss Financial Services Limited

Notes to the financial statements (Continued}
[Currency: Indian rupees In millions)

For the year andad  For the year ended
31 March 2018 31 March 2017
1.5 Finance costs

__Interest on debentures T - 76.23 158.31
_____ _Interest an bank overdraf o L 0. o Das
Interest on laan from subsidiaries {Refer note 2.28) _ 213.26 442,18

_ Interest - others e . 011 017
Discpunt an ¢ommerclal papers 418.16 72011
Finangial and bank chargas 31.67 44.08
74557 1,405.20

2.28 Dtl-'mﬁlg ENSES T
Advertiserment and business promoticon 21435 20754

. Audirors' remuneration [Refer note below) - 7.05 N 7.56
Bad debts and sdvances wrliten off . 49.08 -
commifsslon to non-executive dicectors 680 14,10
Commlssion and brokerage _ o 25.73 1G6.28
Communlcation 512 4,99
Computer software expenses _ 7257 43.36
Clearing and custodlan charges 120 .58

____ Eontribution tewards corporate soclal responsibilily (Refer nots 2,28 and 2.42) 3800 — 26.84
Conation 1.05 072
Directary’ sitngfees e .00 1.70
Electricity charges .55 11.13
Ingurance 23.58 1877

Legal and professicanal fass 250.22 175.47

Loss f iproft) on salef write-off of flued assets (net) (0. 15} 0Aan
Membership and subseription 103 15.30

Qifice expenses T.11 5.78
Pastage and courler . 1.41 118
Printing and statipnery 557 7,60
Prgvislgn for doubtful debits o . 049 20,86

Rates and 1aves 10.59 10,20

_ Rent £1 .06 7264
Repalrs and maintenance - others 145 _ 1.52
Seminar and canfarancs _ 720 31.74
Travelling and opnvayance o 71.15 43,43
. ] 813.57 778.73
Auditors' remuneration: L N

&5 Auditor T oT T e s e 578 .07
Towards relmbursement of expanzes ox7 2,45

7.05% 7.56




Edelweiss Financial Services Limited

Notes to the financial statements {Continued}
{Currency: Indian rupess in millions)

2.27 Segment reporting
Frimary Segmant [Bustness Segment)

The Company's business is arganlsed and managemant reviews the perfarmance based on the business segments as
mentioned below:

Segmant | Activites Covered o
Agency businsss Advisory and transactanal services
Holding company activities | Development, manageriz| and financi| support to the husinesses of Edelwelss group entties

tncoma for gach segment has been speciically Identified. Expenditure, assets and Vabllities are either specificatly ddentitied
with Imdividual segments or have been allocated to segments an a systematic basis.

Bazcd on such allocations, segr'nent disclosures relating (o ravenud, results, assets and llabilitles have been prepared,
Secondary Fegment

Llnce the business operabions af the Company are primarily concentratad in Indla, the Company b5 consldered to aperate
anly in the domestc segmem and therefore there is no reportable geagraphic segment,

The folipwing table ghwes infarmation as required under the Accountng Standard -57 oo “segment Reperting

Particufars For the yaar wnided For the year ended
3] March X018 31 March 2017

I Segmant Rivanus
a)  sgency business 2.101.10 1,652.08
b  Halding compamy activites 2,157.1% 2,B52.57
=] Unallocated . -
Total Income 4,338.28 4,504 65

Il Segment Resulic

#] __ Agenty business _ LK £59.08
b}  HoWling company achvities Fig.J1 1768l
e} Unalpcated . . .
Profit before 1axatlon 1,786.02 1,435.84
. !ess : Provision for taxation 359,42 145,32

~_Frofit after taxation 1,426.50 1,280.06




Edelweiss Financial Services Limited

Notes to the financial statements (Continued)
{Currency: Indian rupses in millians)

2.2F Segment epornng (Continyged )

Particulars 31 March 2013 31 March 2017
m Segment Aatats . L. e e ee—e o
al  Agency business . 71598 42744
b} Haolding company activitles 33.467.50 25,480,311
g]  Unallpeated e e Fan.45 Fog.74
Total ' 3492397 16,577.45

I¥  Segment Linbilithas

_a Agency business THA.RA 357,54
by _Molding companyacuvities .. 71151 .. 581051
¢} Unallocated 31551 .15
Btal 1,926.90 3,482 .31

¥ CaphaiEwpéndiure
{Including intangible assels under development)

4] Agency business - 35.19 42.6%
bl  Helding campany activities 745 9,95
o Unalloated o = -
Tolai A3 0 a2.68

V1 Deproglation and Amortzation

— 2] Agency business L 33.20 2i.g4
B]  Hglding company activitles 71.40 537
c] Unallocated - -
Tal o 4. 50 48,31

Vil Sigrnificant Mon-Cash Expenses Qther than Depreclation and

Amartdzation e

3] Agency buslness o A3 .04 21.18
b}  Holding cormpany actvitss . _ [0.02) Q.08
¢} Unallpcated e i u

Tatal 4301 91.26




Edelweiss Financial Services Limited

Notes to the financial statements (Continued)

{Currency: Indian rupees in milllons}

2.1 Dlclosure as requlred by Accounting Standard 1B - "Related Party Disclosure™:

{a)

Subsidlaries which are comrelled by the Company:

Edelwelss Securities Limited

Edalwalss FInance & Investments Limited

ECL Fimance Limitad

Edelwelss Global Wealth Management Limited

EC Glpbal Limited, Maurltius (through EC International Limited, Mauritius)

Edalwaeiss insurance Brokers Limited

Edmlwaiss Trystes Services Limited

Edslwaiss Business Services Limited

Edelcap Securlties Limlted {through ECap Equities Limitad)

Edelwesss Asset Managememi Limited

ECap Equities Limited

Edelweiss Broking Limited

Edelweiss Trusteeship Campany Limited

Edelwelss Alternative daset Advisors Limited

Edebweiss Housing Finance Limited (through Edelwelss Commoditles Services Limited]
Edebweiss Investment Advlser Limited

EC Cammad ity Limited

Edel Commodities Limited {through Edelweiss Cammodities Sarvices Limited)

Edel Land LimIted

Egelweiss Custodial Services Limited [through Edelwelss Securities Limited)

EC Internatiorial Limited, Mauritius

Edefweiss Capital (Singapore) Pte. Limited

Edelweiss Alternative Assat Advisors Pre. Limited (through Edelwelss Capital [Singapore) Pre, Limited)
Edebwaiss International [Singapore) Pte. Limived ithrough Edelwalss Capltal (Singaporet Fle. Limited)
Aster Commodities DMCC, United Arab Emirates {through EC Internadanal Limited, Maurieus)
EAns LLE, Mauritus (through EC International Limited}

EW Special Qpportontes Advisors LLC, Mauritius [through EdAs LLT)

EW India Snecial Atsers Advisors LLC, Mauritus (through EARS LLE)

Edel |nwestemenis Limited

Edelwelss Tokia Life Insurance Company Limited

Edebweiss Inwvesiment Advisors Frivate Limlted, Singapore {through Edelwelss Capital (Singapors) e, Limited)




Edelweiss Financial Services Limited

Notes to the Rinancial statements {Continued)

{Curreney: Indian rupees in milllons)

1.38 Disclosure as required by Accounting Standard 18 - "Relabed Party Gischasure” {ConHnuved)

(A

Subsidiaries which are controlled by the Company: fContinued)

Edelwaiss Commuadities Services Limiled

Edelweiss Comtrade Limitad [through Edelwaiss Secyritles Limited}

Edel Finance Company Limited

Edelwelss Capltal Markets Limited {through Edehwelss Commodities Services Limbied)

EW 5Bl Crpssover Advlsars LLC, Mauritius [throggh EAAA LLT) (Upto 24 July 2017

EF5L Trading Uimited [through Edel Commodities Limited)

EF5L Comtrade Limited {through Edelweiss Commoditias Seryvices Limited)

Edelweizs Retail Finance Limited fthraugh Edeleap Securlies Limbled)

Edelwelss Securities (Hong Kong) Private Limlted (through Edehwelss Secuntles Limited}

Edelwaiss Flnanclal Servlces inc, Unitad :.":tates of America {through £delweiss Securlties Limited)

Edelweiss Cammendities Pra. Lid, Singapore [through EFSL Camirade Limted) (Upto B December 2017}
Edehwelss Agrl Value Chaln Limited (through Edelweiss Commodities Servlces Umited)

EdelGive Foundaton

Edelweiss Multh Strategy Funds Management Private Limited

Edelweiss Wealth Advisors LLP [through Edelweiss Commodties Servicas Limited}

Edalweiss India Capital Management, Mauritiug (through Edetwelss Multh Strategy Funds Management Private Limited]
Edelweiss Mult! Strategy Fund Adivsars LLP (through Edelwelss Multi Strategy Funds Management Private | Imited)
EF5L international Limited, Maurltus (thrmough EC Internationat Limitad)

Edelweiss Finantial Services (UK] Limitad, United Kingdom {thiough Edelweiss Securites Limited)
Edelweiss HoldIngs Limited

Edelwelss Tarim Lrunlerl Angnim Sirken,' Turkey {Ehrough EFSL Comtrade Limited] {Lime 27 February 2018)
Edelweiss AIF Fund | - EW Clover Scheme -1 {through Edelcap Securites Limlited)

Edelwelss General Insurance Company Limited

Edelwalss Finvast Private Limited ithrgugh Ecap Equities Limited)

Edelwelss Astet Reconstructian Company Limited {through Edelwelss Custodial Services Limited)

Edelwaizs; Privake Equity Tech Fund [through Ecap Equitss Limited)

Edehweiss Securitias {IFSC) Limuted

Edelwelss Value and Grawth Fund {through Ecap Equitias Limited)

Alternathve [avestment Market Advisars Privete Limited




Edelweiss Financial Services Limited

Notes to the financial statements {Continued}

[Currency: Indlan rupees In millons)

1.28 Olsclosure as requirad by Accounting Standard 18 - “Related Party Disclosure® {Comffnued)

{el

ic}

(o}

{E)

{F)

Azsoclates:

Allium Fingnce Private LImitad [through Edelwelss Commodities Sarvices Limited)

Edalwelss Fund Advisprs Private Limilted

Dahlia CommodIties Services Private Limited {through Edelwelss bazurities Limited)

Magnolia Commoditias Sarvices Private Limited [through Edelweiss Secunites Limited}

Aeon Credit Sarvice Indla Private Limited [through ECL Finance Limited) (Upte 22 Avgust 2017}

Indhduals cwning directly or indirecily, an interest in the voting power of the Compary 1hat gives them comm! or
slgnificant influance over the Company;

Mr. Rashesh Shah

Mr. Venkat Ramaswamy

Ms. Vidya Shah

Ms, Aparna T C.

Key managurlal personnel :

Mr. Rashash Shah - Chalrman, Managing Dractor & CEQ

Mr. Venkat Ramaswamy - Execotive Director

Mr. Himanshu Kali - Executive Director

M. Fujan Panjwani - Executive Dlrector

Ralativas of Indhviduals exerclsing significant [nfluence and relatives of KMP, with whom transsction have takan place:
My, Kaawya Vankat

Ms._ Shilpa Mody

Ms. Selal Premal Parekh

Me AV Ramaswamy

Ms. Sneha Sripad Desal

Mz, Shabnam Panjwani

Ermlerprisas aver which KMPa / Relsthoer exerchse significant Influence, with whom transacdons have taken place:
Spire Investment Advlsars LLP

Shah Family Discratianary Fund




Edelweiss Financial Services Limited

Notes to the financial staternents {Continued}

{Currancy; ndian rupess in millions}

1.2% Dhclosure as required by Atzounting Standard 18 - "Refated Farty Olsclosure” fContinued)

(G] Transactions and halances with related partbes

51 Maturg of Transaction

Related Party Nama

31 March 2018 31 March 2017

Ne.
... Ewpital Account Transactions e
1 Inyastments ln Equity shares of Edelwelss Toklg Lile Insurance Company Limited 2.350.03 -
Edelwalss Broking Limibed N 1,7B3.49 -
B Edelweiss General Insurance Company Limited 1,5650.00 -
Edel| Finance Company Limited 125730 o
Ecap Equities Limited 1,250.00 -
~ Edelweiss Flnvest Private Limited 1,1B0.64 )
Edelwaiss Asset Racanstruction Company Limited - 434,89
Edelweiss Asset Management Limlted - 3500
Edalweiss Securities [IFSC] Limited - 108 66
T Edelweiss Capital {Singapore) Pte. Limited . 7008
_____ Edelweiss bMultt Stra:teg-,- funds Mana_gémum Put, . 70.00
. Led. .
T Others — Subsidiaries 1,859.75 68.05
P Reductian in inyestments on Edelwalss FInance and Investments Linyited 132540 -
. dcoount of demerger of
{Refer Mote 4)
3 Redemption of preference shares ECap Equities Limled ’ 18.0d T
T o Edel nvestments Limited 9.00 -
Others - Subsidlaries & g -
Current Account Trnsscdons . o o
4 Commercial paper substeribed by Edelweiss Commoditles Services Limited . 1,986.94
Ecap Equities Limited - 373267
5 Cammertlst paper redeemed o Edelweiss Commodines S relces Limitad - 10,824 88
& Short term rnﬂven 1o Edelweiss Commadities Secvlces Limited 13.205.31 35,093,19
___ {Refer note 1) EEL Flnance Limitag = 7,000.00 -
. Ecap Equities Limited - B4
Edelwelss Securitles Limited - 9B8.18
Edelwaiss Retall Flnance Umited - 333.02
Edelweiss Capital (Singapore) Pre, Lim(ted 21.983.74 3,158.65
_ I EC Internatonal Limltied e 419,76 £.511.80
T Others — Subsidiarias ' - 7,639.91




Edelweiss Financial Services Limited

Notes to the financial statements {Continued}

[Currency: Indlan rupems in milllgns)

1.2 Dlsclosure a5 required by Accoundng Standard 1B - "Related Party Bisclosure” {Continued)

(Gl Transacdens and balances with related parties (Continued)
5. Nature of Transacdon Related Parly Name 31 mlarch 2018 31 March 2017
Na.
Currgnt Account Trancactons
o Hrupd) -
7 Short term [pans repakd by B Edelweizs Commoditer Servicas Limited 22,37591 3539377
[Rafor npre 1} ECL Finance Limited 7.000.00 -
Frap Equlties Limited . 27937
_ _ . ECinternstional Limited 417,24 5,926.80
= __ Edelwelss Capital {Singapare] Ple. Limited $07.21 1,506.67
Edelweiss Securitics Limitsd 42,55 1,245.43
Edelwalss Finance & investaments Limited - 12341
Fdelweiss Retall Finance Limited . 429,13
] o Edelweiss F‘m-.-e::t Priva be Limited - . 13.40
o e Others - Subsidiaries 273837 165335
a short term loans taken from Edelweiss Commodities Services Limited 1,988 60 13,397.01
{Refer note 1)
8 Short tleem lgans repald to Edelweiss Commedities Serviges Limited 10,118.93 1,246.68
[Refer nota 1)
10 Margin placed with Broker Edehwelss Securities Limited o 0.3 181
{Reler note 1) Edehaelss Custodlal Sarvices Limitad 6§51 21,43
11 Margin witherawn from Broker Edalwaiss Securlties Limited 3-01 53.50
_thefernote1) " Edelweiss Custodial Serviees Uimited . 12.19 5.49
12  Reimbursements recovered frem ECL Finance Limited - 114,62
Edelwelss Commaodides Services Limited 014 26741
Edmlwaiss Finance & Investments Limited . il.2e
Ecdp Equities Limited - 12251
Edelweiss Alternative Asset Advlsoss Limited Q.25 -
. __ Edelwelss Axsat Reconstructon Company Limited 0.50 -
Others — Subsidiaries 2.07 510.0(
Others - Assoclates - 105 95
13 Reimbursements paid to Edelwelss Business Services Limited 1345 £13.51
o e ___ Erap Equities Lirnited e 8.00 -
Others - Subsldiaries 437 3,84




Edelweiss Financial Services Limited

Notes to the financial statements (Continued)
(Currency: Indian rupees In millions)

2.18 Olsclosure as required by Accounting Standard I3 - "Refaued Party Clsclosury” {Continued)

(E] Transactons amd balances with relared parties [Conifnued)
Sr.  Nalure of Transacdon Raelaved Party Name 31 March 2008 31 March 2017
No,
Current Accourt Transactdons
(Cantinued) R —
14 Dividend pald to_ M. Rashesh Shah 196.16 145.30
Wr. Venkat Ramaswamy _ 7a.34 58.03
T T T " Ms, Vidya Shah 47.2% 35.03
_ Shah Farlly DiscreBonary Fund 5i.31 -
- Spire Investment Advisars LLP 4.32 4195
Others - Individuals exereiging significant Influence 16.43 12.00
Tthers - Key managerlal persennel .13 14.30
Qthers - Relatives of Individuals exercising 20.60 15.30
significant Inflyence
15 Remuneration ta Mr. Rashash Shah .13 6l.16
Mr, Yenkat Ramaswanmy L0 270
M. Himanshue Kajl 5143 5845
o Mr. Rujan Panjwanl - 3L 1.33
(6 Dividend lncome from | Edelwelss Securities Linited M. a5 =
Edelwelss Finance & Inestments Limited + 557.55
- Edelwelss Commodities 5ervices Limited 148.562 452.58
Ecap Equities Limited 300. 00 -
17  Rating suppart fee earned fram ECLFinance Limited 1.74 155.70
Edelwealss Commeod|tes Services Limited 0.92 103.30
. Edelweiss Securities Limited 0.1% 11.60
Qthers — Subsidiaries LS 70.50
18  Fee f commission earned from Aster Commeodities DMCC 24.59 99.50
EC Global Limlied 10,12 27.43
______ _ Edelweiss Tokio Life Insurance Company Limited 20.00 S0.00
o Edelweiss Internatignal (Singagore} Fre, Lid. 254 13.300
} Egdelwelss Commedities Pie Limited - - 23,56
o EdeiweT;s Cammodtes Services Limited 14278 i e
Edelweiss Finvest Private Limited TR -
Others — Subsidiarles 931.58 -
19  Interest Income an short term Edelweiss Commodities Services Limitad 513,54 558,69
loan from Edelweiss Securlties Limited LES 579
ECL Finance Limited ¥1.36 -
Ecap Equities Limiteg . YT
EC Internadgnal Limited A5.14 174 89
Edefwelss Capltal [Singapore) e, Limiled 197.58 17251
thers — Subsidiaries 50.0% BE.10




Edelweiss Financial Services Limited

Notes to the financial statements {Continued)

[Curre

ngy: Indlan rupees In millons)

2.29 Disclosura as required by Accounting Standard 19 - "Related Party Dinclosure” ([Continued)

{G) Tranzactons and balances with related pardes {Candinued)
5r. Nature of Transaction Ralated Party Mame 31 March 2018 31 March 2017
Na.
Current Account Transactons
fContinued} e
30 Interest income on margkn from Edelwelss Securttes Limited 0ol 0.30
Edelwelss Custadial Services Limited ] 0.0
21  Interest axpense on short term Edelwelss Commadites Services Limited 113.26 442 18
lgam to _ L _
22 interest expense on debentyres  Edelwelss Commoditles Services Limited . 1.E0
_ Edelwelss Finance & Investments Lim|ted r ER-H
23 Interest expense on commercial  Edelweiss Commed|tles S-lz_r:.r-jchLEn_lt_Ei _ . _ 2_§35
papers Othors — Subsidiarles ’ 0.34
14 Commisslpn & Sub-Grokerage Edelwelss dacurities Limited 012 0.01
paid to Others — Subgidiarles .05 -
25  Rent expense to Edelwelss Commadities Serylces Limited &35 £5.74
Others = Subsidiaries 1091 .51
26 Other sxpansas to Edelwess Securltes Limited o .07 0.07
Edalwaits Buginess Wervices Lim|ted a.r .05
Edalwaiss Tokio Lfe tnzurance Company Llmited . 19.09
33 — !;pﬁsgllljbursements paid 1a Eclelweiss Commoditles Servlces Limited 3558 10.79
Qrhers = Subsidlarles 1.80 0.08
18  {ost reimbursements recovered Edebwelss Securibes Limitad 1.7 7.56
ftam Edefwealss Commodities Services Limitad 0.24 1.54
N ECL Finance Limited 1.83 B.29
Edmlwelss Tokia Life Insurance Company Limited .68 248
Edelwalss Braking Limlted 183 1231
e, JOthers - Subsidiories L. 2580
Othars — Assacinbaz® 0,00 Q.07
29 Transfer of gratuity llabllity on Edalweiss Alternative Asset Advisars Limited 1.00 .
aocount of employee transferto  Edelweits Asset Regonstruction Company Limibed .70 -

Crhers — Subsidiaries

0.A5




Edelweiss Financial Services Limited

Notes to the financial statements {Continued)
[Currency: Indian rupees in millions)

2.2 Disclosure as required by Accounting Standard 13 - “Relatad Farty Disclosure” {Continued)

(G} Transactions and balances with related partles fContimued)
Sr. Nature of Transaction Related Party Name 31 March 201% 31 March 2017
Nex.
Curreni Account Transactons
[Continued)
30 Transler of gratulry lladllivy on ECL Finance Limited* rL) Lo
account of emplgyee ransler rom ECap Equities Limited L] 0.5
31 Directors nomination de poslts Edelweiss General Insurancs Company Limited 0.30 -
__ placed with Edelweiss Tokio Life Insurance Company Limlted .30 -
EC Commedity Limited f.20 Q.30
Edebwelss Holdings Limited 0.30 -
Edelweiss Multl Stratepy Funds Managament Pyt. Ltd, - 010
Edelweiss Securities [IFSC] Limlted 0.20
Edelwelss Global Wealth Management Limited 0,80 .
Edelweiss Broking Limted - Q.30
ELap Equitles Limlted - 0.20
) . _._ Edelwelss Securlttes Limited 0.30 -
T Othars = Sybthdiaries 0,99 -
32 Direstors nomination deposits Edelweiss Global Wealth Management Limited 249 -
repaid by Edelweiss Tokia Life Inturance Company Limited 4.30 -
Edelweiss Gereral Insurance Company Limlved 0.30 -
Edelwelss Secarirles Limibed 0.30 -
Edelweiss Asset Management Limlitad .10
Edelweiss Hnlciinis Limited 0,30 .
Edelweiss Securldes [IFSC) Limited 0.30 -
Edelwelss Commodities Services Limited - 0.10
_ Edelwelss Broking Lirn(ted o - 030
ECL Fimance Limited . G20
EC Commedity Limited 0.20 2470
ECag Equltias Limited . 0,20
o Others — Subsidlaries .50 020
33 Contribution towands corporate Edelgive Feundaton 2400 26.84
el responsihility
.. Balances with ralated parties
24 trvestments in Equity shares in E{L Finance Limited & 156 5,190,565
Edelwelss Tokio Life tnsurance Company Limited 3,992.24 364221
Edelwelss Flnance & Investments Limited 165323 261817
Qthers — Subsldlades 13,7448 54 5,126.31
Qthars — Assoc|aces .50 050




Edelweiss Financial Services Limited

Notes to the financial statements {Continued)

fCurrency: Inddsn rupees in millions}

1.2B Disclosure as required by Accounting Mandard 15 - ¥Relatad Parmy Disclosure™ [Continued)
[G] TremgacHons and balances with related parties ({Coatinued)

5. Natare of Transacdon
No.

Related Party Name

AL Mareh 1018 31 March 2017

Balancas with related partas

38 _ Investments in Preference sharesin Ecap Equities Limited . 1200
Edel Investments Lmited - 5.00
Edelwelss Securlties Limited - .00
38  Olvidend recelvable from Edehél;s;_zﬁ'm;\ibdities Services Limited + 195.49
37__ Short term lpans glvento Edelwelss Commodities services Limlted a18.358 -
{Refer note 1] EC Inkarnatipnal Limited . T11.87 698.563
Edelwelss Braking Limited - 2,571,558
Edelweiss Capltal [Singapore) Pte. Limlted 1,838 BT 2,632.17
Others — Subsidiarles 559 113.85
34 Short term loans taken from Edelweiss CommaodHas Servicas Limitad R + 7,150.33
{Reler note 1}
29 Accrued interest on loans glven to Edelwelss Commodities Servizes Limited 14.15 13.00
Edielwelss Securities Limibad . 0.41
EC Inkernatipnal Limited .37 842
Edelwelss Capital (Singapore] Pte, Limited 93.15 B8.36
_ . Dthars - Subcidlaries 0.48 9.88
40 intersst enpense acorued and Edelwelss Commadties Services Limited - 35,54
due on borrowings from .
41  Advances with Edelweiss Securities Limited 001 0,60
Edelwelss Tokh Like Insurance Company Limited .58 32.51
ECL FInange Limited - 1.06
Edelwelss Commodites Servicas Limited . 0.64
e Gehers — Sabsidiaries o o 31.49 3.62
T Others ~ Assorlates 005 T 0.05
4@ Teade payableste ~  Edelwelss Securlties Limited 16.563 213
Ede lwelss Commuadities 5ervices Limited 21.53 148
Edelweaiss FInance & Investmanks Limited 1.05 1.40%
ECL Finance Limited* . 0.00 .
Eeap Equities timited 159 R
Edelweiss Broking Limited 1.50 T
Aster Commed Ities DMEC 2453 -
_ o Edefwelss Weh Sarvices Limlted 1431 -
Others - Subsidiarles 3.75 4.35




Edelweiss Financial Services Limited

Notes to the financial statements {Continued)

[Currency: Indlan rupees In millians)

Z.28 Disclosure ac required by Accoumting Standard 18 - "Related Party Disclosure" {Coirtirued)
IG5} TransacHons and balances with related pardes [Cantinued)

5. Nature of Transaction
Nao,

Related Party Name

31 March 2018

31 March 2017

Balanzes with related parties
[Continued)

431 Trade receivables Trom Aster Commodites DMCC - 59.50
EC Glabad Limited 10.12 17,43
Edelweiss International (Singapore)} Ple. Lid, 2.54 13.60

Edelwelss Comrodites Sarvices | Imited 162.23 -

~ . _ Edelweiss Finvest Private Limited 40.39 .
— T Edelwesss Tokio Life Insurance Compary Limited - 53.50

i Edelweiss Commedities Pie Lirmted - 73,56

o Others — Subsidiaries 109.39 -

44  Margin placed with broker Edelwalss Securities Lirmited 0.48 .20
[Reter note 1} Edelwelss Custodial Services Limited 10.27 15.94

E Qirectors namination deposits Edelweiss Seeyrities Limlted 020 .20
placed with Edefweiss Finance & Inyestments Limited 0.30 AR

ECap Equities Limited 0.10 L]

- ] Edelwelss Alternative Asset Advisors Limited 0.10 R
~ Edel Land Limited 0.10 0.10

Edelweiss Multi Strategy Funds Management Put, Ltd. 0.10 Q.10

Othars = Subsidiaries .20 -

45 Colporate guarantee glven o Edelwelss Commadities Services Limited 17.318.T6 20,937.50
Edelwelss Custadial Sarvices Limitad 15,750.00 10,504.00

Ecap Equides Limited 9.161,50 -

Edelwelss Astet Reponstiuction Compamy Limited 2.579.50 £,000.00

Edelweics Finvest Private Limited 8,430.00 -

Edelweiss Finance & Investments Limited _ LAl 54 652120

Edefwelss Houslng Finance Limlted 323480 3,947.90

Edelwelss Intarnatignal I5ingapore] Ple. Lid, 520.35 $50.15

ECL Fimance Limited S.00 5,0272.00

Aster Commodites DMCC - 04839

EC Global Limited . - &48.39

Dthers — Subsidiarias 3,172.29 12,423.00

& T 0.00 refers to amaeunt lgss than ¥ 0.01 millian
1 Tht IMira group comparky 1oans are genarally in the nature of resolving demand 'oans unless otherwise stated, Loam given/taken tofirom parties
and margin meney plackd/refund received withffrom related parties are disglocid based on tha rrasiesym incremental armount given,Aaken angd
placed/ratund receivid during 1he reporting period.
2 Iafarmation relating te remunerdben pald to ey managerial persan mentioned 3bove exrudes orovison mada for gratuaty and prewsign made
lor bonws which 3re srovided For graup of empléyees on an averall basis, Thesa are lncluded on cash basls,

Loan given Lo subsldiares and assaciates are fer the geaeral corporate business,
Reduerion in equity shares are on account of demerger of Fnance divislan and training centre givisicn of it's subslalary company, Edelweiss

Finanoe & Imvestmants Limstad, 1 b0 £delweiss Flrvast Private Limited and Ecgl Land Lim:tad respectivaly,
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Notes to the financial statements (Continued}

{Currency: Indlan ropees in milllgns)

+.39 Earnings per share

In accgrdance with ACcounting Standard 20 - "Earnings Per Share® prescribed by Companies (Ascaunts) Aules, 2014, tha
camputalion of earnings per share |5 set out below:

Farticulars 1016 a7
a.  Bharehglders earnings {as per statement of profit and loss) 142660 1,200.06
b Caleulation of welghted sverage number of equity shares of T 1 each:
- Mumnler of shares outstanding at the beglnning of the yaar 331,560,08%  £14,026630
- Mumber of shares issued during the year 32,929,839 18,531,458
. Tetai number of equity shares outstanding at tha end of tha year 51,54,98,927 #32,569,089
Weighted average number of equity shares outstanding during tha year
[based on the date of issue of sharas} 47,03,26, 845 826,052,903
. Kumber of dilutive potental aquity shares . 2,7%.21, M1 40,055,553
d.  Basic marnings per share [in T} 4a/b} 1.64 ’ 156
e Dlluted earnlngs per share [In ¥] {af(b+c)} . 1.5 1.4%

1,30 Disclosure pursuant to Accounting Standard 15 (Revised] - Employee Benelts

A}

B}

D efined contribution plan (Provident fund and National Penslon Scheme):

Amaunt of T 19,20 milllon [Frevicus year: T 18,50 miMon) 1s recognised as expense angd ingluded tn “E mploysa benefit

exnpense” — Nate 224 in the statement of prafit and foss.

Oefined benaft plan |Gratultyl;

The followlng tablas surmmarise the companents of the net employee benetit exgenses racagalsed in the statement
of profit and lpss, the funded status and ameunt recognised in the balance sheet for the gratulty benefit plan,

Expenses racognised In the Statement of Frofit and Leas

For the year anded  For the year ended
Particulars J1March2018 31 March 2017
Currant service cost 5.30 d.46
Interest an defined benefit obtigatian 108 208
Expreted raturn gn plan assets {2.12) {1.9E;
Past Service Cost " 1006 -
Actuarlal igain)fless [6.52} 12,16
Edal included in "Emptoyes beneht expensy’ 9. 7% 1.41
Balance shagt
Reconciilation of defned benvfit ohligation [(DBC)

. Ayl A at
Paricutars 31 March 1058 31 March 2017
Present value of DO at the beglnning of the year 2.0 26.62
Insbérest Cost B 2.08 2.09
Current sarvice cost 584 346
Past Sarvice Cost 1095 -
Benefits paid (244} {1.45]
Actuanal [painkfloss on obligations [3.621 19.33)
Transer In f{Qut) {1.39] 1,64
Prasam vaiue of BO at the end of the year £0.52 T 32.403
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Notes to the financial statements [Continued)

[Currency: [ndian rupees in milligns)

2.30 Disctosure pursuant e Accounting $tandard 15 [Revised] - Employes Bevetits [Conbnuea}

Reconclilation of fair walue of plan assats

Particulars . As at
31 March 20L 31 March 2017
_Falr value at the beglnning of the year L _ 3142 . 27155

Expected return on plan assets 2.12 1.98
Contributons by emploper 9.00 2.50
Bengfitspald 000 {2.0] (1.45}
Actyarial galn f {loss] 0.a9 L.Bd
“Falr valug of plan asseny at the end of the year 419 3242
Actual return on plan assets 2.61 3.82
Net asset f {Hablilty] recognised in the balance sheet;

Aamnil A5 at 31

Partleul

arfavan March 2018 March 2017

Present valua of DBO . 40.52 nm
Fair value of plan assets at &nd of the year 4139 3242
Asset flliakiity] recognized In balance sheet 1.07 .29
Experience adjustments:

Asat 31 As at 31 As at 31 Az at 31 Arat il

Partlculars

March 2008 March 2017 March 2016 March 2015 March 2014

Defined Benefit Obllgaticn &) 5T 32.03 25,63 26.82 118D
Falr Value of Plan Astets 41,59 3242 27.55 2E.TH 1594
Surplus f [Defiglt) Lo? 0.3% 0.94 1,96 4.14
On plan liabllities: {gain)floss [4.57] 10.88) 0.50 10.27) (1.3%)
On plan assets: gainf{foss) e 1.72 (. ) 4,00 1,34
Estimated contribution for naxt year il Hil NI Wil Nil

Percentage Break-down of Total Plan Aserls:

Particulars g18 2017
Insurer Managed Funds {Unit-linked) 100w 97%
Cash and Bank ] 3%,

Actuarial ascum ptions as at the balance sheet date:

Particulars 2018 017
Biscount rate 7.30% p.a. 6.R0% pa,
Salary estalaticn 7.00% p.a. F.00% pa
Ermployee attrition rate —. 13%-25% p-& 13%-25% pra.
Expected raturn on plan assets 6.31% p.a, TA% p.a,
Mortakity rate LALLM Z2006-08 {UIE.]  IALM 200603 (UL}

_Expectad average remalning working lives of employees G years 5 years
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Notes ta the financial statements (Continued)

{Currency: Indian rupees in miillfons]

.21 Forelgn currency transactons

The Campany has undertaken the follawling transacdons In forslgn currengy:

Expendiiure Incurred [n forelgn currency (on accrual basis)

For the yearendad For che year ended

31 March 2913 31 March 2017

Mernbership and subscription 541 7.7

legaland professionalfees . _. W7 B8

Travelling and cenveyance o 2.9 _ &5
Computer software EXpenses e 135 1.4%
Travel Relmburiements 2.41 102
Renk .59 093
Seminar & Conferance - L 4,41 0.22
Salaries & Bonus - Stipand - 0.07
Staff welfare expenses 3.9z .
Miscellanagus expenses ) _ i 0.09 g2
Total 3558 21.20
Income earned in fpreign currency {on acerual basis)

_Fae and commissian income 187. 14 312160
Reimburse ment 1.96 0.42
Total 189,74 32242
Ampunt remitted in horelgn currency during the year ended 31 March 2018 oh qecount of equity diidend:

Flnal Dividerd  intarim dhvidend
Humber of equity shareholdars & &
Mumber of equity shares 15,843 005 15,519, 50%
Dlvidend relates ta year ended a1 March 2017 31 March 2013
Arnaunt remitted {Indlan rupees in milllans} 4.75 16,30

Arngunt remitted in foreign currency during the year ended 31 March 2017 on account of equlty dividend:

232

Final Dividend Interim dlyvldend

Mumber of equity sharsholders - 3

Wumber of equily shares L - 16,252,510

_Dividend relates to year ended T - 31 March 2017
Amount remitted {indian rupees in mlllions) - 16.25

Employee stock option plans

The Company has currently two Employee Stock Option Plany [‘Plans’} in Rarce. Tha Plans provide that the Compary™s
employees and those of Its subslidlarles and associates are granted an optlon to acquire equity shares of the Comparry that
vest in a graded manner, The optfons may be exercised within a specified pericd. The plans also provide that if the ESQP
Caommittee so notifies, the parbicipant may have an aptfon to receive cash In lieu of exerclslng the vested opdons In the
manner providad In the ESQF 5Cheme In this regards.

The Compary fellows the Intrinsic value method ta account for its stock based compensation plans. Compensation cou is
measured as the excess, if any, of the fair market value of the underlylng share on the daw of grant over the sxercise price.

Quring the year, the Compary granted stock aptons w employees under the ESQP 2011 Plan where the exercise price was
linked to althar closing market price of the shares on the date of the grant or bogk value of tha shares az perthe last audited
balance shest of the Company as on the date of the grant, whicheve |5 higher,
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Nates to the financial statements (Continued)

{Currrency: indtan supees in ol llions)

2.32 Employee stock opton plans foontinwed)

The schedule of stock options vesting period for ESOP 2011 Plan are as follows:-

Sr. Vesting Date % of options that shall vest
no.
1 _ 1 months fram the date of grant e oo o __ 25 {Twenty five % of grant y
| 2 _ 24 manths from the date of grant 25 {Twenty five|% of grant
3 36 months from the date of grant 15 [Twanty flve]% of grant
4 48 mpnths from the date of grant 25 [Twenty fivel% of grant
Total 1 {One hundred )% of grant

The aptions can be exsrcised within two years from the date of vesting,

During the years ended 31 March 2012, 31 March 2013, 31 March 2014, 31 March 20186, 31 March 2017 znd 31 March 3018,
the Company had granted stock options te the employees under the ESOP 2011 Plan (formulated In EY, 2011-12pwhere the
exercise price was tinked 1o elther cloging market price of the shares on the date of the grant ar book vatue of the shaies as
per the fast audited balance sheet of the Company as on the dats of the grant, whichever |s higher.

Buring the year anded 31 March 2011, the Company had formulated ESAP 2010 Plan whersin stack aptgns were granted 1o
employees where the exercise price was |inked to either closing market price of the shares on the date ol the grant or book
value of the shares as per Lhe last audited balance sheet of the Company as an the date of the grant, whighever [s higher

The schedula of stock options vesting perlod for ESOP 2010 Plan are as fallows:.

Sr.  Vesting Date % ol optlons that shall vest

Mo,

1 12 manths from the date of grant 2% {Twenty fivel% of grant

2 24 months from the date of grant 25 [Twenty five )% af grant

3 36 months from the date of grant . 235 {Twenty flva)3% of grant

4 48 months from the date of grant 25 {Twenty five)® of grant
Tatal 100 [One hundread}% of grant

The cptions can be sxarcised within faur years from the date of vesting.
Deialls of varfous schemes are stated below:

Activity in the oprons cutstanding under the employess stock opten plans as at 31 rdarch 2018:

Exercise Price (T) Range of Exercise  Range of Exerase
DH“{'*} D"'E.E[li}
ESQP Plan ESOF 1010 ESOP 2011
Schemn .
Total Optons agproved by the membars 30,000,200 106,047, B0
Grants as &t 1 April 2017 4,259,750 55,656,402
Add - Opdens granked dusring the year - 2,337,004
Less - Dptions lapsed / cancelled during the Yaar [17,000) 11,544,534)
Less - Optians exarcised during the year _ {2,769, 7500 28,048, 650)
Grants as at 31 March 2018 1,473 M) 33,451,874
Options exerclsable ac at 31 March 2015 1,473,000 15,180,574
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Notes to the financial statements {Continued)
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2.32 Employee stock aption plans [conHoued)

Activity in the optians ouwtstandlng under the emplgyees stock option plans as at 31 March 2017:

Exercize Price (T) fange of Range of Range of
Fxeiclse Price  Exercise price(™]  Exercise pricet*")
ESOP Plan E50P 2005 ESQP 2010 E50P 2011
Schame
Total Options approved by the members 50,000,000 30,000,007 100,000,000
Grants as ak 1 April 316 4,062,900 8,626,375 53,616,939
Add - Optens granted during the year - L - - 5,115,000
Less - OpHons lapaedy cancelled durinE the Yaar 1,500,400} 11,225 625] 14,346,103}
Less - Options exercised during Lthe year (2,162,500 {3,141,000) [13,727,434)
Grants as at 31 March 2017 - 4,259,750 56,652 402
Optigns exerclzable as at 31 March 2017 - 4,259,750 25,373,095

Following summarlses the infgrmatipr about stock oprions outsianding:

Plan As at 31 March 2018 As at 31 March 2017
ESOP Scheme ESOP Scheme ESOP Scheme  ESOP Scheme
I010 2011 2010 011
- Range of exercise price ** T 41,40 T .60 T4140 T 14,60
o o 1o T
TELDD T 30145 T61.00 T 11600
- Number of shares arising out of optipns 1,473,000 33,451 874 4,259,750 06,654,402
- Weighted average |Ife of Outstanding options (inyearst ____ 0.81 S & SR, [

Welghted avarage exercise prices of stock Optons [In ) - T

- outstanding at the beglnn'mﬁ_o!’ the year 49,19 30.89 43.95 3628
- grantad during the year MN.A, 207.55 N.A, 6834
- farfelted/fcancelled during the year dR.55 51.13 49.495 315.56
-exercised during the yaar 49.08 35.10 48.24 33.57
|- outstanding at the end of the year 45.40 59.93 45.15 3%.89
- exergisable at the end of the year 4940 37.54 4915 305

The averags market share price for stock ogions exercisad during the year bs T 245,72 {Pravigus year: T BR.ER)

Falr vatue methadology

The fair value of gptions wsed to compute pra-larma ret income and earnings per share have been sstimated on the dates
of each grant, on or afrar the date the 'Guldance Note on Accounting kor Employes Share-based Fayments’, [5sund by the
Institute of Chartered Accountants of India, became applicable, 1e. 1 Aprif 2005, using the Elack-Scholes optipn pricing
model, The Campany has estimated the volatility based an hiskerical market volatiity. The various assumpnons censidersd
in the pricing model for the aforementioned ESOP's granted are:

For the year anded  For the year ended

31 March 2018 31 March 2017
Dividend yigld 0.435% - 0.556% 1.06% -1 12%
Expected volatility A4.61% - 45 54% 41.57% - 44,16%
Risk Free interest rate _ o _ A.Pa% 8.00%
Expected life of the aptlon 14 yaars 1= 4 years

The waighted average lair value of options granted daring the year anded 315t March 2018 s T 69,73 (Previous year: T 28.51)
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2.31 Employme sock apton plands [contizged)

133

2.34

2,25

235

Impact of falr valug method on net profit and earnings per share

Had compensanon cost for the Company's stock opton plans outitanding been determinad basad on the fair value appreach,
the Company’s net profit and earmings per share would have reduced to the pro-forma amounts as Indlcareg balow:

For the yaar snded  For the year ended
31 kesrch 2018 31 March 2017

Het Profit [as reported) 1,428.60 1,290.05
Less: impact of Incrernental cost under falr value approach _ [158.67) {213.17}
Net Prafit: lpro-formay) 1,267.93 1,076 8%
Bazle earnings per share [as reported) (In T 1.64 1.56
Baslc earnings per share [pro-dorma) (in ¥) 146 1.20
Biluted marnings per share (35 reported) (in ¥ o 1.59 1449
Diluted earnings pef share [pro-forma) {in T) 141 1.24

Share applization money pending ailotmen

The Company has received T 25 08 mHllan (Pravious year: T 30,94 milllon) towards share application on exerclse of £50P
which will result in an bssue of 584,190 shares (Previous year: 1,133,100 shares), OF the tqual recelpts T 24,50 millign
{Previgus pear: T 39,81 mifiion) has been received towards share gremium, These shares have since been allgtmed.

During the year, the Company allotted 54,562 4BB |Previous year: Nil] equity shares to tha eligibie Qualifed Instilutianat
Buyers (QI8) at a price of ¥ 280 per equity share of ¥ 1 each {inclusive of pramium of T 270 par sharg) FRBregating to
T 15,2750 million {Previgus year: Wil) thrapgh Qualified insttational Placement {0IP), The lssus was made [n accordance
with the SEBI {Issue of Capltal and Dlsclosure Requirements) Regulations 20049,

Capltal Commitment

Estimated ampunt of contracts remaining to be executed on capltal account and not provided for (net of advances)
T 36.01 miitlon (Previgus year: T 30.66 milfion)

Cantingent Nabilites
2} Claims aganst the Company not acknowledgad as debr:

Taxation matters in respect of which sppeal Is pending T 416,14 million [Previous year: T 56600 million);
by Other claim not acknowledged as debr:

Corparate guaranteas issued on behalf of subsidlaries to the extent of ¥ 67,396.74 milllon [Frevlgus year: T 70,503 .54
million}.

The Compamy’s pending litigations mainly comprise of tlaims against the Campany pertaining to proceedings
pendlng with Inceme tax, service tax and other aythorities. The Company has revlewed all jts pending likigations and
procerdings and has adequately provided for where pravisions are requirad and disciosed as cantingem liabllides
where applicable, in the financlat statements. The Company belleves that the goutcome of thase proceedingd will not
have a materially adverse etfecy, on the Company’s financlal positian and results of aperations.

The Company has recelved demand notices from tax autharlties on account of disallowanca of expend|ture for earming
exzmpt income under Secdon 144 of Income Tax Act 1961 read with Rule 80 of the Income Tax Rubes, 1962, The
cornpany has filed appealfs and |5 defending its pasitian. Based on the favorable cutcome In Appellate procesdings in
the past and as advised by the tax advisars, company Is reasonably certaln abaut su stalnlng Its position [nthe pending
tases, hence the possibliity of outflow of resources embodying economic banefits on this grownd is remate,
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2.17 Detalls of dues to micro, cmall and medlurm entecprises

Trade Payables includes T NIl {Frevious year: T Hill payable to “Suppllers” registered under the Micrs, Small and “edivm
Enterprises Cevelnpment Act, 1006, No Inlerest hag bean paid { 15 payakle by the Company during the vear to "Suppllers”
registerad under this Act. The atorementioned is baszed an the responses received by the Company to Tts inquiries with
suppliers with regard to applicability under the said At

7.1 Disclowure of Inans and advances given gursuant to requirements of Regulabon 34{1} of Securitdes and Exchange Board of
India {LIsting Obllgation and Disdlosure Aequirements! Regulations, 2013,

Sr.  Entity IR 2017
no. Loan Maximum Loan [EET 1Y
outstanding amount  outstanding amount
outstanding oukstanging
during the during the
yeur year
1 Edeiweiss Capital {Singapore] Ple. Limited 1958 27 3,385.08 263212 4,:35.39
12 Edelweiss Broking Limited ] - 157355 2,573.55 3,170.55
3 ECInternatienal Limited . Til.E2 1,123.96 698.63 B,625.53
4 Edelweiss Malt Strategy Funds Management Private Ld, - 111.1% 111.1% 713.39
5 Edelwaiss Comtrade Limited - 51,53 5353 130.16
6 Edelwalss Securities Limited o Taes 465 129209
7 Eclalwaizs Securites {IFSC) Limttad .54 §.54 648 648
8 Edelwalss Finance & Investments Limited - - . 13341
9 Edmlwaiss Commaodities Servigas Limited 229.3% 13,0531 353377
10 Ecap Eguities Lmited N - - - . _drm
11 EfL Finance Limited . - 7,000.00 . .
12 _Edelcap Securities Limited _ R
13 Edelwelss Global Wealth Managemant Limited . - - - 51090
14 Edebweiss Alternative Asset Adviso riyxmlted - - - __ 3
18 Edel Commodities Limited N - - - Lo waAd
16  £¢ Commaodity Limiged . - - - M1z
17 Edei Land Limited - - - 4006
18  Edelwelss Business Services Limited - - - 193,62
19 Edelwaiss Houting Flnance Llrmted . . - - o - 648,49
0 Ede]welss Investment Adviser lelted - - - 6&73.00
& EFSL Combrade Limited o - - - 2511
2] EFS5L Trad[hg Limited o i ) - - - 76.16
23 Edel Commadities Trading Limited . - - T 11388
24 Edel Finance Comgany Limited . - - -7 T
o Edalwslss Custodial Services Limibad . - - - 768
26 Edelwelss Retail Finance Limited L v - - 42913}
27 Edeiwalss Asset Management Limited T 1 )
2 Edelweiss Agri Value Chain Limited L - - - 156,23
19  Edslwelss Finvest Private Limited _ R - - - 13.40
30 _Edelweiss Metals Limlted o - - - B&.09
31 Edel Investments Limited . - - 1.12
32 Edelwalss Capital Markets Limited - - - 48.26

Al the aboye loans are repayable on demand as per tantracted kErms,
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1.3% Derlvmtive Transactions [Refer note 1.9):

140

The Company usas Ryrward exchange contracts and ltures to hedge its exposure In forelgn currency. The infarmaton an

open derivative instrument is a3 Fallows:

Qpan interest in currency futures with enchange

Ax at 31 March 108

5. Mame of future Position Purpose Explry Date  MNo. of coniracts Mo, of unhts
nq. invohvad
1. GBPINR Short ___Redging 25-Apr-18 291 294,000
2. LADINR short Hedging 25-Apr-18 1801 18,083,000,
Ay at A1 March 2017
5. Mame of future Posltian Purpose Expiry Cate Mo, of contracks No. of units
ne. inwrhvad
1 LISDINR Short Hedglng 26-Apr-17 5,809 5,808,000
Open [nterest in currency lorward other than exchange
Az at 21 March 101%
. Parfculars Purpase Explry dte Kotlonal Princlpal
no.
1. USDSINA Hadping Hi-Sep-2018 3, 24998
Asat 31 March 2017
5r. Parteulars Purpose Expiry date Notonal Principal
ng,
1 L0/ INR Hedping 30-iun-2017 3.062.51
2 G0/ IMR Hedging 30-Jun-2¢7 589.16
Detalls of secured debentures
As at 31 March 1018
[Aterest e range Maturity
20153019
Mon comvertible Debentures
10.20% 203.00
Total 11100
A1 at 31 March 2017
Interest rate range Miturlty
2017-2014 2018-191%
Nan convertible Debentures
10.20% 1250 21200
10.75% 103.00 N
10.90% 175.00 -
11.06% 150.00 -
11.05% 150.00 -
Total 850.00 212.00
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141 Encumbrances’ on flaed deposits heki by the Company

Al Small Finance Bank Limited: T 50.00 millian {Previous year: Mil} 3gainst Overdraft facility.
.41 Corporake Socla| Respansibl bty (C3R)

Az per the provisions of Section 135 of the Companias Act, 2013,

a]  Grass amount reguired to be spem by the Company durlng the year was T 32,00 milllen IPravigus pear. € 26.31
milllan);

bl  Amount spent during the year an;

T In rithon
5r. Parficulars 2014 v
Na. In caah ¥at to bt Tatal In cash Yal ta be Total
ped in cash pald in cash
| i Construction/ Acgulsition of Any asiets - - . B N N
L l__an purposs ather than {f] above ' 3500 - 38.00 26.84 - ibB4

2.a3 The Company has taken premlses on operating lease, Rental enpernses for the year ended 31 March 2013 aggregated to
T 8106 million (Previous year: ¥ 72.64 milllan) which has been included under the head pther expensos — Rent In the
Statement of profit and lass. The Company doss not have any non-cancellable ofaratng I=ase,

lLia Disclosures relating to Specfied Bank Notas* [5BMs) haeld and transacmed during tha perlod from 8 November 216 to 30
Oecembar 2016 pursuant to Motification Mo, 5.5, J08E| dated Mih March, 2017:

Pardculars $BMs Other denornination notes Botal
Closing cash |n hand as on 03.11,2016 .09 0.00 » 0.09
Add: Permitted recelpts - 013 0.13
Lass: Permitied payments - Blz2 Rz
Less: Amngunt deposited In Banks 0.03 - 0.059
Closing cash in hand 33 on 30,12.2016 . 0.qL a.q1
Hote:

*Forthe purpose of this clause, the term Specified Bank Nates (SBN 5)means the benk notes of dengminations of the enisting
serigs of the value of flve hundred rupees and one theusand upees as defined under the noHfcation af the Govarnment of
indla, In the Ministry of Finance, Departrent of Economle Affairs ng. 5.0, 3407(E), dated the & Howvember, 2016

2.45 The Board of Directors at thelr meating hald on 3 May 2018, have recommended a final dividend of ¥ 0,30 per equlty share
{previous year: ¥ 0.3 per equity share} (an face value of £ 1 per equity share}, subject to the approval of the members at the
ensuing Annual General Masting, In terms of revised Accounting Standard [AS) 4 Contingencles and Events QLourning afer
the Balance sheal date’ as notifled by the Ministry of Carporate Affairs thriough amendments ta Companies [Accounting
Standards) Amendment Rules, 3016, dated 30 March 2018, the Company has not appropriated for the recammended final
dividend {including tax} from the Statement of Profit and Loss for the year ended 31 March 2018,
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145 The Compary hat a process whereby perledically all long term contmets (including derivative contracts] are assessed for
material foresesable iossas. At the year and, the Compary has reviewed and ensured that adequate provision as required
under any law/ accgunting standards for materlal foresesable losses an such long term contracts {including derivative
contracts) has beenmade In the books of accounts.

2147 Frevious year figures hove been reclassifed to canform to this year's classfcation,

Signature to netes forming part af the Financle| Statements,
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INDEPENDENT AUDITOR'S REPORT

To the Members of Edelweiss Financial Services Limited

Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying standalone Ind AS financial statements of Edelweiss Financial
Services Limited (“the Company"), which comprise the Balance sheet as at March 31 2019, the
Statement of Profit and Loss, including the Statement of Other Comprehensive Income, the Cash
Flow Statement and the Statement of Changes in Equity for the year then ended, and notes to the
standalone Ind AS financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 21, 2019, its profit including other comprehensive income its cash flows and the changes in
equity for the year ended on that date,

Basis for Opinion

We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities
under those SAs are further described in the 'Auditor's Responsibilities for the Audit of the
standalone Ind AS financial statements’' section of our report. We are independent of the Company
in accordance with the ‘Code of Ethics' issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the Ind AS financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone Ind AS financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judament, were of most significance
in our audit of the standalone Ind AS financial statements for the financial year ended March 31,
2019, These matters were addressed in the context of our audit of the standalone Ind AS financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. For each matter below, our description of how our audit addressed the matter is
provided in that context.

We have determined the matters described below to be the key audit matters to be communicated
in our report. We have fulfilled the responsibilities described in the Auditor's responsibilities for the
audit of the standalone Ind AS financial statements section of our report, including in relation to
these matters. Accordingly, our audit included the performance of procedures designed to respond
to our assessment of the risks of material misstatement of the standalone Ind AS financial
statements. The results of our audit procedures, including the procedures performed to address the
matters below, provide the basis for our audit opinion on the accompanying standalone Ind AS
financial statements.
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Key audit matters

| How our audit addressed the key audit matter

financial statements)

Transition to Ind AS accounting framework (as described in note 52 of the standalone Ind AS

The Standalone Ind AS Financial Statements
are the first financial statements the Company
has prepared in accordance with Ind AS. For
periods up to and including the year ended
March 31, 2018, the Company prepared its
standalone financial statements in accordance
with accounting standards notified under the
section 133 of the Companies Act 2013, read
with Rule 7 of the Companies (Accounts)
Rules, 2014 (Indian GAAP or previous GAAP).
Accordingly, for transition to Ind AS, the
Company has prepared standalone Ind AS
financial statements which comply with Ind AS
applicable for periods ending on March 31,
2019, together with the comparative period
data as at and for the year ended March 31,
2018. In preparing these standalone Ind AS
financial statements, the Company’s opening
balance sheet was prepared as at April 1,
2017, the Company's date of transition to Ind
AS.

The transition has involved significant change
in the Company's policies and processes for
financial reporting, including generation of
supportable  information and applying
estimates to inter alia determine impact of Ind
AS on accounting.

In view of the material impact and the
complexity of implementation of the Ind AS
framework and significance of the various
disclosure, the transition to IND AS was of
particular importance for our audit as any
error could lead to material misstatement in
the preparation and presentation of the
standalone Ind AS financial statements.

Our audit procedures included considering the
processes laid down by the management to
implement such transition combined with
procedures performed as follows:

» We obtained management's assessment of
applicability of warious accounting
standards under Ind AS and their impact on
the Company's standalone Ind AS financial
statements and reviewed the nature of the
Ind AS adjustments based on the
applicable Ind AS and previous period
accounting policies prepared in
accordance with IGAAP,

= We tested the exemptions taken by the
Company for first time adoption of Ind AS

of the standalone Ind AS financial
statements.
» We tested the details of Ind AS

adjustments carried out by the Company
as described in the reconciliation of equity
as at the transition date and comparative
year end date reported under erstwhile
Indian GAAP to Ind AS and reconciliation of
the statement of profit and loss for the
comparative year end date reported under
erstwhile Indian GAAP to Ind AS.

» Performed test of details by inspection of
contracts, documents and policies to
assess the appropriateness of the Ind AS
adjustments.

e We assessed the disclosures with respect
to the transition in accordance with the
requirements of Ind AS 101 and other
applicable disclosures in the standalone
Ind AS financial statement in accordance
with the requirements of relevant Ind AS.

Information Other than the Standalone Ind AS Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the standalone Ind AS
financial statements and our auditor's report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.
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In connection with our audit of the standalone Ind AS financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone Ind AS financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Ind AS
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone Ind AS financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133
of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irreqularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone Ind AS financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the standalone Ind AS financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the standalone Ind AS financial
statements, including the disclosures, and whether the standalone Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone Ind AS financial statements for the
financial year ended March 31, 2019 and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Other Matter

The comparative financial statement of the Company for the year ended March 31, 2018 and the
transition date opening balance sheet as at April 01, 2017 included in these standalone IND AS
financial statements, are hased on the previously issued statutory financial statements prepared in
accordance with accounting principles generally accepted in India including the Accounting Standard
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,
audited by the predecessor auditors whose report for the year ended March 31, 2018 and March 31,
2017 dated May 3, 2018 and May 17, 2017 respectively expressed an unmodified opinion on those
standalone Ind AS financial statements, as adjusted for the differences in the accounting principles
adopted by the Company on fransition to the Ind AS, which have been audited by us.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
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2. Asrequired by Section 143(3) of the Act, we report that:

(a)

(b)

(c)

(d)

(e)

()

(g)

(h}

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read the Companies (Indian
Accounting Standards) Rules, 2015, as amended;

On the basis of the written representations received from the directors as on March 31, 2019
taken on record by the Board of Directors, none of the directors is disgualified as on
March 31, 2019 from being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these standalone Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure 2" to this report;

In our opinion, the managerial remuneration for the year ended March 31, 2019 has been
paid / provided by the Company to its directors in accordance with the provisions of section
197 read with Schedule V to the Act;

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
its standalone Ind AS financial statements - Refer Note 39 to the standalone Ind AS
financial statements;

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts - Refer Note 55 to the standalone Ind AS financial statements:

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company

For 5.R. Batliboi & CO. LLP
Chartered Accountants
CAIl Firm Registration Number: 301003E/E300005

!\n: g s

per Shrawan Jalan
Partner
Membership Number: 102102

Place:

Date : May 14, 2019

Mumbai
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Annexure 1 referred to in paragraph 1 under the heading "Report on other legal and requlatory
requirements” of our report of even date

Re! Edelweizs Financial Services Limited (‘She Company™}

ay

(i

(ifi}

{ivy

(v

{vi)

{vii)

{a) The Company has maintained proper records showing full particuiars, including
auantitative details and situation of fixed assets.

{by All fixed assets have not been physically verified by the management during the year
but there is a reqular programme of verification which, in our opinion, is reascnable
having regard to the size of the Company and the nature of its assots. No material
discrepancies were noticed on such verification.

{cy} According to the information and explanations given by the management and hased
upen the audit procedures performed, the title deeds of immeovalle oroperties included
in property, plant and equipment are held in the name of the Company.

The Company’'s business does not involve inventories and, accordingly, the requirements
undar paragraph 30} of the Order are not applicable to the Company.

According to the information and explanations given to us and hased upop the audit
procedures performed, the Company has not granted any loans, secured or unsecured to
compantes, firms, Limited Liakility Partnerships or ofher parfies coversd in the register
maintained under section 189 of the Companies Act, 2013, Accordingly, the provisions of
clause 3iiHad, (b} and (¢} of the Order are not applicable to the Company and hence not
commented upon.

In cur apinkan and according o the infermatian and explanations given by the management,
provisions of section 185 and 186 of the Companies Act 2013 inrespect of loans to directors
including entities in which they are interested and in respect of lpans and advances given,
investments made and, guarantees, and securities given have been complied with by the
Company.

The Company has nat accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (a5 amendad). Accordingiy,
the provisions of clause 3(v) of the Order are not applicable.

To the best of our knowledge and as expiained, the Company is not in the business of sale of
any goods. Therefore, in our apinion, the provisions of clause 3(vi) of the Order are not
apphcabla fo the Company.

{a) Undisputed =tatutory dues including provident fund, employees' state insurance,
income-tax, goods and service tax, cess and other statutery dues have generally heep
regularly deposited with the appropriate authorities though there has been a slight delay
in 2 few cases. The provisions relating fo duty of custom, duty of excise, value added
tax and sales tax are not applicable to the Company.

(b According to the information and explanations given io us and based vpon the audit
procedures performed, no undisputed amounts payable in respect of provident fund,
employees’ state insurance, income-tax, goods and service tax, cess and ofher
statutery dues were outstanding, at the year end, for a peried of more than six months
from the date they became payable. The provisions relating to duty of custom, duty of
excise, value added tax and sales tax are not applicable to the Company.

According fe the informatien and explanations given to us and kaszed upon the audit
procedures performed, the dues of income-tax, goceds and service tax, and cess on
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{wiil}

{ix)

3

(xi}

L4

CRik)

{XIvy

£xv)

.. E. : \(

accaunt of any dispute, are given below. The provisions relating to duty of custam, duty
of excise, value added tax and sales tax are nof applicable to the Company.

Hame of | Mature  of [ Amount Peripd fo | Forum where the dispute is
the statute | the dues {Rsinmn.) | which the | pending
amount
relates
Income Tayx | lncome Tax 2,88 | AY 2014- | The Commissioner of Income
act, 1961 is Tax {Appeals)
Service Tax | Service Tax 414,60 | 2008-09 to | CESTAT, Mumbai
and penalty 2f011-12

In our opinion and according to the information and explanations given by the management
and based upon the audit procedures performed, the Company has not defaulted in
repayment of ioans or barrowing te a financial institution and banks, government or duss fa
debanture holders.

According to the information and explanations given to us and on an overall examination of
the balance sheet, the Company has not raised any money by way of initial public offer or
further public offer, hence not commented upon.

During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted suditing practices in India, and accordingly to the
information and explanations given to us by the management, we have neither come across
any instance of material fraud by the Company or on the Company bty the officers and
emnpleyees, noticed or reported during the year, nor have we been informed of any such case
by the management.

According ta the information and explanations given by the management and basad upon the
audit procedures performed, the Campany has paid or provided managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Scheduie ¥ of the Act,

In our apinton, the Company is not a Nidhi Company. Therefore, the provistons of clause 3(xi)
of the order are pot applicable to the Company and hence not cammented upon.

According to the information and explanations given by the management and based upon the
audit precedures performad, transactions with the related parties are in compliance with
section 177 and 188 of Companies Act, 2013 where applicable and the details have beaen
disclosed in the notes to the standalone Ind AS financial statements, as reguired by the
apnlicable accaunting standards.

According to the information and explanations given to us and on an averall examination of
the Balance sheet and based upon the avdit procedures performed, the Company has not
made any preferential ailotment or private placement of shares guring the year under review
and hence, reporting requirements under clause 3{xiv) are not applicable to the Company
and, not commented upon.

According fo the information and explanations given by the management and based upon the
audit procedures performed, the Company has not entered into any non-cash transactions
with directors or persens connected with him as referred to in section 192 of Companies
Act, 2013,
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(xvi)  According to the information and explanations given to us and based upon the audit
procedures performed, the provisions of section 45-1A of the Reserve Bank of India Act,
1234 are not applicable to the Company.

For S. R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

g - - - . : : \'.
ﬁl\rc 2

per Shrawan Jalan
Partner
Membership No.: 102102

Place: Mumbai !1&
Date : May 14, 2019
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Annexure 2 to the Independent Audifors Report of even date on fhe Standalone Ind AS Financiai
Statements of Edelweiss Financial Services Limited

Reporf on the Internaf Financizl Controis under Clause (i) of Sub-section 2 of Section 143 of the
Companies Act, 2013 ("the Act™)

To the Members of Edeiweiss Financial Services Limited

We have audited the internal financial ¢controls over financial reporting of Edelweiss Financial
Services Limited (“the Company') as of March 31, 2019 in coniunction with our audit of the
standalone tnd AS financial statements of the Company for the year ended on that dats.

Management's Responsibility for Infernal Financial Controls

The Company's Manzgement is respensible for establishing and maintaining internal financiai
controls based on the internal contrai over financial reporting criteria established by the Company
considering the essential components of infernal contral stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of india. These responsibilities include the design, implementation and maintenance of
adequate Internal financial contrals that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company's poelicies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial informatian, as required under
the Companies Act, 2013,

Auditor's Responsibility

Cur responsibility [s to express an opinion on the Company's internal financial controls over financial
reperting based on our audit. We conducted our andit in accordance with the Guidance Note an Audit
of Internal Financial Controls Over Financial Reporting (the "Guidance Mote''} and the Standards on
Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicabie ta
an audit of internal financial centrels and, both issued by the Institufe of Charfered Accountants of
India. Those Standards and the Guidance Hote reguire that we comply with ethical requirements and
plan and perform the audif to obiain reasonable assurance about whether adequate internal financial
coentrols over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Qur audit invelves performing procedures to obfain audit evidence about the adegquacy of the
internal financial controis system owver financial reporting ang their operating effectiveness. Qur
audit of internal financial controls over financial reperting included obtaining an understanding of
internat financial contrels over financial reporting, assessing the risk that & material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control basad
an the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the standalone Ind A5 financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and apprepriate to provide a basis
for our audit opinion on the internal financial contrals system over financial reporting.

Meaning of Internal Financial Controls Over Financiaji Reporting

A Company's internal financial control over financial reperting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
standaicne Ind AS financial statements for external purnposes in accordance with generally accepted
accountng principlas, A Company's internal financial control over financial reperting includes those
e policies and procedures that (1) pertain 1o the maintenance of records that, in reasonable detail,
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accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
standalone Ind AS financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the Company are being made only in accordance with
authorisations of management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
Company's assets that could have a material effect on the standalone Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For 5. R. Batliboi & Co. LLP
Chartered Accountants
ICAl Firm Registration Number: 301003E/E300005

per Shrawan Jalan
Partner
Membership Mo.: 102102

Place: Mumbai !{J
Date : May 14, 2019






Edelweiss Financial Services Limited

Balance Sheet as at March 31, 2019

[Currency:Indian rupees in million)

As at As at Asat
Mote March 31, 2019 March 31, 2018 April 01, 2017
ASSETS
Financial assets
{a} Cash and cash equivalents 2 109.98 06.80 310.90
{b) Bank balances other than cash and cash equivalents A 59.97 5477 4.98
{c} Derivative financial instruments 384 - 42.67 5.56
{d) Trade receivables 3 517.62 575.07 489.27
{2} Loans & 2,538.68 4,695.80 6,290.62
{f} Investments 7 33,392.51 2735521 17,240.94
(g) Other financial assets 8 464,96 472.69 £27.23
37,093.72 33,293.01 25,169.50
MNon-financial assets
{a) Current tax assets [net) ] 425.77 751.31 748.53
(b} Deferred tax assets (net) 10&31 258.65 876.54 763.24
[e) Property, Plant and Equipment 11 13.75 18.06 22.60
{d) Intangible assets under development 9.96 11.91 37.77
{e) Other Intangible assets 11 32.23 4848 43,23
{f] Other non- financial assets 12 132.69 319.71 84.80
B73.05 2,026.01 1,700.17
TOTAL ASSETS 37,966.77 35,319.02 26,869.67
LIADILITICS AND CQUITY
LIABILITIES
Financial liabilities
{a) Derivative financial instruments 384 2.48 -
{b} Trade payables
{i] total outstanding dues of micro enterprises and small enterprises 40 - -
{ii} total outstanding dues of creditors other than micro enterprises and
small enterprises 13 106.90 264.20 143.36
{c] Debt securities 14 - 276.52 1,335.72
{d) Borrowings ather than debt securities 15 3,660.63 - 7.189.87
(e} Other financial liabilities 16 602.98 BO07.74 887.23
4,372.99 1,245.46 9,556.68
Non-financial liabilities
{a) Current tax liabilities (net) 17 45,86 278.59 255.40
(b} Provisions 18 10.27 107.59 203.66
{c} Other non-financial liabilities 15 21.64 43.66 43,32
77.77 429.84 506.38
EQUITY
{a) Equity share capital 20 837.77 870.60 787.67
{b) Other equity 21 32,628.24 32,670.12 16,018.94
33,516.01 33,540.72 16,806.61
TOTAL LIABILITIES AND EQUITY 37,966.77 35,319.02 26,8609.67
The accompanying notes are an integral part of financial statements 1to 59

As per our report of even date attached.

For 5.R. Batliboi & Co, LLP
artered Accountants
CAl Firm Registration Number: 301003E/E300005

For and on behalf of the Board of Directors

'ﬁ{; . pu~f l[“{'-u Mlqﬁ—:

@ij}

per Shrawan Jalan Himanshu Eaji
Partner Chairman, Managing Director & CEQ Executive Director
Membership No: 102102 Din: 000083232 DM 1 00009938
N~
ol ;
5 an B'Renganathan

Chief Financial offices EViP & Company Secretary

Mumbai May 14, 2019 Mumbai May 14, 2019




Edelweiss Financial Services Limited

Statement of Profit and Loss for year ended March 31, 2019
{Currency:indian rupees in million)
Mote For the year ended For the year ended

March 31, 2019 March 31, 2018

Revenue from operations
Interest income 22 263.49 874,27
Dividend Income 23 1,184.02 B50.84
Fee and commission income 24 1,562.24 247880
Net gain on falr value changes 25 20.57 1.58
Total revenue from operations 3,030.32 4,205.59
Other income 26 173.43 195.77
Total Revenue 3,203.75 4,401.36
Expenses
Finance costs 27 164.34 74957
Impairment [ (reversal) on financial instrurments 28 (43.55) 40,47
Employee benefits expense 29 1,084.60 qr2.07
Depreciation, amortisation and impairment 11 38.60 40.60
Other expenses 30 900.49 B69.70
Total expenses 2,144.48 2,672.41
Profit before tax 1,059.27 1,728.95
Tax expenses 31
Current tax 73.02 304,80
Deferred tax [net) {42.53) 41.51
Profit for the year 1,028.78 1,382.64
Other Comprehensive Income
Items that will not be reclassified to profit or loss

Remeasurement gain / (loss) on defined benefit plans 1.26 6.12

Income Tax effects of above [0.44} (2.13)
Total 0.82 4.00
Total Comprehensive Income 1,029.60 1,385.64
Earnings Per Share %] [Face Value of ® 1/- each] 34
{1} Basic 117 1.68
(2] Diluted 1.15 1.62
The accompanying notes ane an integral part of financial statements 1o 59

As pet our report of even date attached.

For 5.1 Batiibol & Co. LLP For and on behalf of.the Board of Directors
Chartered Accountants

HCAL Firm Registration Number: 3010036/E300005

i"".:,""'_" ':;_2__———

Wingpbes N

per Shrawan Jalan esh Shah
Partner Chairman, Manraging Directar & CEQ Exgcutive Director
Membership No: 102102 | DHN: 00008322 DHM ; 00005438

DAL S Ranganathan Bﬁﬂhiﬂ

Mumbai May 14, 2019

Chief Financial officer

Murnbai May 14, 2019

EVP & Company Secretary




Edelweiss Financial Services Limited

Staternent of Changes in Equity for the year ended March 31, 2019
{Curnrency-indan rupees in milicn)

A, Equity Share Capltal

Amount

As st Apnl 01, 2017 TETEY

Changes in equity share capital durieg FY 3017-18 ar

A 2% March 31, 2018 7050

‘Changes in equity share capital durisg FY 7001219 | 1717

s 04 Masch 31, 2019 [TTR:]

Mote -

Edalweiss Employess’ Welfare Trust and Edebweiss Employees’ Incentive and Welfare Trast are estension of Company's financial 13, these trasts are

Peoldfing 448,96, T80 nismber of equity shares as oa Masch 31, 2009 amounting fo % 44,90 edlion (s a1 March 31, nﬁ: W 44.90 miion; s at Apell 04, 2017: %
44.90 milkon]. These are treasury shares and deducted fram Tofal outslanding equity shares.

B Other Equity
Particulars Securities P Ritaingd Enrnings | & | Reserve | Capital Redersptics| Employee $tock Share apglicati Toas| Ataributshi
Reteras Option Plan (ESOP] |  money pending a A
Balancs g ot Apeil 01, 3017 1265088 216144 S08.64 203 B51.01 &0.04 16,018.54
Prafit for the year LER1EA 1,382.64
Othar Compratasiio incoms A0 4.00
Total comprehenshoe Inooms L3 138664
|interim and finst asdends 12 equny (115258 (115258
Dividend distribution tax {3331 {33.an)
Boe of equity intrurments on qualified institutionsl plasemant (QIF) 15,223 54 {15,277.50} {54, 56)
Share issue expenses o (ro.80)
e of equity instrurssnts on ESOP 1,002,563 (1.031.00} (28.07)
ESOP change 15453 15493
Transfers o seounities premsium on exicise af [P 11387 (R E &
Share application money recefved durieg the year 1629264 16,292 64
Incama tax alfect of ESOF 156.59 15655
Balance as at March 31, 2018 29,1435 ISIETE 50864 203 A72.07 15.08 32,6570.12 |
Profit for the year 1,028.78 102878
Other Comprehensive Income LiE +] a2
Totad compeehandhos incoms 1,079.60 1LOX9.60
Interim ared final dvidends 1o squity shanshalder 1,241.16) 11,2415, 16)
Dividend distribution tax {20.72) (2473
e ol eguity Bl ruments on E508 ET7.08 {694.25) 1717
ESOP chargs 12548 22548
Transfers to securfies premasm on ausrcise of ES0P 6 86 1236.96) 3
Share applcation money receled during the year BT5 .32 6T5.37
ecarme tax affect of [SOP 1 ] (BE9.23)
05756 w | 5{18.54 2.03 A60.55 E._I_’n. !E‘m

As per our report of even dafe attached.

For 5.1, Batfibed & Co. LLP

Chanered Accountants

1CAS Firm Registration Numier: 3000038 /E300005

f.d.-"‘:‘.v: }/
pr Sheawan lalan
Pasther

Fathesh Shah
‘Chainman, Managing Director E CEO Executive Director

DuM: 00008322 DHM : 00009438
Mamberibip Nec 102102
L3 B Benpanathan
Chied Financlal officer EvP & Company Secretary

Mlumbai May 14, 2019 Mumnbad Mary 14, 2019




Edelweiss Financial Services Limited

Statement of Cash flows for the year ended March 31, 2019,

[Currency:Iindian rupees in million)

Faor the year anded For the year ended
March 31, 2019 March 31 2018
A. Cash flow from operating activities
Prefit before tax 1,059.27 1,728.95
Adjustments for
Depreciation and amortisation expenses 38.60 4060
Fair value change In investments {18.01) (.67}
Profit on sale of investments [2.65) {0.91}
{Impairment] / reversal on financial instruments {43.55) 40.47
Dividend on investments {1,184.02) {B50.84)
Profit on sale of property, plant and equipment [1.24) {0.16]
ESOP cost 65.32 62.53
Finance costs 164.34 749,55
Operating cash flow before working capital changes 78.06 1,769.52
Add / {Less): Adjustments for working capital changes
Drecrease Nincrease) in trade receivables 154.75 (122.30)
Decrease/(increase) in derivative financial instruments 45,15 (i
(Decrease)/increase in wrade pavables {157.31) 120.34
Drecrease fincrease) in louns 215711 1,594, 84
Decrease fincrease) in other financial assels 7.73 354,55
Decrease /{increase) in other non- fnancial assets 187.01 {234.91)
Decrease f{increase) in other bank balances (5.21) (49,78}
(Decrease)inerease in provisions (302.09) (175.55)
{Decrease)inercase in other non financial labilities (21.94) 0,30
Cash generated from operations 2,243.26 321990
Income taxes paid (9.45) (285,400
Net cash generated from operating activities -A 2,233.81 2,931.50
B. Cash flow from investing activities
Purchase of property, plant and equipment (17.76) (17.18)
Sale of property, plant and equipment 189 1.89
Purchase of investmenis (6,854.12) (10,046,363
Sale of investments 83513 7.9l
Dividend on invesiments 1,184,02 550,54
Net cash used in investing activities - B (4,849.84) (9,1 82.50)
C. Cash flow from financing activities
Proceeds from issuance of Share capital {including Securities Premium) 67532 16,22].534
Repayment of Non convertible debentures (276.52) (1,039.20)
Proceeds from/(repayment of) borrowing (Refer note 1 below) 3,660.63 (7,189.37}
Dividend paid (1,241.16) (1,152.59)
Dividend distribution tax paid {24.72) (33.31)
Finance costs (164.34) (749.57)
Net cash generated from financing activities - C 2,629.21 6,037.30
Met increase / (decrease) in cash and cash equivalents (A+B+C) 13.18 (214.10)
Cash and cash equivalent os at the beginning of the year 96.50 31050
Cash and cash equivalent as a1 the end of the year 109,95 96.80
Notes:

I Met figures have been reported on account of volume of transactions,
2 Cash Flow Statement has been prepared under the indirect method as set out in Ind AS 7 prescribed under the Companies Act (Indian Accounting
Standard) Rules, 201 5 under the Companies Act, 2013,

3 Net cash generated rom operating activities includes interest received 2 270,34 for March 31, 2019 and ¥ 86378 for March 31, 2018,

As per our repont of even date antached,

For 5.H. Batfiboi & Co. LLP
Cheartered Accountants
BCAL Finm Reglstration Number; 301003 EEIDNE ——

A S H boen o |
per Shrawan Jalan Hi hil Kaji %"\
Pastner 1 Chairman, Managing Direclor & CEQ. Emecutive Director
Membership No: 102102 OIN: 00008322 DIN :mm«;;!;///
= B n‘l{?mm
B EVP & Company Secretary

Mumbai May 14, 2019 Mumbad May 14, 2019




Edelweiss Financial Services Limited
Motes to the financial statements
{Curvency: Indian rupess in million)

Cash Flow Disclosure

Change in Liabilities arising from linancing scitivies

As at April 01, Changes in Fair As at March 31,
Particulars 2018 Cash Flows ki Dthers® 2019
Debt securitics 276.52 {315.43) - 3891 -
Borrowings other than deibt securitics - 3,535.20 - 125.43 3.660,63
Subordinated liabilities - , F % 3
276.52 3.219.77 - 164.34 66063
£ As at April D1, Changes in Fair As at March 31,
Particulurs 2017 Cash Flows valu Others* 2018
Debt securitics 1,335.72 {1,563.59) = 04,39 276.52
Borrowings other than debt scouritics 7,189.87 (7.435.05) . 245,18 -
Subordinated liahilities . - 3 =
§,525.59 (B.998.64) - 749.57 176.52

*Other column includes the effect of interest accrued during the period.




Edelweiss Financial Services Limited

Notes to the financial statements for the year ended March 31, 2019

1.

1.1

1.2

Background

Edelweiss Financial Services Limited {‘the Company’) is registered with Securities and Exchange
Board of India (SEBI) as Category | — Merchant Banker. The Company was incorporated on
November 21, 1995 and is the ultimate holding company of Edelweiss group of companies.

The Company is principally engaged in providing investment banking services and holding
company activities comprising of development, managerial and financial support to the
business of Edelweiss group entities,

Significant Accounting Policies

Basis of preparation of financial statements

The standalone financial statements ol the Cumpany has been prepared in accordance with
Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015 (as amended from time to time).

For all periods up to and including the year ended March 31, 2018, the Company prepared its
standalone financial statements in accordance with accounting standards notified under the
section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies
(Accounts) Rules, 2014 (Indian GAAP or previous GAAP). These financial statements for the year
ended March 31, 2019 are the first financial statements of the Company prepared under Ind AS.
Refer to note 52 for information on how the Company transitioned to Ind AS.

These standalone financial statements have been prepared on a historical cost basis, except for
derivative financial instruments and other financial assets held for trading, which have been
measured at fair value. The standalone financial statements are presented in Indian Rupees
(INR) and all values are rounded to the nearest million, except when otherwise indicated.

Presentation of financial statements

The Company presents its balance sheet in order of liquidity in compliance with the Division IlI
of the Schedule 11l to the Companies Act, 2013. An analysis regarding recovery or settlement
within 12 months after the reporting date (current) and more than 12 months after the
reporting date (non—-current) is presented in Note no.46.

Financial assets and financial liabilities are generally reported gross in the balance sheet. They
are only offset and reported net when, in addition to having an unconditional legally
enforceable right to offset the recognised amounts without being contingent on a future event,
the parties also intend to settle on a net basis in all of the following circumstances:

e The normal course of business
e The event of default
* The event of insolvency or bankruptcy of the company and or its counterparties




Edelweiss Financial Services Limited

Notes to the financial statements for the year ended March 31, 2019

13

14

Recognition of Interest and Dividend income

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method for
all financial instruments measured at amortised cost. The EIR is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to the gross
carrying amount of the financial asset.

The EIR (and therefore, the amortised cost of the financial asset) is calculated by taking into
account any discount or premium on acquisition, fees and costs that are an integral part of the
EIR. The Company recognises interest income using a rate of return that represents the best
estimate of a constant rate of return over the expected life of the loan. Hence, it recognises the
effect of potentially different interest rates charged at various stages, and other characteristics
of the product life cycle (including prepayments, penalty interest and charges).

Dividend income is recognised in profit or loss when the Company's right to receive payment of
the dividend is established, it is probable that the economic benefits associated with the
dividend will flow to the entity, and the amount of the dividend can be measured reliably.

Financial Instruments

1.4.1 Date of recognition

Financial assets and financial liabilities, with the exception of borrowings are initially recognised
on the trade date, i.e, the date that the Company becomes a party to the contractual
provisions of the instrument. This includes regular way trades purchases or sales of financial
assets that require delivery of assets within the time frame generally established by regulation
or convention in the market place. The Company recognises borrowings when funds reach the
Company.

1.4.2 Initial measurement of financial instruments

15

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair value through profit or loss) are added
to or deducted from the fair value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are recognised immediately in profit or
loss.

Classification of financial instruments
1.5.1 Financial assets:

The Company classifies all of its financial assets based on the business model for managing the
assets and the asset’s contractual terms, measured at either:




Edelweiss Financial Services Limited

MNotes to the financial statements for the year ended March 31, 2019

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. The changes in
carrying value of financial assets is recognised in profit and loss account.

Financial assets at fair value through other comprehensive income (FVTOCI)
A financial asset is measured at FVTOCI if it is held within a business model whose objective
is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding. The changes
in fair value of financial assets is recognised in Other Comprehensive Income.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at
FVTPL. The Company measures all financial assets classified as FVTPL at fair value at each
reporting ate. The changes in fair value of financial assets is recognised in Profit and loss
account.

1.5.1.1 Amortized cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest income over the relevant period.

For financial instruments the effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums or discounts) excluding
expected credit losses, through the expected life of the debt instrument, or, where appropriate,
a shorter period, to the gross carrying amount of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at
initial recognition minus the principal repayments, plus the cumulative amortisation using the
effective interest method of any difference between that initial amount and the maturity
amount, adjusted for any loss allowance. On the other hand, the gross carrying amount of a
financial asset is the amortised cost of a financial asset before adjusting for any loss allowance.

1.5.1.2  Financial assets held for trading

The Company classifies financial assets as held for trading when they have been purchased or
issued primarily for short-term profit making through trading activities or form part of a
portfolio of financial instruments that are managed together, for which there evidence of a
recent pattern of short-term profit is taking. Held-for-trading assets and liabilities are recorded
and measured in the balance sheet at fair value.

Y/



Edelweiss Financial Services Limited

Notes to the financial statements for the year ended March 31, 2019

1.5.1.3 Investment in equity instruments

The Company subsequently measures all equity investments at fair value through profit or loss.
However, for equity investments in subsidiaries and associates, these are measured at cost as
permitted under Ind AS 27, subject to impairment, if any.

152 Financial liabilities

All financial liabilities are measured at amortised cost except for financial guarantees, and
derivative financial liabilities.

1.5.2.1 Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently measured
at amortised cost. Amortised cost is calculated by taking into account any discount or premium
on issue funds, and costs that are an integral part of the EIR.

1.5.2.2 Financial assets and Financial liabilities at fair value through profit or loss

Financial assets and financial liabilities in this category are those that are not held for trading
and have been either designated by management upon initial recognition or are mandatorily
required to be measured at fair value under Ind AS 109. Management only designates an
instrument at FVTPL upon initial recognition when one of the following criteria are met. Such
designation is determined on an instrument-by-instrument basis:

u The designation eliminates, or significantly reduces, the inconsistent treatment that
would otherwise arise from measuring the assets or liabilities or recognising gains or
losses on them on a different basis; or

® The liabilities are part of a group of financial liabilities, which are managed and their
performance evaluated on a fair value basis, in accordance with a documented risk
management or investment strategy; or

. The liabilities containing one or more embedded derivatives, unless they do not
significantly modify the cash flows that would otherwise be required by the contract, or
it is clear with little or no analysis when a similar instrument is first considered that
separation of the embedded derivative(s) is prohibited.

Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair value.
Changes in fair value are recorded in profit and loss with the exception of movements in fair
value of liabilities designated at FVTPL due to changes in the Company’s own credit risk. Such
changes in fair value are recorded in the Own credit reserve through OCI and do not get
recycled to the profit or loss. Interest earned or incurred on instruments designated at FVTPL is
accrued in interest income or finance cost, respectively, using the EIR, taking into account any
discount/ premium and qualifying transaction costs being an integral part of instrument.
Interest earned on assets mandatorily required to be measured at FVTPL is recorded using
effective interest rate.




Edelweiss Financial Services Limited

Notes to the financial statements for the year ended March 31, 2019

1.6

1.7

1.5.23 Financial guarantee:

Financial guarantees are contract that requires the Company to make specified payments to
reimburse to holder for loss that it incurs because a specified debtor fails to make payment
when it is due in accordance with the terms of a debt instrument.

Financial guarantee issued or commitments to provide a loan at below market interest rate are
initially measured at fair value and the initial fair value is amortised over the life of the
guarantee or the commitment. Subsequently they are measured at higher of this amortised
amount and the amount of loss allowance.

153 Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of
a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company entity are
recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in
equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation
of the Company's own equity instruments.

1.5.4 Derivative contracts (Derivative assets [ Derivative liability)

The Company enters into a variety of derivative financial instruments to manage its exposure to
interest rate and foreign exchange rate risks, including foreign exchange forward contracts and
interest rate swaps.

Derivatives are initially recognised at fair value and are subsequently re-measured at fair value
through profit or loss. The resulting gain or loss is recognised in profit or loss immediately

Reclassification of financial assets and financial liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart
from the exceptional circumstances in which the Company acquires, disposes of, or terminates
a business line. Financial liabilities are never reclassified.

Employee welfare trust

The Company is a sponsor to two trusts namely: (i) Edelweiss Employees' Welfare Trust; and (ii)
Edelweiss Employees' Incentives and Welfare Trust. These trusts have been formed exclusively
to provide benefits to employees of the Company and its subsidiaries and associates. These
trusts have been treated as an extension of the Company for the purpose of these financial
statements. Accordingly, the equity shares of the Company held by these trusts have been
treated as treasury shares. The excess of the cost of such shares over the face value of shares
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1.8

has been reduced from the securities premium account of the Company. Further, the interest-
free loan given by the Company to these trusts has been derecognized.

Derecognition of financial assets and financial liabilities

1.8.1.1 Derecognition of financial assets due to substantial modification of terms and
conditions

The Company derecognises a financial asset when the terms and conditions have been
renegotiated to the extent that, substantially, it becomes a new loan, with the difference
recognised as a derecognition gain or loss, to the extent that an impairment loss has not already
been recorded.

If the medification does not result in cash flows that are substantially different, the modification
does not result in derecognition. Based on the change in cash flows discounted at the original
EIR, the Company records a modification gain or loss, to the extent that an impairment loss has
not already been recorded.

1.8.2 Derecognition of financial assets (other than due to substantial modification)

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar
financial assets) is derecognised when the rights to receive cash flows from the financial asset
have expired. The Company also derecognises the financial asset if it has both transferred the
financial asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either:

s The Company has transferred its contractual rights to receive cash flows from the
financial asset; or

* Itretains the rights to the cash flows, but has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass—through’
arrangement.

A transfer only qualifies for derecognition if either:
* The Company has transferred substantially all the risks and rewards of the asset; or

* The Company has neither transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the practical
ability to sell the asset in its entirety to an unrelated third party and is able to exercise that
ability unilaterally and without imposing additional restrictions on the transfer.

1.8.3 Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged,
ancelled or expires.
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Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange
or modification is treated as a derecognition of the original liability and the recognition of a new
liability. The difference between the carrying value of the original financial liability and the
consideration paid, including modified contractual cash flow recognised as new financial
liability, would be recognised in profit or loss.

1.9 Impairment of financial assets

The Company records allowance for expected credit losses for all amortised cost financial assets
and financial guarantee contracts, in this section all referred to as ‘financial instruments’. Equity
instruments are not subject to impairment under Ind AS 109.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on
trade receivables and lease receivables. The application of simplified approach does not require
the Company to track changes in credit risk. Rather, it recognises impairment loss allowance
based on lifetime ECLs at each reporting date, right from its initial recognition. The Company
uses a provision matrix to determine impairment loss allowance on portfolio of its receivables.
The provision matrix is based on its historically observed default rates over the expected life of
the receivables.

For all other financial instruments, the Company recognises lifetime ECL when there has been a
significant increase in credit risk since initial recognition. If, on the other hand, the credit risk on
the financial instrument has not increased significantly since initial recognition, the Company
measures the loss allowance for that financial instrument at an amount equal to 12-month
expected credit losses (12m ECL). The assessment of whether lifetime ECL should be recognised
is based on significant increases in the likelihood or risk of a default occurring since initial
recognition instead of on evidence of a financial asset being credit-impaired at the reporting
date or an actual default occurring.

For financial assets, the expected credit loss is estimated as the difference between all
contractual cash flows that are due to the Company in accordance with the contract and all the
cash flows that the Company expects to receive, discounted at the original effective interest
rate. The Company recognises an impairment gain or loss in profit or loss for all financial
instruments with a corresponding adjustment to their carrying amount through a loss allowance
account.

1.10 Write off

Financial assets are written off either partially or in their entirety only when the Company has
stopped pursuing the recovery. If the amount to be written off is greater than the accumulated
loss allowance, the difference is first treated as an addition to the allowance that is then applied
against the gross carrying amount. Any subsequent recoveries are credited to impairment on
financial instruments in statement of profit and loss.




Edelweiss Financial Services Limited

Notes to the financial statements for the year ended March 31, 2019

111

Determination of fair value

The Company measures financial instruments, such as, derivatives at fair value at each balance
sheet date. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. The
fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

e In the principal market for the asset or liability, or

* In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants act
in their economic best interest. A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic benefits by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in its
highest and best use. The Company uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair value, maximising the
use of relevant observable inputs and minimising the use of unobservable inputs. In order to
show how fair values have been derived, financial instruments are classified based on a
hierarchy of valuation techniques, as summarised below:

s Level 1 financial instruments ~Those where the inputs used in the valuation are unadjusted
guoted prices from active markets for identical assets or liabilities that the Company has
access to at the measurement date. The Company considers markets as active only if there
are sufficient trading activities with regards to the volume and liquidity of the identical
assets or liabilities and when there are binding and exercisable price quotes available on the
balance sheet date.

* Level 2 financial instruments-Those where the inputs that are used for valuation and are
significant, are derived from directly or indirectly observable market data available over the
entire period of the instrument’s life.

e Level 3 financial instruments -Those that include one or more unobservable input that is
significant to the measurement as whole. For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Company determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorization (based on the
lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period. The Company periodically reviews its valuation technigues including
the adopted methodologies and model calibrations.
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1.14

Revenue from contract with customer

Revenue is measured at transaction price i.e. the amount of consideration to which the
Company expects to be entitled in exchange for transferring promised goods or services to the
customer, excluding amounts collected on behalf of third parties. The Company consider the
terms of the contract and its customary business practices to determine the transaction price.
Where the consideration promised is variable, the Company excludes the estimates of variable
consideration that are constrained.

The Company recognises revenue from the following sources:

Fee income including fees for Investment Banking Advisory Fees, Syndication fees and fees for
other allied services. The right to receive Investment Banking & Syndication fees is basis on
milestones defined in accordance with the terms of the contracts entered into between the
Company and the counterparty which also defines its performance obligation. All types of fee
income is accounted for, on an accrual basis.

Earnings per share

Basic earnings per share is computed by dividing the net profit after tax attributable to the
equity shareholders for the year by the weighted average number of equity shares outstanding
for the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other
contracts to issue equity shares were exercised or converted during the year. Diluted earnings
per share is computed by dividing the net profit after tax attributable to the equity shareholders
for the year by weighted average number of equity shares considered for deriving basic
earnings per share and weighted average number of equity shares that could have been issued
upon canversion of all potential equity shares.

Foreign currency transactions

These financial statements are presented in Indian Rupees which is also the functional currency
of the Company. Transactions in currencies other than Indian Rupees (i.e. foreign currencies)
are recognised at the rates of exchange prevailing at the dates of the transactions. At the end of
each reporting period, monetary items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried at fair value that are denominated
in foreign currencies are retranslated at the rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which
they arise.
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1.15

1.16

Retirement and other employee benefit

Provident fund and national pension scheme

The Company contributes to a recognised provident fund and national pension scheme which is
a defined contribution scheme. The contributions are accounted for on an accrual basis and
recognised in the statement of profit and loss.

Gratuity

The Company’s gratuity scheme is a defined benefit plan. The Company's net obligation in
respect of the gratuity benefit scheme is calculated by estimating the amount of future benefit
that the employees have earned in return for their service in the current and prior periods, that
benefit is discounted to determine its present value, and the fair value of any plan assets, if any,
is deducted. The present value of the obligation under such benefit plan is determined based on
independent actuarial valuation using the Projected Unit Credit Method. Benefits in respect of
gratuity are funded with an Insurance company approved by Insurance Regulatory and
Development Authority (IRDA).

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return on
plan assets (excluding amounts included in net interest on the net defined benefit liability), are
recognised immediately in the balance sheet with a corresponding debit or credit to retained
earnings through OCI in the period in which they occur.

Remeasurements are not reclassified to profit or loss in subsequent periods.
Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of their
annual leave entitlement to subsequent years, subject to a ceiling. The Company recognises the
charge in the statement of profit and loss and corresponding liability on such non-vesting
accumulated leave entitlement based on a valuation by an independent actuary. The cost of
providing annual leave benefits is determined using the projected unit credit method.

The liability is provided based on the number of days of unutilised leave at each balance sheet
date based on a valuation by an independent actuary.

Share-based payment arrangements

Equity-settled share-based payments to employees of the Group and others providing similar
services that are granted by the Company are measured by reference to the fair value of the
equity instruments at the grant date.

a. with respect to Company’s employees:

The fair value determined at the grant date of the equity-settled share-based payments is
expensed over the vesting period, based on the Company’s estimate of equity instruments that
will eventually vest, with a corresponding increase in equity. At the end of each reporting
period, the Company revises its estimate of the number of equity instruments expected to vest.
The impact of the revision of the original estimates, if any, is recognised in profit or loss such
that the cumulative expense reflects the revised estimate, with a corresponding adjustment to
the Employee Stock Option Plan Reserve. In cases where the share options granted vest in
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installments over the vesting period, the Company treats each installment as a separate grant,
because each instaliment has a different vesting period, and hence the fair value of each
installment differs.

b. with respect to employees of the Group:

The fair value determined at the grant date of the equity-settled share-based payments is
accounted as a capital contribution (deemed investment) to the respective subsidiaries over the
vesting period, based on the Company’s estimate of equity instruments that will eventually
vest, with a corresponding increase in equity. At the end of each reporting period, the Company
revises its estimate of the number of equity instruments expected to vest. The impact of the
revision of the original estimates, if any, is recognised such that the cumulative capital
contribution (deemed investment) is increased so that it reflects the revised estimate, with a
corresponding adjustment to the Employee Stock Option Plan Reserve. In cases where the share
options granted vest in installments over the vesting period, the Company treats each
installment as a separate grant, because each installment has a different vesting period, and
hence the fair value of each installment differs. Whenever, these estimates are expected to get
settle between the subsidiaries and the Company, they are accounted as receivable/payable.

1.17  Property, plant and equipment

Property plant and equipment is stated at cost excluding the costs of day—to—day servicing, less
accumulated depreciation and accumulated impairment in value. Changes in the expected
useful life are accounted for by changing the amortisation period or methodology, as
appropriate, and treated as changes in accounting estimates.

Subsequent costs incurred on an item of property, plant and equipment is recognised in the
carrying amount thereof when thaose costs meet the recognition criteria as mentioned above.
Repairs and maintenance are recognised in profit or lass as incurred.

Depreciation is recognised so as to write off the cost of assets (other than freehold land and
properties under construction) less their residual values over their useful lives. Depreciation is
provided on a written down value basis from the date the asset is ready for its intended use or
put to use whichever is earlier. In respect of assets sold, depreciation is provided upto the date
of disposal.

As per the requirement of Schedule Il of the Companies Act, 2013, the Company has evaluated
the useful lives of the respective fixed assets which are as per the provisions of Part C of the
Schedule Il for calculating the depreciation. The estimated useful lives of the fixed assets are as
follows:
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Estimated useful lives of the assets are as follows:

Mature of assets Estimated useful life
Building (other than Factory Building) 60 years
Furniture and fixtures 10 years
Vehicles & years
Office equipment 5 years
Computers - servers and networks 6 years
Computers - end user devices, such as desktops, laptops, etc. 3 years

Leasehold improvements are amortised on a straight-line basis over the estimated useful lives
of the assets or the period of lease, whichever is shorter.

Amount of those components which have been separately recognised as assets is derecognised
at the time of replacement thereof. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in profit or loss.

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its
property, plant and equipment recognised as of April 01, 2017 (transition date) measured as
per the previous GAAP and use that carrying value as the deemed cost as of the transition date.

1.18 Intangible assets

Intangible assets are recorded at the consideration paid for the acquisition of such assets and
are carried at cost less accumulated amortization and impairment, if any. Intangibles such as
software are amortised over a period of 3 years based on its estimated useful life. For transition
to Ind AS, the Company has elected to continue with the carrying value of all of its intangible
assets recognised as of April 01, 2017 (transition date) measured as per the previous GAAP and
use that carrying value as the deemed cost as of the transition date.

1.19  Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset
may be impaired based on internal/external factors. If any such indication exists, the Company
estimates the recoverable amount of the asset. If such recoverable amount of the asset or the
recoverable amount of cash generating unit which the asset belongs to is less than its carrying
amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as
an impairment loss and is recognized in the statement of profit and loss. If at the balance sheet
date there is an indication that a previously assessed impairment loss no longer exists, the
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recoverable amount is reassessed and the asset is reflected at the recoverable amount subject
to a maximum of the depreciable historical cost.

1.20 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less.

1.21 Provisions and other contingent liabilities

Provisions are recognized when the Company has a present obligation (legal or constructive) as
a result of a past event, it is probable that the Company will be required to settle the obligation,
and a reliable estimate can be made of the amount of the obligation. The amount recognised as
a provision is the best estimate of the consideration required to settle the present obligation at
the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. Where the probability of outflow is considered to be remote, or probable, but a
reliable estimate cannot be made, a contingent liability is disclosed. Given the subjectivity and
uncertainty of determining the probability and amount of losses, the Company takes into
account a number of factors including legal advice, the stage of the matter and historical
evidence from similar incidents.

1.22 Income tax expenses
Income tax expense represents the sum of the tax currently payable and deferred tax.

1.22.1 Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
‘profit before tax’ as reported in the statement of profit and loss because of items of income or
expense that are taxable or deductible in other years and items that are never taxable or
deductible. The Company’s current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

1.22.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised.

Deferred tax assets are also recognised with respect to carry forward of unused tax losses and
unused tax credits (including Minimum Alternative Tax credit) to the extent that it is probable
that future taxable profit will be available against which the unused tax losses and unused tax
credits can be utilised.

It is probable that taxable profit will be available against which a deductible temporary
difference, unused tax loss or unused tax credit can be utilised when there are sufficient taxable
temporary differences which are expected to reverse in the period of reversal of deductible
temporary difference or in periods in which a tax loss can be carried forward or back. When this
is not the case, deferred tax asset is recognised to the extent it is probable that:

fe i

i
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¢ the entity will have sufficient taxable profit in the same period as reversal of deductible
temporary difference or periods in which a tax loss can be carried forward or back; or

* tax planning opportunities are available that will create taxable profit in appropriate
periods.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realised, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting perlod, to
recover or settle the carrying amount of its assets and liabilities.

Minimum Alternative Tax (MAT) credit

MAT credit asset is recognised where there is convincing evidence that the asset can be realised
in future. MAT credit assets are reviewed as at the balance sheet date and written down or
written up to reflects the amount that is reasonably certain to be realised.

1.22.3 Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that
are recognised in other comprehensive income or directly in equity, in which case, the current
and deferred tax are also recognised in other comprehensive income or directly in equity
respectively.

1.22.4 Business Combination :

The acquisition method of accounting is used to account for business combinations by the
Group. The cost of an acquisition is measured as the aggregate of the consideration transferred
measured at acquisition date fair value and the amount of any non-controlling interests in the
acquiree. At the acquisition date, the identifiable assets acquired and the liabilities assumed are
recognised at their acquisition date fair values with certain limited exceptions. Goodwill is
initially measured at cost, being the excess of the aggregate of the consideration transferred
and the amount recognised for non-controlling interests, and any previous interest held, over
the net identifiable assets acquired and liabilities assumed. After initial recognition, goodwill is
measured at cost less any accumulated impairment losses. For the purpose of impairment
testing, goodwill acquired in a business combination is, from the acquisition date, allocated to
each of the Group’s cash-generating units that are expected to benefit from the combination,
irrespective of whether other assets or liabilities of the acquiree are assigned to those units.

1.23 Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described above, the
management is required to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.
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The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

1.24  Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations, that the
management has made in the process of applying the Company's accounting policies and that
have the most significant effect on the amounts recognised in the standalone financial
statements.

1.24.1 Business model assessment

Classification and measurement of financial assets depends on the results of the solely
payments for principal and interest (SPPI) and the business model test. The Company
determines the business model at a level that reflects how Group of financial assets are
managed together to achieve a particular business objective. This assessment includes
judgement reflecting all relevant evidence including how the performance of the assets is
evaluated and their performance is measured, the risks that affect the performance of the
assets and how these are managed and how the managers of the assets are compensated. The
Company monitors financial assets measured at amortised cost that are derecognised prior to
their maturity to understand the quantum, the reason for their disposal and whether the
reasons are consistent with the objective of the business for which the asset was held.
Monitoring is part of the Company’s continuous assessment of whether the business model for
which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change to
the classification of those assets.

1.25 Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period that may have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, as described below. The Company based its assumptions and estimates on
parameters available when these financial statements were prepared. Existing circumstances
and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Company. Such changes are reflected
in the assumptions when they occur.

1.25.1 Fair value of financial instruments
The fair value of financial instruments is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction in the principal (or most advantageous)
market at the measurement date under current market conditions (i.e., an exit price)
regardless of whether that price is directly observable or estimated using another valuation
technique. When the fair values of financial assets and financial liabilities recorded in the
balance sheet cannot be derived from active markets, they are determined using a variety of
valuation techniques that include the use of valuation models. The inputs to these models are
taken from observable markets where possible, but where this is not feasible, estimation is
required in establishing fair values. Judgements and estimates include considerations of
liquidity and model inputs related to items such as credit risk (both own and counterparty),
% funding value adjustments, correlation and volatility.

4
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1.26

1.25.2 Impairment of financial assets

The measurement of impairment losses across all categories of financial assets requires
judgement, in particular, the estimation of the amount and timing of future cash flows and
collateral values when determining impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a number of factors, changes in which can
result in different levels of allowances.

The Company’'s ECL calculations are outputs of models with a number of underlying
assumptions regarding the choice of variable inputs and their interdependencies.

It is Company's policy to regularly review its models in the context of actual loss experience
and adjust when necessary.

Standards issued but not yet effective

1.26.1 Ind AS 116 Leases:

Ind AS 116 Leases replaces Ind AS 17 Leases, including appendices thereto. Ind AS 116 is
effective for annual periods beginning on or after April 01, 2019. Ind AS 116 sets out the
principles for the recognition, measurement, presentation and disclosure of leases and
requires lessees to account for all leases under a single on-balance sheet model similar to the
accounting for finance leases under Ind AS 17. The standard includes two recognition
exemptions for lessees — leases of ‘low-value’ assets (e.g., personal computers) and short-
term leases (i.e., leases with a lease term of 12 months or less). At the commencement date of
a lease, a lessee will recognise a liability to make lease payments (i.e., the lease liability) and
an asset representing the right to use the underlying asset during the lease term (i.e., the
right-of-use asset). Lessees will be required to separately recognise the interest expense on
the lease liability and the depreciation expense on the right-of-use asset. The application of
this standard is not likely to have a material impact on the Financial Statements.

1.26.2 Long-term Interests in Associates and Joint Ventures (Amendments to Ind AS 28)

The amendment clarifies that Ind AS 109, including its impairment requirements, applies to
longlBterm interests. Furthermore, in applying Ind AS 109 to longliterm interests, an entity
does not take into account adjustments to their carrying amount required by Ind AS 28 (i.e.,
adjustments to the carrying amount of longBterm interests arising from the allocation of
losses of the investee or assessment of impairment in accordance with Ind AS 28). These
amendments are to be applied retrospectively in accordance with Ind AS & for annual
reporting periods beginning on or after April 01, 2019. Specific transition provisions apply
depending on whether the first@time application of the amendments coincides with that of
Ind AS 109,

The application of these amendments is not likely to have a material impact on these Financial
Statements.

1.26.3 Prepayment Features with Negative Compensation (Amendments to Ind AS 109)
The amendments to Ind AS 109 clarify that for the purpose of assessing whether a
prepayment feature meets the SPP| condition, the party exercising the option may pay or
receive reasonable compensation for the prepayment irrespective of the reason for
prepayment. In other words, prepayment features with negative compensation do not
automatically fail SPPI. These amendments are to be applied for annual periods beginning on
or after April 01, 2019,
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1.27

The application of these amendments is not likely to have a material impact on the Financial
Statements.

Annual Improvements to Ind AS (2018)

1.27.1  Ind AS 12 Income taxes

The amendments clarify that an entity should recognise the income tax consequences of
dividends in profit or loss, other comprehensive income or equity according to where the
entity originally recognised the transactions that generated the distributable profits. This is
the case irrespective of whether different tax rates apply to distributed and undistributed
profits. These amendments are to be applied for annual periods beginning on or after April 01,
2019,

1.27.2  Ind AS 103 Business Combinations

The amendments clarify that when an entity obtains control of a business that is a joint
operation, the entity applies the requirements for a business combination achieved in stages,
including remeasuring its previously held interest (PHI) in the joint operation at fair value. The
PHI to be remeasured includes any unrecognised assets, liabilities and goodwill relating to the
joint operation. These amendments are to be applied for business combinations in which the
date of acquisition is on or after April 01, 2019.

1.27.3  Plan Amendment, Curtailment or Settlement (Amendments to Ind AS 19)

The amendments clarify that the past service cost (or of the gain or loss on settlement) is
calculated by measuring the defined benefit liability (asset) using updated assumptions and
comparing benefits offered and plan assets before and after the plan amendment (or
curtailment or settlement) but ignoring the effect of the asset ceiling (that may arise when the
defined benefit plan is in a surplus position). The change in the effect of the asset ceiling that
may result from the plan amendment (or curtailment or settlement) is determined in a second
step and is recognised in the normal manner in other comprehensive income.

An entity is also now required to use the updated assumptions from this remeasurement to
determine current service cost and net interest for the remainder of the reporting period after
the change to the plan. In the case of the net interest, for the period post plan amendment,
the net interest is calculated by multiplying the net defined benefit liability (asset) as
remeasured under Ind AS 19 with the discount rate used in the remeasurement (also taking
into account the effect of contributions and benefit payments on the net defined benefit
liability (asset)).

These amendments are to be applied to plan amendments, curtailments or settlements
occurring on or after April 01, 2019.

The application of these amendments is not likely to have a material impact on the Financial
Statements.
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1.27.4  Uncertainty over Income Tax Treatments (Appendix C of Ind AS 12)
This Appendix sets out how to determine the accounting tax position when there is
uncertainty over income tax treatments. The Appendix requires an entity to:

o determine whether uncertain tax positions are assessed separately or as a Company; and
o assess whether it is probable that a tax authority will accept an uncertain tax treatment
used, or proposed to be used, by an entity in its income tax filings:
o If yes, the entity should determine its accounting tax position consistently with
the tax treatment used or planned to be used in its income tax filings.
o If no, the entity should reflect the effect of uncertainty in determining its
accounting tax position.

The Appendix is effective for annual periods beginning on or after April 01, 2019. Entities can
apply the Appendix with either full retrospective application or modified retrospective
application without restatement of comparatives retrospectively or prospectively.
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2. Cash and cash equivalents
Cash in hand

Balances with banks

- in current accounts

2A Bank balances other than cash and cash equivalents
Unpaid dividend accounts
Fixed deposits with banks

2B Encumbrances on fixed deposits held by the Company

Fixed Deposits pledged for:
Bank overdrafi facility

Asat As at Asat
March 31, 2019 March 31, 20138 April 01, 2017
004 0.05 009
109.94 96,75 31081
109.98 96.80 310.90
As at As al As at
March 31, 2019 March 31, 2018 Apnl 01, 2017
9.42 4.46 4.98
50.55 5031 -
59.97 5477 4.98
As at Asal Asat
March 31, 2019 March 31, 2018 Aprl 01, 2007
50,00 S0.00 -
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3. Derivative financial instroments

The Company enters inte derivative transactions to hedge its interest rate risks and currency risks.

These derivatives are held for risk management purposes i.e. economic hedges but the Company has elected not to apply hedge accounting requirements,

March 31, 2019
Notional Fair value Notional Fair value
Particulars L : Y amount* Asset snks bt amount® liability
{i)Currency derivatives
Number of Number of
Currency Futures CUFFENCY UNits USDINR 488,000 0.18 | curreney units USDINR 13,679,000 4,42
Less: Amounts Offset (refer
note.4 offsetiing disclosure) {0.18) (442}
Mumber of
Forwards CUFTENCY units USDINR 35,624,205 248
Total Derivative Financial Instruments Total Total 2.48
March 31, 2018
Notional Failr value MNotional Fair value
Particulars Pt i amount® Assat L v amount® liahility
{iJCurrency derivatives
Number of Mumber of
Currency Futures currency units USDINR 291,000 0.06 | currency units USDINR 1,803,000 0.66
Less: Amounts Offset (refer
note.d offsetting disclosure) 0.06) (068
Number of
Forwards CUrrency units USDINR 48,951,205 42.67
Total Derivative Financlal Instruments Total 42.67 Total -
E _____ — — 3}
April 01, 2017
Notional Fair value HNotional Fair value
Unit
Particulars Qpency amount® Asset ay Sliseney amount* liability
{i)Currency derivatives
Number of
Currency Futures currency units LUSDINR 5,808,000 1.28
Less: Amounts Offsed (refer
naote.4 offsetting disclosure) (1.286)
Mumber of
Forwards CUrrency units USDINR 47,764,085 5.56
Total Derivative Financial Instruments Total 5.56 Total -
- ————

* Notional amount represents quantity in case of currency linked derivatives
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4. Offsetting
Certain derivative financial assets and financial Nabilities are subject to master netting arrangements, whereby derivative financial assets and financial labilities will be settled en a net basis, The

tables below summarise the financial assets and liabilithes subject to offsetting, enforceable master netting and similar agreements, as well as financial collateral received o mitigate credit
eposures for these financial assets, and whether offset is achieved in the balance sheet:

Financial assets subject to offsetting March 31, 2019

Assets not subject
. Netting potential not recognised in
Off:
setting recognised in the balance sheet balancs thaat !._‘u.m.“nuﬂz..”ﬁ Total assets
Particulars me
Net assat Assets after Assets recognised
Gross asset recagnised in Financial consideration of on the balance | Recognised In the
before offset Amount offset® balance sheet liabilitias netting potential sheet balance sheet
Derivative financial assets 0.18 0.16 - - - - -
Financial Habilities subject to offsetting March 31, 2019
& Liabilities not
ntial
Offsetting recognised in the balance sheet Nl petertial sot enogriondin. | et it | Toralmabuatas
balance sheet
Particulars Arrangements
Net liability Liabilities after Liabilities
Gross liability recognised in consideration of recognised on the | Recognised in the
before offset Amount offset® balance sheet Financial assets | netting potential balance sheat balance sheet
|Derivative financial liabdities 5.90 442 2.48 = 2.48 2 2.48

" As at the reparting date, the amount of gross derivative assets & labilities that has been offssl against the cash mangin is Rs.0.16 million and Rs.4.42 million respectively,

.....H..._t_.“.w.m.ﬂ..uﬂl_.h,uf
S 5
a_.,—n‘.m LA

ot
%
j -
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4. Offsetting

Financial assets subject to offsetting March 21, 2018

Assets not subject
Offsetting recognised in the balance sheet Haing uﬂr“””tﬂ-_ﬂnﬁ&u:in o to netting Total assets
Particulars ST el
Net asset Assets after Assets recognised
Gross asset recognised in Financial cansideration of on the balance | Recognised in the
before offset Amount offset® balance sheet liabilities netting potential shest balance sheet
Derivative financial assets 4273 0.06 4267 - 42,67 4267
Financial liabilities subject to offsetting March 31, 2018
Liabilities not
Offsetting recognised in the balance sheet Nating Fobemiiel nos racoanbed W | geir s acttiog /| Totamabmises
balance sheet
‘.I_.En_h_n_.ﬂ h;l_._-n-._._u_._..nn
Net liability Liabilities after Liabilities
Gross lability recognised in consideration of recognised on the | Recognised In the
before offset Amount offset* balance sheet Financial assets | netting potential balance sheet balance sheet
Derivative financial liabiliies 0,66 0.86 = = - =

" As at the reporting date, the amount of gross derivative assets & liabilities that has been olfset against the cash margin Is Rs.0.06 millien and Rs.0.88 million respectively.

Financial assets subject to offsetting April 01, 2017

Metting potential not recognised in Liweta Dot Subfect
Offsetting recognised in the balance sheet i to netting Total assets
balance sheet
Particulars arrangemants
Met asset Assets after Assets recognised
Gross asset recognised in Financial consideration of on the balance | Recognised in the
before offset | Amount offset* balance sheet liabilities netting potential sheet balance sheet
Derivative financial assets 6,82 1.28 5.56 5.56 5.58

..‘.11..1....-:r

i
* As a1 the repoting date, the amount of gross derivative assets that has %ﬂ_

ju: margin is Rs.1.26 milion,




Edelweiss Financial Services Limited
MNotes to the financial statements

(Currency:Indian rupees in million)

Noves:

As at As at Asat
March 31, 2019 March 31, 2018 Apﬂm.lﬂ]?
5. Trade receivables
a) Trade receivables
Receivables considered good - Unsecured 624.67 829.32 T52.13
Less ; Allowance for expected credit losses (97.05) (254.25) (262.86)
527.62 575.07 AR9.27
b} Reconcillation of impairment allowance on trade receivables:
For the year ended  For the year ended
March 31, 2019 March 31, 2018
Impairment allowance measured as per simplified approach
Impairment allowance - Opening Balance (254.15) (262 .86)
Add! (less): asset originated or acquined {net) 157.20 8.6l
Impairment allowance - Closing Balance (97.05) (254.25)
1) Na trade or other receivables are due from directors ar other officers of the company either severally or foindy with any other person,
2) N teaule on atfier v eceivabies are due from fiems o privite companies io whick direetors is partrer, a divector ov a menber.
3) Trade receivalles are nom-imterest earing and are generally on terms of 1 to 30 days.
cl Trade receivables days past due
0-9¢0 91-180  1B1-2TO  2TO- 360
As at March 31, 2019 days days days days > 360 days Total
ECL Rates 08T A% 64.3% 5900 100 %
Estimated total gross carrying amount at default 51947  19.13 0.05 594 8008 62467
ECL - Simplified approach 4.55 1.10 0.03 519 B0.08 97.05
Net carrying amount 514.92 12,03 .02 165 - 517.62
050 91-180  181-270  270- 360
As at March 31, 2018 days days diys days 360 days  Total
ECL Rates AT A0 64,385 S8.2% FITX
Estimated total gross carmying amount at default 506,04 0.63 0.3 14.22 218.07 ®29.32
ECL - Simplified approach 1307 0.26 023 12.62 218,07 25425
MNet carrying amount 57297 .37 0.13 1,650 - 57507
0-90 91-180  I81-270  270- 360 5
As at April 01, 2017 days die: s days 360dms ot
ECL Rates 5.74% 324% 628% 831.8% 10d0.0%
Estimated total gross camying amount 3t default 492.57 232 20,34 10,63 205.37 752.13
ECL - Simplified approach 28.29 7.52 1277 891 205,37 262.86
Net currying amoant 464.28 15.70 1.57 1.712 = 469.27

Wz 1)




Edelweiss Financial Services Limited
Motes to the financial statements

{Currency: Indian rupees in million)

Asat As at As at
March 31, 2019 March 31, 2018 April 01, 2017
6. Loans
(at Amortised cost)
Loans to related partics 2,494.70 4,688.62 6,287.19
Loans o employees 43,98 7.18 343
Total Gross 2,538.68 4,695,380 6,290.62
Less: Impairment loss allowance - - -
Total (Net) 2,538.68 4,605 80 6,290.62
Unseeured 2.538.68 4 69580 6,200.62
Total Gross 2.538.68 4.695.80 6,290.62
Less: Impairment loss allowance - - =
Total (Net) 2,538.68 4 .695.80 6,290.62
Loans outside India
Others 2.353.30 3.672.62 3.332.68
Loans in India
Public sector - = =
Crhers 185.38 1,023 18 2095794
Total Gross 2,538.68 4,695 80 6,290.62
Less: Impairment loss allowance - - -
Total (Net) 2.538.68 4.6595.80 6,290.62

MNote :

These loans are considered to have low credit risk based on credit evaluation undertaken by the Company. There is no history of any defaults on these
loans. Since the counter-parties are subsidiaries and employees of the Company, the Company regularly monitors 1o ensure that these entitics have
enough liquidity which safeguards the interest of investors and lenders. Accordingly, there is no Expected eredit loss allowance on the aforesaid loans.




Edelweiss Financial Services Limited
Notes to finuncial statements
(Cusrency:indian rupees in million)

7. Investments

Ad ot March 31, 3019 At tmir vadus
Al cogt
Deslgnated at {oubsldiaries,
Al Amorticed Subieal Tatal [7}=
conft) | TMOROT | TR R | e | Srizenn) | e | s
o loss (4] {unaquated) (5]
Equity Instruments . - 13107 . 13007 3336044 3339251
Total - Geows [A) - - 13107 . 13107 ¥3,201.84 3339251
(1 Investrests cutside India - : - - . 53437 534.37
() Aevwestmant im Iesdia . 13107 13107 32,727.00 3285814
Totul [B) . - 1310y 13rar 33,261.44 LERLFLY]
Lgs: Al for Impakmest [C} - = - = . - -
Totad Wt [A-C) - . 13007 - 15107 33,261.44 33,392.51
Aggregate amount of queted invetments 18107
Aggregate madiet valse of guoted esiments 13107
Aggregate amcunt of unguoted investments 33,761.44
As gt March 31, 2018 AL Fadr value
At cost
Deglgnated at (s idinrias,
Al Amorted Suletal Tatal [7)=
et {1} Thm{:.ihl:l-u Il'mrr!:'.:. ultn::m 5 = (2e3ed] mh‘bﬂ.ﬂ [145+6)
or |oss (4] funguated) ()
l!wln- nafruments . . 1307 - 113,07 1ML 27,355.21
et « Grea [ &) - - 113.07 . 113407 7,242.14 27,385.71
(1 Investmants outside india - - = - - 33140 33140
() Iswnstment in indla - 133.07 - 113,07 26,910 74 27,023.81
Tatal (B} . B 113.07 - 11397 27,242.14 73551
Less: Aliowance for mpaimmec () - - - . a - -
Total Het [A-C1 - - 113.07 - 11387 27.282.14 27,355.21
Aggregate amount of quoted Inveireents 113.07
Aggregate market valise of guoted vermeaty 11307
Aggregate amount of ungusted investrmants IT242.14
A4 st April 01, 2017 AL i valug
AL cot
Dasipnsted at laubitidiaries,
Al Amortised Subdoaal Total [7)=
eant [1] lhlw.‘ﬂ;lﬂcl TMP; mbirnhn.“ 5 = [24304] assaciates, and {15+8)
o loss (4] fungustad) (6}
Equity instruments - 11240 - 112.40 17,108.81 LN
Preference Shares - - . - - 1973 19,73
Tatal- Gross |4] = 4 1240 . 11240 17,128,548 17,2609
[ b itenents outside kndia . - . . - LETR ] 334,74
[ Investenest in India - - 112.40 - 11340 16,793.80 16,906, 20
Total (] . = 1240 - 11740 1712854 17.240.94
Less: Alowance far impairmant {C] & - . = 5 . =
Total Met fA-c) = = 112.40 = 11240 17,178 54 17240 94
Aggregate amount of quoted iwest ments 11240
Apgregate market value ol queted investmants. 124D
Agpregats amount of unquoted investments HEA e B

Hobe :

1] The Company has Emplayee Stock Option Plans (ES0P] In force. Based on such ES0P whemes, the Company has granted optioas to scquire equity shares of the Company that would veit ins
Eraded manner to certain employees of subsisiaris. To the extent that the Company has not charged and recovered the falr value of such stock options froe 25 subsidisries, i has been
incladed in the sbove camyisg value of inveitesrnd in the thote subsidiaries.




Edelweiss Financial Services Limited

Notes to the Mnancial statements

(Curreney:Indian rupees in million)

1.

Other Minancial assels

Deposits- others

Dividend receivable

Margin placed with broker
Corporate guarantee fees receivable

Current tax assets (net)
Advance income taxes
(et of provision for tax March 31, 2019, ¥ 2.523.69 million, March 31, 2018
T 1,818.28 mullion, Apnil 01, 2017 2 1,897.04 millions)

Deferred tax assets (net)
Deferred tax asscis

Trade receivables
Provision for expecied credit loss

Property, plant and equipment and intangibles
Difference between book and tax depreciation

Investments and other financial instruments
Provision for impairment
Unrealised loss on derivatives

Emplov tion:
Disallowances under section 438 of the Income Tax Act, 1961

Unused tay losses
Accumulated bosses

Employees stock option plan

Deferred tax liabilities

ncial instruments

LUnrealised gain on derivatives

Asat Asat Asat
March 31, 201%  March 31, 2018 April 01, 2017
50.34 22,18 19.74
- - 199,49
82.0 6.34 16,14
33171 44417 591.86
464.96 472.69 827.23
425.77 75131 748.53
425.77 751.31 T48.53
40,10 9144 40,51
13.66 529 a.19
- 120.17 169.16
17.27 - -
3.60 37.59 70.52
219.54 - -
= A998 503,05
204.17 91847 T92.43
= 12,73 2.72
3552 2920 2647
35.52 41.93 29.19
158.65 876.54 763,24




Edelweiss Financial Services Limited
Notes to the financial statements (Coniinued)

(Currency: Indian rupees in million)

11. Property, plant and equipment and intangible assets

Gross Block Depreciation | Amortization / Impairment Net Black

Deseription of asseis gl As at Additions during un_n_..._aunﬁ As at | As ol Charge for the U&nn_n.m Az at As at

pril 01, 2018 the year during the year March 31, 2019 April 00, 2018 year during the year Mareh 31, 2019 March 31, 2019
Property, Flant and Equipment
Frechold Building 175 009 0.08 017 1.58
Leasehold Improvements 63 0.31 0.31 - 62 o.o1
Furmiture and Fixtures 017 - 0.02 0.04 .06 0.11
Vehicles 82.21 - 1.9 (B0 (1.07) 3.66 315
Office Equipment 193 0.35 0,78 0.62 140 058
Computers 14.95 6.32 645 646 (0.16) 12.75 .02
Total: A 28.64 667 10,58 .31 (1:23) 18.66 13.75
Intangilble assets
Computer sofiware 7819 1304 T 29.29 - 59.00 3223
Total: B 78.19 13 04 2271 29.29 B 59.00 3123
Grand total [A+B] 106,53 19.71 4029 3560 (1.23) 77.66 45.98




Edelweiss Financial Services Limited
MNotes to the financial statements (Continued)

{Currency: Indian rupees in million)

11. Property, plant and equipment and intangible assets (previous year)

Gross Block Depreciation [ Amortization [ Impakrment Met Block

Nosiriotiin of et . As at Additions during EE.EE As ar . Az Charge for the JE_E_EE As at As at

April 01, 2017 the year during the year March 31, 2018 April 01, 2017 year during the year March 31, 2018 March 31, 2018
Property, Plant and Equipment
Frechold Building* 1.75 . . 1.75 - .09 . 0.9 1.66
Leaschold Improvements .63 - - .63 - 0,31 - [LE] 0.3z
Furniture and Fixtures 0.08 009 - 0.a7 - 0.02 - 0.0z 018
Vehicles 1049 0.53 {1.51) .21 - 318 {0.25) 293 628
OHfice Equipment 127 085 {0.19) 193 : 0,83 {0.05) 0.78 115
Coamputers 538 661 {0.04) 14.95 - 646 {001y 6.AS B.A0
Total: A 22.60 508 {2.04) 28.64 . 10,59 (0.31) 10.58 18.06
Intangitle asscis
Computer software 4323 3494 - 78.19 - b el - 5.7 4548
Total: B 41.23 34.96 - 74,19 - 29.71 - 29.71 4848
Grand total |A+B] 65.83 43.04 {2.04) 106.53 - 40.60 (0.31) 40.29 66.54

* Morignged for Non Convertible Debentures
MNote :
For transition 1o Ind AS, the Company has elected to continue with th .Wmsﬂn!..m..._wrﬁ of all of its property, plant and equipment recognised as of Aprl 01, 2017 (rransition date) measured a2 per the previous GAAP and use that camying value
as the deemed cost as of the transition date. \,\ 20




Edelweiss Financial Services Limited

Noies to the financial statements
{Curreney:indsan rupess in million)
Asg at As ot As al
March 31, 2019 March 31, 3018 April 01, 2017
12, Orher pon-financial asicls
Advances 1o others - 0n.es (15 }]
Caontribution to gratusty fund {net of provision) - 1,08 0,46
Prepaid expenses T0S B85 6,37
Vendor sdvances 6260 27885 LTA b
13269 31970 34,80
13, Trade payables
Payable 1o ©
Trade payables to mon-related panics 89.56 178.52 13302
Trade payables to related pasties 17.34 B5.68 10,84
(includes sundry creditors, provision for expenses.customer payahles )
10650 3543_[} 143,85
14, Debt securities
fat Amarrised costhRefer note below)
MNog-ponventible redeemable debenfures (secared)
Nem conventible debenbures - privately placed - 21200 106200
Interest aconsed on delbl socurities - 4,52 27372
{Secured by fived charge on Immeavable property and floating charge on
receivables. Refer note below for lenns and mabanity )
Total = 276.52 1, 33572
Dl securities in India 27682 133572
Dt securities oulside India = = =
Total 7 376,52 133572
Interest rate nanl rity
10.20%% - 2018-X019 - 202,040 212,00
10.20% - 2017-2018 - - 175.00
10.75% - 2007-2018 - - 104,00
TS0 - 2007-2018 - - 175,00
11.00% - 2017-2018 - - 250,00
11.05% - 2007-2008 = - 15000
Total - 21200 1.062.00
15,  Borrowings oiber than debt securities
far Amortised cosg)
Lngroured )
Loan from related parties 1,636.36 - 715033
Interesn actrued and due on bomowings 24.27 - ELE S
{Repayable on d l, Interest rate payvable (@ 9,50% fior Manch 31, 2019 and
1 1% for April 01, 2017}
166063 - 7,189.87
Borrowings in India Je60.63 - 708987
Barrowings outside India = 2 -
Total 3,660,635 7,189.87




Edelweiss Financial Services Limited
Motes to the financial statements

(Currency:Indian rupees in million)

16.  Other financial liabilities

Other payables

Book overdrafi

Unpaid dividends

Accrued salaries and bencfits
Financial guarantee obligation

17.  Current tax liabilities (net)

Provision for laxation
(net of advance tax for March 31, 2019 2 282_58 million, March 31,
2018 % 273,89 million, April 01, 2017 ¥ 260.95 millions}

18. Provisions

Provision for employee benefits
Gratuity
Compensated leave absences
Deferred bomus

19.  Other non-financial liabilities

Withholding taxes, GST and other taxes pavable
Others

As at As at As al
March 31,2019 March 31, 2018 Aprl 01, 2017
0.02 0.02 0.02
4.99 - -
0421 4.46 4.98
256.84 35909 290.37
131.71 44417 501 .86
602.98 807,74 837.23
45.86 278.59 259.40
45.86 278.59 259.40
0.93 i i
934 748 7.35
- 100.11 196.31
10.27 107.59 203.66
19.15 39.65 28.57
.49 4.01 14,75
21.64 43,66 43.32




Edelweiss Financial Services Limited

Notes to the financial statements

{Currency:lindian nspees in million)
As at March 31, 2019 As at March 31, 2018 Az at Apnl 01,2017
Mo of shares Amount Mo of shares Amount Mo af ghares Amount
20, Equity share capital

Anthorived :
Equity shares of ¥ | cach L2350, 000,00 1,230.00 1,230,000,000 1,230.00 1.230.000.000 1.230.00
Preference shares of ¥ 5 each 4,000,000 20.00 4,000,000 20,00 4,000,000 20,00

_Mm 1,.250.00 1,234,000,000 1 250U 1.2 34,000,000 1,250,00
Issmed, subscribod and paid wp:
Equaty shares of 2 | each 032,669,564 93267 915,498,927 91550 831,565,089 R3257
Less: Bhares held by Edelweiss Employess
Incentives and Welfare Trust {7.301,510) (7.30) {7.300.500) (7.30) (7.300,500) {7.30)
Less: Shares hebd by Edelweiss Employees
Wellare Trust (37.595.270) (37.600 (375952700 (37600 (37,505,270 (37.60)
{Refer Note. 1.7)

BRT.TTLTR BET.77 BT0.602. 147 ET0.60 TET.6TL309 TET.67
A, Reconciliation of number of shares
(Before deducting treasury shares) As at March 31, 2019 As at March 31, 2018
Mo of shares Amount Mo of shares Amoun

Dutstnnding at the beginning of the year PLE 408,927 D1E.50 B32.569.089 B32.57
Shares issued during the year:
-Under Employee Stock Options Plans (ESOPs) 17,170,637 17.17 28,367,350 2337
~Uinder Qualified nstitational placement (QIF) - - 54,562 488 54,56
Outstanding at the end of the year 932,669,564 93267 15 498.927 915,50
Mate ¢

The Company has bought back 2,030,043 equity shares of T | each pursuast to the buy back progranane in the nancial year 2014-15,

B, Termylrights attached to equity shares :

The Company has only one class of equity shares having a par value of % 1 per share. Each holder of equity shares is entitled to one vole per share.

Ins the event of liquidation of the Company, the equity shareholders will be entitled 1o receive the remaining assels of the Company. afler distribution of all preferential amounts. if any,
in propartion 10 the number of equity shares held by the shareholders.,

€. Details of shares held by sharcholders holding more than 5% of the aggregate shares in the Company

As at March 31, 2019 As at March 31. 2018 As ot Apeil 0. 2017
Mo of shares Saholding Mo of shares %o holding Mo of shares %o holding
Raslwesh Shah 145301,730 15.58% 145,301,730 15.57% 145,301,730 17.45%
Venkat Romaswamy 58,026,560 622% 58,026,560 6.34% SR026. 500 6.97%
203,326.200 21.80% 203.328.200 T 203,328,200 24200




Edclweiss Financial Services Limited
Notes to the financial statements
{Cusrency:Indian rupees in millkon)

21.  Other Equity

Securitics premium account

General reserve

Capital redempticn reserve

Retained earnings

Stock options eulstandding

Share application mency pending allotment

B. Movement in Other Equity

L. Becurltics premivm account
Opening Balance
Add : On issue of shares on excercise of Employee Stock Options Plans (ES0Ps)
Add : On transfer from ESOP reserve on excercise of Employes Stock Options Plans (ESOPs)
Add: On issue of shares under Qualified instinutional placement
Less: Issue expenses on shares issued under Qualified institutional placement

11. General Reserve
Opening Balance
Add : Additions during the year

111, Capital Redemption Reserve
Opening Balance
Add : Additions during the vear

Iv. Retained carnings
Opening Balance
Add: Profit for the vear
Add: Other Comprebensive Income
Addiless): Income tax effect on ESOP

Amaount available for appropriation
Appropriations:
Interim dividend
Final dividend
Dividend distribution tax

V. Stock options outstanding {Refer Note. 36)
Opening Balance
Add : Additions during the vear
Less : Transfer to securities premium account on exercise of ESOPs

VL. Share application money pending allotment
{ Reccived against ESOP excercised by emplovess. For details of ESOP plan refir note.36)

As at As al Azl
March 31, 2019 March 31, 2018 April 01, 2017
30,057.56 29,143,52 12,654,588
508.64 08,64 508.64
.03 203 2.03
1,593.27 2.518.78 2,161.44
460,59 47207 651,01
615 25.08 40.94
32.628.24 31,670.12 16,018.94
As 8t As
March 31, 2019 March 31, 2015
29,143.52 12,654,885
677.08 1.002.63
23696 31387
- 15,222.94
- (70,80
30,057.56 29.143.52
S08.64 S08.64
S08.64 S08.64
L3 203
2.03 2.03
1,518.78 2,161.44
1,028.78 1,382.64
082 4.00
(689.23) 136.59
185915 3.704.67
{975.88) {910,14)
(265.28) {242,44)
(24.72) {3331
{1,265.38) [1.185.59)
1,593.27 251878
472.07 651.01
11548 154,93
{236.96) (33387
46050 47207
6.15 2508
6.15 2508
32,628.24 32,670.12




Edelweiss Financial Services Limited

Motes to the financial statements

{Currency:Indian rupees in million)

21

23.

15

16,

Interest Income

On Financial assets measured at Amortised Cost
Interest on koans
Interest income [rom investments
Interest on deposits with bank
Other interest income

Dividend Income
Dividend on investments

Fee and commission income
Advisory and other fees

Met gain on fair value changes
Met gain/ (loss) on financial instruments at FYTPL
Investments

Fair value gain - P&L - equity (unrealised)

Derivatives
Profit / {loss) on equily derivative instruments (net) (realised)

Others
Profit on sale of investments {realised)

Other income

Profit on sale of property, plant and equipment
Foreign exchange gain

Miscellaneous income

For the year ended For the year ended
March 31, 2019 March 31, 20138
25432 E70.06
- 224
3.70 1.43
547 .54
263.49 87427
1,184.02 £50.84
1,184.02 850,84
1,562.24 247890
1,562.24 2,478 90
18.01 0.67
{0.09) x
.65 0,91
20.57 1.58
- 16
105.92 192,47
67.51 3.14
173.43 195,77




Edelweiss Financial Services Limited
Motes to the financial statements

{Currency:Indian rupees in million)

27. Finance costs
On Financial Liabilities measured at Amortised Cost

Interest on borrowings
Interest on bank overdmit
Interest on loan from subsidiaries

Interest on debt securities
Discount on commercial paper
Interest on debentures

Other interest expense
Financial and bank charges
Interest - others

28. Impairment on financial instruments
Bad- debts written off
Reversal of ECL provision on trade receivables

29. Employee benefit expenses

Salaries and wages

Contribution to provident and other funds

Expense on Employee Stock Option Scheme (ESOF)
Staff welfare expenses

For the year ended For the vear ended
March 31, 2019 March 31, 2018
0.73 0.04

112.70 21326

2.9 428.16

6.01 76.23

0.72 31.67

11.28 D21

164.34 749,57

113.65 49.08
(157.20% (8.61)

(43.55) 40.47

940.42 805.05

31.58 35.03

65,32 62.53

47.28 64,460

1,084.60 972.07




Edelweiss Financial Services Limited

Motes to the financial statements

{Currency:Indian rupees in million)

30.

Other expenses

Advertisement and business promotion
Auditors' remuneration (Refer Note 30.A)
Commission and brokerage
Communication

Directors’ sitting fees

Commission to non-executive directors
Insurance

Legal and professional fees

Printing and stationery

Rates and taxes

Rent (Refer Note 30.C & 35)

Repairs and maintenance

Electricity charges (Refer Note 35)
Computer software expenses

Corporate social responsibility (Refer Mote 10.8)

Donation

Clearing and custodian charges
Membership and subseription
Office expenses (Refer Note 35)
Postage and courier

Seminar and conference

Goods and service tax expenses
Travelling and conveyance
Housekeeping and security charges

30.A Auditors' remuneration:

As a Auditor
Statutory Audit of the Company
Certification fees
Towards reimbursement of expenses

For the year ended For the year ended
March 31, 2019 March 31,2018
209.65 214.36
9.59 7.05
32.77 25.73
7.33 6.12
2.00 2,00
5.00 6.80
22.87 23.58
183.96 250.25
10.17 8.97
2.09 5.88
90.11 81.06
1.86 1.45
7.95 9.59
104.68 T2.97
35.40 38.00
0.26 1.05
1.10 1.20
18.69 21.05
56.44 4.11
2.87 1.41
4.64 7.20
12.20 4.7
7533 7215
3.53 3.01
900.49 £69,70

For the year ended

For the year ended

March 31, 2019 March 31, 2018
8.80 6.78
0.50 -
029 0.27
9.59 7.05




Edelweiss Financial Services Limited
Motes to the financial statements
(Currency:Indian rupees in million)

30.B Details of Corporate social responsibility expenditure:
As per the provisions of Section 135 of Companies Act 2013,

Gross Amount required to be spent by the Company

Amount Spent (Paid in Cash)
Construction’ Acquisition of any assets
on purpose other than (i) above

Amount Spent (Yet to be paid in Cash)

Construction/ Acquisition of any assets
on purpose other than (i) above

30.C Operating leases

For the year ended For the year ended
March 31, 2019 March 31, 2018
34.73 32.00

3540 38.00

35.40 353.00

The Company has taken premises on operating lease. Rental expenses for the year ended March 31, 2019 aggregated to ¥ 90.11 million

(Previous year: 2 81.06 million) which has been included under the head other expenses — Rent in the Statement of profit and loss. The

Company does not have any non-cancellable operating lease.




Edelweiss Financial Services Limited
Notes to the linancial statements

(Currency:Indian rupees in million)

31. Income Tax

31.A Component of Income Tax Expenses

For the vear ended For the year ended

March 31, 2012 31 March 2018

Current Tax T7.24 280.82
Adjustment in respect of income tax of prior years 65.78 2398
Deferred tax relating to temporary difTerences {42.53) 41.51
Total Tax Charge for the year 30.49 34631
Current Tax 73.02 304,80
Deferred Tax (Refer Note 31.C) (42.53) 41.51

31.B The income tax expenses for the year can be reconciled to the accounting profit as follows:

For the year ended For the year ended
March 31, 2019 31 March 2018
Profit before Taxes 1,059.27 1,728.95
Statutory Income Tax rate 34.94% 34 04%
Tax Charge at Statutory Rate 370.11 604,10
Tax effect of :
Adjusiment in respect of current income tax of prior year 65.78 23.94
Income not subject to tax or chargeable to lower tax rate
Dividend Income (413.70) (297.27)
Long Term capital goin on sale of Shares (0.92) (0.32)
MNon Deductible Expenses
Others 922 15.82
Income Tax Expenses Reported in Statement of Profit and Loss 30.49 146,31
Effective Income Tax Rate 2.88% 20.03%




Edelweiss Financial Services Limited
Motes to the financial statements
{Currency:Indian rupees in million)

31. Income Tax

31.C Table below shows deferred tax recorded in the balance sheet and changes recorded in Income tax expenses:

Asat Recognised directly As at

For the Year Ended March 2019 March 31,2018 Recognised in profit or loss Recognised in OCT in equity March 31, 2019
Deferred Tax Assets

Difference between book and tax depreciation (including intangibles) 9.29 4.37 - - 13,66

Trade receivables - Expected credit loss 91.44 (51.34) - - 40.10

Fair value of investmenis 120,17 (120.17) - - -

Employee stock options 659,94 - - {659.98) -

Disallowances under section 438 of the Income Tax Act, 1961 i7.59 (33.55) (0.44) - 360

Accumulated Losses - 219.54 - - 219.54
Deferred Tax Liabilitics

Fair valuation of investments- gain in valuation (29.20) {632 - - {35.52)

Unrealised gain on derivatives (12.73) 30,00 - - 17.27
Deferred Tax Asset (net) £76.54 42.53 (0.44) (659.98) 158.65

Asat Recognised directly As at

For the Year Ended March 2018 April 01, 2017 Recognised in profit or loss Recognised in OCI in equity March 31, 2018
Deferred Tax Assels

Difference between book and tax depreciation (including intangibles) 9.19 0.10 - B 9.29

Trade receivables - Expected credit loss 40.51 50.93 - - 9144

Fair valug of mvestments 169.16 (48.99) - - 120,17

Employee stock options 503,05 - - 156,93 65998

Disallowances under section 43B of the Income Tax Act, 1961 T0.52 (30.81) (2.12) - 3759
Deferred Tax Liabilities

Fair valuation of investments- gain in valuation \BMH..,..,_.\WI.M_-( 126.47) (2.73) - - (29.20)

Unrealised gain on derivatives / \wr ra (2.72) {1001y - - {12.73)

{{air
Deferred Tax Asset (net) F_ f 763.24 {41.51) (2.12) 156.93
1l




Edelweiss Financial Services Limited

Notes to the financial statements (Continued)
(Currency: Indian rupees In million)

32. Segment reporting
Primary Segment [Business Segment)

The Company’s business is organised and management reviews the performance based on the business segments as mentioned

below:
Segment Activities Covered
Agency business Advisory and transactional services
Holding company activities  Development, managerial and financial support to the businesses of Edelweiss group entities

Income for each segment has been specifically identified. Expenditure, assets and liabilities are either specifically identified
with individual segments or have been allocated to segments on a systematic basis,

Based on such allocations, segment disclosures relating to revenue, results, assets and liabilities have been prepared.
Secondary Segment

Since the business operations of the Company are primarily concentrated in India, the Company is considered to operate only
in the domestic segment and therefore there is no reportable geographic segment.

The following table gives information as required under the Indian Accounting Standard -108 on "Segment Reporting”:

Forthe year ended Forthe year ended

Particulars
March 31, 2019 March 31, 2018

I Segment Revenue

a)  Agency business 1,262.24 2,101.10
b}  Holding company activities 1,874.00 2,300.26
c) Unallocated 67.51 -

Total Income 3,203.75 4,401.36

] Segment Results

a) Agency business 260.65 1,046.62
b) Holding company activities 731.11 682.33
c) Unallocated 67.51 -

Profit before taxation 1,059.27 1,728.95
Less : Provision for taxation 30.49 346.31
Profit after taxation 1,028.78 1,382.64




Edelweiss Financial Services Limited

Notes to the financial statements (Continued)
(Currency: Indian rupees in million)

32, Segment reporting (Continued)

Particulars March 31, 2019 March 31, 2018
1 Segment Assets

a)  Agency business 31121 714,66

b)  Holding company activities 37,017.02 33,873.87

c)]  Unallocated 638.54 730.49

Total 37,966.77 35,319.02
IV Segment Liabilities

a)  Agency business 161.43 278.88

b}  Holding company activities 4,279.91 1,197.63

c) Unallocated 9.42 301.79

Total 4,450.76 1,778.30
v Capital Expenditure

(Including intangible assets under development)

a)  Agency business 16.11 35.19

b}  Holding company activities 3.60 71.85

c)  Unallocated 2 X

Total 19.71 43.04
VI  Depreciation and Amortization

a)  Agency business 31.56 33.20

b)  Holding company activities 7.04 7.40

c) Unallocated - -

Total 38.60 40.60
Vil Significant Non-Cash Expenses Other than Depreciation and Amortization

a)  Agency business . . (4.87) 90.92

b}  Holding company activities 8.63 11.24

¢} Unallocated z -

Total 3.76 102.16
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Notes to the financial statements (Continued)

{Currency: Indlan rupees in million)

33. Disclosure as required by Indian Accounting Standard 24 - "Related Party Disclosure™:

(&) Subsidiaries which are controlled by the Company:
Edelwelss Securities Limited
Edelweiss Finance & Investments Limited
ECL Finance Limited
Edelweiss Global Wealth Management Limited
EC Global Limited, Mauritius {through EC International Limited, Mauritius)
Edetweiss Insurance Brokers Limited
Edelweiss Trustee Services Limited (through ECap Equities Limited)
Edelweiss Business Services Limited (Merged with Edelwekss Rural and Corporate Services Limited)
Edeicap Securities Limited (through ECap Eguities Limited}
Edelweiss Asset Management Limited
ECap Equities Limited
Edelweiss Broking Limited
Edelweiss Trusteeship Company Limited
Edelweiss Alternative Asset Advisors Limited
Edelweiss Housing Finance Limited
kdelwelss Investment Adviser Limited
EC Commedity Limited {through Edelweiss Rural & Corporate Services Limited)
EFSL Trading Limited {Merged with EFSL Comtrade Limited)
Edel Commodities Limited (Merged with Edelwelss Rural and Corporate Services Limited)
Edel Land Limited
Edelweiss Custodial Services Limited (through Edehweiss Securities Limited)
EC international Limited, Mauritius
Edehweiss Capital (Singapore) Pte. Limited
Edelwelss Alternative Asset Advisors Pte. Limited (through Edelweiss Capital [Singapare) Pte, Limited)
Edelweiss International (Singapore) Fte. Limited (through Edelweiss Capital (Singapore) Pre. Limited}
Aster Commodities DMCC, United Arab Emirates (through EC International Limited, Mauritius)
EAAA LLC, Mauritius {through EC International Limited)
EW Spacial Opportunities Advisors LLE, Mauritius {through EARM LLC)
EW India Special Assets Advisors LLC, Mauritius (through EAAA LLC)
Edel Investments Limited
Edelweiss Tokio Life Insurance Company Limited
Edelweiss Investment Advisors Private Limited, Singapore (through Edelweiss Capital (Singapore] Pte. Limited)
Edelweiss Rural & Corporate Services Limited [formerly known as Edelwelss Commodities Services Limited)
Edelweiss Comtrade Limited {through Edelweiss Rural & Corporate Services Limited)
Edel Finance Company Limited
Edelweiss Capital Markets Limited (Merged with Edelwelss Rural and Corporate Services Limited)
EF5L Comtrade Limited {Merged with Edelweiss Rural and Corporate Services Limited)
Edelweiss Retail Finance Limited (through Edelcap Securities Limited)
Edelweiss Securities (Hong Kong) Private Limited [through Edelwetss Securities Limited)
Edelweiss Financial Services Inc, United States of America {through Edelwelss Securities Limited)
Edelweiss Agri Value Chain Limited (Merged with Edelweiss Rural and Corporate Services Limited)
EdelGive Foundation
Edelweiss Multi Strategy Funds Management Private Limited (Merged with Edelwelss Asset Management Limited)
Edelweiss Resolution Advisors LLP (through Edelweiss Rural and Corporate Services Limited)




Edelweiss Financial Services Limited

Notes to the financial statements (Continued)
{Currency: Indian rupees in million)

33. Dischosure as required by Indian Accounting Standard 24 - "Related Party Disclosure” [Continued)
(&) Subsidiaries which are controlled by the Company: (Continued)

Edelweiss India Capital Management, Mauritius (through Edelweiss Multi Strategy Fends Management Private Limited) (Upto June
30, 2018)

Edelweiss Multi Strategy Fund Adivsors LLP [through Edelwelss Rural and Corporate Services Limited)

EFSL International Limived, Mauritius (through EC International Limited)

Edelweiss Financial Services (UK) Limited, United Kingdom [through Edelweiss Securities Limited)

Edelweiss Holdings Limited (through ECap Equities Limited)

Edelwelss AIF Fund | - EW Clover Scheme -1 (through Edelcap Securities Limited)

Edelwelss General Insurance Company Limited

Edelweiss Finvest Private Limited (through Edelweiss Rural and Corporate Services Limited)

Edelweiss Asset Reconstruction Company Limited (through Edelweiss Custodial Services Limited)

Edelweiss Private Equity Tech Fund (through Ecap Equities Limited)

Edelweiss Securities [IFSC) Limited

Edetwelss Value and Growth Fund (through Ecap Equities Limited)

Retra Ventures Private Limited (through Ecap Equities Limited)

Allium Finance Private Limited {through Edelwelss Rural and Corporate Services Limited) {from November 29, 2018)

Edebweiss Fund Advisors Private Limited (Merged with Edelweiss Rural and Corporate Services Limited)

Edabweiss Securities Trading and Management Private Limited| formerly know as Dahlia Commodities Services Private Limited)
(through Edelweiss Securities Limited)

Edelbweiss Securities and Investments Private Limited {formerly know as Magnaolia Commadities Services Private Limited) [through
Edelweiss Securities Limited)

Lichen Metals Private Limited (through Edebvalue Partners)
Edelvalue Partners (through Edelweiss Securities and Investments Private Limited)
Alternative Investment Market Advisors Private Limited (through Ecap Equities Limited)

Enterprises over which control is exercised by the Company:
Trust name :

EARC SAF - 2 Trust
EARC Trust-5C &
EARC Trust-SC 7
EARC Trust-5C 9
EARC Trust - 5C 102
EARC Trust - 5C 109
EARC Trust - 5C 112
EARC Trust - 5C 130
EARC SAF - 3 Trust
EARC Trust - SC 223
EARC Trust - SC 229
EARC Trust - 5C 238
EARC Trust - 5C 245
EARC Trust - 5C 251
EARC Trust - 5C 266
EARC Trust - 5C 262
EARC Trust - 5C 263
EARC Trust - 5C 293
EARC Trust - 5C 297
EARC Trust - 5C 308
EARC Trust - 5C 314
EARC Trust - 5C 325
EARC Trust - SC 329
EARC Trust - 5C 331
EARC Trust - 5C 306
EARC Trust -5C 321
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Notes to the financial statements (Continued)

[Currency: Indian rupees in million)
33. Disclosure as required by Indian Accounting Standard 24 - "Related Party Disclosure” (Continued)

()

e

(F)

(s

Enterprises over which contrel is exercised by the Company: [Continuved)
Trust name (continued) :
EARC Trust - 5C 334
EARC Trust - 5C 318
EARC Trust - 5C 332
EARC Trust - SC 348
EARC Trust - SC 349
EARC Trust - 5C 350
EARC Trust - 5C 352
EARC Trust - 5C 354
EARC Trust- 5C 357
EARC SAF - 1 Trust Investor Account
EARC Trust - SC 298
EARC Trust SC 342
EARC Trust - 5C 347
EARC Trust - 5C 351
EARC Trust - 5C 360
EARC Trust - 5C 351
EARC Trust - 5C 363
EARC Trust - SC 344
EARC Trust - 5C 370
EARC Trust - SC 263

EARF | - Scheme 5

EARC Trust - SC 57

EARC Trust - 8C 327

Associates:
Allium Finance Private Limited (through Edetweiss Aural and Corporate Services Limited) (upto November 28, 2018}

Individuals ewning, directly or indirectly, an interest in the voting power of the Company that gives them cantrol or significant
influence over the Company:

Mir. Rashesh Shah

Mr. Venkatchalam Ramaswamy
Ms. Vidya Shah

Ms. Aparna T, C,

Key managerial personnel :

Mr. Rashesh Shah - Chairman, Managing Director & CEQ
Mr. Venkatchalam Ramaswamy - Executive Director

Mr. Himanshu Ka[i - Executive Director

M. Rujan Panjwani - Executive Director

Relatives of individuals exercising significant influence and relatives of KMP, with whom transaction have taken place:

M3, Kaavya Venkat

M5, Shilpa Mody

Ms. Sejal Premal Parekh
M. A ¥ Ramaswarny
Ms. Sneha Sripad Desal
Ms. Shabnam Panjwani

Enterprises over which KMPs / Relatives exercise significant influence, with whom transactions have taken place:

Spire Investment Advisors LLP
Shah Family Discretionary Trust

o
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Notes to the financial statements (Continued)
[Currency: Indian rupees in million)

33, Disclosure as required by Indian Accounting Standard 24 - “Related Party Disclosure” [Continued)
(H} Indenpendent Directors
Mr. Berjis Desai
Mr. Biswamohan Mahapatra
Mr. Kunnasagaran Chinnlah
Mr. Naviej 5. Nandra
Mr, P. N, Venkatachalam
Mr. Sanjiv Misra { upto January 24, 2019)
Mr, Sunil Mitra | upto August 02, 2017)




Edelweiss Financial Services Limited
Notes to the financial statements [Continued)

{Currency: Indian rupees in million)

33. Disclosure as required by Indian Accounting Standard 24 - “Related Party Disclosure™ (Continuad)
(1) Transactions and balances with related parties

5r. No. Mature of Transaction Related Party Name March 31, 2019 | March 31, 2018
Capital Account Transactions during the year
1 Investments In Equity shares of Edetweiss Tokio Life Insurance Company 2,350.03
Limited
Edelweiss Broking Limited 1,050.99 1,783.49
Edehweiss General Insurance Company Limited 380,00 1,650.00
ECap Equities Limited - 1,250.00
Edelwelss Finvest Private Limited B 1,180.64
Edel Finance Company Limited 442.20 1,257.80
ECL Finance Limited 3,456 10 a
Edelweiss Asset Management Limited 141,30 160.14
Edelweiss Rural & Corporate Services Limited 500.00 -
Edelwelss Capital (Singapore) Pte. Limited 203.48 -
Edelweiss Housing Finance Limited 500.00 500.00
Edelweiss Retail Finance Limited - 500,00
Edelweiss Global Wealth Management Limited 150.00
Edel Land Limited 146.26
Edelweiss Securities (IFSC) Limited - EL% ]
Edelweiss Investment Adviser Limited 5.00
Edelweiss Finance & Investments Limited = 399.51
i Reduction in investments on account of demerger |Edelweiss Finance & Investments Limited - 1,325.40
3 Sale of investments in Equity shares of EC Commodity Limited 501.43
Edelweiss Fund Advisors Private Limited Q.50
Edelweiss Holdings Limited 150.00
Edelweiss Trustee Services Limited 0.50
4 Transfer investments in Equity shares to Edelwelss Asset Management Limited 180.05
5 Transfer Investments in Equity shares from Edelwelss Multi Strategy Funds Management 180.05 -
Private Limited
B Redemption of preference share of ECap Equities Limited - 18.00
Edel Investments Limited 9.00
Current Account Transactions during the year
7 |Loans given to (Refer note 1) Edelweiss Rural & Corporate Services Limited 5,675.23 23,205.31
ECL Finance Limited - 7.000.00
Edelweiss Capital (Singapore) Pte. Limited 1,122.44 2,985.74
EC International Limited 955.81 41976
a Loans repaid by (Refer note 1) Edelweiss Rural & Corporate Services Limited 6,504.62 22,375.91
ECL Finance Limited - 7,000.00
EC International Limited 1,286.67 412,14
Edelwelss Capital (Singapore) Pte, Limited 2,108.97 807.21
- Edelweiss Securities Limited - 42,65
|Edelweiss Securities (IFSC) Limited 653 -
Edelweiss Broking Limited - 2,573.55
] Edelweiss Comtrade Limited - 53.53
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Notes to the financial statements [Continued)

[Currency: Indian rupees in million)

33, Disclosure as required by Indian Accounting Standard 24 - "Related Party Disclosure” (Continued)
(1) Transactions and balances with related parties

5r. No. Mature of Transaction Related Party Name March 31, 2019 | March 31, 2018

Edetweiss Asset Management Limited - 111.19
L] Loans taken from (Refer note 1) Edetweiss Rural B Corporate Services Limited 3,636.36 2.968.60
10 Loans repaid to (Refer note 1) |Edehweiss Rural & Corporate Services Limited - 10,118.93
11 Margin placed with Broker [Refer note 1) Edelweiss Securities Limited 0.04 0.30

Edelweiss Custodial Services Limited 55.92 651
12 |Margin withdrawn from Broker (Refer note 1) Edehweiss Securities Limited 0.53 0.01

Edelweiss Custodial Services Limited 0.01 12.18
13 |Reimbursement paid to Edelwelss Securities Limited 429.88 .

ECap Equities Limited 27.58 95.00

ECL Finance Limited 268.43 .

Edelweiss Rural & Corporate Services Limited 108.18 12.22

Edel Investments Limited 224

Edelcap Securities Limited 6.77 .

Edelwelss Alternative Asset Advisors Limited 55.82 -

Edelwelss Asset Managament Limited 16.47

Edelweiss Asset Reconstruction Company 28.67

Limited

Edelweiss Broking Limited 53.39

Edelwelss Comtrade Limited 0.03

Edelweiss Custodial Services Limited 15.27

Edelweiss Finance & Investments Limited 11.91

Edelweiss Finvest Private Limited 6.71 2.00

Edelweiss General Insurance Company Limited 9.25 1.59

Edelwelss Global Wealth Management Limited 24.85 -

Edelweiss Housing Finance Limited 64.58

Edelweiss Insurance Brokers Limited 16.98 -

Edelweiss Investment Adviser Limited 053 -

Edelweiss Retail Finance Limited 10.256 -

Edelwelss Tokio Life Insurance Company 1B.66 -

Limited

EC Commaodity Limited 1.22 -
14 Reimbursement recovered from Edetweiss Rural & Corparate Services Limited - 0.14

Edetweiss Alternative Asset Advisors Limited . 0.26

Edetweiss Asset Reconstruction Company - 0.50

Limited

Edelweiss Finance & Investments Limited . 0.07
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Notes to the financial statements (Continued)

[Currency: Indian rupees in million)

33, Disclosure as required by Indian Accounting Standard 24 - "Related Party Disclosure” (Continued)
(i) Transactions and balances with related parties

Sr. No. Nature of Transaction Related Party Mame March 31, 2019 | March 31, 2018
15 Sale of Fixed Assets to Edelwelss Securities Limited 001
Edehweiss Rural & Corporate Services Limited 0.11
ECL Finance Limited 0.00
Edelweiss Finvest Private Limited 0.00 -
Edelweiss Broking Limited 0.10
Edelweiss Asset Management Limited 0.01
Edelwelss Alternative Asset Advisors Limited 0.04
Edelweiss Custodial Services Limited 0.08
16  [Purchase of Fixed Assets from Edelweiss Housing Finance Limited 0.04
Edelweiss Rural & Corporate Services Limited 0.36
Edelweiss Investment Adviser Limited 0.03 -
Edelweiss Global Wealth Management Limited 0.02 -
Edelweiss Retall Finance Limited 0.01 -
ECap Equities Limited 0.01 -
Edelweiss Securities Limited 0.03 -
Edelweiss Broking Limited 0.23
ECL Finance Limited 0.05 -
17 Dividend paid to Mr. Rashesh Shah 203.42 196.16
Mr. Venkatchalam Ramaswamy 81.24 78.34
has. Vidya Shah 49,04 47.29
Shah Family Discretionary Trust 54.25 5231
Spire Investment Advisors LLP 448 4,32
Ms. Aparna T, C. 17.09 16.42
Mr. Rujan Panjwani 1B8.15 17.03
Mr. Himanshu Kaji 558 4.10
3. Kaavya Venkat 16.51 15,92
Ms. Sneha Sripad Desai 1.44 1.38
Ms. Shilpa Mody 1.33 135
Ms. Sejal Premal Parekh 1.23 135
Ms. Shabnam Panjwani 0.80 0.53
Mr. AV Ramaswamy 0.07 0.07
Mr. Mavie] 5. Nandra 11.16 10.74
Mr. P. N. Venkatachalam 0.28 0.36
Mr. Berjis Desai 0.1% 0.14
Mr. Sanjiv Misra 0.14 0.08
18 Remuneration paid to Mr. Rashesh Shah 7266 64.23
Mr. Venkatchalam Ramaswamy 53.70 1.20
Mr. Himanshu Kaji 24,93 51.43
Mr. Rujan Panjwani 19.06 31.34
i9 Dividend Income recetved from Edelweiss Securities Limited 1,006.61 301.46
Edelweiss Rural & Corporate Services Limited - 248.62
Ecap Equities Limited 1.26 300,00
Edel Investments Limited 151.65 -
Edelweiss Holdings Limited 1275 -
Edelwelss Trustee Services Limited 1150 ~
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Notes to the financial statements [Continued)

{Currency: Indian rupees in million)

33. Disclosure as required by Indian Accounting Standard 24 - "Related Party Disclosure” (Continued)

(1) Transactions and balances with related parties

Sr. No. Mature of Transaction Related Party Name March 31, 2019 | March 31, 2018

20 (Rating support fee earned from ECL Finance Limited 2.10 1.74
Edelweiss Rural & Corporate Services Limited 131 111
Edelweiss Securities Limited 0.07 0.15%
Edelweiss Retail Finance Limited 0.16 0.22
Edelweiss Housing Finance Limited 0.29 0.34
Edelweiss Custodial Services Limited 0.08 -
ECap Equities Limited 0.16 0.07
Edelweiss Finance & Investments Limited 0.12 0.26
Edel Finance Company Limited 0.06 -
Edelweiss Finvest Private Limited 0.18 0.21
Edelweiss Asset Reconstruction Company 0.28 0.20
Limited

21 Fee / commission eamed from Aster Commodities DMCC 24.69
EC Global Limited - 10.12
Edelwelss Tokio Life Insurance Company 20.00 20,00
Limited
Edelweiss International [Singapore] Pte, 1.66 2,54
Limited
Edetweiss Rural & Corporate Services Limited 57.08 142.78
Edehweiss Finvest Private Limited 121.52 79.78
Edelweiss Finance & Investments Limited 4.38 24.71
ECap Equities Limited 48,29 28,25
Edelweiss Custodial Services Limited 12.44 10.06
Edelweiss Housing Finance Limited 11.53 7.03
ECL Finance Limited 3.21 992
Edelweiss Asset Reconstruction Company 13.66 11.62
Limited
Edelweiss Securities Limited 0.40

22 Interest Income on loan given Edebweiss Rural & Corparate Services Limited - £13.64
Edehweiss Securities Limited - 1.85
ECL Finance Limited - B1.36
EC International Limited 71.24 45.14
Edelweiss Capital (Singapore) Pte. Limited 183.01 197.98
Edelweiss Securities {IFSC) Limited 0.07 0.43
Edelweiss Comtrade Limited - 1.39
Edelweiss Broking Limited - 23,62
Edelweiss Asset Management Limited - 4,67

23 |Interestincome on margin from |Edehweiss Securities Limited 0.01 0.0
Edelweiss Custodial Services Limited 0.B4 0.46

24 |Interest expense on loan taken Edelweiss Rural & Corporate Services Limited 112.70 213.26

25  |Commission & Sub-brokerage paid to Edelwelss Securities Limited - 0.12
Edelweiss Custodial Services Limited - 0.06

26 Rent expense paid to Edelweiss Rural & Corporate Services Limited 61.69 60.88
Edelweiss Securities Limited 284 141
Edelweiss Housing Finance Limited 0.05 0.20
ECap Equities Limited 527 3.67
Edelweiss Retall Finance Limited 0.07

i

£
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Notes to the financial statements (Continued)

{Currency: Indian rupees in million)

33. Disclosure as required by Indian Accounting Standard 24 - "Related Party Disclosure” [Continued)

{1} Transactions and balances with related parties

5r. No. Nature of Transaction Related Party Name March 31, 2019 | March 31, 2018
Edelweiss Global Wealth Management Limited 0.01 0.06
Edelweiss Broking Limited 391 4,37
ECL Finance Limited 0.94 0.12
Edelweiss Asset Management Limited 0.71 0.42
27 |Legal & Prof. Fees paid to Edelweiss Financial Services Inc. 31.95 -
28 Other expenses paid to |Edelweiss Custedial Services Limited 0.09 -
Edelweiss Securities Limited - 0.07
Edetweiss Rural & Corporate Services Limited - 29.07
29 Cost reimbursements paid to Edelweiss Rural & Corporate Services Limited 59.22 37.12
Edelweiss Securities Limited 1.15 0.68
Edelweiss Asset Management Limited 0.17 0.01
ECap Equities Limited 0.43 0.29
ECL Finance Limited 0.09 0.01
Edetweiss Broking Limited 1.46 0.59
Edelweiss Retail Finance Limited 0.05 -
Edelweiss Housing Finance Limited 0.05 0.07
£l Cost reimbursements recovered from Edelweiss Securities Limited 14.61 1.72
Edeiweiss Rural & Corporate Services Limited 4632 433
ECL Finance Limited 35.60 183
Edetweiss Tokio Life Insurance Company 84.39 2.68
Limited
Edebweiss Broking Limited 57.08 1.82
Edelweiss Investment Adviser Limited 3.70 0.13
Edelwaiss Finvest Private Limited D92 0.01
Edelweiss Custodial Services Limited 3.89 0.15
Edehweiss Comtrade Limited 1.89 0.13
ECap Equities Limited 1.78 0.22
Edelweiss Asset Management Limited 5.73 0.23
Edelweiss Asset Reconstruction Company 431 0.25
Limited
Edelweiss Global Wealth Management Limited 1.79 0.54
Edelvalue Partners 0.0 .
Edelweiss Housing Finance Limited 23.48 057
Edelweiss Finance & Investments Limited 1.70 0.21
Edelweiss Retail Finance Limited 8.06 .35
Edel Land Limited 0.21 -
Edelweiss Multi Strategy Fund Adwvisors LLP 0.10
Edelweiss Multi Strategy Funds Management 0.06
Private Limited
Edelweiss Alternative Asset Advisors Limited 5.57 0.58
Edelweiss Insurance Brokers Limited 4.78 0.27
Edelweiss General Insurance Company Limited 6.25 0.06
Edel Investments Limited 049 0.03
Edel Finance Company Limited 0.03 -
EC Commaodity Limited 0.60 0.05
Edelcap Securities Limited 353 0.26
Lichen Metals Private Limited 0.08 =
== EdelGive Foundation 0.00 -
Allium Finance Private Limited 0.03 0.00
Alternative Investment Market Advisors 0.24

Private Limited
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Notes to the financial statements [Continued)

{Currency: Indian rupees in million)

33. Disclosure as required by Indian Accounting 5tandard 24 - "Related Party Disclosure” [Continued)
{1} Transactions and balances with related parties

5r. No. Nature of Transaction Related Party Name March 31, 2019 | March 31, 2018
|Current Account Transactions (Continued)
31 Transfer of gratuity liability on account of Edelweiss Alternative Asset Advisors Limited 0.04 1.00
employee transfer to
Edelweiss Asset Reconstruction Company - 0.70
Limited
Edelweiss Custodial Services Limited 0.03 -
Edelweiss Finvest Private Limited 013 -
Edelweiss Rural & Carporate Services Limited . 0.10
Edelweiss General Insurance Company Limited - 0.16
Edelweiss Tokio Life Insurance Company . 0.10
Limited
32 Transfer of gratuity liability on account of ECL Finance Limited 0.03 -
employee transfer from
ECap Equities Limited - 0.66
Edehweiss Securities Limited 191 -
33 Directors nomination deposits placed with Edelweiss General Insurance Company Limkted - 0,30
Edetweiss Tokio Life Insurance Company - 0,30
Limited
EC Commadity Limited - 0.20
Edetweiss Holdings Limited . 0.30
Edelweiss Securities {IFSC) Limited - 0.30
Edelweiss Global Wealth Management Limited - 0.40
Edelweiss Securities Limited - 0,30
Edel Land Limited - 0.20
Edelweiss Investment Adviser Limited - 0.10
Edelweiss Asset Management Limited - 0.10
Edelweiss Finance & Investments Limited - 0.10
Edelweiss Rural & Corporate Services Limited - 0.30
ECL Finance Limited - 0.10
34 Directors nomination deposits repakd by Edelweiss Global Wealth Management Limited - 0.40
Edelwelss Tokio Life Insurance Company - 0.20
Limited
Edelweiss General Insurance Company Limited - 0.30
Edelweiss Securities Limited - 0.20
Edelweiss Asset Management Limited - 0.10
Edelweiss Holdings Limited - 0.20
Edelwelss Securities (IFSC) Limited - 0.20
Edelweiss Rural & Corporate Services Limited - 0.20
EC Commodity Limited - 0.20
Edelweiss Investment Adviser Limited - 0.10
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MNotes to the financial statements (Continued)

[Currency: Indian rupees in million)

33, Disclosure as required by Indian Accounting Standard 24 - "Related Party Disclosure” (Continued)

(1) Transactions and balances with retated parties

&r. No. Nature of Transaction Related Party Name March 31, 2019 | March 31, 2018
35 Directors' sitting fees paid to Berjis Desal 026 0.42
Biswamohan Mahapatra 0.28 0.36
Kunnasagaran Chinniah 040 0.26
MNavtej 5. Nandra 0.30 0.20
P N Venkatachalam .48 0.46
Sanjiv Misra 0.28 0.22
Sunil Mitra - 0.08
36 Commission paid to Mon executive directors Berjls Desai 130 1.30
Biswamohan Mahapatra 1.30 1.30
Kunnasagaran Chinniah 1.30 1.30
Naviej 5. Nandra 1.30 1.30
P W Venkatachalam 130 1.30
Sanjiv Misra 1.30 1.30
Sunil Mitra 1.30
7 Contribution towards corporate sacial |Edelgive Foundation 34.70 38.00
responsibility
Balances with related parties
3B Investments in Equity Shares in ECL Finance Limited 8,646.66 519056
Edelweiss Tokio Life Insurance Company 5.992.24 5,992.24
Limited
Edelwelss Finance & Investments Limited 1,692.23 1,692.23
Edelweiss Alternative Asset Advisors Limited 110.80 110.80
Edelweiss Asset Management Limited 1,546.45 1,225.14
Edelwelss Broking Limited 3,140.28 2,089.29
Edelweiss Rural & Corporate Services Limited 1,608.00 1,108.00
EC International Limited 6.20 5.20
ECap Equities Limited 1,260.00 1,260.00
Edelweiss Retail Finance Limited 908,18 908.18
Edelweiss Capital (Singapore) Pte, Limited 523.22 319.74
Edel Investments Limited 46.00 46.00
Edel Land Limited 147,61 147.61
EdelGive Foundation 0.10 .10
Edelweiss Housing Finance Limited 1,155.50 65550
Edelwerss Insurance Brokers Limited 25.00 25.00
Edelweiss Trusteeship Company Limited 1.00 1.00
Edelweiss Global Wealth Management Limited 195.53 195.63
Edelwelss Investment Adviser Limited 5.50 5.50
Edelweiss General Insurance Company Limited 2,080.00 1,70:0.00
Edel Finance Company Limited 1,700.00 1,257.80
|Edelwelss Finvest Private Limited 1,180.64 1,130.64
Edelweiss Securities (IFSC) Limited 14754 147 .54
Edelweiss Securities Limited 92.00 92.00
Edelwelss Asset Reconstruction Company 43489 434.89
Limited
EC Commodity Limited - 501.43
Edelweiss Multi Strategy Funds Managemant - 180,05
Private Limited
Edelwelss Heldings Limited 150.00
Edelweiss Trustee Services Limited - 0,50
Edelweiss Fund Advisors Private Limited = 0.50

I
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33, Disclosure as required by Indian Accounting Standard 24 - "Related Party Disclosure™ |Continued)
{1} Transactions and balances with related parties

5r. No. MNature of Transaction Related Party Name March 31, 2019 | March 31, 2018

39 Accrued interest on loans given to Edelweiss Rural & Corporate Services Limited - 29.15
EC International Limited 29.33 23.37
Edelweiss Capital (Singapore) Pte, Limited 111.90 95.15
Edelweiss Securities (IFSC) Limited - 0.46

40 Accrued interest on loans taken from Edelweiss Rural & Corporate Services Limited 24,33

41 Advances with Edelweiss Securities Limited - 0.01
Edelweiss Tokio Life Insurance Company - 258.66
Limited
Edelweiss Alternative Asset Advisors Limited - 0.02
Edelweiss Finance & Investments Limited - 1.06
Edelweiss Custodial Services Limited - 0.01
Edelwelss Housing Finance Limited - 0.03
Edelweiss Asset Reconstruction Company . 0.06
Limited
Edelweiss Asset Management Limited . 0.38
Allium Finance Private Limited - 0.05
Edelweiss Imvestment Adviser Limited - 0.05
Edelweiss Capital (Singapore) Pre. Limited - 1.90

42 Loans given to Edehweiss Rural & Corporate Services Limited - 829.39
EC International Limited 380.96 71182
Edelweiss Capital (Singapore] Pre. Limited 1,972.34 2958.87
Edelweiss Securities (IF5C) Limited - b.53

43  |Loans taken from Edebweiss Bural & Corporate Services Limited 3,636.36 -

44 Trade payables to |Edelweiss Securities Limited - 16.63
Edebweiss Rural & Corporate Services Limited . 21.95
|Edebweiss Finance & Investments Limited - 1.05
Edelweiss Investment Adviser Limited 0.49 -
Ecap Equities Limited - 199
Edelweiss Broking Limited = 1.90
Aster Commodities DMCC = 24.53
Edelwelss Financial Services Inc, 17.33 -
Edelvalue Partners 0.02 -
Edelweiss Alternative Asset Advisors Limited . 1.00
Edelweiss Asset Reconstruction Company - 0.71
Limited
Edelweiss Global Wealth Managemeant Limited . 0.63
Edelweiss Asset Management Limited - 039
Edelweiss Investment Adviser Limited . 0.19
ECL Finance Limited - 0.18
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33. Disclosure as required by Indian Accounting Standard 24 - "Related Party Disclosure” (Continued)

{1} Transactions and balances with related parties

5r. No. Nature of Transaction Related Party Name March 31, 2019 | March 31, 2018
Edelweiss Tokio Life Insurance Company 0.10
Limited
Edelweiss Housing Finance Limited 0.08
Edelwelss Insurance Brokers Limited 0.04
Edelwelss Custodial Services Limited 0.01

45 Trade recelvables fraom EC Global Limited . 10.12
Edelweiss International [Singapore] Pte, 1.66 2.54
Limited
Edelwelss Rural & Corporate Services Limited 22.80 188.17
Edelweiss Finvest Frivate Limited 142.26 90.39
ECap Equities Limited 64.84 az02
ECL Finance Limited 53.23 13.09
Edelcap Securities Limited 1.04 0.16
Edelweiss Tokio Life Insurance Company 32.39 -
Limited
Edel Finance Company Limited 0.07 -
Edelweiss Asset Management Limited 251 -
Edelweiss Asset Reconstruction Company 17.66 15.61
Limited
Edelweiss Custodial Services Limited 17.38 11.37
Edelweiss Finance & Investments Limited 10.57 3.16
Edelweiss Alternative Asset Advisors Limited 9.37 -
Edel Land Limited 0.07
Edetweiss General Insurance Company Limited 1357 -
Edetweiss Housing Finance Limited 20.26 841
Edetweiss Global Wealth Management Limited 17.71 -
EC Commedity Limited 012
Edelweiss Broking Limited 3931
Edelweiss Comtrade Limited 0.05
Edelweiss Insurance Brokers Limited 0.43 .
Edebweiss Retail Finance Limited 1.07 0.24
Alternative Investment Market Advisors Private 0.01 .
Limited
Edelwelss Securities Limited 16.91
Alllum Finance Private Limited 0.00
Edelweiss Capital (Singapore) Pte. Limited 1.93 -
Edel Investments Limited 0.38 0.00

46 Margin placed with broker Edelweiss Securities Limited - 0.48
Edelweiss Custodial Services Limited 66.18 10.27

a7 Directors nomination deposits placed with Edelweiss Securities Limited 0.20 0.20
Edelweiss Finance & Investments Limited 0.50 0.50
ECap Equities Limited 0.10 0.10
Edelwelss Alternative Asset Advisors Limited 0.10 0.10
Edel Land Limited 0.10 0.10
Edelweiss Asset Management Limited 0.10 0.10
ECL Finance Limited 0.10 0.10
Edelweiss Rural & Corporate Services Limited 0.10 0.10
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33, Disclosure as required by Indian Accounting Standard 24 - "Related Party Disclosure” [Continued)
(1) Transactions and balances with related parties

5r. No. Nature of Transaction Related Party Name March 31, 2019 | March 31, 2018
48 Corporate guarantee given to Edelweiss Rural & Corporate Services Limited 1,387.17 20,892.05
Edehweiss Custodial Services Limited 17,850.00 16,750.00
Ecap Equities Limited 6,865,280 9,162.50
Edelweiss Asset Reconstruction Company 16,067.30 5,970.90
Limited
Edelweiss Finvest Private Limited 5,030.10 2,480.00
Edelweiss Finance & Investments Limited 916,77 1,243.54
Edetweiss Housing Finance Limited 3,106:17 323.40
Edetweiss International [Singapore] Pte. = 520.35
Limited
ECL Finance Limited 54.00 54.00
Edehweiss Securities Limited 2.50 -
0.00 indicates amounts less than 0.01 million.

Noto:

1 The Intra group company loans are generally in the nature of revolving demand loans unless otherwise stated. Loan given/taken to/from
parties and margin money placed/refund received with/fram related parties are disclosed based on the maximum incremental amount
given/taken and placed/refund received during the reporting period.

2 Infermation relating to remuneration paid to key managerial person mentioned above excludes provision made for gratuity and
provision made for bonus which are provided for group of employees on an overall basis.

3 Edel Commodities Limited and EFSL Trading Limited was merged into EFSL Comtrade Limited vide Order of National Company Law
Tribunal at Hyderabad, Further With effect from the Appointed Date i.e. August 01, 2018, EFSL Comtrade Limited, Edelweiss Business
Services Limited, Edelweiss Agri Value Chain Limited, Edetweiss Capital Markets Limited and Edebwelss Fund Advisars Limited have been
merged into Edetwelss Rural & Corporate Services Limited {Formerly Edelweiss Commodities Services Limited). Hence all refated party
transactions transacted during the year and the outstanding balances thereof, as at the end of the year relating to the Merged entity are
considered to be transacted with Edelweiss Rural & Corporate Services Limited and disclosed accordinghy.

a4 Edelwelss Multl Strategy Funds Management Private Limited was merged into Edelweiss Asset Management Limited vide Order of

MNational Company Law Tribunal at Mumbai, Ferther With effect from the Appointed Date Le. April 01, 2017, Edelwelss Multi Strategy
Funds Management Private Limited have been merged into Edelweiss Asset Management Limited, Hence all related party transactions
transacted during the year and the outstanding balances thereof, as at the end of the year relating to the Merged entity are considered
to be transacted with Edelweiss Asset Management Limited and disclosed accordingly.
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34. Earnings per share

In accordance with Indian Accounting Standard 32 — “Earnings Per Share" prescribed by Companies (Accounts) Rules,
2014, the computation of earnings per share is set out below:

Particulars 2019 2018
a. Shareholders earnings (as per statement of profit and loss) 1,028.78 1,382 .64
b.  Calculation of weighted average number of equity shares of T 1 each:
- Number of shares outstanding at the beginning of the year 870,602,147 787,672,309
- Number of shares issued during the year 1,71,70,637 82,929,838
Total number of equity shares outstanding at the end of the year 887,772,784 870,602,147
Weighted average number of equity shares cutstanding during the year 882,564,701 825,430,066
(based on the date of issue of shares) _
C. Number of dilutive potential equity shares 14,761,041 27,921,341
d Basic earnings per share (in ¥) {a/b} 1.17 1.68
B. Diluted earnings per share (in ) {af{b+c)} 1.15 1.62
5. Cost sharing

Edelweiss Rural & Corporate Services Limited (formerly known as Edelweiss Commaodities Services Limited), a subsidiary
company, incurs expenditure like rent and electricity expenditure, etc. which is for the commaon benefit of Edelweiss Group.
This cost so expended is reimbursed by the company on the basis of number of employees, area occupied, actual
identifications etc.

36. Employee stock option plans

Edelweiss Financial Services Limited ("EFSL" hereafter), using the Black-Scholes Option Pricing Model, the fair value of
outstanding stock options as at, expenses for the years ended March 31, 2017, March 31, 2018 and March 31, 2019 in respect of
the accounting under Ind AS 102: Share-based Payments. The grants represent equity-settled options under the Employee Stock
Option Plans (hereafter referred to as "ESOP 2010" and "ESOP 2011" or together referred as "ESOPs").

The Edelweiss group has granted ESOPs under the three plans viz., ESOP 2010 and ESOP 2011 to its employees on an equity-
settled basis as tabulated below. The ESOPs provide a right to its holders (i.e., Edelweiss group employees) to purchase one EFSL
share for each option at a pre-determined strike price on the expiry of the vesting period. The ESOP hence represents an
European call option that provides a right but not an obligation to the employees of the Edelweiss group to exercise the option
by paying the strike price at any time on completion of the vesting period, subject to an outer boundary on the exercise period.
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EFSL has granted stock options to employees of the Edelweiss group on an equity-settled basis as tabulated below.

at March 31, 2017

ESOP 2010 ESOP 2011

Dates of grant Varying Varying
Option Type Equity settled Equity settled
Mo. of outstanding options L
at March 31, 2019 i
Mo. of outstanding options
at March 31, 2018 1,473,000 33,451,874
Mo. of outstandi i

! Ing optiona 4,259,750 56,658,402

Mo. of Equity shares
represented by an option

1 share for 1 option

1 share for 1 option

Fair Value per option

Varies as per the grant date

Varies as per the grant date

Exercise Price

Varies as per the grant date

Varies as per the grant date

Vesting Period

1-4 years

1-4 years

Vesting Conditions

Service

service

The vesting of options is subject to the employee's continued employment with the Edelweiss group. The ES0Ps shall vest as

follows:
ESOP 2010 ESOP 2011
Duration from grant date % options vesting % options vesting
12 months from the grant date 25% 25%
24 months from the grant date 25% 25%
36 months from the grant date 25% 25%
48 months from the grant date 25% 25%
Total 100% 100%
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Plan description
Vesting Term of
Plan Name G Date
s Conditions Options Fayoue
ESOP Plan 2010 , Asspacifiedin 1-4 years Equity settled
Narious tables above
ESOP Plan 2011 . 1-4years | Equity settled

Movement of number of Options for FY 2018-19 and 2017-18

FY 2018-19 FY 2017-18

Number of aptions

ESOP 2010 ESOP 2011 Total ESOF 2010 ESOP 2011 Total
Outstanding at the start of
the year 1,473,000 33,451,874 34,924,874 4,259,750 56,658,402 60,918,152
Granted during the year B 4,153,750 4,153,750 . 3,387,000 3,387,000
Exercised during the year {1,462,850) (15,207,822} | (16,670,672) | (2,769,750) | (25,048,690) | (27,818.440)
Lapsed/ cancelled during
the year {10,150) (1,809,175} (1,819,325) {17,000) [1,544,838) {1,561,838)
Qutstanding at the end of
the year - 20,588,627 20,588,627 1,473,000 33,451,874 34,924,874
Exercisable at the end of the
year - 10,555,675 10,555,675 1,473,000 15,190,574 16,663,574

Weighted Average Exercise Price for FY 2018-19 and 2017-18

Year ended March 31, 2019 Year ended March 31, 2018

Weightad Average Exercise Price (Rs)
ESOP 2010 ESOP 2011 ESOP 2010 ESOP 2011

Outstanding at the start of the year 49.41 57.84 49.2 39.19
Granted during the year - 294.67 - 197.88
Exercised during the year 49.41 39.65 49.09 351
Lapsed/ cancelled during the year 48.56 122.76 48.56 56.33
Outstanding at the end of the year - 117.34 49.41 57.84
Exercisable at the end of the year - 51.27 49.41 37.05
:i:ir?:::;fmge e pribE Rty 49.91 39,61 49.47 35.08
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Outstanding Options as at March 31, 2019 and 2018

Year ended March 31, 2019 Year ended March 31, 2018
ESOP 2010 ESOP 2011 ESOP 2010 ESOP 2011
Humer ot aptions . 20,588,627 1,473,000 33,451,874
outstanding
Wfalghted average strike n 117.34 49.41 57.84
price (Rs)
Weighted average
remaining lifetime of - 0.55 - 0.39
options (in years)
Number of employees
covered under the - 446 68 523
scheme
Options granted during FY 2018-19 and 2017-18
Year ended March 31, 2019 | Year ended March 31, 2018
ESOP 2010 ESOP 2011 ESOP 2010 ESOP 2011
Number of options granted MA 4,153,750 MA 3,387,000
Weighted average strike price (in Rs) MA 294.67 A 197.88
Weighted average remaining lifetime of options (in years) MNA 3.50 NA 3.50
Number of employees covered under the scheme MNA 179.00 MNA 141.00
Weighted Average Fair value per option (in Rs) MNA 112.57 MNA, 78.21
Weighted Average Intrinsic value per option (in Rs) NA 2.59 NA L.55
Assumptions for Fair Value for FY 2018-19 and 2017-18
Year ended March 31, 2019 Year ended March 31, 2018
ESOP 2010 ESOP 2011 ESOP 2010 ESOP 2011
Weighted average share price (in Rs) MNA 116.93 48.50 57.32
Weighted average strike price (in Rs) A 117.34 49,41 57.84
Weighted average remaining lifetime of
options (in years) N 053 . a3
Expected volatility (% p.a.) MNA 33% - 54% p.a. 33% - 42% p.a. 33% - 54% p.a.
Risk-free discount rate (% p.a.) MNA 6.0% - 8.5% p.a. 7.3%-7.6% p.a. 6.0% - 8.5% p.a.
MA 0.4% - 3.1% p.a. 0.9% - 1.4% p.a.

-Expecipt-dividend yield (% p.a.)
) v i S
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Other Disclosures

Year ended March 31, 2019 Year ended March 31, 2018
ESOP ESOP ESOP ESOP
Total

2010 2011 2010 2011 T
Charges during the year due to share based payments [2.56) 228.04 225.48 072 154.21 154.93
Changes in fair value of share based payments due to any
medifications made during the year - 7 s 5 2 L
Liability due for share based payments - 460.59 460.59 29.31 442,77 472.07
Intrinsic value of the liability above . - z -
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37

a)

Employee Benefits

Defined contribution plan - Provident funds

In accordance with Employees' Provident Fund and Miscellaneous Provisions Act, 1952, employees of the Company
are entitled to receive benefits under the provident fund, a defined contribution plan, in which, both the employee
and the Company contribute monthly at a determined rate.These contributions are made to a recognized provident
fund administered by Regional Provident Fund Commissioner. The employees contribute 12% of their basic salary
and the Company contributes an equal amount,

The Company recognised % 25.04 million (Previous year: % 19.20 million) for provident fund and other contributions
in the statement of profit and loss.

The Supreme Court has recently, delivered its ruling on the composition of basic wages for the purposes of
deduction and contribution to the Employees Provident and Pension funds. The company, in the interest of its
employees, awaits clarity on the complexities revolving around the application of the said order, the ambiguity
reflected by the divergent views of legal experts and the response/direction from the authorities, including on
representations made by an industry association in Lhis regard.

b} Defined benefit plan - Gratuity
In accordance with the Payment of Gratuity Act, 1972, the Company provides for gratuity, a defined benefil plan
covering all employees. The plan provides a lump sum payment to vested employees at retirement or termination
of employment in accordance with the rules laid down in the Payment of Gratuity Act, 1972. The gratuity benefit is
partially provided through funded plan and annual expense is charged to the statement of profit and loss on the
basis of actuarial valuation.
The most recent actuarial valuation of plan assets and the present value of the defined benefit obligation for
gratuity were carried out as at March 31, 2019.The present value of the defined benefit obligations and the related
current service cost and past service cost, were measured using the Projected Unit Credit Method.
Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan
and the amounts recognised in the Company's financial statements as at balance sheet date:
Reconciliation of Defined Benefit Obligation (DBO)
March 31,2019 March 31,2018
Present Value of DBO at Start of the year 40.52 32.03
Service Cost
a. Current Service Cost 6.39 5.80
b.Past Service Cost - 10.06
c.Loss/{Gain) from Settlement - -
Interest Cost 3.09 2.08
Benefits Paid (2.27) (2.45)
Re-measurements
a.Actuarial Loss/{Gain) from changes in demographic assumptions - -
b.Actuarial Loss/{Gain) from changed in financials assumptions 0.68 (1.05)
c.Actuarial Loss/(Gain) from experience over last past year (1.84) (4.57)
Transfer In / {Qut) 1.73 {1.38)
Present Value of DBO at end of the year 48.30 40.52
Reconciliation of Fair Value of Plan Assets
March 31,2019 March 31 ,2018
Fair Value of Plan Assets at start of the year 41.60 32.43
Contributions by Employer 5.00) 9.00
Benefits Paid (2.27) (2.45)
Interest Income Plan Assets 2.94 2.12
Re-measurements
Return on plan assets excluding amount including in net interest on 0.10 0.50|
o —the net defind benefit liability / (asset)
. \|'FairValue of Plan Assets at end of the year 47.37
s Actu'éi'l'_'“ﬁ;éi:qrn on Plan Assets 3.04
1.00

(XY

| [ (\.‘Expec’cé&ﬁmp!ny&r Contributions for the coming year

*l

et ||
i
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37 Employee Benefits

Expenses recongnised in the Profit or Loss

March 31 ,2019 March 31 ,2018
Service Cost
a.Current Service Cost 6.39 5.80
b.Past Service Cost - 10.06
Net Interest on net defind benefit liability / (asset) 0.14 (0.04)
Employer Expenses 6.53 15.82
Net Liability / (Asset) recognised in the Balance sheet
March 31 ,2019 March 31,2018
Present Value of DOB 48.30 40.52
Fair Value of Plan Assets 4737 41.60
Liability / (Asset) recongised in the Balance Sheet 0.93 (1.08)
Funded Status [Surplus/ (Deficit)] {0.93) 1.08
Experience Adjustment on Plan Liabilities:{Gain)/Loss (1.84) (4.57)
Percentage Break-down of Total Plan Assets
March 31,2019 March 31,2018
Equity instruments 0.0% 0.0%
Debt instruments 0.0% 0.0%
Real estate 0.0% 0.0%
Derivatives 0.0% 0.0%
Investment Funds with Insurance Company 100% 100%
Of which, Unit Linked 100% 100%
Of which, Traditional/ Non-Unit Linked 0.0% 0.0%
Asset-backed securities 0.0% 0.0%
Structured debt 0.0% 0.0%
Cash and cash equivalents 0.0% 0.0%
Total 100% 100%
Actuarial assumptions:
March 31, 2019 March 31, 2018
Salary Growth Rate (% p.a) THpa Thpa
Discount Rate (% p.a) 7% p.a 7.3%p.a
Withdrawal Rate (% p.a)
Senior 13% p.a 13% p.a
Middle 18% p.a 18% p.a
lunior 25%p.a 5% p.a
Mortality Rate IALM 2012- 1ALM 2006-
14{Ultimate) 08({Ultimate)
Interest Rate on Met DBO / (Asset ) (%) 7.3% p.a 6.8% p.a
Expected weighted average remaining working life (years) 4 Years 6 Years
Movement in Other Comprehensive Income
March 31,2019 March 31,2018
Balance at start of year (Loss)/ Gain NIL* NIL*
Re-measurements on DBO
a.Actuarial Loss/{Gain) from changes in demographic assumptions - -
b.Actuarial Loss/{Gain) from changed in financials assumptions (0.68) 1.05
c.Actuarial Loss/(Gain) from experience over last past year 1.84 4.57
Re-measurements on Plan Assets
Return on plan assets excluding amount including in net interest an 0.10 0.50
the net defind benefit liability / (asset)
Balance at end of year (Loss)/ Gain 1.26 6.12

*@Ic_i AS5 19 is being adopted from financial year 2018-19 and date of transition being April 01, 2018. So, prior year

disclosures are for comparative purpose only.

Vv
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37

c)

Employee Benefits

Senitivity Analysis

DOB increases [ (decreases ) by March 31,2019 March 31,2018

1 % Increase in Salary Growth Rate 1.88 1.72
1 % Decrease in Salary Growth Rate {1.75) (1.62)
1 % Increase in Discount Rate {1.74) (1.60)
1 % Decrease in Discount Rate 1.89 1.73
1 % Increase in Withdrawal Rate {0.24) (0.17)
1 % Decrease in Withdrawal Rate 0.24 0.17
Mortality (Increase in expected lifetime by 1 year) Negligible Change (1.00)
Mortality (Increase in expected lifetime by 3 year) Negligible Change {2.00)

Note: The sensitivity is performed on the DBO at the respective valuation date by modifying one parameter whilst
retaining other parameters constent there are no changes from the previous period to the methods and

assumptions underlying the sensitivity analyses.

Movement in Surplus / (Deficit)

March 31 ,2019 March 31,2018

Surplus [ (Deficit) at start of year 1.08 0.40
MNet (Acquisition) / Divestiture - -
Met Tranfer (In)/ Qut (1.73) 1.38
Movement during the year

Current Service Cost (6.39) {5.80)

Past Service Cost - {10.06)

Net Interest on net DBO (0.15) 0.04

Re-measurements 1.26 6.12

Contributions / Benefits 5.00 9.00
Surplus / (Deficit) at end of year (0.93) 1.08

Compensated absences :

The Company provides for accumulated compensated absences as at the balance sheet date using projected unit
credit method based on actuarial valuation. The leave encashment on separation is paid on basic salary.

Other Disclosures

Description of Asset Liability Matching (ALM) Policy

The Company has an insurance plans invested in market linked bonds. The investment returns of the market-linked
plan are sensitive to the changes in interest rates. The liabilities' duration is not matched with the assets' duration.

Description of funding arrangements and funding policy that affect future contributions
The liabilities of the fund are funded by assets. The Company aims to maintain a close to full-funding position at
each Balance Sheet date. Future expected contributions are disclosed based on this principle.

Maturity profile

The average expected remaining lifetime of the plan members is 4 years (March 31,2018: 6 years) as at the date of
valuation. This represents the weighted average of the expected remaining lifetime of all plan participants.
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38. Capital commitment

Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances)
% 2.94 million (Previous year: % 36.01 million).

39. Contingent liabilities
a) Claims against the Company not acknowledged as debt:

Taxation matters in respect of which appeal is pending is % 534.36 million for the year (Previous year: £ 416.14 millien);

b Other claim not acknowledged as debt:

The Company's pending litigations mainly comprise of claims against the Company pertaining to proceedings pending with
Income tax, service tax and other authorities. The Company has reviewed all its pending litigations and proceedings and has
adequately provided for where provisions are required and disclosed as contingent liabilities where applicable, in the financial
statements. The Company believes that the outcome of these proceedings will not have a materially adverse effect on the
Company's financial position and results of operations.

The Company has received demand notices from tax authorities on account of disallowance of expenditure for earning
exempt income under Section 14A of Income Tax Act 1961 read with Rule 8D of the Income Tax Rules, 1962, The company has
filed appeal/s and is defending its position. Based on the favorable outcome in Appellate proceedings in the past and as
advised by the tax advisors, company is reasonably certain about sustaining its position in the pending cases, hence the
possibility of outflow of resources embodying economic benefits on this ground is remote.

40. Details of dues to micro, small and medium enterprises

Trade Payables includes % Nil (Previous year: % Nil) payable to "Suppllers” registered under the Micro, Small and Medium
Enterprises Development Act, 2006. No interest has been paid / is payable by the Company during the year to “Suppliers”
registered under this Act. The aforementioned is based on the responses received by the Company to its inquiries with suppliers
with regard to applicability under the said Act.

41. Disclosure of loans and advances given pursuant to requirements of Regulation 34(3) of Securities and Exchange Board of
India (Listing Obligation and Disclosure Requirements) Regulations, 2015.

" 2019 2018 .
sr. Maximum M:x:mun:
no. Entity Loan amount Loan I'HEH.III'I

¢ outstanding

outstanding outstanding  outstanding ;
during the
during the year

! - 3 year
[ 1 Edelweiss Capital (Singapore) Pte. Limited - 1,972.34 3,037.88 2,958.87 3,866.08 |
| 2 Edelweiss Broking Limited - - 2 2,573.55 |
| 3 ECInternational leated 380.96 1,634.38 711.82 1, 123 96 |
[ 4 Edelweiss Mulh Strateg-,r Funds Management Private Ltd. . - - 111.19 |
] Edelwe]ss Cnr_ntraude leited - - £ 53.53 |
] Edel‘wmss Securities I.lmited - - - 42,65 |
L7 Edelwe!ss S-ecurntues [IFSC} anuted - - 6.53 6.53 |
K Edetweiss Rural anrd Corporate Services Limited - 6,504.63 829.39  23,205.31 |
9 ECL Finance Limited = = .0

—_All the above loans are repayable on demand as per contracted terms.

L)
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42, Capital Management

The Company manages the capital structure by a balanced mix of debt and equity. The Company's capital management
strategy is to effectively determine, raise and deploy capital so as to create value for its shareholders. The Company
maintains sound capitalisation both from an economic and regulatory perspective. The Company continuously monitors and
adjusts overall capital demand and supply in an effort to achieve an appropriate balance of the economic and regulatory
considerations at all times and from all perspectives. These perspectives include specific capital requirements from rating
dgencies.

Capital structure includes infusion in the form of equity and structured debt from strategic business partners in certain of
Company's subsidiaries to fund expansion and assist in achieving expected growth in the competitive market.

No changes were made in the objectives, policies or processes during the financial years ended March 31, 2019 and March
31, 2018.

This framework is adjusted based on underlying macro-economic factors affecting business environment, financial market
conditions and interest rates environment. Company monitors capital using debt-equity ratio, which is total debt divided by

total equity.

Particulars As at March 31, 2019 As at March 3-1, 2018 As at April 01, 2017
Total Debt 3,660.63 276.52 8,525.59
Equity 33,516.01 33,540.72 16,806.61
Met Debt to Equity 011 0.01 0.51

43. Risk management

The company has operations in India. Whilst risk is inherent in the Company's activities, it is managed through an integrated
risk management framework, including ongoing identification, measurement and monitoring, subject to risk limits and other
controls. This process of risk management is critical to the Company's continuing profitability. The Company is exposed to
credit risk, liquidity risk and market risk. It is also subject to various operating and business risks.

Risk management structure

The Board of Directors are responsible for the overall risk management approach and for approving the risk management
strategies and principles.

The Board has appointed the Risk Committee which is responsible for monitoring the overall risk process within the
Company and reports to the Audit Committee.

The Risk Committee has the overall responsibility for the development of the risk strategy and implementing principles,
frameworks, policies and limits.

The Company is responsible for implementing and maintaining risk related procedures to ensure an independent control
process is maintained. The Company works closely with and reports to the Risk Committee, to ensure that procedures are
compliant with the overall framewaork.

Credit risk

Credit risk is the risk of financial loss the Company may face due to current/potential inability or unwillingness of a customer
ar counterparty to meet financial /contractual obligations. Credit risk also covers the possibility of losses associated with
diminution in the credit quality of borrowers or counterparties. The Company has adopted a policy of dealing with
creditworthy counterparties and obtains sufficient collateral, where appropriate, as a means of mitigating the risk of
financial loss from defaults.

Credit risk is measured as the amount that could be lost if a customer or counterparty fails to make repayments. Credit risk is
monitored using various internal risk management measures and within limits approved by the board within a framework of
delegated authorities. It is managed through a robust risk control framework, which outlines clear and consistent policies,
principles and guidance for risk managers. Presently Company has credit exposure only to it's subsidiaries where adequate
control and monitoring is ensured.
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Liquidity risk

Liquidity risk emanates from the possible mismatches due to differences in maturity and repayment profile of assets and
liabilities. To avoid such a scenario, the Company has maintained cash reserves in the form of Fixed Deposits, Cash, Loans
which are callable any time at the Company’s discretion, etc. These assets carry minimal credit risk and can be liquidated in a
very short period of time. These would be to take care of immediate obligations while continuing to honour commitments as
a4 going concern.

Analysis of financial assets and liabilities by remaining contractual maturities

The table below at note number 47 summarises the maturity profile of the undiscounted cash flows of the Company's
financial assets and liabilities as at March 31. All OTC derivatives used for hedging are shown by maturity, based on their
contractual undiscounted payment obligations. All exchange traded derivatives held for trading are analyzed based on
expected maturity.

Market Risk:

Market risk is the risk which can affect the Company’s profit/(loss) due to adverse movements in market prices of instrument
due to interest rates, equity prices, foreign exchange rates. The objective of the Company’s market risk management is to
manage and control market risk exposures within acceptable parameters.

Foreign exchange risk — Foreign exchange risk is the risk that the value of a financial instrument will fluctuate due to changes
in fareign exchange rates. The Company’s foreign exposure is limited to investments and loans to Group entities outside
India. The Company aggregates the foreign exchange exposure emerging out of these loans and the same is hedged using
OTC and exchange traded derivatives. Positions are regularly monitored by the Company and rebalanced/ rolled over based
on the inflow and outflow of funds.

2018-19
Decrease
Increase in in
currency rate Effect on profit before currency Effect on profit
Currency (%) tax rate (%) before tax
uso 5 (53.56) 5 53.56
2017-18
Decrease
Increase in in
currency rate Effect on profit before currency Effect on profit
Currency (%) tax rate (%) before tax
usp 5 17.10 5 (17.10)

44,  The Board of Directors at their meeting held on May 14, 2019 have recommended a final dividend of ¥ 0.30 per equity share
(previous year: ¥ 0.30 per equity share) (on face value of ¥ 1 per equity share), subject to the approval of the members at the
ensuing Annual General Meeting. In terms of Indian Accounting Standard (IND AS) 10 ‘Contingencies and Events occurring after
the Balance sheet date' as notified by the Ministry of Corporate Affairs through amendments to Companies [Accounting
Standards) Amendment Rules, 2016, dated March 30, 2016, the Company has not appropriated for the recommended final
dividend (including tax) from the Statement of Profit and Loss for the year ended March 31, 2019,




Edelweiss Financial Services Limited

MNotes to the financial statements
(Currency:Indian rupees in million)

45. Fair Value measurement:

A, Valuation goverance framework
Where fair values are determined by reference 1o extermnally quoted prices or shservable pricing inputs to models, independent price determination or

validation is used, For inactive markets, Company sources afternative market information, with greater weight given to information that is considered
to be more relevant and reliable.

B. Fair value hierarchy
Fair values of financial assets and Habilities are determined according to the following hicrarchy

Level 1 — valuation technique using quoted market price: financial instruments with quoted prices for identical instruments in active markets that
company can access at the measurement date,

Level 2 — valuation technigue using observable inputs:Those where the inputs that are used for valuation and are significant, are derived from directly
or indirectly observable market data available over the entire peniod of the instrument’s life.

Level 3 — valuation technique with significant unohservable inputs: Those that include one or more unobservable input that is significant to the
mensurement 08 whole.

C. The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy

As at March 31, 2019  Levell Level 2 Level 3 Total
Assets measured at fair value on a recurring basis
Derivative Minancial instruments

Exchange-traded derivatives 16 - - 016
Total derivative Mnanclal instruments - A .16 - - .16
Investments
Equity instraments other than investment in subsidiaries 231 128.76 - 131.07
Total investments measured af fair value - B 231 128.76 - 13107
Total (A+B) 147 128.76 = 131.23

Liabilities messured at fair value on 2 recurring basls

Derivative Minancial Instruments

Exchange-traded derivatives 4.42 - - 4.42
OTC derivatives - 148 - 248
Total derivative financial instruments 4.42 248 - .54

442 24R - 6.5
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. Fair Value measurement:

As ot March 31, 2018 Level 1 Level 2 Level 3 Total

Assets measured at falr value on a recurring basis
Derivative Minanclal instrumenis

Exchange-traded denivatives 0.06 - - 0,06
OTC denivitives = 42,67 - 42.67
Total derivative Mnancial instruments - A 006 A2.67 - 42.73
Investments
Equity instruments other than investment in subsidianics 34 109.93 - 1307
Tatal investments measured at fair value - B 3.4 109.93 - 113.07
Total (A+B) . 152,60 - 155.80
disinie—y

Liabilities measured at fair value on a recurring basis
Derivetive linancinl instruments

Exchange-traded derivatives 0.66 - - .66
Total derivative financial instrumenis .66 - - .66
1), 64 - - 1.6t

As ot April 01, 2017 Lavel 1 Laovel 2 L:ug 3 Total

Assets measured at fair value on a recurring basis
Derlvative financial instruments

Exchangearaded derivatives 1.26 - - 1.26
OTC derivatives - 556 - 5.56
Total derivative financial Instruments - A 1.26 5.56 - 5.82
Investments
Equity instruments other than investment in subsidiaries 247 109.93 - 11240
Total investments measured at falr value - B 247 109,93 - 112.40
Taotal (A+B) 3.73 115.49 = 11'9.2_..2-|r

. There have been no transfers between levels during the vear ended March 31, 2019 and March 31, 2018,

For fAnancial assels and financial liabilitics measured s amontised cost which includes short term receivables, payables, etc, their carming value
approximate o respective fair value

Naote

Fair value is the price that would be received to sell an assel or paid to transfer a liabdlity in an ordedy transaction in the principal {or most
advantageous) market at the measurement date under eument markel conditions (i.e., an exil price), regardless of whether that price is dircctly
observable or estimated using a valuation ecluique, The Comgany uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of unohservable inputs.

The Company’s fxir value methodology and the governance over its models includes a number of controls and other procedures to ensure appropriate
safeguards are in place to ensure its quality and adequacy. Where Bir values are determined by reference o externally quated prices or observable
pricing inputs lo models, independent price determination or validation is used. For inactive markets, Company sources alternative market
information, with greater weight given to information that is considered to be more relevant and reliable.

Unquoted equity instrumenis:
Equity instraments in non-listed entities are re-measured at each reporting date at valstion provided by external valuer at instrument level,
Deerivatives:

The Company enters into cerlain derivative financial instruments primarily with banks with investment grade credit ratings. Derivatives valued using
valuation techniques with market observable inputs are mainly forward exchange contracts,

Exchanee traded derivatives:
Company has enlered into certain exchange-traded currency futures, The Company uscs latest traded prices at the reporting date to value these
derivatives and classifies these instruments as Level 1 in the hierarchy,
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Maturity Analysis of assets and labilities

The table below shows an analysis of assets and liabilities analysed sccording 1o when they are expected to be recovered or settled.

As at March 31, 2009 As mt March 31, 2018 As at April 01, 2017
Within 12 After 12 Within 12 After 12 Within 12 After 12
Ti
Eaealary o momths monihs - monihs months T monihs momnths _—
Financial Asseis
Cash and cash equivalents 109,58 19998 6,80 04 80 310590 3lnsg
Bimk balances olber than cash and cash equivalents 97 5997 54,77 477 498 4598
Derivative financial nstruments - - 42.67 4267 5.5 5,56
Trade receivables 517.62 527.62 51507 57507 489.27 48927
Laans 2,518.68 - 253868 4,695,380 - 4,605 80 6,290.62 - 6, 290,62
Investments - 33,392.51 33,3925 - 1735521 27,355.21 . 17.240.94 17240094
Other financial assels 133.25 3371 46494 2852 444,17 472,69 23537 291 86 82723
Mon-fMnaocial azsets
Curreni tnx assets {(net) 423,77 A25.77 73131 T51.31 - 748,53 T48.53
Dieferred tax agsets (pet) 15E.65 25865 - 87654 B76.54 - T34 T63.24
Praperty, Plant and Equapment 13.75 13.75 18.06 1806 - 22.60 1260
Intangible assets under development 9.5% 506 - 1.8 1.8 - an wn
Other Inlangible assets 3223 3223 - 4548 4% 48 - 4323 43.23
Oither mon- financial assets 13269 132.69 - Tl a7 84,80 R4.50
Tatal Assets EPE u.r_hwq.u..__ 37,94646,77 5,493.63 H15.39 1902 73670 19.552.97 E
Financial Lizhilines
Denvative financesl instrunments 248 248 - - - - "
Trale payables 10690 106,590 264 20 26420 14386 - 143,86
Dhebt securities - 176,52 276,52 485,72 850,00 133572
Besmowings (ather than debt securities) 366063 - 3,660.63 - - - 7.189.57 - T.189.87
Other francial labilities 7127 3171 60298 363 57 417 0774 X537 591 84 BET.23
Non-financkal Haldbities =
Current tax labilitics (net) A5 B 45,86 278.59 178,59 . 230.40 25940
Provisions - 10,37 027 - 107 59 107, 5% - 203,66 203 66
Other pon-financial labilities 21.64 - 24 4366 - 4366 4132 - 4332
Total Liahilities 4,062,593 33784 ._nun..qa 04795 §30,1% 1.778.30
Met 3351601 4,545.68 2850504 3358092
Nane ¢

The Company in additien to generating operating incoms fham merchant banking activities, s also a halding Company of profitable subsidiaries imvolved in diviersified businesses snd receives
dividend distributios ar regular interval and wall be caménniably shle 10 meet its oldipations at all points of tinse.
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Remaining contractual maturithes

The table below summarises the maturity profile of the undiscounted cash fows of the Company's mml sssets and liabilities a5 at 31 March. All OTC
derivatives used far hedging are shown by maturity, based on their contractual undh: d pay 2
tradéing are analyzed based on sxpected maturity,

All exchange traded darivatives hald far

A
Equal to or more than Equal ta or more
As at March 31, 2019 Up to 3 months ‘G manths but less, than 12 months but Tatal
‘‘‘‘‘ - ‘than 12 months! less than 3 years e
Trade payables 106.90 . . 106.90
Bartrowings fothar than debt securities) 366063 £ 3.660.53
Otker finarciad Rakiinses Ianar 2T
Total undiscounted non-derlvative financial llabilities 4,038.80 - - 4.0348.80
[Equal to or mare than Equal to ar mare
As at March 31, 2019 Up to 3 months G months but less|  than 12 months bat Total
i than 12 manths less than 3 years —
Cash and cash equivalent and other bank balances 168.55 = = 169.85
Trade receivables 2762 - B2T 82
Loans 253868 2.538.68
Irvestrnents at fair value theough profit or boss R - . za
‘Othet financial assets B2.81 - 50.34 13328
ial mssoty 3. 321.47 0.4 337104
Equal to or more than. Equal 1o or more
Up to 3 months Gmaonths but less| tham 12 months but Tatal
than 12 bess than 3 years
264,20 - = 264.20
i 27652 - 652
IEAST - = 353.5_?_
Ive financial abiliies BT 652 - 904,79 |
Equal 1o or mare thas Equeal to ar mare.
A5 ot March 31, 2018 LUp to 3 months 6 ronths but bess|  than 12 months bat Total
et than 12 manths lass than 3 years
Cash and cash equivalent and other bank balarces 151.57 - - 181.57
Trade recetvables 575,07 - 57507
Leans 4.6%5.60 4. 585.80
Irviestrnents ol fair value through profit or loss 314 - .14
Crther finencial assets 6,34 - 2218 23?_2_“
Total undscourted nan-dervative financial assets 5.431.92 - 2218 5,454.10
Equeal to & mhove than Equal ta or morg|
Az at April 01, 2017 Up to 3 months & months butless| than 12 months but Tatal
than 12 months less than 3 years
Trade payables 14386 = - 14386
Dbt sacutithes . 112372 N2.00 1,335.72
Baorrowings (other than debt securities) 718987 = = T ABDET
Oaher finarcial Eabiities 28537 - - 20837
Total undiscounted non-derivative financial labifities 7.629.10 1.123.72 22.00 8.984.82
Equal 1o or mane than Equeal to or mare
As at Apeil 01, 2017 Up to 3 months 6 months but bess|  than 12 manths but Total
than 12 manths less than 3 years
Cash and cash equivalent and other bank balances 31568 - - 35,88
Trade recsvables AED.2T 48827
Loans 6.250.62 6.280.62
Imvestrnents at fair valee thraugh profit or loss 247 - 247
Orthet financial assets e 2_!."5.“? 1974 23537
Total undiscounted nan-derivative financial assets T.313.87 = 19.74 T33361

Note :

The Company in acdition to generating epsrating income from merchant banking activities, is also o holding Compnay of profitable subsidiaries Irvalved in

diviersified L and receives divid

d diztiibution at regular interval and will be comfartably able to meet it's cbligations at ol points of tire,
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47
B.

Aemaining contractsal maturities

All derivatives which ans entered into for trading purposes are shawn in the sarliest tirma band. With respect 1o ather desivatives, the remalning contractual

maturity information has been given based on

o cash flews.

Eqyual to or more than Equal to or more
Az at March 31, 2019 Up to 3 months & months but bess ﬁnnurnnmmi Total
tham 12 manths lezs than B years
Net settled derivatives entered into for trading purp {428} - - (426}
(Orthar net pettied desivatives (other than those entered into for
trading purposes) {2.48] - (258
Tatal (B.74) - - (6.74)
Equal to or more than|  Equal to or more]
s ot March 31, 2018 Up to 3 months & months but less| than 12 months but Total
than 12 months less tham 3 years|
et sattled derivatives ancered into for trading purpases {ous0) - - (0.60)
Daher net setibed derivatives (other than those entered into for
trading purposes) 4267 E . 4267 |
Total 4207 = 42.07
Equal to or more Equal to or more
Az at April 01, 2007 Upto 3 months Emanths but lass) than 12 manths but Tatal
than 12 months!  less than 3 years
Net settled derivatives entered inte for trading purposes 126 - S 126
Other net settled derivatives [other than those entered into for
(trading purpcse 5.56 - 5.56
| Total 6.82 - - 6.82
e table below shaws th contractual expiry by matusity of the Company's contingent liabilities and
Equal to or more than Equal to or more
As at March 31, 2019 Up to 3 months 6 months but bess|  than 12 months but Total
I — than 12 manths less than 3 yeors
Fimancial guarsntes contrects msued 5129080 | - - 51,280.80
Total §1,280.80 = = 51,280,850
Equaal to or more than [Equal to or more|
Az at March 31, 2018 Up to 3 months & months but less mumm[ Total
- than 12 manths leds than 3 years
Financial guarantes contracts ksued B7,396.74 - - 67,3656, 74
Tatal B7.296.74 - = BT.396.74
Equal to or more than Equal to or mora
As at April 01, 2017 Up to 3 maonths & maonths but less|  than 12 months but Total
than 12 months less than 3 years
Financial guarantee contracts issued T0.500.54 - = T0.503.54
Total T0.503.54 - = T0,503.84

1} The Company has undrawn line of credit amaunting be R.2,000 Milion s at March 31, 2019,
2} Dutstanding Guarantees ssued by the Comparry are reflected in the earest time bucket as these could be invoked any time on the Company. However,
considering the eredit-worthineis snd soundness of the subsidiany companies on whose behalf these gurantees are given, they will be able 1o meets it's

abfigatians and hense the Company daes not expect any d

of these g

anin.
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48 her Ind 1 [ m contract with I
Set out below is the disaggregation of the revenue from contracts with customers.
Type of Services or service March BLZP:I.! ' Mamhhemmg
Advisory fees 1,562.24 2.478.90

Total revenue from contracts with customers
Geographical markets

India 1,443.55 227717
Outside India 118.69 201.73
Total revenue from contracts with customers 1,562.24 2,478.90
fﬁﬁg of revenue recognition il
Services transferred at point in time ' 1,562.24 2,478.90
f Services transferred over time - -
Total revenue from contract with customers 1,562.24 2,478.90
MNote :

The Company satisfies its performance cbligations on completion of service with regards to investment
banking, advisory and other fees. The payments on these contracts is due on completion of service, the
contracts do not contain a significant financing componant and the consideration is not variable.

Further, at the end of the reporting period, there are no unsatisfied performance obligations with respect
1o existing contracts.
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49 Disclosure related to collateral

Following table sets out availabifity of Company’s financial and non financlal assets to support funding

Pledge as Available as Tatal carrying
As at March 31, 2019 collateral collateral
1mh and cash equivalent
\including bank balance 50.00 118495 168.85
Trade receivablas - 527.62 527.62
laans = 2,538.68 2538.68
Investrents - 251 3336251
Deposits- athers - 50.34 50.34 |
Margin placed with broker - 8291 8251 |
Corporate Guarantee fees
mﬂﬁﬂ_ = 33071 3311
Property, plant and equipment . 13.75 1375
Dther non financial assets - 13259 13269
Tatal assets 50000 37,190.16 37.240.15
|Pledgeas  [avallable as Total carrying
As at March 31, 2018 collateral collateral e
Cash and cagh equivalent
including bank balance 50000 10157 151.57
Trade recetvables - 575.07 57507
Derivative assets = 4267 4287
loans - 4,695.80 4,695.80
Imnestments - 17,355,211 2735521
Deposits- others - 2218 2218
Margin placed with broker - 6.14 .34
Corporate Guarantee fees
(receivabie % B - &44.17 ddd 17
|Property, plant and equipment - 1B.06 15.08
Other non financial assets = 319.71 e
Total assets 50.00 33.,580.78 33.,630.78
Pledge as Available a5 Total carrylng
As at Aprll 02, 2017 I 1 44 f
Cash and cazh equivalent
including bank balance 31588 31588
Trade receivables 48027 483,27
Derivative assets 556 5.58
loans 6,290.62 6,200.62
Irreestments 1724034 17,240,684
Deposits- athers = 15.74 15.74
Dividend Receivable - 199.49 199,49
\Margin placed with brofer = 16.14 1614
Corporate Guarantee fees
recenvable 591.86 591.86
Property, plant and equipment - 1160 2260
Onher non financial assets —r B4.80 84.80
Total assets - 25276.50 25,276.90
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51. The Company's major risk concentration is to financial services industry.
52. First-time adoption — mandatory exceptions, optional exemptions

Overall principle

The Company has prepared the opening balance sheet as per ind AS as of April 01, 2017 (the transition date) by
recognising all assets and liabilities whose recognition is required by Ind AS, not recognising items of assets or liabilities
which are not permitted by Ind AS, by reclassifying items from previous GAAP to Ind AS as required under Ind A3, and
applying Ind AS in measurement of recognised assets and liabilities. However, this principle is subject to the certain
exception and certain optional exemptions availed by the Company as detailed below.

Exemption applied
Derecognition of financial assets and financial liabilities

The Company has applied the derecognition requirements of financial assets and financial liabilities prospectively for
transactions occurring on or after April 01, 2017 (the transition date).

Impairment of financial assets

The Company has applied the impairment requirements of Ind AS 109 retrospectively; however, as permitted by Ind AS
101, it has used reasonable and supportable infarmation that is available without undue cost or effort to determine the
credit risk at the date that financial instruments were initially recognised in order to compare it with the credit risk at
the transition date. Further, the Company has not undertaken an exhaustive search for information when determining,
at the date of transition to Ind ASs, whether there have been significant increases in credit risk since initial recognition,
as permitted by Ind AS 101.

Past business combinations

The Company has elected not to apply Ind AS 103 Business Combinations retrospectively to past business combinations
that occurred before the transition date of April 01, 2017.

Deemed cost for property, plant and equipment, investment property, and intangible assets

The Company has elected to continue with the carrying value of all of its plant and equipment, investment property,
and intangible assets recognised as of April 01, 2017 (transition date) measured as per the previous GAAP and use that
carrying value as its deemed cost as of the transition date.

Determining whether an arrangement contains a lease

The Company has applied Appendix C of Ind AS 17 Determining whether an Arrangement contains a Lease to determine
whether an arrangement existing at the transition date contains a lease on the basis of facts and circumstances existing
at that date.

Share-based payments

The Company has applied the requirements of Ind AS 102 Share-based payment to equity instruments that are unvested
as of the transition to Ind AS (April 01, 2017).

)
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53. The reconciliations of equity and total Comprehensive income in accordance with Previous GAAP to Ind AS
are explained below.

53(A) Reconciliation of Equity as at:

Particulars March 31, 2018 April 01, 2017

Total shareholders fund as per Previous GAAP 33,597.06 17,195.14
Ind AS adjustments:

Expected credit loss provision (10.95) (26.18)

Fair valuation of assets and liabilities 84.43 83.76

Fair valuation of deemed investments and ESOP 618.07 523.83

Consolidation of employee welfare trusts {1,395.00) (1,455.53)

Deferred tax on ESOP reserve 659.98 503.40
Total effect of transition to Ind AS (43.47) {370.72)
Tax on Above (12.87) (17.81)
Total Equity as per Ind AS 33,540.72 16,806.61

53(B) Reconciliation of total comprehensive income for the year ended March 31, 2018

Particulars March 21, 2018

Net profit after tax as reported under Indian GAAP 1,426.63
Ind AS adjustments:

Effective interest rate on financial assets and liabilities (net) 2.24

Fair valuation of assets and liabilities 0.90

Fair valuation of employee stock options (62.52)

Others 0.10

Tax effect on Ind AS adjustments 15.29
Net profit as per Ind AS 1,382.64
Other Comprehensive Income after tax as per Ind AS 4.00
Total Comprehensive Income as per Ind AS 1,386.64

.-":c'.'-:-- -:i.".- -:?rh:-\.?'?.\.
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53(C) Notes:

55.

56.

iii.

v,

Expected credit loss

Under Indian GAAP provision for doubtful debts were presented under trade receivables. However,
under Ind AS Trade receivables are presented net of provision for expected credit losses (ECL).
Consequently, the Company has reversed Indian GAAP provisions for doubtful debts and created ECL
that has reduced net worth of company.

Fair value of financial assets and financial liabilities

Under Indian GAAP, the Company has accounted for unrealised losses in investments and ignore any
unrealised gains. Under Ind AS, the Company has classified such investments as FVTPL investments. Ind
AS requires investments to be measured at fair value at each reporting date and difference between
fair values being recognised in P&L. At the date of transition to Ind AS, difference between the
instruments fair value and Indian GAAP carrying amount has been recognised in retained earnings, net
of related deferred taxes. This has increased net worth of the Company

Consolidation of employee welfare trust
Company has assessed control definition as per Ind AS and identified two entities (employee welfare
trust) to be consolidated as part of the Company.

Fair valuation of employee stock options

Equity-settled share-based payments to employees of the Group and others providing similar services
that are granted by the Company are measured by reference to the fair value of the equity instruments
at the grant date.

Deferred tax impact:

Indian GAAP requires deferred tax accounting using the statement of profit and loss approach, which
focuses on differences between taxable profits and accounting profits for the period. Ind AS 12 requires
entities to account for deferred taxes using the balance sheet approach, which focuses on temporary
differences between the carrying amount of an asset or liability in the balance sheet and its tax base.
The application of Ind AS 12 approach has resulted in recognition of deferred tax on new temporary
differences which was not required under Indian GAAP. In addition, the wvarious transitional
adjustments lead to temporary differences. According to the accounting policies, the Group has to
account for such differences. Deferred tax adjustments are recognised in correlation to the underlying
transaction either in retained earnings or a separate component of equity.

. Statement of cash flows

The transition from Indian GAAP to Ind AS has not had a material impact on the statement of cash flows.

The Company has a process whereby periodically all long term contracts (including derivative contracts) are
assessed for material foreseeable losses. At the year end, the Company has reviewed and ensured that
adequate provision as required under any law/ accounting standards for material foreseeable losses on such
long term contracts {including derivative contracts) has been made in the books of accounts.

The financial statements for the year ended March 31, 2019 has been audited by S.R. Batliboi & Co. LLP
Chartered Accountants. The financial statements for year ended March 31, 2018 and March 31, 2017 have been
audited by another firm of Chartered Accountants.
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Notes to the financial statements (Continued)

[Currency: Indian rupees in million)

57. The Comparative Ind AS financial information of the Group for the year ended March 31, 2018 and the transition date
opening balance sheet as at April 01, 2017 includes in these Ind AS financial statements are based on the previously issued
financial statements prepared in accordance with the Companies (Accounting Standards) Rules, 2006 audited by the
predecessor auditor whose report for the year ended March 31, 2018 and March 31, 2017 dated May 03, 2018 and May 17,
2017 respectively, have expressed an unmodified opinion on those financial statements as adjusted for the difference in the
accounting principles adopted by the Group on transition to Ind AS, which have been audited by the current statutory

auditors 5.R. Batliboi & Co. LLP.

58. Previous year figures have been reclassified to conform to this year's classification.

59. These financial statements have been approved for issue by the Board of Directors of the Company on May 14, 2019.

Signature to notes forming part of the Financial Statements.

As per our report of even date attached.

For For 5.R. Batliboi & Co. LLP
Chartered Accountants

ICAl Firm Registration No.: 301003E/E300005

per Shrawan Jalan
Partner
Membership No.: 102102

Mumbai
May 14, 2019

e

For and on behalf of the Board of Directors

R sh Shah
Chairman, Managing Director & CEQ
DIN: 00008322

%;‘
5 Ranganathan

Chiel Financial Oflicer

Mumbai
May 14, 2019

A, g e NG

Himanshu Kaji
Executive Director
DIN: 000094328
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B Renganathan
EVP & Company Secrelary
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INDEPENDENT AUDITOR'S REPORT

Ta the Members of Edelweiss Financial Services Limited
Report on the Audit of the Standalone ind AS Financial Statements
Opinfor

We have audited the accompanying standzlone Ind AS financial staterments of Edelweiss Financial Services
Limrited {“the Company"}, which comprise the Balance Sheet as al March 31 2020, the Statement of Profit
and Loss, including the statement of Qther Comprehensive Incomse, the Cash Flow Statement andg the
Statement of Changes in Equity for the year then ended, and nofes to the standalone Ind A% financial
statements, including a summary of sigrificant accounting poficies and other explaratory infermation.

In our opinion and to the bost of gur Information and according to the explanations given to us, the aforesaid
standalone Ind A% financizl statements give the information reguired by the Companies Act, 2013, as
amended {"the Act") in the manner so reqeired and give a troe and fair view in cenformity with the
accounting principles generally accepted in India, of the state of allairs of the Compshy as at
March 31, 2029, its profit including obher comprehonsive incoma its cash flows and the changes in equity
for the year ended on that date.

Basis for Qpinicn

We conducted our audit of the standalone nd AS financial statements in accordance with the Stapdards
on Auditing (3As5), as sperified under zectfon 143¢10% of the Act. Owr responsibilities under those
Standards are further described in the “‘Auditor's Responsibiities for the Audit of the Standalons Ind AS
Financizl Statements' section of our report. We are independent of the Company in accordance with the
‘Code ot -Ethics” issued by the [nstitute of Charlered Accountants of India together with the ethical
requirements that are rolovant ta our audit of the financial statements under the provisions of the Act and
the Rules thereunder, and we haye folfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We helieve that the audit evidence we have gbtained is sufficient and
appropriate to pravide a basis for our agdit apinton on the siandatone ind AT financial statements.

Emphasis of Matter

We draw attention fo note 52 of the standzione Ind AS finangizl statements, which describas the econofiic
ang social gisruption as a result of COVIR-19 pandemic of the Company's husiness and financial melrics
incleding the Company's estimates of impairment of investments and other assets, which are highly
dependent on uncertain future developrients. Qur oplnien b5 aet modified in respect of this matter.

Kay Audit Matters

ey agudit matters are those matters that, in our professional judgment, were of most significance in our
gudit of the standatone Ind AS financizl statements for the financial year anded March 31, 2020, These
matters were sddressed in the contert of our audit of the standalene Ind AS linzncial statempnts as a
whole, and in ferming our opinion thereon, and we do not provide a separate oplnlon on these matters. For
each matter below, our dexcription of how our audit addressed the matter is provided [n that context.

We have deteimined the matters described below to be the key audit matters to be communicated in our
reporl, We have fulfilled the responsibilities described in the Auditor's responsibilities for the aydit of the

. ., standalone Ind AS financial statements section of our reporl, including in relation to thess matters,

_'.ﬂ.::;:urdinqim our audit included the performance of procedures designed to respond to our sssessment of

" the risks of material misstatement of the standalone Ind AS financtal statements. The results of gur audit
procedures, including the procedures performed to address the matters helow, provide the ha$|§ for our
audit ppinion op the accompanying standalane Ingd AS financial statements.

SR o b Qo LLA & s ind Lede iy Pacbeerstin witsULF ke foy ke, ARC-2 05
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Key audit matters

| How our audit addressed the héf;udit matfer

standafone Ind AS financial statements)

Immpairment of investmants in subsidiary companies (a5 described in Nole I1.4.1.7 and note 7 of the

The Company has investments in  warious
subsidizries aggregafing Rs. 3464892 miilion
which are not listad or quated. These investments
are valued a2t cost and are reguired to be assessed
far impairment in sccordance with Ind AS 36, when
any indicators of impairment are observed,

in carrying out such impairmenrt assessment, a
gsignificant judgement af the maRagement is
invoived in estimating the Invesiee company's
“walue tnouse”, with in accordance with Ind AS 36,
Estimation of the walue in use requires the
manageraent to apply appropriate assumplions
with respact to the growth rates for future cash
flow projactions of the invesiee company and
discount rates for detamnining present valwe of
such cash flows,

In wiew of the high degree of mansgement's
judgement  invelved in estimabtion of the
racoverable amount of investments in uniisted
subsidiaries and the inherent uncertainty relating
to the assurmplbions supperting such esticnates, we
consldered this ared a5 a key audit matber.

Our audit procedures included considesing the
appropriateness of the processes laid down by the
management for assessment of impairment IR the
valug of thvestments in subsidiaries combined with
procedures perlormed as follows:

»  We considered managerment’s assessmeont of
impairment frof the mznzgement oxperls
whereyer considered necessary and sssassad
whetiter any impairment indicators existed for
investment in individual subsidlaries.

s«  We traced the net-worth of the individual
subsidiares o their  awdited {inancial
staterment st assoss whether any impairment
indicdtors were present.

« Wa accascod information veed to determine
tive ey assumptions, including growth rates
and discount rates.

= We assessed the disclosures relating to
investments in subsidiaries Included in the
standalone ind AS fingncizl ztatements in
accordance with the requiremients of Ind A5,

IT systems and cantrols

Financial accounting and rveporting processes,
especially in the financial services sector, are
fundamentaliy reliant om IT systems and IT
controls to pracess significant transaction, hence
we [dentified IT systems and conirols over
financial reporting as a key audit matter far the
COompany.

Automated accounting  precedures  amnd (T
envirenment  controls, which  include 1T
governance, general IT controls over program
development and changes, access o programs
and data and IT qperations, are reguired to be
designed and fo gperate affectively to ensure
reliabte firancial reparting.

IT
to

focused op  the
relevant

Gur  audit  procedures
infrastroctere  and  apptications
firancial reporting of the Company:

« We tested the design and operating
eftectivensess of the Company's IT access
controls over the intormatien systems that are
Important to finsncial reporting and various
mterfaces, configuration and other identified
application contrals.

« We testad IT general controls [logical access,
changes management and aspects of T
operational controls). This included testing
requests far access to systems were reviewed
and autherized,

= We tested the Company's periodic review of
access rights, We aiso tesked raguests of
changes to systermns for  approval and
autherizalion.

& {n addition to the abgve, we tezted the design
and operating effectiveness  of  cerlain
autorrated controls bhat were considered as
key internal contrals ovar financial reporking,

v tested the design and operating etfectiyeness
of compensating coatrols in case deficiencies
were identified and, where necessary, extended
tite scape of our substanfive audit procedures.
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Infermation Other than the Financial Statements and Auvditer's Repart Thereon

The Company's Board of Directors is responsible for the other information. The offer information
comprises the infermation included in the Seard reporl, but does rot include the standatone Ind AS financial
statements and our auditor's report thereon, which we obtained prigs to the date of this auditors reporl,
and the Annual report, which is expected to me made available to us after that date.

Qur opinien ¢n the standalone Ind AS financial statements does not cover the other infermation and we do
ok express any barm of assurance conclusion therson.

In connection with our audit of the standalone Ind AS financial st atements, our responsibiiity is e read the
cther Information and, in deing so, consider witether such other information is matenially inconsistent with
the financizl statements or cur knowiedge oblained in the audit or otherwise appears to be materially
milsstated, if, based on the werk we have pedormed, we conclude that there is a material misstatement of
this other information, we are reguired to report that fact. We have nothing to reporl R this regard.

When we read the Annual report, if we conclude that there is a material misstaterent therein, we are
reguired to commaunicate the matter to those chamed with governznce.

Responsibiitties of Management for £he Standalans Ind AS Financial Sfatements

The Company's Board of Directors is respensible for five matters stated in section 134¢5) of the Act with
respect to the preparation of these standzlone nd AS finzncial statements that give a true and fair view
of the fimancial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company o accondaree with the accounting pringiples generally accepted in India,
imcluding tive Indian Acceunting Standards {Ind AS) spercified nader section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accoardapoe with the pravisions of the Act for safeguarding
of the assets ol the Company and for preventing and detecting frauds and other irreguiarities; selection
and application of appropriate accourting poficies; making judgments and estimates that are reasonable
and predent; and the design, implementation and maintenance of adegquate internal financial controls, that
were gperating effectiveiy for ensuring the accuracy and completeness of the acccunting recards, relevant
to the preparation and presentation of the standalone ind AS firanctal statements that give a tree and fair
view and are freo from material misstatement, whether due to fraud or error,

In preparing the standalone Ind AS financizl statements, management is responsible for assessing the
Company's ability to confinve as a going concern, disclosing, as applicable, matters related fo going
concern and using the going concern basis of accounting unless management either intends to liguidate
the Company ar to cease operafigns, or has no realistic aiternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor's Respensibilities for the Aundit of the Standalone ind AS Financlal Sfatements

Our objectives are to ohiain reasonable assuraRce aboot whether the standalone ind AS financial
statements as a whaole are free fram materizl misstatement, whether due to fraud oF error, and to issue an
auditor's report that includes our opinion. Reasonable 2ssurance is a high level of assurance, but is Rol 2
guarantee that an andit conducted in accardance with SAs will always detect a matenial misstatemant when
it exists. Misstatements can arise from fravd or error and are considered material if, indivigually ar in the
aggregate, they coutd reasanably be axpected to infiuence the economic decisions of wsers taken an the
basis of these standalone [nd AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skeplicism tiroughout the audlt. We also:

*  |dentify and assess the risks of material misstatement of the standalone Ind A5 financial statemens,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our apinion, The risg of
not detecfing a matertal misstatement resaiting from fravd is Righer than for one resulting from errar,

as fraud may invelve collysion, fargery, Intertional omissions, misreprs sentations, or the averride of
intarnal cantral

*  QObtain an understanding of inkernal contral relevant to the audit n order to design audit procedyres
i that are apprapriate in the circumstances. Under section 143(3X0) of the Act, we are alsa respansiple
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for expressing our opinion on whether the Company has adeguate internal financial controfs with
reference to financial statements in place and the operating elfectiveness of such controfs.

Evaluate the appropriateness of accounting poliches wsed and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude an the zpproprizteness of management's use of the going concern basis of aecounting and,
haced on the audif ovidence ohtained, whethor a material uncartainty exists refated to events or
conditions that may cast sigrificant doubt on the Company's ability to coatinue as 3 going concern. If
we conclude that a matertal uncertzingy exists, we are required {0 draw attention in our auditer's
report £o the retated disclosures in the financizl staterments o, if such disclosures are inadequate, 1o
meedify our opinicn. Our conclusions are based on the audit evidence ohlained up fo the date of our
auditor's reporf. However, future gyents or condifions may cause the Company to cease to continue
a5 a goiRg Concern,

Evaluate the overall presentation, structura and contant of the standalone Ind AS financix
statements, including the disclosures, and whether the sfandalone Ind AS financial statements
represant the underlying transactions andd events in a manner that achieves fair presentation.

We communicate with those charged with governance cegarding, among other matters, the planned scope
and timing of the audit ard sigaificant audit findings, including any significant deficiensles in internal
conbrel that we identify during cur audif.

We also provide those charged with governance with a statement that we have complied with refevant
ethical reguirements regarding independence, and to communicate with them all refationships and other
matters {hat may reasonably be thought fo bear on our independence, and where applicable, related
safegurards.

Reporl ¢n Other Legal and Regulatory Reguirements

1.

A% required by the Companies (Auditer's Raporl) Order, 2016 ("the Order™), issued by the Central
Government of [ndia in terms of sub-soction {11% of section 143 of the Act, we give In the
“Armexure 17 g statement on the malters specified in paragraphs 2 and 4 of the Qrder.

As required by Section 143(32) of the Act, we reporl that:

(2} We have sought and obtained all the infermation and explanztions which fo the best of our
knowkedge and belied were necessary for the purposes of our audit;

(b3 1R Our opinion, proper books of account as reguired by law have been kept by the Company so far
&5 it appears from our examination of those books;

{c} The BHalance Sheel, the Statement of Profif and Loss including the Statement ¢f Cibar
Comprehensive [ncome, the Cash Flow Statemant and Statemant of Changes in Equity dealt with
by this Report are in agreement with the books of account;

{d} In our opinion, the aforesaid standalone tnd AS financial statements comply with the Accounting

Standards specified under Section 133 of the Act, read with Companies {Indian Accounting
Standards) Rules, 2015, as amended;

{e) On the basis of the emall confirmation received from the directors as on March 31, 2020 taken on
recard by the Board of Directors, nene of the directors is disgualified as an March 21, 2020 from
heing appointed 25 a director in terms of Section 164 {2) of the Act;

(fy With respect {o the sdequacy of the Interaal financial contrels over finandial reporting of the
Company with reference to these standatons nd A% financial statements and the operating
effectiveness of such controls, refer to our soparate Report in “Annexure 2* (o {his report;

{3} In our opinicn, the managertal remuneration for the year ended March 31, 2020 has been paid /
provided by the Company to its directors in accordance with the provisions of secklon 197 raad
with Schedute ¥ to the Act:

¢hy With respect to the other matters to be included in the Auditor's Reperl in accordance with Rute 11
- ol the Companies (Audit and Auditors} Rules, 2014, as amended in our epinion and to the best of
our infermation and according {o the gxplanations given to us:
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i.  The Company has disclesed the impact of pending Ftigations on its financial position in its

standalone Ind AS financial statements - (Refer Note 40 (2) & {b) to the standalone Ind AS
financial strtements);

. The Company has made proviston, as reguired under the applicable law or accounting
standards, for materiai foreseeable losses, if any, on long-term contracts including derivative
contracts - (Refer Note 54 to the standalene Tnd AS financial statements);

i There has been no delay in transfercing aniounts, required e be transferred, to the Invester
Education and Protechion Fund by the Company

Far 5.R. Satfiboi & Co. LLP
rered Accountants
| Firna Registration Humhber: 301003E/E30Q005

. [\(L#\r-"'-'-'—- L3
o

per Shrawan Jalan

Pariner

Membership Number:102102
UDIH: 20102102 AAAAHZ 2059

Place of Signature: Mumbai
Date; Juiy 4, 2020
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Annexure I referred to in paragraph 1 under fhe heading “Report on sther legal and regulatery
requirements" of eur report of evean dafe

Be: Edefweiss Financial Services Limited ('the Company’}

£id

{ii}

{iii}

{ivd

()

1))

Cwidd

{a} The Company has maintained proper records showing full particulars, including gueantifative
detzils and situation of fixed assefs.

(b} Al fixeqd assets have not been physicaily verified by the management during the year but
there is aregular programme of verification which, in our apinion, is reasonable having regard
to the size of the Company and the nature of its assets. ho matenal distrepancies were
noticed an such verification.

{c} According to the information and explanations given by the management and based upon the
audi} procedures performed, the title doads af immovabla praperlies included in property,
plant and equipment are hatd in the name of the company.

The Company's husiness dges not Involve inventories and, accordingly, the requirements under
paragraph 30} of the Order are not apphicable to the Company.

According ta the Inermathen and explanations given to us and basad vpoen the apdit procedures
performed, the Company has not granted any loans, secured or unsecured to compaaies, tirms,
Limited Liabllity Partnerships or other partles covered in the register mazintained under section
189 of the Companies Act, 2013, Accordingly, the provisions of clause 3{|liXa), (B and {c) of the
Qrdar are not applicable to the Company and henoe not commentad vpan.

In our gpinien and according to the information and explamations glven by the management,
provislons of sectfon 185 and 186 of the Companies Act 2013 In respect of loans ta directars
intiuding entities in which they are interested and in respect of loans and advances given,
Investrments made and, guaramees, and tecurities given have besn complied with by the company.

The Company has not accepted any deposits within the meaning of Sections 73 ba 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014 {as amended). Accordingly, the
provisions of clause 3¢w) of the Qrder are not applicable.

To the best of our knowledge and ax expfained, the Company is not in the business of sate of any
goods. Therefore, in our opinion, the provisions of clause 3{vi} of the Qrder are not applicable to
the Company.

{a) Undisputed statutory dues including provident fund, employees' state insurante, inCoRe-tax,
goods and service tax, cess and other statutory duss have generally been regularly deposited
with the appropriale authocties though there has been a slight delay in a few cases. The
provisions relating to duty of custorn, duby of excise, value added tax and sales bax are not
applicable to the Company.

(b} According to the information and explenations given to us and hased vpon fhe audit
procedures performed, no undisputed amounts payable in respect of provident fund,
employess’ state insurance, income-fax, goods and service fax, cess and other statubory
dues were outstanding, at the year end, for a perlod of meore than six months from the date
they became payable, The provisions relating to duty of custom, duty of excise, yalue adged
tax and sales tax are not applicable ko the Company.

According ke the information and expfanations given to ws and based upon tje a:{dit
procedures performed, the dues of income-tax, goods and service tax, and cess o accelint
of any dispute, are given below. The provisions relating to duty of custam, dyly §f excies,
value added tax and sales tax are not applicable to the Company.
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Name of the Nature of the Amount | Period o which | Forum where the dispufe
statute dues {Rs. In the amount iz pending
million) refates

Income Tax Act,| Income Tax 3.23 AY 2001-D2 High Court

1961

Income Tax Act| Income Tax 17.9% AY 2008-09 High Court

1961

Income Tax Act, Imeorae Tay 12273 AY 2009-10 High Court

1961

Income Tax Act, [reome Tay 219,45 AY 2010-11 High Court

1961

Income Tax Act, tncame Tay 83.53 AY 2011-12 High Court

19561

Income Tax Act, lhcome Tax 1z497 AY 2015-18 Commissioner of

1961 Income Tax (Appeals}

Incoma Tax Act, lncame Tax 31948 AY 201T7-18 Commissioner of

1961 Income Tax (Appeals}

Service Tax Service Tax 41460 2008-09 to CESTAT, Mumbai

£011-12
Servica Tax Service Tau 118.75 2009-10up to CESTAT, Mumbai
Jun 2012
Service Tax Service Tax 75 56 Getohar 2010 CESTAT, Mumbai
foMarch 2015
{vitix o our cpinion and accerding te the information and explznatians given by the management and

{ix}

(xid

()

£y}

Oy

{xivy

{xv)

basedupon the audit procedures perfonmed, the Company has not defavlted in repayment of ioans
or borrowing to a financial institetion and hanks, government or dues to debenture holders.

According to the information and explanatieons glven to us and on an overall examination of the
balance shest, the Company has net raised any moRey by way of inlkial public offer or further
public offer, hence nod commented vpon.

During the course of our examination of the books and records of the Company, camied out in
accordance with the generally accepted auwditing practlce:s in India, and according to the
information and explanstions givan to us by the Management, we have nefther come across any
instancos of material fraud by the Company or on the Company by the officers and employees,
noticed of reported during the year, nor have we been informed of any such case by fhe
management,

According tothe imformation and exptanations given by tite management and based upon the audit
procedures performed, the Company has paid or provided managerial remuneration in accordance
with the requisite approvals mandated by the provisions of Section 197 read with Schedule VW of
the Ack,

In our opinien, the Company is not a Midhi Company. Therefere, the provisions of clause 300y of
the arder are not applicable to the Company and hence not commented upon.

according to the information and explanations given by the management and based upon the audit
pracedures performed, transactions with the related parties ara in compliance with section 177
and 188 ¢f Companies Act, 2013 where applicable apd the defails have been disclosed in the notes
to the financial statements, as required by the applicable accounting standards. o

According to the information and explanations given ko ws and an as averall examination of the
balance sheet and based upon the awdit procedures performed, the Company has not magde gry
preferemial allotment or private placement of shares during the year under review anq fence,
reporting requirements under clapse 3{xivy are not applicable to the company and, ot cqrm_'nen’;ed
L.

According to the information and explanztions given by the management and based upch [ aydit
procedures performed, the Company has mot entered into any non-cash fransacijons with
dicactors or persons connected with him as referred to in section 192 of Companies Acf, 013.
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fxwi})  According to the information and explanations given to us apd based upaon the audit precadures
performed, the provisions of socfion 45-1A of the Reserve Bank of India Act, 1934 are not
applicable to the Company.

For 5.R. Batlibai & Lo . 110D
Charlered Accountants
ICAHTrm Registration Mumber: 301003E/E300005

TP e

per Shrawan Jalan

Partner

Membership Humber; 102102
UDIN: 20102102 AARAH T 2095

Piace of Signature: Mumbai
Date: July 4, 2020
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Annexure ? fo the indepandent Auditor's Raporf of even date on the Firancial Statements of Edeiweiss
Financial Services L imifed

Report on the Internal Financial Controls under Clapse {1} of Sub-section 3 of Section 143 of the
Companies Act, 2013 {"the Act")

70 the Members of Edelwaiss Financial Sefvices Limitad

We have audited the internat financtal controls over financial reporting of Edelweiss Financlsl Services
Limited {"the Company"} a5 of March 31, 2020 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management's Responsibility for Interrral Financizl Confrois

The Company’s Management 13 responsible for establishing and maintaining internal financial controls
basad on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note op Audit of Internal Financizal Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of Ingdia. These responsibilities
incluce the destgn, implementation and maintenance of adeguate internal financial controls that were
aperating effectively for ensuring the orderly and efficient condact of its business, inciuding adherence to
the Company's palictes, the safeguarding of its assets, the orevention and detection of frauds and arrors,
the gccuracy and completeness of the accounting records, and the timeiy preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditor's Responsibilify

Qur responsibility = o express an opinion on the Company's internal tinanclal controls over financial
reporting with reference to these fimancial statements based on our audit. We conducked our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Qver Financial Reporting (the
“Guidance Weote™) and the Stapdards on Auditing a5 specified under section 143(10) of Ehe Compantes
Act, 2013, to the extent applicable to an audit of internal financizl controls and, both [ssued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Mote regquire that we comply wikth
ethical regutrermants and plan and perform the aodit to obtain reasonable assurance about whether
adaguate internal financial controis over financial reperling with reference to these financial statements
was established and maintained and H such controls operated effectively in ail material respects.,

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
flRancizl contiols ever financial reporling with reference to these financial statements and thelr eperating
effectiveness. Our audit of internal financial controls over financial reporling included oblaining an
understanding of internal finarcial controls over lnancial reporling with reference to these financial
stateinents, assessing the risk that a material weakness gxists, and testing and evaluating the desigh and
operating effectivaness of internzl control based on the assossed risk, The proceduros selected depend on
the auditor's judgement, including the assessment of the risks of makerfzl misstatement of the financial
statemeonts, whetiter due ta fraud oF error,

We believe thal the audit evidence we have abtained is sufficient and appropriate to provide a basis for eur

audit opinion on the intefnal financial cortrols over finenctal reporting with reference to these financial
statements.

Meaning of Internai Financial Controls Over Finangial Reparting With Reference fo these Financial
Sfatements

A Company's internal financial conbrel over financial reparting with reference to these financial statements
is a process designed ko provide raasonable assurance regarding the retiabiiity of flrancial reporting and
the preparation of statements for external purposes in accordance with ganerally accented accounting
principles. 4 Company's internal financial control over financial reporting with reference to these financial
statements includes those policies and procedures tivat £1) pertain to the maintenance of records that, in
reaspnable detail, accurately and fairly reflect the transactiions and dispositions of the asseis of fhe
- - Compam.r. {21 provide reasonable assurante that tramsactions are recorded as mecessary ko permit
A "*preparation of tinancial statements in accerdance with generaily accepted accounting principles, and that
PR . receipts apd expenditures of the Company are being made orly in accordance with authorlealiong of
mafjagement and directors of the Company; and {3) provide reasonable assurance regarding preyention of
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timely detectlon of unauthorized acquisition, use, or disposition of the Company’s assets that could have
a material effect on the financial sixlements.

Inherent Limitatiens of Intermal Financial Controls Over Financial Reporting With Referénce to these
Financial Statements

Eecause of the inherent limitations of internal financizl controls over financial reporting with reference o
these tinancial statements, including the possibility of collusion or improper management override of
cantrols, material misstaterments due to error ar fravd may occcur and nob be deterted. Also, projections
of any evatuation of the Witernat lingncial coptrols over financial reporling with reference to these tinancial
statements to future perlads are subject to the risk thal the internal financial control over financial
reporting with reference to these financial slatements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may detericrate,

Cpinion

In gur opinton, the Company has, tn 2llmaterial respects, adequate intemnal iinancial controls over financhal
reporling with reference ta these financial staloments and such internal financial controls over financhal
reporting with reference to these financial statements were operating effectively as at March 31, 2020,
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal contral stated in the Guidance Hote o Audit of fnternal Firancial Conbtrols
Over Financial Reporting issued by the Instifute of Charlered Accountants of India.

For 5.R. Batliboi & Co. LLF
Charlered Accountants
ICA| Firmm Registration Nomber: 301003E/E300005

(g v

per Shrawan Jalan

Partaer

Membership Number: 102102
UDIN: 20102102 AAAARHZZ09G

Place of Signature: Muembai
Bate: duly 4, 2020



Edelweiss Financizl Services Limited
Balanee Sheeet ot ab Maret 31, 2020

{Currency; Indian rupees inomillicn)

As at As ok
Note March 35, 2020 Morch 31, 2016
ASSETS
Financial assels
(2} Cash o cash cquivalents z 13.56 109.9%
(b} Bank balances other than cash and cash oquivalenis A 955 3947
{e} Trade recervablis 5 G180 162
{4} Laans & 613 2 531864
{¢} Invesiments 7 34,67287 32 3972 5]
{} Other mancial asecrs i 39328 46496
3571503 3709372
Mon-financial asycls
{a} Coerent tax agsets (neld 9 61559 42577
{b]) Drefored tax assels {aced 1 & 32 29113 25E.65
(c} Propery, Plaal and Equipment 11 L] 13.75
(d} intangible asseis under developotent %16 995
() Cher intanpible as5els 11 1583 AN
(f) Oiher non- Mnancisl sssels 12 16141 132.65
I,105.70 37305
TOTAL ASSETS 3682071 3.966.77
LIABILITIES AWD EQUITY
LIABILITIES
Financial Babalitics
fa) Dervative Anancial inSiruments 344 - 243
(b} Tracke payables
(i3 Votal owistanding dees of micro eoerprises and small enderprises 13&41 0aD -
{1} rotal pmsranding ducs of croditors other than micro enterprises and small
enlerpAses 13 20.20 106.90
() Dkt socurities 14 734.12 .
(d} Bomowines otheer than dube secontics 15 Taz2.51 3,050 .63
(e} Ovher financial Habilities 16 57109 K2 93
I1x4.92 4,372.90
Mon-ftoancial linkiities
{a) Cugvent vax liabitities fned} 17 6384 45,586
%) Prowisions 3 208 10,27
{e) Oher ngn-finsncial iabilttics 1% 71.19 21.64
16011 T
EQUITY
{a) Equtty shar: capital 0 £83.51 K777
{b} Olther equity 21 33,656.19 32,678 24
34,545.70 13151601
TOTAL LIABILITIES AND EQUITY JEHZ0.73 3T %0668.77
Tl DecongREnying Nodes aie Lo icpeal pan of fieancial st3cncas I o 57

AL per aur regom oF cven dxe aiaeliod.

Far §. K. Balirbei & (. 163 For and on behelf of the Beard of Directors

Clrerlered doronntees

1ICAI Firena Regianearian Mumdser. 310 1M E R30S

Tl W mere b w0
-: et Shoawan .l:!::ri.l Rashesh Shah Himanshu Ka)l
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aEarthan
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Edehweiss Fingncial Services Limited

Statement of Prodit oind Loss for vear ended Warch 31, 2420

{Correne y:Indizn oopecs i illion)

Revenee fram operations
[icest incoat:

Pividend ineonte

Fer and commission incame
Net pzin on Fair value chanpes
Onher Operaling income

Tadal reveniee feoms 0perathons

CHher intcome
Totr] Revenue

Exiprnscs

Finance costs

Innpaintient £ {reversal) on fimancial instro ments
Cmployes beaebing eapeite

Drepreejanion, aieerision and S imuen
Oher expenses

Totxl expenses
Froftt before fax

Tax expenses
urreal tox
BDeforred tax {net)

Prodif for the year

Orther Comprehensive Income

Fems that will nut be reclassilted to pralet or Lot
Rermedsunsmint pzin o boss on delined beachin plaas
Incame Tox clfeens of abowe

Total

Tata] Comprehensive lcome

Eornings Per e (3 {Face Valug of T 8- eachd
{19 Basic
{27 DEtuted

The ESHpakyIRL rdes At am indcgrl paa of fiacciol Aalononls
A por ol IR o oy en dane 2adied.

¥ar s &t. Bailihni & Co. LIP
Cturrtered Arcoeratams
ECAT Ferrd Begizivion Number. 300003 E1E WIS

e T

por Shrowazn Jalon
Fanner
ambership My, 10202

Mumbai Tuby 04, M0

Mate For tir year ocnded For ilw: year ended
March 31, 2020 March 31, 39

i1 121.16 163.a9

23 .72 L3402
24 95541 L 562,24
5 134.66 1792

6 45844 45

1,366.51 3050.32

It 12325 L7343
2,590.06 3.303.75

i 3231 L64.34
28 18,7} 43.55)
1L AT L0g4. 60
! zle IR 60
H &2z )49
1,794.59 119443

TREAT L5927

EX)

1.90 EXRI
(3Lin (41.53}

£25.719 LOZE. 78

73 1.2
.26 (.94}

4Ty 0,83

Bi5.52 1029 60

is

053 117

131 L5

Iie 57

For and on behabf af the Boapd of Dirgetars

Hirordhun vog
Tuskosh Sdral Hiaransliu Kaji

Chaitrian, Mazaping Dirccior & CECY Executive Dircciar
T G005 3.2 [H  HI 55

FVF & Company Feerciany

5 Rangansfbun
Chicl Finarcial Dlicer

Mumbai July 04, 2020




Edelweiss Financial Services I.imifed
Staxtement of Cash Nows (or the year ended March M, 2020,

{Cumenzy:Imdian rupecs i million}

Far the yezr radod Far e yiur cnded
March 31, 2020 March 31 2009
A Cob (i feary aperaling dcnivities
Profit balore tux T55.47 105,27
Aelfeeniireates for
Brearcepatpon amwl amartisaléon cxpoie s CyR TS k.60
Foir value change im imocsioseni: .03 AL )
Poalin on sabe of invesimenns (156 58] {2.65)
Il S freversid}oon fieunc sl inseranencs 1873 [ F))
Drivwlend o irvostmenls [694.72) [1.1%4.0%}
Pralin on sabe of progeery, planl ond equipaon (145} {L.24}
Inlz rest iRcanme [115.92) {354.31)
ESOM and SAR, oozl 55,65 63,32
Finaner crens ErERll 16434
Dperating cash Now belors working capital ¢himges 30T.49 {17626}
Al S (Luszt: Aclfrastarenty A working cogital cherrges
Cracrease insrade roceivalrles 152,14 154,75
{lierease Mdoerease incdonvans (naneial stounenss [248) 4515
1Joercgse intrade panchlcs {3731) {15231
[1zerense im other linancial asscts .58 T3
{lrercaseWiloencase in ailier nons Minaeeial s [29.97) 1R7.060
zepease i pcreaze) i othr bank balanoes, 50,42 {321}
Digerease in poovasions apd utker financial lizbilities {27.08) (302093
{nercaseidecneasc in aher nom Tinancial Habiliies 49595 (1.4}
Cash generabod Mrom/ fescd bn} operatlons 57043 {16E.07)
Ineoune 1axes pacd L1771 {945}
Bet eosh penerated from £ {used tny operating sethitics -A 19932 {ITEGEY
B, Cash Now (rom investing elivilies
Purchase of properly, plant and cquigmsn {17,700 {hT. 70
Salbe of property, pliot unl egqupiren .54 1.09
Purchose of invcstmenls {1,558y {554,123
Sabe of mvcesimenz 41142 LENNR
Dicvidem) gn inverimenlts 594,72 1, 164.02
Bupayment of [oans 235067 2,167,421
frecarcl rezcived Ik 24350
MNet cash peneraled from ! jused k) levesting aceivines « B 10766 1243541}
., Cash Rew [rom (knanring actividies
Troceeds from izsuanee of SNare cagaral Gncluding sceuriinds poemium) 9.9 6753 22
Bepayment of non canvenlible debemoere: - {276,307
Prosecedds Trem bl seewnes 23412 -
Frocaods Trsmrepayment o) bomowing (FRefernie | bolow) (2,918,112 3248043
Dhvidend povid 1256513 {1,130 16
Dwvidend diztriboulion 1ax% paed - [24.72)
Fitance cogis 132211 [164.34)
MNet easl fused Ind fgenerated from Anancng aedivides « O {2,703.70% 2625821
Mot (deereaze) £ Incredso ineash and cash equivalents (A+BEHT) [T 1318
Caslurnd cash gquivalent as al 11k beginming ol the year 10994 oA
Casl ond cash equivalen os al e e ol e wear 1306 109,54

e
1 Cash reeeipls and paymonts for Imnzaciéon ilh gTasp companics in which Lhe lumover is quick. the amounts 3r¢ Large. and the neabuitivs an:
shorl erc presenied ob nel bazis in aecordanee vwith Tnd A5.T Sizieneent ol Cash Flows,

2 Cash Flow Sercanemt has bocn prepared wrder uee iedirees mevhod as son oatin Ind AS 7 proseribed wnder ihe Companicz aet [Indion Acccunting
Stanclard} Bulygs, 200 5 under e Companigy Ace, 200 3,

A pr owr gepom oF ewech dale aaaednd.

Far §, R Gallbof & Ca, LLT Eor and on beholT of the Board of Directors
[T I P’ ST A TE)
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Edebweiss Financinl Services Limited
Motes Lo Neranel 2l stelentonls
{Currency: Tiedian mipees in milliony

Cash Flow Biseloture

Change in Liabilities arislng fram financing actiivies

. As at Aprit 01, . , Changes in Fair - As et piarch 35,
Pacticulars 1019 Cash Flaws enfoe Others 2030
Dbl Becurilics - 733.0% - 0.20 134,12
EBomroyings olleer than Dla Securitics 3,64H0.63 13, 251.00) - Err Al TiL51
ALED.63 72517110 - 31311 144663
Asoat Aprh i, - Chanpes e Foir . As ot pFarch 31,
Partleulars 0% ok Flows e {ithers 19
Dulo Becurilizs 20,52 {3154 - 3561 -
Bormowings ofber than Debr Securines - 31,535.20 - L2543 366063
I76.52 A 21977 - 164,24 Jb6063%

*Other codmnn inchedes the efiect ol imterest cccrued dunng the peried,




Edelweiss Fingnciad Services Limited

Statement of Chaonges in Bty for the wear ended Maceh 31, 120
L urmene s dan necees in milivn)

A. Equiny Skare Caplal

T'articular:

RESTIRT-TH I ] Meli TH

AF ¥ arch ML 200

AL 1 ¥ared 202020

Armoil
LT0 &0
Chasge: in ogwily share capad Soring FY' h015-19 1717
nrTT
Langmein ogeily vhere cxpilad Saaip £ FY 00 1900 [}
A5

Kl s
|. Crlwares Emecboyers Wi

amganing en & d-L 3 million {25 @ M 0, 0% 5590 rmilmng Thice o dalueted Ten s ao sl p ey ey sloees,
2. Rofer reoir 2 Jor ccluiled quasialziive inkmalion incimding iny esoom haltbess mrase dhan 555l eqaiy shae capeaal.

7 Tl abnvz tan Epinsee Welizm Trusis) Iold 22 agargaic H B T80 cquing sha of e Compaay for inzaondive aml wbizor benehils for goup caplapccs as poe oxlic pelisable SEBL reguliniear, Forsuast o e momise of

22 Tras; and Edciurcics Bmphoyess” Inccranee 2nd Wellane D aee ovension of Company™ fGeane e seiomens, ik snos are halding 6,488, 730 . amder ol cquing thams = cn Mo 14, 2000

I

g avzalbic wiklor Rezzhigen T3 ol SEB {Sher Based Emgdoyes Bonnliash Rogalayions. 2014, the Composy has applicd beloe 152 copiy dasz of 27 Qeaciber M9 far cxiensko of [ lime [umal R desposing o afersid equing
sharca The 2oid soalicalenn ix umker censsd cratios anl appocal (e € sleneion foom SEDN e awailed w21 @20,

E. Qikie Equlix
Parigehims LRI [T Resalesd Eamings | Geoeral Reserve Lagdl il Employer Sdnck Share appitation e
Premdums Redemzdlan Cpdlon Mas (RS0 | monaey predleg b coquity hahbco
By E AL T e alknEment R
Eslonce s st Aprib0 L 200X 4,143.52 X RIETA L. xm a714R iy -] 34AT.ID
Prafit fr 18 vess LM I 10208
LHer Canpiebanione: Batke? nsr [
‘[alol comyprekerdive bncame 10kE0 1A10.60
lln:n‘ima.nd fizzl dividends 19 cquils shanczobdors Cl2e1 16 {12400
ividkl Gisiributige tag (272 [FERH
lssne of equingy Esunsss 12 fin EROF 51744 Lo B | LLEA B}
L300 chaspe 115484 L1554
Tranafers in secuniics premaum an exor oe od [5GF T 1116 5] -
Bharg g plicative: pagiey necived dodia T Ihy year #3331 47551
e mpeme an elfeen af ESOF (459, 23h inaR 23}
|[I-I'|tr-l:'|' ay el March X1, Y0E 3057 56 152317 SH A 113 AT 5% [-XE JI61H.23
Fofil iz the wgar Frs o k251
Crnher Camsckensiy e lnenme AT FLEF]
Tal cempretenibie lecome ¥1532 HI5 37
Feral diarfails 1o egaily <Eauglinhilet [ 54 b 12645 51
Eia of equils ismuments, oo ESUT Bi |G [FE.EEy 1174}
LAOIF charge 431 151
Transiars w0 soutidice promseen o et of S0 3537 [ ] -
SEan axpcedion muncy meocistd dancy ke year TR AL
T8k rpoeuizlinn nighis [SAT) P45 144,43
Bobracz sral dlared 3, MR JELISAT 215208 SOH b6 1R [TFATY LNE] JNA5E TS
raria) T T e T
e 57
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Edelweiss Financiai Services Limited

Motes to the financtal statements for the year ended March 31, 2020

1.1

1.2

1.3

Background

Edelweiss Financial Services Limited {the Company’) is registered with Securities and
Exchange Board of india (SEBI) as Category | — Merchant Baoker. The Company was
ircorporated on November 24, 1995 and is the ultimate holding company of Edelweiss group of
COMpanics,

The Company is principally engaged in providing investment banking services and holding
company activilies comprising of development, manaperial and firancial suppon to the business
ol Edclweiss group cntities.

Significant Accounting Policies

Basis of preparation of financial statements

The standalons financial statements of the Company has been prepaied in accordance with Indian
Accounting Standards {ind AS) notified under the Companies (Indian Accounting Standards)
Ruies, 2015 {as amended from time to time).

These standalone financial statemcnis have been preparcd on 2 historical cost basis, excopt for
derivative financial instruments and other financial asscls held for wrading, which have boen
measured at fair value, The standalone financial statcinents are presented in [ndian Rupees (IKR)
and all values are rounded to the nearest million, except when otherwise indicated.

Prosentation of financial statements

The Company presents #s balance shect in order of liguidity in compliance with the Division 1
of the Schedule IH to the Companics Act, 2013, An analysis reparding recovery or scitlement
within 12 months after the reponting date {cumment) and more than [2 months afier the reporting
date (nen—current) 15 presented in Nole no.dé.

Financial assels and financial habilities are generally reponied gross in the balance sheet, They
are only alfset and repunted net when, in addition to having an unconditional iegally enforceable
right 1o offsct the recognised amounts without being contingent on a future event, the parties also
ntend to settle on @ net basis in all of the folliowing circumstances:

»  The nomal course of busingss
v The event of defanlt
»  The cvent of insplvency or bankruptey of the company #nd or ils counterpartics

Financial Instruments

1.3.1 Date of recognition

Financial asscts and financial liabilites, with the exceplion of berrgwmes are milially recognsed
aft the irade date, 1.6, the date that the Company becomes a party to the contractual provisions of
the instrumeni. This mcludes repular way trades purchases or saies of financial assets that require
delivery of assets within the time frame generally established by regulation or conventicn in the
market place. The Company recagnises borrowings when funds reach (he Campany.

1.3.2 Initial measurcment of financial instroments




Edelweiss Financial Services Limited

Motes to the financial statements for the year ended March 31, 2020

{other than lnancial sssels sl Hosacial habdilics a faie value through peofit or loss} are added
to or deducted from the fair value of the financial asscls or financial liabilities, as appropriate, on
imtial recognilion. Transachion costs directly altnbulable o the zequisition of Mnancial asscls or
financial labilities at fair value through profit or loss are recopnised immcdiately in profit o
loss,

1.4 Classilication of financial instruments
1.4.1 Financial assets:

The Company classiftes alt of its financial assels based on the tsiness model for managing the
gssets and the asset’s comractual terms, measured a1 cither:

Financial assets carried at amortised cost (AC)

A financial asscr is measured at amortisad cost if it is held within 2 busincss madel whase
ohjective 15 1o hold the asset in order 10 coliee! contraciuel cash Nows and the contraciual
terms of the financial asset give nse on specificd dates o cash lows that 2¢ solely paymenlts
ol principal and intercst an the principal amount qutstanding. The changes in camying value
ol financial assets is recognised in profit and loss account,

Firancial assets 2t fair value through other comprehensive income {FYTOCI)

A fipancial asset is measured at FYTOCI if it is held witiin a business mwodel whose
objective is achisved by both collecting contractual cash Nows and selling Dinancial assots
and the contractual terms of the financial assct give rise on specified dates to cash flows that
arc solely payments of prncipal and indcrest on the poncipal amount cutstanding. The
changes in fair value of financial assets 15 recognised in Other Conprehensive Income.

Financial assets at fair value through prelit or luss (FYTPL}

A financial asset which is not classiled in any of the above categories are measurcd at
F¥TPL. The Company measures all financial assets classified as FY'TPL at farr vaiue al each
reporling ate. The changes in fair valuc of financial assets is recognised in Profit and loss
sccount,

1.4.1.1 Amprired cost and Effcciive interest method

The eMective interest method is a method of celenlating the amortiscd cost of 2 debt imstrument
and of allpcating mterest wmcorme gver the relevant periad.

For fimancial instrunients the efMective interest rate is (he rate that exactly discounts cstimatcd
Future cash receipts (including all foes and points paid or reccived that form an integral part of
the effeclive inlerest rate, Irensaction costs and other premivems or discounts} excluding expocted
credit osses, thoough the cxpeeled life of the debt instrument, or, where appropriate, a sharter
pertad, to the gross cammying anount of (he debt mstrunent on initial recognition,

The mnenised cost of 2 financial asset is the amount at which the financial asset is measvred at
initial recognition minus the principal repayments, plus (he cumulative amerlisation using the
elfective mlerest method of any dillerence betwecn that initial amownt and the maturity amcunt,
adjusted for any loss allowance. On the other hand, the pross carrying amoust of 2 financial asset
is the amerlised cost of 2 Nnancial asset before adjusting Tor any loss allowance.




tEdelweiss Financial Services Limited

Hotes to the financial statements for the year ended March 31, 2020

1.4.1.2 Finantial asscts held for trading

The Company classifies financial assels as held for mading when they have been purchased or
issucd primarily for shorl-term profit making through trading activities or form part of a portfoliv
of financial instruments that are managed together, for which there evidence of 2 recent pattern
of short-termn profil i5 taking, Held-for-trading assets and liabalitics ave recorded and measured in
the balance shect at fair value.

1.4.1.3 Investment in cquity instiunicnls

The Company measurcs all cquity mvesiments 2l fair value thoough profit o loss. However, for
Investment in subsidiarics is recognised at cost, subjoct to impaimment if any a1 the end of each
reporting pertad. Cost of investment represents amount paid for acquisition of the investmenl,

1.4.2 Financial Iizhilities

All financial liabiiitics are mcasurcd at amoniscd cost except for {inancial puaraniees, and
derivative hinancial habilities.

1.4.2.1 Dcbt securitics and other borrowed funds

After initial meassurcment, debt issucd and other bomrowed funds are sebscquently measured at
amoriised cost, Amoniised cost 13 caiculated by Laking into accoyunt any discount of premium on
issue funds, and costs that are an mtegral pant of the EiR.

1.4,2.2 Financial asscts and Financiai liabilitics at fair value throuph profit o loss

Financial asscis and fmancial Nabilitics in this catepory arg those thal are not held for trading and
have been cither designated by managenent upon imtial recogniticn or are mandatorily requived
10 be measured at fair valuc uader fnd AS 109, Management only designates an instrument at
FVTPL upon initial recognition whon one of the following critcria are mct. Such designation is
determined on an instrumend by-instrament basgis:

. The designation ¢himinates, or significantly reducds, the inconsistent treatment that
would othenwise arise from measuring the assets or labilities or recognising gains or
losses on them on a differont basis; or

. The lizbilitics are pant of a group of financial liabilities, which arc managed and thair
performance evaluated on a fair value basis, in accordance with a documentcd risk
management or investrent sirategy, of

. The liabilities containing one or more embedded derivatives, unless they do not
significantly modify the cash {lows thal would oltherwise be required by the contract, or il
is clear with linde or no analysis when a similar instrumcat is fisst considered that
scparation of the embedded denvative(s) is prohibited,

Financial asscts and fimancial habilitics at FVTFEL are recorded in the balance sheet at fair valve.
Changes v fair value are recorded in profit and loss with the exception of movenents in fair
valug of liabilitics designated at FYTPL duc to changes m the Company’s own credit risk. Soch
changes in fair value are recorded in the Own credit reserve through OCT and do not gt reeyeled
to the profit or loss. Interest carned or incorred on instrements designated at FVYTPL 15 accrued in
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imterest income or finance cost, respectively, using the EIR, aking inte account any discounl
prermium and qualifying transaction cosls being an inlggra! part of instromcnt. Interest carned on
assels mandatorily required to be mcasured at FYTPEL is recorded using cffective interest rate.

1.4.2.3  Finencial guaranice;

Financial guarantees are contract that requoires the Company to make specifted payments to
reimburse W holder for loss that it incurs becavse a specified debtor fadls to make payment when
it is due in accordance with the terms of a debt instrument.

Financial guarantes issued or commilments to provide a loan at below market interest rate are
initiaily measured at fair value and the indial fair value 15 amortised over the hife of the guarantec
or the commitment. Subsequently they are measured 2t bagher of this amonised amount and the
amount of loss allowaice.

1.4.3 Financial liabilitics and cquity instruments

Financial instrumcnts issued by the Compeny are classified as either financial liabilitics or as
equity in accordance with the substance of the contrachual arrangements ard the defintttons of a
Nnaneial liabihity and an cquily instrument.

An equity instrument is 2any coniraci thal evidences a residuval injervest in the asseis of an entity
afler deducting ail of its liabilities, Equity insmuments issued by the Company entity are
recognised at the proceeds received, net of divect isgue costs.

Repurchase of the Company's own cquity instruments 15 recognised and deducted directly in
equity. Mo gain ar loss is reeognised in profit or loss on the purchase, sale, ssuc or cencellation
of the Company's own cquity instrumecints,

1.4.4 Perivative contracts (Derivative assets / Derivative Hability)

The Company entees imdoe & vancly of demvative financial instrements to manege L5 cXposure 4G
interest rate and forcign exchange rawe risks, including foreign exchange forward contracts and
interest rate swaps.

Derivatives arc initially recognised at Tair value and are subsequently re-measured at fair value
throogh profit or logs. The resulting gain or [0as is recognised in profit or 108 itnmediately.

Reclassification of finaneiz] assets and Mnancial Hxbilides

The Company does not reclassify ils Mnancial assels subscquent 1 ther initial recognition, apar
from the exceplional circumstances in which the Company acquires, disposes of, or ttrminalss a
business line, Financial liakilities are never reclagsified.

Emgployee welfare trust

The Company is 4 sponsor W bwo trusts namely: {i} Edelweiss Employces' Welfare Trost; and (i)
Edelweizs Employees’ Incentives and Wellare Trust, These tresis have been formed exclugively
{o provide benefits to employecs of the Company and its subsidiarics and associates. These usis
have boen treated as an extension of the Company for the purpose of these inancial slatements.
Accordingly, (he cquity shares of the Company held by these trusts have been ireaicd as treasury
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shares. The excess of the cost of such shares over the face valuc of shares has been reduced from
the securities premium account of the Company.

Derecognition of financial assets and financial liabilities

JIYAN Derecognition of financial assols due to substantal medification of terms and
conditions

The Company derecognises s financial asset when the (crms and conditions have heen
rencgoligted to the extent that, substantially, it becomacs a new loan, with the dilference
recognised as a derccogmition gain or loss, to the extent that an impralrment loss has not already
been recorded.

if the modification docs not result in cash flows that are substantiaily different, the maedification
does not resull in derccognition. Based on the change in cash Amws discounted at the oripinal
EiR, the Company records a modification pain or loss, to the extent that an impatrment loss hias
rot already been recorded.

1.7.2 Drerecognition of Ninancial assets {other than duc to substantial madification)

A financial asset {or, where applicable, a parl of a firancial asset o1 pant of 3 Company of similar
financial agsels) is dercvogmised when the nights (o receive cash flows from the financial asset
have explred. The Company also derecognises the financial asset if i has both transforred the
fnancial agset and the wansfer qualifies for derecognition.

The Company has transferned the hirancial asset if, and only if, cither:

*« The Company has lransferred its contractual rights to receive cash flows from the
financial assed;, or

+ {t retains the rights to the cash flows, bot has assumed an obligation to pay the received
cash flows in full withou! matenial delay to a third parly ender a ‘pass—through’
arrangement.

A trapnsfer only qualifies for derceosnilion if exther:
s The Company has transfoerred substantally all the risks and rewards of the asset; or

» The Company has neither transfermed nor retamed substantially all the risks and rewands
of the asset, but has transferred control of the assct

The Company considers control to be transfored if and only if, i (ransleres has the practical
ability to sell the asset in its entirety to an unrelated third pariy and is able to exercise that ability
unilatcrally and without imposing additional restnetions on the transfcr.

L73 Derecegnition of fnancial lahilities

A financial lability 5 derccopniscd when the obligation onder the liabiliny is discharped,
cancelled or expires.

Where an existing financial liakility is replaced by ancther froma the same lender on substantially
different terms, o the 1eems of an existing labilily are subsiantially modified, such an exchange
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or madification is treated as a derecognition of the origing] liability and the recognition of 4 new
liability. The dilference beoween the carrying value of the origingl financial liability and the
consideration paid, including modified contmotual cash low mecognised as new financial
liakility, would be recognised in profit of loss.

1.8 Tmpairment of financial assets

The Company records allowance far expected credit losses Tor 2l] amonised cost financial assets
and finencial guarantee contracts, in His section all referred to as “financial instroments’. Equity
instrurnents are not subject (o wmmpairment under Ind AS 1069

The Company follows ‘simplified approach’ fov recognition of impairment loss allowance on
rade receivables and iease veceivables. The application of simplified approach does not regoire
the Company to wack changes in credit risk. Ratber, it tecognises lnipaimment loss allowance
based o lifelime ECLs at cach reporiing date, right From its initial recognition. The Company
uses ¥ provision mamix to determoine impairment loss allowance on portfolio of its receivables,
The provision matrix is bascd on its historically observed default rates over the cxpected life of
the reccivables.

For ail other financial msiraments, the Company reeognises lifetime ECL when there has been a
signilicant increase in credit sk since inital recopnition. If, on the other hand, the eredit nsk on
the financial instrument has not wmereased sigmficantly since initial recopgnition, the Company
measures the loss allowsnce for that financial instrument al an amount cqual ¢ 12-month
expected credit Josses (12w ECLY. The asscssment of whether lifetime ECL should be recognised
is based on significant increases m the hikehihood o visk of a defanll oceorring since ipitial
tecopnition instcad of on evidenee of 2 financial assct being credit-iimpaired at the teporting date
or an acnual defaylt oceonring,

For financial asseis, the expected credit loss is estimated ag the difference between all conmractual
cash {lows Lhat are duc to the Company in accordance with the contract and all the cash flows
that the Company cxpects to receive, discounted al the original ciicctive imberest rate. The
Company recognises an impairmaent gain or 10ss in profit or loss for all financial insiruments with
a comresponding adjustment to their camying amonnt throongh 2 loss allowanee accoont.

1.2 Write off

Financial assets are written olT either partially or in their enticety only when the Company has
stopped pursuing the recovery. If the amaunt to e written off is greater than the aconmulated
loss allowence, the difference 15 firsl weated a5 an addilion to the allowance that is then applicd
against the gross carrying smount Ay subsequent recoveries are credited to impatrment on
Fmancial instruments in statcment of profit and ioss.

1.1}  Determination of fxir valup

The Company measores financial mstruments, such as, derivatives st fair value at each balance
sheet date. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction beween market participants at the measurement date. The fair
value measurement is basod on the presumption that the transaction to sell the asset or Rnsior
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s In the principal market for the asset or liability, or

+« In the absence of a principal market, in the most advantapeous market for the asset or
liatniity

The principal or the most advantageous marlket must be accessible by the Company.

The fair value of an asscl of a liability is measured using the assumpticns that market participanls
would vse when pricing the asset or hability, assuming that market participants acl in their
econumaic best interest. A fair vaiue measurement of 3 non-financial assct takes into account a
market participant's abilily to generate ceongmie benefits by using the asset in its highest and
bust use or by sclling it 1o another market participant that would use the agset in its highast and
best uwse, The Company uses valuation technigues that are appropriate in the circumstances and
Ior which sulficicnt data are available to measurc fzir valus, maximising the use of relevand
observable inputs and minimising the use of unobservable impuls. In order to show how fair
values have been derived, finarcial inglrumenlts are classified based on a hierarchy of valuation
lechnigues, as summarised below:;

»  Level 1 financial instraments —Those where the mpuls wused in the valvation are unadjusted
quoted prices from aclive markets for idenlical assets or liabilitics that the Company has
aceess 1o al the measuremend dale, The Company eonsiders markets ag active only if there
are sufficient trading activities with regards to the volume and liguidity of the identical assels
ot liakilities and when there ace binding and exercisable price guotes available on the balance
sheet date,

Level 2 financial insttuments—Those where the inpuls thal are used for valuation and arg
significant, are derived from dircetly or indirectly observable market data available over the
enlize period of the instrument’'s life,

»  Level 3 financial ingteuments —Those that inciude one or more unobservable input that 1s
significant to the measurenient as whole, For assets and liabiliies that are recognised in the
finaneial statements on a2 recurring basis, the Company determines whether mansfers bave
voeurred berween levels in the hierarchy by re-assessing cateporization (based oo the Jowest
lovel input Lhat i sipnificant to the fair value measurement as a wholg) at the end of each
reporiing pericd. The Company pericdically meviews s valuation techniques including the
adopted methodelogies and model calibrations.

Revenue from confract with costomer

Revenue is measured at fair value of the consideration received or receivable. Revenue is
recopnized when (or as) the Company satisfics 2 performance obligation by transferring a
promised good or serviee (1.6, an asset) 0 2 customer. An asset is tansforeed when (oF as) the
cuslomer obtains control of that asset. When (or a5) 2 performancs obligalion s satished, the
Company recognizes as revenue the amound of the transaction price {excluding estimates of
variable consideralion) that is aliocated 10 thal performance obligation. The Company applics
the Nve-siep approach for recognition of evenug;

i. Identification of contract(s) with customers;

ii. Iderntification of the separate performance obligations in the conitact;
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i, LDelermination of transaction prics;
iv, Allocation of transaction price to the separsic perforinance obligations; and
v Recognition of ravenee when {or ag) sach porfarmance abligation is satisfied

Revenue Recognition for different heads of Income are as under:
(i} Investment banking advisory fees, Syndication fees {net of tax}

Advisory/Syndeation Foes are recognised on an accrual basis in accordance with agrecment
cnlered into with respective invesiment managers / advisors.

{ii} Interest income
Interest income is meeognized using the effective interest rale,
{iif} Dividend income

Dividend income is reeognized in the slestement of profit or loss on the date that the Company's
right 10 receive paymend is eslablished, it is probabie that the coonomic benefils associated with
the dividend will flow to the entity and the amount of dividend can be reliably measured. This is
generally when the Sharcholders spprove Lhe dividend,

1.12  Earmnings per share

Basi¢c camings per share is computed by dividing the qet profib alter wx slinibutable 1o the equity
sharcholders for the year by the weighted average number of equity shares cutstanding for 1he
year.

Diluted camings per share reflect the potential dilulion that could ocour i sccoriies o other
contracts to issue equity shares were exercised o converied during the year, Diluted eamings per
shave is computed by dividing the net profit after tax airibulable (o the equicy shareholders for
the year by weighted average oumber of cquity shares considered for deriving basic eamings per
share and weighted average number of cquity shares that could have been issued upon
conversion of all potential equity shares,

1.13  Foreign currency transactions

These fnancial slatcments are presented in Indien Rupees which is also Lhe functonal currency
of the Company. Transactions in cwrencics other than Indian Rupces {i.e. foreigo currencics) are
recogmsed al the rates of exchange prevailing at the dates of the (ransachions. Al the end of each
reporting peried, monctary ltcms denominated in forcign curmencics arc retransiated ab the rates
prevailing at that date, Non-monctary items carried at (air valuc that are denominated in forcign
currencies are retranslated at the rates prevailing at the date when the fair value was determined.
Neon-monetary ilems that are measumsd in lorms of hisiorical cost in 2 foreign currency are not
retranslated.

Exchange differences on monctary iems are recopnised in profit or 1oss in the period in which
they arise.
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Retirement and other employee benefit

Provident fund and national pension scheme

The Company contributes to a recognised provident fund and national pension scheme which is a
defined conttibution scheme. The contdbuetions are zecounted for an an acerval basis and
recognised in the statement of profit and loss.

Gratuity

The Company’s gratuity scheme is a defined benefit plan. The Company’s nel obligation in
respect of the gratity benefit scheme is caleulated by estimating the amount of future benefit
that the employecs have eamed in retumn for their service in the current and prior periods, that
benefit is discounted to delermine its prescnt value, and the fair value of any plan assels, of amy, is
deducied. The present value of the obligation under such benefit plan is determined based on
independent actuarial valeation wsing the Projected Unit Credit Method, Pencfils m respest of
grataity are funded with an Insurance company approved by Insurance Regulatory and
Development Aulhorily (JRDA}Y,

Bemeasurements, comprising of acluarial paing and losses, the cfifect of the asset celing,
excluding anounts included in net intevest on the net defined benefit liability and the rctom on
plan assels (excleding amounts included in net interest on the net defined berefint liabilicy), are
recognised immediately in the balance sheet with a comesponding debit or eredit (0 retained
casmings through OCI in the period in which they occur,

FEemeasuremenis are not reclassified to profit or loss in subsequent periods,
Compensated Absences

The cligible employecs of the Company are permitted to cammy forward cerlain number of their
annual icave entitiement 10 subscquent years, subjeet o » ceiling. The Company recopnises the
charge in the satement of profit and loss and comesponding liability on such non-vesting
accurnuilated leave entitlement based on a valvation by an independent actaary. The cost of
providing ammual leave benelis is determined using the projected vait eredit method.

The lizbility s provided based on the number of days of eostihsed leave at cach balance sheet
date based on a valeation by an independent actuzry.

Share-based payment arrangements

Equity-settled share-based payments to employees of the Group and gthers providing similar
services that are granted by the Company are measured by reference to the fair valug of the
equity instruments at the grant date. These incledes Stock Appreciation Rights (SAHSY which are
equity settled shure-based payments.

2. with mspeet to Company's emiployees;

The far value determined ot the grant date of the cguity-setticd shave-based payments i3
expensed over the vesting period, based on the Company’s cstimate ol oquity instruments that
will eventually vest, with a cormesponding inorzase i equity. At the end of each reporting periad,
the Company revises its estimate of the number of eqmly instruments eipected o vost, The

“impact of the vevision of the oripinal estirmates, if any, is recognised in profit or loss such that the

cumulative cxpense reflects the revised ostimate, with a covresponding adjustment to the

: Empioyce stock Qption Plan Reserve and Stack Apprevistion Rights Reserve. In cases where the
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share options granied vest in wstailments over the vesting pertad, the Company lreals cach
inslaliment as a separate grant, because each instaliment has a different vesling periad, and hence
the fair value of each installment differs.

b.  with respect to employces of the Group:

The fair value determined at the grant date of the equity-settled share-bascd paymenls i3
accounted as a capital contribution {deemed invesbnent} o the respective subsidiaries over the
vosting pertod, based on the Company's cstimate of cquily instruments that will evenmally vest,
with a comesponding increase in equity. At the end of each reporting penod, the Company
revises s ostimale of Lhe number of cquity msiraments expeeted (o vest. The mmpact of the
revision of the original estimwmates, if any, is recognised such that the cemulative camlal
contribution (deemed imvestment) is inereased so that it veflects the revised estimate, with a
cormesponding adjustmient o the Empiloyee Stack Option Flan Reseive, Tn casces where the share
options granted vest in instaliments over the vesting period, the Company treats cach installment
a5 a scparate grant, because cach installment has a dilfercal vesting period, and hence the fair
value of cach installiment differs. Whenever, these cstimates are expected to get settle belween
the subsidiares and the Company, they are accounted as receivablefpayable.

1.16 Property, plant and equipment

Property plant and cquipiment is stated a1 cost excluding the costs of day—to—day servicing, less
accutnulated depreciation and aceurnulated impairment in value. Changes in the expected useful
lifc are accounted for by changing the amortsation period or methodology, as appropniate, and
mreated as changes in accounting csiimates,

Subscquent costs incurred on an item of property, plant and cquipment is recognised in the
camrying amount thereof when those costs meet the recognition criterta a3 mentioned above.
Repairs and maintenance arec recogniscd in profn or loss as incurred.

Drepreciation is recognised so as to write off the cost of assets {other than frechold land and
propenics under constmction) less their rosidual values gver their usefal Tives. Depreciation is
provided on a written down value basis from the date the asset is ready for 1ty intended use or put
to use whichever is earlicr. In respect of assels sold, depreciation is provided uplo the dake of
disposal.

As per the requitement of 3chedule 1 of the Companies Act, 2013, the Company has ¢valualed
the usclul lives of the respective Oixed assels which are as per the provisions of Pan C of the
Schedule 11 for calenlating the depreciation. The estimated wselul lives of Lhe Axed asscts are as
follows
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Estimated psaful lives ol the assels are as foliows:

Nature of 255018 Estimated usetul lite
Building (other than Factory Rutlding) 60 years
Fumiture and fxtures 10 years
Vehicles 8 yoars
Office equipment 5 years
Computers - servers and nebtworks & yoars
Computers - end vser devices, such as desktops, laptops, elc, 3 yoars

Leaschold improvements are amontised on a siraight-line basis over the estimated vseful lives of
the assets or the pedod of lease, whichgver is shorter.

Amount of those componenis which have been separately recognised as asscts is derecognised at
the time of replacement thereof. Any gain or loss arising on the disposal or retirernent of an item
ol property, plant and cquipment is determined as the dilference bebwcen the sales proceeds and
the carmying amount of the asset and is recognised in profit or loss.

The resideal values, uzefis] lives and methods of depreciation of property, plant and equipinent
are reviewed at cach financial year end and adjusted prospectively, if appropriate.

1.17  Intangible assets

Intangibile assels are recorded ar the consideration paid for the acquisitton of such asscts and ane
canied at cost less accemelated amorlizalion and impairment, if any. Inmngibles such as
sofoware are amonized over a pericd of 3 years based on its estimated useful life.

1.18 Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an assct
may be impaired based on internaliexiernal factors. I any such indication exists, the Company
estimates the recoverable amount of the asset. If such recoverable amouont of the asset or the
recoverable amount of cash generating unit which the asset belongs to is less than s carrying
amounl, the carmying amoond is reduced 10 its recoverable amount. The reduction is treated as an
tpairment ioss and is recognized in the statement of profie and loss. If al the balance shegt date
there i an indication that a previously assessod impaitment loss no lonper exists, Lhe recoverable
amount is reassessed and the asset is veflected at the recoverable amount subject W0 a maximum
of the depreciable historical ¢osl,

119  Cash and cash equivalents

Cash and cash equivalent in the balance sheol comprise cash at banks and on hand and short-term
deposits with an original matunty of three months or less,
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Provisicns and other contingent liabilifies

Provisions are recognized when the Company has 2 present obligation (legal or constructive) 25 2
result of a past event, it is probable thal the Company will b required to seitle the obligation, 2ad
a reliable estimate can be made of the amount of the obligation. The amount recognized as a
provision is the best estimate of the constderation required 1o settle the present obligalion at the
end of the reporling period, taking into account the risks and encerfainlics surrgunding the
cbligation, Where the probability of outfiow is considered to be remote, or probable, but a
veliable estimate cannot be made, a contingent liability i3 discloscd. Given the subjectivity and
nacertainty of determining the probability and amount of losses, the Company takes inte account
a number of factors including legal advice, the stage of the matier and historical evidence from
similar incidents.

Income tax expenrses
Income (ax expense represents the sum of the ax currently payable and deferred Lax.
1.211 Cusrent tax

The tax currently payable is based on laxable profit for the year. Taxable profir differs from
‘profit before tax’ as reporied in the statement of profit and loss because of items of income or
expense that are laxable or deductible in other years and itons that are never laxable or
deductible. The Company’s cumen! tax is calculated wsing tax rates that have been enacted or
substantively enacted by the end of the reporling period.

1.21,2 Defermed tax

Dreferred Lax is recognised on temporary differences between the camying amounts of agsets and
liabilities in the finaocial statements and the comesponding tax bases used in the compulation of
taxable profit. Deferred tax liabilities are wenerally recognised Tor all [axable temporary
difftrences. Deferred 1ax asscls are generally recogmased for all deductible temporary differences
1o the exient thal il is probable that laxable profits will be available against which those
deductible iemporary differences can be viilised,

Deferred 1ax assets are also recognised with respect to carry forward of wnused lax losses and
unused tax credits {including Minimum Ahemative Tax credit) 1o the extent that it i probable
that future taxable profit will be available apainst which fhe unused 1ax losses and unused lax
credits can be utilised.

it 15 probable that taxable profit will be available against which a deductible temporary
difference, unused tax loss oF unused tax credil can be wiliscd when there are sufficient taxable
temporary differences which are expected to reverse in the pevied of reversal of deductible
temporary dillerence of i periods in which 2 tax loss can be caried forward or back. Wien this
is nok the case, deferred Bx asset 1§ recognised to the extent it is probable that:

+ the entity will have sufficient tralle profit in the same pericd as reversal of deductible
temiporary difference o perieds in which a lax loss can be camied forward or back; or

* tax planming opportunities are available that will create taxable profit In appropriate
perinds.

The carrying amount of deferred Lax asseis is reviewed at the end of each reporting peried and
reduced to the extend that i is no longer probable that sufficient taxable profits will be available
1o allow all or part of the assel # be peegvered,
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Deferred lax liabilities and assets ave measored at the tax rates that are expected to apply in the
period in which the lizbility is senled or the asset realised, basud on lax rales (and 1ax laws) that
have been enacted or substantively chacted by the end of the tepoding penod.

The measuremant of deferred 1ax liabilities and assats reflects the tax consequences that wouid
follow from the manner in which the Compuny expects, at the end of the reponing period, o
recover of scltle the camrying amount of its assets and labilities.

Minimum Alternative Tax {¥A T} crodit

MAT credit asset is recognised where there is convincing evidence that the assct can by realised
in falure, MAT credit assets are reviewed as at the bualance sheet date and written down or
written up 1o reflects the amount that is reasonably cemain to be realiscd,

L2L3 Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to ltems thal are
mecognised in other comprehensive income or divectly in oguity, in which case, the current and
deferred Lax are 2lso recogmised in other comprehensive income or directly in oquity respectively.

1.21.4 Bustness Combinalion

The acquisition method of sccounting is vsed to acepunt for business combinations by the Group,
The enst of an aequisition is measuwred as the aggregate of the consideration tmunsferred measured
at acquisition date 12ir value and the smount of sny noo-controlling inlcrests in the acquiree. Al
the acquisition dae, the identifiabie assets acquired and the jiabilitics assumed are recognised at
their acquisition date fair valves with certain limited exceptions, Goopdwill is initially wreasured at
cost, being the excess of the aggrogatc of the consideration transforred and the amount
recognised for nen-conmolling intcrests, and any previous interest held, over the et idemifiable
assets acquired and liabilitics assumaed. After inital recognition, goodwill is measured at cost less
any accumulated impairment tosses, For the purpase of impaisment testing, goodwili acquired in
a business combination 15, from the acquisition date, allocated to cach of the Group's cash-
Eenetating units that are cxpected to benefil from the combination, imespective of whether gther
agzeis or liakdlities of the acquiree are assipred to those vnils.

1.22 Critical accounting judgenients and key sources of estimation uncertainty

in the application of the Company's accounting policies, which are described above, the
mapagement is regoired to make judgements, estimates and assumptions about the camying
amounts of assets and liabilities that are not readily apparent from other soorces, The cstimates
and associated assumapltions are bascd on historical experience and other factors thal are
considered to be relevant. Acteal resuits may dilffer from these estimates,

The ¢stimates and underlying assumptions are revicwed on an ongoing basis. Revisions 1o
socounling cslimales ams recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision allfccls
hoth corrent and futore periods.

1.23  Critical judgements in applying accounting policies

The following are the critical jedeenienls, apart from those involving estimations, thal the
managenient has made in the process of applying the Company's accounting policies and that
have the most significant elfect on the amounts recognisced in the standalone financial stalements,

1.231 Business model assessment

q/ Classification and measurcment of financial asscis depends on the results of the selely payents
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Business model at 8 level that reflects how Group of financial assets are managed topether 1o
achicve a particular busingss objective. This assessment inciudes judgement reflecting all
relevant evidence including how the performance of the assets 15 evaluaicd and their performance
is measured, the risks that affect the performance of the asscts and how these are managed and
how the managers of the assets are compensaicd. The Company momtors financial assets
measurcd at amortised cost thal ane derceognised prior o their matwrity to enderstand fhe
quantum, the reason for their disposal and whether the reasons are consistent with the objective
of the business for which the asset was held. Monitoring is parl of the Company’™s continudus
assessment of whether the business model for which the remaining financial asscts arg held
conlinucs to be appropriate and if it is not appropriale whether there has been a change in
Business model and o 2 prospective change 1o the classification of those assets.

1.24  Key sources of estimation uncertainty

The following are the koy assomplions concarmmg the future, and other key sources of gstimatton
uncarlainty ar the end of the reporting period that may have a significant risk of causing a
taterial adjusment o the eamying amounts of assets and liabilities within the next financial
year, as desciibed below. The Company bascd its assumptions and estimales On paramelers
avaiiable when these firancial statements were prepared.  Existing  civpumslances and
assumptions abont fowre developments, however, may change due 10 market changes or
circumstances arising that are beyond the conrgl of the Company, Such changes are reflected in
the assuimptions when they ooour,

1.24.1 Fair value of financial instruments

The fair value of financial instruments is the price that would be teceived o s¢ll an asset or paid
to transfer a liability in an crderly mansaction in the principal (or most advaniageous) market at
the measvrement date under comrent market conditions {1.e., an exit priee) regardless of whether
that price is directly observable or estimated using another valuvation technigue, When the fair
values of financiai assets and financial {iabilittes recorded in the balance shect cannot be derived
from active markets, they are determined using a vaniety of valyation techniques that include the
use of valpation models. The inpuls 1o these madels are taken from observabic markels where
possibie, but where this is not feasible, estimation is required In esuablishing fair values.
Jydgements and egtimates include eonsiderations of liquidity and model inputs related W items

such as credit nisk (both ovwn and connterparty), funding value adjustments, correlation and
volatiliny.

1.24.2 Impairment of financial assets

The measuvement of impairmient losses across all cawegories of financtal assets requires
judgement, in particular, the cstimation of the amount and timieg of fulure cash flows and
collaterai values when determining impairment losses and the asscssment of a significant
increase in credit risk, These estimates are driven by a number of factors, changes in which can
resuit m different ievels of allowances.

The Company’s ECL calculstions are outputs of meodels with a number of underlying
assumptions regaeding the choice of vatiable inputs and their interdependencies.

It i1s Company's policy to tegulaily review its models in the context of aclial loss expetichee
and adjust when necessary.

1.25  Standards issucd but rot yet effective
There are ng new stendard or amendment issued but not efMective.




Edebweiss Financial Services Limited
Mobes o [p2neinl siatenents
{Cwrrency: Imdian ropees in mallon
2. Cash and eash equivalents
Cagh in hamd

Ealaneces with banks
- N curmenl Eocounts

2.A Bank halenecs other than cash and cash equivzlents
Unpaed <Jividend accounls
Fixcd deposils with bunks

2.B Encumbrances or {ixed deposits held by the Company

Fixed Doepesits pledged for
Bank ovendmfl Guiliyy

Al at
March 31, 2020

Asal
Macch 31,2019

013 0.04
1356 109,94
13,68 1079, 55
As gl Asoal
March 31, 2020 karch 31, 20019
9.55 .42
- 50,55
9.55 5097
Al at At
arch 31, 2020 hiarch 3 1. 2019
- 5004




Edehweiss Financizl Services Lintited

Mates 1o Aoancid slalemenis

{Cumency: Indian rupees in million)

3. Derivabive Aozncial instradiels

The Company coters 10 denciive ITdnsdciions i hedee 08 invmest e Asks and cumency risks,

These derivatives are held for isk meznagement pumoses 1.c. econamic hednes bul the Company has clocivd not to apply bedee A0CHMNLNR Feguiremenls,

Puarticulirs
ICurreney decivalives

Currency Fulures

Less: Arnowms CHTsek frler nate.q
cfizcning dizelosure)

Forwards

TFotal Derivative Finanelal Insfeaments

Darifculars
{Correney derivelives

Cumeney Punores

Eass: Ampunts QNscL (reler pole,d
olleciing disclosurch

Forwards

Tolul Berivative Financial Lnstraments

March 31, 2020
s Motional Fair vafuze : Motonal Fair valag
Urkt Curreaey amonnk* Amset Uit Currency _ Abpant* Tigh ity
Furmnbeer of Murier of
CLFTEMD Y Uk LSIHINR CUrre ncy winils USIWINI 53,95,000 [
GRMNTNR 3,000,040 L2
[ 1R
Mumbrer of
currency unils | USIMINR -
Total - Totai -
I ———— =
. Mareh 31, HNF . s
s Motlgnal Fair valre ; . HNathonal " Falr value
Unit Currcocy amunt* Asset - Uelt . Coreency amount® Habllity
Mumber of Mumbr of
CURIECY Wil LSIWINT & JrLAHKL 018 | curmency anits USTMNR 136 1R AHH 442
(LA {4.42)
Fauenher af
CUETCRCY Wkls LSIVINR - 3,3%5.04 20% 158
TFals - TFataf P 1]
[T — e ———

* Motional amount roprosents cueattily ia cage of aiereoney linked decivalives
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Edvlweiss Finaaciz] Seevices Liznited
Mok da the finaneial staerents

[Carrercydndion rapees in milliond

5. Trade receivables

a) Trasle receivalilis
Resewables eonsidened pood - Lnscoured

1wz ; Albpwance Tor expeciod credi bkses

b} Reconchliztion of impradrmend llawance on frade pesely adles:

ImpoinTenl allow ance measwred a5 per simplilied approach

Inpainrent allpwance - (pening Balangs
Addf {l455); a5zl onginated or aoguired (nel)

Irtpannnent allowance = Clising Balance

Hules:

Asai A

Bfarehe 31, M0 Miasely 31, M

45131 o267

[I538) 197.05)

G594 52162
Fayr the year ended Fuorthe year erdod
Parch 31, 220 ndarch 31, 1009
{5705 25425

S8AT 157. 31
§19.34Y (LRI

L) Mo wade ar wahes seecivotle: en: due from direg 100 o0 03her olfceers of the Company ciuleer severalls o goinly sicleany atleer perscn,
21 Mo de wr sdbes rece jvidedes ane due feon fiome or private compiies in whicls direciom is parines, o dircclir or o fEreer.

3) Teade recrivables are non-imiercss caning and are pemerglly on cermas of 110 300 days.

o} Trude receivalifes days pust doe
T3 181270 2703640 =360
%1-16D days . TFatal
At a1 ¥ucch 31, 2010 doys days duys days
ECE Rares 0.55% 723 S600% FRIG%G  IODO0%
Estimaled solal grass czmying aneeuns a1 defalc G0L3T 2L - L 30 1695 65732
Ff4 . Sirmplificd approcch 3% 377 - 14,37 16,95 JESE
<l ¢arrying amoent 59908 17.53 - 1.93 - LRE
i 2] R1-2T0 2T 360 = 2}
B1-130 o Takal
Asoat Mareh 31, DS dzys ik Hy 5 davs s
ECL Rtate 3ThE ITHE MR 8RHWL AL
Esnrnarcd foial grocs eamying anteuik at dofanh 5147 1913 03 5 LY B167
Fio1. - Simplificd upprsech 155 D LT X] 52% LTS AL
Nl carrying amount 51457 12.03 .02 0.65 - 51762




Edebhwveiss Financial Services Limited
Motes Lo the finoncizl skalemenis

{Curre ecy I redian repess inmrllion)

As ot A
March 31, 2020 March 3124019
6. Loans
(At Amortised costd
Loans to related panics - 240,70
Loans 1o caploypecs .73 4393
Total Gross 573 255868
Less: Impairnent lgzs albpwnece - -
Totul {(Neth 673 2.53K.68
Unsecured 6,73 2,538,608
Total Gross 673 251848
Leas: Inapairmern foss albowares - -
Tatal {¥ct) 6.7 2,538 .68
Loans outzide Endia
Oithers - 2535350
[ aans in India
Publec seclor - -
{rhers 613 185.38
Total Gross &.73 18533
Less: impairment loss allowance - -
Total (e} .73 253868

Mote :

TFhese boans are considered b bave Love eredil nsk based onoeredil evaluation undenaken by the Company. Thare 15 no hisiory
of any defaulis on these loans. Sinee the counter-partics are subsidiaries and employees of the Cornpaay. the Conparry
regmlurly monitors 1o casure that these entitics have exougl lguidity which safopeards the interest of ineestors and lerders.
Accondingly, (here 5 no Bxpecied credin bogs albowience on Lhe aloresaid boags,




Edelweiss Financlal Services Limited
nlcdo Tinenewal vatemends
(L Indinm vuess in millisn)

T. Investments

As mh darch 3000 ul falr value
Detlgnuied gp Al e
| Sublziah L Tawal
# :UT;;}“G Fhosugh GUE | Theewgh P ] Talr valie $“"[:f!:q {rubaillaric “_,ﬁfg'
[H] {quarsdj {3} |4hrough Pralil {uequoted] (o)
or bz {4}

1!'.qui|yins|nuncn|: . - e - L5 L] H.e5.m L BT
Tadnd - Gircas (Y - - x5 - orgs . gdine MATOED
[1k Ben e aeside Nedia - - - - - AWy BT Ry
[tk Invesaniecs in iz - L8 308 AL 55 3, 15550
Tl (2 - - zhAs - orgs 59} 862467

1t Abaance Gor inipameaes {Th . - - - - - -
[Faaad e a - - 214 - 235 3 2R 92 34,692 4T
Arpicpes amyerd gl vedenent; 1.9
Agmgnepaae mazked valwe of quaicd invweameres LY
Azmepaer arowr] ol ungsolcl inveamaty LR EE

At ae hlareh 30, 2019 Al Talr v alee
Eriigaured £ A post
ArAmaribed Fublas| N TFatul |,
‘JII' Throogh OFH [ Throogh PEL | firmatse | T 0 | dpatsdts e ‘HL:-
{2 {qesias] [ | ebroegh Profle {moqueed) 14}
ar R ()

IEquily indrs=entz - - 151.07 - (X N2 3326144 Il
Tl - s (LAY B - 131L0G - [EX R IE26LH 114240
rif Ary emaeras measice Bndda - - - - - EER 51437
(il InscAmed in India - 13Le] - 1ot R A 1TE3E |4
Toind (Bh - - [EI - 1Hg? 33,2604 35,3425

JLiss: Allowanoe or nnairman 1T - - - - - - -
[isnd et g€ - - [ Ry L | 131407 33351 H A5, 3015k
Appregate ean of gooesd i cameTes 13157
JApprpaie mawkel vakbie of guested Gncdmes' s 131.1
Appmpaie @ nodnl el weguated G imels 33,261.44

Mnbe !

11 The Comeany hax Fmptowcs ¥lock Uipliun Mans (53003 in face, Based un rack ESDT pebting, ihs Danguay has gresd onivss 61 e2quine ofdiy shancr ol 1t Company tha would vot ing
AraSed AT b0 C2nLacy smg ryres o subuigiaries. To tbe caes hal i ¢ Coapany bas nel charped and rocosoecd the s v=ter ol Suh whd opebi foa oo subsiclares. o has beea coledal in b
Khvs (il Al ol wvaianer) o ik 15%e Fubsik e

2 Impawress om iFvesamenl has bees asersed baved nn bsines progection saroned by Lvard of dergi o ol roupcidive sebialiorsss Impoamera reoopnaed, based om mraragemen! asserment. 5T
oy grable kalee i REs 120 eamning areeer,




LEdelweiss Fingneial Services Limired
Mares bo tioe Aaancial statonents

{Curmeney: Endian mepecs in il lien} As &l Asm
March 31, 200 Mareh 31, 3MHD

. ke Guaocial assets

Peposits. odhers 2141 50.34
hiargin plzced with booker 1525 4491
Coamaraie praranios Toes raceivable 3565 3x1.7]

293,28 464,96

% Cureent B2y assels (net)
Advance income Lixes 518,59 42577
{ieed of provisien for tax)

618,59 42577
0. Deferced tax psscls (nct)
Beferred tax asigls
Trade recaivahien
Provision for expecied credit loss 134} AL 10
Fropepty, plant and equipment and dpianpibles
Difference botwoon boek aed kax depreeission 16.40 i3.66
Investanents aod other Ouanyisl instruments
Unwealizwd loss on derivatives 0,68 17.27
Fair valvation of investanenls - bogs in valeaion 1.4 -
Emplovee henelit oblipations
Dizsaltowances wnder seedion 438 of thee Income Tax Act, 15851 320 3.6
Hnused tax losges
Accumblaiad 1.0s50s 25640 21%.54
29513 293,17
Doferred fax Labdlities
Investmenls and other Bnancizl inslruments
Fair valealion of inyisiRients - gain in yaloation - 3552
- 35,52

291,13 258,463
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Edebwelss Finonchzl Services Limlied

Moies Lo Whe finamacial slatemenls

{Carroncy fban rupecs diemidloon]

¥

T3

Oeher nonsfioonchal asecds
Prepnid esp onses
erdor advzrces

Trade ¥avahles

Towl wAszmbkng duc of mitre caltrprizc. and snall micpaoas

{Reler it AT}

Tonnl easending dues of credienn: noher thas neicen encomprices znd soradl
ortemriscs

{inCledes sy credior, provision fr cxpenses Cusemeer pas ables §

Eebr secaritits

Lot Ausrrrised L0313

Uarecured

CTomincrcial praper

Almiercsd rale payable & V0HR Tug March 31, Z020)

Db Securitiva in India
Diebd Sacuritios astride Inedia

Bnprnwinge cther itoe Nebt Seeuarlibes

{ue A mspralzed Coslp

PRt |

Loon from reloted pomics drepavable sn denzndp

Inleresd accrued and dus on bormovengs

R payuble wen domiand, Inlon:sd rle payable G 1552 Tor March 31,
202G oz 2,505 lur Manck 30, 20193

Rarmeacngs in Inedi
Rormewings cugica Endiz

AL at

Asm

Mazch 30, I0HF Magch 3. HHD

IS4 0469
2,42 62.60
15163 13169
Lt -
A |40
21,10 106.%0
TH.IZ -
TH, 12 -
TIA2 -
734,12 -
Taa 36345340
1242 27
RAFET] 1 55N
13058 3,640,867
TILE] 356D




Edelweiss Financial Serviees Limied
Totes 1o The Nnancial skatoments

(Cwrency; Indian rupaes in mitlion)

16, QOther faanedal Thaltibres

Onher payibles

Book overdralt

Unpaid dividemds

Accrneed sakanies and beoelils
Financial guarantes ehligation

7. Cureent tax Babilities (net)
Provision for 1axaiion
[ned of pdvance Lox)
18, Provisigns
Provision for employoe benefics

Ciranainy
Compensated leave absemees

14, [Mhor non-finuncial liabilitivs

S1atu oy labilitees®*
Others

As ot
Marchk 31, 2020

As al
Maech 31, 2009

0.2 AL

- ERL
9.55 42
2E0.93 256 .84
A56.5% 33Ln
STT.09 602,98
69.54 4584
£5.84 4586
213 1L.%3
£.9%5 934
508 119.27
6.8 19.1%
1.5 2,49
7114 .64

* [nelides withbmdding taxes, provident fund, profession o and ather salaioey ducs payables




Edelweiss Finsncizl Services Limiled
Tares 1o Hoe Rnasteiad sanemenes

(Currercy;Irdinn map2es in million}

Az gl March M, HaQ Acar darch 31, 201%
Mo of shares Amouni Mo of shures SNt
HL Eybity shave cxpical

Authnpgsed =
Egaity Shares ol T 1 vagh 1,23,00,500,000 1,230,040 1,23 000040 1,23,00
Preforen:z shores ol T 5 exch A,5,900 I0.00 B RLA]I] .00

1.,33.40,00,50 1.2150.00 (R LALIILET 1.250.00
[ssued, Subseribed and Faidup:
Epuiry Shores of T 1 e2ch A H 02 334,41 043, 2460 0856 o347
[ess: Shares [wchd by Edelwieizs Emphoyess
Litconives snd Wellane: Tist (7A.04 540} L7309 {7101.5100 7303
Luezs Sharet lecbd Ly Edelweiss Employees
Welfire ‘Frust (3, 75,955,270 E37 60} {3, 75.95,270) (37064
{Refor i<oic, 1.6}

B850 L.128 H39.51 1TV, T, T A97,77
A Beeonciliztion of numive of shares
{Before deducting treaseny sharcs) As ul Alwrcie 31, 2020 Anatbtareli 3L, 200%
Mool thares Amount e of sleares Alna'am

(hesrarding ot the beginning of the year 93 24,6954 $32.57 91,54 95927 215,50
Shares ssaued durang Ihe year:
Unaker Exnploger Stk Cpriond Fians, {ES0F) 17,39.438 .74 1,71, 70,637 17
Dudstanding af the end of the year 93,4400 (HI 2 93441 93,16,69,564 211,67
b T

1L.¥he: Company [kid boaughl bk 20,055 cpoisy hanes 87 T | eack purieasn o the buy boch progzmme inohe Rnancial year 20143-15,

1, Edelweiss Ermdoyees” Wellzre Trusd znd Edelweiss Employees” lnecntive and Wellare Trusl arc exiension of Company’: Ninancial
Malzncms, these Wousls anc holdiae 4 48,86, 780 number of couivy skares a5 o0 harch 31, 2020 amounding to 2 44,90 millien (15 a1 bareh
3, 200%; T dd b milliun). Theere arc dedfucdcad Tron w03l sutsiandieg oguiny shares.

3. The zbose owo Employes Wellzre Trusush hald on azprogedc 44, 596, THO cquily shures of e Company Toc incznlive amd welfare bere fcs
for croup smphotess as por catam applicable SEBI regulations. Pursuanl lo the cxorase ¢f right avidlable weder R puletion 2% of SER
{Sharc Based Ewmplover Beachis) Regulations, 2014, vhe Compeny has applicd befare the expiry dale of 27 teinber 20014 fur extension of
ez time limil for dizposing of afiresaid equily slearcs. The sand applieanion is uncer eenstderaion and opproval for exlensinn fom SEBG i
v aited a5 a1 dalz,

B Termaieights antactied ta cquity stierer !

The Coapany k35 only o elars ol cquily shares aving a par vabse of © 1 per share, Each bolder of equily shares is enditled to ome w00 per
share.

In the evenl of fqubdation af ce Cempany, tlee gty sherghoblers will b =ntlad o eezive e remeining assels of he Compmy, ailer
disariturion of all preferensial iRounts, iT any, in propirion te Eve mamioer al equily shargs held by dle: shorelbelders.

£, Details af shares hedd by sharcholdoes holding mere than 5% of the agaregaie shares in dhe Company

As af hlarch 31, 2020 A at Mareh 51, W9
Mo af thares %4 hodding Mo of shires % holding
Rashesh Shah 14,53,01,730 15.55% 14.53.01,730 15, 54%
Venkzeohalan Ramaswamy 20,25, 550 £21% 5, b, 20, Sl 042 0%
Bl 5a &, 70,07, 148 5.0 % 1,7d, 35 b S
2503 36,038 26,794 24.08.24.054) 25.32‘?5'

Nole

Tlee Shurchuylding ol Mr. Hagheth Clustdrakanl $hah and b Viokorchalon & Romoswasey in he Promder and Fromober Ciroep cal=pury
doos ned inchede 3000 cquivy sheres and 1,00,0400 equity share s purchased by ke respectively on barch 31, 2020 as afic shares wers
credited 1 vhe rezpecive deman deocanls pocl March 310 M3 as per e sclclemend cycle,




Edelweiss Financial Scrvicer Limited

o 10 the Tiarrelal sistentents
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1,

¥E

Vil

Other Equity

Supwnili: premum accamil

Geweral neserve

Capilul redmmglion rrsesve

Raigined camirgs

Siack aqliuns wlstznding

Srack spprecianiom ighas oursiading

Share zpalicxsan money pecding akloorecal

Mavemend in {Frker Equity

. BOEUri NS prSaThiu M AECabHL

Cpening Belerce
Add : Oh izsu of slanes apexecreise of Enmgploy ee Stads Opikgns Plans (REOP:)
Add 2 Or ieznslier o B reerce on oveorcise o Eamplayee Saoek Qpgeoas Flans (RROP

. Geacrusl Heserve

Operbng Balzece
Add : Adiltons dartng The foar

ap|ta] Hedemplinn Hoservre

Qpening Bxlzne:
Add - Ackbilivas fueng the fear

Ratadned earninps

Cyening Bakane
Add; Profic for the year
Add: (Hher Compretmsive hcama
Add? lezs) 120A on E3OF

Acnound avaifable for appropelstbon
Apprepriallons:
In2erimm elivislzgmil
Fiaal dividund
Drivedernl distribision 1as

Steck options eutslandipg {Refer Note. 3R)

Crpenlnp Balames
fhdd : Addutons daring the poar
Luia ! Vranefor fu Ioourdbch promidim 30 smun 40 cncise of ES0Ps

filcck eppreciotion rights {SAR) auclareding (Refer Nole. 35}

Openiopg Nalance
Add : AciLiens dareng The yoad

Share opylicatiun maney pending allenteat
[ Feaeiviod appinet ESOTF eweerchsed by £vpleyaes, For details ol TRCFP plan nefer nate.3H}

Aot Mol
MEareh 31, 230 March 31, Ha @
IDETS0T 30,057,564
5a5.64 g6
o 203
215108 1,33,27
6525 4445
145,53 -
o 1%
3365619 ALEIH.IE
Asxt Azl
March 31,2020 Mamch 31, 2019
3005756 4,143 52
Hid LT
Jar 2364
JOI75.07 SPARST S0
S5 50764
SOR- 54 SUE.64
2.1 o3
.03 203
1.533.27 ] [
Bi5. 7% 1052878
AT [TTE]
- {G59.15)
141859 2A55.05
- {PI5EEY
{286.51} {H35.25)
- {34,728
(256,51} (12358
FRLFA 150327
450,59 4T ar
M0} IT50%
{1337n 12363463
569,25 AGi.59
T4H 33
148,93 -
LI 8] als
a1e gk
3 456,19 242029




Edelweiss Financial Services Limited

Mates to the Iinancizk slztements

{Curmeney: Indian repees inmillion)

2

3.

24,

25

al

T

Interci! Inonme

O Fioaacizd asseds measeeed al Amortised Cost
Tntcrest an loan:
Interest on depositg with bank
bt iMCTCSE IGO0

Dividend Incotme
ividencd on invesiment

Fer and cotnmission fnconte (Refer note no 8
Adwisary and piher focs

et paln oo fair valye chanpes
et patn fhoss) on financh insirements 21 FYTPL
Investments

Foir vabo; gain - P&L - equily {unrcalised)

Derivatives
Profie ¢ (bows) on equity dernative instrunenis {net) (realised)

Orhers
Profil on sale of invastmants (realisad)

Oihet operaling incomte
Foee weome trom proup (Eefer note, 6]
Prafit on sabe of proup invesimenls

Oither tncotie
Forign erehanse Fain
Miscellancous income

For the year ended

iarch 31, 1020

for the year ended
Mareh 30, 2009

11693 254,32
139 10
L4 5.47

121.15 263.4%

654,72 1,184.02

69472 NEH

955,91 1.562.24

#5081 1 56224

{305 18.01
. {009}

137.69 .

134.64 17.92

£37.57 -

19.9% 2,65
45646 365
13112 105,92
52.13 5751
213,25 £73 43




Edelweiss Financial Services Lintited
MoEes B0 the financial statements

(Currency:Indian rupees in mitlion}

1B, Finanes costs
On Financial Liakikitics measored at Amortised Cost

Inderest on borrowings
Faterest on bank overdratt
Talrest on boan from subsidianes

Iteresy on delit securifics
Thiscoumt on conumiercial popsr and debnires
Iaterest an delbentures

CQther tetercst oxpense
Financral and bank charpes
[mlerest - others

2%, Imtpatentent on financtal ipstroments
Dadd- debis vwritten ofT
Reversal of ECL provisien oo trade receivables

3. Employee benelil expenses

Salares and wages

Contribation 1o provident and other fonds

Exprnse on Employes Stock Opteon Schame (S0 & Swock Appreciation
Riglus (Rafer note 38)

S1aif welfare cxpenses

Faor the year ended
Maoreh 31. 2320

Tor the year endiwd
31 March 2019

- 0.73
31509 12
020 3200

. .01
580 &2
003 .28
A1 164,34
7740 11365
{38.67) {157.20)
1873 [43.55)
£53.56 0,42
20.86 31158
95,68 65,52
23.50 47.28
T97.67 (]




Edelweiss Financizl Services Limited
Motes ta e Tnancial statements

(Curmrency;indian mpees in millicn)

For the year ended
Mareh 31, 2620

for the vear ended
31 March 2019

3. Other expenses

Adveetiseraent atd buginess promolion 41.54 209,45
Aundior’ remuperztion (Refer sowe 3104) BoT 459
Commission and brokerage 1518 zn
Corrameemication 6.53 7.33
Dhecctors' sinting fees 1.%2 AL
Commissioen o non-execulive dircewers 3.50 LRLL
Insurance 1676 2287
L.ooal snd profussional fees 198.03 183 it
Peinting and stationery 5.68 190,17
Rales and Laxes 2.39 2068
Rent {Reler Nowe 31.0) §3.32 .11
Repairs and mainivnance 151 1456
Electricity charges 1% 7495
Cotapmer sollware 46.48 104,68
Corporate sevial responsibilivy -Donateon {Refer Note 31,8} 28.70 3540
Donation 0 0.24
Clegring & custodian charges 4 85 1.10
Membership and subscription 1541 1E.49
OffGge vepenyey #1.71 3444
Fostaps and courier 2462 22T
Seminar & Conlference {.55 464
Gugds & Service [3x cXprases 14.70 1220
Travelling and conveyance 54.00 75.33

Miscellaneous exponses 438 -
touseheepiog and sccorily charpes 2.69 3,53
62252 0049

M.A  Auditors’ remuneration:
For the year ended fur the year ended
Mazrch 35, 2020 31 March 2019
As o Auditor
Statutory Audil of (he Company 4,40 5.50
Limited Review .50 .00
Cedification and Consullation .51 0.50
Towards reimbucemenl of expenses 146 0.5%
In gther copacity

Taxaticn matturs - -

8.97 9.59




Edebweiss Finaneial Serviges Limited
MNotey to the ficuncial statemends
(Curency:indian mapees o oillion)

31.B Details of CS5R Expenditure:
Ag pee the provisions of Seciign 135 of Compantey Act 2013,

Cross Amount reqeived to be spent by the Company

Aamaount Spent (Paid in Cash)
Constructon’ Acquisilion of any assels
o pumcéee sther than (3} above

Amguent Spent (Yot to be paied in Cash}

Conswuchon Acquisilion of any assets
on rumee e Than (1) abovs

31.C Cperating leases

For the year ended

feor tha year ended

March 31, 2420 30 Macch 20t
I8.01 3473
28,70 3540
2T 15,49

Renial expenses (o0 the year ended 31 March 2020 apercgated 1o ¥ 8332 million (Previgys year: $ 8011 millien) which
has been included erder the head otber expenses - Rent in the Statcrent of profit and loss, The Company dees not bave

any non-canceliahle operating lease.




Edelweiss Financizl Services Limited
Motes 1o the Bnancial seatemends
{Currency:Indian ruptes in millicn)

32, Income Tax

32.A Component of Income Tax Expenses

For the year coded for Wk yuar ¢ ndiad

Marclh 31, 2020 %1 March 2019

Cument Tox 45,50 1.24
Adjusimeenn b respoct of INCOME Lax of pror yars (43.6%) 6378
Deferved w3 eclating va temporary diflerences (32.21) 4232}
Tolal Tax Charee for the vear {30.32) 504D
Current Tax I A4 T3.02
Creferped Tax (Reler MNote 32.0C) (32,22} {42.53)

32.B The income tax expenses for the year can be reconciled to the sccounting profit a5 follows:

Faor the year ended for Lhe yeor ended
Mareh 31, 2020 31 mMarch 219
Profit before Taxes 79847 1,050,327
Statetory Tncome Tax mic 34.94% 34.94%,
Tax Charge at Siatetgry Hate 27094 370,11
Tax vffect of :
Adjustment in respect of current income fax of prior year {43.6%) a3 78
Tneame not subjeet 1o tax or charpenbbe (o bwer tx rate
12ivigend incane (242,74} {4130
Long termn capital $ain on sale of shares [29.24% 9]
Mon Bodectible Expenses
Cihers 741 2.22
Tncoms Tax Expegses Reported in Statentent of Profif and Loss £30.32) 5044
Efective Invame Tax Rale {3.519%) T ER%
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Edelweiss Financial Services Limited
Notes to the financial statements {Continued)

{Currency: tndian rupees in millions}

33, Segmend reporting

Frimary Sepment (Bostoss Seprrent)

The Cormpany 's husiness 15 prgaaizsed sad manapenacnt reviews the performance based on the business segments as mentioned

helow;

Seprment

Activitigs Covered

Apency business
Holding compgany acliviliss

Advisory and mransactianal services

Development, inanascrial and Ginancial suppont to the businessus of Bdelweizs proup entilies

Incume for cach segment bas been specifically identified. Expenditure, assets and Tiahilivies are cither specifically identilicd

with individual scements or bave been allocated 1o sepmenls on a systeralic basis,

Bascd on such allovations, scgrment diselosures rolabing o revenue, resalts, asscts and labilities have beea prepared.

Secondary Scgmond

Since the business epertions of the Company are prmarily concerntrated in ndiz, (he Company it considered 1o operme only in

the domestic sepment and therefore there is oo reponable peopraphic sopment.

The fellowing table gives information as reguired wnder the Indian Accouating Standard =105 on "Segment Reporting™:

Far the year ended Fu} the year ended

Farticulars March 3L, 2020 March 31, 2019
1. Segment Revenue o
. . A} Ageacy businesy 3.8 1,262.24
b} Holding company aetivities 1,173.51 1,874.08
<) Unallocated . 5§37 &1.51
Total Incdme 2,59 0. (5 L3S
11 Segment Results _
a)  Ageney hqsin}f:s; S . £33.7%) 26085
by ﬁaid_mg c::rmp.a.n}" aglivilics 810,88 T3L.11
¢ Unallocawd 8.37 67.51
P."‘E.'“* !:nefc_rr_e_ taxation T95.47 105027
" Less : Provision for laxation {30.32) 3049
Frofit after taxation 225.7% 1,028.78




Edelweiss Financial Services Limited

Notes to the financial statements {Continued}

[Currency: Indian rupees in millons)

33, Segment reporting (Comrtireed)

Particulars _ Mareh 31, 2020 March 31, 2019
III  Segment Assols )
----- a}  Agency business ) 14047 A
b}  Holding company aclivities ST 35,768 .02 - 3701702
¢} Unallgcated 919.24 _638.54
_ Tetat ) 36,420.73 37.966.17
IV Sepmeot Liabifities -
9] Agency business 28321 16543
. b} . Hi‘;ll-lj'i-l'lg company aclivilies 1,843,150 427991
¢} Unallocated o 14867 942
Total o 2,275.03 4,450.76
v Gt Expuﬁ.z-!_i.ti:r.cm ceeeee e e+ e —
{Tactuding intangible assets undes development} )
_ ) Agency busincss ST 275 16.13
by Huolding company achivitivg 9.7 3.60
] Unallncfltq-{i_ _ ~ - -
Tot 12.49 19.71
Y1  Depreciation and ;\morhzatmn R
W Agency business 8.54 3156
b ]jlp}giq_g company aclivitics o 1182 7.1
¢ Unallocaled - -
Total o izle 3,60
.\-’Ii ) Significamt Non-Cast Expenses Other than Depraciation and Amortization T N
a) Agngq_l;ryﬂp&s_s o 399 {&.37}
_____I::}- Holding company activities §1.72 B.G3
) Unallocated -
Totzi 12141 iy )




Edelweiss Financial Services Limited
Motes to the financial statements (Condinned)

Curpenty: bndban vapecs i miltlens)
M. Dsebozune a5 requbred by Indisp A cpnunting Seagdsrd 3 - “Hetztod Farmy Discprsure™:

(A} Subsidleres whick o controlled by the Company:
Edelweiss Securifics Limited
Edvlweiss Finaooe & Inyesteeals Limiled
ECL Firaact Luniied
Edlilatwss Litwnal Weabile Mantpestal Lisigd
EC Ginb Lisited, Mgt hedagh 13 Intemztiosal Linaied. Mizuntivsh
Edi:laenss Gallagker Iecueaee Brakers Liized (loaineriy kedeom a5 bdcbuetiss Mssarte Huakers Limnaed}
Edelwenss Toeriee Serviees Linaed {Menged vad ECap Bguinies Limieed] tw e T ovestier JE 201%)
Edelczp Sconribes Limibed [uhrosrh FCap Fauities Limised)
Edelwgiss Az dinnagomeny Limized
ECap Equilecs Limiced
LT cuss Bonding Eimaled
i eins Trusieeskip Compazy Limiced
Edrlw civs Alicmale e Aol Advisors Limoed
Edvawurs FHousng Fiwncc Limbod
Edelwcrs Invoitisenl Adviser Linlkl.ﬂllluwp'!l Edelwriss R & Cisprale Serdices Rimaledp
EC Covuseding Limised (dvwagh Ede by tizs Head 2 Cwpomie Seraess Lunilodh
Eikel Ltskl Lisikatial
Edebw ews: Custodial Serviees Limiced (thrsph Edebweiss Sovnrivics Limsed p
GC Inemaisana] Limited, Mo
Fobatw gigs Capizal (Simpappre) Pig, |imbied
Fkzlw gign Abomaive Assel Advisnrs Pee. Limiced (irangh Fdeboeizs Cxpinl (Sjerapore) Pee, Limikes)
Lk Awizs Inlernalioval (Singapore) Ple. Limied (thraseh Fd:bweiss Capilal {Saneapoee) Ple. Limiaedy
fuuter Commadiiies DRACC, Undled Arab Emirles fthroaph EC Inicmalenral Lomeled, dEzurivisg)
LA LLE, Manitus fthcugh BT Inlemaléon.al Limiledy
EW Fpuciul Chppeorimaitics Advisors LLC, Mawnilzs {thmseh CAAA LLT)
EW India Spitid Arstle Advisor: LLU, Mauntivs (ibough EAAA LLC) (e Jasc 30, W)
Edd] Livenbmmis Linkicd
Ldelweiss Tukiv Lale bt Comipny Limited
Lzl 245 Iy esameesl Advisors Tovine Limised Smpageee [Swagl Edelutis, CzpHal {Skngapenc) Pic. Limised)
Caelw eis 12ural & Corpordae Soreetts Linmicd
B eiss Comurade Linviicd {ibwongh Edelweiss Ruml & Corpasie Soraees Limaed}
Cdab Fimeres Commnany Limaed
Edahwciss Resnib Finames Libicd (ibwoagh Edglesp Seunaics Linwicdp
Falalw ciss Bogenilees (Hong Kongy Privazy Limeied frhrgugh Edelwgiss Seowiqics Limmed}
Ftzhw gigs Finarsial Senbees Inc, 1ndled Suales of Ameriea grhuph Bbew eizs Sepuricies Limieady
Fal=f5ave Napndalinm
Fdrlwcics Resolution Advisoes LLP [1Emissh Faelwess Rural 2ed Covporcte Sorvices Limited)




3, Bhedosuree ns regalred by indlan Actounting Snandard 24 - “Relaned Fams Distlore™ (Caritmnod)

{A) Ruhcldiwrice which are eontrolbed by the Company: (Cnapimeed)
Todalw eiss Yl Sty Fond Adavears LLP figoapr Edelwess Rurl 2ed Comqomie Serices Limatedy
Er5L Intermaléona] Lomiled, sdauadias (theugh EC Iremaicnes? Limited |
Edchusiss Frnunoal Sondicos (LR} Limived, Urisod Kirgdom {iknuph Cdelocisr Scoundics Limucdp
Ealelu ciss Huldings Lumited [Mrpod with ECap Lyvitics Limisod} (wor £ Moycmbe: 30, 2019}
Edlclueizs AIF Fund T - E'% Clower Schuir -1 (thecwgh Edulcup Sroeriléon Limibed)
Edichoetizs Sheneral heurdidc Comipany Limitod
Edelweizs Iant e Frivae Limired (ifwowsh Esap Equinics Limsed)
Edehwaizs Aeogs Bognnetmczion Comeans Limizsd Divpougeh Edaoweiss Cosiedoal Sorviers Limivad)
Edelweiss Privale Fgrity Tech Fund difrgagh Eean Equitics Limieed)
Edelwzisy Seepsulia s RS Lijziled
Ldelweizs Value 2l Consanh e gilicnag's Feap Eqeeites Lamilac)
Buir Ventures ¥avile Limited (throoch Fexp Bquaic s Limiled) {oeas=d ko baonme siehsidieny woel. Moch |9, 7000

Alliumn Finance Favaie Limited (throwgh Cdelweiss Rural aml Corpomate Sanviees Limilcd)
Edelazizs Seenrdies Treding 2ral Mnnegomens Prisabe Lineaod (dezped wilh Edelweiss Socanitics grd Inveciments Fravole Limibed]
{we FNovember 50, 2009

Edelweiss Socuriics & Iny cszneeas vane Limizzd (dwwonle Ededwitizs Somricies Limived)
Legnen tonals Priveee Lnsigd {wough Edelvabue "2minedsh

Edelvsue Pammer: through Ede lweiss Secemies 2nd Invecsnmenas Pavnic Limized]

ERL Securities Limiled {lhrough Edelacips Secwritics | ims:ed)

Edelwcits Emqlovess Wellare Tl

Edclweiyy Emplavyoes Iecenivee and Weklare Tnas

Alicmutive Invesinoonl Markc) Advisors Frivale Limitcd fderped with Erap Eyudlees Linilady fw.c.0 Suveniso 50, 2005

i} Felergrises vver which confmolis e tweroised by the Company:
TruAl BMTe |
EARC BAF - Z s
FARG Toasi - 5C 6
EARL Toas, - 50 7
FARC Toasr - 3C 4
EARE Traer - %47 102
FARE Trast - 507 10
CARC Trul - 547 102
EARC Tnasl - 5 11
EAMD SAF < 3 Trud
CARC Tinaul - 27 113
EARC Tnasl - #7229
LARC Tra - 230
EARC Treul - 5C 243
EsiuC foas, - 5251
EARLC Trasi - 5C 266
EamC Toasy - 50 262
CARC Toast - 3T 243
FARC Toas - 50 195
FAf Tt - 507 17
FARC Toasr - 5 MR
FARC T - 50 104
FARD Trast - 547 125
TARC Trasl - 50 122
EARC Trasl - 50 131
EARC Trad - 5L 306
TARLC Trast - 5L 321




I, Discloture 35 Tequired by indian Accovnting Standard 14 - “Helated Farts Bistoavre™ {Contisreds
() Enrenknised avor which coairse] i exercived by the Company: §0mmiinuedt

i

(D

(B}

¥}

EELST TFEMe ool it ;
EARC Trust - 50 333
EARC Towl - 50 515
EARD Towsr - 5C° 332
EARC Tl - 5C 349
EARC Tl - 5C 352
EARC Trusi - 5C 357
EAKC SAF - | Truat Inwcalor Avcownl
FARC Trua - U 2937
EARG Tz - 55 M7
FAaRC T - 5C 351
FARC Trea - SC TRO
FARC Tram - 87 Ml
FARC Traw - 5C Ml
FARE Tra - 87 1ag
CARC Truan - 5C 190
EAMC Trus 30 381
1ZARE Trust 57 343
EARL T 50 3%
EARLC Train 50 354
EARLC Tuss 5C 391
FARLC Truin 3G 395
FARAT Tougs 50 390
EARLT Tuas: RO 3572
EARL Trest 57 373
EARLT Traul 5T 37Tc
EART Trayt BC 393
EART Traw: BC 350
EARL Tinaat HC 357
FARL Tuau 3 358
EARLT Ties, O 375
EARL T 5C 19
EARL Tros, 30 391
FErRA” Toosg 30 553
EARL Trsg 50 40|
EARL” Trose 540 402
EARD TresL S0 3TR
EARL Treel 547 347
EART Traut 5C 342
individual owning, dircctly or Indkrectly, an interesl in Ihe vating pomer of die Campzny that gives tham tualro] or
sipniflcmnt |nflccnce aver vhe Campamy:
i, Razhesd Shab

r, Vonkascholann Bamassamy
M. Widyn Shah

Me Apzma T {7

Ky Manngs vinl persannd !

M, Rashesh Shab - Chaioman. dMEnaging Direces & CEG

i, Vonkedialam Romiaaweney - Viee Chaimoien & Exeepsive Dinceior
M, Himawssha Kagi - Exzestice Basaeor

r, Bwjam Panjwani - Execviive Direrer

M, & Rangeaashan - Cleel” Fimaegiz] Dieer

Relanives nf indbvidnzl ¢serclving slznlileznt lafnens: and pelatives al KALF. wiih =liem irepssobins fave daken plzee:

M Kagwya Yenka®

Mg, Shiblpa Mudy

s Sejal Preneat Parck
Mr. A ¥ Ramzswamy
M. Frecha Sripsl 1100
M. Elwhnas 1%k wani

Entcrprises over which K Ps s Relatbves exerclse spnlficant infucres, nith whom irapsaculans hos e taben place:

Spire Investmegd Ay isars 1.LP
Shuby Fonsily Disgrgzinenany Tra

&




A4 Nlgtonre 3 eeidred by Indlzn Acenusdng Siandard X4 - "Refaied Party Dlselogure® ffasfmwed)
i Indeagendent Ll neetors
Mr. Henpiz D
ir. Bisvamahan Mishapa'r
4r. Kurnasngirun Chinniah
M. Kavlgj 5, Nandm
3 PN, Venialxhalem
ir. Sardiv M [ upio Jasaar 3. 301%)
MEr. Ashak Kmni f foom D1 Aprl 2019
D Acvhimma Siuyal s April 2019)

iH

Feleers Dlrectnrs
Ay Ansin M Georpe dmem 01 Apnl My}




Edetwelss Fiponcial Sarviees Limlted
Mptes 40 the Bnznelal siatements (Conlinued)

{Curreney; Engion rupees in millions}

A4, Distloiare as veguived by Bndiam Aceouieriing Slandard 24 = "Relzicd Farty Disglusure™ {Coofinued)
{L) Transacifons and balances with relaled pariles

Br. New

Nuture af Transzelion

Eelatled Paply Namoe

WIucch 31, T0H

Sarch X1, 2009

=

Captial Acesnl Trantactions during Ehe year

Ilmﬂ:sl.m:nls m Eauity shares of

Sily o Investmeae s in Equity shargs of

Transfer Invesiments in Equity shires 1o
Teurgfer Invesinecaiz in Equiy shares Teom
Current Accounl Transnetions during the year

Sttt Lenn luuns given io

Shl Lerm loons repoaid by

Sheorl berm loans token frem (Rofor nole 1)
Short lerm lgans copaid 4o (Refes e 1)
Margin placed with Broker

Ndirguin willwkawm g Broker

Fuinburszmen paid v

Edelweiss J1reing Luniled

Edelweiss General Insvronce Compeny Eimied
Eelelweins Bocerities {[FS) Lundted
Etlelweizs Glotal Woaith Munagentent Lirnineed
Edelweizz Fanvcan Frivate Linmied

Edul Finoes Comparny Led

ECL Finantc Limiled

T lwg s Asspd hianagemynt Linited
Felalwoiss Kural & Corporaty Seovices Linsilcd
Edilweizz Cxpinal (Singaporeh Pre. Led.
Edulweizz Howsing Fimarce Linited

L Commamlily Limiled
1-delweizs Fuml felvisars Mavitg Eamated

Edit lweizs 1eoldings Linsited
Cdelyweizs Trusiee Semvices Linicd
Edeloeiis Securimes Linvited

1:delweiss Assel Sdanagereent Limited

Eclelweiss Mudii Strutcgy Fends hanapemen Povore Limiced

Edelweizss Ruml & Comeorzbe Services Limitod (Reler nate 1}
Edidweiss Capital (ingzpaone) Pre. L.
CC laermationeal Liniecd

ar. . Ramgznalhan

Cdelweiss Rural & Corporawe Seecices Linviled (Refer note 1}
EC Intymaiions] Limited

delweiss Capitad (Fingapare) Pre, Led.

Edieimveics Secarines (FEC) Lintted

Cdelweisz Rawal & Corporacs Scevices Linviled
Ldelweizs Ruvral & Corporuts $orvices Limiled

Eodit lovo iss Becaraie Lins led
EdcTweizs Custodial Serviees Linsined
Cdel [ esambends Limited

Tdelwveins Soaunilics Limiled
1°de lweiss Custodial Sorvices 1imiged
el [nvesinemis [imalgl

Edelweizs Seonritics Limied

ECap Equarics Limited

LCL Finanes Limiced

Ldelweiss Foml & Comperoic Senvices Eimived
Felel Invosmenic Lamned

Etlelcap Rucunilic, Limited

Edelweizs Allemative Asset Aadviso Lamitcd
Edelwaizs Asict Swagomenn Limiied
Edelweiss Asier Reconsorwetion Company Linied
Edelweiss Broking Limited

Edelweiss Comirade Ltd

Eclelwe z5 Custodial Services Limited
Edclveisy Finunce und Invesimenls Esmited
Edelweiiz Finvesl Privatz Lineined

Edebwerss General Insurance Conkany Limined
Edebweeiss Global Wealth Menagemen Linnieed 1ol &
Edchweins Housing Finoneo Limired Qﬁm

| ,Colbm, Ok
L5.Ca
LA
473.21

188,63

[EN L
.00
.2

38056
19T

080,00
SAKFT 40

020
263.64
035

&, 26
114,52
2%

4467
4.95
167
LA

L]
252
4.0l
285
4.94

0.2
10
.00

LIE
1.59

[T
AR00
<4220

150,10
142,30
00,08
20345
S00.0¢

FIGRE)
0,50
150,060
(.50

1HO4k3

1H0.05

6,0020,1
1,122.31
5581

G020k
1.256.47
2, 1.97

&5

1145 G
1,373 1

.33
31932

104
31361

LFathts
T.5%
26E.43
10B.IE
2,24
G677
5551
16.47
I5.67
5589
003
1527
114
a7
925
24.85
56




Edclwelss Einoncisk Services E.emiled

M4alcs to the Praocial statements {Corlinued)

Currency: Indlan vopees in miblions)

A4, Elisclowre ax required by Inodioo Accounting 31andard X4 - "Releied Panty Disclosure'” (Conlinred)

{Ep Framsaeeions and balanees with cefared paridics

Br- Mo wulurg gf Fransactinm

Eeloted Parly Mame

mloccle 30, 20420

hiarch 31, 2019

12| Sule of Fixed Asswels 1a

L3|Pyrchase of Fixed Asrels from

14| Drivider:d paid o

L 3| Rspuncrazien paid w

T 1| Dividend heeome receined o

Edelounss Gallagher Inswironcy Brakers Limiied
Edla loveast Invesiment Advisam Ll
Edelieass Meaail Fiearcr Linined

Edelweiss Tokio Lilke Inswranee Comnpany Limiocd
Edel Fimance Company Lrd

Ededaunns Secentes Limnilcd

Edelwenst Bursl d Compomune Som wes Limaicd
ECL Fiunce Linviaed

Ededwiss Finvest Povace Limaced”

Edelwwcizs Broking Limiled

Cdulweass Al Managerment Limited
Edolwrans Altpmive Assel Mulvieam Lunned
Ededsweizs Cusiodial Seevices Linincd

Edelonp Sedwrinies Linvived

Edelweizs Houring Fangnes Limited

Edulweiss Assen Recomstous Hon Company Limited
Edelwiasns by siment Adwisars Lienad
Idobwense £l lagher Insurante Brokers Limiiied
Ededweiis Finanee and Invesime s Linwied

Edelwarss Howzing Fananee Limided*
Edelweies Bural S Crporacs Services Limiled
Ededweiss Inn esamem Advisors Limied
Ceelweiss {ilobal Wiealth MSanogentem Limived
Tuelwciss Beasil Finame: Lieniocd

ECap Equinees Limined

Eclelwenia Seenbeinees Linvined

Edetwenss Braking Livued

ECL Finones Limied

Edulwenss Altemalive Assel Subvieom Lamiled

Edi lweass Acsel Reconsimucian Conpzry Limiated

wir. Rashe sh Shah

M. Vieakat Ramaswamy

5, Wk Shah

Sheh Family Dhesretivnany Tros
Spirz Incgslanent Aot B3P
Mis. Apoma T. 42

hir. Rupan PEjwdni

. Hineanzh Kaji

M:. Kaawyn Vienkal

Iis, Snchn Sripad Desai

Ky, Shilpa Mody

hs. Zupal Pemal Parekh

his. Shabieam Panjuani

hir. A W Foneoswarmy

hir. Movrag 5. Mandma

b, P 3. Venkacacha lum

Mr. & Ranganarhan

Mr, Berjis Busa

M. Sanjiv M

r. Rashesh Sinah

M. Yenka Roneazwamy
Air. Himansho Kasi

Bir, Kwjan Fanjeani

3r, %, Rungzrathan

Ebclweits BEcounitics Laniccd
LEC Imemnacienal Limiled
ECap Equivies Limited

Ldal Invesimenis Limited

oo
0.00
0.1

ool

0.07
0.3
0.07
L.on
0.3

0.0
0.4
L
0.0z
0.tk
0.
0
0.0

0.
0
002

(L]
L
005
(L]
L]

43.5%
17401
S
1143
0
ER"
ige
| N}
354
il
0.2
0.
LAk
Q.02
3%
.08
033

16,90
.53
10.26
I1E.66
LIz

a0
ol
Q.00
0.0
o, 10
0.01
0.04
Q.08

0.04
036
0.3
0.0z
0.
0.
0.8
013
005

20542
41,34
ELTY |
34.23

445
17 Ak
1815

544
1551

144

1.33

1.33
LR
07
LG
Q.35

1.53
L [
a4

TL.06
53,70
2493
19,06
39.69

1061

125
131,63




Edelw elss Finnnelal Servioes Eimited
Modes [o the Ananchal statentonis {Continued)

{Curreocy: 1odivo rupees in miklions)

3, PMcloure 4 vegubred by fadian Aecouuding Standace 24 - "Refared Mangy Dheloswee’ (Contbnued)

EEY Tronsaciions and balonces with related patifcs

&r. Mo, majure of Fransuttipn Eelated Facly Nanle ndarch M. 203G | Morch 31, 2000
Edolwerss Haldiaps Lisnicd - 1275
Cdelweiss Trusiec Services Limvited - 1050
17|Rating mupport [oe camed irem ECL Fimance Limizd Ladi 210
fidelweiss Bural & Compomie Services Limdled [{R3 1.y
Coclweiss Secartiecs Limincd X147 .07
Caclweiss: Relsil Fimases Lirieed &4 .16
Edelweiss Houzing Famaues Limited LYk ] 0,29
E:dulweiss Ouslodial Services: Limiked LA1] 0,k
CCap Equilics Limned s 014
delvveass Frnanze amd [nve gline nds Linsieaed 03Iz 12
Fdel Finanes Coompany Led LY [GLLEY
Cdelwciss Finves: Private Limiwed LIRS 0%
Edelwaorss Assel Reconstmiction Company Linnlcd L 0.28
Iz dekvenss ArpXing Limilcd 02 -
13| Fae Joomnamisom pacd e Lidelwenys Hooking [imilcd .52 -
Edelwenss Secworeiica Limied 4147 -
F2Fee £ comimisseen roccieed fom Fdalwerss Seawriics Limiled LN -
Edelwenss Callzpher Incurancy 12rokears Limited LT -
L Fimineoe Linmalag KLIX ] -
Colilwenss Fubbnoc amd buvesioretias Limicd 305 -
20| Fee { Guamniee commnission camed Grom Eduelweizs Tokio Lifc Tnspranee Comgpany Limied 25 A
Cidelwanss Inlernational §Sinpapored Pae Lid, L] 1 4
Edelvenss Bural 8 Corpumte Services Linided - 5144
delawass Fonvoa? Prjvate [imited 7% L2152
Euclwcess Frvanec aud buveonemt i Linsied 467 43
LECap Eauidier Limiled 0B ag. 1%
Edcdoreiss Cwuslodial Services Limined - 12,44
Euelweiss Heusimg Fiuones Limiled - 11.53
LCL Finzoee Limned 0.2 1.21
Fdplweass Arsed Beconsimuclion Coonpany Limited b | | 3.6
Pdolwoiss Setwrncs Linncd - L EL]
Cdvlsweiss Gencral Insuraniee Company Linnited 205 -
1] Interesd Income an short beem loan gaesen Ldclweiss Rural & Corporme Serveees Limied 0,29 -
125 Inteomp Hanal 1imited 10.64 T2
1:de lwedss Czpital (Siegopocc) Pre 1ad. L] 153.01
Foludwedss, Securiics (IS Limitcd - 0.07
22 Busircas Service Cherges inconte camed Do Tdelweizz General Insuranes Company Lipnined 1.4
Edelweisz Assel Beconsmection Company Limived AN
Edel Invesdmaenls Limaled il
Eduelweiss Tokig Life Inwmnce Corrpany Eimited 1.32 -
Edlelwoiis Cwstodial Serviees [imalcd 1.34 -
Edelweizg Allermarive Assen Adyisen: Eamated 1.52 -
Ceelweizz Broking Lisvinad 207 -
Edelweizs Global Wealth Mznagemen Limiced .53 -
ECL Finance Limited mIT -
Edzlweiss Gallagher Inswrnce Brokers Limited LTI -
Edtzlvoeiss Assel Manapemen Tamiled LAl -
Efup Fywitics Limitcd l.6%
Eablweiz: Hawvsing Fueames Limsicd 2.5} -
Edelweiss Finonee and Tnvesimems Linited .92 -
Ealthweiss Soourines Limined X1
Eatehbwriss Bural & Corporan: Serviees Limived .04
Allivin Finaper Privace Limited* Q.00
Adlemalive Invedmend Matkel Advisors Privale Limiled® a0
i Conunodily Limited® .
Eububeags Scawrinicy, Livaisd a9
Catelwerss Finveal Pavace Timated® XL
LEdulwaiss Redail Fimarce Linined* (LG
Edelweiss Investmenl Advisars Limincd* ona O.0Kk
IEdslvaiss Comimde Lid* o (1M

F
[
Ly
%]




Edetwelss Finonelal Servlces Limlted
Nates 1o the financhal siatements (Continued)

{Currency: Indivn rupccr in miiljigns)

3. Dlsclosure as requlyed by indlan Accaund | ng $landard
{3} Trxnszedious and bakamees with velated paniies

13- "Reelated ooy Dlselosuye (Condlneodp

Sr. Nan Sature af Trandiclion

Relafed Paroy Manw

wlarch 3, 2020

rlarch 31, 2003

23Encerpise S Corporate allocsion nzeme carmed Tom

4 | Enderpriza o - In
A5 | Corporzie Cosl - In

26 |[{Coaporate Cosl - Dl

27| Enlerpaise Casl « Dl

28| Interesl ircome om mangin [rom

Lechen Micnals Privane Limied*
Eaelweizz Seowrimes ¢IFSCY Limnined™
Eafzl Land Limiled*

Cdalgre Fonmlbriion®

Edelweizg Ssowrines Limied

Fdzlweiss Finance zmd horcsdimenls Limiled
Edelweisz Housing Finarcs Limited

ECap Bquities [imil=g

Eabelcap Setuntict Caniled

Edelweizs Asta Monogenwnar Limiled

Edalveeizz Ciolfagher Insuranae Brokers Linnated
Edclw ¢iss Global Wezhih Monapcement Limled
Eidlclwgiss Hrpking [imuiol

Ealzlwrrins Aleaaive Al Adviser Eimcced
Edtlwoiss Custedial S2rvices Limialed

Ediclweizs Iswesarmem Advisers Linied

EC Commodicy Limied

Edel Eand Limiled*

Edwlweiss Faneyst Private Limited

Adlium Fieamee Pricaie Limilcd

Edzlweizs Tokio Like Insorance Cormpony Limined
Fdl Innveshmeenas Limiled

Edelweizz Assen Reconsimclion Company Limniled
Edelgine Fowmluirom

Lickun dEetils Private Limiled®

Edlelwe ink Canuirzde Lid

Edlweiss Reiail Firanee Limiied

Edalweizs Crencral insurance Comgany Limied
Fdelweiss Securilics ¢ FESCY Limvidcd ™

Altematiee Invesiment Markel Advisars Privote Limited®
ECL Finance Limit=d

Edlelweiss Kumal & Corporute Seeaces Efmited

Edelweizz Rural & Corporone Sondees Limined
Edehweiss Rt & Corpermie Semices Limited

Eap Equirics Exmiled

Fabelvncing Howing Finance Linied

ECL Finanee Limitcd

Edzlweizz Ruwal & Coqporate Servieds Limined
Edk=l Iveememls Limibed

Edehweiss Qenvml Insvrenee Compony Lisniled

ECA. Fuamee Linased

Eabclweit: final & Comporaie Serviecs Limned
Eibchweits Seouritics Limited

Civhweiss Gallogher lnswmnce Brokers Limied
Edclweiss Goneml Inswenee Company Limited
Cdclive Foundotion®

ECp Eyuithes Limited

Edielweits {ilobal Wealih 2fanagemen Linitcd
Eatelweiia Broking Linvived

LEdielweis assel Managemend Limied

Edul Inveztmen: Limnited

Edalweics Finance and Invesimems Limiled
Cdalwerss Aseel Becanstruc iom Company Eimiled
Edelawgrss Alematne Agsel Mbozers Limiled

T defweint {oslodial SannAces Limitel

Edetwenis Housing Finatee Limided

Leli-lyeciss ToMin Lile Tnswanee Cormpany Linined

e lweiss Seowritkes Limided

Edelwyiss Cusledal Serices Limiled

LR i
0,041
.00
f.00

1230

355
1162
1.3

.40

BT

543

HxE
11.56

a0l

599

001

0.2

0.0

.03

0.0
10.%6

341
16,040

0.H

L

2

.02

A

(hAHE

(rAHE
ol
11.82

430D

533

140
.1
TR
130
k.o
14

213
EX L
668
0.50
1in
DK
0.k2
139
537
RALL
B2
24
154
352
1.
2.4%
50

L]
.0




Edciwelss Fineneizl Stevices Limited
Mobes to the financial statements (Cantinwed}d

(Cureency: Indiun ropees im il livns)

34, Disctosure as required by Indinn Accountbnpg Standard 24 - "Relsted Porty Risctosune'' (Contlaued}
{1) Transzctions and balanees with releted partics

Sr. No. Matwrc of Transyztion Rclated Farly MNane Slarch &b, 2020 | March 31, 2009
I3 Interesd expense on short beem Toan ke Edelweiss Mol & Corporme Sonaces Linniled 32T 11370
M| Cgunmizsivdn & Bralysspe noid Eqllwe iy Secucities Lundited a7 -

3 |Brokerape ineone camead from ECL Finance Linized .00 -
32 |Eenl expense prid le Edelwciss Bl & Corporeic Seraices Eimncd 1.9
Edelweizs Seconiliss Lamited 243
Ecltlweizg i buusine Finance Limiled k5
Efap Equiics Limitcd 527
Edelweiss Betoil Fnanzu Limiled 7
Edelweiss Clobal Weaih Management Liniled LN
Edelwyiss Broking Limited KR
ECL Finanee Linkzed (4
Edelwerizz Asse Mbgeniesin Linled (U]
33|Legal & Prof. Fovs paid i Edelweisz Fanoncial ferviees Ine. 48 31,95
3| Dikher o penses poed e FEdeslwe ing Cawsinabial Sepvices Limyl=il 45 ;"]
35| Cost reimburseonenis paid 1 Edulweizs sl & Coaporaie Servecez Liniwed 028 522
Edelweisz Boourities Linited 4,31 113
Edlelwncizs Tokie Lile Insurance Company Esmnited i1 -
Edlelvnsizs Asoel Managenmond Limiled LAk i
B lwyiss Cibghal Wheallh Manapemuenl Timdilol 013 -
ECap Eruiries Lirtited vt | (U]
ECL Finaner Linniecd L35 il
Edelweizz Beoking Linsited 307 144
Edlweiss Bevaik Finarce Limiled iz LLETE]
Edclweiss Tianzing Finanoe Eimiled - 00;
Bale=l Fimanece £ omegpeany 3.1:0" VXL 1]
Eel=l Invetdineents Limied® D0
Edel Land Lirincd 1.05 -
Edelweisz Financial Scrvices Ine. La%
36Casl reimanrsemenls recpvaied lipm Edelweiss Seauritics Limited | (R
Eafelwezizs Rurol & Comporeie Sorvices Limitad 2 44632
Ef.L Fivarce Lisined 2.8 6k
Edelweits Tobeo Lt Insuratee Company Limined 52 .8
Edzlweiss Broking Linvied 354 5T.08
Eadelweisa o csmenn Adyizors Limined LIAE] N
Fabelwovics Finwesl Prinzle Limiled 1. 0,92
Cdehvwoeiss Tudodial Serniess Limited 1.4 L% ]
Edlebuwoei s [onirmb= 11d 0.2 1.A9
ECap Equinics Limiied (¥ 1.78
Edclwiiis gissct bramagerbenl Lirited T3 573
Edalweics ssson Rezonsnaction Company Limilod 6,43 4,31
Cafebweiss Olobal Wealh Managemont Limited 129 1.7
Cdalvalue Meniners - (]
Cdelwriss Elpusing Tinary: Limiled 15467 23.4%
Ldelwwing Finanoe apl [nceptimeens 1.imied f.1m 1.7
Edclaewst ¥eizil Firanee Limined 1.2 Habe
Edel Lznd Limined 0.4% (O]
Edclweiss dulti Scravegy Fund Advizors LLP - LLAL
LCdalweiss Alemalive Aol Advizors Limiled ER-H .47
Cidelwenss {rallapher Insenace Brokers Limiled 2.54 4,74
Edulweiss fenerl Insurznce Compony Lamited LA 5] 515
10del Inveshmrgrly Limill iR 1 D.dy
1:died Finanee Compuny Lad [N ] 403
EC Comrnadity Limaued [2] 0.6k
Edeleap Roourities Limiced 3 353
Licleem hicils eivate Linniked [LEEF] 0.06
CalelGive Foumdalion i 0,00
. Allium Fikance Private Limited LX) .03
; . S Altemutiee Investment Badk s Advisors Frivase I.imilucﬁ:ﬁj’_ﬂr_‘g‘;} .04 .25




Edelweiss Finenclal Seeviees Limbted
otes 1a the financinl dalements (Conlinued)

{Curreney: Bitdido rupsdes im millinnsy

Ad, Disclogure as reqolred by Indlan Accountlng Standard 24 - “Rolaged Favie Dlseleaoye™ (Canglnwedp
{1} Trzrsactions and balrnees with relaied parbics

Er. Mo, Karure of Transa ciion Rerafed Farwy Name

nTaecls 31, 2000

whareh 31, 2019

Edelweizs Securnics I FPSC) Lanited®

EC Cboleab Liviined*

Muster Commaoditics DWCC*

Ealelweiss Intemutionz| (Sinpagrone ) Fie, Lidf
Eib=lweizs Invesiment Advisass Ple. [imdled
Edelweizz Fasncial Soraces e ™

Edulw eizz Securimes (Hong, Kong) Privae Limnined”
Edalweisz Financial Semveces (LK) Linited*

37|ES00 Cait payuble Edelweizs Tukin Lily Inswmece Company Limited
Eelelweiis Crenerdl Ineurunce Company Limdied

Cuerent Aceour] Transzolions {Continucd’

35| Trunsfuer of pawily Habality o0 2ccount of ompleyee | Edelweiss Allenriive Assel Advizass Limiled
irnsfor Lo
Edulwoins Custodial Servives Limited
Edelweizs Finvest Privawe Limicd

I Transter of gretvily lability on account of canpboyee |ECE. Figwnce Limiteed
wransir fomn
Cdedwenis Sedwritoes Liniied

A Tineckars’ sitling [oes pail Lo Beryis Drecab
Bizwanrolan MAapalez
Kunnasapamn Chinniah
Muviyg B, Momiez

1* % Venkislizfam
Sanjir Misa

L. Ashira Goyal
Ashak Kini

1| Coanmnizicon paol b Non goeoutive dirpgicrs iFznis Desai
Igaamhan Maliapain
Fwnnasapaian Chinial
avia 8. Mandra

I = Venk dachelzm
Sanjiv Misrn

92 [{Cemriburion vowards coaporsle soial rezponsibility  |Edclgive Foamdanion

Ealances with retnicd partics

A3 Inwesling nls in guily Shares in CCL Finanes Limited
Fdelweass Takin 1.ilz Insnmmcce Comgrany 1imiled
Edulayenit Finvarce s loveatmonts 1imiledd
Cuclwenss Alcmative Asse) Advizos Limied
Edulwvciss Assol Managemem Linivd

Ldelwciss Droking Limined

Tdelvecizs Kurl & Corpom: Services Limied
T Internotpenal Limiled

1€ Equidies Limitod

Edetacnis Mol Finaree Eamilcd

Eubelwenzs Cagaral (Singaporcy Pre. Lol

Eded Inwvesimeenaz Linvincd

Ldel Land Limiled

LdelCive Fowndaicen

Tdelwenss Hbpusing Finanes Limiled

lidedwepiss Crallagher Inoipance Brokers Litmted
Frlelwedss Trusteeship Company Eimated
Edvelweiss Cilobal Wealih 2anatemcent Lisiied
sl Edelweaz: Inwesartenl Advisoas Limnied

D Edelweizz General Bsurance Company Linived
Cdel Finanae Company Lba

4 - Ldelweizs Famvest Private Edrpited

0.0
Q.00
0.0
.01
.ot
.00
Q.00
0.0

0.5z
.36

0.26
0.M
040
.25
i

Lon
1.0G
L0
00
oo

.00

B.786,08
60,25, 58
153667
141.70
155560
219785
145005
&5
1.IER 45
#1411
25
AGG7
147461
o[
1,198 246
33T
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Laleln civs ¥irencial Sers ices Limited
Mooed i L Finaoeial stateme nts (Cantinued)

{Currency: badinn rupees lo milllonsy

Ad.  isclésure as regquized by Indian Accrntiop Sfendurd 24« “Releted Pecty Biscloaure™ {Coanti naedp

{1} Tranzzclions and balanees w it eebased parties

Yr. Na. ™ature af Transacdign Related Parky Nanwg AIzrcle 30, 2020 | Rbapeh 3L, 2009
Eafzlweiss Securitie s {IFSC) Limiiedd 16251 147.54
Falelweiss Secunties Lunied pL Y 92 (N}
Eabelwrrizs Acsel Bessnsoreetion Compuny Linined 5.4 EACN:L]
Ad | Anoneed interest on boans given g EC Internalional Limided - 2¢h 3§
Edelweizs Capital {Sinpapone) Fle, Lid. 1114
ah | Arcread anceecan oa beans 1aken from Fabelweins Roaeral & Camorsse Sendees Lonioed 13.42 2433
A [ Shork tems Foans given EC Internalioral Limied - T30
Edelweiss Capital {Sinpapome] Ple, Lid, - 1072 34
Mr 5 Fanpanathap .40
A7 Ehorr v loans waken Trom Edulweizs Rl & Ceporae Sendees Liiced T 343G 36
45| Tmde payobles w EC Intcrmalional Limided® RAL]
Edelweiss Capital {Sinpepom) Tle, Lid, O,4H
Eifalwaiss PFinamee and Insesiments Eamited 3491
BEC Cormntod ity Limicad 0.2
Edulweizz Comirade Lid 0. -
Edelvalue Parmers 002 LLETE]
Edelweiss Invesiment Advizors Limiwd 1A 1] L
Edfzlweins Finarcial $=rvices Inc. a3.47 17.13
A0 Teade receivabies fium Ef Gituhal Linkincad™ [N} -
Edelweizz Incemmeanal {Singzpore) Fie. Lod. .15 |
Edelweisz Rl & Corporse Serviees Limited 13,12 2.0
Edelweiss Fimvesd Frivde Limiled L% 14336
Edelweiss Tokie Life [npurance Company Edmited ¥1.H0 2
EfZup Equilicy Eansited 524 434
ECL Fintzitee Limized £ 50 531.23
Edeleap Seowritic: Linnined A5 LA
Ed| Fingnrow Comgany Lid LLALI] .07
Fdelweiss Azeel Managemond Livmiled 14 4 L5t
Ed=lweiss Assel Recynsiruction Comgany Limkld 112 5 17.66
Ebmlweins Secnnitiez {IFSC) ikl o™ XL -
Eubelweizs Custodial Serveecs Linied 1.8 1738
Edelweiss Fanance and Tuvezimens Limitcd - .57
Edclweiss Allcmani e Aster Advisors Limvincd 15,3 BT
Edelweiss Allemavive Assol Advisors Me Limoled 2,13 -
Edkzl Land Limitcd 0,56 047
Efefweiss Gongml Insemance Company Limiled ja.63 153.57
Eatelwoaizg Hoosing Finance Lunited T M8
Fabebw 2izz fibolmat Wialh Monagenwew Limied EEN 1] A |
EC Contmoding Livained 034 (VR
Edelwaies Broking Lividcd 4B, 26 331
Cadehweizs Comirde Lid - 1A 1H]
Ldeliiive Foundininn 0.0z -
Edebwei sy {ialluglee bnsurance ISnkers Limited LINES 043
Ebelweeist Fetdil Finaecy Limined La3 107
Advewnaine hiveesantent Marker Mdyesads Frveie Linived - ]
Catelwoerss Sccurites Limined AR 14641
Alliwmn Finanze Privae Limsited Q. LR ]
Cadelweiss Copital (Singapored Pla. L, - 1,53
1idel Invesiments Limidledl . (LS
Lichkon Malals Pavalc Limilod® 0104
Aot Commnoedities DMCC™ L]
Fdelwense Seearmics §Hoag Koag) Privar: Limaed* VX
Cdclweizs Financial Senvicos {UK) Liniied” (v iHY
LCdelweiss Investreenl Advisass Pre. Limited 242
S013largin plaged with hroker 1idelagiss Cusbodlsal Servicos Limalol 15.34% EA.IE
1:de] Inneatmenis Limitod® 0.0
51| Dircclors pomination depocics placed with Cdelongzs Secwrivs Limiced .M .20
Edelweizz Finanee arid Invesimsents it 0.0 50




Edelvrriss Finaneizk Servicos Limiled
Mlcs ta the finrncial stalements (Continuod)

{Curreney! Indian rapeed in millioos)

34, Erlsclesure 35 reguired by indlan Aceounslng Brandavd 24 - "RHeladed Parg Bleloseee' (Conlinued)

1B} Transactions znd balanees with rolaied parbies

Sr. Mo Xifure of Trans:iclion Relztold Paely Manw Woccle 31, 2020 {1 Maorch 31, 2019
ECap Equinees Liniaed [N LA}

Ldedwwciss altemaciye Assed Advisors Limited LA L]

Ldui Lard Linnied LINLY LINLL

Edelwwcizs Assed Minnagenment Limiked LA 10

LCL Finonez Limited LLA1] [IA1]]

Tdelwers Boral A Compomale Sorvices 3.in el [N LA

52| Corporae ! orher guaszmee gyt oo belal Mol Ediclwensa Rurdl i Conebmaie Seeviees Limized 35 5 0 134017
Cdelweiss Cusodial Serveces Lirized [EELE LY 1 7. 3500

ECap Lguitics Limited 4,751, 10 6, 45 BO

LCdalwenzs Asset Reconsimiction Company Limiled Zib, MM, 3} 10,067, 20

Edelaegzs Finves! Pavale Limpl=d I T4 Ak 5090 )

Fdelaeiy Finence end Investinests Linvited I QAETT

EdiIwciis Housing Firtiees Limiccd 235455 RA LA

Cdelweiss Seourites Linired 1,07 PR

LCCL Faarsae Linvined AR H )

* T 0.0 eelers 1o umsnl oz than T 0000 anillien
Nole:

sec Toans ared adsmmees miven and repoid,

| As pom ol fund brsed senvines, intcagrowe company loand umd advanees dcieatics undeaken are petcratly inthoe naluie of tevalving demand Poans. Such
lvang ared zdvances, slumingus i mngre, e coisd on ® ann's Iunglh g in e n::dinar}- coarse al business, Purzuant 1o Engl A% 24 — Heloed Tarly
Dizclesures, maximurn smowm of bozns given and repaid are diselosed obove a2 in e view of the managenem iv proevides meaningiul releclion of saeh
rzlzoed pamy wansacdions oo 0 foonciol SteatoArs Interetd rcome and aapenian an fucl loons amd edwinees de diselosed oo tbe basiz of fll zmounce of

2 Infermution relkling oo repuwecrzsion pabd 1o key manzgedial person memsonsd sbowe coe ludes proeision made oy grimity wnd provision made for bonas
which are provided God groug of cmpbelces on an evcoall Risis.




Edelweiss Financial Services Limited

MNotes to the financial statemenis {Continued)
{Currency: Indian rupees in rillions)

5. Earnings per shire

In zecorfance with ledian Accownting Standard 33 — "Camings Per Shaee” peeseribed by Companies (Accounts) Rules,
2014, the computition of camings per shiee 15 521 0ut below;

Purticulurs _ 2020 2048
a. Shareholders earnings (as per slatement of predil and loss} 82579 1,028,785
Calculation of weirhted average number of equity shares of T each;

- Number of shares outstanding a1 the beginning of the year D mmagsd 870602147

- Mumber of shaoes issucd during the vear . 1,739,438 1,71, 70,627
Joial aumber ofequify sharcs outslanding at he end ofahe year - 889312322 887,772,784
Weighted averaps number of equity sharcs outstanding duning Lhe year 888,713,179 882,564,701
fbasad on the date af iszue of shams) R
¢, MNumbyr of dilnlive potenlial cquity shares 5,575,693 14761041
Bagic comings per shine (in T {ab] 0.23 1.17
e iluted cambnges per share (in 3 (aib+o)) ) R 082 1.15.
5. Cost sharing

Fuelweiss Financial Senvices and 65 group companics provide necessary business and management oversizhts o ils various
subgidiarics inter-afia in ke Form of bosiness and sirscgy planning, stake holder relation, markcling & publication,
1zchnology support, HR Policies incleding leadeship & development of employees, governance and regoiatery pelicies,
palicy advocacy, legal & liligation hoandling framewoek G, fhece in afrer collectively roferred to as “Busincss ard
Managercnl oversight™). Subsidiacies of Cdelweiss proup thes get benelilled from the oversight of expenses incumed Ty
graup companies. I is theeefore imperative thal expenses i incwercd on providing such oversighl, o be sharcd by iis
subsidiares.

The pmup companies provide borsincss aed support seovices 1o cacl ather basis of the signed 2gmecd lerms, The sorvices
provided are with (he nleno o creale synsogies a0 gronp level far cg. shanag of emply spaces with the group companics,
having commaot HE and aditin leams, using ane’s available resourcs foe the beashil of fe geoup.

In consideration of the business and maragement gversight by Fdelweiss geaup, the beachicianes shall share and pay lowards
the costs, os aprectl. B is expressly ageeed between the parlies that shaciag of these cost shall be on the total cost over the
Breancial year {Aprl W maech) asleguate i compensate the unctin perfommed | assets employed snd risks assumcd by group
companies and will be dewernined by the bepediciaries and cdelweiss geomp companics. The amount payable ky the
beaelicianes will be reviewed intenmitlently and any amendmeal ta the same will be meteally agreed upon in wating by the
padies. For the purpose of tonal cost meeeans all opeening cxpense incheding but not lmited 2, rormal recoming cosl such as
offtee rent, cormmuaication charges, salaries, emplovee benelits, cost of approved third party vendor, deprecation on assels
used and amorlization.




Edelweiss Financial Services Limited

Maotes B (beanelal statements

{Currency:Indian rupues i million)

w

a

B3

Enmplovee Denefits

Defined centribuiinn plan - Providend funds

In accordance with Employees” Provident Fund and Mizcellancous Provisions Act, 1952, employees of the Company are enlitfed b0 rective
henefils wider the provident tund, 8 defined comeibulisn plan, inoahich, bl cmployee and e Company conlribule mentlly at 8 detemiced
rate, These conimbultons are made o o recoemzed provident fond adminisiered by itegional Providesl Fund Commissiones, The emplayess

conttibute | 245 of (heir basic satary and 1he Company conkributes an cqual amaownt.

The Company recopnised £ 20,82 million (Proveous years 4 2508 million) for provident fund and other contribulions i the siaimen of proln
o ferss,

Defred benclit plan - Grataity

in accordance with the Paymenl of Graiwily Act, 1972, the Company provedes for pratuity. o delined benclit plan covering all smployess,
The phan provides 2 leinp sum payment to vested emplayees at celirement or kepnination of employment i accardance with ke rules Jaid
down in die Payamenn of Grateity Aci, 1972, The gpraisity bencl is panially provided shrough funded plan and annwal exponse is charged
1 ihe gomemcnd of prahit and 1oss on ke bosis of acewarial valoation,

The mast recent sciwarial valustion of plan asscls and the presend valwe of e defined bencfil obligution for pratuity were carricd ol
as at 31 March 2020.The present value of Ihe defined buenciin obfigations ard Lhe related comenl sorvice cost and past service o5l
were gteasancd uging the Projeceed Unic Credil kiehod,

Hased on dte acwanial valuation eblsined in s respect, the fellowing 1abde sots aul Lhe slatus of the wraiity plan and Lhe amounis recognised in

thi Corogany’s linancial slaweieenis o6 a1 balapee sheer date:

Raeconcilfatbon of Beltned Benefit Oblratlon D80

March 31 2020 wlarch 31 2019

Frecent Value of BEQ at Ktart of he voar 4836 40.52
Service Cost

Lurrenl Ferviee Cosot 4,71 4.1
E Mect of Cunlailment [5.803) -
Interest Cosl 3.33 3 A
Benehics Pod 16,54} (227}
K- Mazuremenns

aftuarial Loss{Gain) o chences in demoerephec assumplions - -
boAstuarizd Lossitlinind fram chaneed in (imaesiali 25oonipeans 2,24 OGS
. fuiearial Loss{Dain) Mmom cxpericwee over [ast paet yeor {305} LLE4)
“Criensiur In # {Oueh 0.1 1.73
Fresent Vibue of DEO &l eod of 1he vear 43,33 458,30

Heconcihiation of Fatr Vatue of Plan Asscls

niarch 31 2030 niacch 31 2019

Eair ¥ulue of Flien Asseis at stuet of the vear AT.37 4141
CnerikiBreicent 1 Eriplopess nni 504
Berehits Paid 115547 {2.27)
Interest Income Plan A ssis A7 rfic]
Resmeinsirrenrrals

Rodurmn an plan dssets exolieding antawnd itcleding inooel intesss! on the net defind beref (283} LR L]
lishaliny / {assc1}

Fair Yoluc of Flen Assoiz 6t cnd of The voar d0.8D +T7.37
Actrad Betneer or Pl Assiets 0.23 da
Exprcred Eanprtovir Contrilnrtions for the cpming v 2.0 100




Edeiweiss Financial Services Limited
Moles to Anancial slatements

(Currency: [edisn rupecs inomllion)

3?7 Employee Nenefits

Faponies reconpaised in Hee Feokee ar E.ngs

Adarch NI 2020

tarch 31 2058

Sviee O

Cumenl Serice Cosl 471 [
Effeat of Cuntaiiment {5.03) -
Wet Intercst on nch defind beneli liabilivg £ {asset) 1.25 0,14
Emplover Expenies (0.0 6.53

Mot Lizhblfy / {Asset) vecopolsod in tie Balanee sheet

MEarch 31,2020

March 31 .204%

Present Valuz of DOB 4295 48,1
Eair Value of Plan Asseis A0 50 47.37
Liabilivy ¢ [A0el) rocompacd s Balutee Shoot 2,13 0.93
Funded Siats [Surplus’ {Defecit)] {2.13} {0.83)
Experience Adjusiment on Plan Liahilitbes 4 Gaind/Loss (3} {1.84]

Percentazge Break-desyn of Toial Flan Asscls

Marci: 38 2000

Blarch 31,2039

Equily imstraments 1.0 0.0%%
Dot insLromenls 0.0%% 0.05%
Rind esntg 0,0%, .S
Lrurivatives Q¥ LR
Invesiment Funds with Invsurance Company 2945 10055
2 wihich, LInie Linked LR ) 1k
O which. Trzditonal! Moa-Unit Linksd Q% 0.0
Assei-becked securities 1.0%% PR
Srmcmred deb 0% L
Cash and cash equivalenz [ 1% 1055
Teoial 1024 LS

Actuarial assumplions:

March 31, 202

darch 31, 2019

Salary Grosdh Bate (3 p.a) T pa T P
Dhsepunt Kace (%% prad 5.80% pa Mapa
Willdewal Ralg (% p.ad
Sewigr 1H5pa L3%% pa
Middhe I5% pa L% pa
ditkfar 8% pa 135 pa
Moality Rate LAEMNG 2001 2- LAl 0 2-
1 Htinate} LA EImmane]
Yodeapsn Rale gn Mer DR 7 {Aszer b (4 13 pa 1.3apa
Expuctud weiphted avempee emaiming working bify {years) 3 Vears d Yeats




Edelwaiss Financial Services Limited

PMNoles to Mnencial slztemenls

{Curmency: [ndian rpecs in eillion)

37

£}

Empioyee Benefits

nEovemnend in Other Comprehensive income

Mareh 31 2020

niarch M 2019

Bakeice af stare of year {Lossl Govin 1.26 NiL
Re-meamnwements gn DEO

aAcpuarial Loss{Cain) from elanpes in demneraphie ossurmptions - -
b Agtuanial LosafGizind fegm changed i imgmeuls fstuntplgng 12,24} (068
coctvrial Loss{Ciain) rom expencnce over lusl post vear 308 1.8
Ri-rieamiremews oy Plax Assets

Return on plan azsets exebheding amouat incbeding inooct incerest an dee pec defind bereht (2R3} 0.1
liabli Iy £ 353¢1)

Balance &l end of vear (Lass) Guin §0.73% i.26

Senitivity Anuly iz

B0 increoses S {derreases j by

Morch 31,2020

norch 31 2019

1 %4 Inerease in Salary Growth Rale L.56 158
1 %0 Dogrgase in Sakory Growth Rarg §1.42) {1L.T5)
1 %% Inereasy in Discoun) Rate [ e {174}
1 %4 Deercaze in Discaunt Bale | .50 1.8
1 % Inerengs in Withgrawal Rare £0.09% {0, 24)
1 %% Dwerease in Withdrawal Rale LG .24
portality {Increase in expected lifelime by | yeark 2] Mepligible Changa
soraliny {Increase inexpected lifelime by 3 yearh 5| Muglipible Chanac

Mok The sersilivity is performed on the DEO at the respechive valuation date by modifing one paameter whilst relaining slier pamelers

comstant there o0¢ no charges from the previous pericd 1o Lhe methods and ssswmplions wrderlying e sensitivity snalyses.

Movemaent in Surplus f{Drelicit)

Mareh 31 2020

March 31,2019

Surpbus f (Meficet) 2 siarl of yesr (Q93) L8
Met {Adsquisiliond f Divestitce - -
Met Tranfer {[nW Cut Q.70 (1.7
Mavanrais diertne By yeor

Cuoment Serviee Sost {1 {6 3
Effzat of Curtialmeni 503 -
it Interesh an et T (0.25) {(L15)
Ra-nessuremen | s {i.9% 1.26
Contributiens £ Benelils Q.03 500
Sorplus ( {Trefghty af ond of year [2.12) {053}

Compensated ahsences :

The Comgony provides for accumukated compensated absences a5 an the balanee sheet date using profecied unil credit methed bosed om actwori

vabwation, The leavy envashmenl on sepaiion 1 paid on basic salary

Orther Thsetoswres

Descelption of Asset Liahility Matelinp (ALM) Palicy

The Comtpany has an intwrance plans investod e marked linked bonds, Tl investment retsms of the market-linkod plan ate senginive © (ke

changes g imwrest ranes The Babilcres” domteon s ned matched sith the assets” duration,

Dezeription of funding arrangemenls ond funding policy (he! alfect iwlore contribpiions
The Jizhilities of the fund are Tonded by acoeas, Tig Conngeoy aims 10 mainnin 3 £hoge 10l l<lunding pozitkao a1 ereh Bakange Sheer dme, Fubure

cxpeeied conmibarions are disclosed based on this prinerphe.

Mlulurily profile

The averpge cxpected reneaining lifitne of the plan reemibers is 5 pears (Sdarch 31,2009; 4 years) os a0 the dale of valuadon, This represenls the

s ifhbeed average of the expecied remaining lifeirme of oll plan panicipsnts,

e




Edeiweiss Financial Services Limited

Notes to the financial statements {Continued)
{Corrency: tadian rupees in millions)

38. Employec stack optien plans and Stock Appreciatipn Right Plan

Cdebwaiss Financial Services Limited ("EFSL" horcalies), has recopnised skare based payment sxpenses for the years ended 31
March 2020 and 31 March 20019 based on faie value 25 on the pean date calculated as per oplion prcing modcl, The eranis
Feprosent aquity-seiticd aplions under he Employce Stock Option Plans and Stock Apprecialion Rights Plans (kerealtcr referred
o as "EXOP 20107, "CS0OF 20117 and "S5AR 2019" or "ES0P:" "SARS™.

The Edelweiss Geoup has praoied ESOPs wider the theee plans vie., TSOP 2000, TSP 2011 SAR 2017 [e its cmployees oh an
equily-scutled basis as tabulmed below. The ESOPS/SATRS pawrde 2 righe w ds holders (e, Edelweiss group employecs) 1o
purchase one EFSL share for cach oplion at a pre-detormingd strike price on the expiny of Lhe vesting period, The ESOPSAR
henes represents an European call oprion thast provides a right but kel an obligation to the employees of the Edelweiss group 1o
excreize the option by paying Lhe stnike price at any Vime on compietion of the vesiing period, subjcc! to an outer boundary an the
cxereisc period,

EFSi. has granted stock opfions to croployecs of the Edclweiss group ot an oquity-scitlod basts as tabulated below,

SAR 201D ESGP 200G ESGR 2011
Lrates of grant Vagying Warying Varying
Optica Type Fajuiny setiled Equicy sellled Equiry scttled
No. of owstanding oplions
at Magch 31, 2020 11,230,000 B 21,126,689
Mo, of outstanding options ) i 20,588,627

at darch 31, 20192

Mo, of Equity sharcs
representad by an oplion

1 shace for | oplion

I share for 1 option

1 shawe for | option

Fair Walue por oplion

Yaries s per the grant datye

Warigs oy per the grant date

Varies as pee e granl date

Exercisc Price

Warics as per (he granl date

Waries a5 ger the prant dale

Varies as per the grant date

Wasling Period

26 yvenrs

1 years

1=4 years

Vesting Conditions

Sorvics

Service

Service




Edelweiss Financial Services Limited

Notes to the financial statermenis {Continved)
[Currency: Indian rupees in millions)

The vesting of aplians is sebject fo the cmployee's contintoed cmployment with the Edehweiss grovp, The ES0Ps shall vest

ax fuliows:
SARZ0MD ESGP‘?DID. ESQP 2011
Dyratien from grant dale 4 Options vesting % options vesting % oplinas vesting
12 monlhs from the gane date 0% 25%% 5%
24 months from the grant dats 1333% 5% 25%
16 months from the crant datc L 25% 25%
4% months from the grant dalc 3333% 25% 25%
60 months fFom e grane dale 5% %% %
72 momhs from the grant date 1334% 0% 0%
Total 100.00% 10084 100%
Plan description
ot | oo | owe |
ESOF Plan )10 14 yeary Bguity seltled
TSP Plan 2011 Variows As specified in 14 years | Equity selted
lables above
SAR Plan 2010 26 yuary Equity salled




Edeilweiss Financial Services Limited

MNotes to the financial statements {Continued)
[Currgncy: Indian rupges in millions)

Movement of rumber of Options for FY 201%-20 and 2018-1%

¥y 2H9-20 FY 201 8-19
Muenber of aptions
SAR 2017 ESOF 2011 Tanal ESOF 2000 | LESOPHHL Tolal
Gutstending 2t the start of 0,385,627 | 20584027 | 1473000 | 33450874 | 24924874
Lh year
Cranted during e yoart 11 G35, 000 4,055,006 | 57, 10RO - 4153750 4,153,750
Exercized during whe vear . {1,746,733) (1,740,783 | (1462530 | {15,202 230 | {16670.6T2)

Lapsed! cancelled during the

o Gosooy | (800,15 | (2195075 {10050 | (1809475 | (1412325

Cronstaeding at the cad of 1

year® 11, 2300 KO0 21,126,449 32356689 - 20 8027 20 5BR.A2T

Exercizable o the cad of the

. [0,241,6% [ 10,741,676 - | 10555875 | 10555475
yoar

“Includes, SAR 2109 515000, ESOF 2011 1,670,825 (Frevious yvear ESOF 2011 2,090,800} approved bul Aot granted.

Weighted Average Exereise Price for I'Y 200%-20 and 2018-1%

Weighted Average Exerclse Price Year coded Mereh 31, 2020 Year ended March 31, 201%
® SAR 2019 ESOP 2011 | ESOP 2010 |  ESDP 2011
Culstanding 21 the stan of the yeae NA 117.34 4841 184
Chranued during the year 1E0.26 16£.4 - 194,67
Exorcised during the year - 4127 4941 REH
bapsed! cancelled during the year IRD.G5 12291 4356 12274
Chutstanding ar the end of the year 17R.75 13130 - 117.34
Fxercisable o the end of the year MA 78.34 - 5127
Wcigl.ucd Average Share price at the NA 4761 4991 36.6)
excecise date




Edelweiss Financial Services Limited
Motes to the financial statements {Continued}

[Currency: Indian cupccs in millions)

Quetstanding Optiens 25 af darch 31, 2020 and 201%

Year €nded March 31, 2020 | Yerr ended Mareh 31, 2019
SAR 2Ny ESOP 2011 ESOP 230 | ESOP 2011
Rumber ol oplions 11,230,000 21,126,689 - 20,588 627
auglanding
W_cighlcd average stvike 178 75 131,50 . 117.34
price (Rs)
Weighted avorape
remaining hifetimue of 118 054 - 055
options {in peare)
Murnber of eraployess
covered wader ie 132 3172 - 444
gcheme

Dptions granted during 'Y 201924 and 2018-19

Year ended March 31, 2020 | Year ended March 31, 2019
S5AR 20y ESQP 2011 ESOP 2010 | ESOPF 2011
Mumber of aphians granbed THE2S (D 4 085 DH) A 4,133,750
Weighted average strike price (in Bs) 130.26 15E.04 LS 294.67
Weiphtod average romaining 1ifclime of options {in years) 4.1 150 A 3.50
Mumbe of eenplowecs covered under the schome 132.00 216,01 2 179,10
Weighled Average Fair vadue por aption (in RBs) 85,08 E1.21 A 112.57
Weiphted Average Inmngic value per apnes (in Rs) I.44 ¢.03 MA 259
Assumptions for Fair Yaloe for FY 2009-20 and 2013-19
Year ended March 31, 2020 Year ended March 31, 2015
SAR 2013 ESOPF 2011 ESQFP 2010 ESOP 2011
Weighted average share price (in Rs) 1ED.24 17630 MA 11693
Weighted average steike price (in Bs) 17E.75 13180 MA 117.34
Wclighlmll average reanaiming lifetivae of 5 1B 0.5 XA 0 55
oplions (in years)
Expeeted volanility (% pal) 560% - 62% pa. 6% « 6% paa. (1) 33% - 54% pa,
Resh-Teee digvount rule (%9 pal) 54% -69%pa 4% - 6,3% pa, (LN G0% - B.5% pa
Expecied dividend yield (% p.a) O66% - DETW par. | DLEE%: - 0.67% pa. LS 0.4% -3.1% pa.




Edelweiss Financial Services Limited

Notes to the financial statements {Continued)

{Currency: Indian rapeas in millions)

Other Disclosuzes

Year ended March 31, 2020

Year ended Mazrch 31, 2019

SAR ESOP Total ESOF ESCQFP Toelal
2019 2011 2010 2011
Charges daring 1he year dug 10 shase based poyrments 148.93 24203 390,96 22804 22547
(157
Changes in fair value of shate based paymaents due lo any - - - -
radilications made duninge the year
Liability duc for sherc bascd payments 14593 GEY.T5 §15.18 - 460.59 460,59

Inirinzic vabec of thic hiability sbove

3%, Capital commitment

Estireated asnount of contracls emaining to be execuled on capital account and not provided for (net of sdvapees) 2 0.92

millien (Proviowss yeae: € 2.94 millioon).

4ft. Contingent Nabilities

o) Clzims against the Compony nol ackoewledged ag dobi:

1] Income [y raalters m cospoeet of which appeal is pending bs 2 11,30 million For the yoar (Previeos year: $ Mil),
i} Service lax matters in respect of which appeal is pending 15 2 534.36 million for the yeae (Frevicus

wuar: T 53436 millign)

ti} Chee claim not ackrowledged ag debt:

Tihe Company's ponding litigations mainly comprise of claim: against the Company pertaining lo procuedings pending with
Tncome 4o, service 1ax and oiler zuthgrities. The Company bas seviewsd all its pending titigations and proceedings and has
adequatcly provided for where provisions arc coquired and discloscd as conlingent Babilines wheee applicabide, in the finzncial
statemnents. The Company belicves that the outcome of these proceadings will not have a matenially adveese elfoct on the

Company’s Binancial position aed resulls of opecations.

The Compay has reccived demand notices from tax authorities on account of disallowance of cxpendituce for caming crempt
income ungdee Socton 144 of Income ‘Tax Act 1961 ecad wivh Role BD of the Income Tax Rules, 1962 The company has Tiled
appealfz and is defonding 05 position, Based on the favorzble outcome in Appellate prococdings in the past and 28 advised by
the tax advisors, corapany i eeasorably cortdin about sustaining s positicn in the pending cascs, hence the possihility of
outflow of resources embwdying cconomic benelits gn this pround 15 romoce.




Edelweiss Financial Services Limited

Notes to the financial statements {Continued)
{Currency: Indian repees in millions}

¢} Corporaeother guarantes nol acknowlodpcd s deb;

Corporate’nther praraniee piven by the Company on behall of s subsidiany companies and Lo third parly and Company which
is oulslanding as al March 31, 2080 and March 31, 20019 is given belaw:

8r. Natere of Guarenlsc 2020 0%
Mo
1 Guarantes o tgustees of non convertible deberdures and 1112410 25 43800
subssdiary for preferenrce shares
2 Guaraaleg 1o Barks for loan laken by subsidiaey company 21.5330.00 227191 590
3 Cuearanlcc given to iavestors for loan sold by subsidiany 35.570.00 -
Company to Asscl Re-constraction Compamy
Total 91.024.10 51,280.80

During the year ended March 31, 2020 and March 31, 2019, ECL Finance, Edelweiss Fiavess Private Limited, Edclweiss
Reradl Finance Limited and Fdelweiss Housing Finance Limited {ogether “subsidiacies™) of the Company have suld certain
financial assets aggregating te 3 53,10 millign {net of provisions snd losses) and 2 .5 330 mdllion {net of provisions of losscs)
respactively 1o varons asset reconshactions company twusts {* ARC Trusts') and acquired seconty receipns (SR) amoeating
£ 47,650 million. Ind AS 109 - Financial Instruments, prescsibed under section 133 of the Companics Ack, 2013, requires
substantial risks and rewards to be transfened for the porpese of dorecopnition of such finagcial asscts fom those
subsidiaries’ fMnancial statements. EISL, the holding compony, and Edclweiss Rural and Corporate Scrvices Limbied
(BERCELY, a subkidiary, have guatanteed signifeeant risks and assemed sowards in respect of {(inancial asscts appregating to 3
35,570 million. As a rosuit, these financial asscls arc do-recogmized in subsidianies” Timancial sratements. Furlher, a8 the nisks
and rewards continues in the Groop, these are aecoenied as Mnancial asseis in the consodidabed Bnancial statcaneats af the
Graup and the eonsequent expecied eredit lass, i any, will be secorded in the Nnancial statements of FROSL or the
Company,

41. Details of dires to miero, small and mediom coterprises

Frade Payables includes T0.90 million {Previcus yar: T Wil} payable w “Sopplicrs™ registored eader the Micre, Small and
Medivm Enterprises Development Auct, 2008, Mo intercst has been peid ¢ 3% payable by the Company during the year o
“Supplicrs™ registered under this Act. The aforementioned is brased on the resporses reccived by the Company o it inquicies with
supplicrs with regand W applicabiliey under the said Acl

42, Disclosure of loans and advances miven pursvant to nequirements of Regolatian 34{3) of Securbics and Exchange Board of
Indiz {(Listing OQbligation and Disclosyere Requirements) Regolations, 25,

) 2019
Kr. N i iniem
n Entity I  amount AMAount
- Tty ‘!“" gmou ) cunslading
cuistanding autstanding  ouwlstanding :

during the

daring the yvear !

e year !

| 1 ___Edelweiss Capital (Singapore) Ple. Limited _ - 201905 157234 303788 |
2 EC Intermaticnal Limiled - g4 IECSG 1,634.38
v 3 Cdcbweiss Rural and Corporate Services Limited - £.20 - 6,504.63

Al the abooee laans aee repayable an demand a5 per conrracted w@rms.




Edelweiss Financial Services Limited

Notes to the financial statements {Continued)
[Currancy: Indman ropees in maklions)

43, Capitsl Menagement
The Company rmanapes the capisal strecture by a babasced mia of dobl and equity. The Company's capital rmanagement
strategy is 1o effectively deteniine, raise and deploy capital 5o 2% to creale value for is shareholders. The Company maintains
scund capitalisation both from an cconomic and remulatory perspeciive. The Company corlimesusly menifers and adinsts
gverall capital demand and supply i an eflforl 1o achieve an appropriate balance of the economic and regulatory
considerstions ot all rimes and from ol perspectives, These perspectives include specific capital requirements ftom raling
WEETICIC,

Cupital stngcare incholes infusion in the form of eguity and structired debt from stralegic business partoers i oorain af
Compuny's subgidianes (o fund expansion and assist in achicving expecied growth in the competitive market.

Mo changes wire made in the objectives, palicies or preccsses dunny the financial years caded bMargh 31, 2020 and dacch 3t
FU LN

This Tramework is adjusted basced on wederlying macro-coonemic faciors ailccung business envirommaent, Naancial macked
egndinons and infecest cates ervimonment. Company moniers capital wsing del-couily eatio, which e total debt divided by
tonal eqenny.

Particudars As at darch 31, 2024 As ag darch 31, 2%
Total Delst |, 466.63 3,660.63
Equity 34,545.70 EXRA LR
et Dbt o Bguidy .0 o1l

dd. Risk mansgement

The Cownpany has operttions in Irdia. Whils sk i ivhereat in ke Company s activilies, i s mznzged theough taintegxtoed
risk management famework, including ongaing identiBcation, moasuremenl Snd monnaring, subject to risk limilts and olher
conimals. This process of risk managemnem 13 eritical to the Company’s comtinuing prafitability. The Company is sxposed 1o
eredit risk, Hguiding risk ard market cisk T is alse sulject to various operating and busingss risks,

Risk manzpement structure

The Board of Dizector arc responsible for the overall sk managemenl appraach and Toc approving the risk managemcnl
stralegies and principles.

The Board has appainted the Ritk Comnimec which is responsible foe manitonng the overall risk pedcess within the Company
ared repares 1o the Auwdic Commiiiee.

The Risk Commitice fras the overall responsibiliy Tor the development of the risk stratcgy and implemciling princigles,
frameworks, policies and fimits.

The Company 15 cespoasible for implemenizg snd maimaimng nsk relaed procedures 1o cnsere an indopendent conpngl
process is muigiained, The Company works closcly with and repans Lo the Risk Comenitice, (o engure thal procedurnss ane
compliant with the overall famework.

Credit risk

Cridit risk i the msk of lirancial lpgs the Company may face doe o cereadpotential inabiliy or urwillingness of 3 cusiomer
or cousterparky o meet fmancial fcontracleal obligations. Credil risk also covers the possibility of losses assoeiated with
dimninuttor in the credit quality of borrowers o counterparties. The Company has adopled a policy of dealing with
croditwortly coualerpanies il oblaing sulMcient collateeal, whers appropreate, as a means of ritgating the sk of finzneial
toss Fromn defaelts.

Credit sk is measered as the amoeunt that could be lost il a customer af cownterpatty 1ails to make repayments, Credil nisk is
moniored using various nlemmal risk mandgement measures and within [imits approved by the board within a kamework of
didezated authennes. It is managed through o rebast sk conmol framewaork, which cutlines clear and consistent policies,
principles and guidance for ask managers. Presently Company bas oredit exposure onfy 1o i's subsidiacies wheee adequate
conteal and monitoring is ensuoal.




Edelweiss Financial Services Limited

Notes to the financial statements {Continued)

[Currency: Indian ropees in millions)
Ligeidity risk
Liguidity risk coranates [om the poassible mismalches due o differences in malurity and repayment pralile of asseig and
fiabilities. To avoid such a scenarie, the Company has mainkiined cash rescrves i the form of Fised Deposits, Cakh, Loans
which arc caltable any tiinc at the Company s discretion, clc, Thess asscts camy minimal ergdit risk and can be liquidated ina

very shor periad of time. These would be 1o take care of immediate obleggations while conaming (0 honosws commilmenls a3 a
EOINE $ORCCTT,

Analysis of financal assels and linbiltlics by remaining contrechral maturities

The table below af note number 47 sumanarises the maturity profite of the undiscounted cash Mows ol the Company s financial
asseds and labililies as af Macch 31 All OTC derivatives esed for hedging arc shown by maturily, based on their contracioal
wndiscounted payment obligations. All exchanee traded derivatives held far trading are anatyzed based on expecled malarity.

telacket Thisk:

Market risk is the risk which can affecy the Company™s profied fos) due to adverse rowerments in marke? prices of inftrument
due to interesl ralcs. oquity peices, Joreipn exchange rates. The objective of the Company s warkel Ak management is 10
rmanage and cortnpl marker nsk cxpasures winhin accoplable parantaters.

Foreign cxchange risk — Foreipn exchange risk is the tisk that the valuc of a Ninanciat instrument will Tucloste doe o changes
in foreign exchange rates, The Company's foreign exposure is limited to investiments and loans 1o Group enfilies outside tndia,
The Company aggregalcs the forcign exchange cxpasure crorping oul of these loans and the same is hedpad wsing OTC and
cxchange traded denivatives, Positions are regolerly monitored by the Compary and rebafanced’ rolled over based on the
inflgw snd gutlow of Rinds,

2(19-20
Decrease
Increuse in in
currency rate curreney | Effect on pralit
Currensy {%%) Effect on profit hefore tax | rate (%) | before tax
LSD 5 {20.95} k) 26.95
2018-19
Decrease
Increase in in
currency rate eurrency | Effect on profit
Currency (%) Effect on prefit before fax | rate {%) | before tax
UsD 5 {53.56) 5 53.56
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Edelweiss Fionancial Services Limited
Motes ko Lhe finaneial statements {Continued)

(Curmency:lndian rupees in frillion)

Fair Value messurement:

- ¥aluitign goverahee frznewark

Where fair values are datermincd by referonce do cxlemzlly quoled prices ot abservable pacing inpuls W models, incdegendent preee deacmsination ar
validd ion is wsed. For inaciive markaols, Uompay seurces albemiative inargel infemativn, sl preidee weichn given v infomalion fat is consedered
o be more relevant 2nd reliable,

. Fair value blerarehy

Fair valucs of financisl asscts and ok e anc determined acconding 10 3he fellgwang: hicoare by

Laewel | — valuation dochniyee wsing qeoled market price: fnancia] insiroments with gquated prices far edealieal insimetenls i aclive markels thal
COMPAnY can 3oetss o Lk muasarement date,

Lavel 2 — wvaluatbon leclinique using obsercabi inputs;Those whees the inpuny that are wied for valeation and orc significand, ar dodved lrom direcily
or imdirrcnly pbcenabbe madeer darn ovsilatle ever vhe entire paetind o e insvnton s Nite.

iavel 3 — valvution lechniges with sipnificzal unobgervibly inpuis: Those that include ane of mode unohscervable ingul that is significont 1o the
EsArEnenl iy wike,

TFineocial inslremend s ot meriared at Tuie value:

Camrying ameouots of cash and cash eeprivalyris, trode receivables, boon wed e amd anlber payaBles 2s on Maech 31 2020 approximale the fir vilye
beeants ol theiv shoms=lenn pawre, Dierence belween camrying amouns and fir valucs of bank deposils. other linancials ssieis, oler fneaneial
liabililics and bosmowings subsegaeensly ikcasierod 21 amaonlised £ast is nod sienificant in cach of Ik vears prosemied,

. The foltewing tabte shows an znalysls of Anancie) iostrermenis recondged 26 f@ir value Ly [evel of 1he fuir valoe hieparchy

At o March 31, 2020 Eavel 1 Leve] 2 Level 3 Tacal

Aszels measured ab fxir vefue on 3 reswrring hasis

Devivailve Bnenclal Inslruntents
Exchi nyrsdrncled bonvatisgs - - . _

Tzl derivative Ninancial lnsiruments - A - . - -
Invesimcnls

Equily insinaments .20 23,13 . 2395
Tatal rvestnronts measursd af falr valee - B [0 2315 - 13.05
Tutal (A+R) 080 FINE . 13165

Linkilitics messured &t M value on & reeurTing Lasis

Dierivative [naqcial Isrement s

Esehangc-lraded derivaives 1.9 - - 1.5%
FIC denvatives - - - -
Fatal derivetive financiel instrumenls [ - - 1.89

1.5¢ - - 1.4%
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Edelweiss Fipzneizl Services Limited
MNokey ta the financial slalements (Conboued)

(Currency:lodian ropecs in million)

Fair Yalue measurement:

As at Maceh 34,2049 Level ! Lavel 2 Love] 3 Talal

Ascels mearured ot fair value on o recurring basis

Prtvalive Aronchl instraments

Exchunge-imded denviives 0,146 - - 016
OTC derivalives - - - -
Totud devivathve financlsl insteenionis - A 0.16 - - 016

Investmenis

Equity insiruntents 231 128,70 - 13007
Total inveshb ety steatured at fate vatue - B 231 | 28,76 - 13107
Tatal (A+13)} TA7 TIRT6 - 151.23

Llabitines messored af Fxie volue on g recurring boasis

Brerevakive nenchat iDstyansents

Eschunge-raded dervatives 4,47 - - 4.4z
TC derivanives - 2k - 2.8
Tod el sdarivative Guaneial instraments A.42 AR - .90
R 14§ - 698

, THogre leava et nao beansfers Delwoen fovels durlag the vear ended Marcle 33, 2020 and Mareh 30, 2009

mole !
Fair value i dlc price thal would b received to sl oo 2ssed or poid e tonsfr a liability o an nberly fransacvion inoshe priccipal {or mest

advaniaseons) marked ab e mcasuroment date wider cement marzed conditeons (ie., a0 exit price), regacdless of wheldwr thay peee i3 direoily
ohserable or exlimital using o wilvation wehnpgue, The Company wses valualign weeliniqees thay s appropmiale in the cincumstances and lor which

suficieny dma ace av ailable lo measure fir valee, maximising ke use of refovant etreerezbbe inpoks and minimising W s of wnabservable inpas.

The Company’s Lair value methodalogy and Lhe povemznce o ils models ircludes o number of controds oml (e praceduncs o csore appoapsake
safpwardy ary i place 1o onsuee i qoalivy and adeguacy. Where (aic valins s doismined by refereres 1o entemally quolad prices or ohservable
pricing inputs do modeds, independent price deienminolion or validadion is wsed Vo inzclive markels, Compery smamees altenacive aratker

infermstion, with greater weight piven 1o infanpmian U iz cansodered 10 be moce relevant and yeliabbe.

U niquoiedd eguily enfizarmeng )
Lty insiromentt in ngre-disglad encacies o me-nkgspned o acds repoaving, dane al valuzcon provided by extemal valier at instrument level,

Therivalives:
The Campany cnters inle coramn derivative financial insirements primarily sath banks il incesimenl grade credin ralings. Derivatives valued using
walgticn Iechniguees with market ghzervabls sopuns one mainly fervard cxchange conliats.

Ruclranpe tradod defic mives:
Company hos cilzred ime cerlain exclanpe-raded currency Bulures. The Company uses lzlest iraded prices o lhke meperting date 1o vahi these
derivalives and ¢lassibics these instruments as Level 1 in e hivrarchy.
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Edelweiss Financizl Services Limlted
Totes t e Franeidl stadanenis {Casktred)

{Currency:Indian rupees i milliaz)

Hemal ey coml rzeteal maluridies

The wablc below sumesies the ikiunty malile of the sndizomenied cosd Pows o tht Corcisay™s Wnorial as:is ond linmaliies neal 31 March Al OFC derivalives
vl for hedping o0 sipam by nadurniny. bossd on ke conracneal indreniesed poypnmens chlqmions A0 egchange sralod dznivatinees held Tor irding an: analpecd

basod A KB MLy,

Analvsls alnen-denivadise financlal |lablfHes and acsets by rema ining contractual malurliles

Eqaal 1o ar moze

Equal boor mmare

As af hlarch 31, 1024 Up ko 3 manahs than & moarhd ] dhoe 17 Fasche B Tolsl
1655 Llckn 13 wmenphs le45 aam A yesrs
Trad= payshics R A - TR
M2l sociwnbes TSk - - pALYLT
Bideawernlys aalit ihan debl serwriées iR . - 131 51
Uhiheer Mnascial diabililces J3050 - oo prigl
i
[Fot! undlitountet nenderivatlve Ananglal |Labifincs 113420 - " 112 |
Fyual o pr mere Fayual vrar morg
Az 20 hlacch 31, 2020 Up to 3 momths| B G moacld bua| 1030 12 menths bul Tutal
les4 Clkem 13 meanids, kets whan 3 yyars
ICash and cash cyuivakal arl wlicr bank balunccs i T T - T ona
Trzde roceivatles &I5 9 - - 1R
Lokils &1 - - .71
Inveslmends a1 fais valw: thouaeh pralfit vr boey s - - - T
yhler Mz inl 255015 ! - W48
i |
JTM!I wadiscourbed mon-dorivative financiol oaccls 101 | -1 anA4e :
Fnpal oo @r neare Equsl loor more
A Al plEreh 3, M9 Up o 3 mnmlha| thzn f menihc Bul| than 12 mentis hat Teal
hetf thas 11 epndbs texa thzn 3 vears
Trade pLyass o I ‘wespf T - I3
Domrawinps odher than debl soourilic Y 55051 - . AL ]
Lonlyar fimame il fiabililées T - . w1
Uil undliseaunted nen-deris adive Mnanelal lisklkides __amzEml o - I S 4B HIE
¥gusi to ar mare Equsl lovr maze
At ot Mzrch 31, X019 L 1w 3 moarls than & moniks bat| than 12 munths bt Talal
L2z than 1Y muntha) besd than 3 sexrs
Cash aned cash eyuivubonl ard cdher bark balarccs 16945 - - 15325
Trach: receivwazles F2T42 - - TAL
Loans 153843 . - THIH
Iressinigras 2 fair valye shmuph profinor bees 13107 - - [ W] N
Cleaw liancial 3w ol : 2l irgs - 034 N 1)
T‘Dl:lundimou_ p_l;url manederivalis e financial ouels A450.11 - 5014 | JAM0ST

Xure ;

The Coanpaay e Raiaion o ptboedliug dperSimg el (ki feredeny benkeng acweities. i3 Hse o haldne Comenny of profiable sohaidanies svolved m

divirrisficd busincss 20d revcives dvides] dianibaien ooeepalor mesrel sed will I orafpaebly 2tle g mea w's oblipninn: 20 30l prints of lime.
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Wgtes to the finaggizl wtutemoents (Cuntinueed}

{Cwrrency:[mbion rupees in millicong

FetraIni Ng £onlvativn] maiuelibes

Macwrib, anslvels fae deniy a6y es:

Allderivatives which ase eracred isnd [or a@ing pWpDEE 120 SEWT b 1y gaalicer e b, With respecr 10 alher dedivalin e, e remaindng conlrc e RS

nfwiategt has boen given bzsed on wendasgoisnied cxch o,

¥qaol to or more Eqyualtaor |mrc|
A hEared 34, 2020 Hp 2 3 maonify than & mantha bat| thaa 12 mesncks budi Tolal
Ie53 tlran 13 umaitht I35 han 3:-'¢-'-rt|
W ponibed denivalivas eodercl inlo B weding paspuacs [ 51T - N (1.5
WCHIezr el Semled demivmss s falker vhan dbose andered ik for
irling purperses] P, - - R Z L
‘Faisl LELD - - 165
Fyual teeruere Equal leor pepes
Az at Morch 13, M9 Up b 3 monihs|  cham b sutarbt Butl ahan 12 meanehs kol Tutal
Teat tham T2 moniis bess flian 3 yeory
e palibed deviy alives elered in-ln;-ﬁ._r-l_ra-ding PUIPHEAL S KR - T (2.2
Crhes el xellled demivalives fol®er Wi dleose entccd ikl lor
Wruling rumosest [2Ex) - - - [REEVS
Fota! i T - - eI
The Lable befow sligws the pomiragiual vxplny by matu rhy of the Campany's camtingeed liabslilics ond commilments. A
! Equal o ar more EqiAl 10 0F morg
s al tarch 11, 20 : Up o3 wotiha]  ahar G oteanks B Hian 12 ewelh bar Tual
1 Tevs niap 12 pron bhs Besa than 5 vears
Frnanciul juameice rosdrals issucd ! el BI.I}!_I£ - n AL
Toral . N - 31,025 10 - Fl.024 10
Equal ig or cooee Fqeal lo ar more
s A0 slarel 31T Up 123 ma=ths) thae b oneanibs bul|  than E2 mozths but el
be=s then EX mnelha) Iess than X acars
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1) 1 Copgany [0 undrawm limg of crodie amerussing ba £ 2c a0 Masch 3, 2020 [proytous s car 22000 3illion].
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hance ks L2ompony does kod oxpecl qay dovaivamend of these waamedocs on v,
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Mrunecial 2otz helore SFzrch 1 3020 and Tor which delnitive ool verc crcewicd pust the balires $hecs dast, Thiis faneed hise sold subesguent to 3dorch
Z1, 200, wpecunied bo L 16,578 million fr aBirmaiee sty femd and wéo socondimelivn companies netis, Az per I AS 103, Fanangial bnsoaisewcs, peoscribe d ursler
seclion 133 of Ihe Cumparicy Act. HH3 sipnificund jedguirzml 68 invelwed in classifeaziod #f assers which Bas becp spovanared on neoner: of Mciors cazred by
COWVLD 19, AccunEngly, staapemnl ol hese subsediny companees aesessed dlo sach lasns sold by ahese swbssdianies; sehsequent o Mamch 31, 2000 had i
irorczsed sk bul were e epeda pmpaired, Ol nRe s, on § B aSlomall-om st onoalgencies sseoc Einds, ike Campany, has, vide 2 put apreemens duled July 1, 2020,
uniorakon 1o purchuse part uf dhese TALAEial D Fmaming 10 & G540 ndllies enda eana canlingeners 35 par ke ngreememn. Furhes, vso fnancial weols
aaicniineg dw T E 12N milleod 0l 60 D5l PeLOmGARscLi usss, A Conspeny, 2ed ERCSL, & subridiary, bwee, quarsiced signiCeant rigks aed asoamed nevoands ib
resmect o 40 Apprepale salue of fiegnial assees o8 T A 130 million Ax =1 aach 30, M0, shere 2me na inopiaet an b frescial salements of ke Company aed an 12¢
Girirepts consnfadaced laneial sueoqeenss allezr stham capecied eredir s nlnesdy prosdded smooncng o 5,560 mallios in ke conslidetod Anancial siatonens,
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Edclwciss Financizl Services Limited
Mates to the financial statements (Continned}

{Cuwmency: Indian rupees in million)

G5 Othet Ind AS 115 digclosuras JRevenne from conbraot with customers
Set pol below is the disappreaation of e cevenue from contracts with custamers.

Typr of Scrvices or sorvice March 31,2026]  March 31,2019
Advisory fees 959.81 1,562.24
Tatai FEVEOUE from contoacts with custotmers
G_qur__a phigai markets o]
India __ _ 54T 1,443.55
Gusids India_ _ 505 11869
‘I_‘a'!n! revenue from contracts wilh CUSfomers G50.81 1,562.24
Timning of r@vgﬁﬁé ;'i:}ogniﬁnn ]
Hervices trmsferred at point in time F5BE| | 1.562.24
Beorvicos transferred goucr time - 1. -
Totai nﬂ'cnuu__fr_pl;n vontract with customers 95081 1,562.24

Note :

The Company salisiics ils performance obligations on completion of service with regards 1o investimcal
banking, sdvisory and ather fees. The paymeonis on these comtracls i due on complaiion of servies, the
contiacts do now comiain 3 sipnifizant Arancing component and the considerdion i non vanable.

Funﬁer, at the cnd of the reponing poniod, theee are oo unsatsficd perdfomnance oblipations with respect 1o

existing contracts,
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Edelweiss Finuncizl Servicey 1imiled
Modes fo thi Bnancial statoote nis (Caneinwad)
[CurrencyInctian rupees in millivn)

54 Discloswre rofated e eoflaterak

Foltewing tahle sebs out evailability of Companys assels to supperl funding

As at 31 Murch 2030 Ficdge a5 |Available as " |Total carrying ]
(Cacly and cash vquivalent including bank balance - Y
Trad receicables . 94| 1834
Loan: 38 671
frvesiwring 3467187 M ETEET
Depositi-ohers_ - LnAa 7141
[Maegin placed wilh broker - 15.28 15.2%
Comatan guarante: fies neocivable e 356.5% 356,99
Froperty, phant and ceuiprment _ - L 2L - B.36
Cileer non financial assels L - Tal.éd Lak.6d
Towtasos T - 3548500 3546502
T Agat 3 March 2039 Fledgt us [Availnbic a5 Total rrying |
Cash and cash vyquivabent including bank balwce S0 11598 M85
Trode regeivables - 52762 742
Loons - AT E37848
fvegtinents - 3339151 3333251
Duposits- ol e 0.34 5034
Maormin placed with braker L - 291 E2.91
Comporate grarmntee fees Teceivabbe - 3LTE 3L
Propey. plint aml equiging it |- 13.75 13.75
Other nen finaneisl asssis - FITED 13269
Tolafaseete _ SO0 37, 2%0.15 | 17,4016




Edelw ciss Fivancizl Seevices Limiled
Neakas ba the Bazncizl skatements (Continued)
{Currency:lndian Fopcus ino kit ign )

Analysis of vlsk concentration

&1, Indusiry anadysis - risk coneendcation foe March 34, 2020

Particulars | Finsacial | Oihers Tatal
Services

Frpancialassets

Cash and cosh equivalent

and aihir bank balaeas 23.2] - 25,21

Trade receivables __QiERe ) - #1894

Loans _ 6.73 - 633

Trecstmecils METIET] - 348787

Other Nnancial 2ssuts 393.28 - 3528

Tod T mmsel - | aspisds

Industry analysis - visk concentralion for ¥arch 31, 2019

[ Particwtars Finaneial | Othars | Fotul
mnjct;_ i

Finznrial asstls
Cash and cash cquivalenl

angd pther bank balances 169.95 - 16885
Trede recrivables - 5376 - s
Loans o L 253868 - 233808
[nesimieot 333085t - 3338251
Qiteer fingnginl 53015 4 .36 - 26456

Talul - IT093.72 - | aemT




Edelweiss Financial Services Limited

Motes to the financial statements {Continuved)
{Currency: Indian rupees in millions}

33.

54,

S5,

58.

5i. COY¥ID-I9

The COVIR-19 pardemic outhreak acioss the world irclading India has resulel in most countrics announcing lockdowns and
quaranling measures thal have sharply stailed coonomic activities across the world. The indian Govermment o hay imposed
lockdowns starting Fom March 24, 2020, The Indian ccancmy i5 inpacted and would continue 1g be impacted by his
pandemic and the resullant lockdown, doe 1o the coniraction in dndustrial ard services owlpul across small and Jaege
businesses. The impact of the COVID -19 pandemic on the Company's results, inchuding credit qualiey and provisions,
gaindloss on Fir value changes, investmicnt impairmenrs. Temaing unccrain srd dependent on the current and further sprezd of
COVID =19, steps daken by the goverminent and other repolalers 1o mitigate the ceonomic impact and alsa the tinw it lkes for
coonomic activilics to resume and reuch the nomeal levels,

As at 31 March 2020, the Company has sullicient capital and liguidity position, Assel quality is being eeviewsd a5 part of the
rizsk randgement and provisioning ssscssment, With sufficicnt capisal. Kguidity ard ability w raise funds, provides adeguate
support that Company would continue 1o Tulfil all Fequinad comemcteal obligations. The mapagement belicves that the
Company will be able o pay its oblipations s and when these become doc in rhe foresseable futwre, The Company would
comtinue to Fows on mainlaning adequare capilal and cnsueng liguidity at all poinis in time,

In assessing the recoverabilioy of loans, receivables, intangible assets, defemred 1a assens and irovestmeenis, the Company has
constdered intemal and extemal sources of infermalion, inchutling credil repors, coonamic forecasls and industry reports up o
the date of approval of these financial resulls, Since the sileativa is mpidly evolving, its eMect on the aperatioas of the
Company may be different rom than extimated as at the dave of appeoval of these financial fesults, The Company will continue
Lo clogely morilar satenial changes in rearkets and fulure sconamic conditions,

Subseguent event

ECL Finance Limitcd, Edulweiss Finvest Prvate Limited, Fdebweiss Rowid Fmance Limited (topciher ‘subsidiancs') of the
Company hud initiated sale of comai lnancial assos before March 31, 2020 ard for which definitive coniracts were cascuted
post the bulance slieet date. These limancial asseis sold subaequent to March 31, 2020, amounted to 2 16,370 raillien to alteraative
acsels Fund and asset reconstriction companics masis. As por ind AS 109, Finsncial Instruments, pecscribed wnder scction 133 of
the Companies Act, 2013 significant judeement is invelved in classilication of wisets which has been accentuaied on account of
faclars cavsed by COVID 19, Accordingly, management of these subsidiary companies d3sessed thal sech loans suld by thesc
subgidiarics subscquent to March 31, 2020 had an increps=d sk bl were not ceedit inpatred. OF Lhe above, on T 8,450 million
sold to altcrmative gsset mds, the Compuny, has, vide a pul agreement daced Jaly 1, 2020, undcniaken to purchase part of these
Mnancial #sscfs ampunding 1o ¥ 4,500 million srder cenain contingeacizs as per the agrecment, Forther, gn fimancsal asseds
ampunting @ B 120 million sold to aseet ecconstroclion trusts, the Company, and ERCSL, a suhsidiary, have, pearanteed
significant Aks and assumad rewards bn respect of an ageregate valve of financiul assets of T 6,120 million. As al March 31,
20D, there ane no impact on the Neancial siatemcnts of the Company and on the Group’s consalidated financial stalcmeits ather
than expected credit Joss already provided amounting w0 € 5,580 miilion in the consolidzied Anancial statemcnis.

The Company has o process whoerelry periodicably @M long e canteactls (including derivative contracts) are sssessed for manerial
forcsecable lotses. At the year e, the Cormapany has reviewed and ensured that adequale provision as required under any Law’
pceounting slandards for materal forcsccable logses on such long tema contracis (including dervative conracls) has been made in
the books of accounls.

Previows yesr Miewres have been reclassifiod o condoon 1o this yoar's classification.

Al amounts disclosed in the Nnancial staements and noles bave been counded o7 4o 1he nearest mellion 35 por the reguiremenls
of Schedule ITI, unless otherwise statcd,




Edelweiss Financial Services Limited

Notes to the financial statements {Continued)
{Currency: Indian rupees in millicns)

57, These finzncizl stalemonts have been approved for issue by the Boand of Birectors of the Compemy an faly 04, 2000

The accompanying noles are o istegral part of Grancial statcmens.
Ag piee por reqrore of even date amached.
For For 5.R. Batlibei & Co. 1L

For and on hehalf of the Board of Directars

Chariered Accouiians
ICAI Firm Bcpistratton o, IGO0 ET300005

C/a"a e R Hirosh vl

per Shrawan Jakim Rash ] Himanshu Kaii
Fartner Chairaan, Manaping Divacigr & CEO Erecutive Divector
Membership o 1022 DM O 322 DA e 25

5 Hanganathan nathan

Chiaf Financtal Offfcer EFF & Company Secretary
Mlunbai
Tuly (4, 2020 Murtbai

Jaly 04, 2




@ Edelweiss

ldeas create, values protect

CERTIFIED TRUE COPY OF RESOLUTION PASSED BY THE MEMBERS OF
EDELWEISS FINANCIAL SERVICES LIMITED BY WAY OF POSTAL BALLOT ON
SEPTEMBER 10, 2014

ITEM NO. 1: -

“RESOLVED that in supersession of all the earlier Resolutions passed in this regard,
consent of the Company be and is hereby accorded, pursuant to Sections 180(1)(c) and
180(1)(a) and all other applicable provisions, if any, of the Companies Act, 2013 (the
‘Act’), and the Rules framed thereunder to the Board of Directors of the Company
{(hereinafter referred to as ‘the Board’ which term shall be deemed to include any
Committee which the Board may have constituted or hereinafter constitute to exercise its
powers including the powers conferred by this Resolution) for borrowing from time to
time, any sum or sums of money for the purposes of the Company, upon such terms and
conditions and with or without security, as the Board may in its discreton think fit,
notwithstanding that the money or monies to be so borrowed by the Company (apart
from the temporary loans obtained or to be obtained from time to time from the
Company’s Bankers in the ordinary course of business) together with the sums already
borrowed, may exceed the aggregate of the paid-up share capital of the Company and its
free reserves that is to say, reserves not set apart for any specific purposes, provided
however that the sums so borrowed and remaining outstanding on account of principal
shall not, at any time, exceed Rs. 10,000 crores.”

For Edelweiss Financial Services Limited

B. Renﬁa't?a:fﬂv

Executive Vice President & Company Secretary

Address Edelweiss House, Off C5.T Road, Kalina
Mumbai - 400 098

Membership No. F2922

.

Edelwelss FInandal Services Limited
Corporate tdentity Number : L99999MH1995PLC094641
Registered Office : Edelweiss House, OFf CST Road, Kalina, Mumbal 400098 @ +91 22 4009 4400 (®+91 22 4019 4890 www.edelwelssfin.com



@ Edelweiss

Ideas create, values prolect

CERTIFIED TRUE COPY OF THE EXPLANATORY STATEMENT IN RESPECT OF THE
SPECIAL RESOLUTION PASSED BY WAY OF POSTAL BALLOT ON
SEPTEMBER 10, 2014

ITEM NO. 1: -

In accordance with the provisions of Section 293 of the Companies Act, 1956, the
members at the 16% Annual General Meeting held on July 25, 2011, had authorised the
Board of Directors of the Company to borrow monies in excess of the paid-up share
capital and free reserves upto Rs. 10,000 crores and, to secure the re-payment thereof.

As per the provisions of Section 180 of the Companies Act, 2013 (the 'Act) and the
Circulars issued thereunder, the said approval of the members will remain in force upto
September 11, 2014. Therefore, it would be necessary to obtain the approval of the
members for borrowing monies in excess of the aggregate of the paid-up capital of the
Company and its free reserves and to secure the re-payment thereof.

The Board recommends passing the Special Resolution set out in Item No. 1 of the Postal
Ballot Notice.

Your approval is being sought by voting through Postal Ballot pursuant to the provisions
of Section 110 of the Act and the Rules as may be applicable for passing the Special
Resolution as set out in this Notice.

None of the Directors and Key Managerial Personrel of the Company and their relatives
is in any way, concerned or interested in this item of business. It may be noted that
Mr. Rashesh Shah, Mr. Venkat Ramaswamy, Ms. Vidya Shah, Mr. Himanshu Kaij,
Mr. Rujan Panjwani, Mr. Narendra Jhaveri Mr. P. N. Venkatachalam,
Mr. Navtej 5. Nandra, the Directors of the Company and Mr. S. Ranganathan and
Mr. B. Renganathan, the Key Managerial Personnel are Members of the Company.

Edelweiss Financial Services Limited

PP

B. Renganathan
Executive Vice President & Company Secretary

Address Edelweiss House, Off C.5.T Road, Kalina
Mumbai - 400 098

Membership No. F2922

Edehweliss Financial Services Limited
Corporate ldentity Number : L99999MH 1995PLC094641
Registered Office : Edelweiss House, OFf CST Road, Kalina, Mumbal 400098 @491 22 4009 4400 ®+91 22 4019 4890 www.edelwelssfin.com



@ F@e%wmgg

ideas create. values protoct

CERTIFIED TRUE COPY OF THE RESOLUTION PASSED BY THE BOARD OF
DIRECTORS AT THEIR MEETING HELD ON JULY 4, 2020

“RESOLVED that based on the approval accorded by the Board at its meeting held on
May 13, 2016 and in terms of the power delegated to the Operations Committee, non-
convertible debentures for an amount not exceeding Rs. 2,500 crores be issued on a private
placement basis from time to time and that the Operations Committee be authorised to
do all such acts, deeds and matters as maybe required to give effect to the resolution.”

For Edelweiss Financial Services Limited

Renganathan Bashyam

B. Renganathan
Executive Vice President & Company Secretary

Edelweiss Financial Services Limited
Corporate Identity Number: L99999MH 1995PLC094641
Registered Office: Edelweiss House, off. C.$.T. Road, Kalina, Mumbai - 400 098 Tel No.: +81 22 4009 4400 Fax: +91 22 4019 4890 www edelweissfin.com



CATALYST

Believe in yourself.., Trust us!

CL/MUM/20-21/DEB/503 17-Nov-2020

Edelweiss Financial Services Limited
Edelweiss House, Off. C.S.T Road, Kalina, Mumbai MH 400098 IN

Kind Attn:-Avinash Agarwal
Dear Sir,

Consent to act as Trustee for Secured, Listed, Rated, Redeemable,
Non-Convertible Debentures aggregating to upto Rupees 200.0000 Crores
to be issued by your Company.

This is with reference to the discussions in respect of appointment of Catalyst Trusteeship Limited to act
as Debenture Trustee for the Secured, Listed, Rated, Redeemable, Non-convertible  debentures
aggregating upto 200.0000 Crores to be issued. In this connection, we are agreeable to act as Trustee on
the following trusteeship remuneration:

Acceptance Fee: Rs.100,000.00 plus applicable taxes (One Time, Non Refundable payable on
appointment as trustee).

Service Rs.200,000.00 . plus applicable taxes payable in advance, for each financial year or

Charges: any part thereof, effective from the date of execution till satisfaction of charges in
full. Pro-rata charges would apply for the first year from date of appointment till.
31-Mar-2021

All out of pocket expenses incurred towards legal fees, travelling, inspection charges, etc shall be levied
and reimbursed on actual basis.

Yours faithfully,

For Catalyst Trusteeship Limited For Edelweiss Financial Services Limited

UMESH . Digitally sgred by

UMESH RANOHAR

MANOHAR: savi
17 2020.11.17

SALVI S ey

Authorised Signatory : Authorised Signatory

NOTE: As per GST guidelines, CTL would be required to pay the applicable GST on the amounts
/ charges payable to us as indicated above. Please note that the Company would be liable to
pay all such charges even in the event of cancellation of the aforesaid transaction.
Therefore, no refund of any statutory dues already paid would be made.

A 1S0:8001 Company

(}ATALYST TRUSTEESH‘P LlM[TED JEORMENLY ZOA TRUSTEESHI? LIMITED}

Murmbai Office Windsor, 6" Floor, Office No, 604, C8.T. Road, Kalina, Santacruz (East), Mumbai 400 098 Tel+97 (022 4922 0555 Fax +01 (022} 4922 0505
Regd, Office GDA House, Plot No. 85, Bhwsari Calony (Right), Paud Road, Pune 411 038 Tel +01 (020} 25280081 Fax +31 (020) 25280275

Dalhi Office  Office No. 810, th Floor, Kaitash Bullding, 26, Kasturba Gandhi Marg, New Dethi - 110001 Tel 11 430 2810102,

CIN No, U74989PHNIS97PLCITOZ62 Emall dt@ctitrustes.corm Website www.catalystirusteecom

Pune | Mumbal | Bengalury | DPelhi | Chennai




CATALYST

Believe in yourself... Trust us!

CL/MUM/20-21/DEB/503 17-Nov-2020

Edelweiss Financial Services Limited
Edelweiss House, Off. C.S.T Road, Kalina, Mumbai MH 400098 IN

Kind Attn:-Avinash Agarwal
Dear Sir,

Consent to act as Trustee for Secured, Listed, Rated, Redeemable,
Non-Convertible Debentures aggregating to upto Rupees 200.0000 Crores
to be issued by your Company.

This is with reference to the discussions in respect of appointment of Catalyst Trusteeship Limited to act
as Debenture Trustee for the Secured, Listed, Rated, Redeemable non-convertible debentures aggregating
upto 200.0000 Crores to be issued by your Company. In this connection, we are agreeable to act as
Trustee on the terms and conditions as mutually agreed between the Trustee and the Company.

The Company and the Trustee shall enter into relevant trustee agreements and other necessary documents
for the aforesaid issue of NCDs and term loans and also agrees & undertakes to comply with the
provisions of the SEBI (Debenture Trustees) Regulations, 1993, SEBI (Issue and Listing of Debt
Securities) Regulations, 2008, SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as may be amended from time to time, SEBI Circular No. CIR/CFD/CMD/6/2015 dated October
13, 2015 and the Listing Agreement pursuant thereto to be executed with Bombay Stock Exchange(BSE)/
National Stock Exchange(NSE), the RBI Circular No. RBI/2012-13/560 dated June 27, 2013, the
Companies Act, 2013 and any other applicable statutes, regulations and provisions as amended from time

The Company shall enter into Agreement with Trustee as required by Regulation 13 of SEBI (Debenture
Trustee) Regulations, 1993 thereby agreeing to create the security within three months from the date of
closure of issue or in accordance with the Companies Act, 2013 or as per the provisions as prescribed by
any regulatory authority as applicable and comply with the provisions of applicable laws.

We are also agreeable for inclusion of our name as trustees in the Company’s offer document/disclosure
document/ listing application/any other document to be filed with the Stock Exchange(s) or any other
authority as required.

Yours faithfully,

For Catalyst Trusteeship Limited For Edelweiss Financial Services Limited

UMESH s onss
MANGCHAR: sav

2ei2020.11.17

o2
SALVI 215639 0520

7

Authorised Signatory Authorised Signatory

NOTE: As per GST guidelines, CTL would be required to pay the applicable GST on the amounts
/ charges payable to us as indicated above. Please note that the Company would be liable to
pay all such charges even in the event of cancellation of the aforesaid transaction.
Therefore, no refund of any statutory dues already paid would be made.

An 1S0:8001 Company

CATALYST TRUSTEESHIP LIMITED [EOMMERLY 504 TRUSTEESHRA LIMITED)
Mumbai Office Windsor, 6" Floor, Office No. 604, C.S.T. Road, Kalina, Santacruz (East], Mumbal 400 098 Tel+81 (022) 4922 U555 Fax 91 (022) 4822 0505
fegd, Offlce DA House, Plot No. 85, Bhusar} Calony {Right), Paud Road, Pune 417 038 Tel «01 (020125280081 Fax+91 (020} 25280278

Delhi Office  Office No, 810, 8th Floor, Kailash Building, 26, Kasturba Gandhi Marg, New Delhi - 110001 Tel 11 430 28101/02.

GIN No. U74999PHI997PLCITI0262 Emall dt@ctittusteecom Website www.catalystirustee.com

Pune | Mumbai | Bengaluru | Delbi | Chennal
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Proforme to pay Stemp Duty/ Registration
; Fee

' ¥Web Token

Web Token | TBKLMH201123787354 | Gererated 23/11/2020 07:53:40

nunber Date Time
D . ; . kIGRlBZ—BOMl_MUMBAI CITY 1 SUB
District E7101—MUMBAI | Office Name  REGISTRAR
NEFT Payment Details

; ‘ e
Reference No  CMS1695231596  Reference No ,4.11-2020

: : Date H
Account No EIFSC Code

Object ; Amount

¢ Stamp Duty E0030045501-75 iAmount 700
Registration 4430063301-70 * Amount 0

: Fees

Total Amount :
Web token to be producsd to respective branch ta 400
initiate payment of Stamp duty and Registration Feaes.

Dt

Duty Payer details
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DEBENTURE TRUSTEE APPOINTMENT AGREEMENT

BETWEEN

EDELWEISS FINANCIAL SERVICES LIMITED
AS THE COMPANY (ISSUER/COMPANY)
AND
CATALYST TRUSTEESHIP LIMITED

AS THE DEBENTURE TRUSTEE
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DEBENTURE TRUSTEE APPOINTMENT AGREEMENT

This Debenture Trustee Appointment Agreement ("Agreement") is made at Mumbai on this
December 2, 2020.

BETWEEN

EDELWEISS FINANCIAL SERVICES LIMITED, a company incorporated under the
Companies Act, 1956 and validly existing under the Companies Act, 2013, with corporate
identity number L99999MH1995PLC094641 and having its registered office at Edelweiss
House, Off. CST. Road, Kalina, Mumbai — 400098, Maharashtra, India and an office at
Merchantile House, 15 K G Marg, New Delhi — 110 001 (hereinafter called the
“Company”/”Issuer” which expression shall, unless excluded by or repugnant to the context
or meaning thereof, include its successors and assigns) of ONE PART

AND

CATALYST TRUSTEESHIP LIMITED (Formerly GDA TRUSTEESHIP LIMITED)
» a4 company incorporated under the Companies Act, 1956 and having CIN
U74999PN1997PLC110262 and its registered office at GDA House, Plot No. 85, Bhusari
Colony (Right), Kothrud, Pune-411038, and its branch office at Windsor, 6" Floor, Office
No.604, C.S.T.Road, Kalina, Santacruz (East), Mumbai — 400098 , and 810, 8th Floor,
Kailash Building, 26,Kasturba Gandhi Marg, New Delhi —110001 (hereinafter called the
“CTL”/”Debenture Trustee”, which expression shall, unless excluded by or repugnant to
the context or meaning thereof, include the Debenture Trustee and its successors and assigns)
of the OTHER PART.

The Company and the Debenture Trustee are hereinafter individually referred to as "the
Party" and are collectively referred to as "the Parties".

WHEREAS:

(1) The Company proposes to issue redeemable, listed, unlisted, secured non-convertible
debentures in accordance with SEBI Debt Securities Regulations (as defined hereinbelow)
and cther Applicable Law on the terms and conditions as set out in the Disclosure
Document(s) (“Debentures”).

(2) Pursuant to the Companies Act, 2013 read with the Companies (Share Capital and
Debentures) Rules, 2614 and pursuant to the SEBI Debt Securities Regulations, the
Company is required to appoint a Debenture Trustee for the benefit of and to act on behalf
of the holders of the Debentures ("Debenture Holders") and accordingly the Company
has approached CTL to act as the Debenture Trustee for the Debenture Holders. CTL has
agreed to act as the Debenture Trustee to act on behalf of and for the benefit of the
Debenture Holders vide consent letter dated November 17, 2020 bearing reference no.
CL/MUM/20-21/DEB/503.

(3) The issuance of Debentures shall to meet requirements of funds for augmenting its
working capital requirements, general corporate purposes, refinancing, making

investments and/or for any other purposes as may be set out in the Disclosure Document,

Page 2 of 8




in accordance with the provisions of the SEBI (Issue and Listing of Debt Securities)
Regulations, 2008, as amended from time to time (“SEBI Debt Securities
Regulations”), the applicable provisions of the Companies Act, 2013 and the rules made
thereunder, as amended from time to time, SEBI circular on ‘Guidelines for Issue and
Listing of Structured Products / Market Linked Debentures’ dated September 28, 2011,

bearing reference no. Cir. /IMD/DF/17/2011 (as applicable to MLDs)
(“SEBI MLD Circular”) and other provisions of Applicable Law as amended from time
to time.

(4) The Company has passed a board resolution on July 4™, 2020 authorizing borrowing of
funds by way of issuance of Debentures, in accordance with the Disclosure Document
and the broad terms to be mentioned in the Debenture Trust Deed.

(5) Pursuant to the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as may be amended from time to time, (“SEBI LODR”), SEBI MLD Circular, and
SEBI Debt Securities Regulations, the Company will submit the details required as per
Schedule I of SEBI the SEBI Debt Securities Regulations to the BSE Limited ("BSE")
for the purpose of listing the Debentures on its Wholesale Debt Market ("WDM")
segment.

(6) The Debenture Trustee is registered with SEBI as a debenture trustee under the SEBI
(Debenture Trustee) Regulations, 1993, as amended from time to time.

(7) Pursuant to the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as may be amended from time to time, and the SEBI Circular No.
CIR/CFD/CMD/6/2015 dated October 13, 2015, and in the event that the Debentures are
required to be listed in accordance with the Disclosure Documents(s), Pursuant to the
Applicable Laws, the Company will be required to execute the uniform listing agreement
and comply with the said Regulations infer-alia by furnishing the requisite information
to the BSE, the Debenture Trustee and the Debenture Holders.

(8) At the request of the Company, CTL has agreed to act as the Debenture Trustee under
this Agreement on the terms and conditions agreed upon and hereinafter set out in the
Debenture Trust Deed to be executed on or about the date of this Agreement.

(9) Words and expressions used herein and defined in the debenture trust deed to be entered
into between the Company and the Debenture Trustee (the "Debenture Trust Deed")
shall have the meaning respectively assigned to such words and expressions in the
Debenture Trust Deed and shall be deemed incorporated herein by reference (as of the
date hereof, irrespective of the date of execution of the Debenture Trust Deed).

NOWIT IS AGREED BY AND BETWEEN THE PARTIES HERETO AS FOLLOWS:

1. Notwithstanding anything to the contrary contained in this Agreement, or any other
Transaction Documents, the Parties hereby agree, confirm and acknowledge that the
terms of the Debenture Trust Deed shall prevail in case of any conflict in the terms of
this Agreement and the Debenture Trust Deed. Further, it is agreed that the Debenture
Trustee shall act in accordance with the terms of the Debenture Trust Deed in
discharging its obligations under the Transaction Documents.
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The Company hereby appoints CTL as the Debenture Trustee for the benefit of and
to act on behalf of the Debenture Holders of the Debentures to be issued by the
Company; and CTL hereby accepts such appointment and pursuant thereto the Issuer
hereby settles in trust with CTL a sum of Rs. 1,000 (Rupees One Thousand Only) for
the benefit of the Debenture Holders subject to the terms and conditions in this
Agreement and the Debenture Trust Deed. CTL agrees to act as Debenture Trustee
on behalf of and for the benefit of the Debenture Holders and for the purposes related
thereto, strictly in accordance with the provisions of the Transaction Documents and
more particularly given in the Debenture Trust Deed. The Debenture Trustee shall act
only in accordance with Debenture Trust Deed.

In such trust capacity, the Debenture Trustee agrees and is authorised:

(a) To execute and deliver this Agreement, Debenture Trust Deed, all Security
Documents and all other documents, agreements and instruments contemplated
by the Debenture Documents or the other documents which are to be executed
and delivered by the Debenture Trustee or as the Debenture Trustee shall deem
advisable and in the best interests of the Debenture Holders;

(b) To take whatever action as shall be required to be taken by the Debenture Trustee
pursuant to the terms of the Debenture Documents, and subject to the terms and
provisions of this Agreement or any other Debenture Documents, to exercise its
rights and perform its duties and obligations under each such documents,
agreement and instruments; and

(¢) Subject to the terms and provisions of this Agreement and the other Debenture
Documents, to take such other action in connection with the foregoing as the
Debenture Holders may from time to time direct.

In the event the Debentures are required to be listed in accordance with the Disclosure
Document(s), the Company will submit the required details along with the necessary
documents mentioned in the checklist of the listing application to the BSE, for the
purpose of listing the Debentures on the WDM of BSE, and after the allotment of the
Debentures, and will apply to obtain the final listing approval from the BSE.

The Company hereby declares and confirms that the Company or the person in control
of the Company, or its promoters have not been restrained or prohibited or debarred
by SEBI from accessing the securities market or dealing in securities.

The Company hereby declares and confirms that the proposal to create a charge or
security in respect of secured debt securities has been/ shall be disclosed in the
Disclosure Document.

The Company hereby declares and confirms that it will give an undertaking in the
Disclosure Document that the assets on which charge will be created will be free from
encumbrances and if assets are already charged to secure the debt, the permissions or
consent to create a charge on the assets of the Company have been obtained from the
existing creditors (if so required under the existing documents).
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10.

11.

12.

13.

14.

15.

The Issuer Company confirms that the requisite disclosures will be made in the
Disclosure Document(s).

The Debenture Trustee, "ipso facto" do not have the obligations of a borrower or a
principal debtor or a guarantor as to the monies paid/ invested by the Debenture
Holders for the Debentures.

The Company hereby agrees to ensure the compliance of the Companies Act, 2013
and the applicable guidelines issued by RBI in respect of allotment of debentures i.e.
Debentures under listed private placement.

The Company shall execute the Debenture Trust Deed in favour of the Debenture
Trustee within the period of three months from the date of closure of the issue, setting
out thereby the detailed terms and conditions of the Debentures including the rights,
duties and obligations of the Company and the Debenture Trustee in terms of Rule
18(5) of the Companies (Share Capital and Debentures) Rules, 2014. The relevant
parties shall finalize the draft of the Debenture Trust Deed thereto. The Debenture
Trust Deed shall consist of two parts: Part A containing statutory/standard
information pertaining to the debt issue; Part B containing details specific to the
particular debt issue.

The Company shall ensure that the security is created by the Company within period
of three months from the date of closure of the issue, over such of its movable
properties and on such terms and conditions as agreed by the Debenture Holders and
shall be disclosed in the Disclosure Document and the Transaction Documents and
execute the Debenture Trust Deed and other necessary Security Documents as
approved by the Debenture Trustee, within the time frame prescribed for the
Debentures in the relevant regulations/act/rules etc. and the same would be uploaded
on the website of the BSE, where the Debentures have been listed.

The Company shall pay to the Debenture Trustee so long as they hold the office of
the Debenture Trustee, remuneration hereinafter mentioned for their services as
Debenture Trustee in addition to all legal, traveling and other costs, charges and
expenses which the Debenture Trustee or their officers, employees or agents may
incur in relation to execution of the Debenture Trust Deed and all other Transaction
Documents. The remuneration of the Trustees shall be as per the consent letter dated
November 17, 2020 bearing reference no. CL/MUM/20 21/DEB/503 (As Annexure

D).

Arrears of installments of annual service charges, if any, and /or delay in
reimbursement of costs, charges and expenses shall carry interest at the NIL rate per
annum from the date of bill till the date of actual payment which shall be payable on
the footing of compound interest with quarterly rests.

The Company shall inter-alia furnish to the Debenture Trustee the following
documents:

Memorandum and Articles of Association of the Company;

Disclosure Document;

Agreement with the Registrar toylﬁsyi'sue;‘f;

Letters from Credit Rating Agencies about Ratings;
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16.

17.

V) Details of the Depository with whom the Debentures are being held in
dematerialized form;

vi) This Debenture Trustee Appointment Agreement;

vii)  Copy of last three years’ Audited Annual Reports;

viii) Necessary resolution for allotment of Debentures;

ix) Credit confirmation letters;

X) Copy of the Latest Audited/ Limited Review Half Yearly Consolidated
(wherever available) and Standalone Financial Information (Profit & Loss
statement, Balance Sheet and Cash Flow statement) and auditor qualifications,
if any;

xi) the Issuer shall within 180 (one hundred eighty) days from the end of the
financial year, submit a copy of the latest annual report to the Trustee;

xii)  Debenture Trust Deed;

xiii)  Deed of Hypothecation;

xiv)  Charge Certificate from ROC;

xv)  Confirmation/Proofs of payment of interest and principal made to the
Debenture Holders;

xvi) A Certificate from Statutory Auditor regarding utilization of funds/issue
proceeds annually as prescribed in regulations;

xvii) Periodical Reports on quarterly basis or as may be required by the Debenture
Trustee or the Debenture Holders as per the terms of the Debenture Trust Deed
(as applicable);

xvili) A copy of all notices, resolutions and circulars issued to Debenture Holders
of debt securities issued under the Debenture Trust Deed;

xix)  Information to be submitted to BSE (in the event the Debentures are required
to be listed in accordance with the Disclosure Documents(s)), as and when
required;

xx)  Beneficiary Position reports; and

xxi)  Such other documents, certificates as may be reasonably required by the
Debenture Trustee.

Provided, the Company shall not be under an obligation to furnish the above
documents, if any or all of the above documents are waived off by the Debenture
Trustee.

The Company and Trustee agrees and undertakes to comply with the provisions of
SEBI (Debenture Trustees) Regulations, 1993, the SEBI Debt Securities Regulations,
SEBI MLD Circular (as applicable), SEBI LODR , SEBI Circular No.
CIR/CFD/CMD/6/2015 dated October 13, 2015 and the Listing Agreement pursuant
thereto to be executed with BSE (in the event the Debenture are required to be listed
in accordance with the Disclosure Documents(s)), the Companies Act, 1956, the
Companies Act, 2013 and guidelines of other regulatory authorities as may be
applicable from time to time in respect of allotment of debentures till redemption and
the Company agrees to furnish to the Debenture Trustee such information in terms of
the same on regular basis and as may be requested by the Debenture Trustee.

This Agreement is entered into in compliance with the provisions of Regulation 13
of SEBI (Debenture Trustees) Regulations, 1993 and the SEBI Debt Securities
Regulations, SEBI MLD Circular, SEBI LODR, the Companies Act, 1956, the
Companies Act, 2013 and other applicable provisions and shall be effective on and

& Page 6 of 8



from the date first hereinabove written and shall be in force till the monies in respect
of the Debentures have been fully paid-off and the requisite formalities for
satisfaction of charge in all respects, have been complied with.

18. Miscellaneous

a. Duration of Agreement

This Agreement shall be effective on and from the date first hereinabove written and
shall be in force till the Final Settlement Date or until the appointment of the
Debenture Trustee is terminated in accordance with the terms of the Debenture Trust
Deed.

b. Notices
1. Communications in writing

Any notice, demand, request or other communication to be made or given under
this Agreement shall be in writing unless otherwise stated. Such notice, demand
request or other communication shall be deemed to have been duly given or
made when it shall be sent by any of the following means: (a) delivered
personally; or (b) sent by facsimile transmission; or (c) sent by registered mail
with acknowledgment due, postage prepaid / courier; or (d) sent by e-mail.

ii.  The details of the Parties for the purposes of serving any notices in relation to
or pursuant to this Agreement shall be as follows:

1. Company
Kind Attn: Ms. Akshaya Mishra - Head Business Compliance, Global
Markets
Address: Edelweiss House, Off. C.S.T. Road, Kalina, Mumbai — 400
098
Email: Treasury.compliance@edelweissfin.com

2. Debenture Trustee

Kind Attn: Mr. Umesh Salvi

Address: Windsor, 6" Floor, Office No. 604 C.S.T. Road,
Kalina, Santacruz (East), Mumbai - 400098

Email: umesh.salvi@ctltrustee.com

iil. Delivery

Any communication or document made or delivered by one person to another
under or in connection with this Agreement will only be effective:

@

if by way of personal delivery, when delivered;
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(i1) if by way of facsimile, when the sender receives a receipt indicating
proper transmission;

(iif)  if' by way of letter, 3 (three) Business Days after it has been deposited
in the post (by registered post, with acknowledgment due), postage
prepaid in an envelope duly addressed to the addressee;

(iv)  if by way of letter, 3 (three) Business Days after it has been couriered
duly addressed to the addressee if the courier company furnishes a
statement / record of its delivery or attempted delivery at such address;
or

(v) if by way of e-mail, when received in legible form
iv. English language

1) Any notice given under or in connection with this Agreement must be
in English.

(i1) All other documents provided under or in connection with this
Agreement must be in English or if not in English accompanied by a
certified English translation and, in this case, the English translation
will prevail unless the document is a constitutional, statutory or other
official document.

v. Any Party to this Agreement may change the address details for notices to be
served on such Party, as provided under this Agreement, by giving prior written
express notice (with changed details mentioned properly), addressed to all other
Parties.

Governing Law and Disputes

i The validity, interpretation, implementation and resolution of disputes arising
out of or in connection with this Agreement shall be governed by the laws of
India.

il. Subject to Clause18(c) (iv) below, the Parties agree that the courts and tribunals

of Mumbai, shall have jurisdiction to settle any disputes which may arise out of
or in connection with this Agreement and that accordingly any suit, action or
proceedings (together referred to as “Proceedings”) arising out of or in
connection with this Agreement may be brought in such courts or the tribunals
of Mumbai and the Company irrevocably submits to and accepts for itself and
in respect of its property, generally and unconditionally, the jurisdiction of those
courts or tribunals.

ii. The Company irrevocably waives any objection now or in future, to the laying
of the venue of any Proceedings in the courts and tribunals at such place as
mentioned in Clause 18.c.ii) above, and any claim that any such Proceedings

ave been brought in an inconvenient forum.
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iv. Nothing contained in this Clause 18.c (Governing Law and Jurisdiction), shall
limit any right of the Debenture Trustee to take Proceedings in any other court
or tribunal of competent jurisdiction at any other place, nor shall the taking of
Proceedings in one or more jurisdictions preclude the taking of Proceedings in
any other jurisdiction, whether concurrently or not and the Company
irrevocably submits to and accepts for itself and in respect of its property,
generally and unconditionally, the jurisdiction of such court or tribunal, and the
Company irrevocably waives any objection it / they may have now or in the
future to the laying of the venue of any Proceedings and any claim that any such
Proceedings have been brought in an inconvenient forum, including on account
of any separate proceeding being pending against the Company in this or any
other forum.

V. To the extent that the Company may in any jurisdiction claim for themselves or
their assets immunity from suit, execution, attachment (whether in aid of
execution, before judgment or otherwise) or other legal process and to the extent
that in any such jurisdiction there may be attributed to themselves or their assets
such immunity (whether or not claimed), the Company hereby irrevocably
agrees not to claim and hereby irrevocably waive such immunity.

d. Severability

Any provision of this Agreement which is prohibited or unenforceable in any
Jurisdiction shall, as to such jurisdiction be ineffective only to the extent of prohibition
or un-enforceability but that shall not invalidate the remaining provisions of this
Agreement nor affect such provision in any other jurisdiction.

IN WITNESS WHEREOF the Company and the Debenture Trustee have caused these
presents to be executed the day and year first hereinabove written in the manner hereinafter

appearing.

SIGNED AND DELIVERED by For and on behalf of

EDELWEISS FINANCIAL EDELWEISS FINANCIAL
SERVICES LIMITED the within named SERVICES LIMITED
Company by the hand of Mr. Avinash
Agarwal, its Authorised Signatory.

Authorised Signatory

SIGNED AND DELIVERED by For and on behalf of

CATALYST TRUSTEESHIP CATALYST TRUSTEESHIP
LIMITED, the within named Debenture LI]\/IIJTC@R .

Trustee by the hand of of CATALYST TRUSTEESHIP LIMITED

w\ Coarme @_‘_—————-
Swiopn , —

A

its Authorised Signatory. | T s e e
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RATING RATIONALE
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Edelweiss Financial Services Limited
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9 November 2020

Brickwork Ratings assigns ‘BWR AA-’/ Stable to the NCDs, ‘BWR PP-MLD AA-’/ Stable
and ‘BWR PP-MLD A1+’ to the long-term and short-term Principal Protected
Market-Linked Debentures, respectively, and revises the rating on the existing NCDs to
‘BWR AA-’/ Stable from ‘BWR AA’/Negative for Edelweiss Financial Services Limited.

Particulars
Amount Rated (Rs Crs) Rating*
Previous
Instrument ** i Tenure
Previous Present (21 Sep 2020) Present
Non-Convertible _ 250.00 Long - BWR AA-/ Stable
Debentures (NCDs) ' Term (Assigned)
Non-Convertible _ 200.00 Long -- BWR AA-/ Stable
Debentures (NCDs) ' Term (Assigned)
Principal Protected L - BWR PP-MLD AA-/
Market Linked - 300.00 Tong Stable
Debentures (PP-MLDs) erm (Assigned)
Principal Protected Short -- BWR PP-MLD Al+
Market Linked -- 200.00 Assioned
Term ( gned)
Debentures (PP-MLDs)
BWR AA/ BWR AA-/ Stable
Non-Convertible 50.00 50.00 Long Negative (Downgraded &
Debentures (NCDs) ) ) Term outlook changed to
Stable)
Total 50.00 1000.00 Rupees One Thousand Crores Only

*Please refer to BWR website www.brickworkratings.com/ for definition of the ratings
** Details of NCDs/ PP-MLDs are provided in Annexure I.

~ Public Issue (Retail)

RATING ACTION / OUTLOOK
Brickwork Ratings (BWR) assigns ‘BWR AA-’/ Stable to the non-convertible debentures
(NCDs), ‘BWR PP-MLD AA-’/ Stable and ‘BWR PP-MLD A1+’ to the principal protected
market-linked debentures and downgrades the rating of the existing rated NCDs of Edelweiss

www.brickworkratings.com

Page 1 of 11



http://www.brickworkratings.com/

¥ty
. * x
|y{rickwork’

Financial Services Limited (EFSL or the company) to ‘BWR AA-’/ Stable from ‘BWR AA’/
Negative, as tabulated above.

The rating revision takes into account the moderation in the group’s financial risk profile with a
shrinkage in the loan book, both retail as well as corporate, resulting in lower income and weak
asset quality, mainly in the wholesale mortgage and structured collateralised credit segments,
which has resulted in a high impairment cost and has hence, impacted Edelweiss Group’s overall
profitability. The rating, however, continues to factor in the group’s diversified business profile,
experienced management team, adequate capitalisation and liquidity cushion to meet its debt
repayments. Furthermore, the group has been focusing on reducing its corporate portfolio by
selling down stressed assets to asset reconstruction companies or other investors, or shifting the
assets to a fund platform, which will provide the requisite completion finance to stalled projects.
The corporate loan book decreased from Rs 18,055 Crs as on 31 March 2019 to Rs 8,613 Crs as
on 30 September 2020. The group has already provided for most of its stressed assets and the
impact of incremental provisioning on the overall profitability is expected to be limited going
forward. BWR also believes the group is well-diversified into businesses such as retail credit,
wealth management including broking and investment banking, asset management and asset
reconstruction (ARC), which may continue to support its overall profitability. This, coupled with
the group’s demonstrated ability to raise capital in the past couple of years, is expected to
provide balance sheet strength to the group businesses, and thereby, BWR has also revised the
rating outlook to Stable.

ANALYTICAL APPROACH AND APPLICABLE RATING CRITERIA

For arriving at its ratings, BWR has taken a consolidated view on EFSL and its subsidiaries
(collectively referred to as the Edelweiss group), having common promoters, a shared brand
name and strong operational, financial and managerial linkages. BWR has applied its rating
methodology as detailed in the rating criteria (hyperlinks provided at the end of this rationale).

KEY RATING DRIVERS
Credit Strengths

Diversified business profile: The group has a presence in diversified businesses such as retail
lending, wholesale lending, asset reconstruction, wealth management including capital market
activities like broking and investment banking, asset management and insurance. In the lending
business, the total credit portfolio (including distressed credit) stood at Rs 28,763 Crs as on 30
September 2020 (Rs 18,275 Crs excluding distressed credit). The group is increasingly focusing
on building a granular loan book mainly consisting of retail mortgage loans and small and
medium enterprise (SME) loans. The group reduced its exposure to corporate loan portfolio from
Rs 18,055 Crs as on 31 March 2019 to Rs 10,050 Crs as on 31 March 2020, which had further
reduced to Rs 8,613 Crs as on 30 September 2020.

The group has also established its healthy market standing in the wealth management business
and witnessed its assets under advice (AUA) grow from Rs 18,500 Crs in FY15 to Rs 1,13,700
Crs in FY20 and further to Rs 1,33,200 Crs in September 2020. The group has a considerably
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large retail and high net worth individual (HNI) customer base, with around 6.45 lakh individual
customers and around 2400 ultra HNI customers. In the asset management business, the group is
a leading player in the alternate assets segment, with managed assets of Rs 29,500 Crs. The
group is a relatively small player in the mutual fund segment with assets under management
(AUM) of Rs 44,000 Crs as on 30 September 2020 (including alts and PMS). However, the
same has rapidly grown since 31 March 2019, when the AUM was Rs 17,500 Crs. The group is
also engaged in investment banking and institutional equity broking businesses. It has also
entered a joint venture with Tokio Marine Holdings Inc., one of the oldest and largest insurance
companies in Japan, for its life insurance business. Under this vertical, the group has a network
of 121 branches, over 2000 distribution partners, 51,723 agents and a customer base of ~3.70
lakh as on 31 March 2020. The solvency ratio is strong, at 216% as on 30 September 2020. BWR

believes the group will continue to benefit from its diversified businesses, both for future growth
and for improving profitability over the medium term.

Adequate capitalisation: The overall capital adequacy ratio of key operating entities is
adequate. The total capital adequacy ratio (CAR) of ECL Finance Ltd was 23.5%, Edelweiss
Retail Finance Ltd at 29.5%, Edelweiss Housing Finance Ltd at 28.2% and Edelweiss Asset
Reconstruction Company Ltd at 34% as on 30 September 2020. EFSL’s gearing on a
consolidated basis marginally reduced from 5.28 times as on 31 March 2019 to 5.06 times as on
31 March 2020 and further to 4.87 times as on 30 September 2020. The group has demonstrated
its ability to raise capital on a frequent basis to support business growth and also cover for
asset-side risks. During FY20, the Edelweiss group raised around Rs 294 Crs in the form of
compulsorily convertible preference shares (CCPSs) and around Rs 1040 Crs in the form of
compulsorily convertible debentures (CCDs). This included an investment of Rs 177 Crs and
Rs.117 Crs from Kora Management and Sanaka Capital, respectively, in the form of CCPSs in
the EGIA business (which includes wealth management, asset management and capital markets)
and an investment of Rs 1,040 Crs from Caisse de depot et placement du Quebec (CDPQ) in
ECL Finance Ltd. Considering these investments as part of capital, the adjusted gearing reduced
to 3.92 times as on 30 September 2020 (4.11 times as on 31 March 2020). The group has further
entered into an agreement with PAGAC Ecstasy Pte Ltd. (Asia-focused investment group) to sell
a 51% stake in Edelweiss Global Wealth Management Ltd for approximately Rs 2,200 Crs. This
transaction is expected to be completed by Q4 FY21 and will further improve the capital position
of the group. BWR believes that the group is adequately capitalised for future growth and to
cover for asset-side risks, including those arising due to the COVID-19 crisis, over the medium
term.

Experienced management team: EFSL and its various subsidiaries are led by a qualified and
experienced management team having vast experience in banking and financial services. Mr.
Rashesh Shah, the co-founder of the Edelweiss group, has over three decades of diverse
experience in financial markets. He is currently the chairman, managing director and chief
executive officer of EFSL. Venkatchalam Ramaswamy, the co-founder of the Edelweiss group,
is currently the vice chairman and executive director and has almost three decades of experience
in financial markets. EFSL is led by an experienced board comprising twelve members,
including seven independent directors, with most members having over three decades of
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experience. The company also has an experienced team of professionals at the senior and middle
management levels with a long track record with the group.

Credit Risks

Average asset quality: The asset quality in the credit business has deteriorated in the last 18
months. Gross non-performing assets (NPAs) for the total portfolio (excluding distressed assets
business) increased to 5.46% as on 30 September 2020 from 1.87% as on 31 March 2019. While
the asset quality in the retail loan book remained comfortable, the asset quality in the wholesale
loan book deteriorated significantly. Gross NPAs in the corporate portfolio increased to 10.55%
as on 30 September 2020 from 2.75% as on 31 March 2019. In absolute terms, corporate credit
gross NPAs increased to Rs 909 Crs from Rs 497 Crs between this period, but in % terms, there
has been a sharp increase due to de-growth in the loan portfolio and low denominator effect. The
group’s asset quality has remained vulnerable to credit risks, given its high concentration in the
wholesale lending segment. The group has been focusing on reducing its corporate portfolio by
selling down stressed assets to asset reconstruction companies. The company has partnered with
the Meritz group of South Korea and launched a completion financing platform (AIF) to buy out
existing real estate loans and provide requisite completion financing. The focus is on reducing
the wholesale book through the sale of assets to investors and shifting the assets to a fund
platform, which will provide completion finance to the projects. With the impact of COVID-19
on the domestic economy and slowdown in the real estate sector, the group’s ability to control
slippages and manage its asset quality is a key rating monitorable.

Impact on earnings profile: EFSL’s total income (net of interest expenses) decreased from Rs
6,378 Crs during FY19 to Rs 4,810 Crs during FY20. The total income (net of interest expenses)
has further moderated to Rs 2,225 Crs for H1 FY21. This is largely on account of lower interest
income due to the shrinkage of the loan book. EFSL reported a net loss of Rs 2,045 Crs (after
minority interest) during FY20, compared with a profit of Rs 995 Crs during FY19. The
profitability has been significantly impacted by the increase in impairment costs. The company
reviewed and revised its expected credit loss model during Q4 FY20 taking into account changes
in the market environment and did an independent review on its wholesale portfolio. This model
suggested higher impairment costs. The total impairment costs increased significantly to Rs
3,562 Crs for FY20. (FY19: Rs 704 Crs). The impairment costs for HI FY21 stood at Rs 565
Crs. EFSL reported a net loss of Rs 294 Crs (after minority interest) during H1 FY21. BWR
believes the group has already provided for most of its stressed assets and the impact of
incremental provisioning on the overall profitability is expected to be limited going forward.

The lending business, ARC business and EGIA business largely contributed to the profits for
FY19. However during FY20, the lending business reported steep losses, the ARC business and
EGIA businesses reported lower profits and the insurance business continued to be loss-making,
given the long gestation period. The insurance business is expected to turn profitable by around
FY23. BWR believes the overall profitability could remain impacted in FY21 mainly due to the
losses in the credit business, but to be partly offset by the earnings from other capital
market-related and ARC businesses, which continue to gain traction. The group’s ability to
improve its profitability remains a key monitorable over the medium term.
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RATING SENSITIVITIES

Going forward, the company’s ability to improve its asset quality and profitability, and to
maintain comfortable liquidity and capitalisation will be key rating sensitivity factors.

Positive: A significant improvement in asset quality and profitability, and the group’s ability to
grow its various businesses are key rating positives.

Negative: The weakening of the asset quality or profitability, and/or a deterioration in capital
structure are key rating negatives.

LIQUIDITY POSITION: ADEQUATE

The company had adequate liquidity, with cash/ bank balance and fixed deposits of Rs 4,250 Crs,
unutilised bank lines of Rs 250 Crs, liquid investments (consisting of mutual fund investments,
Gsecs and treasury assets) of Rs 750 Crs and other liquidable assets (securities based lending
book) of Rs 1,350 Crs as on 30 September 2020. The company has debt repayments of
~Rs.5,900 Crs between November 2020 to June 2021. The liquidity is adequate to meet its debt
repayment obligations. As per the ALM position, there are no negative cumulative mismatches.
The group has reduced its dependence on commercial paper borrowing, and it constituted 2% of
its total borrowing as on 30 September 2020.

Coronavirus disease (COVID-19), declared a pandemic by the World Health Organisation
(WHO), has become a full-blown crisis globally, including in India. As a containment measure,
the Indian Government had announced a 21-day nationwide lockdown on 24 March 2020, which
was subsequently extended until 31 May 2020. As per BWR, financial institutions, mainly those
lending directly or indirectly, to the retail low-income borrower segments, could be the most
impacted. The 6-month moratorium announced by the Reserve Bank of India on the interest and
principal on bank debt has provided some cushion to the lending community to realign its
collection machinery and operations during this period. However, lenders' ability to ensure credit
discipline among borrowers and to collect accumulated interest and principal dues on a timely
basis will be a key monitorable. BWR is actively engaging with its clients on a continuous basis
and taking updates on the impact on its operations and liquidity situation. BWR will take
appropriate rating actions as and when it deems necessary and publish the same.

COMPANY PROFILE

Edelweiss Financial Services Limited (EFSL), previously known as Edelweiss Capital Limited,
was incorporated in 1995 by Mr. Rashesh Shah and Mr. Venkat Ramaswamy. It is the group’s
holding company. The group has a presence in diversified businesses such as retail lending,
wholesale lending, asset reconstruction, wealth management including broking and capital
markets, asset management, life insurance and general insurance. The company is listed on the
BSE and NSE. The promoter group held a 32.91% stake, and the management and employees
held a 12.4% stake in EFSL as on 30 September 2020. The group had 47 subsidiaries as on 30
September 2020.
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KEY FINANCIAL INDICATORS (EFSL Consolidated)

Key Parameters Units FY19 FY20
Result Type Audited Audited
Total Income (Rs in Crs) 11161.22 9602.63
Net Profit / (Loss) (after |(Rsin Crs) 995.17 (2045.24)
minority interest)

Net Worth (Rs in Crs) 8714.99 7207.08
Gearing (In times) 5.28 5.06
Total loan portfolio * (Rs in Crs) 36130 21032
Gross NPA ~ (%) 1.87 5.30
Net NPA ~ (%) 0.83 4.10
Total assets (Rs in Crs) 64153.54 54280.33

A excluding distressed credit

KEY COVENANTS OF THE INSTRUMENT/FACILITY RATED: NA

NON-COOPERATION WITH PREVIOUS RATING AGENCY, IF ANY: NA
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RATING HISTORY FOR THE PREVIOUS THREE YEARS (Including withdrawal &
suspended)
Sr. |Name of |Current Rating Rating History for the past 3 years
No. (Instrume
nt Type | Amount Rating 2020 2019 2018 2017
(Rs. Crs)
1 [NCDs Long 250.00 [ BWR AA-/ NA NA NA NA
Term Stable
2 [NCDs” Long 200.00 BWR AA-/ NA NA NA NA
Term Stable
3 |PP-MLDs | Long 300.00 BWR NA NA NA NA
Term PP-MLDAA
-/ Stable
4 |PP-MLDs | Short 200.00 BWR NA NA NA NA
Term PP-MLD
Al+
5 |NCDs Long 50.00 BWR AA-/ 21.09.2020 21.09.2019 29.03.2018 10.02.2017
Term Stable
Long |50 [ BWR [Long| 50 | BWR |Long| 50 |BWR | Long| 50 [ BWR
Term AA/ |Term AA/  [Term AA+/ | Term
Negati Negati Stabl AAY/
€gative €gative aple Stable
NA 5.07.2019 NA NA
Long| 50 | BWR
Term AA+/
Negative
NA 30.03.2019 NA NA
Long| 50 [ BWR
Term AA+/
Stable
Total 1000 Rupees One Thousand Crores Only
~ Public Issue (Retail)
COMPLEXITY LEVELS OF THE INSTRUMENTS
For more information, visit www.brickworkratings.com/download/Complexityl.evels.pdf
Hyperlink/Reference to applicable Criteria:
e General Criteria
e Banks & Financial Institutions
e Consolidation of companies
e Market/ Equity Linked Debentures
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Analytical Contacts
Nirav Shah Vydianathan Ramaswamy
Senior Analyst - Ratings Director & Head - Financial Sector Ratings
+91 22 6745 6623 +91 22 6745 6660
Nirav.s@brickworkratings.com Vydianathan.r@brickworkratings.com
1-860-425-2742 | media@brickworkratings.com
Edelweiss Financial Services Limited
ANNEXURE I - INSTRUMENT (NCD) DETAILS
Instrument Issue Date Amount (Rs Coupon Maturity Date ISIN Particulars
in Crs) Rate
NCDs - 250.00 # -- -- --
NCDs # - 200.00 # -- -- --
PP-MLDs - 300.00 # -- -- --
PP-MLDs - 200.00 # -- -- --
NCDs -- 50.00 # -- -- --
# Not yet raised
" Public Issue (Retail)

www.brickworkratings.com

Page 8 of 11



mailto:Vydianathan.r@brickworkratings.com

L;jrickvt;ork
qu

Edelweiss Financial Services Limited

ANNEXURE 11

List of entities consolidated
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Name of Entity % Ownership |Extent of Rationale for
consolidation consolidation
Edelweiss Securities Limited 100.00 Full Subsidiary
Edelweiss Finance & Investments Limited 100.00 Full Subsidiary
ECL Finance Limited 100.00 Full Subsidiary
Edelweiss Global Wealth Management Limited 100.00 Full Subsidiary
Edelweiss Gallagher Insurance Brokers Limited 74.00 Full Subsidiary
Edelcap Securities Limited 100.00 Full Subsidiary
Edelweiss Asset Management Limited 100.00 Full Subsidiary
ECap Equities Limited 100.00 Full Subsidiary
Edelweiss Broking Limited 100.00 Full Subsidiary
Edelweiss Trusteeship Company Limited 100.00 Full Subsidiary
Edelweiss Housing Finance Limited 100.00 Full Subsidiary
Edelweiss Investment Adviser Limited 100.00 Full Subsidiary
EC Commodity Limited 100.00 Full Subsidiary
Edel Land Limited 100.00 Full Subsidiary
Edelweiss Custodial Services Limited 100.00 Full Subsidiary
Edel Investments Limited 100.00 Full Subsidiary
Edelweiss Rural & Corporate Services Limited 100.00 Full Subsidiary
Edelweiss Comtrade Limited 100.00 Full Subsidiary
Edel Finance Company Limited 100.00 Full Subsidiary
Edelweiss Retail Finance Limited 100.00 Full Subsidiary
Edelweiss Multi Strategy Fund Advisors LLP 100.00 Full Subsidiary
Edelweiss Resolution Advisors LLP 100.00 Full Subsidiary
Edelweiss General Insurance Company Limited 100.00 Full Subsidiary
Edelweiss Finvest Private Limited 100.00 Full Subsidiary
Edelweiss Securities (IFSC) Limited 100.00 Full Subsidiary
Edelweiss Securities and Investment Private Limited |100.00 Full Subsidiary
Edelweiss Securities (Hong Kong) Private Limited |100.00 Full Subsidiary
EC Global Limited 100.00 Full Subsidiary
www.brickworkratings.com Page 9 of 11
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EC International Limited 100.00 Full Subsidiary
EAAALLC 100.00 Full Subsidiary
Edelweiss Capital (Singapore) Pte. Limited 100.00 Full Subsidiary
Edelweiss Alternative Asset Advisors Pte. Limited  |100.00 Full Subsidiary
Edelweiss International (Singapore) Pte. Limited 100.00 Full Subsidiary
Edelweiss Investment Advisors Private Limited 100.00 Full Subsidiary
Aster Commodities DMCC 100.00 Full Subsidiary
Edelweiss Financial Services (UK) Limited 100.00 Full Subsidiary
Edelweiss Financial Services Inc. 100.00 Full Subsidiary
Edelweiss Alternative Asset Advisors Limited 95.00 Full Subsidiary
Edelgive Foundation 100.00 Full Subsidiary
Lichen Metals Private Limited 100.00 Full Subsidiary
Edelweiss Private Equity Tech Fund 88.90 Full Subsidiary
Edelweiss Value and Growth Fund 88.90 Full Subsidiary
Edelweiss Asset Reconstruction Company Limited |74.80 Full Subsidiary
EW Special Opportunities Advisors LLC 67.00 Full Subsidiary
Edelweiss Tokio Life Insurance Company Limited |51.00 Full Subsidiary
Allium Finance Private Limited 70.00 Full Subsidiary
ESL Securities Limited 100.00 Full Subsidiary

For print and digital media The Rating Rationale is sent to you for the sole purpose of dissemination through your
print, digital or electronic media. While it may be used by you acknowledging credit to BWR, please do not change
the wordings in the rationale to avoid conveying a meaning different from what was intended by BWR. BWR alone
has the sole right of sharing (both direct and indirect) its rationales for consideration or otherwise through any print
or electronic or digital media.

About Brickwork Ratings : Brickwork Ratings (BWR), a Securities and Exchange Board of India [SEBI]
registered Credit Rating Agency and accredited by Reserve Bank of India [RBI], offers credit ratings of Bank Loan,
Non- convertible / convertible / partially convertible debentures and other capital market instruments and bonds,
Commercial Paper, perpetual bonds, asset-backed and mortgage-backed securities, partial guarantees and other
structured / credit enhanced debt instruments, Security Receipts, Securitisation Products, Municipal Bonds, etc.
BWR has rated over 11,400 medium and large corporates and financial institutions’ instruments. BWR has also
rated NGOs, Educational Institutions, Hospitals, Real Estate Developers, Urban Local Bodies and Municipal
Corporations. BWR has Canara Bank, a leading public sector bank, as one of the promoters and strategic partners.
BWR has its corporate office in Bengaluru and a country-wide presence with its offices in Ahmedabad, Chandigarh,
Chennai, Hyderabad, Kolkata, Mumbai and New Delhi along with representatives in 150+ locations.
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DISCLAIMER Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the
issuer and other reliable sources, which are deemed to be accurate. BWR has taken considerable steps to avoid any
data distortion; however, it does not examine the precision or completeness of the information obtained. And hence,
the information in this report is presented “as is” without any express or implied warranty of any kind. BWR does
not make any representation in respect to the truth or accuracy of any such information. The rating assigned by
BWR should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and
BWR shall not be liable for any losses incurred by users from any use of this report or its contents. BWR has the
right to change, suspend or withdraw the ratings at any time for any reasons.
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