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Information Memorandum dated December 31, 2020 for issue of Debentures on a

Private placement basis

Issue of 250 (Two Hundred Fifty) Secured, Unsubordinated, Rated, Listed, Redeemable,
Transferable, Non-convertible Debentures of face value of Rs. 10,00,000/- (Rupees Ten
Lakhs only) each, aggregating up to Rs. 25,00,00,000/- (Rupees Twenty Five Crores
Only) on a private placement basis (the “Issue”).

Background

This Information Memorandum is related to the Debentures (as defined hereinafter) to be issued by Madura
Micro Finance Limited (the “Issuer” or “Company”) on a private placement basis and contains relevant
information and disclosures required for the purpose of issuing of the Debentures. The issue of the Debentures
comprised in the Issue and described under this Information Memorandum has been authorised by the Issuer
through resolutions passed by the shareholders of the Issuer on November 28, 2020 and the Borrowing
Committee of the Board of Directors of the Issuer on December --, 2020 and the Memorandum and Articles of
Association of the Company. Pursuant to the resolution passed by the Company’s shareholders dated November
28, 2020 in accordance with the provisions of the Companies Act, 2013 and the Memorandum of Association
and Articles of Association of the Company, the Company has been authorised to borrow by way of issuance of
Non-Convertible Debentures and upon such terms and conditions as the Board may think fit, for amounts up to
INR 600.00,00,000/- (Rupees Six Hundred Crores Only). The present issue of NCDs in terms of this Information
Memorandum is within the overall powers of the Board.

General Risks

Investment in debt and debt related securities involve a degree of risk and investors should not invest any funds
in the debt instruments, unless they can afford to take the risks attached to such investments and only after
reading the information carefully. For taking an investment decision, the investors must rely on their own
examination of the Company and the Issue including the risks involved. The Debentures have not been
recommended or approved by Securities and Exchange Board of India (“SEBI™) nor does SEBI guarantee the
accuracy or adequacy of this document. Specific attention of investors is invited to the statement of Risk Factors
at SECTION 3: of this memorandum of private placement for issue of Debentures on a private placement basis
(“Information Memorandum™ or “Disclosure Document”). This Information Memorandum has not been
submitted, cleared or approved by SEBI.
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Issuer’s Absolute Responsibility

The Issuer, having made all reasonable inquiries, confirms and represents that the information contained in this
Information Memorandum/ Disclosure Document is true and correct in all material respects and is not
misleading in any material respect, that the opinions and intentions expressed herein are honestly held and that
there are no other facts, the omission of which makes this document as a whole or any of such information or
the expression of any such opinions or intentions misleading in any material respect. The Issuer is solely
responsible for the correctness, adequacy and disclosure of all relevant information herein.

Credit Rating

The Debentures proposed to be issued by the Issuer have been rated by ICRA Limited. The Rating Agency has,
vide its letter dated December 17, 2020 assigned a rating of “[ICRA]A-" in respect of the Debentures. The above
rating is not a recommendation to buy, sell or hold securities and investors should take their own decision. The
ratings may be subject to revision or withdrawal at any time by the rating agency and should be evaluated
independently of any other ratings. Please refer to Annexure II of this Information Memorandum for the letter
dated December 17, 2020 from the Rating Agency assigning the credit rating above mentioned and disclosing
the rating rationale adopted for the aforesaid rating.

Issue Schedule

Issue/ Bid Opening Date: December 31, 2020
Issue/ Bid Closing Date: December 31, 2020
Pay-in Date: December 31, 2020
Deemed Date of Allotment: December 31, 2020

The Issuer reserves the right to change the Issue Schedule including the Deemed Date of Allotment at its sole
discretion, without giving any reasons or prior notice. The Issue shall be open for subscription during the
banking hours on each Business Day from the Issue Opening Date to the Issue Closing Date (both days
inclusive).

The Debentures are proposed to be listed in the Wholesale Debt Market segment of BSE within 4 Business Days
from the Deemed Date of Allotment.

Registrar & Transfer Agent Debenture Trustee

Bigshare Services Private Limited Catalyst Trusteeship Limited
Address: st Floor, Bharat Tin Works Building, Address: Windsor, 6th Floor, Office No.
Opp. Vasant Qasis, Makwana Road, 604, C.S.T. Road, Kalina, Santacruz (East),
Marol, Andheri (East), Mumbai - 400098, India

Mumbai 400059, India. Phone No.: 022 4922 0555

Phone No.: 022 6263 8200
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SECTION 1: DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates or requires, the following terms shall have the meanings given
below in this Information Memorandum.

Allot/Allotment/Allotted

Unless the context otherwise requires or implies, the allotment of the
Debentures pursuant to this Issue.

Application Form

The form used by the recipient of this Disclosure Document and/or
the Private Placement Offer Cum Application Letter, to apply for
subscription to the Debentures.

Applicable Law

Shall include any statute, law, by-law, regulation, ordinance, rule,
judgment, order, decree, clearance, approval, directive, guideline,
policy, requirement, or other governmental restriction or any similar
form of decision, or determination by, or any interpretation or
administration of any of the foregoing by a Governmental Authority.

Arranger/ Sole Arranger

N.A.

Board/Board of Directors The Board of Directors of the Issuer.

Business Day Any day of the week (excluding Sundays and any other day which is
a ‘public holiday’ for the purpose of Section 25 of the Negotiable
Instruments Act, 1881 (26 of 1881)) on which banks are normally
open for business in Chennai and “Business Days” shall be construed
accordingly.

CDSL Central Depository Services (India) Limited.

Client Loan Each loan made by the Issuer as a lender, and “Client Loans” shall
refer to the aggregate of such loans.

Debentures / NCDs 250 (Two Hundred Fifty) secured, rated, unsubordinated listed,

redeemable, transferable, non-convertible debentures bearing a face
value of Rs. 10,00,000/- (Rupees Ten Lakhs only) each, aggregating
to Rs. 25,00,00,000/- (Rupees Twenty Five Crores only).

Debenture Holder(s) /
Investors

The holders of the Debentures issued by the Issuer and shall include
the registered transferees of the Debentures from time to time.

Deemed Date of Allotment

December 31, 2020.

Debenture Trustee Catalyst Trusteeship Limited.

Debenture Trustee Agreement executed by and between the Debenture Trustee and the

Agreement Company for the purposes of appointment of the Debenture Trustee
to act as debenture trustee in connection with the issuance of the
Debentures.

Debenture Trust Deed Shall mean the trust deed executed/to be executed by and between
the Debenture Trustee and the Company which will set out the terms
upon which the Debentures are being issued and shall include the
representations and warranties and the covenants to be provided by
the Issuer.

Demat Refers to dematerialized securities which are securities that are in

electronic form, and not in physical form, with the entries noted by
the Depository.

Depositories Act

The Depositories Act, 1996, as amended from time to time.

Depository

A Depository registered with SEBI under the SEBI (Depositories and
Participant) Regulations, 1996, as amended from time to time.

Depository Participant / DP

A depository participant as defined under the Depositories Act

Director(s)

Director(s) of the Issuer.

Disclosure Document /
Information Memorandum

This document which sets out the information regarding the
Debentures being issued on a private placement basis.

DP - 1D

Depository Participant Identification Number.
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Due Date

Any date on which the holders of the Debentures are entitled to any
payments, whether on maturity or earlier, on exercise of the option
to redeem the Debentures prior to the scheduled Maturity Date or
acceleration.

EFT

Electronic Fund Transfer.

Financial Year/ FY

Twelve months period commencing from April 1 of a particular
calendar year and ending on March 31 of the subsequent calendar
year.

GAAP

Generally Accepted Accounting Principles prescribed by the Institute
of Chartered Accountants of India from time to time and consistently
applied by the Issuer.

Governmental Authority

Any government (central, state or otherwise) or any governmental
agency, semi-governmental or judicial or quasi-judicial or
administrative entity, department or authority, agency or authority
including any stock exchange or any self-regulatory organization,
established under Applicable Law.

Issue Private placement of the Debentures in terms of the Private
Placement Offer Cum Application Letter issued by the Issuer and/ or
this Disclosure Document,

Issue/ Bid Closing Date December 31, 2020

Issue/ Bid Opening Date December 31, 2020

Issuer/ Company

Madura Micro Finance Limited

Majority Debenture Holder(s)

Debenture Holder(s) whose participation or share in the principal
amount(s) outstanding with respect to the Debentures aggregate to
more than 50% (Fifty per cent) of the value of the nominal amount
of the Debentures for the time being outstanding.

Maturity Date

June 30, 2022, being 18 months from the Deemed Date of Allotment,
on which the final payment of the principal of the Debentures
becomes due and payable.

N.A./ NA Not Applicable.

NBFC Non-banking financial company

NSDL National Securities Depository Limited.
PAN Permanent Account Number.

Private Placement Offer Cum
Application Letter

Shall mean the private placement offer cum application letter
prepared and issued to the eligible investors by the Company in
compliance with Section 42 of the Companies Act, 2013 read with
the Companies (Prospectus and Allotment of Securities) Rules, 2014.

RBI

Reserve Bank of India.

Rating Agency

ICRA Limited, being a credit rating agency registered with SEBI
pursuant to SEBI (Credit Rating Agencies) Regulations 1999, as
amended from time to time.

Record Date

The date which will be used for determining the Debenture Holder(s)
who shall be entitled to receive the amounts due on any Due Date,
which shall be the date falling 7 (Seven) calendar days prior to any
Due Date.

R&T Agent Registrar and Transfer Agent to the Issue, in this case being Bigshare
Services Private Limited.

ROC Registrar of Companies.

Rs. / INR Indian Rupee.

RTGS Real Time Gross Settlement.

SEBI Securities and Exchange Board of India constituted under the

Securities and Exchange Board of India Act, 1992 (as amended from
time to time).
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SEBI Debt Listing The Securities and Exchange Board of India (Issue and Listing of
Regulations Debt Securities) Regulations, 2008, as amended from time to time.

SEBI Defaults (Procedure)
Circular

means the circular no. SEBI/HO/MIRSD/CRADT/CIR/P/2020/203
dated October 13, 2020 on "Standardisation of procedure to be
followed by Debenture Trustee(s) in case of ‘Default’ by Issuers of
listed debt securities" issued by SEBI.

SEBI REF Circular

means the circular no. SEBI/HO/MIRSD/CRADT/CIR/P/2020/207
dated October 22, 2020 on "Contribution by Issuers of listed or
proposed to be listed debt securities towards creation of *Recovery
Expense Fund™" issued by SEBL

TDS

Tax Deducted at Source.

The Companies Act/ the Act

The Companies Act, 2013 or where applicable, the provisions of the
Companies Act, 1956, still in force.

Terms & Conditions

Shall mean the terms and conditions pertaining to the Issue as
outlined in the Transaction Documents.

Transaction Documents

Shall mean the documents executed or to be executed in relation to
the issuance of the Debentures as more particularly set out in Section
52L

WDM

Wholesale Debt Market.

Wilful Defaulter

Shall mean an Issuer who is categorized as a wilful defaulter by any
Bank or financial institution or consortium thereof, in accordance
with the guidelines on wilful defaulters issued by the Reserve Bank
of India and includes an issuer whose director or promoter is
categorized as such in accordance with Regulation 2(n) of SEBI
(Issue and Listing of Debt Securities) Regulations, 2008.
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SECTION 2: NOTICE TO INVESTORS AND DISCLAIMERS

2.1 ISSUER’S DISCLAIMER

This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus and should
not be construed to be a prospectus or a statement in lieu of a prospectus under the Companies Act. The
issue of the Debentures is being made strictly on a private placement basis. The Debentures shall be
unlisted at the time of the issuance and shall be listed within 20 days from deemed date of allotment on
the WDM segment of the BSE. Multiple copies hereof given to the same entity shall be deemed to be
given to the same person and shall be treated as such. This Information Memorandum does not constitute
and shall not be deemed to constitute an offer or invitation to subscribe to the Debentures to the public
in general.

As per the applicable provisions, it is not necessary for a copy of this Information Memorandum/
Disclosure Document to be filed or submitted to the SEBI for its review and/or approval.

This Information Memorandum has been prepared in conformity with PAS-4 prescribed under section
42 and rule (14) of the Companies (Prospectus and Allotment of Securities) Rules, 2014 the SEBI Debt
Listing Regulations as amended from time to time and the applicable RBI circulars governing private
placements of debentures by NBFCs. This Information Memorandum has been prepared solely to
provide general information about the Issuer to the eligible investors to whom it is addressed and who
are willing and eligible to subscribe to the Debentures. This Information Memorandum does not purport
to contain all the information that any eligible investor may require. Further, this Information
Memorandum has been prepared for informational purposes relating to this transaction only and upon
the express understanding that it will be used only for the purposes set forth herein.

Neither this Information Memorandum nor any other information supplied in connection with the
Debentures is intended to provide the basis of any credit or other evaluation and the recipient of this
Information Memorandum should not consider such receipt as a recommendation to subscribe to any
Debentures. Each potential investor contemplating subscription to any Debentures should make its own
independent investigation of the financial condition and affairs of the Issuer, and its own appraisal of the
creditworthiness of the Issuer. Potential investors should consult their own financial, legal, tax and other
professional advisors as to the risks and investment considerations arising from an investment in the
Debentures and should possess the appropriate resources to analyse such investment and the suitability
of such investment to such potential investor’s particular circumstances.

The Issuer confirms that, as of the date hereof, this Information Memorandum (including the documents
incorporated by reference herein, if any) contains all the information that is material in the context of the
Issue and regulatory requirements in relation to the Issue and is accurate in all such material respects.
No person has been authorized to give any information or to make any representation not contained or
incorporated by reference in the Private Placement Offer Cum Application Letter or this Information
Memorandum or in any material made available by the Issuer to any potential investor pursuant hereto
and, if given or made, such information or representation must not be relied upon as having been
authorized by the Issuer, The Issuer certifies that the disclosures made in this Information Memorandum
and/or the Private Placement Offer Cum Application Letter are adequate and in conformity with PAS-4
prescribed under section 42 and rule(14) of the Companies ( Prospectus and Allotment of Securities)
Rules, 2014 and the SEBI Debt Listing Regulations. Further, the Issuer accepts no responsibility for
statements made otherwise than in the Information Memorandum or any other material issucd by or at
the instance of the Issuer and anyone placing reliance on any source of information other than this
Information Memorandum would be doing so at its own risk.

This Information Memorandum, the Private Placement Offer Cum Application Letter and the
contents hereof are restricted only for the intended recipient(s) who have been addressed directly
and specifically through a communication by the Issuer and only such recipients are eligible to
apply for the Decbentures. All investors are required fo comply with the relevant
regulations/guidelines applicable to them for investing in this Issue. The contents of this
Information Memorandum and/or the Private Placement Offer Cum Application Letter are

7
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intended to be used only by those potential investors to whom it is distributed. It is not intended
for distribution to any other person and should not be reproduced by the recipient.

No invitation is being made to any person other than those to whom Application Forms along with this
Information Memorandum and the Private Placement Offer Cum Application Letter being issued have
been sent. Any application by a person to whom the Information Memorandum and/or the Private
Placement Offer Cum Application Letter has not been sent by the Issuer shall be rejected without
assigning any reason.

The person who is in receipt of this Information Memorandum and/or the Private Placement Offer Cum
Application Letter shall not reproduce or distribute in whole or part or make any announcement in public
or to a third party regarding the contents hereof without the consent of the Issuer. The recipient agrees
to keep confidential all information provided (or made available hereafter), including, without limitation,
the existence and terms of the Issue, any specific pricing information related to the Issue or the amount
or terms of any fees payable to us or other parties in connection with the Issue. This Information
Memorandum and/or the Private Placement Offer Cum Application Letter may not be photocopied,
reproduced, or distributed to others at any time without the prior written consent of the Issuer. Upon
request, the recipients will promptly return all material received from the Issuer (including this
Information Memorandum) without retaining any copies hereof. If any recipient of this Information
Memorandum and/or the Private Placement Offer Cum Application Letter decides not to participate in
the Issue, that recipient must promptly return this Information Memorandum and/or the Private
Placement Offer Cum Application Letter and all reproductions whether in whole or in part and any other
information statement, notice, opinion, memorandum, expression or forecast made or supplied at any
time in relation thereto or received in connection with the Issue to the Issuer.

The Issuer does not undertake to update the Information Memorandum and/or the Private Placement
Offer Cum Application Letter to reflect subsequent events after the date of Information Memorandum
and/or the Private Placement Offer Cum Application Letter and thus it should not be relied upon with
respect to such subsequent events without first confirming its accuracy with the Issuer.

Neither the delivery of this Information Memorandum and/or the Private Placement Offer Cum
Application Letter nor any sale of Debentures made hereafter shall, under any circumstances, constitute
a representation or create any implication that there has been no change in the affairs of the Issuer since
the date hereof.

This Information Memorandum and/or the Private Placement Offer Cum Application Letter does not
constitute, nor may it be used for or in connection with, an offer or solicitation by anyone in any
jurisdiction in which such offer or solicitation is not authorized or to any person to whom it is unlawful
to make such an offer or solicitation. No action is being taken to permit an offering of the Debentures or
the distribution of this Information Memorandum and/or the Private Placement Offer Cum Application
Letter in any jurisdiction where such action is required. Persons into whose possession this Information
Memorandum comes are required to inform themselves about and to observe any such restrictions. The
Information Memorandum is made available to potential investors in the Issue on the strict understanding
that it is confidential.

22 DISCLAIMER CLAUSE OF STOCK EXCHANGES

As required, a copy of this Information Memorandum shall be filed with the BSE in terms of the SEBI
Debt Listing Regulations. It is to be distinctly understood that submission of this Information
Memorandum to the BSE should not in any way be deemed or construed to mean that this Information
Memorandum has been reviewed, cleared, or approved by the BSE; nor does the BSE in any manner
warrant, certify or endorse the correctness or completeness of any of the contents of this Information
Memorandum, nor does the BSE warrant that the Issuer’s Debentures will be listed or will continue to
be listed on the BSE: nor does the BSE take any responsibility for the soundness of the financial and
other conditions of the Issuer, its promoters, its management or any scheme or project of the Issuer.
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2.3 DISCLAIMER CLAUSE OF SEBI

As per the provisions of the SEBI Debt Listing Regulations, it is not stipulated that a copy of this
Information Memorandum has to be filed with or submitted to the SEBI for its review / approval. It is to
be distinctly understood that this Information Memorandum should not in any way be deemed or
construed to have been approved or vetted by SEBI and that this Issue is not recommended or approved
by SEBI. SEBI does not take any responsibility either for the financial soundness of any proposal for
which the Debentures issued thereof is proposed to be made or for the correctness of the statements made
or opinions expressed in this Information Memorandum.

24 DISCLAIMER IN RESPECT OF JURISDICTION

This Issue is made in India to investors as specified under the clause titled “Eligible Investors™ of this
Information Memorandum, who shall be/have been identified upfront by the Issuer. This Information
Memorandum and/or the Private Placement Offer Cum Application Letter does not constitute an offer
to sell or an invitation to subscribe to Debentures offered hereby to any person to whom it is not
specifically addressed. Any disputes arising out of this Issue will be subject to the exclusive jurisdiction
of the courts and tribunals at Chennai. This Information Memorandum and/or the Private Placement
Offer Cum Application Letter does not constitute an offer to sell or an invitation to subscribe to the
Debentures herein, in any other jurisdiction to any person to whom it is unlawful to make an offer or
invitation in such jurisdiction.

25 DISCLAIMER IN RESPECT OF RATING AGENCIES

Ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall
the concerned bank facilities or to buy, sell or hold any security. The Rating Agency has based its ratings
on information obtained from sources believed by it to be accurate and reliable. The Rating Agency does
not, however, guarantee the accuracy, adequacy or completeness of any information and is not
responsible for any errors or omissions or for the results obtained from the use of such information. Most
entities whose bank facilities/instruments are rated by the Rating Agency have paid a credit rating fee,
based on the amount and type of bank facilities/instruments.

2.6 ISSUE OF DEBENTURES IN DEMATERIALISED FORM

The Debentures will be issued in dematerialised form. The Issuer has made arrangements with the
Depositories for the issue of the Debentures in dematerialised form. Investors will have to hold the
Debentures in dematerialised form as per the provisions of Depositories Act. The Issuer shall take
necessary steps to credit the Debentures allotted to the beneficiary account maintained by the investor
with its depositary participant. The Issuer will make the Allotment to investors on the Deemed Date of
Allotment after verification of the Application Form, the accompanying documents and on realisation of
the application money.
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Table indicating references of disclosure requirements under Form PAS-4

1. GENERAL INFORMATION

a. Name, address, website and other contact details of the 23

company indicating both registered office and corporate

office;
b. Date of incorporation of the Company; 23
c. Business carried on by the Company and its subsidiaries 2

with the details of branches or units, if any;
d. Brief particulars of the Management of the company; 26
e Names, addresses, DIN and occupations of the directors; 25
f. Management’s perception of risk factors; i
g. Details of default, if any, including therein the amount 36

involved, duration of default and present status, in

repayment of —

(i) statutory dues;

(i) debentures and interest thereon;

(iii) deposits and interest thereon;

(iv) loan from any bank or financial institution and

interest thereon.
23

h. Names, designation, address and phone number, email 1D
of the nodal/ compliance officer of the company, if any, for
the private placement offer process;

§ Any default in annual finagling of the Company under the Not applicable

Companies Act, 2013 or rules made thereunder

2. PARTICULARS OF THE OFFER

a. Financial position of the Company for the last 3 financial 23
years
. : 44
b. Date of passing of board resolution;
c Date of passing of resolution in the general meeting, 4

authorizing the offer of securities;
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d. c. | Kinds of securities offered (i.e. whether share or debenture) Notapplicasie
and class of security;

e. d. | Price at which the security is being offered including the Not-applicable
premium, if any, along with justification of the price;

f. e. | Name and address of the valuer who performed valuation Not-applicable

of the security offered and the basis on which the price has
been arrived at along with the report of the registered

valuer;

g. | Relevant date with reference to which the price has been Not-applicable
arrived at.

h. | Class or classes of persons to whom the allotment is Not-applicable
proposed to be made.

i. Intention of promoters, directors or key managerial Not-applicable
personnel to subscribe to offer.

T The proposed time within which the allotment shall be 32
completed.

k. | The names of the proposed allottees and the percentage of Not-applicable

post private placement capital that may be held by them.

& The change in control, if any, in the company that would Not-applicable

occur consequent to the private placement.

m. | The number of persons to whom allotment on preferential Not-applicable

basis/private placement/ rights issue has already been made
during the year, in terms of number of securities as well as
price.

n. The justification for the allotment proposed to be made for Not-applicable

consideration other than cash together with valuation report
of the registered valuer.

0. Amount which the company intends to raise by way of %
securities;

8 Terms of raising of securities: Duration, if applicable, Rate 4
of dividend or rate of interest, mode of payment and
repayment;

q. Proposed time schedule for which the Offer Letter is valid; Not-applicable
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. Purposes and objects of the offer; a2

s. Contribution being made by the promoters or directors Not-applicable
either as part of the offer or separately in furtherance of such
objects;

t. . | Principle terms of assets charged as security, if applicable; b

u. The details of significant and material orders passed by the Nat-applicable

Regulators, Courts and Tribunals impacting the going
concern status of the Issuer and its future operations.

3. | DISCLOSURES WITH REGARD TO INTEREST OF | ot-applicable
DIRECTORS, LITIGATION ETC.

a. Any financial or other material interest of the directors, Not-applicable

promoters or key managerial personnel in the offer and the
effect of such interest in so far as it is different from the
interests of other persons.

b. Details of any litigation or legal action pending or taken by Not-applicable

any Ministry or Department of the Government or a
statutory authority against any promoter of the offeree
company during the last three years immediately preceding
the year of the circulation of the Offer Letter and any
direction issued by such Ministry or Department or
statutory authority upon conclusion of such litigation or
legal action shall be disclosed.

e Remuneration of Directors (during the current year and last 29

three financial years).

d. Related party transactions entered during the last three Not-applicable

financial years immediately preceding the year of
circulation of the Offer Letter including with regard to loans
made or, guarantees given or securities provided.

& Summary of reservations or qualifications or adverse Not-applicable

remarks of auditors in the last five financial years
immediately preceding the year of circulation of the Offer
Letter and of their impact on the financial statements and
financial position of the company and the corrective steps
taken and proposed to be taken by the company for each of
the said reservations or qualifications or adverse remark.

L Details of any inquiry, inspections or investigations Wetapplisahls

initiated or conducted under the Companies Act or any

12
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previous company law in the last three years immediately
preceding the year of circulation of the Offer Letter in the
case of company and all of its subsidiaries. Also if there
were any prosecutions filed (whether pending or not) fines
imposed, compounding of offences in the last three years
immediately preceding the year of the Offer Letter and if
so, section-wise details thereof for the company and all of
its subsidiaries.

g. Details of acts of material frauds committed against the Not-applicable
company in the last three years, if any, and if so, the action
taken by the company.
4. FINANCIAL POSITION OF THE COMPANY 29
a. The capital structure of the company in the following 29
manner in a tabular form-
29

(i)(a) |the authorised, issued, subscribed and paid up capital
(number of securities, description and aggregate nominal
value);

(b) size of the present offer; Kiorapplesole

(©) Paid-up capital; 28

(A) after the offer; Not-applicable

(B) | after conversion of convertible instruments (if applicable); Not-applicable

(d) share premium account (before and after the offer); Not-applicable
29

(i) the details of the existing share capital of the issuer
company in a tabular form, indicating therein with regard to
each allotment, the date of allotment, the number of shares
allotted, the face value of the shares allotted, the price and
the form of consideration.

Provided that the issuer company shall also disclose the
number and price at which each of the allotments were
made in the last one year preceding the date of the Offer
Letter separately indicating the allotments made for
considerations other than cash and the details of the
consideration in each case;
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b. Profits of the company, before and after making provision
for tax, for the three financial years immediately preceding
the date of circulation of Offer Letter;

c. Dividends declared by the company in respect of the said Not-applicable

three financial years; interest coverage ratio for last three
years (Cash profit after tax plus interest paid/interest paid);

d. A summary of the financial position of the company as in 6a

the three audited balance sheets immediately preceding the
date of circulation of Offer Letter;

e. Audited cash flow statement for the three years immediately 75 &76

preceding the date of circulation of this Offer Letter;

£ Any change in accounting policies during the last three Not-applicable

years and their effect on the profits and the reserves of the
company.

PART -B 76

(To be filled by the Applicant)
i) Name
ii) Father's name

iii) Complete address including flat/ house number, street
locality, PIN Code

iv) Phone number, if any
v) Email Id
v) PAN number

vi) Bank account details

s. | ADECLARATION BY THE DIRECTORS THAT- 64

(a) the company has complied with the provisions of the
Companies Act and the rules made thereunder;

(b) the compliance with the Companies Act and the rules
does not imply that payment of dividend or interest or
repayment of debentures, if applicable, is guaranteed by
the Central Government; and

(c) the monies received under the offer shall be used only
for the purposes and objects indicated in the Offer

Letter.
O, — 5[ v ) .
" \‘\ - -_ A } ‘
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I am authorised by the Board of Directors of the Company

vide resolution number [®] [] to sign this form and declare
that all the requirements of Companies Act, 2013 and the
rules made thereunder in respect of the subject matter of this
form and matters incidental thereto have been complied
with, Whatever is stated in this form and in the attachments
thereto is true, correct and complete and no information
material to the subject matter of this form has been
suppressed or concealed and is as per the original records
maintained by the Promoters subscribing to the Memorandum
of Association and Articles of Association . It is further declared
and verified that all the required attachments have been
completely, correctly and legibly attached to this form.
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SECTION 3: RISK FACTORS

The following are the risks relating to the Company, the Debentures and the market in general envisaged
by the management of the Company. Potential investors should carefully consider all the risk factors in
this Information Memorandum and/or the Private Placement Offer Cum Application Letter for
evaluating the Company and its business and the Debentures before making any investment decision
relating to the Debentures. The Company believes that the factors described below represent the principal
risks inherent in investing in the Debentures, but do not represent that the statements below regarding
risks of holding the Debentures are exhaustive. The ordering of the risk factors is intended to facilitate
ease of reading and reference and does not in any manner indicate the importance of one risk factor over
another. Investors should also read the detailed information set out elsewhere in this Information
Memorandum and/or the Private Placement Offer Cum Application Letter and reach their own views
prior to making any investment decision.

3.1 REPAYMENT IS SUBJECT TO THE CREDIT RISK OF THE ISSUER.

Potential investors should be aware that receipt of the principal amount, (i.e. the redemption amount)
and any other amounts that may be due in respect of the Debentures is subject to the credit risk of the
Issuer. Potential investors assume the risk that the Issuer will not be able to satisfy their obligations under
the Debentures. In the event that bankruptcy proceedings or composition, scheme of arrangement or
similar proceedings to avert bankruptcy are instituted by or against the Issuer, the payment of sums due
on the Debentures may not be made or may be substantially reduced or delayed.

3.2 THE SECONDARY MARKET FOR DEBENTURES MAY BE ILLIQUID.

The Debentures may be very illiquid and no secondary market may develop in respect thereof. Even if
there is a secondary market for the Debentures, it is not likely to provide significant liquidity. Potential
Investors may have to hold the Debentures until redemption to realize any value.

3.3 CREDIT RISK & RATING DOWNGRADE RISK

The Rating Agency has assigned the credit ratings to the Debentures. In the event of deterioration in the
financial health of the Issuer, there is a possibility that the Rating Agency may downgrade the rating of
the Debentures. In such cases, potential investors may incur losses on revaluation of their investment or
may need to make provisions towards sub-standard/ non-performing investment as per their usual norms.

3.4 CHANGES IN INTEREST RATES MAY AFFECT THE PRICE OF NCDS.

All securities where a fixed rate of interest is offered, such as this Issue are subject to price risk. The
price of such securities will vary inversely with changes in prevailing interest rates, i.e. when interest
rates rise, prices of fixed income securities fall and when interest rates drop, the prices increase. The
extent of fall or rise in the prices is a function of the existing coupon, days to maturity and the increase
or decrease in the level of prevailing interest rates. Increased rates of interest, which frequently
accompany inflation and/or a growing economy, are likely to have a negative effect on the pricing of the
Debentures.

3.5 TAX CONSIDERATIONS AND LEGAL CONSIDERATIONS Special tax considerations
and legal considerations may apply to certain types of investors. Potential Investors are
urged to consult with their own financial, legal, tax and other advisors to determine any
financial, legal, tax and other implications of this investment.
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3.6 ACCOUNTING CONSIDERATIONS

Special accounting considerations may apply to certain types of taxpayers. Potential investors are urged
to consult with their own accounting advisors to determine implications of this investment.

3.7 MATERIAL CHANGES IN REGULATIONS TO WHICH THE ISSUER IS SUBJECT

COULD IMPAIR THE ISSUER’S ABILITY TO MEET PAYMENT OR OTHER
OBLIGATIONS.

The Issuer is subject generally to changes in Indian law, as well as to changes in government regulations
and policies and accounting principles. Any changes in the regulatory framework could adversely affect
the profitability of the Issuer or its future financial performance, by requiring a restructuring of its
activities, increasing costs or otherwise.

3.8 LEGALITY OF PURCHASE

Potential investors of the Debentures will be responsible for the lawfulness of the acquisition of the
Debentures, whether under the laws of the jurisdiction of its incorporation or the jurisdiction in which it
operates or for compliance by that potential investor with any law, regulation or regulatory policy
applicable to it.

3.9 POLITICAL AND ECONOMIC RISK IN INDIA

The Issuer operates only within India and, accordingly, all of its revenues are derived from the domestic
market. As a result, it is highly dependent on prevailing economic conditions in India and its results of
operations are significantly affected by factors influencing the Indian economy. An uncertain economic
situation, in India and globally, could result in a further slowdown in economic growth, investment and
consumption. A slowdown in the rate of growth in the Indian economy could result in lower demand for
credit and other financial products and services and higher defaults. Any slowdown in the growth or
negative growth of sectors where the Issuer has a relatively higher exposure could adversely impact its
performance. Any such slowdown could adversely affect its business, prospects, results of operations
and financial condition.

3.10 RISKS RELATED TO THE BUSINESS OF THE ISSUER

A. If the Issuer is unable to control the level of non-performing loans (“NPASs”) in the future, or
if the Issuer’s loan loss reserves are insufficient to cover future loan losses, the financial
condition and results of operations may be materially and adversely affected.

The Client Loans are secured against hypothecation of stock, receivables and other current assets
and the clients of these loans are of the high-risk category. There is uncertainty on the client’s
ability to fulfil its loan obligations. Such non-performing or low credit quality loans can
negatively impact our results of operations.

As on 30™ September, 2020, the gross NPA was Rs.23.07 crores on a gross portfolio of
Rs. 1901.78 crores.

The Issuer cannot assure that the Issuer will be able to effectively control and reduce the level
of NPAs in its total loan portfolio. The amount of the Issuer’s reported non-performing loans
may increase in the future as a result of growth in the total loan portfolio, and also due to factors
beyond the Issuer’s control. Failure to manage NPAs or effect recoveries will result in operations
being adversely affected.

The Issuer’s current loan loss reserves may not be adequate to cover an increase in the amount

Qj/,,, &
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of NPAs or any future deterioration in the overall credit quality of the Issuer’s total loan
portfolio. As a result, if the quality of the Issuer’s total loan portfolio deteriorates the Issuer may
be required to increase the loan loss reserves, which will adversely affect the Issuer’s financial
condition and results of operations.

B. The Issuer’s business operates through a large number of rural and semi urban branches and
is exposed to operational risks including fraud

The Issuer is exposed to operational risks, including fraud, petty theft and embezzlement, as it
handles a large amount of cash due to high volume of small transactions. This could harm its
operations and its financial position.

As the Issuer handles a large amount of cash through a high volume of small transactions taking
place in its network, the Issuer is exposed to the risk of fraud or other misconduct by its
employees or outsiders. These risks are further compounded due to the high level of delegation
of power and responsibilities that the Issuer’s business model requires. Given the high volume
of transactions processed by the Issuer, certain instances of fraud and misconduct may go
unnoticed before they are discovered and successfully rectified. Even when the Issuer discovers
such instances of fraud or theft and pursue them to the full extent of the law or with its insurance
carriers, there can be no assurance that the Issuer will recover any such amounts. In addition, the
Issuer’s dependence upon automated systems to record and process transactions may further
increase the risk that technical system flaws or employee tampering or manipulation of those
systems will result in losses that are difficult to detect.

The Issuer maintains an internal audit process to ensure the operations team follows the defined
procedures and reports any deviations to the operations staff and management team. The Issuer
also has a strong MIS system that has a wide range of data that can be used to monitor financial
and operational performance.

To mitigate the above risk, the Issuer maintains an internal audit process to ensure the operations
team follows the defined procedures and reports any deviations to the operations staff and
management team. The Issuer also has a MIS system able to generate data analysis that can be
used to monitor financial and operational performance.

C. Loans due within two years account for almost all of the Issuer’s interest income, and a
significant reduction in short term loans may result in a corresponding decrease in its inferest
income

A majority of the loans the Issuer issues are due within approximately two years of disbursement.
The relatively short-term nature of the Issuer’s loans means that the Issuer’s long-term interest
income stream is less certain than if a portion of its loans were for a longer term. In addition, the
Issuer’s customers may not obtain new loans from the Issuer upon maturity of their existing
loans, particularly if competition increases. The potential instability of the [ssuer’s interest
income could materially and adversely affect the Issuer’s results of operations and financial
position.

The loans given by the issuer are at fixed interest rate, and the tenor of the underlying asset has
increased from one year to two year which has provided stability to the portfolio and interest
income and has also smoothened operating expense.

D. The Issuer is exposed fo certain political, regulatory and concentration of risks

Due to the nature of its operations, the Issuer is exposed to political, regulatory and concentration
risks. The Issuer believes a mitigant to this is to expand its geographical reach and may
consequently expand its operations other states. If it is not effectively able to manage such
operations and expansion, it may lose money invested in such expansion, which could adversely
affect its business and results of operations.
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Large scale attrition, especially at the Senior Management level, can make it difficult for the
Issuer to manage its business.

If the Issuer is not able to attract, motivate, integrate or retain qualified personnel at levels of
experience that are necessary to maintain the Issuer’s quality and reputation, it will be difficult
for the Issuer to manage its business and growth. The Issuer depends on the services of its
executive officers and key employees for its continued operations and growth. In particular, the
Issuer’s senior management has significant experience in the microfinance and financial services
industries. The loss of any of the Issuer’s executive officers, key employees or senior managers
could negatively affect its ability to execute its business strategy, including its ability to manage
its rapid growth. The Issuer’s business is also dependent on its team of personnel who directly
manage its relationships with its members. The Issuer’s business and profits would suffer
adversely if a substantial number of such personnel left the Issuer or became ineffective in
servicing its members over a period of time. The Issuer’s future success will depend in large part
on its ability to identify, attract and retain highly skilled managerial and other personnel.
Competition for individuals with such specialized knowledge and experience is intense in this
industry, and the Issuer may be unable to attract, motivate, integrate or retain qualified personnel
at levels of experience that are necessary to maintain its quality and reputation or to sustain or
expand its operations. The loss of the services of such personnel or the inability to identify,
attract and retain qualified personnel in the future would make it difficult for the Issuer to manage
its business and growth and to meet key objectives.

The Issuer’s business and results of operations would be adversely affected by strikes, work
stoppages or increased wage demands by employees

The employees are not currently unionized. However, there can be no assurance that they will
not unionize in the future. If the employees unionize, it may become difficult to maintain flexible
labour policies, and could result in high labour costs, which would adversely affect the Issuer’s
business and results of operations.

The Issuer’s insurance coverage may not adequately protect it against losses. Successful
claims that exceed its insurance coverage could harm the Issuer’s results of operations and
diminish its financial position

The Issuer maintains insurance coverage of the type and in the amounts that it believes are
commensurate with its operations and other general liability insurances. The Issuer’s insurance
policies, however, may not provide adequate coverage in certain circumstances and may be
subject to certain deductibles, exclusions and limits on coverage.

In addition, there are various types of risks and losses for which the Issuer does not maintain
insurance, such as losses due to business interruption and natural disasters, because they are
either uninsurable or because insurance is not available to the Issuer on acceptable terms. A
successful assertion of one or more large claims against the Issuer that exceeds its available
insurance coverage or results in changes in its insurance policies, including premium increases
or the imposition of a larger deductible or co-insurance requirement, could adversely affect the
Issuer’s business, financial condition and results of operations.

Issuer requires certain statutory and regulatory approvals for conducting business and failure
to obtain or retain them in a timely manner, or at all, may adversely affect operations.

NBFCs in India are subject to strict regulation and supervision by the RBI. The Issuer requires
certain approvals, licenses, registrations and permissions for operating its business, including
registration with the RBI as a NBFC pursuant to Section 45-IA of the RBI Act, 1934. Further,
such approvals, licenses, registrations and permissions must be maintained/renewed over time,
applicable requirements may change and the Issuer may not be aware of or comply with all
requirements all of the time. In particular, the Issuer is required to obtain a certificate of
registration for carrying on business as a NBFC that is subject to numerous conditions.
Additionally, RBI has issued detailed directions on prudential norms inter alia prescribing
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guidelines on income recognition, asset classification and provisioning requirements applicable
to NBFCs, exposure norms, disclosures in the balance sheet, requirement of capital adequacy,
restrictions on investments in land and building and unquoted shares besides others. In addition,
its branches are required to be registered under the relevant shops and establishments laws of
the states in which they are located. The shops and establishments laws regulate various
employment conditions, including working hours, holidays and leave and overtime
compensation. If the Issuer fails to obtain or retain any of these approvals or licenses, or renewals
thereof, in a timely manner, or at all, its business may be adversely affected. If the Issuer fails to
comply, or a regulator claims that it has not complied, with any of these conditions, the Issuer’s
certificate of registration may be suspended or cancelled, and it shall not be able to carry on such
activities. If the Issuer fails to comply with any directions issued applicable on NBFCs and fails
to maintain the status of NBFC it may attract penal provisions under the RBI Act, 1934 for non-
compliance. The penal action can also result in RBI cancelling the certificate of registration
issued to the NBFC.

20
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SECTION 4: FINANCIAL STATEMENTS

The audited financial statements of the Issuer for the FY ended 3 1* March, 2020 are set out in Annexure
1V hereto.
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SECTION 5: REGULATORY DISCLOSURES

The Inf_ormation Memorandum is prepared in accordance with the provisions of SEBI Debt Listing
Regulations and in this section, the Issuer has set out the details required as per Schedule I of the SEBI
Debt Listing Regulations.

5.1 Documents Submitted to the Exchanges
The following documents have been / shall be submitted to BSE:

A. Memorandum and Articles of Association of the Issuer and necessary resolution(s) for the
allotment of the Debentures;

B Copy of last 3 (three) years audited Annual Reports;

e, Statement containing particulars of, dates of, and parties to all material contracts and agreements;

D Certified true copy of the Resolution passed by the sharcholders of the Company at the
Extraordinary General Meeting held on November 28, 2020 authorizing the issue/offer of
Debentures by the Company;

E. Certified true copy of the resolution passed by the Borrowing Committee of the Board of
Directors in its meeting held on December ...... , 2020 authorizing the borrowing and list of
Authorized Signatories;

F. Certified true copy of the Resolution passed by the Company at the Annual General Meeting

held on September 28, 2018 authorising the Company to borrow, upon such terms as the Board
may think fit, upto an aggregate limit of INR 30,000,000,000/- (Rupees Three Thousand Crores
Only);

G. An undertaking from the Issuer stating that the necessary documents for the creation of the
charge, including the Debenture Trust Deed would be executed within the time frame prescribed
in the relevant regulations/acts/rules etc. and the same would be uploaded on the website of the
BSE, where the debt securities have been listed, within 4 (Four) working days of execution of
the same; and

H Any other particulars or documents that the recognized stock exchange may call for as it deems
fit.

5.2 Documents Submitted to Debenture Trustee

The following documents have been/shall be submitted to the Debenture Trustee in electronic form (soft
copy) on or before the allotment of the Debentures:

A. Memorandum and Articles of Association of the Issuer and necessary resolution(s) for the
allotment of the Debentures;

B. Copy of last 3 (three) years audited annual reports;

C. Statement containing particulars of, dates of, and parties to all material contracts and agreements;

D Latest audited / limited review half yearly consolidated (wherever available) and standalone
financial information (profit & loss statement, balance sheet and cash flow statement) and
auditor qualifications, if any.

E. An undertaking to the effect that the Issuer would, until the redemption of the debt securities,
submit the details mentioned in point (D) above to the Debenture Trustee within the timelines
as mentioned in Simplified Listing Agreement issued by SEBI vide circular No.
CIR/CFD/CMD/6/2015 dated October 13, 2015, as amended from time to time, for furnishing /
publishing its half yearly/ annual result. Further, the Issuer shall within 180 (One Hundred and
Eighty) calendar days from the end of the financial year, submit a copy of the latest annual report
to the Debenture Trustee and the Debenture Trustee shall be obliged to share the details
submitted under this clause with all ‘Qualified Institutional Buyers’ and other existing
debenture-holders within 2 (two) working days of their specific request.
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Name and Address of Registered Office of the Issuer

Name:

Madura Micro Finance Limited

Registered Office of Issuer:

No. 36, Il Main Road Kasturba Nagar, Adyar, Chennai, Tamil
Nadu 600020, India

Corporate Office of Issuer:

No. 634, Karumuttu Centre, 6th Floor, Anna Salai,
Nandanam, Chennai — 600035

Compliance Officer of | Mr. V Balakrishnan
Issuer:
CFO of Issuer: Mr. V Balakrishnan

Registration Number:

N -07-00754

Corporate Identification
Number:

U65929TN2005PLC057390

Phone No.:

(+91) - 44 4683 8939

Fax No:

Contact Person:

Mr. V Balakrishnan, Chief Financial Officer

Email:

balki@mmfl.in, secretarial@mmfl.in

Website of Issuer:

https://maduramicrofinance.com

Name and address of
auditors of the Issuer:

PKF Sridhar & Santhanam LLP
KRD GEE GEE Crystal, 7th Floor, R.K. Salai,
Chennai 600004

Name and address of
trustee to the Issue:

Catalyst Trusteeship Limited
Address: Windsor, 6th Floor, Office No. 604, C.S.T. Road,
Kalina, Santacruz (East), Mumbai — 400098 India

Name and address of
registrar to the Issue:

Bigshare Services Private Limited

Mr. Nitin Bohra, Vice President — Business Development
E-2/3, Ansa Industrial Estate Saki Vihar Road

Saki Naka Andheri (East) Mumbai 400 072

Name and address of credit
rating agency of the Issue

ICRA Limited
Address: 1105, Kailash Building, 11th Floor, 26, Kasturba
Gandhi Marg, New Delhi 110 001

A brief summary of business / activities of the Issuer and its line of business

Overview

Madura Micro finance was founded in 2006. The lending model has its origins at the former
Bank of Madura where beginning in 1995, the late Dr. K.M. Thiagarajan, as Chairman and CEO,
experimented with a new model of SHG training and lending as a means to create a sustainable
profit based model of rural lending. The goal was to develop a system that could bring infusions
of low-interest capital into rural areas on a scale that would be untenable for non-profit
organizations. We carry forward these goals and legacy in our mission.
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Business Segments

The Group loan product begins with an Entry Level Loan (ELL), which progresses to an Activity
Term Loan (ATL) of higher amount once credit history is established. Our individual loans are
primarily targeted at retailers with small shops.

Industry Overview

Over the years, micro finance institutions (MFIs) have been providing small-scale loans and
financial services to individuals primarily in rural areas that have traditionally been excluded
from the formal financial system due to multiple constraints, including geographical presence,
unavailability of financial history, etc. MFIs currently operate across 601 districts of 36 states
and union territories in India. Total 169 microfinance entities have reached out to 5.64 crore
borrowers, by-far the largest in any country across the world. This group comprises NBFC-
MFIs, NBFCs, Banks, SFBs, and other non-profit entities. As of 31st December 2019, NBFC-
MFTIs accounted for 31% of microfinance lending. The overall size of the microfinance sector,
including the self-help groups (SHGs) bank linkage programme, in terms of Gross Loan
Portfolio (GLP) is Rs 3.1 lakh crore as on 31% December, 2019. Over the last few years Indian
microfinance institutions that are organized as NBFC-MFIs and operating in remote rural areas
of India have emerged as effective financial intermediaries offering an alternative to the
inaccessible formal financial institutions. Most of NBFC-MFIs received funding and growth
capital from banks, have demonstrated commendable scale, sustainability and impact.

Many NBFC-MFIs have received a good quantum of capital till Q3 of FY2020 in the form of
both debt and equity. Almost all NBFC-MFIs (less than INR 1000 crores of assets under
management) have been consistent in their growth, maintaining excellent portfolio quality till
Q3 FY2020.

B. Corporate Structure/Organization Structure
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. Brief profile of the Board of Directors of the Issuer

L Board Of Directors
- Name | Designation e TR Experience
Tara Managing | Tara brings with her the keen mind of a scientist, with specialization in in
Thiagarajan Director neuroscience and complex system. She an interest in the application of

cutting-edge science towards evolved human economic systems. At Madura,
Dr Thiagarajan is focused on creating structures with the organization for
intelligent capital delivery into the informal economy. This includes building
a data excellence framework and a research driven analytical platform to
expand product opportunities, manage risk and enhance cost efficiency. She
has a B.A. in Mathematics from Brandeis University, an MBA from the
Kellogg School of Management at Northwestern University and a Ph.D. in
Neuroscience from Stanford University. She has also been a postdoctoral
scientist at the Center for Critical Brain Dynamics at the NIH and was a
visiting Scientist at the National Center for Biological Sciences in Bangalore.
She is a frequent Op-ed contributor to various publications including The
Economic Times, Business Line and Entrepreneur magazine. Her
publications can be found at www.ofmindandmoney.com.

N.C. Independent | N.C. Sarabeswaran is a senior partner with the well-established audit firm
Sarabeswaran Director Jagannath & Sarabeswaran in Chennai and currently serves on the board of
GMR Energy Limited and Road Sector Companies of the GMR group where
he is also Chairman of the Audit Committee. He has previously held board
positions in a number of banks including the Vysya Bank and the Tamil Nadu
Mercantile Bank, both as an RBI nominee and in an independent capacity.
Sarabeswaran is the past President of Indo- Australian Chamber of
Commerce, a bi-national Chamber headquartered in Chennai. He is also the
primary Trustee of Veda Pati Nidhi Trust, a 25 year old Trust supporting more
than two hundred old, indigent Pandits and runs two other family Trusts
catering to needs of the underprivileged. This financial acumen is the value
he adds to the Madura team.,

Udaya Kumar Non- Udaya holds a bachelor’s degree in commerce from the University of Mysore
Hebbar Executive | and a master’s degree in commerce from Karnatak University, Dharwad. He
Director is a certificated associate from the Indian Institute of Bankers and holds a

diploma from Vanderbilt University. He has served as the Head, Commercial
and Banking Operations at Barclays Bank PLC, Mumbai for three years. He
also served at Corporation Bank for a period of over 10 years. He was also
associated with ICICI Bank for over 11 years.

Diwakar B R Non- Diwakar holds a Masters’ degree in Commerce from Osmania University. He
Executive | is a Junior Associate of Indian Institute of Banking and Finance and has also
Director completed the Licentiate level examination from the Insurance Institute of
India. He has more than 25 years of experience in the financial services sector.
Prior to joining our Company in October 2011, he worked with Small
Industries Development Bank of India, ICICI Bank Limited and at ACCION
International. His prior work experience also includes a five-year stint with
Life Insurance Corporation of India and around three years with IFMR
Capital Finance Private Limited.

Mohan Eddy Whole-time | Mohan is the enterprise architect with extensive experience in creating
Director flourishing enterprises from the ground level up, across verticals from
manufacturing to technology. The Enterprise Technology consulting practice
that he recently he built recently scaled to $200 MM in revenues and is now
part of Tech Mahindra. This is the legacy he brings to Madura. He employs
this in-depth insight into leading Madura’s transformation into a next
generation intelligent enterprise. His expertise lies in engineering and
enabling high performance teams that can join the organization in its quest to
achieve excellence. Mohan’s satisfaction comes from empowering and
enabling human potential with training. technology and systems, and in
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Board Of Directors
‘Name Designation Experience
expanding opportunity for large numbers of people. Mohan is also a gadget
and technology buff and keeps us all on our toes with the latest and greatest.
He holds a B.E in Mechanical Engineering from the College of Engineering
in Guindy and a Post Graduate Diploma in Management from I1IM Calcutta.
George Joseph | Independent | George holds a bachelor’s degree in commerce from the University of Kerala.
Director He is a certificated associate of the Indian Institute of Bankers. He has also
completed a banking diploma from the Institute of Bankers, London and is an
associate of the same. He retired as Chairman and Managing Director of
Syndicate Bank. He was associated with Canara Bank for a period of over 36
years and resigned as General Manager in 2006. He serves as a director on
the boards of Wonderla Holidays Limited, Muthoot Asset Management
Private Limited and CreditAccess Grameen Limited.
Manoj Kumar | Independent | Manoj Kumar has been an entrepreneur, investor, as well as a corporate leader
Director with over three decades of experience in banking and financial technologies
space. He has advised and invested in several fintech businesses and early
state software start-ups in India and played leadership roles in the areas of
Corporate Strategy, M&A, Product Management and R&D. He is also a
senior advisor to Tata Trusts to promote innovation and entrepreneurship in
India.
Paolo Brichetti Non- Paolo has completed a course on international business at City of London
Executive | Polytechnic. He is also the Founder, Chief Executive Officer and sole
Director Executive Director of CAA since March, 2017. He was the Chief Executive
Officer of CTM Altromercato Soc. Coop for a period of nine years. He serves
as a director on the boards of CAA, PT Konsultasi Mikro Ventura, PT Bina
Artha Ventura, CreditAccess Philippines Financing Company Inc., Holfinbi
Limited and CAA Vietnam Trading Company Limited.
D. Brief profile of the Senior Management of the Issuer
Name Designation Experience
M. Narayanan Chief Narayanan has led operations at Madura since inception and is focused
Executive on ensuring productive branch operations coupled with cost-efficient
Officer fund flow. Narayanan comes with 25 years of expericnce in the banking

industry where he has held key positions as Head of Treasury at Bank of
Madura and Head of Treasury at the GMR Group, Bangalore. His carlier
career led him through a variety of significant roles at Bank of Madura
including Head of Mumbai — Main, the largest branch of the bank, and
AGM of Cash Management Services, Merchant Banking and Corporate
Banking, He was also an active member of various committees including
Strategic Planning, Investment, Forex and ALCO. Following the merger
of Bank of Madura with ICICI Bank he took on the role of VP of
Corporate Banking, He has also worked briefly at Union Bank of
California and at ING Vysya Bank.

He is a Certified Associate of Indian Institute of Bankers (CAIIB).

V. Balakrishnan

Officer

Chief Financial | Balakrishnan has more than 2 decades of extensive experience across

various sectors including Financial Services. Prior to Madura, he was
Senior Vice President at OPC Assel Solutions where he managed the
Southern market for the company in providing solutions for several blue
chip clients. At Veda Corp Advisors, he handled varied investment
banking assignments. As CFO and Company Secretary for Ma Foi
Management Consultants for over 7 years, he was a key member of the
management team during a phase of rapid growth in the company.
Balakrishnan is a Chartered Accountant, Company Secretary and a Grad
CWA.,
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Name

Designation

| Experience

Rajeev
Sundaresan

Advisor —
Business
Transformation

Rajeev drives business transformation at Madura and is responsible for
aligning the vision of the Company with the business processes and
technology roadmap.

In a career spanning more than three decades, Rajeev consulted and
worked with companies globally in North America, Europe, Middle East
and Australia. His experience spreads across industry verticals like
Banking, Financial Services, Manufacturing, Consumer Product Goods,
Automotive and Energy. Prior to Madura, Rajeev led a business unit of
a leading IT major with full P& L responsibility.

Rajeev is a Chartered Accountant and has passed the CISA exam from
the USA.,

D Ravi Kumar

Sr. Vice
President,
Group Lending

Ravi Kumar heads the SHG lending operations at Madura where he
spearheads branch operations and expansion. His expertise is in strategic
planning as well as execution of sales and marketing plans. He comes
with over two decades of experience in sales & marketing, business
development and channel management in the financial services industry.
He has worked previously with Cholamandalam DBS Finance in the
Vehicle Finance business and later at Equitas Finance where he handled
multiple roles in Micro Finance, Vehicle Finance and LAP. Most
recently he was the Regional Business head — South of Tata Motors
Finance Solutions.

Ravi Kumar is a B.Sc. graduate from Regional College of Education —
Mysore and has an MBA (Marketing & Finance) from University of
Madras.

Rajiv R G

Vice President,
Process
Excellence

Rajiv spearheads the development, implementation and management of
processes at Madura to ensure cutting-edge automation to drive speed,
productivity, risk mitigation and flexible product introduction. Rajiv
comes with over two decades of experience in Supply Chain, Operations,
IT Strategy & Digital Transformation at various multinational
companies including DXC, CSC, Cognizant, Ramco and L&T where he
has handled large global engagements and enterprise technology
projects. He has also authored many concept papers which have been
published and awarded in global forums.

He has an MBA in Marketing and a BE in Mechanical Engineering.

Rajeshwari
Ragav

Assistant Vice
President, Data
Excellence

Rajeshwari is focused on building Madura’s data and research
frameworks to ensure an efficient and accurate data supply chain for
rapid decision making at all levels of the organization. She comes with
over seventeen years of experience in customer insights and analytics
across several industries including Financial Services, Consumer Goods
and Services, Auto, Apparel, and Retail. Her domain experience spans
customer segmentation and market sizing, new product development and
market testing, brand monitoring, and customer data integration. She has
worked previously with several organizations including The Nielsen
Company, TNS, IMRB and Titan Industries.

She holds an MBA in Mass Communication and Marketing and B.A. in
Economics.

Rajeena Thomas

Assistant Vice
President,
People
Excellence

Rajeena manages Madura’s people operations with a strong focus on
building recruitment pipelines, employee engagement and development
of the field staff capacity for high performance. Prior to Madura, she
spent over twelve years e in human resources in at L&T Finance and
Thermax where she developed expertise in partnering with business
units to deliver on the people agenda of the organization. Her experience
spans talent management, performance and career management,
organizational structure, workforce planning and running HR operations.

She has an MBA in Human Resources Management from Pune

University. J
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Name | Designation | Experience | : j
Mr. Samuel AVP - Finance | Samuel manages all financial reporting at Madura as well as spearheads
Mathews & Accounts its ERP transformation and streamlining of finance and accounting

processes. He is a Chartered Accountant with core finance and accounts
experience across various segments of the financial services sector,
including share and commodity broking, life insurance and gold loan
financing at Geojit group, HDFC Life and Muthoot Mini group.

He has a Masters in Business Finance from the Institute of Chartered
Accountants of India

E. Key Operational and Financial Parameters for the last 3 audited years on a consolidated
basis (wherever available) else on a standalone basis.

Rs. Crores

\udited

419.35 401.59 321.97 236.44
Total Debt 1.649.62 1,710.63 1,724.57 1,002.93
Non current maturities of long term Borrowings 508.74 625.65 772.67 491.91
short term borrowings 972.84 1,027.86 888.84 479.75
Current maturities of long term Borrowings 168.04 57.12 63.05 31.27
Net Fixed Assets 7.38 9.1 5.82 4
Non-Current Assets 538.04 769.16 598.72 411.5
Cash and Cash equivalents 193.41 137.15 194.6 89.74
Current investments 50.78 45.36 10.34 032
Current Assets 1,560.40 1,379.38 1,473.24 851.63
Current liabilities 1,171.80 1,117.91 9,732.03 529.29
Assets Under Management 2,008.90 2,109.58 1,956.90 1,181.81
Off balance sheet assets 98.69 257.43 235.46 80.98
Interest Income 210.97 454.95 368.86 213.04
Interest Expense 93.11 195.39 149.76 89.4
Provisioning for loan portfolio 82.04 42.33 30.07 2273
PAT 17.80 79.84 85.52 39.83
Gross NPA (%) 1.21% 1.61% 0.91% 0.52%
Net NPA (%) -3.24% 0.59% 0.36% -0.48%
Tier [ Capital Adequacy Ratio (%) 20.96% 19.53% 16.63% 21.00%
Tier I Capital Adequacy Ratio (%) 4.04% 3.48% 2.82% 4.70%

Gross Debt: Equity Ratio of the Company
Before the issue of debt securities 4.08
After the issue of debt securities 4.12
F: Project cost and means of financing, in case of funding new projects: N.A.

o e ol o
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5.5

Remuneration of Directors,

___ Director

Tara Thiagarajan

FY 20-21 (Q1)

F S Mohan Eddy

George Joseph

3,95,000.00

Paolo Brichetti

2,45,000.00

N.C.
Sarabeswaran

3,50.000.00

9,75,000.00

1200000.00

Ram Diwakar
Boddupalli

2,60,000.00

Manoj Kumar

3.15,000.00

Udaya Kumar
Hebbar

2,60,000.00

Sandeep Marian
Francis

Rajasekar
Ramaraj

9,50,000.00

850000.00

Ashok Mirza

5,25,000.00

800000.00

Puneet Agrawal

Siva Kameswari

9,50,000.00

1200000.00

Kavitha Vijay

9,75,000.00

350000.00

A Brief history of Issuer since its incorporation giving details of its following activities

ils of share ca

=

ital as on last quarter end (being September 30,

Share Capital

Rs.
Authorised Share Capital
1,00,00,000 Equity Shares of Rs. 10 each 10,00,00,000
TOTAL 10,00,00,000
Issued, Subscribed and Fully Paid- up
71,94,761 Equity shares of Rs. 10 each 7,19,47,610
TOTAL 7,19,47,610
Date of change Rs Particulars of change in authorized
(AGM/ EGM) - share capital
NIL NA NA
S -
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G Equity Share Capital History of the Company as on last quarter end i.e. September 30,
2020, for the last five years:

Cumulative Paid Up Capital
Equity Equity
Share Share
No of Face Issue Consideration No of Capital Premium
Date of Equity Value Price (Cash, other Nature of | Equity (Rsin ( Rs in
Allotment | Name of Investor | Shares (in Rs) | (Rs.) than cash, etc.) Allotment | Shares Crore) Crore)
AV.Thomas & Privale
1562017 | Co.Lid 3,04,433 10 492.72 15,00,00,228 | PI 3,04,433 0.30 14,70
Midland Rubber Private
& Produce Co. Placement
1562017 | Limited 1,92,807 10 49272 9,49,09865 1,92,807 0.19 9.30
30.9.2016 éff:‘d“‘“ % 8,55,002 10 350.88 30,00,00,090 F]Pn:m‘:m 8,55,002 0.85 20.15
Midland Rubber .
3092016 | & Produce Co. 2,85,002 10 350.88 10,00,00,090 | Privae 2,85,002 0.28 9.71
Limited Placement
15.6.2017 éfi:';'d‘”m” & | 304433 10 49272 150000228 | POV | 504433 030 14.70
Midland Rubber .
1562017 | & Produce Co. 1,92,807 10 49272 94099865 | Privae 192,807 0.19 9.30
Limited Placement

The Company has not issued any Equity Shares during the Financial Year 2019-20 as well as
during the Half Year ended September 2020.

Notes, if any: N.A.

D. Details of any Acquisition or Amalgamation in the last 1 (one) year:
Pursuant to the execution of Share Purchase Agreements dated November 27, 2019 by the
Promoters, KMP, Major Shareholders and others, 76.08% of the paid-up Capital of the Company
have been acquired by M/s CreditAccess Grameen Limited (CAGL), Bangalore, a Non-Banking
Financial Company. Consequently, effective March 18, 2020, your Company has become a
Subsidiary of CAGL.
The Company have approved a Scheme of Amalgamation of the Company with M/s CreditAccess
Grameen Limited (CAGL), Transferee Company, effective March 2, 2020 under Section 230 to
232 of the Companies Act, 2013, subject to obtaining the necessary approvals from the
Shareholders, Reserve Bank of India, Securities Exchange Board of [ndia, National Company Law
Tribunal, Lending Institutions and others.

E. Details of any Reorganization or Reconstruction in the last 1 (one) year:

There has been no reorganization or reconstruction in the last | (one) year.

5.6 Details of the shareholding of the Company as on last quarter end (i.e. September 30,2020)

A. Shareholding pattern of the Company as on last quarter end (i.e. September 30, 2020):

"1 | Dr. Tara Thiagarajan | Equity | 899,345 12.50 | 899345

2 Mr. M Narayanan Equity 3.,97,683 5.53 3,97,683

3 M/s. CreditAccess Grameen Limited Equity 54,73.975 76.08 54,73.975

4 Mr.Mohan Eddy Equity 1,95.494 2.72 1,95,494
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5 Public (Including Employees) Equity 1,71,871 2.39 1,71,871
6 Madura Employees Welfare Trust Equity 56,393 0.78 56,393
Notes: Shares pledged or encumbered by the promoters (if any): None
B. List of top 10 holders of equity shares of the Company as on last quarter end (i.e.
September 30, 2020):
1 | Dr.Tara Thiagarajan Equity 8.99.345 12.50 8.99.345
2 | Mr. M Narayanan Equity 3.97,683 5.53 3,97,683
3 | M/s. CreditAccess Grameen Limited Equity 54,73.975 76.08 54,73,975
4 | Mr.Mohan Eddy Equity 1,95,494 272 1,95,494
5 | Public (Including Employees) Equity 1,71.871 2.39 1,71,871
6 | Madura Employees Welfare Trust Equity 56.393 0.78 56,393
a7 Following details regarding the directors of the Company:
A, Details of current directors of the Company:
This table sets out the details regarding the Company’s Board of Directors:
S. Name of | Designati | Date of | Address DIN PAN Director  of | Details of other
No | the on Birth/Age the company | directorship
. Directors since
1 Tara Managing | 2.12.1971 10,Bishop 020570 | ACSPT7566 1.9.2007 (i) RSA Finance &
Thiagarajan | Director Garden,Gre | 39 Q Investment Private
enways Limited
Road,Chen (1) Scimergent Analytics
nai 600 028 &  Education Privale
Limited
(i)  Madura  Micro
Education Private
Limited
(iv) Scisphere Analytics
India Private Limited
2 | George Independe | 26.4.1949 Melazhakath | 002537 | AETPJ6685 18.3.2020 i) Wonderla Holidays
Joseph nt Arakkulam | 54 F Limited
Director [dukki i1) CreditAccess Grameen
Kerala Limited
685591 iii)  Muthoot Asset
Management Private
Limited
3 | Paclo Non- 29.1.1964 Nieuwezijds | 019080 | ATDPB2727 18.3.2020 i) MV Microfin Private
Brichetti Executive Voorburgwal| 40 P Limited
Director 254 A, ii) CreditAccess Grameen
1012RS IN Limited
Amsterdam i)  Spark  Alternative
Netherland Asset  Advisors  India
s Private Limited
1012
4 Mr.N.C.8ar | Independe | 7.5.1944 No 001678 | AFIPS1577 16.3.2006 (i) R. Subbaraman & Co
abeswaran nt 27 Papanas | 68 A (P) Limited
Director am  Sivan (i) GMR Infrastructure
Salai, Limited
Palace (iii) GMR Hyderabad
Road, International Airport
Chennai Limited
600004 (iv) Delhi International
Airport Private Limited
(v GMR  Airports
Limited
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5. | Udaya Non- 1.6.1960 #1001/C-2 | 072352 | AABPN893 18.3.2020 i) CreditAccess Grameen
Kumar Executive South City | 26 1G Limited
Hebbar Director Apartment, ii) Alpha Micro Finance
Bannerghat Consultants Private
ta  Road, Limited
Arekere
Mico
layout,
Bangalore
Karnataka
560076
6 Mr.F S Whole 18.2.1950 10/1 016331 | AHFPMO34 19.12.2013 (i) Neelamalai Agro
Mohan Time Ritherdon 83 IL Industries Limited
eddy Director Road, (ii) Scimergent Analytics
Vepery &  Education Private
,Chennai Limited
600007 (iii)  Madura  Micro
Education Private
Limited
(iv) Scisphere Analytics
India Private Limited
T Diwakar B Naon- 19.8.1970 G-1004 027756 | ABZPD3373 18.3.2020 i) MV Microfin Private
R Executive Mantri 40 R Limited
Director Tranquil il) CreditAccess Grameen
Apartment Limited
Kanakapur
a Road,
Gubbalala,
Bangalore
South,
Karnataka
560061
8 Manoj Independe | 25.12.1964 | NO. 180, | 029246 | AEQPKOI63 18.3.2020 i) CreditAccess Grameen
Kumar nt Adarsh 75 C Limited
Director Palm i) Centre For Cellular
Retreat and Mollecular Platforms
Ist  Phase, iii) Malgharia Advisors
Outer Ring Private Limited
Road, iv)  Foundation  For
Devarabisa Innovation and  Social
nahalli Entrepreneurship
Bangalore v) Confluence For Health
560103 Action and
Transformation
Foundatien
vi) Kanpur Flowercycling
Private Limited
vii)  Foundation  For
Innovation & Research in
Science & Technology
viii) Sustain Plus Energy
Foundation
ix) VVR Capital Advisors
Private Limited
%) UQFT India
Foundation

Names of the current directors of the Issuer who are appearing in the RBI defaulter list and/or ECGC
default list, if any: None

B. Details of change in directors since last three years:

Siva

Kameswai | OEHEndEnt | hascaug 28/07/2016 18/03/2020 NIL

Vidsa Director

Ajit Thomas Director | 00018691 12/10/2016 18/03/2020 NIL

R. Ramaraj Director 00090279 02/09/2005 18/03/2020 NIL

Kavitha Vijay [“gﬁf:;i‘:m 01047261 03/11/2018 18/03/2020 NIL
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Ashok Mirza Director 00541094 02/09/2005 18/03/2020 NIL
?a“.d“p Director | 00036043 24/09/2008 20/11/2019 NIL
arias
Sleorgr Independent | 4553754 18/03/2020 NA NIL
Joseph Director
pdaya Kumar | Director | 07235226 18/03/2020 NA NIL
ebbar
Paolo P
Brichetti Director 01908040 18/03/2020 NA NIL
Diwakar B R Director 02775640 18/03/2020 NA NIL
Manoj Kumar | "MIePndent | 45954675 18/03/2020 NA NIL
rector
5.8 Following details regarding the auditors of the Company:
A. Details of the auditor of the Company:
R
7th Floor, 17
R.K. Salai, Chennai 600004
B. Details of change in auditors since last three years:
Name Address Appointment/ (inpcas); of Remarks
' Resignation 3 -
resignation)
N.A. N.A. N.A. N.A. N.A.
5.9 Details of borrowings of the Company, as on latest quarter end i.e. 30™ Sep 2020:
A. Details of Secured Loan Facilities as on 30" Sep 2020
Securi
i b Type.of Amount Principal Repayme Primary % of
Lender’s Name S ‘Sanctione Amount nt Date/ hookideh i
Facility o, e (book debt | cas
d Outstanding Schedule | pypothecati | collate
on) ral
Axis Bank Banks 4540 2325 | Quarterly | 110.00% | 5%
Bajaj Capital
Finance REFC 5 1562 | Monthly | 110.00% | Nil
Bandbs Bk Lrd, | PO i 63.90 | Monthly | 105.00% | Nil
Bomdian Bank L, | B0 12000 6343 | Quarterly | 105.00% | Nil
Bank of Baroda Banis 50.00 45.45 | Monthly 111.00% Nil
BNP Paribas Bank |  DOKS S0P 25.00 | Quarterly | 100.00% | 5%
Catholic Syrian
Bank Banks 3500 4151 | Monthly | 110.00% | Nil
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City Union Bank BeEs N 272 | Monthly | 110.00% | Nil
City Union Bank Rtk i 0.68 | Monthly | 125.00% | Nil
Development
Credit Bank S i 9.99 | Monthly | 105.00% 5%
Dhanalakshmi
Bank s 540 24.19 | Monthly | 110.00% | Nil
Equitas Small
Finance Bank Patks s 4541 | Monthly | 110.00% | Nil
Federal Bank Banks 20 48.89 | Monthly | 110.00% | Nil
Hero Fin Corp NBFC 43.00 2261 | Monthly | 110.00% | Nil
Hinduja Leyland
Finance Ltd. HEFC 2l 379 | Monthly | 110.00% | Nil
IDFC Baes A0 4000 | Monthly | 110.00% | Nil
IDFC i 20.00 3625 | Monthly | 100.00% | 3%
Indian Bank s i 1093 | Monthly | 110.00% 5%
Kotak Mahindra
Bank Banks 20 1452 | Monthly | 110.00% | Nil
Kotak Mahindra
Bank i 010 338 | Monthly | 105.00% | 5%
Lakshmi Vilas
Bank Bk i 18.55 | Monthly | 110.00% 5%
Mahindra and
Mahindra Finance NBFC 40.00 193
Ld. 93| Monthly | 110.00% | Nil
Financial 50.00
Mudra Institutions ' 30.35 | Monthly 100.00% 5%
Financial 40.00
Mudra Institutions ) 14.59 | Monthly 100.00% 10%
Financial 80.00 Half
NABARD Institutions ' 13.20 Yearly 117.50% Nil
Financial 100.00 Half
NABARD Institutions ' 23.00 Yearly 118.00% Nil
Financial 60.00 Half
NABARD Institutions : 2400 | Yearly 11833% | Nil
Financial 60.00 Half
NABARD Institutions ' 1525 | Yearly 12000% | Nil
Financial 100.00 Half
NABARD Institutions : 100.00 | Yearly 118.00% | 10%
Financial 50.00
NABARD Institutions ' 38.75 | Quarterly 118.00% Nil
NABKISAN HBpRC 50 1644 | Quarterly | 110.00% | Nil
Nabsamruddhi
Finance Ltd. HBFO 1200 6.10 | Quarterly | 110.00% | 5%
RBL Bank S 43.40 1159 | Monthly | 110.00% | 5%
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Financial 100.00
SIDBI Institutions ' 60.00 | Monthly 100.00% 5%
Financial 40.00
SIDBI Institutions ' 10.52 | Monthly 100.00% 10%
Financial 75.00
SIDBI Institutions ' 52.50 | Monthly 110.00% Nil
South Indian Bank DS oy 2.81 | Quarterly 111.00% Nil
Standard Chartered
Bank Binics loRa0 100.00 | Bullet | 110.00% | Nil
Stite Bankoflndia | BORkE 3000 48.13 | Monthly | 110.00% | Nil
State Bank ofTndia | PO 30,00 7102 | Monthly | 120.00% | Nil
Sundaram Finance | ore 00 749 | Monthly | 115.00% | Nil
Sindatin Bigage | T C 2300 2323 | Monthly | 118.00% | Nil
Suroyday Bank B s 2000 | Monthly | 110.00% | Nil
Tata Capital NEFG 1520 11.06 | Monthly | 110.00% | Nil
Union Bank of 3
India Banks 40,00 32.24 | Monthly 110.00% 5%
Woori Bank e 20 12.83 | Monthly | 110.00% Nil
B. Details of Unsecured Loan Facilities as on 30" September, 2020:
Lender’s Name Type of Amount Principal Repayment
Facility sanctioned | Amount O/S | Date/
Schedule
Maanaveeya Subordinated 25.00 25.00 Bullet
Liabilities-
Term Loan
Northern Arc NBFC 50.00 50.00 Monthly
. Details of non-convertible debentures as on last quarter end i.e. 30" Sep 2020:
Debenture Series Tenor/ | Coupon | Amount Date of Redemption | Credit | Secured/ | Security
Period (in Cr) allotment Date/ Rating | Unsecured
of Schedule
Maturit
y
(in
Months)
1140MMFL20 36 | 1140% 3300 | 05-Dec2017 | 05-Dec2020 | [CAR | Secured Book
E Debts /
BBB+] Immovea
ble
Property
NCD_AAV SARL-USD 42 | 11.00% 1800 | 02-Nov-2019 | 13-May-2023 | [CAR | Secured Book
E Debts /
BBB+] Immovea
ble
Property
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Debenture Series

Tenor/
Period
of
Maturit

U
Months)

Coupon

(in Cr)

Date of
* allotment

Date/

Schedule

Redemption | Credit

Rating

Secured/,
Unsecured

Security

114MMFL20

28

11.40%

25.00

“30-Aug-2018

31-Dec-2020 | [CAR

E
BBB+]

Secured

Book
Debts /
Immovea
ble

Property

1050MMFL22

10.50%

50.00

17-Aug-2020

17-Feb-2022

Secured

Book
Debts /
Immovea
ble

Froperty

1300MMFL21

13.00%

15.00

13-Aug-2020

[3-Aug-2021

UnSecured

Book
Debts /
Immovea
ble
FProperyy

1425MMFL24

84

14.25%

50.00

30-Mar-2017

29-Mar-2024 | [CAR

BBB+]

Unsecured

Book
Debts /
Immovea
ble

Property

NCD_Masala Investments
Sarl

42

11.00%

18.00

02-Nov-2019

13-May-2023 | [CAR

BBB+]

Secured

Book
Debts /
Immovea
ble
Property

D. List of Top 10 Debenture Holder(s) as on last quarter end i.e. 30™ Sep 2020:
- Debenture Series

" Period

‘Maturit

Tenor/

of

Coupon

Amount
(inCr)

Dateof
allotment

Redemptio
n on Date/
Schedule

Credit
Rating

Secured/
Unsecured

Security

NCD_AAV SARL2

11.40%

33.00

05-Dec-2017

05-Dec-
2020

[CARE
BBB+]

Secured

Book
Debts /
Immovea
ble
Property

NCD_AAV SARL-USD

42

11.00%

18.00

02-Nov-2019

1 3-May-
2023

[CARE
BBB+]

Secured

Book
Debts /
Immovea
ble
Property

NCD_FIMPACT Fund

28

11.40%

25.00

30-Aug-2018

31-Dec-
2020

[CARE
BBB+]

Secured

Book
Debts /
Immovea
ble
Property

NCD_SBI

10.50%

50.00

17-Aug-2020

17-Feb-
2022

Secured

Book
Debts /
Immovea
ble
Property

NCD_IFMR

84

14.25%

50.00

30-Mar-2017

29-Mar-
2024

[CARE
BBB+]

Unsecured

Book
Debts /
Immovea
ble
Property
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NCD_Masala Investments 42 11.00% 18.00 | 02-Nov-2019 | 13-May- [CARE Secured Book

Sarl

2023 BBB+] Debts /
Immovea
ble
Property

NCD-Northern Arc 12 13.00% 15.00 | 13-Aug-2020 | 13-Aug-21 Unsecured Book

Debts /
Immovea
ble
Property

Note: Top 10 holders’ (in value terms, on cumulative basis for all outstanding debentures issues)
details should be provided

The amount of corporate guarantee issued by the Issuer along with name of the
counterparty (like name of the subsidiary, JV entity, group-company, etc.) on behalf of
whom it has been issued. (if any):

The Company has given a Corporate Guarantee in favour of National Skill Development Centre
to its subsidiary to Madura Micro Education Private Limited for a loan and the loan was settled
and got closed on 29" March, 2020.

Details of Commercial Paper (the total Face Value of Commercial Papers Outstanding as
on the latest quarter end i.e. September 30, 2020 to be provided and its breakup in
following table)

The Company has not issued any commercial paper as of September 30, 2020

Details of rest of the borrowing (if any including hybrid debt like FCCB, Optionally
Convertible Debentures / Preference Shares) as on September, 2020:

NIL

Details of all default/s and/or delay in payments of interest and principal of any kind of
term loans, debt securities and other financial indebtedness including corporate guarantee
issued by the Company, in the past 5 years:

The Company has not defaulted in payment of any interest or principal of any kind of term loans,
debt securities or any other financial indebtedness, including any corporate guarantee issued by
the Company, in the past 5 years.

Details of any outstanding borrowings taken / debt securities issued where taken / issued
(i) for consideration other than cash, whether in whole or part, (ii) at a premium or
discount, or (iii) in pursuance of an option:

The Issuer does not have any outstanding borrowings/debt securities issued (i) for consideration
other than cash, whether in whole or part, (ii) at a premium or discount, or (iii) in pursuance of
an option.

Details of Promoters of the Company:

Details of Promoter Holding in Company as on latest quarter end, i.e. September 30, 2020:

f the sharcholders | Total No of | No  .of | Total | No o
3 Equity [ shares in | shareholding | shares
| shares Demat | as % of total | Pledged
. |form  |mno of equity | =

ith !
‘respect  to

37




Information Memorandum dated December 31, 2020

Private & Confidential
For Private Circulation Only

(This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus)

) R T
St | e ey j*‘ﬁ L VIVTI ez aki
8,99.345 | 8,99,345 NIL NIL
. CreditAccess Grameen Limited 54,73,975 | 54.73.975 NIL NIL
3. Mr. M. Narayanan 3.97.683 | 3.97.683 NIL NIL

5.11  Abridged version of the Audited Consolidated and Standalone Financial Information (like
Profit and Loss statement, Balance Sheet and Cash Flow statement) for at least last three
years and auditor qualifications, if any.

Attribute FY2020 FY2019 FY2018 FY2017
Capital

Equity Share Capital 7,19,47,610 7,19,47,610 7,19,47.610 6,69,75,210
Securities  Premium | 83,65,46,586 | 83,65.46,586 83,65,46,586 59,65,18,893
Account

Reserves & Surplus
(Excl. Revaluation
Reserve)

3,10,74,53.491

2,30,15,89,599

1,49,62,76,641

1,09,80,04,611

Net worth

4,01,59,47,687

3,21,00,83,795

2,40,47,70,837

1,76,14,98,714

Tangible Net Worth

4,01,59,47,687

3,21,00,83,795

2,40,47,70,837

1,76,14,98,714

Tier 2 Instruments

Subordinated  Debt
(Residual Maturity > 3
Years)

74,89,62,906

65,00,00,000

50,00,00,000

50,00,00,000

Tier 11 Capital
(Eligible Instruments)

74.89,63,906

65,00,00,000

50,00,00,000

50,00,00,000

Liabilities

Other Secured - Long
Term Borrowings

16,35,71,99,869

6,94,69,73,279

4,29,80,33,673

2,93.,40,68,141

Other Secured - Short
Term Borrowings

1,27,625

5,63,20,124

1,88,09,751

51,814

Other Unsecured -
Short Term
Borrowings

0

0

0

1,11,47,921

Current Maturities of
Long-Term Debt
(Incl. In Other Current
Liabilities)

8,17,05,24,673

4,41,15,95,212

3,97,46,63,005

Other Borrowings

16,35,73,27,494

15,17,38,18,076

8,72,84,38,636

6,91,99,30,881

Long Term NPA
Provisions

0

0

15,86,82,499

10,20,95,412

Short Term NPA
Provisions

0

17,66,11,116

0

0

For
Assets
Excess

Provision
Standard
(Including
Provisions)

48,79,27,424

18,05,09,004

0

0

Loan Loss Provisions

48,79,27,424

35,71,20,120

15,86,82,499

10,20,95.412

Other Long Term
Liabilities

1,73,11,423

5,85,736

5,85,736

5,85,736

Sundry Creditors

28,80,85,916

40,02,575

0

0

—
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Interest Accrued But 0 10,03,72,868 0 0
Not Due

Provision For Gratuity 4,23,32,148 8,04,58,764 0 0

And Other  Staff

Benefits

Provision For 0 3,11,30,396 0 0
Taxation (Net)

Provision For 0 1,17,32,401 0 0
Contingent Losses &

Servicing Costs On

Secd Pool

Other Current 1,54,40,280 28,87,98,446 31,45,96,802 15,37,73,022
Liabilities

Other Provisions 0 2,30,33,465 7.,24,03,329 4,60,21,237
Current Liabilities 34,58,58,344 53,95,28,915 38.70,00,131 19,97,94,259
Assets

Net Tangible Assets 7.49,65,330 4,74,14,722 3,40,19,868 2,09,40,792
(Own; Excl.

Revaluation Reserve)

Net Intangible Assets 2,49,63,975 97,14,539 25,03,269 2,75,472
(Own)

Net Fixed Assets 9,99,29,305 5,71,29,261 3,65,23,137 2,12,16,264
(Own)

Deferred Tax Asset 12,23,71,496 10,11,58,774 3,90,40,135 3,22,90,683

Gross Loan Portfolio /
Net Soh

20,73,51,47,502

19,57,10,14,652

11,84,22,30,000

8,22,61,66,421

Less: Off-balance | 98,14,36,000 | 1,91,02,21,281| 68,05,14,403 2,60,56,683
Sheet Loans & Soh

Loan Portfolio (Net Of | 19,75,37,11,502| 17,66,07,93,371| 11,16,17,15,597| 8,20,01,09,738
Off Balance Sheet

Items)

Net Loan Portfolio 19,75,37,11,502| 17,66,07,93,371| 11,16,17,15,597| 8,20,01,09,738
Investments In 0 1,49,00,000 1,49,00,000 0
Subsidiaries

Un-quoted Shares - 0 20,00,000 20,00,000 20,00,000
Other Company

Liquid Investments 45,35,57,324 10,00,19,461 0 5,00,00,000
(G-sec, Mutual Funds

Etc)

Total Investments 45,35,57,324 11,69,19,461 1,69,00,000 5,20,00,000
(Gross) )

Total Investments 45,35,57,324 11,69,19,461 1,69,00,000 5,20,00,000
(Net)

Cash And Bank - 80,20,49,969 23,52,57,085 61,70,31,766 79,62,28,609
Others

Fixed Deposits 0 1,16,00,00,000 0 0
(Collateral)

Fixed Deposits 0 13,26,74,783 3,99,10,398 0

Pledged As Collateral
For Off-balance Sheet
Assets
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FDs Pledged As 56,94,42,115 39,68,03,687 23,52,15,014 30,68,22,024
Collateral Against

Loans With Banks

Cash And Bank | 1,37,14,92,084( 1,92,47,35,555| 89,21,57,178 1,10,30,50,633
Balances

Other Loans And 12,03,50,000 6,29,88,129 0 0
Advances

Staff Loans 71,57,720 0 0 0

Other Assets 4,47,65,847 0 3,31,41,791 7,52,37,684
Loans To Related 0 74,12,091 0 0
Parties

Other Assets (Total) 17,22,73,567 7,04,00,220 3,31,41,791 7,52,37,684
Total Assets 21,97,33,35,278| 19,93,11,36,642| 12,17,94,77,838| 9,48,39,05,002
Over All

Total Liabilities & Net | 21,97,33,35,278 19.93,11,36,642| 12,17,94,77,839| 9,48,39,05,002
Worth

Assets-liabilities 0 0 1 0

The relevant information is furnished in Annexure IV of the Information Memorandum.

5.12  Abridged version of Latest Audited/ Limited Review Half Yearly Consolidated and

Standalone Financial Information and auditors’ qualifications, if any:

[Note: Financial information submitted for furnishing/ publishing half yearly or annual results shall be
in line with the timelines specified in the Simplified Listing Agreement, issued vide Circular no,
SEBI/IMD/BOND/1/2009/11/05, dated May 11, 2009, as amended.]

Attribute H1-FY2021 FY2020 FY2019 FY2018 FY2017
Capital
Equity 7.19,47.610 7,19,47,610 7,19,47,610 7,19,47,610 6,69,75,21
Share 0
Capital
Securities 83,65.46,58 | 83,65,46.586 83,65,46,58 83,65,46,586 59,65,18.8
Premium 6 6 93
Account
Reserves & 3,28,50,28, |3,10,74,53,491 2,30,15,89, 1,49,62,76,64 1,09,80,04
Surplus 000 599 1 611
(Excl.
Revaluation
Reserve)
Net worth 4,19,35,23, | 4,01,59,47,687 3,21,00,83, 2,40,47,70,83 1,76,14,98

000 795 7 714
Tangible 4,19,35,23, | 4,01,59,47,687 3,21,00,83, 2,40,47,70,83 1,76,14,98
Net Worth 000 795 7 714
Tier 2
Instruments
Subordinate 78,58,40,00 | 74,89,62,906 65,00,00,00 50,00,00,000 50,00,00,0
d Debt 0 0 00
(Residual
Maturity > 3
Years)
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Tier I
Capital
(Eligible
Instruments

)

78,58,40,00
0

74,89,63,906

65,00,00,00
0

50,00,00,000

50,00,00,0
00

Liabilities

Other
Secured -
Long Term
Borrowings

15,20,39,82
,000

16,35,71,99,869

6,94,69,73,
279

4,29,80,33,67
3

2,93,40,68
,141

Other
Secured -
Short Term
Borrowings

50,99,000

1,27,625

5,63,20,124

1,88,09,751

51,814

Other
Unsecured -
Short Term
Borrowings

50.12,82,00
0

1,11,47,92
1

Current
Maturities
Of  Long
Term Debt
(Incl. In
Other
Current
Liabilities)

8,17,05,24,
673

4,41,15,9521
2

3,97,46,63
,005

Other
Borrowings

15,71,03,63
,000

16,35,73,27,494

15,17,38,18
,076

8,72,84,38,63
6

6,91,99,30
881

Long Term
NPA
Provisions

15,86,82,499

10,20,95,4
12

Short Term
NPA

Provisions

17,66,11,11
6

Provision
For
Standard
Assets
(Including
Excess
Provisions)

84,32,22,00
0

48,79,27,424

18,05,09,00
4

Loan Loss
Provisions

84,32,22,00
0

48,79,27.424

35,71,20,12
0

15,86,82,499

10,20,95,4
12

Other Long
Term
Liabilities

1,37,14,000

1,73,11,423

5.85,736

5,85,736

5,85,736

Sundry
Creditors

21,17,52,00
0

28,80,85,916

40,02,575

Interest
Accrued
But Not Due

10,03,72,86
8

Provision
For Gratuity
And Other

4,64,89,000

4,23,32,148

8,04,58,764
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Staff
Benefits

Provision
For
Taxation

(Net)

3,11,30,396

Provision
For

Contingent
Losses &
Servicing
Costs  On
Secd Pool

1,17,32,401

Other
Current
Liabilities

2,26,70,000

1,54,40,280

28,87.98,44
6

31,45,96,802

15,37,73,0
22

Other
Provisions

2,30,33,465

7,24,03,329

4,60,21,23
7

Current
Liabilities

28,09,11,00
0

34,58,58,344

53,95,28,91
5

38,70,00,131

19,97,94,2
59

Assets

Net
Tangible
Assets
(Own; Excl.
Revaluation
Reserve)

6,15,77,000

7,49,65,330

4,74,14,722

3,40,19,868

2,09,40,79
2

Net
Intangible
Assets
(Own)

1,86,45,000

2,49,63,975

97,14,539

25,03,269

2,75,472

Net Fixed
Assets
(Own)

8,02,22,000

9,99,29,305

5,71,29,261

3,65,23,137

2,12,16,26
4

Deferred
Tax Asset

13,87,20,00
0

12,23,71,496

10,11,58,77
4

3,90,40,135

3,22,90,68
3

Gross Loan
Portfolio /
Net Soh

20,02,75,50
,187

20,73,51,47,502

19,57,10,14
,652

11,84,22,30,0
00

8,22,61,66
421

Less: Off-
balance
Sheet Loans
& Soh

98,68,90,78
7

98,14,36,000

1,91,02,21,
281

68,05,14,403

2.60,56,68
3

Loan
Portfolio
(Net Of Off
Balance
Sheet Items)

19,04,06,60
,000

19,75,37,11,502

17,66,07,93
371

11,16,17,15,5
97

8,20,01,09
, 738

Net Loan
Portfolio

19,04,06,60
,000

19,75,37,11,502

17,66,07,93
371

11,16,17,15,5
97

8,20,01,09
,738

Investments
In
Subsidiaries

1,49,00,000

1,49,00,000

T
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Un-quoted
Shares -
Other
Company

20,00,000

20,00,000

20,00,000

Liquid
Investments
(G-sec,
Mutual
Funds Etc)

50,78,19,00
0

45,35,57,324

10,00,19,46
1

5,00,00,00
0

Total
Investments
(Gross)

50,78,19,00
0

45,35,57,324

11,69,19,46
1

1,69,00,000

5,20,00,00
0

Total
Investments

(Net)

50,78,19,00
0

45,35,57,324

11,69,19.46
1

1,69,00,000

5,20,00,00
0

Cash And
Bank —
Others

1,28,79,10,
000

80,20,49,969

23,52,57,08
5

61,70,31,766

79,62,28,6
09

Fixed
Deposits
(Collateral)

1,16,00,00,
000

Fixed
Deposits
Pledged As
Collateral
For Off-
balance
Sheet
Assets

13,26,74,78

2

3,99,10,398

FDs
Pledged As
Collateral
Against
Loans With
Banks

64,61,41,00
0

56,94,42,115

39,68,03,68
7

23,52,15,014

30,68,22,0
24

Cash And
Bank
Balances

1,93,40,51,
000

1,37,14,92,084

1,92,47,35,
555

89,21,57,178

1,10,30,50
,633

Other Loans
And
Advances

11,44,08,00
0

12,03,50,000

6,29,88,129

Staff Loans

50,01,000

71,57,720

Other
Assets

66,92,000

4,47,65,847

3,31,41,791

7,52,37,68
4

Loans To
Related
Parties

74,12,091

Other
Assets
(Total)

12,61,01,00
0

17,22,73,567

7,04,00,220

3,31,41,791

7,52,37,68
4

Total Assets

21,82,75,73
,000

21,97,33,35,278

19,93,11,36
,642

12,17,94,77,8
38

9,48,39,05
,002

Over All
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&

Total 21,82,75,73 |21,97,33,35,278| 19,93,11,36 12,17,94,77,8 9,48,39,05
Liabilities ,000 ,642 39 ,002

Worth

Net

Assets- - - - I -
liabilities

5.13

5.14

5.15

5.16

Any material event/ development or change having implications on the financials/credit
quality (e.g. any material regulatory proceedings against the Issuer/promoters, tax
litigations resulting in material liabilities, corporate restructuring event, etc.) at the time
of Issue which may affect the issue or the investor’s decision to invest / continue to invest
in the debt securities,

The Issuer hereby declares that there has been no material event, development or change at the
time of the Issue from the position as on the date of the last audited financial statements of the
Issuer, which may affect the Issue or the investor’s decision to invest/continue to invest in the
debt securities of the [ssuer.

Names of the Debentures Trustees and Consents thereof

The Debenture Trustee of the proposed Debentures is Catalyst Trusteeship Limited. Catalyst
Trusteeship Limited has given its written consent for its appointment as debenture trustee to the
Issue and inclusion of its name in the form and context in which it appears in this Information
Memorandum and in all the subsequent periodical communications sent to the Debenture
Holder(s). The consent letter from Debenture Trustee is provided in Annexure 111 of this
Information Memorandum.

Rating Rationale(s) adopted (not older than one year on the date of opening of the Issue)/
credit rating letter issued (not older than one month on the date of opening of the Issue).

The Rating Agency has assigned ratings of ICRA A- (pronounced as ICRA A minus) to the
Debentures. Instruments with this rating are considered to have adequate degree of safety
regarding timely servicing of financial obligations. Such instruments carry low credit risk.

Please refer to Annexures II for the credit rating assigned by the Rating Agency and the detailed
rating rationale respectively.

Please note that the rating is not a recommendation to buy, sell or hold securities and investors
should take their own decision. The rating may be subject to revision or withdrawal at any time
by the assigning rating agency and each rating should be evaluated independently of any other
rating. The rating obtained is subject to revision at any point of time in the future. The rating
agencies have a right to suspend, withdraw the rating at any time including on the basis of new
information.

If the security is backed by a guarantee or letter of comfort or any other document / letter
with similar intent, a copy of the same shall be disclosed. In case such document does not
contain detailed payment structure (procedure of invocation of guarantee and receipt of
payment by the investor along with timelines), the same shall be disclosed in the offer
document.

The Debentures are proposed to be guaranteed by the Guarantor by way of the GOI Guarantee.
The GOI Guarantee will be issued in accordance with Rule 280 of the General Financial Rules
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as published by the Ministry of Finance (Department of Expenditure), Government of India from
time to time (hereinafter referred to as "GFR") within the timelines that are agreed between the
Guarantor and the Debenture Holders, in accordance with the terms of GOI Guidelines and other
Applicable Law.

The GOI Guarantee may be invoked by the Debenture Holders upon occurrence of the any event
for invocation set out under the GOI Guidelines (including the inability of the Issuer to repay/pay
any part of the Outstanding Amounts in respect of the Debentures) in accordance with the
procedure set out in the GOI Guidelines.

Subject to the terms of the GOl Guidelines, the GOI Guarantee is a continuing guarantee and
may be reviewed on an annual basis in accordance with Rule 281 of the GFR.

Any claims under the GOI Guarantee and/or other reporting requirements in respect of the GOI
Guarantee will be done in accordance with the GOI Guidelines.

Names of all the recognized stock exchanges where the debt securities are proposed to be
listed:

The Debentures shall be unlisted at the time of issuance and are proposed to be listed on
Wholesale Debt Market segment of BSE within 20 Business Days from the Deemed Date of
Allotment. The Issuer shall comply with the requirements of the listing agreement for debt
securities to the extent applicable to it on a continuous basis.

Other details:
Debenture Redemption Reserve Creation:

As per Section 71 of the Act, any company that intends to issue debentures must create a
debenture redemption reserve to which adequate amounts shall be credited out of the profits of
the company until the redemption of the debentures. However, at present under the Companies
(Issuance of Share Capital and Debentures) Rules, 2014, Non-Banking Financial Companies are
exempt from this requirement in respect of privately placed debentures. Pursuant to this
exemption, the Company does not presently intend to create any reserve funds for the redemption
of the Debentures.

The issuer shall create a recovery expense fund as detailed in SEBI Circular No.
SEBI/HO/MIRSD/CRADT/CIR/P/2020/207 October 22, 2020 and inform the Debenture
Trustee about the same.

Issue / instrument specific regulations:

The Issue of Debentures shall be in conformity with the applicable provisions of the Companies
Act including the notified rules thereunder, the SEBI Debt Listing Regulations, the Securities
and Exchange Board of India (Debenture Trustees) Regulations, 1993, the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015
and the applicable RBI guidelines.

Application process:
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The application process for the Issue is as provided in SECTION 8: of this Information
Memorandum.

5.19 A statement containing particulars of the dates of, and parties to all material contracts,
agreements:

The contracts and documents referred to hereunder are material to the Issue, and may be
inspected at the registered office of the Company between 10.00 am to 4.00 pm on working days.

___ Nature of Contract

1 Certified true copy of the Memorandum & Articles of Association of the Issuer.

Resolution dated December .... 2020 passed by the Borrowing Committee of the
2 Board of Directors authorizing issue of Debentures offered under terms of this
Disclosure Document.

Resolution dated November 28, 2020 passed by the shareholders of the Company
authorizing the issue of non-convertible debentures by the Company.

Resolution dated September 28, 2018 passed by the shareholders of the Company
authorizing the borrowing by the Company.

Copies of Annual Reports of the Company for the last three financial years.

Letter from the Rating Agency assigning the credit rating for the Issue.

Letter from the Debenture Trustee giving its consent to act as Debenture Trustee.

Letter from Registrar and Transfer Agent.

O oo |1 |ov|uh |

Certified true copy of the Certificate of Incorporation of the Company.

Certified true copy of the Tripartite Agreement between the Company, the Registrar
& Transfer Agent and NSDL.

Copy of application made/ to be made (if and when applicable) to BSE for grant of

il in-principle approval for listing of Debentures.

Debenture Trustee Agreement dated December ..., 2020 entered by Madura Micro

1 Finance Limited and Catalyst Trusteeship Limited.

Debenture Trust Deed dated December .......... 2020 executed by Madura Micro

13 Finance Limited in favor of Catalyst Trusteeship Limited.

Deed of Hypothecation dated December ............ 2020 executed by Madura Micro

14' Finance Limited in favor of Catalyst Trusteeship Limited.

5.20  Utilization of the Issue Proceeds

The proceeds of the Issuance will be utilized for the following purposes:
¢ For liquidity mismatch arising due to moratorium extended by the company
e General corporate purposes
e For the ordinary course of business of the Issuer

Issue proceeds will not be used for acquisition of land or for investing in Capital Markets or for the
following purposes which are not eligible for bank finance:

1.Bills discounted / rediscounted by the Issuer - except for rediscounting of bills discounted by NBFCs
arising from sale of -

(a) commercial vehicles (including light commercial vehicles), and

(b)two wheeler and three wheeler vehicles, subject to the following conditions:

+ the bills should have been drawn by the manufacturer on dealers only;

*the bills should represent genuine sale transactions as may be ascertained from the chassis / engine
number; and

« before rediscounting the bills, banks should satisfy themselves about the bona fides and track record of
NBFCs which have discounted the bills.
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2. Investments of the Issuer both of current and long-term nature, in any company / entity by way of

shares, debentures.

3.Unsecured loans / inter-corporate deposits by the [ssuer to / in any company.
4.All types of loans and advances by the Issuer to their subsidiaries, group companies / entities.
5.Further lending to individuals for subscribing to Initial Public Offerings (IPOs) and for purchase of

shares from secondary market.

The proceeds of this Issue shall not be used for any purpose, which may be in contravention of the
government/RBI/SEBI/other regulatory guidelines

5.21  Issue Details

Issuer

10.11 MMFL 2022

Base Issue Size

Rs.25 crores (Rupees Twenty Five Crore Only)

Option to retain oversubscription

NIL

Type of Instrument

Rated, Listed, Secured, Redeemable, Taxable, Non-Convertible,
Debentures

Nature of Instrument/Series

Secured

Issuance Mode

In Demat mode only

Trading Mode

In Demat mode only

Objects of the Issue

The proceeds of the Issuance will be utilized for the following
purposes:

e For liquidity mismatch arising due to moratorium extended
by the company

¢ General corporate purposes

e For the ordinary course of business of the Issuer

Issue proceeds will not be used for acquisition of land or for
investing in Capital Markets or for the following purposes which are
not eligible for bank finance:

1.Bills discounted / rediscounted by the Issuer - except for
rediscounting of bills discounted by NBFCs arising from sale of -
(a) commercial vehicles (including light commercial vehicles), and
(b)two wheeler and three wheeler vehicles, subject to the following
conditions:
» the bills should have been drawn by the manufacturer on dealers
only;

ethe bills should represent genuine sale transactions as may be
ascertained from the chassis / engine number; and
* before rediscounting the bills, banks should satisfy themselves
about the bona fides and track record of NBFCs which have
discounted the bills.
2. Investments of the Issuer both of current and long-term nature, in
any company / entity by way of shares, debentures.

3.Unsecured loans / inter-corporate deposits by the Issuer to / in any
company.
4.All types of loans and advances by the Issuer to their subsidiaries,
group companies / entities.

5.Further lending to individuals for subscribing to Initial Public
Offerings (IPOs) and for purchase of shares from secondary market.
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The proceeds of this Issue shall not be used for any purpose, which
may be in contravention of the government/RBI/SEBI/other
regulatory guidelines

Utilization of Issue Proceeds

The proceeds of the Issuance will be utilized for the following
purposes:
e For liquidity mismatch arising due to moratorium extended
by the company
e (eneral corporate purposes
e For the ordinary course of business of the Issuer

Issue proceeds will not be used for acquisition of land or for
investing in Capital Markets or for the following purposes which are
not eligible for bank finance:

I.Bills discounted / rediscounted by the Issuer - except for
rediscounting of bills discounted by NBFCs arising from sale of -
(a) commercial vehicles (including light commercial vehicles), and
(b)two-wheeler and three wheeler vehicles, subject to the following
conditions:

* the bills should have been drawn by the manufacturer on dealers
only;

*the bills should represent genuine sale transactions as may be
ascertained from the chassis / engine number; and

* before rediscounting the bills, banks should satisfy themselves
about the bona fides and track record of NBFCs which have
discounted the bills.

2. Investments of the Issuer both of current and long-term nature, in
any company / entity by way of shares, debentures.

3.Unsecured loans / inter-corporate deposits by the Issuer to / in any
company,

4.All types of loans and advances by the Issuer to their subsidiaries,
group companies / entities.

5.Further lending to individuals for subscribing to Initial Public
Offerings (IPOs) and for purchase of shares from secondary market.

The proceeds of this Issue shall not be used for any purpose, which
may be in contravention of the government/RBI/SEBI/other
regulatory guidelines

Description regarding
Security (where applicable)
including type of security
(movable/immovable/tangible
etc.), type of charge (pledge/
hypothecation/ mortgage
etc.), date of creation of
security/ likely date of
creation of security, minimum
security cover, revaluation,
replacement  of  security.
interest to the debenture
holder over and above the
coupon rate as specified in the

The Debentures shall be secured by way of a first ranking, exclusive
and continuing charge on identified receivables (“Hypothecated
Receivables”) created pursuant to the deed of hypothecation to be
executed between the Company and the Debenture Trustee as
described herein. The Issuer undertakes:

* to maintain the value of security at all times equal to 1.10 times
or 110% of the aggregate amount of principal outstanding of the
NCDs (“Security Cover™).

* to replace any slippage in loan receivables specifically charged
to Debenture Trustee with standard receivables. Asset coverage
ratio will be maintained at 1.10 times at all times during the
currency of the NCDs.
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Trust Deed and disclosed in
the Offer Document/
Information Memorandum.

* to create the security over the Hypothecated Assets asw
contemplated above by executing a duly stamped deed of
hypothecation (“Deed of Hypothecation™) to provide a list on a
monthly basis, of specific loan receivables/identified book debts
to the Debenture Trustee over which the charge is created and
subsisting by way of hypothecation in favour of the Debenture
Trustee (for the benefit of the Debenture Holders) (“Monthly
Hypothecated Asset Report™).

* to add fresh loan assets to the Security Cover to ensure that the
value of the Hypothecated Assets is equal to 1.10 times or 1 10%
(One Hundred Ten Percent) of the aggregate amount of
principal outstanding of the NCDs

Eligibility Criteria for the Hypothecated Receivables:

* the receivables are existing at the time of selection and have
not been terminated or pre-paid;

e the receivables have not been restructured or rescheduled

* all “Know Your Customer” norms have been complied with
as prescribed by the Reserve Bank of India;

® Itis clarified that the assets would be ‘current’ on inclusion
and replacement of receivables (to be carried out within 30
calendar days) would be upon becoming NPA (i.e. on
crossing 90DPD);

* Each client loans must satisfy the Issuer's credit and
underwriting policies, including credit referencing agency
checks where commonly used;

* Each client loan must be directly originated by the Issuer
and not loans purchased from a third party;

All loans hypothecated under the deed of hypothecation comply with
RBI norms and guidelines

Collateral:

I. First charge - Hypothecation of other free
assets(receivables) owned by the company (present and
future). The Company to provide exclusive charge on
(specific pool of) receivables for this purpose. In case of
NPA of any of the receivables in this pool of other free
assets, company will replace those receivables with fresh list
of receivables.

2. Second charge on assets charged as security to other lenders
(present and future), as available

Seniority

Senior

Contribution being made by the
promoters or directors either as
part of the offer or separately in
furtherance of such objects

Nil

Arranger to the issue

Bank of Baroda for Rs. 25 crores

Mode of Issue

Private Placement

49




Information Memorandum dated December 31, 2020

Private & Confidential
For Private Circulation Only

(This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus)

Listing Proposed to be listed on the Wholesale Debt Market Segment
(WDM) of BSE

Trustees Catalyst Trusteeship Limited

Credit Rating [ICRA]JA- by ICRA Limited

Credit Enhancement Nil

Face Value Rs. 10 Lakhs per Bond

Premium on issue Nil

Discount on issue Nil

Issue Price At par, Rs. 10 Lakhs per Bond

Premium on redemption Nil

Discount on redemption Nil

Minimum Application

10 Bonds and in multiples of 1 Bond thereafter

Tenor 18 months from deemed date of allotment
Put Option None

Put Option Price Not Applicable
Put Option Date Not Applicable
Put Notification Time Not Applicable
Call Option None

Call Option Price Not Applicable
Call Option Date Not Applicable
Call Notification Time Not Applicable
Coupon Rate 10.11% p.a.
Redemption/ Maturity Amount | At Par

Redemption Date

June 30, 2022

Step Up Coupon Rate

None (please refer rating covenant)

Step Down Coupon Rate

None (please refer rating covenant)

Rating Covenant

In the event the Credit Rating of the Issuer is downgraded, the
Coupon shall be increased by 0.25% for every notch of rating
downgrade. The step-up coupon is applicable from the date of such
downgrade until such event is cured, on the outstanding principal
amount and accrued interest, if any, of the Debentures.

For the purpose of this clause, if the Issuer is rated by more than one
rating agency, then the lowest of the ratings shall be considered.

In the event the Credit Rating of the Issuer is upgraded, the Coupon
shall be decreased by 0.25% for every notch of rating upgrade,
provided the coupon rate cannot go below the initial coupon rate at
any time

For the purpose of this clause, if the Issuer is rated by more than one
rating agency, then the lowest of the ratings shall be considered.

In the event of a downgrade in the credit rating of Debentures issued
under this facility to BBB- or lower by any rating agency, the
Debenture holders would reserve the right to recall the outstanding
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principal amount on the NCDs (i.e. redemption at par) along with
other monies/accrued interest due in respect thereof. Such
outstanding amount will be payable within a period of 90 days from
the date of such notice of exercise of the right by the Debenture

holders
Coupon Payment Frequency Quarterly and on Maturity
Coupon Payment Dates 15t Coupon Date March 31, 2021
2" Coupon Date June 30, 2021
3" Coupon Date September 30, 2021
4" Coupon Date December 31, 2021
5" Coupon Date March 31, 2022
6" and Final Coupon Date June 30, 2022
Coupon Type Fixed
Coupon Reset None
Day Count Basis Actual/Actual
Issue Timing
1. Issue Opening Date December 31, 2020
2. Issue Closing Date December 31, 2020
3. Pay-in Date December 31, 2020
4, Deemed Date of Allotment | December 31, 2020
Default Interest Rate 2% (Two percent) over and above the Coupon Rate per annum, for

the defaulting period, in the event the Issuer fails to make any
payments of Interest and/or principal redemption to the Debenture
Holders on their respective due dates.

Settlement Mode Payment of interest and repayment of principal shall be made by way
of cheque(s)/ credit through RTGS/ Electronic Fund Transfer or any
other electronic mode offered by the Banks

Depositories NSDL

Registrar Bigshare Services Private Limited

Valuer Not Applicable

Business Day Convention ‘Business Day’ shall be a day on which commercial banks are ope_;

for business in the city of Mumbai, Maharashtra and when the
money market is functioning in Mumbai. If the date of payment of
interest/redemption of principal does not fall on a Business Day, the
payment of interest/principal shall be made in accordance with SEBI
Circular CIR/IMD/DF-1/122/2016 dated November 11, 2016.

If any of the Coupon Payment Date(s), other than the ones falling on
the redemption date, falls on a day that is not a Business Day, the
payment shall be made by the Issuer on the immediately succeeding
Business Day, which becomes the coupon payment date for that
coupon. However, the future coupon payment date(s) would be as
per the schedule originally stipulated at the time of issuing the
debentures. In other words, the subsequent coupon payment date(s)
would not be changed merely because the payment date in respect of
one particular coupon payment has been postponed earlier because
of it having fallen on a non-Business Day.
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coupon. However, the future coupon payment date(s) would be as
per the schedule originally stipulated at the time of issuing the
debentures. In other words, the subsequent coupon payment date(s)
would not be changed merely because the payment date in respect of
one particular coupon payment has been postponed earlier because
of it having fallen on a non-Business Day.

If the redemption date of the Bonds falls on a day that is not a
Business Day, the redemption amount shall be paid by the Issuer on
the immediately preceding Business Day which becomes the new
redemption date, along with interest accrued on the debentures until
but excluding the date of such payment.

Record Date

The Record Date shall be 15 Calendar days prior to each coupon
payment date / redemption date.

All  covenants of the issue
(including side letters,
accelerated payment clause,
etc.)

1. Security Creation: If the Company fails to execute the
Debenture Trust Deed within three months of the issue closure,
the Company shall pay penal interest at the rate of 2.00% p.a.
over the Coupon Rate till these conditions are complied with or
refund the subscription (ie. redemption at par) along with other
monies/accrued interest due in respect thereof, at the option of
the Bondholders;

2. Default in Payment: In case of default in payment of interest
and/ or principal redemption on the due dates, the Company
shall pay additional interest at the rate of 2.00% p.a. over the
Coupon Rate for the defaulting period i.e. the period
commencing from and including the date on which such
amount becomes due and upto but excluding the date on which
such amount is actually paid.

Delay in Listing: The Company shall make listing application
to BSE within 4 days from the closure of Issue of the Bonds
and obtain listing permission within 4 days from the closure of
Issue of Bonds.

(¥S)

4. In case of delay in listing of securities issued on privately

placement basis beyond the timelines specitied in para 2 above,

the issuer shall;

a. pay penal interest of 1% p.a. over the coupon rate for the
period of delay to the investor (i.e. from date of allotment
to the date of listing)

b. be permitted to utilise the issue proceeds of its subsequent
two privately placed issuances of securities only after
receiving final listing approval from Stock Exchanges. The
interest rates mentioned in above covenants shall be
independent of each other.

In case any of the “Covenants™ is breached and continues breached
for a period of 30 days from such breach coming to notice, the
Primary Bondholder would reserve the right to recall the outstanding
principal amount on the NCDs (ie. redemption at par) along with
other monies/accrued interest due in respect thereof.

Investors who are eligible to
apply

a) Banks and Financial Institutions
b) Flls
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h) Parinership Firms

i) Any other investor authorized to invest in these debentures
Applications can only be made by the applicants / Institutions to
whom this offer is addressed.

Transaction Documents

The Issuer shall execute the documents including but not limited 1o
the following, as required, in connection with the [ssue as per {atest
SEBI guidelines / Companies Act, 2013 {as applicable) for issuance
of NCDs through Private Placement:
a) Letter appointing Catalyst Trusteeship Limited as Trustess to
the Debenture Holders;
b) Debenture Trusteeship Agreement;
c) Debenture Trust Deed;
d} Deed of Hypothecation;
e) Information Memorandum;
f) Board Resolution authorizing this Issuance;
g) Applicable Shareholder Resolutions under the Companies Act,
2013;
h) Rating Agreement with the aforesald Rating Agency(ies) with
respect to this Issuance; and
i) Tripartite Agreements with the Depository(ies) and Registrar &
Transfer Agent.

Issuer’s Undertaking

The Issuer undertakes that it has exccuied! shall execuie the
documents including but not limited to the following in connection
with the Issue:

1. Tripartite Agreement between the Issuer; Registrar and
NSDL for issue of Bonds in dematerialized form;

2. Tripartite Agreement between the Issuer, Registrar and
CDSL for issue of Bonds in dematerialized form,;

3. Letter appointing Bigshare Services Private Limited as
Reglstrar;

Conditions precedent to
subscription of Bonds

The 1ssuer represents and warerants to the livestor or its successors
or assigns, prior to and upon the execution of the Transaction
Pocuments/Agreement and at the time of issuance of the Debentures
and at all time during the cutrency of the Transaction Documents,
that:

1. The Issuer is duly incorporated, validly existing, and in good
standing;

2. The lIssuer is authorized to enter into the Transaction
Documents, and the Transaction Documents are a valid and
binding obligation of the Issuer enforceable in accordance with
its terms; and the execution and performance of the Transaction
Documents by the [ssuer is lawful and does not constitute a
default, acceleration or termination of any other agreement to
which the Issuer is a party or breach of any judgment, decsee,
order or award,

3. All information provided by the Issuer to the Investor at any
time is true, complete, and accurate,

4. The Issuer is the sole owner of all assets shown on the Issuer’s
financial statements delivered to the Investor save and except
a5 stated in the said financial statements,

5. The Issuer is solvent and capable of paying its obligations as
and when they become due.

6. There is no materigl litigation including winding up
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. The execution of Transaction Documents is binding on the

. The Investor or it’s successors and assipns shall have an

. The Issuer shall take appropriate measures and/or authorization

proceedings or governmental proceeding pending against the.

Issuer and the Issuer is not aware of any such proceedin 2 being

threatened, which could impalr the Issuer’s net worth or ability

fo perform this Agreement.

The Issuer maintains and shall maintain accurate business and

financial records and prepares and shall prepare its financial

statements in accordance with generally accepted accounting
principles.

In case the Issuer is a Company under the Companics Act, 1956

or Companies Act, 2013, as the case may be:-

i. All corporate authorizations required for entering into
the Transaction Documents and performing the
transactions pursuant hereto have been obtained and are in
full force and effect, and the Transaction Documents and
all transaciions pursuant hereto are and will be in
accordance with all applicable provisions of law;

Obligation hereunder are not in conflict with any other

obligations of the Issuer

Issuer and such executed documents are valid and admissible
in evidence in the court of law.

There is no Material Adverse Change occurred or event of
default has occurred or continuing with respect 1o the Issuer and
no such event or circumstance would oceur as a result of its
executing the Transaction Documents or performance of any
obligdtion there under,

exclusive floating charge on the identified business loan
receivables of our Company

to create Security in favour of the Trustees or its successors and
assigns and avail the financial indebtedness.

The Issuer shall have good title to assets, to be provided as
security.

Conditions subsequent to
subscription of Bonds

The

activities are completed as per time frame mentioned elsewhere in
this Private Placement Offer Lettet;

1.

tssuer shall ensure that the following documents are executed/

Ensuring that the payment made for subscription to the Bonds
is received from the bank account of the person/ entity
subscribing to the Bonds and keep record of the bank accounts
from where payments for subscriptions have been received. In
case of subscription fo the Bonds to be held by joint holders,
application monies is received from the bank account of the
person whose name appears first in the Application Form;
Maintaining a complete record of private placement offers in
Form PAS-35;

Filing a return of allotment of Bonds with complete list of all
Bondholders in Form PAS-3 under section 42 of the
Companies Act, 2013, with the Registrar of Companies,
Chennai on the Deemed Date of Allotment along with fee as
provided in the Companies (Registration Offices and Fees)
Rules, 2014;

Credit of demat account(s) of the allottee(s) by number of

Bonds allotted within two working days from the Deemed Date |
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of Allotment;
5. Making listing application and obtaining listing permission
within 4 days from the Deemed Date of Allotment of Bonds;
Besides, the Issuer shall perform all activities, whether mandatory or
otherwise, as mentioned elsewhere in the Private Placement Offer
Letter.

Covenants

1. Security Creation: If the Company fails to execute the Debenture
Trust Deed within three months of the issue closwre, the
Company shall pay penal interest at the rate of 2.00% p.a. over
the Coupon Rate till these conditions are complied with or
refund the subscription (ie. redemption at par} aleng with other
moniesfaccrued interest due in respect thereof, at the option of
the Bondholders;

2. Default in Payment: In case of default in payment of interest and/
or principal redemption on the due dates, the Company shall pay
additional interest at the rate of 2,00% p.a. over the Coupon Rate
for the defaulting period i.e. the period commencing from and
including the date on which such amount becomes due and upto
but excluding the date on which such amount is actually paid,

3. Delay in Listing: The Company shall make listing application to
BSE within 4 days from the Deemed Date of Allotment of the
Bonds and obtain listing permission within 4 days from the
Deemed Date of Allotment of Bonds.

4. In case of delay in listing of securities issued on privately
placement basis beyond the timelines specified in para 2 above,
the issuer shall;

¢. pay penal interest of 1% p.a. over the coupon rate for the
peried of delay to the investor (i.e. from date of allotment
to the date of listing)

d. be permitted to utilise the issue proceeds of its subsequent
two privately placed issuances of securities only afer
receiving final listing approval from Stock Exchanges.The
interest rates mentioned in above covenants shall be
independent of each ather.

In case any of the “Covenants”™ is breached and continues breached
for a period of 30 days from such breach coming 1o notice, the
Primary Bondholder would reserve the right to recall the outstanding
principal amount on the NCDs (ie. redemption at par) along with
other monies/accrued interest due in respect thereof,

Event of Default (including
manner of voting /conditions of
Jjoining Inter Creditor
Agreement)

Qcceurrence of any of the following events constitutes an event of

default with respect to the Issuer:

. The Issuer fails to promptly pay any amount now or
hereafter owing to the Investors as and when the same shall
become due and payable; or

. If the Tssuer fail to duly observe or petform any obligation
under this agreement or under any agreement entered into
by it in connection with any Joans or other borrowings
(including any kind of hybrid borrowing like FCCB,
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optionally convertible preference shares or bonds) availed
of by the Issuer and the lender or investor concerned; or

. Breach of any of the key covenants, as specified above,
which are not remedied within such peried of time, if any,
as the Debenture Trustee (acting on the instructions of the .
Majotity Debenture Holders) may allow.,

. Breach of any of the covenants, representations and
warranties (including any representation or warranty is
held to be untrue, incomplete, incorrect or misleading in
material (“material adverse changes™) form contained in
the Transaction Documents which are not remedied within
15 days from the date of such breach.

» the lssuer entering into any material arrangement or
composition with his/herfits/their creditors or committing
any act of insolvency, or any act the consequence of which
may lead to the insolvency or winding up of the Issuer;

» execution or distress or other process being enforced or
levied upon or against the whole or any part of the Issuer’s
property whether secured 1o the Investor or not;

. any order being made or a Resolution being passed for the
winding up of the Issuer (except for the purpose of
amalgamation or reconstruction with the prior approval of
the Investor);

. a Receiver being appointed in respect of the whole or any
patt of the property of the Issuer;

. the Issuer being adjudicated insolvent or taking advantage
of any law for the relief of insofvent debtors;

. the Issuer ceasing or threatening to cease to carry on
business or giving or threatening to give notice of intention
10 do s0;

. Inability to pay debts, proceedings of winding up, or the

Issuer’s being declared or considered to be a sick company,
or a relief undertaking or a protecied company or a sick
industrial company or a protected industrial company or
otherwise, under any law, stalute, rule, ordinance etc.
which would have the effect of suspending or waiving ail
or any right against the lssuer or in respect of any contract
or agreement concerning the Jssuer,

) The passing of any order of a court ordering, restrainiag or
otherwise preventing the Issuer from conducting all or any
material part of its business; or

0 The cessation of business by or the dissolution, winding-
up, insolvency or liquidation of the [ssuer.
) Events of default considered approptiate for the fransaction

of this nature including:

1. Breach of any of the covenants, representations and
warranties. Cure period for (a) any breach of key covenants to
be given at the sole discretion of the Investor, and {b) breach
of any other covenants, representation and warranties to be
cured within 30 days.

2. Failure to file a Form CHG 9 with the Registrar of Companies
in form and substance required to perfect the Security within
90 days from the deemed date of allotment.
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3. Security provided being invalid security or loss of lien on
collateral

4. Unlawfulness or unenforceability of finance or security

Repudiation of any Transaction Document

6. lllegality for the Issuer to perform any of its obligations under
the Transaction Document

7. The withdrawal, failure of renewal, or failure to obtain any
statutory or regulatory approval in any relevant jurisdiction
for the Debentures or any Security.

8. Representations or Warranties are found to be untrue or
misleading when made or deemed to be made.

9. If any other indebtedness of the Issuer to any other lender is
not paid when due and the same is declared as an event of
default by that lender.

10. The security cover falls below 1.10 times of the Qutstanding
principal amount and interest thereon at any time during the
currency of the Debentures and if the Issuer fails to reinstate
to 1.10 times within 30 working days.

T

On the question whether any of the acts, matters, events or
circumstances mentioned in sub-clauses (i) to (xi) and (xiii to xiv)
above have happened, the opinion of the Trustee in concurrence with
majority debenture holders shall be final and conclusive and be
binding on the Issuer.

In an Event of Default or breach of the covenants by the
Company or any such acts/omissions which may have Material
Adverse Effect on the Debentures shall the Debenture Trustee
may, in its discretion, that is, without requiring any consent or
confirmation of the Company, and upon request in writing of
75% of the Debenture Holders or by a Special Resolution duly
passed at the meeting of the Debenture Holders held in
accordance with the provisions set out in Clause 6 (Provisions
for the meetings of the Debenture Holders).

Debenture Trustee shall take all such steps required as stated
in this Clause or elsewhere in the Deed or as per applicable
laws to enforce security and protect the rights of the
Debentures Holders including entering into inter creditor
agreement to protect the interest of the Debenture Holders.

Creation of recovery expense
fund

(a) The Issuer shall create and maintain the Recovery
Expense Fund up to the amounts prescribed under the
SEBI REF Circular, in accordance with and within the
timelines prescribed in the SEBI REF Circular.

(b) The Recovery Expense Fund shall be created to enable the
Debenture Trustee to take prompt action in relation to the
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enforcement of the Security in accordance with the
Transaction Documents.

(¢) The amounts in the Recovery Expense Fund shall be
utilised in the manner as may be prescribed by the
Debenture Holders by a Special Resolution duly passed at
the meeting of the Debenture Holders held in accordance
with the provisions set out in the Transaction Documents.

(d) On the occurrence of an Event of Default, if the Security
is proposed to be enforced, the Debenture Trustee shall
follow the procedure set out in the SEBI REF Circular for
utilisation of the Recovery Expense Fund.

Conditions for breach of
covenants (as specified in
Debenture Trust Deed)

Debenture Trust Deed will be executed only after obtaining the
in-principle approval from BSE.

Role and Responsibilities of
Trustees

The Trustees shall perform its duties and obligations and
exercise its rights and discretions, in keeping with the trust
reposed in the Trustees by the holder(s) of the Bonds and shall
further conduct itself, and comply with the provisions of all
applicable laws. The Trustees shall carry out its duties and
perform its functions as required to discharge its obligations
under the terms of SEBI Debt Regulations, the Securities and
Exchange Board of India (Debenture Trustees) Regulations,
1993, the Debenture Trusteeship Agreement, Disclosure
Document and all other related transaction documents, with
due care, diligence and loyalty.

Risk factors pertaining to the
issue

Detailed risk factors are provided under Section 3 of this document.

While the debt securities are secured to the tune of 100% of the
principal and interest amount or as per the terms of offer
document/ information Memorandum , in favour of Debenture
Trustee, it is the duty of the Debenture Trustee to monitor that
the security is maintained, however, the recovery of 100% of
the amount shall depend on the market scenario prevalent at
the time of enforcement of the security.

The issuer shall give an undertaking in the Information
Memorandum that the assets on which charge is created are free
from any encumbrances and in cases where the assets are already
charged to secure a debt, the permission or consent to create a
second or pari-passu charge on the assets of the issuer has been
obtained from the earlier creditor.”

Approvals

The Issuer agrees to comply with all applicable rules and regulations
in respect of the transaction. The Issuer will be responsible for taking
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all necessary authorization and / or approvals internal, external
regulatory, statutory or otherwise

Governing Law and Jurisdiction | The Bonds are governed by and shall be construed in accordance
with the existing laws of India. Any dispute arising thereof shall be
subject to the jurisdiction of district courts of Mumbai.

In

case of delay in execution of Trust Deed and Charge documents, the Company will refund

the subscription with agreed rate of interest or will pay penal interest of at least 2% p.a. over

th
in

In

e coupon rate till these conditions are complied with at the option of the investor. ii, Default
Payment.

case of default in payment of Interest and/or principal redemption on the due dates,

additional interest of at least @ 2% p.a. over the coupon rate will be payable by the Company

Jfo

r the defaulting period iii. Delay in Listing: In case of delay in listing of the debt securities

beyond Listing Period, the Company will pay penal interest of at least 1 % p.a. over the coupon
rate from the expiry of 30 days from the deemed date of allotment till the listing of such debt

se
n

curities to the investor. The interest rates mentioned in above three cases are the minimum
terest rates payable by the Company and are independent of each other.

The issuer undertakes that the assets on which charge is created are free from any
encumbrances and in cases where the assets are already charged to secure a debt, the
permission or consent to create a second or pari-passu charge on the assets of the issuer has
been obtained from the earlier creditor.

SECTION 6: DISCLOSURES PERTAINING TO WILFUL DEFAULT

In case of listing of debt securities issued through private placement, the following disclosures are
required to be made in terms of the Debt Listing Regulations:

A.

Name of the Bank declaring the entity as a Wilful Defaulter: The Issuer has not been
declared as a wilful defaulter by any bank or financial institution or consortium thereof

/ j
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B. The year in which the entity is declared as a Wilful Defaulter: NA

C. Qutstanding amount when the entity is declared as a Wilful Defaulter: NA

D. Name of the entity declared as a Wilful Defaulter: NA

E. Steps taken, if any, for the removal from the list of wilful defaulters: NA

F. Other disclosures, as deemed fit by the Issuer in order to enable investors to take informed

decisions: NA

G. Any other disclosure as specified by SEBI: NA

SECTION 7: TRANSACTION DOCUMENTS AND KEY TERMS
7.1 Transaction Documents
The following documents shall be executed in relation to the Issue (“Transaction Documents™):

A. Debenture Trustee Agreement, which will confirm the appointment of Catalyst Trusteeship
Limited as the Debenture Trustee (“Debenture Trustee Agreement™),
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B. Debenture Trust Deed, which will set out the terms upon which the Debentures are being issued
and shall include the representations and warranties and the covenants to be provided by the
Issuer (“Debenture Trust Deed”);

C. Such other documents as agreed between the Issuer and the Debenture Trustee.

The Debenture Trustee Agreement, the Debenture Trust Deed and the Hypothecation Agreement shall
be executed on or prior to the Issue Closing Date.
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SECTION 8: OTHER INFORMATION AND APPLICATION PROCESS

The Debentures being offered as part of the Issue are subject to the provisions of the Act, the
Memorandum and Articles of Association of the Issuer, the terms of this Information Memorandum, the
Private Placement Offer cum Application Letter, Application Form and other terms and conditions as
may be incorporated in the Transaction Documents.

8.1 Mode of Transfer/Transmission of Debentures

The Debentures shall be transferable freely; however, it is clarified that no Investor shall be entitled to
transfer the Debentures to a person who is not entitled to subscribe to the Debentures. The Debenture(s)
shall be transferred and/or transmitted in accordance with the applicable provisions of the Act and other
Applicable Law. The Debentures held in dematerialized form shall be transferred subject to and in
accordance with the rules/procedures as prescribed by NSDL/CDSL and the relevant DPs of the
transferor or transferee and any other Applicable Law. The transferee(s) should ensure that the transfer
formalities are completed prior to the Record Date. In the absence of the same, amounts due will be
paid/redemption will be made to the person, whose name appears in the register of debenture holders
maintained by the R&T Agent as on the Record Date, under all circumstances. In cases where the transfer
formalities have not been completed by the transferor, claims, if any, by the transferees would need to
be settled with the transferor(s) and not with the Issuer. The normal procedure followed for transfer of
securities held in dematerialized form shall be followed for transfer of these Debentures held in
dematerialised form. The seller should give delivery instructions containing details of the buyer’s DP
account to his DP.

8.2 Debentures held in Dematerialised Form

The Debentures shall be held in dematerialised form and no action is required on the part of the
Debenture Holder(s) for redemption purposes and the redemption proceeds will be paid by cheque/fund
transfer/RTGS to those Debenture Holder(s) whose names appear on the list of beneficiaries maintained
by the R&T Agent. The names would be as per the R&T Agent’s records on the Record Date fixed for
the purpose of redemption. All such Debentures will be simultaneously redeemed through appropriate
corporate action.

The list of beneficiaries as of the Record Date setting out the relevant beneficiaries’ name and account
number, address, bank details and DP’s identification number will be given by the R&T Agent to the
Issuer. If permitted, the Issuer may transfer payments required to be made in any relation by EFT/RTGS
to the bank account of the Debenture Holder(s) for redemption payments.

83 Trustee for the Debenture Holder(s)

The Issuer has appointed Catalyst Trusteeship Limited to act as trustee for the Debenture Holder(s). The
Issuer and the Debenture Trustee intend to enter/have entered into the Debenture Trustee Agreement and
the Debenture Trust Deed inter alia, specifying the powers, authorities and obligations of the Debenture
Trustee and the Issuer. The Debenture Holder(s) shall, without further act or deed, be deemed to have
irrevocably given their consent to the Debenture Trustee or any of its agents or authorized officials to do
all such acts, deeds, matters and things in respect of or relating to the Debentures as the Debenture
Trustee may in its absolute discretion deem necessary or require to be done in the interest of the
Debenture Holder(s). Any payment made by the Issuer to the Debenture Trustee on behalf of the
Debenture Holder(s) shall discharge the Issuer pro tanto to the Debenture Holder(s). The Debenture
Trustee will protect the interest of the Debenture Holder(s) in regard to the repayment of principal and
coupon thereon and they will take necessary action, subject to and in accordance with the Debenture
Trustee Agreement and the Debenture Trust Deed, at the cost of the Issuer. No Debenture Holder shall
be entitled to proceed directly against the Issuer unless the Debenture Trustee, having become so bound
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to proceed, fails to do so. The Debenture Trustee Agreement and the Debenture Trust Deed shall more
specifically set out the rights and remedies of the Debenture Holder(s) and the manner of enforcement
thereof.

84 Sharing of Information

The Issuer may, at its option, but subject to Applicable Law, use on its own, as well as exchange, share
or part with any financial or other information about the Debenture Holder(s) available with the Issuer,
with banks, financial institutions, credit bureaus, agencies, statutory bodies, as may be required and
neither the Issuer nor its agents shall be liable for use of the aforesaid information.

8.5 Debenture Holder not a Shareholder

The Debenture Holder(s) shall not be entitled to any right and privileges of shareholders other than those
available to them under the Act. The Debentures shall not confer upon the Debenture Holder(s) the right
to receive notice(s) or to attend and to vote at any general meeting(s) of the shareholders of the Issuer.

8.6 Modification of Debentures

The Debenture Trustee and the Issuer will agree to make any modifications in the Information
Memorandum which in the opinion of the Debenture Trustee is of a formal, minor or technical nature or
is to correct a manifest error.

Any other change or modification to the terms of the Debentures shall require approval by the Majority
Debenture Holder(s) in the manner as provided for in the Debenture Trust Deed.

For the avoidance of doubt, the following matters require the consent of Majority Debenture Holder(s),
either by providing their express consent in writing or by way of a resolution ata duly convened meeting
of the Debenture Holder(s):

A. Creating of any additional security; and
B. Amendment to the terms and conditions of the Debentures or the Transaction Documents.

8.7 Right to accept or reject Applications

The Board of Directors (including a duly authorized committee thereof) reserves its full, unqualified and
absolute right to accept or reject any application for subscription to the Debentures, in part or in full,
without assigning any reason thereof.

8.8 Notices

Any notice may be served by the Issuer/ Debenture Trustee upon the Debenture Holder(s) through
registered post, recognized overnight courier service, hand delivery, e-mail or by facsimile transmission
addressed to such Debenture Holder at its/his registered address, e-mail or facsimile number.

All notice(s) to be given by the Debenture Holder(s) to the Issuer/ Debenture Trustee shall be sent by
registered post, recognized overnight courier service, hand delivery, email or by facsimile transmission
to the Issuer or to such persons at such address/ facsimile number/ e-mail as provided in the Disclosure
Document or as may be notified by the Issuer/ Debenture Trustee from time to time through suitable
communication. All correspondence regarding the Debentures should be marked “Private Placement of
Debentures™.

Notice(s) shall be deemed to be effective (a) in the case of registered mail, 5 (Five) Business Days after
posting via certified or registered mail, return receipt requested; (b) 1 (One) Business Day after delivery
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by recognized overnight courier service, if sent for next Business day delivery (c) in the case of facsimile
at the time when dispatched with a report confirming proper transmission; (d) in the case of personal
delivery, at the time of delivery or (e) or in case of e-mail at the time of the sending thereof (provided
no delivery failure notification is received by the sender within 24 hours of sending such email).

8.9 Issue Procedure

Only ‘Eligible Investors’ as given hereunder to whom this Information Memorandum is
addressed, may apply for the Debentures by completing the Application Form in the prescribed
format in block letters in English as per the instructions contained therein. The minimum number
of Debentures that can be applied for and the multiples thereof shall be set out in the Application
Form. No application can be made for a fraction of a Debenture. Application forms should be
duly completed in all respects and applications not completed in the said manner are liable to
be rejected. The name of the applicant’s bank, type of account and account number must be duly
completed by the applicant. This is required for the applicant’s own safety and these details will
be printed on the refund orders and /or redemptions warrants.

8.10  Application Procedure

The eligible investors will be invited to subscribe during the period between the Issue Opening
Date and the Issue Closing Date (both dates inclusive) by way of the Application Form
prescribed in the Private Placement Offer Cum Application Letter. The Issuer reserves the right
to change the Issue schedule including the Deemed Date of Allotment at its sole discretion,
without giving any reasons or prior notice. The Issue will be open for subscription during the
banking hours on each day from the Issue Opening Date to the Issue Closing Date (both dates
inclusive).

8.11 Fictitious Application
All fictitious applications will be rejected.

8.12  Basis of Allotment

Notwithstanding anything stated elsewhere, the Issuer reserves the right to accept or reject any
application, in part or in full, without assigning any reason. Subject to the aforesaid, in case of
over subscription, priority will be given to investors on a first come first serve basis. The
investors will be required to remit the funds as well as submit the duly completed Application
Form along with other necessary documents to Issuer by the Deemed Date of Allotment.

8.13 Payment Instructions

The Application Form should be submitted directly. The entire amount of Rs. 10,00,000/-
(Rupees Ten Lakhs only) per Debenture is payable along with the making of an application.

8.14  Eligible Investors

The following categories of investors who have been specifically approached and have been
identified upfront, are eligible to apply in the Issue subject to fulfilling their respective
investment norms/rules and compliance with laws applicable to them by submitting all the
relevant documents along with the Application Form:

A. Mutual Funds

B, Alternative Investment Funds
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Non-banking financial companies

Provident Funds and Pension Funds

Corporates

Banks

Foreign Portfolio Investors (FPIs)

Insurance Companies

Investment holding companies of high net worth individuals
Any other person eligible to invest in the Debentures

SrEOEmOO

All potential investors are required to comply with the relevant regulations/guidelines applicable to them
for investing in this issue of Debentures. Potential investors who are not resident in India shall also
ensure compliance with conditions (including in relation to eligibility and mode of payment) as
prescribed in the Foreign Exchange Management (Borrowing and Lending) Regulations, 2018 as well
as the Foreign Exchange Management (Transfer or [ssue of Security by a Person Resident Outside India)
Regulations, 2017.

Note: Participation by potential investors in the Issue may be subject to statutory and/or regulatory
requirements applicable to them in connection with subscription to Indian securities by such categories
of persons or entities. Applicants are advised to ensure that they comply with all regulatory requirements
applicable to them, including exchange controls and other requirements. Applicants ought to seek
independent legal and regulatory advice in relation to the laws applicable to them.

8.15  Procedure for Applying for Dematerialised Facility

A, The applicant must have at least one beneficiary account with any of the DPs of NSDL/CDSL
prior to making the application.

B. The applicant must necessarily fill in the details (including the beneficiary account number and
DP - ID) appearing in the Application Form under the heading “Details for Issue of Debentures
in Dematerialised Form™.

c. Debentures allotted to an applicant will be credited to the applicant’s respective beneficiary
account(s) with the DP.
D. For subscribing to the Debentures, names in the Application Form should be identical to those

appearing in the details in the Depository. In case of joint holders, the names should necessarily
be in the same sequence as they appear in the account details maintained with the DP.

E. Non-transferable allotment advice/refund orders will be directly sent to the applicant by the
Registrar and Transfer Agent to the Issue or the Issuer, as applicable.
F. If incomplete/incorrect details are given under the heading “Details for Issue of Debentures in

Electronic/Dematerialised Form” in the Application Form, it will be deemed to be an incomplete
application and the same may be held liable for rejection at the sole discretion of the Issuer.

G. For allotment of Debentures, the address, nomination details and other details of the applicant
as registered with his/her DP shall be used for all correspondence with the applicant. The
applicant is therefore responsible for the correctness of his/her demographic details given in the
Application Form vis-a-vis those with his/her DP. In case the information is incorrect or
insufficient, the Issuer would not be liable for the losses, if any.

H. The redemption amount or other benefits would be paid to those Debenture Holder(s) whose
names appear on the list of beneficial owners maintained by the R&T Agent as on the Record
Date. In case of those Debentures for which the beneficial owner is not identified in the records
of the R&T Agent as on the Record Date, the Issuer would keep in abeyance the payment of the
redemption amount or other benefits, until such time that the beneficial owner is identified by
the R&T Agent and conveyed to the Issuer, whereupon the redemption amount and benefits will
be paid to the beneficiaries, as identified.
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8.16 Depository Arrangements

The Issuer shall make necessary arrangement with CDSL and NSDL for issue and holding of Debenture
in dematerialised form.

8.17  List of Beneficiaries

The Issuer shall request the R&T Agent to provide a list of beneficiaries as at the end of each Record
Date. This shall be the list, which will be used for payment or repayment of redemption monies.

8.18  Application under Power of Attorney

A certified true copy of the power of attorney or the relevant authority as the case may be along with the
names and specimen signature(s) of all the authorized signatories of the investor and the tax exemption
certificate/document of the investor, if any, must be lodged along with the submission of the completed
Application Form. Further modifications/additions in the power of attorney or authority should be
notified to the Issuer or to its agents or to such other person(s) at such other address(es) as may be
specified by the Issuer from time to time through a suitable communication.

In case of an application made by companies under a power of attorney or resolution or authority, a
certified true copy thereof along with memorandum and articles of association and/or bye-laws along
with other constitutional documents must be attached to the Application Form at the time of making the
application, failing which, the Issuer reserves the full, unqualified and absolute right to accept or reject
any application in whole or in part and in either case without assigning any reason thereto. Names and
specimen signatures of all the authorized signatories must also be lodged along with the submission of
the completed Application Form.

8.19  Procedure for application by Mutual Funds and Multiple Applications

In case of applications by mutual funds and venture capital funds, a separate application must be made
in respect of each scheme of an Indian mutual fund/venture capital fund registered with the SEBI and
such applications will not be treated as multiple application, provided that the application made by the
asset management company/trustee/custodian clearly indicated their intention as to the scheme for which
the application has been made.

The application forms duly filled shall clearly indicate the name of the concerned scheme for which
application is being made and must be accompanied by certified true copies of

A. SEBI registration certificate

B. Resolution authorizing investment and containing operating instructions

C. Specimen signature of authorized signatories

820 Documents to be provided by Investors

Investors need to submit the following documents, as applicable

Memorandum and Articles of Association or other constitutional documents
Resolution authorising investment

Power of Attorney to custodian

Specimen signatures of the authorised signatories

Registration certificate issued by RBI, SEBI or IRDAL, as applicable to the investor.
Self-attested copy of PAN card

Application Form (including EFT/RTGS details)

OmMmoNE»

8.21  Applications to be accompanied with Bank Account Details
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Every appliczflion shall be required to be accompanied by the bank account details of the applicant and
the magnetic ink character reader code of the bank for the purpose of availing direct credit of redemption
amount and all other amounts payable to the Debenture Holder(s) through EFT/RTGS.

8.22  Succession

In the event of winding-up of the holder of the Debenture(s), the Issuer will recognize the liquidator or
such other legal representative of the Debenture Holder(s) as having title to the Debenture(s).

The Issuer may, in its absolute discretion, where it thinks fit, dispense with production of such other
legal representation, in order to recognize such holder as being entitled to the Debenture(s) standing in
the name of the concerned Debenture Holder on production of sufficient documentary proof and/or an
indemnity.

823 Mode of Payment
All payments must be made through NEFT/RTGS as set out in the Application Form.

8.24  Effect of Holidays

If the due date for payment of Coupon falls on a day that is not a Business Day, then the due date in
respect of such payment shall be on the immediately succeeding Business Day; however, the dates of
the future Coupon payments would be as per the schedule originally stipulated in Annexure V. In other
words, the subsequent Coupon schedule would not be disturbed merely because the payment date in
respect of one particular Coupon payment has been postponed because of it having fallen on non-
Business Day.

If the date for performance of any event or the Maturity Date/ Redemption Date falls on a day that is not
a Business Day, then the due date in respect of the performance of such event or the Maturity Date/
Redemption Date shall be paid on the immediately preceding Business Day.

8.25 Tax Deduction at Source

Tax as applicable under the Income Tax Act, 1961, or any other statutory modification or re-enactment
thereof will be deducted at source. For seeking TDS exemption/lower rate of TDS, relevant
certificate/document must be lodged by the Debenture Holder(s) at the office of the R&T Agents of the
Issuer at least 15 (Fifteen) calendar days before the relevant payment becoming due. Tax exemption
certificate / declaration of non-deduction of tax at source on interest on application money, should be
submitted along with the Application Form.

If any payments under this issuance is subject to any tax deduction other than such amounts as are
required as per current regulations existing as on the date of the Debenture Trust Deed, including if the
Company shall be required legally to make any payment for tax from the interest/coupon payable under
the Issue, (“Tax Deduction”), the Company shall make such Tax Deduction, and shall simultaneously
pay to the Debenture Holder(s) such additional amounts as may be necessary in order that the net
amounts received by the Debenture Holder(s) after the Tax Deduction shall equal the respective amounts
which would have been receivable by the Debenture Holder(s) in the absence of such Tax Deduction.

8.26  Letters of Allotment

The letter of allotment, indicating allotment of the Debentures, shall be dispatched to the Investor within
2 (Two) Business Days from the Deemed Date of Allotment. The aforesaid letter of allotment shall be
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replaced with the actual credit of Debentures, in dematerialised form, within 2 (Two) Business Days
from the Deemed Date of Allotment or within such timelines as permissible under Applicable Law.

8.27 Deemed Date of Allotment

All the benefits under the Debentures will accrue to the investor from the specified Deemed Date of
Allotment. The Deemed Date of Allotment for the Issue is December 31, 2020 by which date the
investors would be intimated of allotment.

8.28 Record Date
The Record Date shall be 15 Calendar days prior to each coupon payment date / redemption date.
8.29 Refunds

For applicants whose applications have been rejected or allotted in part, refund orders will be dispatched
within seven days from the Deemed Date of Allotment of the Debentures.

In case the Issuer has received money from applicants for Debentures in excess of the aggregate of the
application money relating to the Debentures in respect of which allotments have been made, the Issuer
shall repay the moneys to the extent of such excess, if any.

8.30 Interest on Application Money
Please refer Section 5.21 of this Information Memorandum.
8.31 PAN Number

Every applicant should mention its Permanent Account Number (“PAN™) allotted under Income Tax
Act, 1961, on the Application Form and attach a self-attested copy as evidence. Application forms
without PAN will be considered incomplete and are liable to be rejected.

8.32 Payment on Redemption

Payment on redemption will be made by way of cheque(s)/redemption warrant(s)/demand draft(s)/credit
through RTGS system/funds transfer in the name of the Debenture Holder(s) whose names appear on
the list of beneficial owners given by the Depository to the Issuer as on the Record Date.

The Debentures shall be taken as discharged on payment of the redemption amount by the Issuer on
maturity to the registered Debenture Holder(s) whose name appears in the register of debenture holder(s)
on the Record Date. On such payment being made, the Issuer will inform NSDL/CDSL and accordingly
the account of the Debenture Holder(s) with NSDL/CDSL will be adjusted.

On the Issuer dispatching the amount as specified above in respect of the Debentures, the liability of the
Issuer shall stand extinguished.

Disclaimer: Please note that only those persons to whom this Information Memorandum has been
specifically addressed are eligible to apply in the Issue. However, an application, even if complete
in all respects, is liable to be rejected without assigning any reason for the same. The list of
documents provided above is only indicative, and an investor is required to provide all those
documents / authorizations / information, which are likely to be required by the Issuer. The Issuer
may, but is not bound to revert to any investor for any additional documents / information, and
can accept or reject an application as it deems fit. Investment by investors falling in the categories
mentioned above are merely indicative and the Issuer does not warrant that they are permitted to
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invest as per extant laws, regulations, etc. Each of the above categories of investors is required to
check and comply with extant rules/regulations/ guidelines, ete. governing or regulating their
investments as applicable to them and the Issuer is not, in any way, directly or indirectly,
responsible for any statutory or regulatory breaches by any investor, neither is the Issuer required
to check or confirm the same.
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SECTION 9: DECLARATION

The Issuer hereby declares that all relevant provisions of the SEBI Debt Listing Regulations and other
Applicable Laws, have been complied with and no statement made in this Information Memorandum is
contrary to the provisions of the SEBI Debt Listing Regulations or other Applicable Law.

The Issuer further certifies that all statements contained in this Information Memorandum are true and
correct. The Issuer also confirms that this Information Memorandum does not omit disclosure of any
material fact which may make the statements made therein, in the light of the circumstances under which
they are made, misleading.

A DECLARATION BY THE DIRECTORS THAT-

(a) the company has complied with the provisions of the Companies Act and the rules
made thereunder;

(b) the compliance with the Companies Act and the rules does not imply that payment of
dividend or interest or repayment of debentures, if applicable, is guaranteed by the
Central Government; and

(c) the monies received under the offer shall be used only for the purposes and objects
indicated in the Offer Letter.

For Madura Micro Finance Limited

Authorised Signatory

Name: V Balakrishnan

Title: Chief Financial Officer
Date: December 31, 2020
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ANNEXURE I: TERM SHEET

AS PER SECTION 5.21 ISSUE DETAILS
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ANNEXURE II: RATING LETTER & RATING RATIONALE

ICRA Limited

CONFIDENTIAL
Ref. No.: RTG/Chen/075/20-21 December 17, 2020

Mr, M. Narayanan

Chief Executive Officer
Madura Micro Finance Limited
No.634, Karumuttu Centre,
6th Floor, Anna Salaz,
Nandanam,

Chennm-600035

Dear Sir,

Re: ICRA Credit Rating for the Rs. 87.50 crore Non-Counvertible Debenture (NCD) Programme of Madura
Micro Finance Limited

Please refer to the Rating Agreement dated December 15, 2020 and RRF No. CHN/2020-2 1/098 dated December 15,

2020 executed between ICRA Limited (“ICRA™) and your company for carrymg out the rating of the aforesaid NCD

Programme. The Rating Committee of ICRA, after due consideration, has assigned a [ICRA]A- (pronounced as ICRA

A minus) rating to the captioned NCD Borrowing Programme. The rating is under watch wilh positive implications.

Instruments with this rating are considered to have adequate degree of safety regarding timely servicing of financial
bli Such mstr carry low credit risk.

In any of your publicity material or other document wherever you are using the above assigned rating, 1t should be
stated as [ICRA]A-; under vating watch with pasitive implications. We would request if you can sign attached
acknowledgement and send it to us latest by December 21, 2020 as acceptance ou the assigned rating. In case you do
not commuuicate your acceptance of the assigued credit rating, or do not appeal apainst the assigned rating by the
aforesaid date, the rating will be treated by us as non-accepted and shall be disclosed on ICRA's website accordingly.
This is in accordance witlh requirements prescribed by the Securities and Exchange Board of India (SEBI) vide SEBI
circular dated June 30, 2017

Any intimation by you about the above rating to any banker/lending agency/government authorities/stock exchange
would constitute use of this rating by you and shall be deemed acceptance of the rating.

This rating is specific to the terms and conditions of the proposed 1ssue as was idicated to us by you and any change
in the terms or size of the issue would require the rating to be reviewed by us. If there is any change in the terms and
conditions or size of the instrument rated, as above, the same must be brought to our notice before the 1ssue of the
instrument, If there is any such change after the rating is assigned by us and accepted by you, it would be subject to
our review and may result in change in the rating assigned. ICRA reserves the right fo review and/or, revise the above
at any time on the basis of new information or unavailability of mfor ar such other circumstances, which ICRA
believes, may have an umpact on the rating assigned to you.

Karumuttu Centre, 5" Flaor Tol. ; +91.44.45964300 Wessite -wwwelorain
634, Anra Salai, Nandanam CIN : L7a98sDL1291PLCO42749 Email sinio@icraindia.com
Chennai 600035 Helpdesk: +91.124.2866928

Registered Offico : 1105, Kailash Building, 11" Floor, 26 Kasiurba Gandhi Marg, New Dethi - 110001. Tel. : +91.11.23357940-45
RATING * RESEARCH - INFORMATION
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ICRA ICRA Limited

The rating, as aforesaid, however, should not be treated as a recommendation to buy, sell or hold the bonds, debentures
and/ or other instruments of like nature to be 1ssued by you

As mentioned above and in accordance with the aforesaid circular you are requested to furnish a monthly ‘No Defanit
Statement (NDS)’ (in the format enclosed) on the first working day of every month, confirming the timeliness of
payment of all obligations against the rated debt programme.

You are also requested to forthwith inform us about any default or delay tn repayment of inferest or principal amount
of the instrument rated, as above, or any other debt instruments/ borrowing and keep us informed of any other
developments which may have a direct or indirect impact on the debt servicing capability of the company wcluding
any proposal for re-schedulement or postponement of the repayment programunes of the dues/ debts of the company
with any lender(s) / investor(s). Further, you are requested to inform us immediately as and when the borrowing limit
for the instrument rated, as above, or as prescribed by the regulatory authonty(ies) is exceeded.

We thank you for your kind cooperation extended during the course of the rating exercise. Should you require any
clarification, please do not hesitate to get in touch with us.

We look forward to your communication and assure you of our best services.

With kand regards,
For ICRA Limited

SRINIVASAN o aaseaswany
RANGASWAMY ?;sl.?iéﬂmlll? 11:437

(R Srinivasan)
Vice President
r.srinivasan@icraindia.com
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ANNEXURE III: CONSENT LETTER FROM THE DEBENTURE TRUSTEE

el @l

CL/MUM/20-21/DEB/881

December 29, 2020

Madura Micro Finance Limited
No.36, II Main Road,

Kasturiba Nagar,

Adyar, Chennai — 600 020

Kind Attn: Mr. Narayan Muthiah

Dear Sir,

Consent to act as Trustee for Secured, Rated, listed, Redeemable Non-Convertible
Debentures aggregating upto Rs 25 Crores to be issued by your Company.

This is with reference to the discussions in respect of appointment of Catalyst Trusteeship
Limited to act as Debenture Trustee for the Secured. Rated, listed, Redeemable Non-
Convertible Debentures aggregating upto Rs. 25 Crores to be issued by your Company. In
this connection, we are agreeable to act as Trustee on the terms and conditions as mutually
agreed between the Trustee and the Company.

The Company and the Trustee shall enter into relevant trustee agreements and other
necessary documents for the aforesaid issue of NCDs and term loans and also agrees &
undertakes to comply with the provisions of the SEBI (Debenture Trustees) Regulations,
1993, SEBI (Issue and Listing of Debt Securities) Regulations, 2008, SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as may be amended from time
to time, SEBI Circular No. CIR/CFD/CMD/6/2015 dated October 13, 2015 and the Listing
Agreement pursuant thereto to be executed with Bombay Stock Exchange(BSE)/ National
Stock Exchange(NSE), the RBI Circular No. RBI/2012-13/560 dated June 27, 2013, the
Companies Act. 2013 and any other applicable statutes, regulations and provisions as
amended from time to time.

We are also agreeable for inclusion of our name as tustees in the Company’s offer
document/disclosure document/ listing application/any other document to be filed with the
Stock Exchange(s) or any other authority as required.

Yours faithfully.
We accept the above tenmns.
For Catalyst Trusteeship Limited For Madura Micro Finance Limited

For CATALY ST THlS P EESHI® Lin1Y)
A i

Authorized Signatory Authorized Signatory
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ANNEXURE IV: LAST AUDITED FINANCIAL STATEMENTS
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Madura Micro Finance Lid
O~ US5E TN TOSPLCU ST I90
|Specha) Purposs Stutrment of standatons cash fiows for the Half year ended Segtember 30, 2000 €in Lakhs)
Financing acthvilios
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For and on boral! of ho Basng of Divectors of
Madura Migo Amance Umited

_Tara Thisgarajan
- Managing Diractor
VY
Chenmnal L an
30 October 2020 Chief Firaneisd Officer
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PKF SRIDHAR & SANTHANAM LLP
Charterad Accountants

Independent Auditor’s Report on Special Purpose Standalone Financial Statements
To
The Board of Directors of Madura Micro Finance Limited
Opinion

We have audited the accompanying special purpose standalone INDAS financial statements of
Madura Micro Finance Limited (“The Company”} for the half year ended 30* Sep 2020, comprising of
standalone Balance sheet as at 30" Sep 2020, Standalone Statement of Profit and Loss for the half
year ended 30th Sep 2020, Standalone Statement of changes in equity and accompanying Standalone
notes (“The Statement”) .

This Statement has been audited solely at the request of Credit Access Grameen Limited (“Holding
Company”) for submission to regulatory autharities to enable merger with them.

in our opinion and to the best of our Information and according to the explanations given to us, the
aforesaid ‘Statement’ gives atrue and fair view In conformity with the accounting principles generally
accepted In India, of the state of affairs of the Company as at 30™ Sep 2020, and its profits & changes
in equity for the half year ended 30™ Sep 2020

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013, Our responsibilities under those standards are further described
in the Auditar’s Respensibilities section of our report. We are independent of the Group in accerdance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAl) together with
the ethical requirements that are relevant to our audit of the ‘statement’ and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
ouyr opinion.

Emphasis of Matter

We draw your attention to Note na. 41 to the special purpose standalone financial statements about
the uncertainties prevailing on the balance sheet date an the recoverability of the company’s loans
and advances on account of the COVID-19 impact. The estimates and assumptions made by
management in determining the impairment pravision required for these loans are subject ta matters
that are outside the control of the Company and hence the actual results may vary from these
estimates.

Our opinion is not modified in respect of this matter.

'.,‘::\]
L= |
=
. u )
¥ —
Tl <51 44 26112988 1o 68 = Faa 481 44 28112088 » Email sanus@pifindiain » www.phfindis in
PHF STIOHAR & SANTHANAM LLP « KRD Gee Gae Crysial » g B1-82 Tth Floor « DeRadiahisiia Salale Mylapois s Cnennaie GOOGOE
REGISTRATION HO. WITH ICAI IS 0035205/6200018
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Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the Standalone financial statements for the financial half year ended 30™ Sep 2020, These
matters were addressed in the context of our audit of the Standalone financial statements as a whole,
and in forming aur cpinion thereon, and we do not provide a separate opinion on these matters,

We have determined the matter described below to be the key audit matters to be communicated in

our report. We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit
of the Standalone Ind AS financial statements section of our report, including in relation to these
malters. Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the Standalone Ind AS financial statements, The
results of our audit procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying Standalone Ind AS financial statements.

Key Audit Matter

How the matter was addressed

Provision for expected credit losses (ECL) on
loans

As required by Ind AS 109, for providing for
impalrment of its loan portfolio, the Company
determines the allowance for cradit losses based
on historical loss experience adjusted to reflect
current and estimated future economic
conditions.

Significant judgement has been applied by
managed for staging of the financial assets (i.e.
classification in 'significant increase in credit risk'
(“SICR") and ‘default’ categories); grouping of
the loan portfolio under homogenous pools In
order to determine probability of default on a
collective basis; determining effect of less
frequent past events on future probability of
default.

The Company has considered the age of the
recelvables, current and anticipated future
economic conditions of the customers in the
sector/geography in which they operate to
estimate the probability of default in the future.

The Company has also exercised its judgement in
determination of management overlay at
various asset stages considering the possible
effects of the current uncertaln economic
environment arising out of the COVID 19
Pandemic.

We identified provision for expected credit
losses on loans as @ key audit matter because the
Company exercises significant judgment in
calculating the expected credit losses. Refer

Our audit procedures related to the provision for
ECL on loans included the following, among others:

Assessed Company’s Accounting policy on staging of
loans, past due status, basis of assessing historical
loss experience are in line with Ind AS 103.

We tested the design and operating effectiveness of
controls over the

(1) development of the methodology for ECL,
including consideration of the current and
estimated future economic conditions

(2) completaness and accuracy of information used
by the Company for grouping and staging of loan
portfolic into various categorles and default buckets
for determining the Probabllity of Default (PD) and
LGD rates.

(3) Tested assumptions used by the management in
determining the overlay for macro-economic
factars (including COVID-13 pandemic).

(4) Arithmetical accuracy on computation of ECL.

In addition to above:

We performed an overall assessment of the ECL
provision levels at each stage Including
management’s assessment on Covid-19 impact to
determine if they were reasonable considering the
Company’s purtfolio, risk profile, credit risk
management practices and the macroeconomic
environment; Obtained an understanding of the
basis and methodology adepted by management to
determine the probability of defauits for various
stages/ homogeneous segments and performed
test checks; Assessed the data used in the

computation of expected credit loss.

"
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Note No B6A, 6B, 34.17, 41 to the audited | Assessed disclosures included in the Standalone Ind
standalone financial statements. AS financial statements in respect of expected
credit losses including the specific disclosures made
with regard to the management's evaluation of the
uncertainties arising from COVID-19 and its impact
on ECL estimation.

Responsibility of the Management and Those charged with Governance for the Standalone financial
Statements

This statement which is the responsibility of the Company’'s management of Directors, has been
prepared In accordance with the recognition and measurement principles laid down in the Indian
Accounting Standards 34, and other accounting principles generally accepted in India, including the
creation and maintenance of all accounting and other records supporting its contents. This
responsibility Includes the design, implementation and maintenance of Internal control relevant to
the preparation and presentation of the statement and applying an approgriate basis of preparation
and making estimates that are reasonable In the circumstances.

Qur responsibility Is to issue a report on the Statement based on our audit.
Auditors’ Responsibilities

Our objectives are to obtain reasonable assurance about whether the ‘Statement’ is free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion, Reasanable assurance is a high level of assurance but Is nat a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these Standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and malntain
professional skepticism throughout the audit, We also:

¢ Identify and assess the risks of material misstatement of the ‘Statement’, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of reporting on
Internal financial controls with reference to financial statements.

« Evaluate the appropriateness of accounting policies used and the reascnableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtalned, whether a material uncertainty exists related ta
events or conditions that may cast significant doubt on the Company’s ability ta continue as a
going concern, If we conclude that a material uncertainty exists, we are required to draw attention
in our auditors’ report to the related disclosures in the Standalone financial statements or, If such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

o
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evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

+ Evaluate whether the ‘Statement’ represent the underlying transactions and events In a manner
that achieves fair presentation.

Other Matters

These financial statements are not intended to and do not comply with the disclosure requirements
of Reserve Bank of India.

Our opinion is not modified in respect of the above matters,
Restriction on use

This report is intended solely for the information and use of the Boards of Directors of the Holding
Company to be submitted to ‘Credit access limited’ (CAGL), the holding company of the Group for
submission to regulatory authorities to enable merger of the Group with Credit AccessGrameen
Limited {"ultimate holding company”). Company may also use this report as required by regulators
for the purpose of scheme of arrangement for the said merger. Our obligation in respect of this report
are entirely separate from, and our responsibility and liability are in no way changed by any other role
we may have (or may have had) as auditor of the Company or otherwise. Nothing in this report, nor
anything said or done in the course of or in connection with the service that are the subject of this
report, will extend any duty of care we may have in our capacity as auditor of the Holding Company.

Accordingly, our report should not be distributed or otherwise made available to any other person or
used for any other purpose. Accordingly, we do not accept or assume any liability or any duty of care
for any other purpose or Lo any other person to whom this report is shown or into whose hands It may
come without our prior consent in writing.

For PKF Sridhar & Santhanam LLP
Chartered Accountants
Firm fsegn. No. 0039905/5200018

/
=
i

S Narasimhan

Partner

Membership No. 206047

Place: Chennai

Date: 3" — plr-» '

UDIN: 20 3cbéoF 4 AR ADY 2322
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Madure Micro Firance Lid
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Madura Micro Financo Ltd

CIN:» UB5829TN200SPLCOSTI0
Stat tof C lidated cash Nows for the hall year endod 30 Septomber 2020 €inlakhs
P'_'"‘-"""" . For “::::: yeor : For !.!Il j:rn_r !ndod
g Septembar 30, 2020 March 31, 2020
Cosh flow from oporsting actlvities:
Profit before tax 2,395.82 10,641.01
Ad|ustments to recanclle profit before tax to not cash flows:
|Interest income on loans -19,878.95 42,234.44
Income on sacurtisation -976.50 -2,759.25
Dopr and ar 221.06 511,40
Interest expanse on bamowings 9,004 47 18,553.33
Interest gxpenses on financial liability lowards securitisation 308.91 986.17
Impalrment on financial Instruments 3.804.01 847.43
Nat gain on financial instruments at feir value through profit or loss -184.09 -1,287.12
Dividend Income - -15.72
-1,610.19 -25,388.20
Operational cash flows from Interest:
Interast recaived on loans 18,183.12 42,320.48
Interos! rocoived on loans socuritisad 1,001,068 2,719.90
Interest pald on borrowings -8,640.17 -18,491.69
Interast on financlal llabilily lowards securilisation -318.21 -1,004.74
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7.081.79 ~7,583.34
Income tax paid 40276 -3,490.70
[Net cash Nlows used In operating activities (A) 11,780.46 -268.28
|investing activitias
Purchase of proparty, plant and equipmont +22.08 «780.77
Purchase of Inlangible assets - -39.03
Purchase of investments at feir value through profil end loss +74,500.00 +1,42,225,00
Sale of Investments at fal- value through profil and loss 74,141.48 . 1.38,080.71
Net cash flows (used in)/ from Invosting activitios (B) -380.60 -4,055.09
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Madura Micro Finance Lid

CiN:. USS920TNZ005PLCOSTIN

Stoto of C lidat ‘c_ghﬂwtbnmhaﬂmrenmm&ﬂmwm € in lavhs
{Financing activitics

Dobit securities (repaid) / issued (net) 247663 135963
‘Bomowings other than debt securitos (repoid) isswod (nct) -6,723.40 1,690.20
Subordinated abliios (repaid) / issuod (nat) - 2,500.00
Financial iabry wowerds securitreaiion (mol) -3,356.83 |. <5,698.90
Nut Cash flows from finanelng activitios (C) 4£,603.60 -1,068.33
Met Increase | (decreass) In cash and cash equivalents {A+B+C) 450626 £,391.70
(Cach and cash equivalonts @s gt the beginning of the yesr 8,022.81 1341451
Cach end cath equivalonts as &1 the and of the year 12820.07 Boz2.81

#Rmﬂﬁndmﬁmdusﬂmhﬁnﬁuwmmm
Cash and cash equivalents consists of

mewumumﬂmmmmm 12,880,086 8,024.09
Cash cradRt (refer note 11) 50,99 -128
[Total 12,829.0T 802281

The accompamying notes 1 to 46 fem an mtegral part of finandal statements:

Forard on behati of the Bosrd of Directors.
of Madura Micro Finanoe Wimited

' Lo
ohan Edo/l

Whale-4ime Dire ctor

Chennal Venkateswaran Balaigtshnan M. Nareyanan
30 Octobor 2020

=]
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PKF SRIDHAR & SANTHANAM LLP
Chartered Accountants

Independent Auditor's Report on Spedial Purpose Consolidated Financial Statements

To
The Board of Directors of Madura Micre Finance Limited
Opinion

We have audited the accompanying Special purpose consolidated INDAS financial statements of
Madura Micro Finance Limited (“the Holding Company”) and its subsidiary ( together called as 'Group’)
for the half year ended 30™ Sep 2020, comprising of Consolidated Balance sheet as at 30" Sep 2020,
Consolidated Statement of Profit and Loss for the half year ended 30th Sep 2020, Consclidated
Statement of changes in equity and accompanying consolidated notes (“The Statement”) .

This Statement has been audited solely at the request of the Holding Company for submission to
regulatory authorities to enable merger of the Group with Credit Access Grameen Limited (“ultimate
holding company”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesald 'Statement’ gives a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the ‘Group’ as at 30™ Sep 2020, and its profits & changes
in equity for the half year ended 30" Sep 2020

Basls for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
inthe Auditor’s Responsibilities section of our repart. We are independent of the Group in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAl) together with
the ethical requirements that are relevant to our audit of the ‘Statement’ and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter

We draw your attention to Note no. 42 to the special purpose Consolidated financial statements about
the uncertainties prevailing on the balance sheet date on the recoverability of the holding company’s
loans and advances on account of the COVID-19 impact. The estimates and assumptions made by
management in determining the impairment provision required for these loans are subject to matters
that are outside the control of the Company and hence the actual results may vary from these
estimates.

Our opinion is not modified in respect of this matter.
Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the Consolidated financial statements for the financial half year ended 30" Sep 2020,

Tl 491 44 28112065 10 B8 * Fax +91 44 28112588 *Emai sendsoklindiain ®wwapkfinda in
PKF SRIDHAR & SANTHANAM LLF * KRO Goo Gao Crystai  No.91-U2 Tth Floor ® DrR g Salaie Myl ¥ I G00004
REGISTRATION ND. WITH ICAI IS 00I650S/5200018
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These matters were addressed in the context of our audit of the Consolidated financial statements as
a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these

matters.

We have determined the matter described below to be the key audit matters to be communicated in
our report. We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit
of the Consclidated Ind AS financial statements section of our report, including in relation to these
matters. Accordingly, our audit induded the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the Consolidated Ind AS financial statements. The
results of our audit procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying Consolidated Ind AS financial statements.

Key Audit Matter

How the matter was addressed

Provision for expected credit losses (ECL) on
loans

As required by Ind AS 105, for providing for
impairment of its loan portfolio, the Company
determines the allowance for credit losses based
on historical loss experience adjusted to reflect
current and estimated future economic
conditions.

Significant judgement has been applied by
managed for staging of the financial assets (i.e.
classification In 'significant increase in credit risk'
(“SICR") and "default’ categories); grouping of the
loan portfolio under homogenous pools in order
to determine probability of default on a collective
basis; determining effect of less frequent past
events on future prabability of default.

The Company has considered the age of the
recelvables, current and anticipated future
economic conditions of the customers in the
sector/geography in which they operate to
estimate the probability of default in the future.

The Company has also exercised its judgement in
determination of management overlay at various
asset stages considering the possible effects of the
current uncertain economic environment arising
out of the COVID 19 Pandemic.

We identified provision for expected credit losses
on loans as a key audit matter because the
Company exercises significant judgment in
calculating the expected credit losses. Refer Note
No 6A. 6B, 34.17, 42 to the audited financial
statements.

Our audit procedures related to the provision for
ECL on loans included the following, among
others:

Assessed Company's Accounting policy on
staging of loans, past due status, basis of
assessing historical loss experience are In line
with Ind AS 109,

We tested the design and
effectiveness of controls over the
(1) development of the methodology for ECL,
including consideration of the current and
estimated future economic cenditions

(2} completeness and accuracy of information
used by the Company for grouping and staging of
loan portfolio into various categories and default
buckets for determining the Probability of
Default (PD) and LGD rates.

{3) Tested assumptions wused by the
management in determining the overlay for
macro-economic factors (including COVID-19
pandemic).

(4) Arithmetical accuracy on computation of ECL.

operating

In addition to above:

We performed an overall assessment of the ECL
provision levels at each stage including
management’s assessment on Covid-19 impact
to determine if they were reasonable
considering the Company’s portfolio, risk profile,
credit risk management practices and the
macroeconomic environment; Obtained an
understanding of the basis and methodology
adopted by management to determine the
probability of defaults for various stages/
homogeneous segments and performed test
checks; Assessed the data used in the
computation of expected credit loss.

Y
.

N

-

/
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Assessed  disclosures  Included in  the
Consolldated Ind AS financial statements in
respect of expected credit losses Including the
specific disclosures made with regard to the
management’s evaluation of the uncertainties
arising from COVID-19 and its Impact on ECL
estimation.

Responsibllity of the Management and Those charged with Governance for the Consolidated
financial Statements

This statement which is the responsibility of the Holding Company’s management of Directors, has
been prepared In accordance with the recognition and measurement principles laid down in the indian
Accounting Standards 34, and other accounting principles generally accepted in India, including the
creation and maintenance of all accounting and other records supporting its contents. This
responsibility includes the design, implementation and maintenance of Internal control relevant to
the preparation and presentation of the statement and applying an appropriate basis of preparation
and making estimates that are reasonable in the circumstances.

Our responsibility is to issue a report on the Statement based on our audit.
Auditors’ Responsibilities

Our objectives are to obtain reasonable assurance about whether the ‘Statement’ s free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance Is a high level of assurance but Is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these Consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the ‘Statement’, whether due to fraud
orerror, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

s Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate In the circumstances but not for the purpose of reporting on
internal financial controls with reference to financial statements.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basls of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention



Information Memorandum dated December 31, 2020

Private & Confidential

For Private Circulation Only

(This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus)

in our auditors’ report to the related disclosures in the consolidated financial statements or, If
such disclosures are inadequate, to modify our opinion, Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

* Evaluate whether the ‘Statement’ represent the underlying transactions and events in a manner
that achieves fair presentation.

Other Matters

We did not audit the financial statements of the subsidiary whose financial statements reflect total
assets of Rs. 9.28 lakhs and net assets of Rs. -231.86 lakhs as at 30" Sep 2020, total revenues of Rs.
Nil and net cash outflows amounting to Rs. 2.63 lakhs for the half year ended on that date, as
considered in the consolidated financial statements. These financial statements have been audited by
another auditor whase report has been furnished to us by the Management and our opinion on the
consalidated financial statements, In so far as it relates to the amounts and disclosures Included in
respect of the subsidiary is based solely on the report of the other auditor.

These financial statements are not intended to and do not comply with the disclosure requirements
of Reserve Bank of India.

Our opinion is not modified in respect of the above matters.
Restriction on use

This report is intended solely for the information and use of the Boards of Directors of the Holding
Company to be submitted to ‘Credit access limited’ (CAGL), the holding company of the Group for
submission to regulatory authorities to enable merger of the Group with Credit AccessGrameen
Limited (“ultimate holding company”). Company may also use this report as required by regulators for
the purpose of scheme of arrangement for the said merger, Qur obligation in respect of this report
are entirely separate from, and our responsibility and liability are in no way changed by any other role
we may have (or may have had) as auditor of the Company or otherwise. Nathing In this report, nor
anything said or done in the course of or in connection with the service that are the subject of this
report, will extend any duty of care we may have in our capacity as auditor of the Holding Company.

Accordingly, our report should not be distributed or otherwise made available to any other person or
used for any other purpose. Accordingly, we do not accept or assume any liability or any duty of care
for any other purpose or to any other person to whom this report is shown or into whose hands it may
come without our prior consent in writing.

For PKF Sridhar & Santhanam LLP
Chartered Accountants
Firm/Regn. No. 0039905/5200018

/'\'] ; '.”1}
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S Narasimhan

Partner

Membership No. 206047

Place: Chennai

Date: 30 Oct 2020 \
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Madurn Micro Finance Ltd
CIN:- UB592BTN2005PLCO5T380

|Balanco Shoot as ot March 31, 2020 € in lakhs
S As at As at As at
pi. | [P orticuiars Motes | yaorch 34, 2020 |March 31, 2018] April 1, 2018
ASSETS
(1) |Financial assots
(a) |Cash and cash equivalents 4 8,020.50 13,859.10 6,170.32
(b) |Bank balance other than cash and cosh cquivalents 5 5,694.42 5,500.48 2.803.83
(c) {Pervative Financial Instruments s ¥ <
(d) {Rocoivablos
(I} Trode recolvabics - - -
(N) Othar receivabics - - -
(o) |Louns ]
- Loan portfolio {oxctuding sccuritised assots) 183,197 A5 169,432.20 107,958.35
- Securilised ossels 9,460.40 14,715.88 8,017.12
() |lnvostmerts 7 4,535.57 1,033.81 .4
(g) |Other financial assots 8(A) . 1,260.03 701.79 175.18
(2) [Non4inanclol assots : ;
{a) Currcnt lax asscis (not) 27(8) 447,65 - -
{b) |Dofarrod tax assets (net) Z1(B) 1,223.711 1,063.77 720.88
(c) |Property, ptant and oquipmem -] 749,65 474,15 340.20
{d) [Right to uso essata -] 160.64 107.44 50.48
{e) |intangiblo assals 2 §9.00 97.18 25.03
(n |Other non-finandinl assets 8 (B) 15.05 20.78 10.68
Total osscts £ 214,854.08 207,196.51 126,313.41
LIABILITIES AND EQUITY
(1) |Fimancial liablfites
(a) |Derivative Financial Instrumonts 5 721 183.35
{b) |Payables
(1) Trade payables .
(1) Total outstanding duos of micro pnterpriscs and small entorprisos . . #
(ii) Total ouistanding dues of croditors other than micro enerpriscs
oand small entorprtscs 2,235.40 954.41 67.74
(1) Othor payebles
(i} Total outstanding ducs of micro enterpriscs and smal enterprises - - .
(ii) Total outstanding ducs of eredilors other than micro enterprises 645.46 842.30 1,449.70
and small entorpriscs
{c) |Bomowings
- Debt sccurities 10 13,729.92 15,321.60 15,375.63
- Borrowings (othor than debt cocurities) 11 141,764.28 138,348.40 72,344.39
- Subordinoted labitics 12 7.489.63 5,000.00 5,000.00
« Financlal liability towards securitisalion 13 8,079:08 13,786.56 7.572.61
(d) |Other fingneil linblitics 14(A) 173.11 201.14 261.57
(2) |Nondinancinl liabilities
{8) |Curmant Lax liablitics (nct) 21(8) - 215.86 ‘57.84
(b) |Provisions 15 423.32 300.72 22133
(c) |Othor nen-finandial liabities 14(B) 15440 131.25 119,16
(3) |Equity
(n) |Equity share capttal 16 719.48 749.48 719,48
(b) |other equity 17 39,440.00 31,477.48 22.924.61
Total liabliities and equity 214,854.08 207,186.51 126,313.41
Significant Accounting Polld 3
g e

(=— Lz\;‘.:...—‘r - /
Tara Thiagarajan F.S MohanEZ

o Managing Director {o-time Director
< t L/
t
Chennal Venkateswaran Balakrishnan . Narayanan Panicker
18 May 2020 Chicf Finandial Officer Chicf Excoutive Offl pamy Secratary
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Maduro Micro Fimance Ltd
CIN:- U65928 TN200SPLCO57330
Statomont of profit and loss for tho year ondod March 31, 2020
¥ In lakhs
Sr. |Particulars :Notes | For tho yoear endod
No. i 35Mar-20 31-Mir-19
! |Rovanue from oporotions
(a) |Intorest Income 18
- Interest on loans 41,488.10 34,651.58
- Income on sccuritisation 2,759.25 1,875.18
- Income from portfolio purchased under assignment 738,34 72.59
- Intoresi on depesila with hanks ond financial Institutions 501.23 286.61
(b) |Feos and commission 10 2575 26.50
(c) |Dividend Incema 16.72 0.30
(d) |Net galn on falr value changes 20 250.74 328.58
(e) |Bad dobt recovery 287.16 210.27
f) {Others 21 1,036.38 634.66
Totol revenuo from opermions (1) 47,110,67 38,086.26 |
Il_[Other Incomo 22 439,02 522.80
1l_[Tolal Income (I+11) 47,549.69 38,609.16
IV |[Expenses
(8} |Finance costs <]
- On borrowings 48,542.99 14,411.35
- On financlal mbility toaands securitisation 996.17 565.52
(b) |Impairment of financial Insinuments 24 5675.63 348284
(c) [Employee benefits expenses 25 6,709.31 4,601.71
{d) |Dcprecintion, amontisation and Impaiment ] 499.25 335.61
(o) |Other expenses 26 4,468.62 2,999.17
Totsl oxpenses (IV) 38,891.97 26,396.00
V_[Profit beforo tax (114V) 10,657.72 12.213.16
Vi |Tax expenso 27(A)
(1) Current tax
1. Cumront year 3,000.50 393272
ii. Portaining to cartier yonrs -173.89 71.35
(2] Deforred tax -152.76 -343.15
Total tax expense (VI) 2,673.85 3,060.92
VIt jProfit/ {joss) for the year (V-V]) 7,8683.87 8,552.24
Vil {Other comprehensive income
(2) (1) ltems that will not ba reciassified to profit or loss
! - Remeasuroment (lusscs) and gains on defined benefit obfigations (ned) -28.53 0.69
(2) Income tax rolating to items that will not be roclassified to profd or foss 7.18 .26
Subtotal {a) -21.35 0.63
() |(1) ltoma thot will be reclassifiod to peofit or loss \
- Net changa in fadr value of loans measured ot fair vatue through other : - -
comprehensive incomo
(2) Income tax rlating Lo Heins that will be reclassified 1o profit or loss -
Subtotal (b) - -
Other comprehenshes Income (VIIE = s+b) -21.35 0.6
IX [Tolal comprohensive income (Vii+vIm) 7,962.52 8,552.87
(comprising profit / {loss) and ether
comprahensive income for the year)
X |Eomings per equity share (faco valuo of ‘240,00 each)
Basic 110.87 118,90
Detuted 110.97 118.90
Mpﬂnﬁng notes 1 to 45 form an intogral pard of financial sialoments
L~ As per o/r report of even date
Ll o=
f
{de U~y — 2
Tara Thiagarajan F. S. Mohan Eddy
oA Managing Dircctor Whole-time Director
@2 S e i
“ s !
Chennal Venlateswaran Balakristmar’M. Narayanan Lan] Panicker
18 May 2020 Chicf Finandal Officer Chief Exrartive Officer Company Secetary
V ph
- oK)
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dura Micro Finance Lid

CIN:- UBS929TN2005PLCO57380

Statement of cash flows for the year enced March 31, 2020 € In lakhs
|Paniculars For the yoar anded

- & March 31, 2020 March 31, 2019

Cash flow from operating activities:

Profit bators tax 10,057,72 12.213.18

Adjustments to reconcile proflt belore tax to net cash Mows:

Interest income on keans (42,204.24) (34,724.08)

Income on securitisation (2,759.25) (1.875.18)
|Copreciation and smortisations 499.25 33561
|Interest expense on bomowings 18,542.89 14,411.35

i g onfi 1 liability | ds securilisation 996.17 585.52

pal I on financial Instr s 847 .42 2,149.23
Nel gain an financlal instruments at lair value through profit or loss (1.287.12) (663.25)]
Dividend Income (15.72) (0.30);

(25,410.70) (20.101.47)
|Operational cash flows from Interest:

Interest received on loans 4232948 35,087.49
|Intarest received on loans securitised 2,719.90 1.803.43
|interest paid on bomowings (18,481.35) (14.415.18)f

Intarest on financial liabilily towards securilisalion (1.004.74)) (561.95)

'orking caplital changos:

Increase / decressa in derivalive finacial inslruments (7.21) (186.14)

(Increase) ! decraass in loans (13,567 42) (63,115.57)

Increase/decraase in securilised assets 5,190.60 (6,042.17)

(\ncreese) / decreass in bank balance other than cash and cash

equivalents (193.89) (2,696.63)

Increase In other financlal pssels (468.24) {616.61)

(lr M In other non-fi ial assels 573 {10.10)

Increase In trede and glher payables 1,284.15 79.27

Incregse / (O8creass) In other hnantsl kebilires (118.03) 2957

Increase / (decrease) in provisions 94.07 74.20
|(Decrease)  incresss In other non-financial liabilities 23.15 12.09

(7,756.86) (73,373.01)

Income lax paid (3,450.23) (3.845.95)

Net cash flows used in operating activitios (A) (436.78) (63,113.47)
{Investing activites

Purchase of property, plant and equipment (780.78) (490.30)

Purchase of Intangible assels (39.04) (93.34)

Purchasa of lnvestments al fair vatue through profil and loss (142,225.00) (174,750.00)

Sale of investments al fair value through profil and loss 136,089.72 174,077.41

Net cash flows {used in) / fram Investing activities (B) (4,085.10) (1.262.23))
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€ in takhs|
tl.:u.ml (84.57)]
Dorrowings olhar than detd socunlies (repaid)l isauod (nol) 167a7a 65,603.26
oo rinston Rabiiies (ropaid) / ewod (ned) 2.500.00 .
Fenancial (iabisty 1owards securdisalion (nal) (5,698.01), 6,210.38
Not Cash flows from financieg activites (C) (884.80) T1.780.07
Mot Incronin | {decronsa) {n cash gnd Cash oquivilonts [ABAC) (5278.63) 741308
Cash ond cash equivelents a3 ol the beginning of the yeor 13,295.80 598222
[Cash ang cash cquivalonts 23 a tho end of tho yonr 8,010.22 13,395.00
il f cash and cash = par cash Mow statoment
Cash and cish cquivalents conslsts of
Crah and cash pauivasionts 43 @ the end of the yoar [Refor
nola 4) 8,020.50 13,659.10
Cash crodi {refor note 1) (1.28) (560.20)
801022 13,395.90

L -
F. 5. Mohan
Hanaglng Dircctor Whale-time Dircctor
v \

W

nin
18 May 2020 £hif Financlal Officer ChiefE Officer ™ € ctory

et
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{Madura Micro Finance Lid
|CIN: - UB582DTNZ005PLCOST 100
|{Conscnidated Bularce Shest a= st March 31, 2020 > € (n lakhs
Sr. |Particulars Mutes As et As at A at
Ho. March31,2020] March31, | April 1,2018.
ASSETS
(1) |Financlal szasts
(a) |Cashand cash oquivalonts 4 8.024.09 1397 617241
(b} |Bank balaneo othor than cash and cash equivalents 5 569443 6,50047 2.803.82
(c) |D Financial ; - - -
(d) |Reccivebles
() Trade rocaivablos » = A
(11} Other receivables . - “
(8) |Loans ]
. Loan portfolio (axcluding securitized nssots) 183,187.48 169,432.20 10705835
Securitised assals 9.460.40 14.715.85 801712
n ostmants 7 4,535,57 1,033.81 3234
@ r financiel assels 8(A) 1,260.27 792.66 176.28
(@) [Mon{inanclal assets
{a) |Cumont tax assets (net) 27(8) 452.00 . 3
(t) |Defored tax essets (not) 27(8) 1,222.7 1,082.77 72088
{¢) [Proporty, plant and cquipment k-] T49.81 47593 344.87
{d) |Right to uso asscis ] 166.27 116.82 6122
{e) |imangible essels 9 £89.00 103.93 48509
(N [Cther non-financtal assets 8(B) 15.05 2078 14.26
© [Total assets - 08| 207,33394] 12635012
=== i
LIABILITIES AND EQUITY
(1) |Financlal liahilities
{a) |Derivative Financial inslrumanis - . 19345
(b) [Payables
(1) Trado payables
(i) Total outstanding ducs of micro and small - - 2
(i) Tolal outstanding duas of crediicrs other than micio enterprises
and small emorprisos 223208 95441 E7.74
(11) Otheor payables
(1) Totat outstanding dues of mico P and smal - - .
(i) Total outstanding dues of crodilors lher than micr snterprises 648.35 644,44 1.454.53
and small enlerprises
(e) iBorrodnns
- Dobt socurilics 10 13,729.92 15,321,60 15,375.69
- Borrowings (other than debl sccurilies) 1 141,764.27 133,531.83 72,546,498
- Subardinated liabitics 12 7.489.63 5,000.00 5,000.00
- Financlal liability fowards socuritisation 13 8,074.08 13,786.55 7.57262
4) |Other financial liabilities 14(p) 179.47 12027 6122
(2} |Nendinanclal liabilitles
(2) |Curmront tax liabilitizs {net) 27(8) . 212.08 51,70
() |Provisions 15 428.93 306.95 2246
{c) [Other nan-financisl liabilitas 14(8) 155,63 13328 11084
{3) |Equity
(2) |Equity sharo capital 18 Ti0.48 Ti0.48 71848
() |Other equity 17 30,441.24 34,495.73 22,840.06
Tolal Hzbilities and ﬂu‘lg 214,868.08 il!‘." 94 125|85n.1.2
significant Accoumting Polides 3
The sccompanying notos 1 to 46 form an integral part of financlal statements
of even date
PKF SAdhar & Santhanam LLP
(. Chante: ats
§ w No:003%90S | S‘EOT.I?:I.B
kl’—\_a"‘s Lo &(/9"’7 - ?’
i Tara Thisgarajan F. S, Mchan E4
Hanaging Director ale-time Director
( p Mo : 024105 ) q
i o — v
g o
[Chennal Venkateswaran Balakrishnan M7 Panicker \“\C
18 May 2020 Chief Financial Officer Chied € Ive Officer  Comparmy Y Q3-’/
o v
3 £00 020
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Medurs Micro Finance Lid
CIN:- US5920THRO05PLCOSTIN
[Conselidated Statament of profi and loss for the year ended March 31, 2020
¥ in lakhs
Sr. |Particulars Netas fFor tha yoar ended
Ne. [ 31adar20 31-Mar-19
1 rm\m\\u trom operstions
(a) [Interast incoma 18
« Interost on loans 4140810 M,651.57
- Income on ecuritisation 2,759.28 1,.875.18
- Incoma from partfoli hased under salg 73634 7258
- Interest on dopasita with banks and finandal 501,22 28661
{b) |Fwas and commission 1° 2575 26.50
40.51 68141
1572 030
20 250.74 328.59
28747 21027
21 1,036.38 634,66
47,151.18 38,154.38
2 439.19 522.80
47,590.37 38,671.28
=
- On borrowings 18,553.33 14,426,02
- On financial liabiiity towards sccurtisation 89517 §65.52
(o) ! of fi dal | 1 24 5.714.18 3,504.19
() |Employeo benafits expenses 25 8,740.76 4638.38
(d) |Depreciation, amortisation and impairment ] 511.40 358.80
| (c) |Other expenses 26 4,433.52 2976.35
Total exponses (IV) 36,949.36 26,466.38
[V _|Profit before tax (MI4V) 10,841.01 1220792
V1 |Tax exponse v
(1) Cumeni tax
3,000.50 393272
-173.89 7135
-152.76 -343.18 |
2,673.85 __3,860.61]
7.867.14 8,547.01
Vill (Othor comprehonsive income
{a) |(%) lioms that will not be reclassified to profil of loss
- Remeasurement [losses) ond gains on definod benefit abligations (nct) -28.83 0.08
(2) Income tax relting to ems that wifl not ba reclassificd to profit o I3 7.48 £0.26
Subiotal (e) 2145 .34
&) [(1) lems thet will be reclassificd fo profil of loss
-Mdnr!gnhwrvdundlmnm-dllrﬂ'vducmwm - E
comprohonsive income
(2) Income tax ralating to tems that will bo reclassified o proft of loss -
Subtotal - -
Other comprehansive Income (Vill = atb) -21.65 .34
1.4 rTotll comprehensive income (VIHVHI) 7,945.51 8,546.67
{{comprising profit / (loss) and other
comprohensive Income for tha year)
X |Earmings per equity sharo (face valuo of "210.00 sach)
Basic 110.74 11874
Ium& 140,74 118.79
Theo accomgpanying notcs | to 48 form an intogral part of inancial statements
As per our report of even date
or PKPridhar & Santhanam LLP
Actountants
Istration No:003990S [ 5200018
<0 h
‘«L oY La ) /{2/
Tara Thiagarajan F.S. dy
Managing Director Wholo-time Direcior
No : 024105 )
Chennal
18 May 2020
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Madura Micro Finance Ltd
CIN:- UB5929TN2005PLCOST390
Consolidated statamant of cesh flows for the year ended March 31, 2020 ¥ in lakhs
Particulars For the year ended
March 31, 2020 March 31, 2019
Cash flow from operating activities:
Profil before tax 10,641.01 12,207.92
djustments to reconcile prafit before tax 1o net cash flows:
Interest income on loans (42,234.44) (34,724.18)
on securitisation (2.759.25) (1,875.18)
Deprecialion and amartisations 511.40 358.90
Interes! expensa on borrowings 18,563.33 14,426.02
Interest expenses on financial liablity towards securitisation 996,17 565.52
Impairment on financial instruments 847.43 2,149.23
Net gain on financial instruments at tair value through profit or loss {1,287.12) (963.25)
Dividend Income (15.72) (0.30)
(25,386.20) {20,063.22)
Operational cagh flows from Interast:
Interest received on loans 42,329.48 35,067.50
Interast received on loans securitised 2.719.90 1,803.43
Interest paid on borrowings (19,491.69)| - (14,429.83)
intarest on financial liability towards securilisation (1,004.74) (561.95)
Working capitai changes:
\ncresse / decrease in derivative finacial instruments (7.21) (186.14)
(Increase) / decrease in loans (13,567.45) (63,115.57)]
Incraase/decrease in securitised assets 5,190.88 (8,943.16)
(increase) / dacrease in bank belance ofther than cash and cash
equivalents (193.86) (2,696.65)
Increase in other financial assels (487.81) (616.40)
(Increase) { decrease in othar non-financial assels 5.74 (6.53)
Increase In rade and olher paysbles 1,201.58 76.58
Increase / (decrease) in other financial liabilities 59.20 58.05
Increase / (decrease) in provisians 83,14 74,42
O e)/ir in other non-financial liabilities 22,35 13.44
(7,583.34) (73,340.96)
Income lax paid (3.490.70) (3,8489.69)
Net cash flows used in oparating activities (A) (268.28) (63,066.80)
Investing activities [
Purchase of propeny, plani and equipment (780.77) (507.56)
Purchase of Intangible assels (30.03) {93.33)
Purchase of investments a fair value through profit and loss (142,225.00) (174,750.00)
Sale of investments al fair valua through profit and loss 136,989.71 174,077.44
Net cash flows (used in) I from Investing activities (B) (4,055.09) (1,273.48)
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Madura Micro Finance Ltd
CIM:- US5329TN2005PLCO5T300
Comsalidaled stat t of cash flows for the year endéed March 31, 2020 X in lakhs)
Financing ectivilies _
Debl securilias (repaid) / ssued (nel) {1.559.63) (84.57)
Borrowings other than dobl securitios (repaidy issued (net) 3,690.20 65,644.69
Subordinated liabilitics (repaid) / issued (net) 2,500.00 -
cial llability lowards securilisation {net) (5.698.80) 6,210.36
Cash flows from financing activities (C ) (1,068.33) 71,770.48
Not incroase / {decroasa) In cash and cash equivalents (A+B+C) (5,381.70) 7,430.20
Cash and cash equivalenis-as ai the beginning of the year 13,414.51 588431
Cosh and cash equivalents as at the end of tho yoar 8,022.81 13,414.51
rnocpnﬁmn «of cash and cash equivalents as por cash flow statement
Cash and cash equivalents consists of
Cash and cash equivalents as al the end of the year (Refer
nolo 4) 8,024.09 1397171
Cash credit (refer note 11) {1.28) (563.20)
Total 8,02231 13,414.51

IThe acocompanying notes 1 to 46 form an Integral part of financial statements

\J. pIa)

Veniateswaran Balakrishnan
Chief Finandial OfTicer

dhar & Santhanam LLP
Istration No:003930S / 5200018
L] e - e g
ﬂ - la LU=
Tara Thiagarajan
Managing Director

Whole-time Director

FF/ /
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MADURA MICRO FINANCE LIMITED
CIN: U65929TN2005PLC057390

STANDALONE BALANCE SHEET AS AT 31st MARCH 2019

Rs.
Note No. As At
31.03.2019
EQUITY AND LIABILITIES
Shareholders' Funds
(a) Share Capital 2 7,19,47,610
(b) Reserves and Surplus 3 3,13,81,36,185  3,21,00,83,795
Non Current Liabilities
(a; Long Term Borrowings 4 7,59,69,73,279
(b) Other Long Term uabilities 5,85,736
() Lony Term Provisions 6 6,68,58,794  7,66,44,17,809
Current Liabilities
ta) Short Term Borrowings 7 5,63,20,124
(b} Trade Payables 8
{iy Tatal outstanding dues of mitro and small enterprises
(ii) Total outstanding dues of creditors other than 26,64,62,441
micro and small enterprises
(c) Other Currert Liabilities 9 8,35,73,08,014
(d) Shoit Term Provisions 10 37,65,44,459  9,05,66,35,038
19,93,11,36,642
ASSETS

Non Current Assets
(a) Property, 2t and Equipment

(i) Tangible Assets 11 4,74,14,722
(i) Intangible Assets 12 97,14,539
(i) Intargitie Assets
(ht Menccurrent Investments 13 1,69,00,000
(cj Deferred Tax Assets (net) 14 10,11,58,774
(¢} Long Term Loans and Advances 15 5,36,91,26,654
(&) Other Non-current assets 16 37,38,85,519
Current Assets
(@) Current Investments 17 10,00,15,461
{u) Cash and Bank Balances 18 1,56,35,35,613
(c) Short Term Lenns and Advances 19 12,29,90,78,808
(d) Other Current Assats 20 5,02,02,552
Significant Accounting Policies 1

The accompanying notzs 1 to 39 form an integral part of financial statements

As per our repurt o even date

For PKF Sridhar & Santhanam LLP
Chartered Accountants

Firm Registration No:003930S / 5200018

\

%\vi-. “l\" bt

S l%ajgshavar. ‘
Partngr \ o
(Membtirship No : 0241085

Tara Thiagarajan
Manaving Director

M):. arayanan

President & CFO

Chennai
27 May 2019

5,91,82,00,208

14,01,29,36,434

19,93,11,36,642

V. 947\“"““‘

B

anin Panicker

Rs.
As At
31.03.2018

7,19,47,610
2,33,28,23,227

4,79,80,33,673
5,85,736
7,28,72,849

1,88,09,751

17,52,92,807

4,55,08,99,207
15,82,12,979

3,40,19,868
25,03,269

1,69,00,000
3,90,40,115
3,79,06,55,479
13,24,65,770

77,02,56,963
7,37,10,60,118
2,25,76,237

—

F. S. Mohan

2,40,47,70,837

4,87,14,92,258

4,90,32,14,744

12,17,94,77,839

4,01,55,84,521

8,16,38,93,318

12,17,94,77,839

T

dy

Whole-tima Director

Company Secretary
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MADURA MICRO FINANCE LIMITED
CIN: U65929TN2005PLC057390

STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2019

Rs. Rs.
Note No. For The Year Ended For The Year Ended
31.03.2019 31.03.2018
I Revenue from Operations 21 3,64,26,60,127 2,24,19,71,325
II  Other Income 22 10,30,47,484 8,94,34,708
Il Total Revenue 3,74,57,07,611 2,33,14,06,033
IV Expenses:
Employce Benefits Expenses 23 46,00,81,532 34,46,26,298
Finance Cost 24 1,46,54,03,880 92,86,94,106
Depreciation and Amortisation Expenses 11 & 12 2,81,71,217 1,62,78,465
Other Expenses 25 64,84,49,614 41,68,41,762
Total Expenses 2,60,21,06,243 1,70,64,40,631
V  Profit before exceptional and extraordinary items and tax 1,14,36,01,368 62,49,65,402
VI Exceptional Items = £
VIL Profit before extraordinary items and tax 1,14,36,01,368 62,49,65,402
VIII Extraordinary Items - -
IX  Profit Before Tax 1,14,36,01,368 62,49,65,402
X Tax Expense
Current Tax 39,32,71,859 23,34,42,824
Earlier year's tax 71,35,191 =
Deferred Tax -6,21,18,640 -67,49,452
X1 Profit or loss for the year ended from continuing operations 80,53,12,958 39,82,72,030
X111 Profit or loss from discontinuing cperations e s
XU Tax expense of discontinuing operations 2 =
XIV Profit/loss from discontinuing operations 5 -
XV Profit for the year 80,53,12,958 39,82,72,030
XVI Earnings per share
(1) Basic 37 111.93 56.15
(2) Diluted 37 111.93 56.15
(3) Nominal Value of Share 10.C0 10.00
Significant Accounting Policies 1

The accompanying notes 1 to 39 form an integral part of financial statements

As per our report of even date

For PKF Sridhar & Santhanam LLP
Chartered Accountants

Firm Begistration No:003990S / 5200018

o ~
/ f
Tara Thiagarajan F. 5. Mohan Eﬁy

Managing Director e Whole-time Director

5. Rajpsnwari | o
Partrer \" 2N

W A
(Membership Ng : 0231@&;

)

—

Ca\lr—-
Chennai M. Narayanan "Sanin Panicker
27 May 2019 President & CFO Company Secretary
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MADURA MICRO FINANCE LIMITED
CIN: U65929TN2005PLCO57390

STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2019

Rs. Rs.
For The Year Ended For The Year Ended
31.3.2019 31.3.2018
Cash fMows from Operating Activities
Profit Before Tax 1,14,36,01,368 62,49,65,402
Add: Depreciation and amuortisation 281,721,217 1,62,78,465
Provision made for Standzrd Advances and NPAs 20,11,89,351 5,40,95,924
Provision made for assets derecognised #9,80,671 24,91,163
Net Loss/(Gain) on Tereign currency translation -46,42,219 1,11,37,529
1,37,73,00,388 71,19,68,483
Lass: Net gain on sale of Investmenls 3,27,30,597 3,68,76,2656
Profit on Sale of Fixed Assets 37,208 -
Dividend received from Mutual Funds 29,851 -
Operating profit before changes in operating assets and liabilities 1,34,45,02,642 67,50,92,217
Changes in operating assets and liabilities
(Increase)/Decrease In advance to Seif Help Groups and other loans -6,50,64,89,865 -2,92,18,95,934
{Increase)/Decrease in other Current Assets and Non Current Assets -2,98,77,661 26,32,966
{Increase)/Decrease in Term Deposits under Lien -25,43,53,058 3,16,96,612
Increase/(Decrease) in Current Lizbilities and cther provisions 14,36,2%,847 13,76,20,639
Tax paid ret of provisions -38,15,95,597 =21,83,39,555
Total Cash Mow from operating activities A -5,68,71,83,692 -2,29,31,93,055
Cash flows from Investing Activities
Purchase of Fixed Assets -4,88,03,177 -3,15,85,339
Sale of Fixed Assels 63,125 "
Redemption/{ Purchase) of Mutual Fund -10,00,19,461 5,00,00,000
Net gain on sale of Investmants 3,27,30,597 3,68,76,266
Diviena received from Mutual Funds 29,161 -
Total cash Mlow from investing activities B -11,59,59,055 5,52,90,927
Cash flows from Financing Activities
Proceeds from issue of Shares (including Share Premium) . 24,50,00,093
Long Term Borrowings taken 13,34,00,00,000 5,72,00,00,000
Long Tenn Borrowings repaid -6,79,61,02,305 +3,91,39,04,825
Short Term Borrowings repaid/taken (net) 3,75,10,373 76,10,016
Total cash from financing activities L5 6,50, 14,08,068 2,05,87,05,204
Total cash generated during the year (A + B + C) 77,82,25,321 -17,91,96,844
Cash and Cash Egumvalients at the beginning of Uhe year 61,70,31,766 79,62,28,609
Cash and Cash Equivalents ak the end of the year 1,39,52.57,08% 61,70,31,766
Reconciliation of Cash and Cash Equivalent with Balance Sheet
Cash and Bank Balances at the end of the year 1,56,36,35,613 77,02,56,963
Less: Bank Balances not considered as Cash and Cash Equivalen! 16,83,78,528 15,32,25,197
(as defined in AS3 Cash Flow statement)
HRKEREN A Con aqanaients 1,39,52,57,085 61,70,31,766

{as defined In AS3 Cash Flow Statement) included in Note No. 18

As per our report of even date
For PKF Sridhar & Santhanam LLP
Charteéyed Accountants

Firm Registration No:0039905 / 5200018

! . - - CL,-—-.— 1 /’f

. fen™ Z—.
§. Rajbshwari -‘?" v H \\ Tara Thiagarajan i /{: Ma an{ody
Partn (l‘l s 4 ,‘l Managing Directer 100 - Whole-time Director
(Memtlersing Na | 025}05 ‘}._: i _", 3
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Chennai M. Narayanan Sanin Panicker
27 May 2019 President & CFO Company Sccretary
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MADURA MICRO FINANCE LIMITED
. CIN: U65929TN2005PLCO57390

CONSOLIDATED BALANCE SHEET AS AT 31st MARCH 2019

. Rs. Rs.
Note No. As At As At
. 31.03,2019 31.03.2018
EQULTY AND LIABILITIES
Shareholders’ Funds
(2) Share Capital 2 7,19,47,610 7,18,47,610
(b) Reserves and Surplus 3 3,12,19,36,370  3,19,38,83,980 2,29,27,46,576  2,36,46,94,166
Non Current Liabilities
(a) Long Term Borrowings 4 7,60,98,69,283 4,81,44,53,423
(b) Other Long Term Liabllities 5 5,85,736 5,85,736 '
(¢) Long Term Provisions 6 4,49,76,170  7,65,54,31,189 7,33,85,387  4,88,84,24,546
Current Liabilities
(a) Short Term Borrowings 7 5,63,20,124 1,88,98,152
(b) Trade Payables 8
(1) Total outstanding dues of micro and small enterprises
(l) Total outstanding dues of creditors other than 26,64,73,543 17,53,62,853
micro and small enterprises
(¢) Other Current Uabilities 9 8,36,33,63,725 4,55,51,72,362
(d) Short Term Provisions 10 37,65,44,459  9,06,27,01,851 15,82,12,979  4,90,76,46,346
19,91,20,17,020 12,16,07,65,078
ASSETS
Non Current Assets
(a) Property, Plant and Equipment
(i) Tangible Assats 11 4,75,91,893 3,44,86,281
(i) Intangible Assets 12 1,03,92,495 48,58,555
{b) Non-current Investients . 13 20,00,000 20,00,000
(c) Deferred Tax Assets (net) 14 10,11,58,774 . 3,90,40,134
(d) Long Term Loans and Advances 15 5,36,17,14,563 3,78,32,43,388
(e) Other Non-current assets 16 37,42,72,215  5,89,71,29,940 13,29,23,615  3,99,65,51,973
Current Assets
(a) Current Investments 17 10,00,19,461 -
{b) Cash and Bank Balances 18 1,56,54,97,836 77,05,53,456
(c) Short Term Loans and Advances 19 12,29,590,78,808 7,37,10,60,118
(d) Other Current Assets 20 5,02,90,975 14,01,48,67,080 2,25,99,531  B8,16,42,13,105
19,91,20,17,020 EM
Significant Accounting Policies 1

The accompanyling notes 1 ta 39 form an integral part of financial statements

As per our report of even date
For PKF Sridhar & Santhanam LLP
Chartered Accountants

(= U~V L%y
. -~
Tara Thiagarajan F. S. Mchan Eddy
W Managing Director Whole-time Director
: _ J;@/
Chennai ' a Narayanan anin Panicker

02 August 2019 President & CFO Company Secretary
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MADURA MICRO FINANCE LIMITED
CIN: U65929TN2005PLCO57390

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2019

I Revenue from Operations
II  Other Income
Il Total Revenue

Rs. Rs.
Note No. For The Year Ended For The Year Ended
31.03.2019 31.03.2018
21 3,64,94,71,417 2,24,86,79,725

10,30,48,491

2 30, 8,95,20,095

3,75,25,19,908 2,33,81,99,820

IV Expenses:
Employee Benefits Expenses 23 46,38,15,273 35,20,16,107
Finance Cost 24 1,46,68,36,251 93,01,41,032
Depreciation and Amortisation Expenses 11612 3,01,37,788 1,88,05,613
Other Expenses 25 64,65,64,483 41,89,88,577
Total Expenses 2,60,73,53,795 1,71,99,51,329
V' Profit before exceptional and extraordinary Items and tax 1,14,51,66,113 61,82,48,491
VI  Exceptional Items - -
VII Profit before extracrdinary items and tax 1,14,51,66,113 £1,682,48,491
VIIl Extraordinary Items - .
IX Profit Before Tax 1,14,51,66,113 61,82,48,491
Tax Expense
Current Tax 39,32,71,859 23,34,42,824
Earlier year's tax 71,35,191 -
Deferred Tax -6,21,18,640 -67,49,452
X1 Profit or loss for the year ended from continuing operations 80,68,77,703 39,15,55,119
¥I1 Profit or loss from discontinuing operations = =
X1l Tax expense of discontinuing operations -
X1V Profit/loss from discontinuing operations - -
XV Profit for the year 80,68,77,703 39,15,55,119
XVl Earnings per share
(1) Basic 36 112.15 55.21
(2) Diluted 36 112.15 55.21
(3) Nominal Value of Share 10.00 10.00
Significant Accounting Policies 1

The accompanying notes 1 to 39 form an Integral part of financial statements

As per our report of even date
For PKF Sridhar & Santhanam LLP

Chennal
02 August 2019

(. =17

Tara Thlagarajan

‘s‘ -
mdy

Managing Director Whole-time Director
quﬂ: J ‘3/

M. Narayanan Sanin Panicker
President & CFO Company Secretary
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MADURA MICRO FINANCE LIMITED

CIN: U65929TN2005PLC057390" -

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH 2019 y
Rs. Rs.

For The Year Ended For The Year Endad
31.3.2019
Cash flows from Operating Activities e
Profit Before Tax 1,14,51,66,113 61,82,48,491
Add: Depredation and amortisation 3,01,37,788 1,88,05,613
Provision made for Standard Advances and NPAs : 20,11,89,351 5,40,95,924
Pravision made for assets derecognised 89,80,671 24,91,163
Net Lossf(Gain) on foreign currency translation -46,42,219 1,41,37,529
Interest Expense relating to Micro Education 11,99,389 12,13,323
1,38,20,31,093 70,89,92,043
Less: Net gain on sale of Investments 3,27,30,597 3,68,76,266
Profit on Sale of Fixed Assets 37,268 -
Dividend recelved from Mutual Funds 29861 . -
Operating profit before changes In operating assets and liabilities 1,34,92,33,347 67,21,15,777
Changes in operating assets and liabilities
(increase)/Decrease In advance to Self Help Groups and other loans -6,50,64,89,855 -2,92,18,95,934
{Increase)/Decrease in other Qurrent Assets and Non Current Assels -2,58,71,640 16,19,562
(Increase)/Decrease in Term Deposits under Lien -25,43,53,058 3,16,96,612
Increase/(Decrease) In Current Liabilities and other provislons 14,52,70,385 13,76,75,223
Tax paid net of provisions -38,45,95,597 -21,82,93,396
Total Cash flow from operating activities A -5,68,08,06,428 -2,29,60,82,156
Cash flows from Investing Activities
Purchase of Fixed Assets -4,88,03,177 -3,17,26,839
Sale of Fixed Assets 63,125 -
Redemption/{Purchase) of Mutual Fund -10,00,19,461 5,00,00,000
Net gain on sale of Investments 3,27,30,597 3,68,76,266
Dividend received from Mutual Funds 29,861 &
Total cash flow from Investing activities B -11,59,99,055 5,51,49,427
Cash flows from Financing Activities y
Proceeds from Issue of Shares (including Share Premium) . 24,50,00,093
Long Term Borrowings taken E 13,34,00,00,000 5,72,00,00,000
Long Term Borrowings repaid -6,79,96,26,051 : -3,91,39,04,825
short Term Borrowings repaid/taken (net) 3,74,21,972 73,95,416
Interest Expense relating to Micro Education -11,99,389 ~12,13,323
Total cash from financing activities C 6,57,65,95,532 _2,0572,77,361
Total cash generated during the year (A + B + C) 77,97,91,049 -18,36,55,367
Cash and Cash Equivalents at the beginning of the year 61,73,28,259 B0,09,83,626
Cash and Cash Equivalents at the end of the year 1,39,71,19,308 61,73,28,259
Reconciliation of Cash and Cash Equivalent with Balance Sheet
Cash and Bank Balances at the end of the year 1,56,54,97,836 77,05,53,456
Less: Bank Balances not considered as Cash and Cash Equivalent 16,83,78,528 15,32,25,197
{:sh deﬂnce:;;l AS3 CTsh Flow statement)
Net Ca ulvalents
{as deﬂne:inli AS3 ;:sh Flow Statement) Included in Note No. 18 1,39,71,19,308 61,73,26,259
As per our report of even date

For PKF Sridhar & Santhanam LLP

B s e~ 7~ ﬁ .
Tara Thiagarajan F. S. Mohan Eddy
Managing Director Whole-time Director

Chennal M.iarnyanan nin Panicker
02 August 2019 . President & CFO Company Secretary
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MADURA MICRO FINANCE LIMITED
CIN: U65929TN2005PLC0O57390

BALANCE SHEET AS AT 31ST MARCH 2018

Note No. As at As at
31.03.2018 31.03.2017
EQUITY AND LIABILITIES
Shareholders' Funds
(a) Share Capital 2 7,19,47,610 y 6,69,75,210
(b) Reserves and Surplus 3 2,33,28,23,227 1,69,45,23,504
2,40,47,70,837 1,76,14,98,714
Non Current Liabilities -
- (a) Long Term Borrowings 4 4,79,80,33,673 3,43,40,68,141
(b) Other Long Term Liabilities 5 5,85,736 5,85,736
(c) Long Term Provisions 6 7,28,72,849 . 5,72,75,508
4,87,14,92,258 3,49,19,29,385

Current Liabilities
(a) Short Term Borrowings 7 1,88,09,751 1,11,99,735
(b) Trade Payable .
(i) Total outstanding dues of Micro and Small Enterprises - -
(ii) Total outstanding dues of Creditors 17,52,92,807 7,05,15,247

other than Micro and Small Enterprises
(c) Other Current Liabilities 9 4,55,08,99,207 4,08,56,78,742
(d) Shaort Term Provisions 10 15,82,12,979 7,79,83,179
4,90,32,14,744 4,24,53,76,903
12,17,94,77,83% 9,49,88,05,002

ASSETS
Non Current Assets
(a) Fixed Assets

(i) Tangible Assets 11 ~ 3,40,19,868 2,09,40,792
(i) Intangible Assets 12 25,03,269 2,75,472
(b) MNon-current Investments 13 1,69,00,000 1,69,00,000
(c) Deferred Tax Assets (net) 14 3,90,40,135 3,22,90,683
(d) Long Term Loans and Advances 15 3,79,06,55,479 2,41,86,35,380
(e) Other Non-current assets 16 14,26,47,820 18,16,00,261
4,02,57,66,572 2,67,06,42,588
Current Assets
(a) Current Investments 17 + 5,00,00,000
(b) Cash and Cash Equivalents 18 63,51,46,374 83,91,96,568
(c) Short Term Loans and Advances 19 7,37,10,60,118 5,82,11,84,283
(d) Other Current Assets 20 14,75,04,775 11,77,81,563
’ 8,15,37,11,267 6,82,81,62,414
_12,17,94,77,839 —9,49,88,05,002_
Significant Accounting Policies 1

The accompanying notes 1 to 39 form an integral part of financial statements
As per our report of even date
For PKF Sridhar & Santhanam LLP

Chartered Accountants
: istrati

pe. ol o e

MANAGING DIRECTOR WHOLE TIME DIRECTOR

£

PRQIDENT & CFO COMPANY SECRETARY

Chennai
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MADURA MICRO FINANCE LIMITED
CIN: U65929TN2005PLCO57390

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2018

Note No. For the year ended For the year ended

31.03.2018 31.03.2017
1 Revenue from Operations 21 2,24,19,71,325 1,75,30,58,379
II  Other Inccme 22 8,94,34,708 4,18,91,034
III Total Revenue 2,33,14,06,033 ' 1,79,49,49,413
IV Expenses: :
Employee Benefits Expenses 23 34,46,26,298 26,20,64,839
Finance Cost 24 92,86,94,106 74,45,73,865
Depreciation 11&12 1,62,78,465 2,75,94,157
Other Expenses f 25 41,68,41,762 26,55,15,150
Total Expenses 1,70,64,40,631 1,29,97,48,051
V  Profit before exceptional and extraordinary items and tax 62,49,65,402 49,52,01,362
VI Exceptional Items - -
VII Profit before extraordinary items and tax 62,49,65,402 49,52,01,362
VIII Extraordinary ltems = &
IX Profit Before Tax 62,49,65,402 49,52,01,362
X Tax Expense
Current Tax 23,34,42,824 19,85,00,000
Deferred Tax -67,49,452 -54,25,547
XI Profit or loss for the year ended from continuing operations 39,82,72,030 30,21,26,509
XI1 Profit or loss from discontinuing operations
XIIl Tax expense of discontinuing operations - >
XIV Profit/loss from discontinuing operations - -
XV Profit for the year ) 39,82,72,030 30,21,26,909
XVl Earnings per share ]
(1) Baslc 37 56.15 49.29
(2) Diluted 37 56.15 49.29
(3) Nominal Value of Share 10.00 10.00
Significant Accounting Policies 1

The accompanying notes 1 to 39 form an integral part of financial statements

As per our report of even date

For PKF Sridhar & Santhanam LLP
Chartered Accountants i

s 0T A

MANAGING DIRECTOR WHOLE TIME DIRECTOR

(d
Chennal
04 May 2018 PRESIDENT & CFO COMPANY SECRETARY
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Information Memorandum dated December 31, 2020 Private & Confidential
For Private Circulation Only

(This Information Memorandum is neither a prospectus nor a statement in licu of a prospectus)

MADURA MICRO FINANCE LIMITED &
CIN: USS929TN2005PLCO57390

CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH 2018

Year ended Year ended
31-3-2018 31-3-2017
Cash flows from Operating Activities i
Profit Before Tax 62,49,65,402 49,52,01,362
Add: Depreciation : 1,62,76,465 2,75,94,157
Provision made for Advances and NPAs . 5,40,95,924 4,34,95,171
Provision for impairment of Advances to Subsiciary ' 3
Provision for Impairment of Investment in Subsldiary - 1,49,00,000
Provision made for assets derecognised 24,91,163 -26,96,909
Net Loss on foreign currency translation 1,41,37,529 L -
71,19,68,483 57,84,93,781
Less: Net gain on sale of Investments 3,68,76,266 56,76,403
Dividend received from Mutual Funds . 89,73,306
Operating profit before changes In operating assets and liabilities 67,50,92,217 56,36,44,072
Changes in operating assets and liabilites
(Increase)/Decrease in advance to Seif Help Groups and other loans -2,92,18,95,934 -3,00,42,81,114 .
(Increase)/Decrease In other Current Assets and Non Current Assets 26,132,967 3,50,29,763
(Increase)/Decrease in Term Deposits under Lien 3,16,96,612 3,65,51,746
Increase/(Docrease) In Current Liabilities and other provisions 13,76,20,639 -1,68,41,811
Tax pald net of provisions -21,83,39,555 -19,77,60,601
Total Cash flow from operating activities A _-2,29,3193 054 +2,58,34,57,845
Cash NMows from Investing Activities
Purchase of fixed assets -3,15,85,339 -3,12,67,092
Redemnption of mutual fund 5,00,00,000 -1,55,73,135
Net gain on sale of investments 3,68,76,266 56,76,403
Dividend received from Mutual Funds g §9,73,306
Total cash fiow from investing activities B 5,52,90,927 -3,21,90,518
Cash flows from Financing Activities
Proceeas from Issue of Shares (Including Share Fremium) 24,50,00,093 40,00,00, 180
Long Term Borrowings Taken 5,72,00,00,0C0 _ 6,00,00,00,000
Long Term Borrowings Repaid -3,91,39,04,825 +3,27,47,92,956
Short Term Borrowings Repald/Taken (net) ' 76,10,016 9,33,559
Total Cash from Financing activities C 2,05 B?"USEZM 3.!2@&40"’&3
Total cash generated during the year (A + B +C) -17,91,96,843 51,04,92,320
Cash and Cash Equivalents at the beginning of the Year 79,62,28,609 28,57,36,289
Cash and Cash Equivalents at the end of the year 61,70,31,766 79,62,28,609
Reconciilation of Cash and Cash Equivalent with Balance Sheet
Cash and Bank Balances at the end of the year 63,51,46,374 83,91,96,568
Less: Bank Balances not considered as Cash and Cash Equivalent
as defined In AS2 Cash Flow statement i 1,81,14,608 4,29,67,959
Net Cash and Cash equivalents (as defined In AS3 Cash Flow Statement)
induded In Note No.18 61,70,31,766 ?9,32,55,3@
As per our report of even date
For PKF Sridhar & Santhanam LLP
Chartered Accountants o
ReistratisTNGg: 8039905 / S2000168
7 854
7 X

LT Chmm 3

MANAGING DIRECTOR HOLE TIME.DIRECTOR

Q;IDENT&CFO COMPANY SECRETARY
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Information Memorandum dated December 31, 2020 Private & Confidential
For Private Circulation Only

(This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus)

MADURA MICRO FINANCE LIMITED
CIN: U65929TN200SPLCO57390

CONSOLIDATED BALANCE SHEET AS AT 315T MARCH 2018

Note No. As at As at
J31.03.2018 31.03.2017
+ EBQUITY AND LIABILITIES
Sharehclders’ Funds
{a) Share Capital 2 7,19,47,610 6,69,75,210
(b} Resarves and Surplus 3 2,29,27,46,576 1,66,11,563,764
i 2 2,36,46,94,186 1,72,81,38,974
’ Nai Current Liabilitids
(a) Long Term Borrowings 4 4,81,44,53 423 3,45,42,77,065
(p} Other Long Term Liatllities 5 5,85,736 5,85,730
(€} Long Term Provisions 6 7,33,85,387 L,78,44,776
4,88,64,24,546 _ 3,51,27,07,577
Current Liabilities
(a) Shoet Term Borrowings . ki 1,88,94,152 1,15,02,736
(b} Trage Payable 8
(i) Total culstanding dues of Micro and Small Enterprises % :
{4) Total cutstancing dues of Creditors 17,53,62,853 7,03,91,322
vthar than Micro and Small Enterprises L
¢} O'er Current Liabilitws i 4,55,51,72,362 4,08,€0,45,380
(4} Shart Term Provisions 10 15,82,12,979 . 17983179
4,90,76,46,34¢6 4,24,61,22,617
12,16,07,65,078 _ __9:13,69,69 168
ALEETS
MNen Current Assers
{a) Fixed Assels )
(i3 Tangible Assels 11 3,44,86,281 2,16,84,161
. (i} Intangibla Assets 12 48,58,555 47,315,479
(b) Moa-current Investrients 13 20,60, 000 20,00,050
{¢) Deferred Tax Assets (net) 14 3,90,4C,134 3,26,50.663
(e} Long Term Loans and Advances 15 3,78,32,43, 388 2,41,12,23,284
2) Other Non-current assits . 16 14,31,05,665 18,21,04,265
. . 4,00,67,34,623 L 26540,41,847
Current Assots
(&) Current Investinents 17 - 5,00,00,000
(L) Cash and Cash Equivalents 18 63,54,42,867 84,39,51,583
(€} Short Term Loang and Advances 19 7,37,10,60,118 5,82,11,84,283
1d) Other Cerrent Assers 20 14,75,28,070 11,#7,91,453 '
it o 8,1540,31,085 683292234
Significant Accounting Policies 1

The accompanying notes 110 39 form an integral part of financial statements

As per cur report of even date

For PKF Sridhar & ‘Szatnanam LLP

fuls’ o ®

MANAGING DIRECTOR

i

\/-
Y/HOLE TZME DIRECTOR

&
Chennal g\'f' . ‘ﬂ ;
23 July 2016 ! PREZIDEIN A CFO Q¢ COMPANY SECRETARY
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Information Memorandum dated December 31, 2020

Private & Confidential
For Private Circulation Only

(This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus)

MADURA MICRO FINANCE LIMITED
CIN: UB5929TN2005PLCO57390

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2018

Note No. For the year ended
31.03.2018
I Revenue from Operations 21 2,24,86,79,725
I Other Income 22 8,95,20,005
11I  Total Revenue 2 33‘31,99‘520
¥ Expenses:

- Employee Benefits Expenses 23 35,20,16,107
Finance Cost 24 93,00,41,032
Depredation 11 &12 1,88,05,613
Other Expenses B 418988,577

"Total Expenses 1,71,89,51,329

V  Profit befare exceptional and extracrdinary items and lax 61,82,43,491
V1  Exceptional Items -

VIl Profit before extraordinary items and tax 61,82,48,491
VIl Extracrdinary Items

IX Profil: Before Tax 61,82,48,491

X Tax Expense
. Current Tax 23,3942,524

Deferred Tax . -67,49,452

X1 Profit or loss for the year ended from continuing operations 39,15,55,119
X1t Profic or loss from discontinuing operations 5 .
XIN Tax expense of discontinuing operations £
XIV. Profit/ioss from discontinuing cpevations =
XV Profit for the year 39,15,55.119
XVl Earnings per share

(1) Basic 36 55.21
(2) Diuted 35 55.21
3) Norqllnal Value of Share 10.00

Sinni‘ﬂ:ant Accounting Policies i |
The accompanying notes 1 o 39 form an integral part of finandial statements

As per our report of even date
For PKF Sridhar & Santhanam LLP

Accountants
Istration No:0039905 / S20UC18

il Ctmsy ™

MANAGING DIRECTOR

I%)’:NJT&CFO

Chennai
23 July 2018

For the year ended
31.03.2017

1,76,25,95,229
4,23, 74,171

1,80,49,69,4900_

27,12,73,527
74,60,28,363

3,47,72,525
:26,81,35,715

1,32,02,06,131
48,47,63,269
48,47,63,269

48,47,63,269

19,85,00,000
-54,25,547

29,16,88,816

£9,16,88,816

47.59
472,59
10,09

-

L.
WHOLE nmﬁ::;ron

COMPANY SECRETARY
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Information Memorandum dated December 31, 2020 Private & Confidential
For Private Crreulation Only

(This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus)

MADURA MICRO FINANCE LIMITED
CIN: US5929TM2005PLCOS7390

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 318T MARCH 2018

Yoar ended Year ended
51-3-2018 31-3-2017
Cash flows from Operating Activities
Profit Before Tax - 01,82,48,491 48,47,63,269
Add: Deprediation 1,88,05,613 3,47,72,526
Interest Expensa relating to Micro Education 12,13,323 12,15,877
Provision made for Advances and NPAs 5,40,95,924 4,34,95,171
+ Provision for impairmant of Advarices to Subsidiary - %
" Provision for Impairment of Investment in Subsidiary - 1,49,00,000
3 Provision made for assets derecogniied 24,91,163 -26,96,909
. NetLoss on foreign cumrency translation 1,41,37,529 Ve
. 70,89,92,043 £7,64,49,534
Less: Met gain on sale of Investments 3,68,76,266 56,76,401
¥ Dividend received from Mutual Funds - 89,73,306
Operating profit before changes in operating assets and liabilitles. - 67,21,15,777 56,18,00,225
Changes In vperaling assets and fiabilities
(Increase)fDecrcase in advance to Self Help Groups and other loans -2,92,18,95,934 -2,99,68,69,023
(Increase)/Decrease in other Current Assets and Kon Currert Assets 26,19,562 3,60,83,813
(Increase)/Cecrease In Term Deposits under Lien 3,16,96,612 3,65,51,748
Increase/(Decrease) m Current Liabiliies and other provislons 13,76,75,223 -2,46,81,302
Tax pald net of provisions -21,82,93,296 -13,77,08,18)
e e - Totsl Cash flow from operating activities A _279,60,82,156 -2,56,45,23,022
Cash Mows from Lnvesting Activitics .
Purchasc of fixed assets . -3,17,26,839 -3,53,65,52]
{Incease)/Decrease In Capital work in progress . 4,58,590
Redempfion of mutval fund 5,00,00,000 #1,55,73,135
Net gain on saie of Investments 3,68,76,266 : 56, 76,402
Dividand received from Mutual Funds 2 r £9,73,306
Total cash flow from investing activities B 5.51,4%,427 -3,60,30,357
Cash flows from Financing Activities j
Proceeds from issue of Shares (including Share Preniium) 24,50,00,093 40,00,00,180
Long Term Barrowings Taken 5,72,00,00,000 §,00,00,00,006
Long Term Borrpwings Repald -3,91,39,04,625 -3,27,47,92,956
short Terin Borrowings Hepald/Taken (net) 73,95,416 12,64,164
Intergst Expense relating to Micro Education -12,13,323 <12,15,877
7E Tetal Cash from Financing activities € __4,0572,77,351 3,12,54,95,511
Total cash generated during the year (A + B + C) -18,36,55,367 50,13,42,132
Cash ard! Cash Enulvalents at the beginning of the Year §0,09,83,62¢ 29,60,41,494
Cash and Cash Equivalents at the end uf the year 1,73,28,259 80,09,63,628
Reconciliation of Cash and Cash Equivalent with Balance Sheet . '
Cash znd Bank Balances at the end of the year 63,54,42,867 : 84,39,51,585
Less: Bank Balances not considered as Cash and Cash Equivalent
as dafined In AS3 Cash Flow statement 1,01,14,508 - 4,29,67,95¢
Met Cash and Cash equivalents (as defined in AS3 Cash Flow Statement)
included in Note No,18 61,73,28,25% 80,09,83.62¢
As per our report of even date

For PKF Sridhar & Santhanam LLP

Loz U=~

MANAGING DIRECTOR

- X
e

WHOLE TIM RECTOR

Chennai ) &’—ﬁ—

23 July 2018 ESIUENT & CFO

o

COMPANY SECRETARY
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Information Memorandum dated December 31, 2020 Private & Confidential

For Private Circulation Only

(This Information Memorandum is neither a prospectus nor a statement in licu of a prospectus)

ANNEXURE V: ILLUSTRATION OF BOND CASH FLOWS

Ilustration of Bond Cash Flows

Madura Micro Finance Limited

Rs. 10,00,000/- (Rupees Ten Lakhs only)
December 31, 2020

June 30, 2022

Rs. 10,00,000/- (Rupees Ten Lakhs only)
per debenture

10.11%. (Ten decimal Eleven Percent)
per annum

Frequency of the Coupon Payment with | Coupon payable Quarterly

specified dates

| Day Count Convention

Company

Face Value (per security)
Deemed Date of Allotment
Redemption Date / Maturity Date
Redemption amount

Coupon Rate

Actual / Actual

Cash Flow Chart

Cash flow Date Amount (in Rs)
1st Coupon date 31-03-2021 62,32,192
2" Coupon date 30-06-2021 63,01,438
3" Coupon Date 30-09-2021 63,70,685
1st Instalment Date 04-10-2021 6,25,00,000
4" Coupon Date 31-12-2021 48,47,260
2nd Instalment Date 31-12-2021 6,25,00,000
5" Coupon Date 31-03-2022 31,16,096
3rd Instalment Date 31-03-2022 6,25,00,000

Daf: and Fianl Couport 30-06-2022 15,75,360
4th Instalment Date 30-06-2022 6,25,00,000

for MADURA MICRO FINANCE LTD.
o

norised Signatory
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Information Memorandum dated December 31, 2020 Private & Confidential
For Private Circulation Only

(This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus)

ANNEXURE VI: APPLICATION FORM

Madura Micro Finance Limited
CIN: U65929TN2005PLC057390
A private limited company incorporated under the Companies Act, 1956
Date of Incorporation: September 02, 2005
Registered Office: No. 36, 11 Main Road Kasturba Nagar, Adyar, Chennai, Tamil Nadu 600020, India
Telephone No.: (+91) - 44 46838939
Website: https://maduramicrofinance.com/

| APPLICATION FORMS SERIAL NO. [ [ ] [e1[[e]1[[e]]

Issue of 250 (Two Hundred Fifty) Secured, unsubordinated, rated, listed, redeemable,
transferable, non-convertible debentures Rs. 10,00,000/- (Rupees Ten Lakhs Only) Each,
Aggregating Upto Rs. 25,00,00,000/- (Rupees Twenty Five Crores Only), Fully Paid-up for Cash
at par to the face value

DEBENTURE SERIES APPLIED FOR:

Number of Debentures: In words

Amount Rs. /- in words (Rupees Only)
[DETAILS OF PAYMENT:

NEFT/ RTGS

No. Drawn on Bank

Funds transferred to Madura Micro Finance Limited
Dated

Total Amount Enclosed
(In Figures) Rs. /- (In words) Indian Rupees
Only

APPLICANT’S NAME IN FULL (CAPITALS)

SPECIMEN SIGNATURE
APPLICANT’S ADDRESS:
ADDRESS
STREET
CITY
PIN PHONE | FAX ;
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Information Memorandum dated December 31, 2020 Private & Confidential
For Private Circulation Only

(This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus)

APPLICANT’S PAN/GIR NO. IT CIRCLE/WARD/DISTRICT

1AM / WE ARE () COMPANY () OTHERS () SPECIFY

We have read and understood the terms and conditions of the issue of Debentures and have considered
the risk factors in making our decision to apply. We bind ourselves to these terms and conditions and
wish to apply for allotment of these Debentures. We request you to please place our name(s) on the
register of holders.

~ Name of the Authorised Designation Signature
. Signatory(ies)

Applicant’s Signature

We the undersigned, are agreeable to holding the Debentures of the Company in dematerialised form.
Details of my/our Beneficial Owner Account are given below:

DEPOSITORY NSDL () CDSL ()
Depository Participant Name
DP-I1d

Beneficiary Account Number
Name of the Applicant(s)

Applicant Bank Account:

NEFT/ RTGS

(Settlement by way of Cheque / Demand Draft /
Pay Order / Direct Credit / ECS /
NEFT/RTGS/other permitted mechanisms)

FOR OFFICE USE ONLY
DATE OF RECEIPT DATE OF CLEARANCE

(Note: Cheque and Drafis are subject to realisation)

We understand and confirm that the information provided in the Private Placement Offer cum
Application Letter is provided by the Issuer and the same has not been verified by any legal advisors to
the Issuer, and other intermediaries and their agents and advisors associated with this Issue. We confirm
that we have, for the purpose of investing in these Debentures, carried out our own due diligence and
made our own decisions with respect to investment in these Debentures and have not relied on any
representations made by anyone other than the Issuer, if any.
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Information Memorandum dated December 31, 2020 Private & Confidential
For Private Circulation Only

(This Information Memorandum is neither a prospectus nor a statement in licu of a prospectus)

We understand that: i) in case of allotment of Debentures to us, our Beneficiary Account as mentioned
above would get credited to the extent of allotted Debentures, ii) the Applicant must ensure that the
sequence of names as mentioned in the Application Form matches the sequence of name held with our
Depository Participant, iii) if the names of the Applicant in this application are not identical and also not
in the same order as the Beneficiary Account details with the above mentioned Depository Participant
or if the Debentures cannot be credited to our Beneficiary Account for any reason whatsoever, the
Company shall be entitled at its sole discretion to reject the application or issue the Debentures in
physical form.

We understand that we are assuming on our own account, all risk of loss that may occur or be suffered
by us including as to the returns on and/or the sale value of the Debentures. We undertake that upon sale
or transfer to subsequent investor or transferee (“Transferee”), we shall convey all the terms and
conditions contained herein and in the Information Memorandum to such Transferee. In the event of any
Transferee (including any intermediate or final holder of the Debentures) suing the Issuer (or any person
acting on its or their behalf) we shall indemnify the Issuer and also hold the Issuer and each of such
person harmless in respect of any claim by any Transferee.

Applicant’s Signature

FOR OFFICE USE ONLY
DATE OF RECEIPT DATE OF CLEARANCE

(Note: Cheque and Drafts are subject to realisation)

(TEAR HERE)
- ACKNOWLEDGMENT SLIP -
[ (To be filled in by Applicant) SERIAL NO. S
Received from -
Address
Cheque/Draft/UTR  # Drawn on for Rs.

on account of application of Debenture

Initial of the Officer of Madura Micro Finance Limited designated to keep the record
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(This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus)

INSTRUCTIONS

1. Application form must be completed in full, IN ENGLISH.

2. Signatures must be made in English or in any of the Indian languages. Thumb Impressions must
be attested by an authorized official of the Bank or by a Magistrate/Notary Public under his/her
official seal.

3. Application form, duly completed in all respects, must be submitted with the respective
Collecting Bankers. Cheque(s)/Demand Drafi(s) should be drawn in favour of “Madura Micro
Finance Limited” and crossed “A/C Payee Only” Cheque(s)/Demand Draft(s) may be drawn
on any scheduled bank and payable at Chennai. The payment can also be made through RTGS
as per the following details:

Beneficiary name Madura Micro Finance Limited

Beneficiary account no. 67383518790

Beneficiary address Karumuttu Centre, 6" Floor, Anna Salai,
Nandanam, Chennai - 600035

Beneficiary bank SBI BANK

Account type Current Account

IFSC code SBIN0004804

The Company undertakes that the application money deposited in the above-mentioned bank
account shall not be utilized for any purpose other than

a) for adjustment against allotment of securities; or

b) for the repayment of monies where the company is unable to allot securities.

4. Outstation Cheques, Cash, Money Orders, Postal Orders and Stock Invest shall not be accepted.

5. Receipt of applicants will be acknowledged by the Company in the “Acknowledgement Slip”
appearing below the application form. No separate receipt will be issued.

6. All applicants should mention their Permanent Account No. or their GIR No. allotted under
Income Tax Act, 1961 and the Income Tax Circle/Ward/District, In case where neither the PAN
nor the GIR No. has been allotted, the fact of non-allotment should be mentioned in the
application form in the space provided. Income Tax as applicable will be deducted at source at
the time of payment of interest including interest payable on application money.

The application would be accepted as per the terms of the manner outlined in the transaction
documents for the private placement.
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