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Information Memorandum for issue of Debentures on a private placement basis
Dated: December 30, 2020

Issue of 100 (One Hundred) Rated, Listed, Senior, Secured, Redeemable, Non-Convertible Debentures
of face value of Rs. 10,00,000/- (Rupees Ten Lakh only) each, of the aggregate nominal value of up to
Rs. 10,00,00,000/- (Rupees Ten Crores only) with a green shoe option of up to 900 (Nine Hundred)
Rated, Listed, Senior, Secured, Redeemable, Non-Convertible Debentures having a face value of Rs.
10,00,000/- (Rupees Ten Lakh only) each, of the aggregate nominal value of up to Rs. 90,00,00,000/-
(Rupees Ninety Crores only), in a single series (“Debentures”/ “NCDs”) on a private placement basis
(the “Issue”).

Background

This Information Memorandum is related to the Debentures to be issued by Aavas Financiers Limited (the
“Issuer” or “Company”) on a private placement basis and contains relevant information and disclosures required
for the purpose of issuing of the Debentures. The issue of the Debentures comprised in the Issue and described
under this Information Memorandum has been authorised by the Issuer through resolutions passed by the
shareholders of the Issuer on July 22, 2020 and the Board of Directors of the Issuer on May 14, 2020 read with
the resolution passed by the Executive Committee of the Board of Directors dated December 25, 2020 and the
Memorandum and Articles of Association of the Company. The present issue of Debentures in terms of this
Information Memorandum is within the overall powers of the Board as per the above shareholder resolution(s).

General Risks

Investment in debt and debt related securities involve a degree of risk and Investors should not invest any funds in
the debt instruments, unless they can afford to take the risks attached to such investments and only after reading
the information carefully. For taking an investment decision, the Investors must rely on their own examination of
the Company and the Issue including the risks involved. The Debentures have not been recommended or
approved by Securities and Exchange Board of India (“SEBI”) nor does SEBI guarantee the accuracy or
adequacy of this document. Specific attention of Investors is invited to the statement of Risk Factors at SECTION
3: of this memorandum of private placement for issue of Debentures on a private placement basis (“Information
Memorandum” or “Disclosure Document”). This Information Memorandum has not been submitted, cleared or
approved by SEBI.

Issuer’s Absolute Responsibility

The Issuer, having made all reasonable inquiries, confirms and represents that the information contained in this
Information Memorandum/ Disclosure Document is true and correct in all material respects and is not misleading
in any material respect, that the opinions and intentions expressed herein are honestly held and shaf @hgte.are no
other facts, the omission of which makes this document as a whole or any of such informatiog | i
of any such opinions or intentions misleading in any material respect. The Issuer is solel
correctness, adequacy and disclosure of all relevant information herein.
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Credit Rating

The Debentures proposed to be issued by the Issuer have been rated by ICRA Limited (“Rating Agency” /
“ICRA”) The Rating Agency has assigned a rating of “ICRA AA- (Stable)” (pronounced ‘Double A minus’ with
“Stable” outlook) in respect of the Debentures. The above rating is not a recommendation to buy, sell or hold
securities and investors should take their own decision. The ratings may be subject to revision or withdrawal at
any time by the Rating Agency and should be evaluated independently of any other ratings. Please refer to
Annexure II of this Information Memorandum for the rating letter dated December 22, 2020 from the Rating
Agency assigning the credit rating abovementioned.
Issue Schedule

Issue Opens on: December 30, 2020
Issue Closing on: December 30, 2020
Deemed Date of Allotment: December 31, 2020

The Issuer reserves the right to change the Issue Schedule including the Deemed Date of Allotment at its sole
discretion, without giving any reasons or prior notice. The Issue shall be open for subscription during the banking
hours on each day during the period covered by the Issue Schedule.

The Debentures are proposed to be listed on the wholesale debt market of the BSE Limited (“BSE”).

Aavas Financiers Limited IDBI Trusteeship Services Limited Link Intime India Pvt. Ltd.
201-202, 2nd Floor, Southend Sqaure, Asian Building, Ground Floor, C-13, Pannalal Silk Mills
Mansarovar Industrial Area, Jaipur- 17, R. Kamani Marg, Ballard Estate, Compound,
302020 Mumbai — 400 001 L.B.S. Marg, Bhandup (West),
Contact Person: Sharad Pathak, Website: https:/idbitrustee.com/ Mumbai - 400078
Company Secretary and Compliance Email: services@idbitrustee.com Email:
Officer parab.trupti@linkintime.co.in
Tel.: +91 14 1661 8800 Website: www.linkintime.co.in
Email: investorrelations@aavas.in
Website: www.aavas.in
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SECTION 1: DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates or requires, the following terms shall have the
meanings given below in this Information Memorandum.

Act

Means the Companies Act, 2013 and to the extent not repealed and
replaced by the Companies Act, 2013, shall mean the Companies
Act, 1956

Adjusted Tangible Net
Worth

Means, at any time, the aggregate amount of equity capital, equity
share premium and reserves (excluding revaluation reserves), as
reduced by the aggregate amount of goodwill, other intangible assets
and investments in group companies.

Allot/Allotment/Allotted

Unless the context otherwise requires or implies, the allotment of the
Debentures pursuant to this Issue.

Applicable Law(s)

Shall mean all applicable statutes, enactments or acts of any
legislative body in India, laws, ordinances, rules, bye-laws,
regulations, notifications, guidelines, policies, directions, directives
and orders of any Governmental Authority and any modifications or
re-enactments thereof;

Application Form

The form used by the recipient of this Disclosure Document and the
Private Placement Offer cum Application Letter, to apply for
subscription to the Debentures, which is annexed to this Information
Memorandum and marked as Annexure IV.

Assets

Means, for any date of determination, the assets of the Company on
such date as the same would be determined in accordance with
accounting standards prescribed by the Institute of Chartered
Accountants of India from time to time and consistently applied by
the Company or any other such accounting standards as may be
prescribed under Applicable Law

Beneficial Owner(s)

Means the Debenture Holder(s) of the Debentures in dematerialised
form whose name is recorded as the Debenture Holders with the
Depository.

Board/Board of The Board of Directors of the Issuer.
Directors
BSE / Stock Exchange BSE Limited

Business Day

Any day of the week (excluding Saturdays and any other day on
which banks are closed for general business in Mumbai, India) shall
be a Business Day

CDSL

Central Depository Services Limited.

Coupon

Shall have the meaning set out under “Coupon Rate” in paragraph
5.27 herein

Coupon Payment Dates

Shall have the meaning set out under “Coupon Payment Dates” in
paragraph 5.27 herein

Coupon Rate

Shall have the meaning set out under “Coupon Rate” in paragraph
5.27 herein

Debenture Holder

Shall mean the several persons/companies who will, from time to
time, be holders of the Debentures and whose names will be entered
in the Register of Debenture Holders as Debenture Holders and
whose names will be recorded as the beneficial owners of the
Debentures, with the Depository

Debenture Trustee

AN

Trustee for the Debenture Holders, in this case being IDBI
Trusteeship Services Limited

\'-ﬁpbenture Trustee

Shall mean the debenture trustee agreement entered into by and
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Agreement

between the Company and IDBI Trusteeship Services Limited for the
appointment of IDBI Trusteeship Services Limited as Debenture
Trustee in relation to the Debentures.

Debenture Trust Deed

Deed to be executed intra alios by and between Debenture Trustee
and the Company for the purposes of the issuance of the Debentures

Deed of Hypothecation | Means the deed of hypothecation executed between the Company and
the Debenture Trustee in terms of which the Company shall create a
first ranking and exclusive charge over the Hypothecated Assets in
favour of the Debenture Trustee, to secure the obligations of the
Company in relation to the Debentures

Deemed Date of | Shall mean the date on which the Debentures shall be allotted to the

Allotment Debenture Holders i.e. December 31, 2020.

Default Interest Shall have the meaning set out under “Default Interest Rate” in
paragraph 5.27 herein

Depository(ies) A depository registered with the SEBI under the Securities and

Exchange Board of India (Depositories and Participant) Regulations,
1996, as amended from time to time, in this case being NSDL and
CDSL

Depositories Act

The Depositories Act, 1996, as amended from time to time

Depository
Participant/DP

A depository participant as defined under the Depositories Act

Disclosure Document /
Information

This Disclosure Document / Information Memorandum through
which the Issue is being made

Memorandum

DP-ID Depository Participant Identification Number

ECS Electronic clearing system

EBP Guidelines The guidelines issued by SEBI with respect to electronic book
mechanism under the terms of the SEBI Circular dated January 5,
2018 (bearing reference number SEBI/HO/DDHS/CIR/P/2018/05)
read with the SEBI Circular dated August 16, 2018 (bearing
reference number SEBI/HO/DDHS/CIR/P/2018/122) and the
operational guidelines issued by the relevant Electronic Book
Provider, as may be amended, clarified or updated from time to time.

Electronic Book | Shall have the meaning assigned to such term under the EBP

Provider / EBP Guidelines.

Event of Default Shall have the meaning set out under “Event of Default” in

paragraph 5.27 herein

Final Settlement Date

Shall mean the date on which the obligations in relation to the
Outstanding Amounts have been irrevocably discharged in full and/or
the Debentures, have been redeemed by the Company in full and the
Debenture Trustee has provided a written confirmation to the
Company in this regard

Financial Indebtedness

Shall mean any indebtedness for or in respect of:

1. moneys borrowed;

2. any amount availed of by acceptance of any credit facility (the
sanction amount will be considered in relation to cash credit /
overdraft facility);

3. any amount raised pursuant to the issuance of any notes, bonds,
debentures, loan stock or any other similar securities or
instruments;
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4. the amount of any liability in respect of any lease or hire purchase
contract which would, in accordance with generally accepted
principles of accounting in India, be treated as a finance or capital
lease;

5. any preference shares (excluding any compulsorily convertible
preference shares).

For the sake of abundant caution, it is clarified that any amounts

raised by the Company by way of securitization of receivables shall

not be considered as Financial Indebtedness of the Company.

Gross Stage 3

Shall have the meaning set out under “Covenants of the Issue” in
sub-paragraph (a)(iv)(B) under paragraph 5.29 herein

Hypothecated Assets Shall have the meaning set out under “Security” in paragraph 5.27
herein
ICCL Indian Clearing Corporation Limited

Identified Receivables

Shall have the meaning set out under “Security” in paragraph 5.27
herein

Issue Private placement of the Debentures

Kedaara Capital “Kedaara Capital” shall mean collectively: (i) Lake District Holdings
Limited (Lake District) and (ii) Kedaara Capital Alternative
Investment Fund — Kedaara Capital AIF 1 (Kedaara AIF-1)

Loan Assets Means and includes the outstanding amount of all the loans appearing
on the assets side in the balance sheet of the Company

Majority Debenture | Means Debenture Holders holding an aggregate amount representing

Holder(s) not less than 51% (Fifty One Percent) of the value of the nominal

amount of the outstanding Debentures

Management Control

Means with respect to the Company, the ability of the Promoters to:

(i) direct the management or policies of the Company; and

(ii) appoint majority directors on the board of directors of the
Company,

whether directly or through one or more levels of subsidiaries or

through any other Persons or through shareholding or management

rights or shareholding agreements or voting agreements or other

agreements or in any other manner

Material Adverse Effect

AN

Means an event, circumstance, occurrence or condition which has

caused, as of any date of determination, or could be expected to

cause a material adverse effect on or a material adverse change in the

judgment of Debenture Trustee, on:

(i) the business, operations, property, assets, condition (financial or
otherwise) or prospects of the Company; or

(ii) the ability of the Company to enter into and to perform its
obligations under Transaction Documents or any other related
document to which the Company is or will be a party; or

(iii) the validity or enforceability of the Transaction Documents or
any other related document or the rights or remedies of the
Debenture Holder(s) thereunder; or

(iv) the ability of the Debenture Holder to exercise or enforce any
right, benefit, privilege or remedy under any Transaction
Document;

\_?;_ turity Date

~

Shall mean the day on which the Debentures are redeemed in full,
whether on account of scheduled repayment or prepayment or
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payment consequent to the occurrence of an Event of Default. The
scheduled Maturity Date for the Debentures shall be the Scheduled
Redemption Dates

Minimum Security | Shall have the meaning set out under “Security” in paragraph 5.27

Cover herein.

Net NPA (Net Stage 3) | Shall have the meaning set out under “Covenants of the Issue” in
sub-paragraph (a)(iv)(A) under paragraph 5.29 herein

Net Worth Means, at any time, the aggregate amount of equity capital, equity
share premium and reserves

NEFT National Electronic Fund Transfer Service

NHB National Housing Bank

NHB NCD Directions Means the master circular on the Housing Finance Companies
Issuance of Non-Convertible Debentures on Private Placement Basis
(NHB) Directions, 2014 issued by the NHB (as amended, updated,
modified or restated from time to time) and the Housing Finance
Companies (NHB) Directions, 2010 (as amended, updated, modified
or restated from time to time)

NSDL National Securities Depository Limited

Outstanding Amounts

Mean the aggregate of the principal amount, Coupon, Default
Interest, any outstanding remuneration of the Debenture Trustee,
fees, costs, charges, expenses and all present and future moneys,
liabilities due, owing or incurred from time to time to the Company
under or in connection with the Debentures, and/or any Transaction
Document (in each case, whether alone or jointly, or jointly and
severally, with any other person, whether actually or contingently,
and whether as principal, surety or otherwise)

Partners Group

“Partners Group” shall mean collectively: (i) Partners Group Private
Equity Master Fund LLC (Master Fund) and (ii) Partners Group
ESCL Limited (ESCL).

Private Placement Offer
Letter

Shall mean the private placement offer cum application letter(s)
prepared in compliance with Section 42 of the Companies Act, 2013
read with the Companies (Prospectus and Allotment of Securities)
Rules, 2014.

Promoter The promoters of our Company, namely, Lake District and ESCL.

Purpose Shall have the meaning set out under “Utilization of the Issue
Proceeds” in paragraph 5.26 herein.

RBI Reserve Bank of India |

Record Date

Shall have the meaning set out under “Record Date” in paragraph
5.27 herein.

Register of Debenture
Holders

Shall mean the register maintained by the Company containing the
name(s) of the Debenture Holder(s), which register shall be
maintained at the Registered Office of the Company.

RTGS Real Time Gross Settlement
Rating Agency ICRA Limited
SEBI The Securities and Exchange Board of India constituted under the

SEBI Act, 1992

Means the Securities and Exchange Board of India (Issue and Listing
of Debt Securities) Regulations, 2008

NN

SEBI (ILDS)
\@ ulations

=

2=




Information Memorandum
Date: December 30, 2020

Private & Confidential
For Private Circulation Only

(This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus)

SEBI
Regulations

(LODR)

Means the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015

Scheduled Redemption
Dates

Shall have the meaning set out under “Redemption Dates/Schedule
Redemption Dates” in paragraph 5.27 herein

Security  /
Interest

Security

Shall mean the security created to secure the obligations of the Issuer
in relation to the Debentures and shall be the security identified in
“Security” in paragraph 5.27 herein.

Security Cover

Shall mean the cover provided by the Security for the principal
amounts and Coupon outstanding under the Debentures at all times

Selection Criteria

Means the criteria that the Identified Receivables forming part of the
Hypothecated Assets shall comply with, as under:

(i) The Identified Receivables of the Company forming part of the
Hypothecated Assets are standard assets as defined by National
Housing Bank/ the Reserve Bank of India from time to time,

(i) The loans comprised in the Hypothecated Assets are provided
by the Company in its ordinary course of business,

(iii) All overdue amounts outstanding under the loans comprising the
Hypothecated Assets shall not be overdue by more than 90
(Ninty) days at any time;

Supervisory Authorities

Means the NHB and, to the extent applicable, the RBI

Tangible Net Worth

Means, at any time, the aggregate amount of equity capital, equity
share premium and reserves (excluding revaluation reserves), as
reduced by the aggregate amount of goodwill, other intangible assets
and investments in group companies

Total Outside Liabilities
(TOL)

Means, at any time, the aggregate amount of the liability side in the
balance sheet of the Company, as reduced by the Net Worth of the
company.

Transaction Documents

Shall have the meaning set out under “Transaction Documents” in
paragraph 5.27 herein

WDM

Wholesale Debt Market
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SECTION 2: NOTICE TO INVESTORS AND DISCLAIMERS
2.1 ISSUER’S DISCLAIMER

This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus and
should not be construed to be a prospectus or a statement in lieu of a prospectus under the
Companies Act. The issue of the Debentures to be listed on the WDM segment of the BSE is being
made strictly on a private placement basis. Multiple copies hereof given to the same entity shall be
deemed to be given to the same person and shall be treated as such. This Information Memorandum
does not constitute and shall not be deemed to constitute an offer or invitation to subscribe to the
Debentures to the public in general.

As per the applicable provisions, it is not necessary for a copy of this Information Memorandum /
Disclosure Document to be filed or submitted to the SEBI for its review and/or approval.

This Information Memorandum has been prepared in conformity with the extant SEBI (ILDS)
Regulations, as amended from time to time and the SEBI (LODR) Regulations, as amended from
time to time and the applicable RBI Circulars governing private placements of debentures by
NBFCs. This Information Memorandum has been prepared solely to provide general information
about the Issuer to the eligible investors to whom it is addressed and who are willing and eligible to
subscribe to the Debentures. This Information Memorandum does not purport to contain all the
information that any eligible investor may require. Further, this Information Memorandum has been
prepared for informational purposes relating to this transaction only and upon the express
understanding that it will be used only for the purposes set forth herein.

Neither this Information Memorandum nor any other information supplied in connection with the
Debentures is intended to provide the basis of any credit or other evaluation and any recipient of
this Information Memorandum should not consider such receipt as a recommendation to subscribe
to any Debentures. Each potential Investor contemplating subscription to any Debentures should
make its own independent investigation of the financial condition and affairs of the Issuer, and its
own appraisal of the creditworthiness of the Issuer. Potential Investors should consult their own
financial, legal, tax and other professional advisors as to the risks and investment considerations
arising from an investment in the Debentures and should possess the appropriate resources to
analyze such investment and the suitability of such investment to such potential Investor’s
particular circumstances.

The Issuer confirms that, as of the date hereof, this Information Memorandum (including the
documents incorporated by reference herein, if any) contains all the information that is material in
the context of the Issue and regulatory requirements in relation to the Issue and is accurate in all
such material respects. No person has been authorized to give any information or to make any
representation not contained or incorporated by reference in this Information Memorandum or in
any material made available by the Issuer to any potential Investor pursuant hereto and, if given or
made, such information or representation must not be relied upon as having been authorized by the
Issuer. The Issuer certifies that the disclosures made in this Information Memorandum and/or the
Private Placement Offer cum Application Letter are adequate and in conformity with the SEBI
(ILDS) Regulations, as amended from time to time and the SEBI (LODR) Regulations, as amended
from time to time. Further, the Issuer accepts no responsibility for statements made otherwise than
in the Information Memorandum or any other material issued by or at the instance of the Issuer and
anyone placing reliance on any source of information other than this Information Memorandum
would be doing so at its own risk.

This Information Memorandum, the Private Placement Offer cum Application Letter and the
contents hereof are restricted only for the intended recipient(s) who have been addressed
_directly and specifically through a communication by the Issuer and only such recipients are
eligible to apply for the Debentures. All Investors are required to comply with the relevant
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intended to be used only by those potential Investors to whom it is distributed. It is not
intended for distribution to any other person and should not be reproduced by the recipient.

No invitation is being made to any person other than those to whom Application Forms along with
this Information Memorandum and the Private Placement Offer cum Application Letter being
issued have been sent. Any application by a person to whom the Information Memorandum and/or
the Private Placement Offer cum Application Letter has not been sent by the Issuer shall be rejected
without assigning any reason.

The person who is in receipt of this Information Memorandum and/or the Private Placement Offer
cum Application Letter shall not reproduce or distribute in whole or part or make any
announcement in public or to a third party regarding the contents hereof without the consent of the
Issuer. The recipient agrees to keep confidential all information provided (or made available
hereafter), including, without limitation, the existence and terms of the Issue, any specific pricing
information related to the Issue or the amount or terms of any fees payable to us or other parties in
connection with the Issue. This Information Memorandum and/or the Private Placement Offer cum
Application Letter may not be photocopied, reproduced, or distributed to others at any time without
the prior written consent of the Issuer. Upon request, the recipients will promptly return all material
received from the Issuer (including this Information Memorandum) without retaining any copies
hereof. If any recipient of this Information Memorandum and/or the Private Placement Offer cum
Application Letter decides not to participate in the Issue, that recipient must promptly return this
Information Memorandum and/or the Private Placement Offer cum Application Letter and all
reproductions whether in whole or in part and any other information statement, notice, opinion,
memorandum, expression or forecast made or supplied at any time in relation thereto or received in
connection with the Issue to the Issuer.

The Issuer does not undertake to update the Information Memorandum and/or the Private
Placement Offer cum Application Letter to reflect subsequent events after the date of Information
Memorandum and/or the Private Placement Offer cum Application Letter and thus it should not be
relied upon with respect to such subsequent events without first confirming its accuracy with the
Issuer.

Neither the delivery of this Information Memorandum and/or the Private Placement Offer cum
Application Letter nor any sale of Debentures made hereafter shall, under any circumstances,
constitute a representation or create any implication that there has been no change in the affairs of
the Issuer since the date hereof.

This Information Memorandum and/or the Private Placement Offer cum Application Letter does
not constitute, nor may it be used for or in connection with, an offer or solicitation by anyone in any
jurisdiction in which such offer or solicitation is not authorized or to any person to whom it is
unlawful to make such an offer or solicitation. No action is being taken to permit an offering of the
Debentures or the distribution of this Information Memorandum and/or the Private Placement Offer
cum Application Letter in any jurisdiction where such action is required. Persons into whose
possession this Information Memorandum comes are required to inform themselves about and to
observe any such restrictions. The Information Memorandum is made available to potential
Investors in the Issue on the strict understanding that it is confidential.

2.2 DISCLAIMER CLAUSE OF STOCK EXCHANGES

As required, a copy of this Information Memorandum has been filed with the BSE in terms of the
SEBI (ILDS) Regulations, as amended from time to time. It is to be distinctly understood that
submission of this Information Memorandum to the BSE should not in any way be deemed or
construed to mean that this Information Memorandum has been reviewed, cleared, or approved by
the BSE; nor does the BSE in any manner warrant, certify or endorse the correctness or
SACIES completeness of any of the contents of this Information Memorandum, nor does the BSE warrant
- o~—=17 s\ that the Issuer’s Debentures will be listed or will continue to be listed on the BSE; nor does the BSE
' \“take any responsibility for the soundness of the financial and other conditions of the Issuer, its

'\ romoters, its management or any scheme or project Of the Issuer.
</ :
_:A,» 10
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23 DISCLAIMER CLAUSE OF NHB

The Company is having a valid certificate of registration issued by the NHB for carrying out the
housing finance activities in India. However, the NHB does not accept any responsibility or
guarantee about the present position as to the financial soundness of the company or for the
correctness of any of the statements or representations made or opinions expressed by the company
and for repayment of deposits/ discharge of liability by the company.

24 DISCLAIMER CLAUSE OF SEBI

As per the provisions of the SEBI (ILDS) Regulations, it is not stipulated that a copy of this
Information Memorandum has to be filed with or submitted to the SEBI for its review / approval. It
is to be distinctly understood that this Information Memorandum should not in any way be deemed
or construed to have been approved or vetted by SEBI and that this Issue is not recommended or
approved by SEBI. SEBI does not take any responsibility either for the financial soundness of any
proposal for which the Debentures issued thereof is proposed to be made or for the correctness of
the statements made or opinions expressed in this Information Memorandum.

2.5 DISCLAIMER IN RESPECT OF JURISDICTION

This Issue is made in India to Investors as specified under the clause titled “Eligible Investors™ of
this Information Memorandum, who shall be/have been identified upfront by the Issuer. This
Information Memorandum and/or the Private Placement Offer cum Application Letter does not
constitute an offer to sell or an invitation to subscribe to Debentures offered hereby to any person to
whom it is not specifically addressed. Any disputes arising out of this Issue will be subject to the
non-exclusive jurisdiction of the courts and tribunals at Mumbai and at Delhi, subject to the
Debenture Documents. This Information Memorandum and/or the Private Placement Offer cum
Application Letter does not constitute an offer to sell or an invitation to subscribe to the Debentures
herein, in any other jurisdiction to any person to whom it is unlawful to make an offer or invitation
in such jurisdiction.

2.6 DISCLAIMER IN RESPECT OF RATING AGENCIES

Ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or
recall the concerned bank facilities or to buy, sell or hold any security. The Rating Agency has
based its ratings on information obtained from sources believed by it to be accurate and reliable.
The Rating Agency does not, however, guarantee the accuracy, adequacy or completeness of any
information and is not responsible for any errors or omissions or for the results obtained from the
use of such information. Most entities whose bank facilities/instruments are rated by the Rating
Agency have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

2.7 DISCLAIMER OF THE DEBENTURE TRUSTEE

The Debenture Trustee does not guarantee the terms of payment regarding the Issue as stated in this
Disclosure Document and shall not be held liable for any default in the same. Neither the Debenture
Trustee nor any of its affiliates / representatives make any representations or assume any
responsibility for the accuracy of the information given in this Disclosure Document.

The Debenture Trustee ipso facto does not have the obligations of a borrower or a principal debtor
or a guarantor as to the monies paid/invested by the subscribers to the Debentures.

2.8 ISSUE OF DEBENTURES IN DEMATERIALISED FORM

The Debentures will be issued in dematerialised form. The Issuer has made arrangements with the
- Depositories for the issue of the Debentures in dematerialised form. Investors will have to hold the
ebentures in dematerialised form as per the provisions of Depositories Act. The Issuer shall take
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Deemed Date of Allotment after verification of the Application Form, the accompanying

documents and on realisation of the application money.
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SECTION 3: RISK FACTORS

The following are the risks relating to the Company, the Debentures and the market in general
envisaged by the management of the Company. Potential Investors should carefully consider all the
risk factors in this Information Memorandum and/or the Private Placement Offer cum Application
Letter for evaluating the Company and its business and the Debentures before making any
investment decision relating to the Debentures. The Company believes that the factors described
below represent the principal risks inherent in investing in the Debentures but does not represent
that the statements below regarding risks of holding the Debentures are exhaustive. The ordering of
the risk factors is intended to facilitate ease of reading and reference and does not in any manner
indicate the importance of one risk factor over another. Potential Investors should also read the
detailed information set out elsewhere in this Information Memorandum and/or the Private
Placement Offer cum Application Letter and reach their own views prior to making any investment
decision.

3.1 REPAYMENT IS SUBJECT TO THE CREDIT RISK OF THE ISSUER

Potential investors should be aware that receipt of the principal amount, (i.e. the redemption
amount) and any other amounts that may be due in respect of the Debentures is subject to the credit
risk of the Issuer. Potential investors assume the risk that the Issuer will not be able to satisfy their
obligations under the Debentures. In the event that bankruptcy proceedings or composition, scheme
of arrangement or similar proceedings to avert bankruptcy are instituted by or against the Issuer, the
payment of sums due on the Debentures may not be made or may be substantially reduced or
delayed.

3.2 THE SECONDARY MARKET FOR THE DEBENTURES MAY BE ILLIQUID

The Debentures may be very illiquid and no secondary market may develop in respect thereof.
Even if there is a secondary market for the Debentures, it is not likely to provide significant
liquidity. Potential investors may have to hold the Debenture until redemption to realize any value.

3.3 CREDIT RISK & RATING DOWNGRADE RISK

The Rating Agency has assigned the credit ratings to the Debentures. In the event of deterioration in
the financial health of the Issuer, there is a possibility that the rating agency may downgrade the
rating of the Debentures. In such cases, potential investors may incur losses on re-valuation of their
investment or make provisions towards sub-standard/ non-performing investment as per their usual
norms.

34 TAX CONSIDERATIONS AND LEGAL CONSIDERATIONS

Special tax considerations and legal considerations may apply to certain types of investors.
Potential investors are urged to consult with their own financial, legal, tax and other professional
advisors to determine any financial, legal, tax and other implications of this investment.

3.5 ACCOUNTING CONSIDERATIONS

Special accounting considerations may apply to certain types of taxpayers. Potential investors are
urged to consult with their own accounting advisors to determine implications of this investment.

3.6 SECURITY MAY BE INSUFFICIENT TO REDEEM THE DEBENTURES

the event that the Company is unable to meet its payment and other obligations towards Investors
e der the terms of the Debentures, the Debenture Trustee may enforce the Security as per the terms
of security documents, and other related documents. The Investors recovery in relation to the
13
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Debentures will be subject to (i) the market value of such Hypothecated Property, (ii) finding
willing buyers for the Hypothecated Property at a price sufficient to repay the potential investors
amounts outstanding under the Debentures. The value realised from the enforcement of the Security
may be insufficient to redeem the Debentures;

37 MATERIAL CHANGES IN REGULATIONS TO WHICH THE ISSUER IS
SUBJECT COULD IMPAIR THE ISSUER’S ABILITY TO MEET PAYMENT OR
OTHER OBLIGATIONS

The Issuer is subject generally to changes in Indian law, as well as to changes in government
regulations and policies and accounting principles. Any changes in the regulatory framework could
adversely affect the profitability of the Issuer or its future financial performance, by requiring a
restructuring of its activities, increasing costs or otherwise.

3.8 LEGALITY OF PURCHASE

Potential investors of the Debentures will be responsible for the lawfulness of the acquisition of the
Debentures, whether under the laws of the jurisdiction of its incorporation or the jurisdiction in
which it operates or for compliance by that potential investor with any law, regulation or regulatory
policy applicable to it.

39 POLITICAL AND ECONOMIC RISK IN INDIA

The Issuer operates only within India and, accordingly, all of its revenues are derived from the
domestic market. As a result, it is highly dependent on prevailing economic conditions in India and
its results of operations are significantly affected by factors influencing the Indian economy. An
uncertain economic situation, in India and globally, could result in a further slowdown in economic
growth, investment and consumption. A slowdown in the rate of growth in the Indian economy
could result in lower demand for credit and other financial products and services and higher
defaults. Any slowdown in the growth or negative growth of sectors where the Issuer has a
relatively higher exposure could adversely impact its performance. Any such slowdown could
adversely affect its business, prospects, results of operations and financial condition.

3.10 RISKS RELATED TO THE BUSINESS OF THE ISSUER

A. If the Issuer is unable to control the level of non-performing loans (“NPAs”) in the future,
or if the Issuer’s loan loss reserves are insufficient to cover future loan losses, the financial
condition and results of operations may be materially and adversely affected.

The Issuer’s financial condition is directly correlated to its ability to control the level of Non-
Performing Assets (“NPAs”) in the future and if the Issuer’s loan loss reserves are insufficient
to cover future loan losses, its financial condition and results of operations may be materially
and adversely affected.

As on March 31, 2020, the gross NPA was 0.46%.

The Issuer cannot assure that it will be able to effectively control the level of the NPAs of its
client loans. The amount of its reported NPAs may increase in the future as a result of growth
of client loans, and due to other factors beyond its control. If the Issuer is unable to manage its
NPAs or adequately recover its loans, the results of its operations will be adversely affected.

The current loan loss reserves of the Issuer may not be adequate to cover an increase in the

amount of NPAs or any future deterioration in the overall credit quality of Client Loans or
inability to realize the debt. As a result, if the quality of its total loan portfolio deteriorates the
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Issuer may be required to increase its loan loss reserves, which will adversely affect its
financial condition and results of operations.

B. The Issuer is exposed to certain political, regulatory and concentration of risks

Due to the nature of its operations, the Issuer is exposed to political, regulatory and
concentration risks.

C. The Issuer intends to expand into new cities, with no guarantee that these operations will
be successful

The Issuer plans to expand its operations in across all the states where it is operating in which it
has a presence and new states across India. The Issuer believes that this strategy is advisable
from a financial perspective and that it will provide risk diversification benefits and enables it
to achieve its corporate objectives. However, if the Issuer is not effectively able to manage such
operations and expansion, it may lose money invested in such expansion, which could
adversely affect its business and results of operations.

D. Changes in interest rates of the loans that the Issuer can borrow could reduce profit
margins

If the cost of the loans that the Issuer receives increases, due to either market or credit
movements, the net interest margin might reduce and adversely affect the Issuer’s financial
condition.

E. Large scale attrition, especially at the senior management level, can make it difficult for
the Issuer to manage its business.

If the Issuer is not able to attract, motivate, integrate or retain qualified personnel at levels of
experience that are necessary to maintain the Issuer’s quality and reputation, it will be difficult
for the Issuer to manage its business and growth. The Issuer depends on the services of its
executive officers and key employees for its continued operations and growth. In particular, the
Issuer’s senior management has significant experience in the banking and financial services
industries. '

The loss of any of the Issuer’s executive officers, key employees or senior managers could
negatively affect its ability to execute its business strategy, including its ability to manage its
rapid growth.

The Issuer’s business is dependent on its team of personnel who directly manage its
relationships with its borrowers. The Issuer’s business and profits would suffer adversely if a
substantial number of such personnel left the Issuer or became ineffective in servicing its
borrowers over a period of time.

The Issuer’s future success will depend in large part on its ability to identify, attract and retain
highly skilled managerial and other personnel. Competition for individuals with such
specialized knowledge and experience is high, and the Issuer may be unable to attract,
motivate, integrate or retain qualified personnel at levels of experience that are necessary to
maintain its quality and reputation or to sustain or expand its operations. The loss of the
services of such personnel or the inability to identify, attract and retain qualified personnel in
the future would make it difficult for the Issuer to manage its business and growth and to meet
- key objectives.
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F. The Issuer’s insurance coverage may not adequately protect it against losses. Successful
claims that exceed its insurance coverage could harm the Issuer’s results of operations
and diminish its financial position

The Issuer maintains insurance coverage of the type and in the amounts that it believes are
commensurate with its operations and other general liability insurances. The Issuer’s insurance
policies, however, may not provide adequate coverage in certain circumstances and may be
subject to certain deductibles, exclusions and limits on coverage

In addition, there are various types of risks and losses for which the Issuer does not maintain
insurance, such as losses due to business interruption and natural disasters, because they are
either uninsurable or because insurance is not available to the Issuer on acceptable terms. A
successful assertion of one or more large claims against the Issuer that exceeds it’s available
insurance coverage or results in changes in its insurance policies, including premium increases
or the imposition of a larger deductible or co-insurance requirement, could adversely affect the
Issuer’s business, financial condition and results of operations.

G. The Issuer requires certain statutory and regulatory approvals for conducting its business
and the failure to obtain or retain them in a timely manner, or at all, may adversely affect
operations

HFCs in India are subject to strict regulation and supervision by the NHB. Pursuant to
guidelines issued by the NHB, the Issuer is required to maintain its status as an HFC. The
Issuer requires certain approvals, licenses, registrations, compliances and permissions for
operating its business, including registration with the NHB as an HFC. Further, such approvals,
licenses, registrations, compliance requirements and permissions must be maintained/renewed
over time, applicable requirements may change and the Issuer may not be aware of or comply
with all requirements all of the time. In particular, the Issuer is required to obtain a certificate of
registration for carrying on business as an HFC that is subject to numerous conditions.

H. Outbreak of COVID-19 has had, and could further have, a material adverse effect on the
Company’s business, financial condition and results of operations.

The Company’s business could also be adversely affected by the effects of coronavirus or other
similar virus, pandemic or endemic outbreaks of infectious diseases. In December 2019, a novel
strain of coronavirus, COVID-19, was reported to have surfaced in Wuhan City, Hubei
Province, China and the World Health Organisation has declared the outbreak a pandemic on
March 12, 2020. There have been border controls and travel restrictions imposed by various
countries as a result of the COVID-19 outbreak. Such outbreak of an infectious disease together
with any resulting restrictions on travel and/or imposition of quarantine measures may result in
protracted volatility in national/international markets and/or result in a global recession and
may adversely impact the operations, revenues, cash flows and profitability of the Company.
There can be no assurance that any precautionary or other measures taken against infectious
diseases would be effective. In particular, the COVID-19 outbreak has caused stock markets
worldwide to lose significant value and impacted economic activity worldwide. A number of
governments (including the Indian government) revised gross domestic product growth
forecasts for 2020 downwards in response to the economic slowdown caused by the spread of
COVID-19, and it is possible that the outbreak of COVID-19 will cause a prolonged global
economic crisis or recession.

The risk factors mentioned above are not exhaustive in nature.
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SECTION 4: FINANCIAL STATEMENTS

Set out in Annexure V hereto.
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SECTION 5: REGULATORY DISCLOSURES

The Information Memorandum is prepared in accordance with the provisions of SEBI ILDS
Regulations and in this Section, the Issuer has set out the details required as per Schedule I of the
SEBI ILDS Regulations.

5.1

Documents Submitted to the Exchanges

The following documents have been / shall be submitted to the BSE:

(a)

(b)
(c)

(d)

(e)

()

(2)

(h)

()

)

5.2

Memorandum and Articles of Association of the Issuer and necessary resolution(s) for the
allotment of the Debentures;

Copy of last 3 (Three) years audited Annual Reports;

Statement containing particulars of, dates of, and parties to all material contracts and
agreements;

Copy of the resolution passed by the shareholders of the Company on July 22, 2020,
authorising the Board of Directors to borrow and create security in relation thereto, for the
purpose of the Company, upon such terms as the Board may think fit, up to an aggregate
limit of Rs. 12,500 Crores;

Copy of the resolution passed by the shareholders of the Company at the General Meeting
held on July 22, 2020, authorizing the issue/offer of non-convertible debentures by the
Company and creation of security thereto;

Copy of the resolution passed by the Board of Directors dated May 14, 2020, approving the
issuance of non-convertible debentures on private placement basis to the extent of Rs.
3,500 Crores;

Copy of the resolution passed by the Executive Committee of the Board dated December
25, 2020 authorizing the issuance of Debentures, creation of security, the list of authorized
signatories and other matters incidental thereto;

An undertaking from the Issuer stating that the necessary documents for the creation of the
charge, including the Debenture Trust Deed would be executed within the time frame
prescribed in the relevant regulations/acts/rules etc. and the same would be uploaded on the
website of the BSE, where the debt securities have been listed, within 5 (five) working days
of execution of the same.

Where applicable, an undertaking that permission/consent from the prior creditor for a
second or pari passu charge being created, in favor of the trustees to the proposed issue has
been obtained; and

Any other particulars or documents that the recognized stock exchange may call for as it
deems fit.

Documents Submitted to Debenture Trustee

The following documents have been / shall be submitted to the Debenture Trustee in
electronic form (soft copy) on or before the allotment of the Debentures:

Memorandum and Articles of Association of the Issuer and necessary resolution(s) for the
allotment of the Debentures;

Copy of last 3 (Three) years audited Annual Reports;

Statement containing particulars of, dates of, and parties to all material contracts and
agreements;

Latest audited / limited review half yearly consolidated (wherever available) and standalone
financial information (profit & loss statement, balance sheet and cash flow statement) and
auditor qualifications, if any;

An undertaking to the effect that the Issuer would, until the redemption of the debt
securities, submit the details mentioned in point (D) above to the Debenture Trustee within
the timelines as mentioned in Simplified Listing Agreement issued by SEBI vide circular

18



Information Memorandum
Date: December 30, 2020

53
NCI&
?s

S Q
oy C
wn

2 =
7, W

Y

Private & Confidential
For Private Circulation Only
(This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus)

No. SEBI/IMD/BOND/1/2009/11/05 dated May 11, 2009 as amended from time to time,
for furnishing / publishing its half yearly/ annual result. Further, the Issuer shall within 180
(One Hundred and Eighty) calendar days from the end of the financial year, submit a copy
of the latest annual report to the Debenture Trustee and the Debenture Trustee shall be
obliged to share the details submitted under this clause with all ‘Qualified Institutional
Buyers’ and other existing debenture-holders within 2 (two) Business Days of their specific
request.

Name and Address of Registered Office of the Issuer

Date February 23, 2011*
Incorporation **On conversion of AAVAS FINANCIERS
LIMITED (Formerly known as Au Housing Finance
Limited), a fresh certificate of incorporation has
been issued on 29th March, 2017
- [ssuer AAVAS FINANCIERS LIMITED
3. Registered and | 201-202, 2nd Floor, South End Square, Mansarovar
Corporate Office Industrial Area, Jaipur 302 020, Rajasthan, India
4. Phone No. of the | 0141-6618839
Issuer
5. Contact Person of | Mr. Sharad Pathak
the Issuer:
6. Email of the Issuer: | sharad.pathak(@aavas.in
5 Website of Issuer: www.aavas.in
8. Registration Corporate Identification Number:
L65922RJ2011PLC034297.
The Company holds a certificate of registration
dated March 29, 2017 bearing registration no.
034297.
9 Compliance Officer | Mr. Sharad Pathak
of the Issuer 201-202, 2nd Floor, Southend Square, Mansarovar
Industrial Area, Jaipur-302020
10. Chief Finance | Mr. Ghanshyam Rawat
Officer (CFO) of the | 201-202, 2nd Floor, Southend Square, Mansarovar
Issuer Industrial Area, Jaipur-302020
L Trustee to the Issue | IDBI Trusteeship Services Limited
Asian Building, Ground Floor,
17, R. Kamani Marg, Ballarad Estate, Mumbai 400
001, Maharashtra, India
12 Registrar to the Issue | Link Intime India Pvt. Ltd.
C-13, Pannalal Silk Mills Compound,
L.B.S. Marg, Bhandup (West), Mumbai - 400078
1i3% Credit Rating | ICRA Limited
Agency (s) of the | 1105, Kailash Building, 11th Floor, 26, Kasturba
Issue Gandhi Marg New Delhi-110001
14. Auditor(s) of the | S R Batliboi & Associates, LLP
Issuer 12th Floor, The Ruby, 29 Senapati Bapat Marg,
Dadar (West), Mumbai - 400 028
15; Name of the | BSE Limited
Electronic Book | 20th Floor, P J Towers,
Provider Dalal Street, Mumbai — 400 001.
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5.4

(a)

(This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus)
A brief summary of business / activities of the Issuer and its line of business:

Overview

Incorporation: AAVAS FINANCIERS LIMITED (Formerly known as Au Housing
Limited), was originally incorporated as a private limited company in February 2011,
Changed its name to AAVAS FINANCIERS LIMITED from Au HOUSING FINANCE
LIMITED with a fresh certificate of incorporation in March 2017.

AAVAS FINANCIERS LIMITED is registered with National Housing Bank as a Housing
Finance Company and got the license from National Housing Bank in August, 2011.

Product Segment: AAVAS FINANCIERS LIMITED (“AAVAS”) is engaged mainly in 4
types of products mentioned below under its Housing Finance business:-

| [ Finance for purchase - Ready built Property/Flat (including apartments in Low
cost buildings, cluster units, residential units, etc.).

2. Finance for construction on a land already acquired - The product is designed
to offer loans for construction on a plot of land, which has been already acquired.

3. Finance for home extension: This product is designed to offer loans to individuals
for extension of an existing home unit, which can include construction of additional
rooms, floor etc.

4. Finance for affordable housing: Especially under the Indian Government’s credit
linked subsidy scheme, Pradhan Mantri Awas Yojna (PMAY).

Branch Network: The Company caters the needs of various small families in towns and
semi urban areas to meet their life time dream to own their own house. Presently AAVAS
is operating in 11 states namely Rajasthan, Gujarat, Maharashtra, Madhya Pradesh, Delhi,
Uttar Pradesh, Haryana, Chattisgarh, Uttarakhand, Himachal Pradesh and Punjab with the
network of 259 branches as on September 30 2020. Company would expand its Branches
in these states to leverage the customer base for housing finance business in rural and semi
urban areas.

Subsidiary: As on the date of this offer letter, the Company has one wholly owned
Subsidiary named as Aavas Finserv Limited (“Aavas Finserv”).

Aavas Finserv was incorporated under the Companies Act, 2013 on November 30, 2017 as
a public limited company with the RoC with CIN U65929RJ2017PLC059623 and
registered office located at 203-205, 2nd Floor, South End Square Mansarovar Industrial
Area, Jaipur 302 020, Rajasthan, India. Aavas Finserv is authorised, by its memorandum of
association, to engage in the business of providing finance whether by way of loans or
advances to individuals, association of individuals (whether incorporated or not), industry
or corporates. Aavas Finserv has not yet commenced its business operations.

Aavas Foundation is a Public Charitable Trust settled by the Company for the purpose of
carrying its CSR (Corporate Social Responsibilities) Activities. The Trust has been formed
vide a Registered Trust Deed on March 26, 2019 registered by Sub Registrar, Registration
and Stamps Dept., Govt. of Rajasthan under Document No. 201901190002048.

Customer Segment: AAVAS is primarily engaged in the business of providing housing
loan to customers belonging to low and middle income segment in semi urban and rural
areas. These are credit worthy customers who may or may not have the income proof
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documents like IT return, salary slip and hence are financially excluded by other large
mortgage companies. AAVAS uses unique appraisal methodology to assess these
customers individually. The financing solution need to be appropriated and suitable to
them.

(b) Corporate Structure

Operation
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(¢) Key Operational and Financial Parameters for the last 3 audited years on a
consolidated basis (wherever available) else on a standalone basis:

2,09,791.50

Networth 2,22,122.05 1,83,702.01 | 1,18,984.64
Total Debt 6,02,622.11 | 5,35,203.60 3,65,325.10 | 2,73,756.02

Debt Securities 1,26,929.18 | 1,16,846.54 43,705.08 38,819.83

Borrowings (other
Comprising of than ]?c?bt 4,65,723.40 | 4,08,391.40 3,11,661.72 | 2,24,988.15

Securities)

Supgttinaied 9.969.54 |  9.965.61 995830 |  9.948.04
Net Fixed Assets (Tangible) 2.,509.36 2,731.96 1,922.97 1,545.44
Other Non-Financial Assets 798.80 630.46 434.92 385.18
g;fg;g;‘:‘s Sl CasyPang 1,50,997.00 | 1,19,672.50 68,381.60 | 56,946.11
Current Investments - - -
Other Financial Assets 18,030.31 18,111.12 16,348.94 10,876.63
Other Financial Liabilities 13,413.46 10,694.78 7,163.18 7,993.67
Assets Under Management 8.36,689.38 | 7,79,609.17 5,94,169.23 | 4,07,301.97
Off Balance Sheet Assets 1,79,054.56 | 1,73,963.91 1,35,238.40 89.445.75
Interest Income 47,178.67 78,667.67 59,374.89 39,263.81
Interest Expense 22,618.56 35,607.15 25,536.71 19,308.76
Impairment on financial instruments 1,401.18 1,533.78 889.77 258.87
PAT 11,600.98 24,904.16 17,603.09 9,303.56
Gross NPA (%) 0.47% 0.46% 0.47% 0.46%
Net NPA (%) 0.32% - 0.34% 0.37% 0.39%
Tier I Capital Adequacy Ratio (%)* 50.84% 53.67% 64.25% 55.94%
Tier Il Capital Adequacy Ratio (%)* 2.24% 2.18% 3.52% 5.61%

(d) Gross Debt: Equity Ratio of the Company:
2.91
2.96

While caulting Debt Equi we honseed debt as of November 30, 2020 and Net worth as
of September 30, 2020

(e) Project cost and means of financing, in case of funding new projects:
N.A.
S5 Brief history of Issuer since its incorporation giving details of its following activities:

AAVAS FINANCIERS LIMITED (Formerly known as Au HOUSING FINANCE
LIMITED) was originally incorporated as a private limited company under the Companies
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(a)

(b)

(This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus)

Act, 1956 on February 23, 2011. as a wholly owned subsidiary of Au Financiers (India)
Limited, (now known as AU Small Finance Bank Limited (“AuSFB”)).

Subsequently, AAVAS FINANCIERS LIMITED converted into a public limited company,
as per the provisions of the Companies Act, and was issued a fresh certificate of
incorporation on January 11, 2013.

Subsequently, AuSFB sold 90.10% of the outstanding equity interest of the Company in
connection with its conversion to a small finance bank, to Lake District, Kedaara AIF-1,
ESCL and Master Fund in June, 2016. The name of the Company was changed from ‘AU
Housing Finance Limited’ to ‘Aavas Financiers Limited” in March 2017.

AAVAS FINANCIERS LIMITED is a Housing Finance Company registered with the
National Housing Bank vide certificate of registration no. 04.0151.17 dated April 19, 2017
(the earlier certificate of registration bearing no. 02.0104.13 dated February 8, 2013 and
No. 08.0095.11 dated August 4, 2011 was in the name of “Au Housing Finance Limited”
and “Au Housing Finance Private limited” respectively).

The Shares of the Company were successfully listed on the BSE Limited (“BSE”) and
National Stock Exchange of India Limited (“NSE”) with effect from October 08, 2018.

AAVAS FINANCIERS LIMITED is engaged in the business of providing housing loans,
primarily in the un-served, unreached and under-served market which include the States of
Rajasthan, Maharashtra, Gujarat, Madhya Pradesh, Haryana, Delhi, Chattisgarh, Haryana,
Punjab, Uttrakhand and Himachal Pradesh.

Details of Share Capital as on last quarter end, i.e., September 30, 2020:

SHARE CAPITAL | AMOUNT (Rs.)
AUTHORIZED SHARE CAPITAL
8,50,00,000 Equity Shares of Rs. 10/- each | (A) 85,00,00,000
Total Authorized Share capital 85,00,00,000
ISSUED & SUBSCRIBED SHARE CAPITAL
7,83,84,065 Equity Shares of Rs. 10/- each (B) 78,38,40,650
Total Issued Share Capital 78,38,40,650
PAID UP SHARE CAPITAL
7,83,84,065 Equity Shares of Rs. 10/- each (O) 78,38,40,650
Total paid up Capital : 78,38,40,650

Changes in its capital structure as on last quarter end i.e., September 30, 2020 for the
last five years:

Date of Change Rs. Particulars
(AGM/EGM)

Company’s authorized capital was increased from Rs.
18.03.2014 30,00,00,000/- | 27.25 Crores to Rs. 30.00 Crores by addition of Rs.
2.75 Crores Equity shares

05.02.2015 33,00,00,000/- Company’s authorized capital was increased from Rs.

30.00 Crores to Rs. 33.00 Crores by addition of Rs.
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Date of Change
(AGM/EGM)

Rs.

Particulars

3.00 Crores Equity shares

01.09.2015

38,00,00,000/-

Company’s authorized capital was increased from Rs.
33.00 Crores to Rs. 38.00 Crores by addition of Rs.
5.00 Crores Equity shares

07.03.2016

40,00,00,000/-

Company’s authorized capital was increased from Rs.
38.00 Crores to Rs. 40.00 Crores by addition of Rs.
2.00 Crores Equity shares

27.05.2016

60,00,00,000/-

Company’s authorized capital was increased from
Rs.40.00 Crores to Rs. 60.00 Crores by addition of Rs.
20.00 Crores Equity shares

23-2-2017

65,00,00,000/-

Company’s authorised capital was increased from Rs.
60.00 Crore to Rs 65.00 Crore by addition of Rs. 5.00
Crore

22-02-2018

85,00,00,000/-

Company’s authorised capital was increased from Rs.
65.00 Crore to Rs 85.00 Crore by addition of Rs. 20.00
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Equity Share Capital History

30, 2020 for the last five years:

of the Company as on last quarter end i.e. September

Consndgra;l; |Nature of
on (Cash, | s :
2 |Allotmen——
other than ¢ No 'of
cash, etc) : ;

_ c Shares | Capital (Rs) |
15.03.2011|22.40,000| 10 | 10 | Cash — [22.50.000] 2.25.00,000
10.03.2012 2’50’80’00 10| 10 | cCash - | 27250000| 27.25.00,000
20.03.2014 |26.66,667| 10 | 75 | Cash : 2’99’16’63 29.91,66,670 17’33’33’32
06.02.2015 [10,00,000| 10 | 100 | Cash Private 13,09,16.66 3, 91 66.670| 9.00,00,000

Placement 7
28.02.2015 [20,00,000] 10 | 1 Cash | Frvate 13,29,16,66] 5, 5, g6 grgf 15:00:00,00
Placement 7 0
30-09-2015[20,00,000] 10 | 150 | cash | Private [3:49.16,66 5, o 56 670| 28-00,00,00
Placement 7 0
19-11-2015 [26.,66,667| 10 | 150 Cash Private 13,75,83,331 4, cg 33 349| 37-33,33.38
Placement 4 4 0
30-03-2016| 8.00,000 | 10 | 50 Cash Private |3.83.83.33| ¢ 3¢ 33 340| 3.20,00,000
Placement 4 ’
30-05-2016 | 1,00,000 | 10 | 53 Cash Private |3,84,83,33 3¢ 4833340 43,00,000
Placement 4 2 A
03-06-2016|5.366.658] 10 | 10 Bonus Issue 4’38’49’93 43,84.99,920 0.00
23.06.2016 [92.91.521] 10 [*'22| Cash Right 15,31,41,51| 53 14 15 130] 190,70,84.,6
5 Issue 3 e 85
23.06.2016 5.57.492 | 10 Lol Right 15,36,99,00) <3 5530.114| 22,885,047 P2ty
s 5 Issue 5 paid up
"
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10.08.2016

1,85,830

10

2152
S

Cash

Private
[Placement

5,38,84,83
5

53,43,88,414

38,141,608

07.12.2016

1,62,602

10

2152
5

Cash

Private
lacement

5,40,47,43
7

53,47,13,618

6674812.10

Partly
paid up

27.12.2016

46,458

10

2152
5

Cash

Private
IPlacement

5,40,93,89
5

53,51,78,198

9.535,505

15.03.2017

46,45,762

10

2152
5

Cash

Private
[Placement

5,87,39,65
7

58,16,35,818

95,35,42,65
1

21.06.2017

N/A

N/A

N/A

N/A

N/A

5,87,39,65
7

58,30,76,006

2,95,59,859

12.12.2017

432,500

10

328

Cash

Private
Placement

5.91,72,15
7

58,39,41,006

2,75,07,000

Partly
paid up

19.12.2017

264,662

10

328

Cash

Private
IPlacement

5,94,36,81
9

58,65,87,626

8,41,62,516

06.03.2018

12,22,551

10

215.2
5

Cash

ESOP
Exercise

60,659,37
0

598,813,136

250,928,593

28.03.2018

9,291,521

10

430.5
0

Cash

Right
Issue

69,950,89
1

691,728,346

3,907,084,5
81

08.06.2018*

Partly-
paid
Equity
Shares
issued on
June
23,2016
and
December
o
2016
were
made
fully
paid-up

69,950,889
1

696,048,910

8,86,79,576.
1

08.06.2018*

*

Partly-
paid
Equity
Shares
issued on
December
123
2017
were
made
fully
paid-up

69,950,889
1

69,95,08,910

11,00,28,000,

08.06.2018

3,60,000

10

328

Cash

Conversio
n of
360,000
convertibl
e
share

warrants

70,310,89
1

70,31,08,910

11,44,80,00
0
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Conversio
n of
440,000
08.06.2018 | 4.40,000 | 10 438'5 Cash |convertibl 70’750’8? 70,75,08,910 18’50’20’08
e
share
warrants
Allotment
2152 pursuant | 71,499,94 15,37,43,33
21.08.2018 | 7.,49,054 | 10 5 Cash to ESOP- 5 714,999,450 4
2016
Allotment
pursuant
21.08.2018 |2.223.059| 10 [?122|  Cash fo. | 122123000 5o 590 0ap] 4°:62:82:86
5 4 0
ESOP-
2016
Allotment : :
04.10.2018 |43,84,897| 10 | 821 Cash pursuant 78,107,90 781,079,010 33,36,151,4
1 67
to [PO
Allotment
328.0 pursuant | 78,168,35
28.08.2019| 60,450 | 10 0 Cash to ESOP- : 781,683,510 19,223,100
2016
Allotment
215.2 pursuant | 78,290,24
02.12.2019| 121,890 | 10 5 Cash to ESOP- ) 782,902,410] 25,017,923
2016
Allotment
328.0 pursuant | 78,302,16
02.12.2019| 11,921 10 0 Cash to ESOP- 5 783,021,620| 3,790,878
2016
Allotment
215.2 pursuant | 78,321,90
22.02.2020| 19,738 | 10 5 Cash to ESOP- 0 783,219,000 4,051,225
2016
Allotment
328.0 pursuant | 78,322.66
22.02.2020 761 10 0 Cash to ESOP- 1 783,226,610 241,998
2016
Allotment
2152 pursuant | 78,324,36
04.05.2020| 1,700 10 5 Cash to ESOP- 1 783,243,610 348,925
2016
Allotment
328.0 pursuant |7,83,80,00
31.08.2020| 55,645 | 10 0 Cash to ESOP- 6 78,38,00,060| 17,695,110
2016
Allotment
215.2 pursuant (7,83,84,06
.31.08.2020 4,059 10 5 Cash to ESOP- 5 78.,38,40,650| 833,109.75
2016
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*The Board by its resolution dated June 8, 2018 noted that the balance of T 6 per equity share
towards face value and I 123.15 per equity share towards premium amount has been made fully
paid-up.

**The Board by its resolution dated June 8, 2018 noted that the balance of I 8 per equity share
towards face value and I 254.40 per equity share towards premium amount has been made fully

paid-up.

(d) Details of any Acquisition or Amalgamation in the last 1 (one) year:

NIL

(e) Details of any Reorganization or Reconstruction in the last 1 (one) year:

NIL

5.6 Details of the shareholding of the Company as on the latest quarter end, i.e.,

September 30, 2020

(a) Shareholding pattern of the Company as on last quarter end, i.e. September 30, 2020:

A. moters

(1) Indian

(2) Foreign

a) Bodies Corp.

3,93,13,706

3,93,13,706

50.16

TOTAL SHAREHOLDING OF PROMOTER
(A)

3,93,13,706

3,93,13,706

50.16

B. Public Shareholding

1. Institutions

a) Mutual Funds

31,55,731

3155731

4.02

b) Banks / FI

35,82,222

35,82,222

4.57

¢) Others (Alternative Investment Fund and Foreign
body Corporate)

2,49,01,425

2,49,01,425

31.77

Sub-total (B)(1):-

3,16,39,378

3,16,39,378

40.36

2. Non-Institutions

a) Bodies Corp.

i) Indian

ii) Overseas

b) Individuals

i) Individual shareholders holding nominal share
capital uptoRs. 2 lakh

18,29,212

18,229,212

233

ii) Individual shareholders holding nominal share
capital in excess of Rs 2 lakh

52,10,648

52,10,648

6.65

¢) Others (specify)

NBFCs registered with RBI

Trusts

2,477

2,477

0.00

Hindu Undivided Family

30,356

30,356

0.04

% Non Resident Indians (Non Repatriable)
(8

34,403

34,403

0.04

)\ Non Resident Indians (Repatriable)

52,057

52,057

0.07
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Clearing Member 37915 37,915 0.05
Bodies Corporate 2,33913 2,33,913 0.30
Sub-total (B)(2):- 74,30,981 74,30,981 9.48
TOTAL PUBLIC SHAREHOLDING (B) = (B)(1) 3,90,70,359 3,90,70,359 49.84
+(B)(Q2)

C. Shares held by Custodian for GDRs & ADRs - < =
Grand Total (A+B+C) 7,83,84,065 7,83,84,065 100

Notes: Details of shares pledged or encumbered by the promoters (if any): Not Applicable

(b) List of top 10 holders of equity shares of the Company as on the latest quarter end, i.e.
September 30, 2020:

[ Lake District Holdings Limited — | 23140827  2,3140,827

1
2 | Partners Group ESCL Limited 1,12,40,151 1,12,40,151
3 iirctners Group Private Equity (Master Fund), 49.32.728 49.32.728 6.29
4 | Smallcap World Fund, Inc. 48,94,706 48.,94,706 6.24
5 | Au Small Finance Bank Limited 35,82,222 35,82,222 4.57
6 | Sushil Kumar Agarwal 28,71,438 28,71,438 3.66
7 | SBI Equity Hybrid Fund 19,00,000 19,00,000 2.42
8 | Kotak Funds-India Midcap Funds 16,45,599 16,45,599 2.10
9 | ST. James's Place Emerging Markets Equity

Unit Trust Managed by Wasatch Advisors Inc 560 6508 =
10 Etudena Vista Asian Opportunities Master Fund 12,58.991 12,58,991 161

5.7 Following details regarding the directors of the Company*:

(a) Details of the current directors of the Company:

This table sets out the details regarding the Company’s Board of Directors as on date of the
Information Memorandum:

. Radical Plastics Private Limited
2. Infinx Services Private Limited
Tandon Beach 3 Syrrpa Technology Private
House, Plot 35-C/2, Limited ; 7
Mr. Sandeep Tandon, CTS No. 1069, Tps- 4.  Tancom Electronics Private
(Chairperson of the Board and 2 Azad Road, Juhu |  27-07-2017 Limited -
1: Independent Director) 50 Kolikadn S b 5. JT Holdings Private Limited
E West r\:’umbai 400 6.  Ebony Electronics Private Limited
’ETE\ DIN: 00054553 049 ? Maharashtra: 7.  Welltime Gold and Investments
o ,_\f? R ra Private Limited
c . 8.  Dreamplug Technologies Private
)2 Limited
= 9.  Sgs Tekniks Manufacturing
Y,

o) | 28
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"~ Private Limited

Mr. Sushil Kumar Agarwal 19, Jagdamba
. . : Colony, Naya Kheda
M Direct d f Yo Inay
2 %x:gigixgom c':;“' & B PO 44 | Ambabari, Jaipur, 23022011 | N/A
302023, Rajasthan,
DIN: 03154532 India
Mrs. Kal I 601, Ann Abode 18-
L A, St Martin Road,
3 | (Independent Director) 54 Bandra (W) Mumbai 23062016 | 1.  Svakarma Finance Private Limited
DIN: 01874130 400050,
Maharashtra, India
1.  Waterfield Fund Managers Private
Limited
2.  Waterfield Advisors Private
Limited
3. Waterfield Financial and
: S Investment Advisors Private
s S S st s
4 (Independent Director) 49 AG Bell Road, 29-08-2019 4. g:; l;:gia::l family charitable
DIN: 03579199 i s 5. Swami Swaprakashananda
Education and Healthcare
Foundation
6. SR Iyer and Srilata Iyer Music
Foundation
7. Center for Study of Science
Technology and Policy
1.  Spandana Sphoorty Financial
Limited
Mr.  Ramachandra  Kasargod gf?og NEP“’"Z 5 2. Centrum Capital Limited
Kama.th ' Sh:x;ka:'l:ch lty,a i 3. Manipal Technologies Limited
5 | (Nominee Director) 65 Mar Pow;w 14-07-2016 4. Conatus Finserve Private Limited
gt 5. Ashimara Housing Private
; Mumbai 400076, e
DIN: 01715073 Mahitaditea, India Limited
5, 6.  New Opportunity Consultancy
Private Limited
1901, FIr : 19, . : =7
Mr. Vivek Vig Beaumonde, ; (Sfe:ktrum Hlf_).usmg l;;:liance E}m}teg
; ; e 2 vakarma mz}nce vate: imite:
6 | (Nominee Director) 58 N R s 14072016 | 3.  Svakarma Social Foundation
Mﬁ;nbai 400025 4. International Development
DIN: s : :
IN: 01117418 Maliadashite, indin Enterprises (India)
1. Vishal E-Commerce Private
Limited
Tower 2 APT 102 =X ! ¥ -
Mr. Nishant Sharma Planet Godrej 2' Xi?:z:‘?lagnostlc Eaesfees
7 - | WPemmons Nomines Dirsotor) 41 i‘l’;‘h‘:ff‘axn"fi“;jumbai 23-062016 | 3.  Aavas Finserv Limited
DIN: 03117012 400011 4.  Veritas Finance Private Limited
: M aharas,htr e 5. Ami lifesciences Pvt. Ltd
2 6. Vishal Mega Mart Private
Limited.
A-1402, 14th Floor,
Lodha Bellissimo, N ; ;
Mr. Manas Tandon M Joshi Marg, Near 1. E 'am'lteiis Group (India) Private
romoter Nominee Director) Apolo Mill imite
8 ¢ 42 cgmpound, 23-06-2016 2.  Aavas Finserv Limited
DIN: 05254602 Mahalaxmi, Mumbai 3. Vishal Mega Mart Private Limited
400 011,
Mabharashtra, India
Mr. Kartikeya Dhruv Kaji The Imperial, 1. Spandana Sphoorty Financial
(Promoter Nominee Director) Apartment 3901, B Limited
B Nakashe Marg,
9 * | DIN: 07641723 37 Tardeo AC Market, 27-07-2017 2. Criss Financial Holdings
s Tardeo, Tulsiwadi, Limited
Mumbai 400 034, 3. Care health insurance
Maharashtra, India limited
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*Company to disclose name of the current Directors who are appearing in the RBI defaulter list
and/or Export Credit Guarantee Corporation of India Limited default list, if any: N.A

Confirmations

1. None of the Directors are identified as willful defaulters by the RBI, ECGC or any government

authority.
2. Neither the Issuer nor any of its Promoters or Directors has been declared as a willful defaulter.

(b) Details of change in directors since last three years (as on September 30, 2020):

Name of Director Date Remark
Nishant Sharma June 23,2016 Appointment as non- executive nominee
Director*
Manas Tandon June 23, 2016 Appointment as non- executive nominee
Director*
Sanjay Agarwal June 23,2016 Cessation as managing director
Uttam Tibrewal June 23, 2016 Cessation as non-executive director
Mannil Venugopalan June 23,2016 Cessation as independent Director
Kalpana lyer June 23,2016 Appointment as independent Director
Ramachandra Kasargod July 14, 2016 Appointment as non-executive nominee
Kamath Director**
Vivek Vig July 14,2016 Appointment as non-executive nominee
Director**
Sandeep Tandon July 27, 2017 Appointment as independent Director***
Kartikeya Dhruv Kaji July 27,2017 Appointment as non-executive nominee
Director***
Sushil Kumar Agarwal May 3, 2019 Change in Designation from WTD & CEO to MD
& CEO****
Krishan Kant Rathi August 28, Cessation as Independent Director
2019
Soumya Rajan August 29, Appointment as Additional Director in the
2019 capacity of Independent Director
Soumya Rajan August 29, Appointment as Independent Director*****
2019

* Appointment regularised pursuant to the shareholders’ resolution dated June 24, 2016.

** Appointment regularised pursuant to the shareholders’ resolution dated July 15, 2016

*** Appointment regularised pursuant to the shareholders’ resolution dated August 17, 2017. Post the regularization, the
appointment was made with effect from August 17, 2017.

**%% Change in Designation pursuant to the shareholders’ resolution dated August 01, 2019.

**¥x*Appointment regularised pursuant to the shareholders’ resolution dated July 22, 2020.

5.8 Details of Management of the Company

(a) Brief profile of Directors of the Company

Mr. Sandeep Tandon — Chairperson of the Board and Independent Director
He is the Chairperson of the Board and an Independent Director of Aavas. He holds a bachelor's

degree in science (electrical engineering) from the University of Southern California. Additionally,
Sandeep Tandon has completed the Harvard Business School YPO President Program. He has
previously served as the Managing Director of Tandon Advance Device Private Limited and as a
Director on the Board of Accelyst Solutions Private Limited. At present, Mr. Tandon is acting as
i Executive Director of Syrma Technology Private Limited and serve as a Director in various
ivate Companies.
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Murs. Kalpana Iyer — Independent Director

She is an Independent Director of Aavas. She holds a bachelor's degree in commerce from the
Madurai Kamaraj University. She is a qualified chartered accountant and a member of the Institute
of Chartered Accountants of India. Kalpana lyer was previously associated with Citibank N.A.,
India as its senior vice-president, during which she was responsible for women's banking and
microfinance business. She has also previously held the position of a director at IncValue Advisors
Private Limited. At present, she is acting as a Managing Director of Svakarma Finance Private
Limited.

Mrs. Soumya Rajan —Independent Director

Mrs. Soumya Rajan is the Founder, MD and CEO of Waterfield Advisors, India's largest
independent Multi-Family Office and Wealth Advisory firm that advises on assets of ~US$3.5bn.
She previously worked at Standard Chartered Bank India for 16 years, where she headed their
Private Banking Division from 2008 to 2010. Prior to that, Ms. Rajan was the Head of SME Risk at
Standard Chartered and spent 5 years in Credit and Risk Management both in India and Singapore.
Ms. Rajan currently serves on the Boards of several non-profit organisations - Peepul, an education-
based charity that focuses on creating a school transformation platform for government schools, as
an Advisory Council Member of the Indian Institute of Technology (IIT) Gandhinagar's Research
Park and Entrepreneurship Centre and as a Board Member of CSTEP, a research think tank that
recommends public policy on the use of new emerging technologies for social and economic
development in the areas of energy, environment and infrastructure. Ms. Soumya Rajan has a post
graduate degree in Mathematics from Oxford University, UK and was recognized in 2019 by the
Association of International Wealth Management of India as amongst India's Top 100 Women in
Finance.

Mr. Sushil Kumar Agarwal - Managing Director and CEO

He has been associated with our Company since its incorporation in 2011. He is a qualified
Chartered Accountant and Company Secretary with more than 19 years of professional experience
in SME & Housing finance and financial services sector. He was previously associated with AU
Small Finance Bank as its Business Head — SME & Mortgages. He has also worked with ICICI
Bank Limited as its chief manager and with Kotak Mahindra Primus Limited as an Assistant
Manager.

He has a versatile experience in the areas of retail finance, business development, financial
management, administration and manpower management.

Mr. Ramachandra Kasargod Kamath — Nominee Director

He is a Nominee Director appointed on the Board of Aavas by Lake District and Kedaara AIF-1.
He holds a bachelor's degree in commerce from the University of Mysore. He is a honorary Fellow
of the Indian Institute of Banking and Finance. Further, Mr. Kamath is a Certified Associate of the
Indian Institute of Bankers. He was previously associated with Corporation Bank as its General
Manager; and with Punjab National Bank as its Chairman and Managing Director. Mr. Kamath has
also served as the Chairman and Managing director of Allahabad Bank and as an Executive
Director of Bank of India.

Mr. Vivek Vig — Nominee Director

He is a Nominee Director appointed on the Board of Aavas by ESCL and Master Fund. He holds a
post-graduate diploma in management from Indian Institute of Management at Bangalore. Vivek
Vig has previously served as the managing director and chief executive officer of Destimoney
Enterprises Limited. Further, he was previously associated with the Centurion Bank of Punjab
(which was subsequently merged with HDFC Bank) as its country head - retail bank and has also
acted as a director on the board of PNB Housing Finance Limited. Additionally, in the past, he has
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also been associated with Citibank N.A., India, where he has held various positions across the
consumer bank.

Mr. Nishant Sharma — Promoter Nominee Director

Mr. Sharma is a Promoter Nominee Director appointed on the Board of Aavas by Lake District and
Kedaara AIF-1. He is the Co-Founder and Partner of Kedaara Capital, a leading India focused
private equity firm. Mr. Sharma has over 14 years of investment experience, encompassing the full
lifecycle of private equity from sourcing investments across sectors, driving value creation to
successfully divesting investments over this period. Before co-founding Kedaara, Mr. Sharma was
at General Atlantic (“GA”) and co-led GA’s investments across financial services, healthcare,
business services & technology including investments in Indusind Bank, Jubilant Lifesciences, IBS
Software among others. Prior to GA, Mr. Sharma worked as a management consultant with
McKinsey & Company serving clients across IT/BPO, financial services, healthcare and public
policy. In addition, Mr. Sharma worked at the Bill & Melinda Gates Foundation in setting up the
largest HIV/AIDS prevention program in India. Mr. Sharma holds the Economic Times 40 under 40
award given to business leaders in India. Mr. Sharma holds an M.B.A. from Harvard Business
School, and a Dual Degree (B.Tech. and M.Tech) in Biochemical Engineering and Biotechnology
from Indian Institute of Technology, Delhi.

Mr. Manas Tandon — Promoter Nominee Director

Mr. Tandon is a Promoter Nominee Director appointed on the Board of Aavas by ESCL and Master
Fund. He is the Head of Private Equity in Asia for Partners Group and is a member of its Private
Equity Directs Investment Committee. Prior to joining Partners Group, Mr. Tandon co-led TPG
Growth's investments in India, having started his investing career with Matrix Partners, where he
was responsible for investments in mobility and financial services. Before that, Manas was engaged
in designing and selling cutting-edge telecom solutions for start-ups such as MaxComm
Technologies (acquired by Cisco Systems) and Camiant Inc (now part of Oracle). Mr. Tandon
holds an MBA in Finance from The Wharton School of the University of Pennsylvania, where he
was a Palmer Scholar, and a Bachelors Degree in Technology (Electrical Engineering) from the
Indian Institute of Technology, Kanpur, where he was awarded the General Proficiency Medal for
outstanding academic performance. Mr. Tandon holds eight US patents and is a member of the
Mumbeai chapters of the Young Presidents' Organization (YPO)and the Entrepreneurs' Organization
(EO).

Mr. Kartikeya Kaji — Promoter Nominee Director

Mr. Kaji is a Promoter Nominee Director, and is appointed on the Board of Aavas by Lake District
and Kedaara AIF-1. He is a Director at Kedaara Capital, a leading India-focused private equity
firm, where he leads the financial services investing practice. Mr. Kaji has over 9 years of
investment experience, encompassing the full lifecycle of private equity, across geographies and
sectors. Prior to Kedaara, Mr. Kaji was at the Mumbai office of the global investment firm Temasek
Holdings, where he focused on public and private market investments across sectors. Previously, he
worked as investment banker in New York, first at Merrill Lynch & Co., and then at leading
boutique firm Perella Weinberg Partners. Mr. Kaji holds an MBA from The Wharton School of the
University of Pennsylvania, and a Bachelor of Arts in Economics from Dartmouth College. He is a
member of the Mumbai chapter of the Entrepreneurs’ Organization.

(b) Brief profile of Key Managerial Personnel

Name of Key | Brief Profile

Management

Personnel

Mr. Ghanshyam Rawat | Mr. Ghanshyam Rawat is a Chartered Accountant by

(Chief Financial | Qualification having the vast experience of 23 years in Finance,

Officer) Service and Manufacturing industry for corporate finance, Funds
Raising, Treasury Management, Forex & Interest Risk
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S. | Name -  of Key | Brief Profile
No. | Management
Personnel

management, Merger &  Acquisition, Finalization of
accounts, IFRS & SAP System.

2 Mr. Sharad Pathak | He is our Company Secretary and Compliance Officer. He holds
(Company  Secretary | a bachelor’s degree in commerce from the Rajasthan University

and Compliance | and is a fellow Company Secretary. He had been associated with

officer) Star Agriwarehousing & Collateral Management Limited as
Company Secretary. He has been with the Company since
inception.

59 Remuneration of directors (during the current year and last three financial years)

Details of the remuneration paid to the Directors including sitting fees for attending Board
and Committee meetings during the last three financial years are as follows:-

Remuneration (in

lakh)

5.10 Disclosures with regard to Interest of Directors
Any financial or other material interest of the directors, promoters or key managerial
personnel in the offer and the effect of such interest in so far as it is different from the
interests of other persons. - Nil

5.11 Following details regarding the auditors of the Company:

(a) Details of the auditor of the Company:

M/s. S.R. BATLIBOI 12" Floor, The Ruby, 29, Senapati | 11.07.2015
& ASSOCIATES LLP | Bapat Marg, Dadar (W), Mumbai - NA
400 028, Maharashtra

(b) Details of change in auditors since last three years:
There is No change in the auditors since last three years.

(c) Auditors Qualifications:
Summary of reservations or qualifications or adverse remarks of auditors in the last five
financial years immediately preceding the year of circulation of Disclosure Document and
of their impact on the financial statements and financial position of the company and the
corrective steps taken and proposed to be taken by the company for each of the said
reservations or qualifications or adverse remark.
For the year 2015-16 - Auditors’ reservations or qualifications or adverse remarks: - Nil

For the year 2016-17 - Auditors’ reservations or qualifications or adverse remarks: - Nil

For the year 2017-18 - Auditors’ reservations or qualifications or adverse remarks: - Nil
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For the year 2018-19 - Auditors’ reservations or qualifications or adverse remarks: - Nil
For the year 2019-20 - Auditors’ reservations or qualifications or adverse remarks: - Nil
5.12  Details of borrowings of the Company, as on latest quarter end September 30, 2020:

(a) Details of Secured Loan Facilities (as on September 30, 2020):

» Cash credit facility:

. Cash Repayable | Hypothecation of receivables
1| Axis Bank Credit £ il on demand of loan assets / book debts
Central d ;
Cash Repayable | Hypothecation of receivables
2 E:::: of Credit i b.00 on demand of loan assets / book debts
3 HDFC Cash 40.00 0.00 Repayable | Hypothecation of receivables
BANK Credit : ; on demand of loan assets / book debts
Cash Repayable | Hypothecation of receivables
4 | ICICI Bank Credit iy 0.00 on demand of loan assets / book debts
5 INDUSIND | Cash 18.00 0.00 Repayable | Hypothecation of receivables
BANK Credit : ; on demand of loan assets / book debts
Kotak -
: Cash Repayable | Hypothecation of receivables
6 %d:nhl:ndra Credit sl 0.00 on demand of loan assets / book debts
Cash Repayable | Hypothecation of receivables
7 | RBL Bank Credit 2500 et on demand of loan assets / book debts
Total 142.00 0.00

» Term Loan facility

Tt Repayable in 72 Hypotﬁec;:tlon f? :
oAt 50.00 22.89 monthly installments. I rece“;:t ‘;sb(())ok
Indian Bank Maturity in Dec-2023 e afi 5
1 | (Allahabad = theb‘sﬁ .
Bank) Repayable in 120 it 8
{z:nn 60.00 5197 monthly installments. lo;c:;:::)sk/}sb?)gk
Maturity in Nov-2029 debits
Union Bank | Term Repayable in 78 Hypothecation of
of India Loan £90 o0 Monthly installments. receivables of
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(Andhra Maturity on 21 January, | loan assets / book
Bank) 2021 debts
Repayable in 36 Hypothecation of
Term 25.00 13.89 Quarterly installments. receivables of
Loan : 3 Maturity on 28 March, loan assets / book
2026 debts
Repayable in 36 Hypothecation of
Term Quarterly installments. receivables of
Loan $E0.00 ghe Maturity in March, loan assets / book
2028 debts
Repayable in 36 Hypothecation of
Term 50.00 7774 Quarterly installments. receivables of
Loan : i Maturity on 12 July, loan assets / book
2026 debts
Repayable in 36 Hypothecation of
Term 50.00 10.00 Quarterly installments. receivables of
Loan 3 ' Maturity in December, | loan assets / book
2029 debts
Repayable in 36 Hypothecation of
Term 50.00 2915 quarterly instalments. receivables of
Loan 3 ' Maturity on 31 March, loan assets / book
2026 debts
Repayable in 36 Hypothecation of
Term quarterly instalments. receivables of
RATBANK Loan =00 ;o Repayable on 1 Jan, loan assets / book
2028 debts
Repayable in 32 Hypothecation of
Term quarterly instalments. receivables of
Loan L $7:0 Maturity on 30 Sep, loan assets / book
2027. debts
Repayable in 25 Hypothecation of
Term 25,00 8.64 quarterly instalments receivables of
Loan 2 Maturity on 12-Jun, loan assets / book
2023. debts
Repayable in 108 Hypothecation of
Term monthly instalments receivables of
Loan o0 243 Maturity in March, loan assets / book
BANK of 2026. debts
BARODA Repayable in 24 Hypothecation of
Term 15.00 9.84 Quarterly installments. receivables of
Loan : » Maturity in September loan assets / book
2024. debts
Repayable in 36 Hypothecation of
Term 35.00 28.70 Quarterly installments receivables of
Loan ] 2 Maturity in March, loan assets / book
2028. debts
Repayable in 24 equal Hypothecation of
BANK of Term 25.00 211 quarterly instalments receivables of
INDIA Loan ; i Maturity on 30 June, loan assets / book
2021. debts
* Repaatieinzs | obeion
Canara Bank 50.00 33.31 Quarterly installments
Loan Ll loan assets / book
Maturity in Mar, 2027. Foei
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Repayable in 36 Hypothecation of
Term Quarterly installments receivables of
Loan 10,00 e Maturity in September loan assets / book
2027. debts
Repayable in 36 Hypothecation of
Term 100.00 711 Quarterly installments receivables of
Loan : : Maturity in August loan assets / book
2027. debts
Repayable in 36 Hypothecation of
7 Central Bank | Term 100.00 94 43 Quarterly installments receivables of
of India Loan ; ; Maturity in September loan assets / book
2029. debts
Repayable in 36 Hypothecation of
Term Quarterly installments receivables of
Loan T e Maturity in March loan assets / book
2030. debts
Union Bank Repayable in 114 Hypothecation of
3 of India Term 50.00 4824 Monthly installments receivables of
(Corporation | Loan : : Maturity on5 April loan assets / book
Bank) 2029. debts
Repayable in 20 Hypothecation of
Quarterly installments. receivables of
25.00 150 Maturity on 30 Nov, loan assets / book
Term 2024. debts
2 G e Loan Repayable in 20 Hypothecation of
Quarterly installments. receivables of
bl S Maturity on 31 Dec, loan assets / book
2024. debts
Repayable in 32 Hypot.h ecation
Term : receivables of
25.00 13793 quarterly instalments
Loan G loan assets / book
Maturity on 7 Jan, 2025.
debts
Repayable in 32 Hypothecation of
Term quarterly instalments receivables of
Loan 2500 14.04 Maturity on 7 Feb, loan assets / book
2025. debts
Repayable in 60 Hypothecation of
Term monthly instalments receivables of
Loan e Sl Maturity on 7 July, loan assets / book
10 HDFC 2023. debts
BANK Repayable in 60 Hypothecation of
Term monthly instalments receivables of
Loan 90 i Maturity in March, loan assets / book
2024. debts
Repayable in 96 Hypothecation of
Term monthly instalments receivables of
Loan 100.00 0090 Maturity in September, loan assets / book
2028. debts
Repayable in 96 Hypothecation of
Term monthly instalments receivables of
Loan 3000 = Maturity in January, loan assets / book
2028. debts
IDBI BANK Term 25.00 0.96 Repayabl.e in 78 Hypot.hecatlon of
Loan monthly instalments. receivables of
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Maturity on 31 loan assets / book
December, 2020. debts
Repayable in 114 Hypothecation of
Term monthly instalments receivables of
Loan L0 Lol Maturity in January, loan assets / book
ty
2026. debts
Term Repayable in 36 yearly Hig;%:ﬁg:g ;’ .
12 Indian Bank 100.00 78.36 installments Maturity in
Loan loan assets / book
August, 2028. et
Repayable in 36 Hypothecation of
Term 25.00 13.19 quarterly instalments receivables of
Loan ;i 3 Maturity on 30 loan assets / book
ty
13 Karnataka November, 2025 debts
Bank Repayable in 36 Hypothecation of
Term 25.00 16.66 quarterly instalments receivables of
Loan 3 > Maturity on 31 March, loan assets / book
2027. debts
Repayable in 20 Hypothecation of
Term 20.00 7.00 quarterly instalments. receivables of
Loan P k Maturity on 30 May loan assets / book
2022. debts
Repayable in 20 Hypoth peatinn o
Term : receivables of
50.00 37.50 quarterly instalments.
Loan Maturity in May 2024 loan assets / book
Y 5 debts
Kotak T Repayable in 20 Hig;tiﬁg:g f(‘) :
14 Mahindra |  “7% | 50.00 37.50 | quarterly instalments. | | "EEREAERO
Bank Maturity in June 2024.
debts
Repayable in 20 Hyp Ot.h SGHMOE
Term : receivables of
50.00 42.50 quarterly instalments.
Loan s loan assets / book
Maturity in Dec 2024.
debts
Torm Repayable in 20 g e
50.00 36.00 quarterly instalments.
Loan e loan assets / book
Maturity in Feb 2025.
debts
Repayable in 36 Hypot.h =it
Term : receivables of
50.00 24 .95 quarterly instalments.
Loan Maturitv in July 2025 loan assets / book
ity y - debts
Term Repayiible in 56 Hilg:(::til::ﬁg: ?)f? :
3 50.00 34.72 quarterly instalments.
Punjab Loan Maturity in July 2027 loan assets / book
15 National ik debts
Bank Repaysblciiss Hypo{hecatnon of
Term : receivables of
L 15.00 12.08 quarterly instalments. |
oan S oan assets / book
Maturity in June 2028.
debts
A Repoaiein36 | Toroheaion of
85.00 70.83 quarterly instalments.
Loan AR loan assets / book
Maturity in June 2028. dobie
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Repayable in 36 Hypothecation of
Term 45.83 quarterly instalments. receivables of
Loan 3 Maturity in September loan assets / book
50.00 2029. debts
Repayable in 36 Hypothecation of
Term quarterly instalments. receivables of
Loan S0 1pk Maturity in December loan assets / book
2029. debts
Repayable in 36 Hypot.hecation 2
Term - receivables of
100.00 25.00 quarterly instalments.
Loan Maturity in July 2030. loan assets / book
debts
Repayable in 36 Hypothecation of
Term quarterly instalments. receivables of
Loan 2100 i Repayable on 30 June, loan assets / book
2027. debts
Repayable in 36 Hypothecation of
Term quarterly instalments. receivables of
Loan 3990 414 Repayable in loan assets / book
September, 2029. debts
Term Repayavlc 8 6 Hfgc(::i}:'eai:}telso Ic])f(‘) J
200.00 100.00 quarterly instalments.
Loan TR loan assets / book
Maturity in March 2030.
debts
Repayable in 16 half Hypothecation of
16 SBI Life Term 100.00 875 yearly instalments. receivables of
Insurance Loan : . Maturity in September loan assets / book
2027. debts
Term Repayablo in 36 S bia
20.00 12:22 Quarterly instalments
Loan Maturity in April, 2026. loan assets / book
: debts
Repayable in 36 Hypothecation of
17 South Indian | Term 25.00 16.60 Quarterly instalments receivables of
Bank Loan : = Maturity in January, loan assets / book
2027. debts
Repayable in 36 Hypothecation of
Term 30.00 2 49 Quarterly installments. receivables of
Loan : : Maturity in December, loan assets / book
2027. debts
Repayable in 108 Hypothecation of
Term Quarterly instaliments. receivables of
Loan S 2540 Maturity on 31 loan assets / book
December, 2025. debts
Repayable in 36 Hypothecation of
Term uarterly installments. receivables of
State Bank of | Loan adl s Slaturityyon 34 loan assets / book
18 India December, 2026. debts
Termn £ bl 35 vabloset
L 200.00 50.00 Quarterly installments. I Fbock
oan Mty 5ir Arig 50 oan assets / boo
debts
Term 50.00 2631 Repayable. in 36 Hypot'hecation of
Loan Quarterly installments. receivables of

38



Information Memorandum
Date: December 30, 2020

Private & Confidential
For Private Circulation Only
(This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus)

Maturity on 31 March,
2026.

loan assets / book
debts

Repayable in 36

Hypothecation of

Term 12.50 11.19 Quarterly installments. receivables of
Loan ; i Maturity on 31 May, loan assets / book
Canara Bank
19 (Syndicate 2029, = et
Bank) Repayable in 36 Hypothecation of
Term 12.50 11.19 Quarterly installments. receivables of
Loan : ; Maturity on 31 May, loan assets / book
2029. debts
Repayable in 78 Hypothecation of
Term 2500 0.00 monthly instalments receivables of
Loan g § Maturity on 28 loan assets / book
February, 2022. debts
Repayable in 36 Hypothecation of
Term 50.00 36.10 Quarterly installments. receivables of
Loan : ; Maturity in August, loan assets / book
2027. debts
2ol HCOBAE Repayable in 36 Hypothecation of
Term 50.00 4797 Quarterly installments. receivables of
Loan y ; Maturity in September, loan assets / book
2029. debts
Repayable in 36 Hypothecation of
Term Quarterly installments. receivables of
Loan .00 040 Maturity in November, loan assets / book
2029. debts
Repayable in 36 Hypothecation of
Term quarterly instalments. receivables of
Loan 00 i Repayable in June loan assets / book
E 2027. debts
= Uniog Ra Repayable in 36 Hypothecation of
Term quarterly instalments. receivables of
Loan P i Repayable in March loan assets / book
2030. debts
Eerual ety Hypot‘hecatlon of
Term : : receivables of
5.00 0.83 instalments. Maturity
Loan loan assets / book
Date: 01-Jul-30.
debts
Equal quarterly Hypot}lecatlon of
Term - : receivables of
5.00 0.23 instalments. Maturity
Loan loan assets / book
Date: 01-Jul-30.
debts
Term Eukquadery Hzle;z:(:il::l::te]: 21‘9 .
22 NHB 2.00 0.87 instalments. Maturity
Loan loan assets / book
Date: 01-Jul-30.
debts
Banalaunricly Hypothecatlon of
Term : : receivables of
5.82 0.4 instalments. Maturity
Loan loan assets / book
Date: 01-Jul-22.
debts
Hypothecation of
Equal quarterly .
Term ; : receivables of
foun 10.00 0.23 instalments. Maturity R

Date: 01-Oct-21.

debts
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Hypothecation of
T Equal quarterly receivables of
“m 18.84 6.80 instalments. Maturity
Loan loan assets / book
Date: 01-Jan-28.
debts
. Equal quarterly i ey
= 6.16 1.66 instalments. Maturity
Loan loan assets / book
Date: 01-Jan-30 d
ebts
Term Equal gesterty Hfg)c(:atil:'z%a:tel: gf? :
25.00 7.54 instalments. Maturity
Loan loan assets / book
Date: 01-Jun-30.
debts
Baual uartedly Hypothecatlon of
Term : = receivables of
25.00 11.38 instalments. Maturity
Loan loan assets / book
Date: 01-Jun-30.
debts
Term Equal quitterly Hi’i(:;::;f}tel: 2? :
15.00 6.04 instalments. Maturity
Loan loan assets / book
Date: 01-Jan-28.
debts
Term Equal quarterly e o
S 10.00 2.49 instalments. Maturity
Loan loan assets /-book
Date: 01-Jan-31.
debts
Term Equal quarterly e
45.00 28.24 instalments. Maturity in
Loan loan assets / book
March 2032
debts
Term Equal quarterly e
100.00 45.60 instalments. Maturity in
Loan loan assets / book
June 2032
debts
Term Equal ghadcrly Hgg:(:i}:/eaﬁte]: gf(’) -
55.00 31.45 instalments. Maturity in
Loan loan assets / book
June 2032
debts
Term Equal quarterly HZS:;::{Z‘;::SO 2;’ :
25.01 27.60 instalments. Maturity in
Loan loan assets / book
Oct 2032
debts
Term Equal quarterly Hﬁmt.h ei)a:tlon t? f
26.40 15.57 instalments. Maturity in b e
Loan loan assets / book
Oct-27
debts
Term Equal quarterly g
L 35.72 16.64 instalments. Maturity in
oan loan assets / book
Jan-31
debts
Hypothecation of
Equal quarterly :
ITJ"““ 10.00 7.45 sttt Mty n | e
oan Apr-32 loan assets / book
P debts
Term Equal quarterly Hypothecation of
Loan 48.70 L instalments. Maturity in receivables of
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Mar-25 loan assets / book
debts
Hypothecation of
Equal quarterly :
']l-:erm 50.01 39.31 instalments. Maturity in receivables of
oan Apr-33 loan assets / book
P debts
Hypothecation of
Equal quarterly 2
o8- 1 - 2h.00 3235 _ .| instalments. Maturity in | , "oceivables of
Loan loan assets / book
Jan-26
debts
Hypothecation of
Equal quarterly :
Temn 60.00 51.94 instalments. Maturity in tepenatlnn
Loan loan assets / book
Jan-34
debts
Term Equal quarterly e omey
40.00 32.35 instalments. Maturity in
Loan loan assets / book
Jan-26
debts
Term Equal quarterly plsr
60.00 44 .94 instalments. Maturity in
Loan loan assets / book
Jan-34
debts
Term Equal quarterly Hzg)c(::til:;ﬁtel: 21? :
120.00 08.88 instalments. Maturity in
Loan loan assets / book
Jan-34
debts
Term Equal quarterly pleii:
80.00 64.65 instalments. Maturity in
Loan loan assets / book
Jan-26
debts
Term Equal quarterly stcc:i}::;:g: gfo :
77.00 63.69 instalments. Maturity in
Loan loan assets / book
Jan-34
debts
Term Equal quarterly Hi?coetil:'?l:)ﬁtel: Icl)ff) e
23.00 18.12 instalments. Maturity in
Loan loan assets / book
Jan-26
debts
o Equal quarterly el
120.00 111.90 instalments. Maturity in
Loan loan assets / book
Jan-30
debts
Term Equal quarterly e
80.00 73.00 instalments. Maturity in
Loan loan assets / book
Jan-27
debts
" Equal quarterly s~
e 200.00 198.00 | instalments. Maturity in
Loan loan assets / book
Oct-30
debts
Hypothecation of
Term Bullet repayment. receivables of
Loan 60 3010 Maturity in May-21 loan assets / book
debts
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Hypothecation of
T Equal quatiery receivables of
e 57.00 57.00 instalments. Maturity in
Loan loan assets / book
Jul-27
debts
: Cqulqury | PoThenion
= A3 137.00 | instalments. Maturity in
Loan loan assets / book
Jul-30
debts
Total 6083.66 4368.55

(b) Details of Unsecured Facilities (as on September 30, 2020):
Company does not have any unsecured loan facilities outstanding as on the quarter ended
on September 30, 2020.
(c) Details of Non-Convertible Debentures: (as on September 30, 2020):
=
No.
Hypothecétion
of receivables
ICRA
Not 4 year 10 a s May, of loan assets /
B b Mot T 000 | 18T | e St Secured | "y ok debt to
the extent of
110%
CARE
2 ot Gyears | 9.49% | 100.00 | 22-Dec-17 | 209D | Ax " | Unsecured :
Applicable 2023
Stable
Hypothecation
ICRA of receivables
Not of loan assets /
3 p 5 8.909 10. -Apr- -Apr- - |
Agplicable years 90% 0.00 | 17-Apr-18 | 17-Apr-23 S?;:;]e Secured Yook dolitiss
the extent of
110%
Not
4 Appliiable 7 Years 8.93% 200.00 | 20-Dec-18 | 20-Dec-25 - Unsecured -
Hypothecation
' 2 CARE of receivables
ot of loan assets /
5 : 5 Years 8.39% 345.00 | 16-Sep-19 | 15-Sep-24 -
Applicable r (3 ep Sep-2 s:tl’;le Secured kookdehtto
the extent of
110%
13
ye?;}l]f Hypothecation
Not instalments. | CARE :{ lr:::l:;zltzsl
0, o
6 Applicable 8 Years 8.645% | 444.40 30-Mar-20 Fm.al AA- Secured book debt to
maturity at | Stable i ¢
30 March . f’ ?Oi;n' P
2028 :
Hypothecation
| Gl ICRA :
| S g L Years | 6609% | 150.00 | 22-Jun20 | 22-Dec21 | AA- | Secured | Ofreceivables
2 {/A/\’?g\hb?ll Months Stable of loan assets /
t:.n 0 = book debt to
~
Y 42
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the extent of

110%

Total

1379.40

(d)

List of Top 10 Debenture Holder(s) (as on September 30, 2020):

INTERNATIONAL FANCE CORPORATION 475.00

1
2 ASIAN DEVELOPMENT BANK 444.40
3 CENTRAL BANK OF INDIA 150.00
- AU SMALL FINANCE BANK LIMITED 75.00
5 ICICI PRUDENTIAL CREDIT RISK FUND 25.00
6 Max Life Insurance Company Limited A/c - 10.00
ULIF00125/06/04LIFEGROWTH104 - Growth Fund 3
(e) The amount of corporate guarantee issued by the Issuer along with the name of the
counterparty (like name of the subsidiary, JV entity, Group Company, etc) on behalf
of whom it has been issued. (if any):
Not applicable
6)) Details of Commercial Paper:
Company does not have any Commercial Papers Outstanding as on the quarter ended on
September 30, 2020.
(2) Details of rest of the borrowing (if any including hybrid debt like FCCB, Optionally
Convertible Debentures / Preference Shares) as on September 30, 2020:
Not Applicable
(h) Details of all default/s and/or delay in payments of interest and principal of any kind
of term loans, debt securities and other financial indebtedness including corporate
guarantee issued by the Issuer, in the past S years:
Not Applicable
(i) Details of any outstanding borrowings taken / debt securities issued where taken /
issued (i) for consideration other than cash, whether in whole or part, (ii) at a
premium or discount, or (iii) in pursuance of an option:
Not Applicable
1)) The details of Debentures issued at a discount and outstanding as September 30, 2020

is given hereunder:
NIL

The details of Debentures issued at a premium and outstanding as on September 30,

2020 is given hereunder:
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NIL

5.13  Details of Promoters of the Company:

Details of Promoter Holding in Company as on latest quarter end, i.e. September 30, 2020:

Lake District Holdings
Limited

23140827 23140827 29.52 - -

Partners Group ESCL

Limited

Partners Group Private

3 Equity (Master Fund), 4932728 4932728 6.29

LLC
*Promoters includes Promoter Group

11240151 11240151 14.34 - =

5.14  Abridged version of the Audited Consolidated and Standalone Financial Information
(like Profit and Loss statement, Balance Sheet and Cash Flow statement) for at least
last three years and auditor qualifications, if any.

Attached to this Information Memorandum in Annexure V.

5.15 Abridged version of Latest Audited/ Limited Review Half-yearly Consolidated and
Standalone Financial Information and auditors qualifications, if any.

Attached to this Information Memorandum in Annexure V.

5.16 Any material event/ development or change having implications on the
financials/credit quality (e.g. any material regulatory proceedings against the
Issuer/promoters, tax litigations resulting in material liabilities, corporate
restructuring event etc.) at the time of Issue which may affect the Issue or the
investor’s decision to invest / continue to invest in the debt securities.

The World Health Organization (WHO) on March 11, 2020 declared the outbreak of
Coronavirus (COVID-19) as a global "pandemic". The declaration from WHO came at a time
when COVID-19 cases rapidly increased across the world. The spread of virus has triggered
panic across the world and financial markets.

Like some of the other countries in the World, the virus’ impact led the Hon'ble Prime
Minister of India, Shri Narendra Modi to announce a lockdown across the country from March
25, 2020 to restrict it from spreading further and to break the cycle of infection. As a result,
the Country’s economy activities came to a standstill. However, Company’s BCP was
operational. Under the 2™ lockdown approximately 60% of branches of the Company were
operational with essential staff. This kept on increasing with every subsequent lockdown and
the Company is trying to reach its normal pre-covid level.

Names of the Debentures Trustees and Consents thereof.
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5.18

5.19

5.20

5.21

5.22

(a)

(This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus)

The Debenture Trustee of the proposed Debentures is IDBI Trusteeship Services Limited.
IDBI Trusteeship Services Limited has given its written consent for its appointment as
debenture trustee to the Issue and inclusion of its name in the form and context in which it
appears in this Information Memorandum and in all subsequent periodical communications
sent to the Debenture Holders, in accordance with regulation 4(4) of the SEBI (Issue and
Listing of Debt Securities) Regulations, 2008.

Rating Rationale(s) adopted (not older than one year on the date of opening of the
Issue)/ credit rating letter issued (not older than one month on the date of opening of
the Issue).

The Rating Agency has assigned a rating of “ICRA AA- (Stable)” (pronounced ‘Double A
minus’ with “Stable”). Instruments with this rating are considered to have high degree of
safety regarding timely servicing of financial obligations. Such instruments carry very low
credit risk. The rating letters from the Rating Agency is provided in Annexure II of this
Information Memorandum.

If the security is backed by a guarantee or letter of comfort or any other document /
letter with similar intent, a copy of the same shall be disclosed. In case such document
does not contain detailed payment structure (procedure of invocation of guarantee

* and receipt of payment by the investor along with timelines), the same shall be

disclosed in the offer document.
NIL
Copy of consent letter from the Debenture Trustee

The consent letter from Debenture Trustee and also the Terms and conditions of debenture
trustee agreement, including fees charged by debenture trustees(s), details of security to be
created and process of due diligence carried out by the debenture trustee, is provided in
Annexure III of this Information Memorandum.

Names of all the recognized stock exchanges where the debt securities are proposed to
be listed:

The Debentures are proposed to be listed on the WDM segment of the BSE. The Issuer
shall comply with the requirements of the listing agreement for debt securities to the extent
applicable to it on a continuous basis.

Other details:
Debenture Redemption Reserve (“DRR”) Creation:

As per the provisions of the Companies Act, pursuant to Rule 18(7)(b)(ii) of the Companies
(Share Capital and Debenture) Rules 2014 as amended by the Companies (Share Capital
and Debentures) Amendment Rules, 2014, Housing Finance Companies registered with the
National Housing Bank issuing privately placed debentures are not required to create DRR,
hence requirement to create a DRR is not applicable on the Company.

The Company will create and maintain a Debenture Redemption Reserve and/or Debenture
Redemption Fund, if applicable, as per the provisions of the Companies Act and other
Applicable Law, and if during the currency of these presents, any guidelines are formulated
(or modified or revised) by any Governmental Authority under Applicable Law in respect
of creation/maintenance of the Debenture Redemption Reserve and/or Debenture
Redemption Fund, the Company shall abide by such guidelines and execute all such
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supplemental letters, agreements and deeds of modifications as may be required by the
Debenture Trustee (who shall forthwith forward them to the Debenture Holders) and shall
also cause the same to be registered, where necessary.

(b) Issue / instrument specific regulations:

The shareholders of the Company, subject to the Memorandum and Articles of Association
of the Company, have passed a resolution under Section 180(1)(c) of the Companies Act,
2013 in a meeting held on July 22, 2020 which prescribes the maximum monetary limit for
the purpose of borrowing as Rs. 12,500 Crores. The aggregate value of Debentures offered
through this document is within the approved borrowing limits.

Further, the Issue of Debentures offered through this Information Memorandum is being
made pursuant to the resolution under Section 179(3)(c) of the Companies Act. Board of
Directors of the Company, passed at their meeting held on May 14, 2020 which authorises
the Company to Issue Debentures and list them on BSE for an amount not more than Rs.
3,500 Crores.

(c) Application process:

The application process for the Issue is as provided in SECTION 7: of this Information
Memorandum.

523 A statement containing particulars of the dates of, and parties to all material
contracts, agreements:

The contracts and documents referred to hereunder are material to the Issue, may be
inspected at the Registered Office of our Company between 10.00 am to 4.00 pm on
working days.

Certified true copy of the Memorandum & Articles of ssociation of the Issuer

Shareholders Resolution dated July 22, 2020 authorising the Board of Directors to
borrow and create security in relation thereto, for the purpose of the Company,

2 upon such terms as the Board may think fit, up to an aggregate limit of Rs. 12,500
Crores

3 Shareholders Resolution dated July 22, 2020, authorizing the issue/offer of non-
convertible debentures by the Company and creation of security thereto
Copy of the resolution passed by the Board of Directors dated May 14, 2020,

- approving the issuance of non-convertible debentures on private placement basis
to the extent of Rs. 3,500 Crores.

5 Executive Committee Resolution dated December 25, 2020 authorizing Issue of

Debentures offered under terms of this Disclosure Document

Copies of Annual Reports of our Company for the last three Financial Years

6
7 Credit rating letters from the Rating Agency

3 Letter from IDBI Trusteeship Services Limited giving its consent to act as
9

Debenture Trustee
Letter for Register and Transfer Agent
10 Certified true copy of the certificate of incorporation of the Company

1 Certified true copy of the tripartite agreement between the Company, the R & T
Agent and the NSDL
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5.24  Details of Debt Securities Sought to be Issued

Under the purview of the current document, the Issuer intends to raise an amount of upto Rs.
100,00,00,000/- (Rupees One Hundred Crores only) (including green shoe option of an amount
upto Rs. 90,00,00,000/- (Rupees Ninety Crores Only)) by issue of Rated, Listed, Senior, Secured,
Redeemable, Non-Convertible Debentures, on a private placement basis.

For further details of the Debentures, please refer to the terms and conditions of the debentures set
out in Paragraph 5.27 of this Information Memorandum.

5.25 Issue Size

The aggregate issue size for the Debentures is of Rs. 100,00,00,000/- (Rupees One Hundred Crores
only) (including green shoe option of an amount upto Rs. 90,00,00,000/- (Rupees Ninety Crores
Only)).

5.26  Utilization of the Issue Proceeds

The proceeds shall be used for the general corporate purposes and / or for onward lending of
mortgage loan in the course of business of the Company.

Pending the full utilization of the proceeds from the Issue for the purpose set out above, the
Company shall be entitled to invest the Issue proceeds in money market instruments and/or mutual
funds and/or deposits with banks.

The Issuer undertakes that the proceeds of this Issue shall be utilized for the deployment of funds
on its own balance sheet and not to facilitate resource requests of its group entities/parent
Company/associates.

5.27 Issue Details

6.63% AAVAS FINANCIERS LIMITED, DEC 25

Aavas Financiers Limited

Rated, Listed, Senior, Secured, Redeemable, Non-convertible
Debentures with face value of Rs. 10,00,000/- (Rupees Ten
Lakh only) per Debenture.

Secured

Senior

Private Placement

The investor to whom this Disclosure Document is specifically
addressed, is eligible to apply for this private placement of
Debentures subject to fulfilling its respective investment
norms/rules and compliance with laws applicable to it by
submitting all the relevant documents along with the
Application Form. The persons to whom the Disclosure
Document has been circulated to, may include but not limited
to:

1. Individuals

2. Hindu Undivided Family

3. Trust

4. Limited Liability Partnerships
5. Partnership Firm(s)
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6. Portfolio Managers registered with SEBI

7. Association of Persons

8. Companies and Bodies Corporate including Public Sector
Undertakings

9. Commercial Banks

10. Regional Rural Banks

11. Financial Institutions

12. Insurance Companies

13. Mutual Funds

14. Foreign Institutional Investors

15. Other foreign entities allowed by SEBI and RBI

16. Any other investor eligible to invest in these Debentures

This issue of Debentures will be listed on Wholesale Debt
Market (WDM) Segment of the BSE Limited.

The Company shall forward the listing application to the BSE
Limited and procure permission for listing of Debentures from
the same within the 4 trading days from the closure of the issue.
In case of delay in listing of the Debentures beyond 4 trading
days from the closure of the issue, the Company will: (A) pay
penal interest of 1% p.a. over the Coupon Rate from the
Deemed Date of Allotment and till the listing of the
Debentures, to the investor; and (B) be permitted to utilize the
issue proceeds of its subsequent two privately placed issuances
of securities only after receiving final listing approval from the
Stock Exchange.

“ICRA AA- (Stable)” (pronounced ‘Double A minus’ with
“Stable” outlook)

Private placement of up to Rs. 10,00,00,000/- (Rupees Ten
Crores only) with green shoe option to retain oversubscription
of an amount of up to Rs. 90,00,00,000/- (Rupees Ninety
Crores only) aggregating up to Rs. 100,00,00,000/- (Rupees
One Hundred Crores only)

Green shoe option to retain oversubscription of an amount of
up to Rs. 90,00,00,000/- (Rupees Ninety Crores only)

The monies raised through the issue the Debentures shall be
used for: (i) general corporate purposes; and/or (ii) on-lending
of mortgage loans.

The monies raised through the issue the Debentures shall be
used for: (i) general corporate purposes; and/or (ii) on-lending
of mortgage loans.

Pending the full utilization of the proceeds from the Issue for
the purpose set out above, the Company shall be entitled to
invest the Issue proceeds in money market instruments and/or
mutual funds and/or deposits with banks.

No part of the proceeds from the Issue shall be utilized
directly/indirectly towards the purposes which are restricted by
RBI and/or NHB from time to time.
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Subject to the provisions set out under “Step Up/ Step Down
Coupon Rate” the coupon payable on the Debentures
(“Coupon Rate”) shall be floating rate linked to the Repo
Rate (“Reference Rate”) plus 2.63% (“Spread Rate™)

per annum (“Coupon Rate”).

On the date of the Information Memorandum prevailing
Reference Rate is 4.00% and accordingly prevailing Coupon
Rate is 6.63% per annum (Reference Rate plus Spread Rate).

The Reference Rate is subject to reset at yearly interval from
the deemed date of Allotment. e.g. if deemed date of allotment
is December 31, 2020 then the next reset of Reference Rate
happen on December 31, 2021 based on the prevailing
Reference Rate on December 30, 2021 and accordingly revised
Coupon Rate will be revised Reference Rate plus 2.63% per
annum from December 31, 2021 subject to the provisions set
out under “Step Up/ Step Down Coupon Rate”

Repo Rate means the Policy Repo Rate reported by RBI, which
is published on RBI’s website (www.rbi.org.in) (or any
successor page)

Without the need for any further act or deed of the parties:

(a) in the event of rating downgrade of the Debentures by
Rating Agency, the Spread Rate will be stepped up by
0.25% (Zero Decimal Point Two Five Percent) for every
notch of rating downgrade, over and above the prevailing
Spread Rate immediately prior to such rating downgrade.

(b) in the event of rating upgrade of the Debentures by Rating
Agency, the Spread Rate will be stepped down by 0.25%
(Zero Decimal Point Two Five Percent) for every notch of
rating upgrade, from the prevailing Spread Rate
immediately prior to such rating upgrade.

Such enhanced / decreased Spread Rate (resultantly Coupon

Rate) shall be applicable immediately from the date of the

rating downgrade / upgrade, as the case may be, by Rating

Agency.

Quarterly Basis

Subject to the provisions set out under “Business Day
Convention” coupon payment dates will be on March 31, June
30, September 30 and December 31 of each year, whereby
(unless the Debentures are redeemed prior to the Maturity
Date) the last scheduled coupon payment on Final Schedule
Maturity Date.

Floating rate linked to Repo Rate.
Please refer to the details provided in section ‘Coupon Rate’
above.

The Coupon shall be computed on Actual / Actual basis, i.e.
Actual / 365 (Three Hundred Sixty Five) days (or 366 (Three
Hundred Sixty Six) days in the case of a leap year).

The Company shall be liable to pay the Debenture Holders
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interest on application money, at the Coupon Rate for the
period commencing from the credit of the subscription monies
in respect of the Debentures in the account of the ICCL, in
accordance with the EBP Guidelines and ending on the date
falling 1 (One) day prior to the Deemed Date of Allotment. The
interest on application monies shall be paid by the Company to
the Debenture Holders on the first Coupon Payment Date.

Without prejudice to the rights of the Debenture Trustee and/or
the Debenture Holders upon the occurrence of any default, in
case of failure by the Company in the performance of its
obligations under the Transaction Documents, including
making payment of the Outstanding Amounts on the dates
when they become due and payable, the Company shall be
liable to pay Default Interest which shall be calculated at the
rate of 2% (Two Percent) per annum on the outstanding
principal amount of the Debentures over and above the Coupon
Rate (“Default Interest™).

In case of delay in listing of the Debentures beyond 4 trading
days from the closure of the issue, the Company will pay penal
interest of 1% p.a. over the Coupon Rate from the Deemed
Date of Allotment and till the listing of the Debentures, to the
investor;

60 (Sixty) months from the Deemed Date of Allotment

The date falling on the expiry of 60 (Sixty) months from the
Deemed Date of Allotment being December 31, 2025 (“Final
Schedule Maturity Date”).

Subject to the provisions set out under “Business Day
Convention”, the principal amount of the Debentures shall be
repaid by the Company to the holders of the Debentures in 20
equal quarterly installments of Rs. 50,000/- (Rupees Fifty
Thousand Only) per Debenture on March 31, June 30,
September 30 and December 31 of each year, whereby (unless
the debentures are redeemed prior to the Final Schedule
Maturity Date) the last redemption payment will on Final
Schedule Maturity Date.

The Company shall have an option to make the payments of the
Outstanding Amounts payable on the Scheduled Redemption
Dates / Coupon Payment Dates, one day prior to the Scheduled
Redemption Dates or the Coupon Payment Dates, as the case
may be, to avoid any delay on account of administrative or
technical error. In the event that the Company exercises such
option, the Coupon payable would be calculated to reflect the
actual number of days elapsed as per the Day Count Basis.

The principal amount of the Debentures shall be repaid by the
Company to the holders of the Debentures in 20 equal quarterly
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installments of Rs. 50,000/- (Rupees Fifty Thousand Only) per
Debenture on the schedule Redemption Dates.

NA

Rs. 10,00,000/- (Rupees Ten Lakh Only) per Debenture

NA

NA

| NA

NA

NA

NA

NA

NA

NA

Rs. 10,00,000/- (Rupees Ten Lakh Only) per Debentures

10 (Ten) Debentures and in multiples of 1 (One) Debenture
thereafter

December 30, 2020

December 30, 2020

December 31, 2020

December 31, 2020

Demat only

Demat only

The pay-in of subscription monies for the Debentures shall be
made by way of transfer of funds from the bank account(s) of
| the Eligible Investors (whose bids have been accepted) as
registered with the Electronic Book Provider into the account
of the ICCL, as specified in this regard below:

Name of Bank HDFC BANK

IFSC Code HDFC0000060

Account number ICCLEB

Name of beneficiary INDIAN CLEARING
CORPORATION
LIMITED

Name of Bank ICICI Bank Ltd.

IFSC Code ICIC0000106

Account number ICCLEB

Name of beneficiary INDIAN CLEARING
CORPORATION LTD
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Name of Bank YES BANK

IFSC Code YESBOCMSNOC

Account number ICCLEB

Name of beneficiary INDIAN CLEARING
CORPORATION LTD

Upon the Depositories confirming the allotment of the
Debentures and the credit of the Debentures into the demat
account of the Successful Bidders to EBP, the subscription
monies in respect of the Debentures from the aforesaid account
of ICCL shall be released into the Issuer’s bank account, the
details of which are as set out below:

Name of Bank HDFC Bank Limited
IFSC Code HDFC0000987

Account number 50200013838325

Name of beneficiary Aavas Financiers Limited

or any other account communicated by the issuer.

Cheques, Demand Drafts, interest/ redemption warrants, pay
order, direct credit, ECS, NEFT, RTGS, other online payment
mechanism as are permitted by the Reserve Bank of India

NSDL and/or CDSL

“Business Day” means any day of the week (excluding
Saturdays and any other day on which banks are closed for
general business in Mumbai, India) shall be a Business Day.

If any due date falls on a day which is not a Business Day, the
payment to be made on such due date shall be made on the
immediately succeeding Business Day, except if such due date
is for the payment of principal, in which case the payment to be
made on such due date (including accrued Coupon) shall be
made on the immediately preceding Business Day. The
foregoing is subject to any directions, notifications or
instructions issued by the Securities and Exchange Board of
India.

If any of the Coupon Payment Date(s), other than the ones
falling on the Redemption Dates, falls on a day that is not a
Business Day, the payment shall be made by the Company on
the immediately succeeding Business Day, which becomes the
Coupon Payment Date for that Coupon. However, the future
Coupon Payment Date(s) would be as per the schedule
originally stipulated at the time of issuing the Debentures i.e.
the subsequent Coupon Payment Date(s) would not be changed
merely because the payment date in respect of one particular
Coupon payment has been postponed earlier because of it
having fallen on a non-Business Day.

Means 7 (Seven) calendar days prior to any date on which on
which any payment is to be made by the Company/ the
Debenture Trustee to the Debenture Holders
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Refer to paragraph 5.29 of this Disclosure Document

The security to be provided or caused to be provided by the
Company as security for the discharge of the Outstanding
Amounts in relation to the Debentures shall consist of: (i) a first
ranking and exclusive charge by way of hypothecation over the
identified receivables of the Company which meets the
Selection Criteria (“Identified Receivables™); and/or (ii) fixed
deposits created from time to time in accordance with the terms
of the Transaction Documents for the benefit of the Debenture
Holders (lien marked in favour of the Debenture Trustee for the
benefit of the Debenture Holders); (the Identified Receivables
and the fixed deposits referred to hereinabove shall hereinafter
collectively be referred to as the “Hypothecated Assets” and
the security interest created / to be created thereto shall
hereinafter be referred to as the “Security” / “Security
Interest™)

Minimum Security Cover

As a collateral and security for satisfaction and fulfillment of
all the obligations of the Company in relation to the
Debentures, the Company shall execute the Deed of
Hypothecation, in favour of the Debenture Trustee (for the
benefit of the Debenture Holders) for creation of a first ranking
and exclusive charge by way of hypothecation on the
Hypothecated Assets in favour of the Debenture Trustee such
that the Security Cover provided by the Hypothecated Assets is
at least 1.10 (One Decimal Point One Zero) time of the
principal amounts outstanding in relation to the Debentures
(“Minimum Security Cover”).

The Identified Receivables forming part of the Hypothecated
Assets shall comply with the Selection Criteria and only such
Identified Receivables forming part of the Hypothecated Assets
which comply with the Selection Criteria shall be considered
while testing whether the Minimum Security Cover is being
met.

The Company shall ensure that the Minimum Security Cover is
maintained at all times till the Final Settlement Date.

The Minimum Security Cover will be tested on a monthly
basis. In the event that the Minimum Security Cover is not
being maintained at any time (pursuant to any Identified
Receivables forming part of Hypothecated Assets not
complying with the Selection Criteria or otherwise), the
Company shall identify additional loan receivables which meet
the Selection Criteria, which additional loan receivables shall
be provided as security by the Company in favour of the
Debenture Trustee in accordance with the terms of the Deed of
Hypothecation and / or the Company shall create fixed deposits
for the benefit of the Debenture Holders with a bank to the
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extent of such amounts as may be required to meet the
Minimum Security Cover, within 15 (Fifteen) days from the
end of each month.

Any additional loan receivables provided as security in terms of
the above paragraph shall then form part of the ‘Identified
Receivables’ in the manner contemplated under the Deed of
Hypothecation and any such additional loan receivables and/or
fixed deposits provided as security in terms of the above
paragraph shall then form part of the ‘Hypothecated Assets’ in
the manner contemplated under the Deed of Hypothecation.
Further, any fixed deposits created in terms of the above
paragraph shall be lien marked in favour of the Debenture
Trustee (for the benefit of the Debenture Holders) and the
Company shall submit to the Debenture Trustee confirmation
on such lien marking from the bank where such fixed deposits
are created.

It is clarified that the prior approval of the Debenture Trustee
shall not be required to be obtained for the replacement of any
Identified Receivables by the Company forming part of the
Hypothecated Property with other receivables of the Company
which meet the Selection Criteria so long as the Minimum
Security Cover is being maintained.

Debentures shall be considered as secured only if the charged
asset is registered with Sub-registrar and Registrar of
Companies or CERSAI or Depository etc., as applicable, or is
independently verifiable by the debenture trustee.

Means (i) the Disclosure Document and the Private Placement
Offer Letter issued by the Company; (ii) the Debenture Trustee
Agreement; (iii) the Debenture Trust Deed; (iv) the Deed of
Hypothecation and the power of attorney thereto, and (v) any
other document that the Company and the Debenture Trustee
may designate as a Transaction Document

Other documents as under:

1

Z.

Credit Rating Letter & Rational from Rating Agency;
Resolution of the Board of Directors for issuance of
debentures and empowering for other related matters;

Any other document that may be designated as a
transaction document by the Debenture Trustee;

The Company shall have ensured the following conditions
precedent:
1:

The Company shall have submitted the following to the

Debenture Trustee:

(a) Certified true copy of the constitutional documents
(Memorandum of Association, Articles of Association
and Certificate of Incorporation) of the Company.

(b) Certified true copies of the special resolutions of the
shareholders of the Company under Sections 42 of the
Act and under Section 180 of the Act (if applicable).

(c) A certified true copy of the board of directors of the
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Company approving the issue of the non-convertible
debentures on a private placement basis.

(d) A certified true copy of the resolution of the board of
directors / committee of directors of the Company
under Section 179 of the Act, (i) approving the issue of
the Debentures and creation of Security for the
Debentures; (ii) approving the terms of the transactions
contemplated by the relevant Transaction Documents;
(iii) approving the appointment of Debenture Trustee;
(iii) resolving to execute the relevant Transaction
Documents; and (iv) authorising a specified person or
persons to execute the relevant Transaction Documents
on its behalf and to do all such acts and things as may
be necessary to give effect to the relevant Transaction
Documents and the transactions contemplated by the
relevant Transaction Documents.

(e) The Company shall have submitted to the Debenture
Trustee / Debenture Holders all documents as may be
required for the purpose of meeting KYC requirements.

(f) The Company shall have submitted to the Debenture
Trustee / Debenture Holders the rating letter and the
rating rationale from the Rating Agency assigning
rating of ‘AA-’ for the Issue of the Debentures.

(g) Execution of the Debenture Trustee Agreement, in the
form and manner acceptable to the Debenture Trustee.

(h) Receipt of consent from the Debenture Trustee to act as
the Debenture Trustee for the issue of Debentures;

(i) Receipt of consent from the registrar to act as the
registrar and transfer agent for the issue of Debentures;

(j) Issuance of Disclosure Document and Private
Placement Offer Letter (Form PAS-4), containing
disclosures required in terms of the SEBI (Issue and
Listing of Debt Securities) Regulations 2008 and the
Companies Act.

(k) Evidence that all the conditions precedent have been
satisfied by the Company to the satisfaction of the
Debenture Trustee and intimation by the Debenture
Trustee that they are in receipt of all the condition
precedent documents.

The Company shall ensure that upon issuance of the
Debentures, the allotment and the dematerialised credit of
the same occurs within 2 (Two) Business Days from the
Deemed Date of Allotment;

The Company shall obtain listing of the Debentures with
BSE within 4 (Four) days from the Deemed Date of
Allotment;

File a return of allotment of securities under Form PAS-3
of the Companies (Prospectus and Allotment of Securities)
Rules, 2014 with the relevant registrar of companies within
15 (fifteen) days of the Deemed Date of Allotment along
with a list of the Debenture Holders and with the prescribed
fee;

The Company shall file Form CHG 9 with the ROC and
shall provide all required assistance to the Debenture
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Trustee to file the requisite form with CERSAI within 30
(Thirty) days from the date of execution of the relevant
Security document;

Submission of a copy of the certificate from Company’s
auditor within 90 (Ninety) days confirming that the
issuance of the Debentures complies with the eligibility and
other criteria prescribed in the NHB NCD Directions.

The Company shall and shall assist the Debenture Trustee
in making relevant filings, in accordance with the
Applicable Law(s) and as applicable to the Company, in
the prescribed form to be made with an information utility
registered with the Insolvency and Bankruptcy Board of
India in accordance with Section 215 of the Insolvency
Code and other regulations including the Insolvency and
Bankruptcy Board of India (Information Ultilities)
Regulations, 2017 no later than 30 (thirty) days from the
date of the Debenture Trust Deed;

The Company shall perform all activities, whether required
under Applicable Laws or otherwise as mentioned in the
Transaction Documents.

1.

If one or more of the events specified below happen(s), the
same shall constitute an “Event of Default™:

Failure on the part of the Company to make payment of all
or any part of the Outstanding Amounts at the place at and
in the currency in which it is expressed to be payable, on
the dates on which they become due and payable in terms
of the Transaction Documents including on the Scheduled
Redemption Dates or upon acceleration of any payments in
terms of the Debenture Trust Deed or other Transaction
Documents;
In the event the credit rating of the Debentures falls below
‘A-’ by the Rating Agency.
Failure of the Company to comply with any of the
covenants set out under any of the Transaction Documents.
(the breach of which, except Financial Covenants as listed
in clause 5.29(a) of Information Memorandum, if capable
of being remedied, has not been remedied to the
satisfaction of the Debenture Trustee, within a maximum
period of 15 (Fifteen) Business Days post being notified of
the same by the Debenture Trustee / Debenture Holders);
Any or all of the representations and warranties provided
by the Company under any Transaction Document or in
any certificate, financial statement or other document
delivered to the Debenture Trustee / Debenture Holders by
the Company, being untrue, incomplete, incorrect or
misleading in any material respect when made or deemed
made;
The Company:
(a) ceases to carry on its business or gives notice of its
intention to do so;
(b) any Supervisory Authority or any competent court or
tribunal or Governmental Authority requires the
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(c)

(a)

(®)
(©)

(d)

(e)

®

(g)

(@)

(®)

Company to cease to do business; or

any approval or consent or authorization given by any
person (including any Supervisory Authority or any
creditor) to the Company in respect of its business is
withdrawn or the Company fails to obtain or renew
any such approval or consent or authorization.

6. Any corporate action, legal proceedings or other procedure
or step is taken in relation to the Company (including the
making of an application, the presentation of a petition, the
filing or service of a notice or the passing of a resolution),
in relation to:

the suspension of payments, a moratorium of any
indebtedness, winding-up, insolvency, dissolution,
administration or reorganisation of the Company with
an intention of winding up or liquidating or declaring
insolvent the Company (by way of voluntary
arrangement, scheme of arrangement or otherwise); or
a composition, compromise, assignment or
arrangement with any creditor of the Company; or

the appointment of a liquidator, supervisor, receiver,
administrative receiver, administrator, compulsory
manager, trustee or other similar officer in respect of
the Company or any of its assets; or

any enquiry or proceedings commenced before the
National Companies Law Tribunal or under any
mechanism or prescription of the RBI in respect of
resolution/restructuring of stressed assets (including
without limitation, under the RBI’s circular no.
DBR.No.BP.BC.101/21.04.048/2017-18 dated
February 12, 2018 on “Resolution of Stressed Assets —
Revised Framework™); or

the commencement of an insolvency resolution
process under the Insolvency and Bankruptcy Code,
2016 (to the extent applicable) or under any other
Applicable Law, in respect of the Company; or
enforcement of any security over any Assets of the
Company or any analogous procedure or step is taken
in any jurisdiction; or

Any other event occurs or proceeding instituted under
any Applicable Law that would have an effect
analogous to any of the events listed in points (a) to (f)
above.

7. Following failures in relation to the Security:

The value of the Hypothecated Assets is insufficient
to maintain the Minimum Security Cover and the
Company fails to maintain the Minimum Security
Cover (including by way of providing
additional/alternate security to the satisfaction of the
Debenture Trustee) within the stipulated timelines
prescribed in the relevant Transaction Document.

Any of the Transaction Documents fails to provide the
security interests, rights, title, remedies, powers or
privileges intended to be created thereby (including
the priority intended to be created thereby), or such
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(©)

security interests fail to have the priority
contemplated under the Transaction Documents, or
the security interests become unlawful, invalid or
unenforceable.

The Company creates or attempts to create any
charge, pledge, lien or other security interest securing
any obligation of any person or any other agreement
or arrangement having similar effect, over the
Hypothecated Assets, without the prior consent of the
Debenture Trustee.

8. In the opinion of the Debenture Trustee any Security is in
jeopardy including any depreciation in the value of the
Hypothecated Assets;

9. Any other Transaction Document (in whole or in part), is
terminated or ceases to be effective or ceases to be in full
force or no longer constitutes valid, binding and
enforceable obligations of the Issuer.

10. It is or becomes unlawful for the Company to perform any
of its obligations under the Transaction Documents and/or
any obligation or obligations of the Company under any
Transaction Document are not or cease to be valid, binding
or enforceable.

11. The Company repudiates any of the Transaction
Documents, or evidences an intention to repudiate any of
the Transaction Documents.

On and at any time after the occurrence of an Event of Default,

the Debenture Trustee shall:

1. The Debenture Trustee shall if so directed by the Majority
Debenture Holder(s) declare that all or part of the
Outstanding Amounts be immediately due and payable;

2. The Debenture Trustee shall if so directed by the Majority
Debenture Holder(s), enforce the charge over the
Hypothecated Assets in accordance with the terms of the
Transaction Documents;

3. The Debenture Trustee shall exercise any other right that
the Debenture Trustee and / or Debenture Holder(s) may
have under the Transaction Documents or under Indian
law.

If an Event of Default has occurred and is continuing, the
Company cannot declare or pay any dividend to its
shareholders during any Financial Year unless it has paid or
made arrangements to pay (to the satisfaction of the Debenture
Trustee) all the dues to the Debenture Holders/ Debenture
Trustee upto the date on which the dividend is proposed to be
declared or paid or has made satisfactory provisions thereof.

The Debenture Holders and the Debenture Trustee shall have a
right to appoint a nominee director as per the Securities and
Exchange Board of India (Debenture Trustee) Regulations,
1993 on the board of directors of the Company (hereinafter
referred to as the "Nominee Director") upon the occurrence of
any of the following:

1. two consecutive defaults in the payment of interest to the

Debenture Holders; or
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2. default in creation of Security for debentures; or
3. default in redemption of Debentures.

SEBI has issued vide circular no.
SEBI/HO/MIRSD/CRADT/CIR/P/2020/207 dated October 22,
2020 (“SEBI REF Circular”), the guidelines/ instructions in
relation to creation of Recovery Expense Fund (“REF”) in
order to enable the debenture trustees to take prompt action for
enforcement of security in case of ‘default’ in listed debt
securities to be used in the manner decided in the meeting of
the holders of debt securities. The Company will create and
maintain a Recovery Expense Fund as per the provisions of the
regulations issued by SEBI and the SEBI REF Circular, as
amended form time to time, and if during the currency of these
presents, any guidelines are formulated (or modified or revised)
by any Governmental Authority under Applicable Law in
respect of creation/maintenance of the Recovery Expense Fund,
the Company shall abide by such guidelines and execute all
such supplemental letters, agreements and deeds of
modifications as may be required by the Debenture Trustee
(who shall forthwith forward them to the Debenture Holders)
and shall also cause the same to be registered, where necessary.

Details:

The Company shall within the timelines prescribed under the
SEBI REF Circular create REF in relation to the Issue, by
deposit of an amount equal to 0.01% of the Issue size subject to
maximum of Rs. 25 lakhs towards REF with BSE in such form
as prescribed under the SEBI REF Circular.

Purpose:

In the event of default, the Debenture Trustee shall obtain the
consent of Debenture Holders for enforcement of security and
shall inform the same to BSE. BSE will release the amount
lying in the REF to the Debenture Trustee within 5 working
days of receipt of such intimation.

The REF will be refunded to the Issuer in accordance with the
SEBI REF Circular.

Please refer to paragraph 5.29 of this Disclosure Document.

Also refer to the details provided in section ‘Accelerated
Redemption Event’, ‘Consequences of an Accelerated
Redemption Event’, ‘Consequences of Events of Default’ of
this paragraph 5.27

To oversee and monitor the overall transaction for and on
behalf of the Debenture Holders as customary for transaction of
a similar nature and size as per SEBI (Debenture Trustee)
Regulations, 1993, SEBI (Issue and Listing of Debt Securities)
Regulation, 2008, Companies Act, the simplified listing
agreement(s), each as amended from time to time).
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Note:

5.28

5.29

(a)

(This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus)

Please refer to Section 3 of this Disclosure Document

Subject to the terms of the Debenture Documents, the
Debentures will be governed by and construed in accordance
with the laws of India and the courts in Delhi shall have non-
exclusive jurisdiction to determine any dispute arising in
relation to the Debentures.

While the debt securities are secured to the tune of 100% of the principal and interest
amount or as per the terms of Information Memorandum, in favour of Debenture Trustee, it
is the duty of the Debenture Trustee to monitor that the security is maintained, however, the
recovery of 100% of the amount shall depend on the market scenario prevalent at the time
of enforcement of the security.

The penal interest rates mentioned above as payable by the Issuer are independent of each
other

In the event of any conflict between the terms set out herein and the Debenture Trust Deed,
the terms of the Debenture Trust Deed shall prevail.

Undertakings — Creation of Security

The Company hereby confirms that the Hypothecated Assets over which charge is created /
proposed to be created by the Company in favour of the Debenture Trustee (for the benefit
of the Debenture Holders) to secure the obligations of the Company in relation to the
Debentures, are free from any encumbrances.

Covenants of the Issue
Financial Covenants

(i) The Company shall ensure that:
(I)  The ratio of Total Outside Liabilities (TOL) to Adjusted Tangible Net
Worth (ATNW) shall not exceed 7:1 at any point of time.
(I) The Gross NPA (Gross Stage 3) forming part of the Company’s Loan
Assets (i) shall not exceeding 5.5% (Five Decimal Five Percent) of its Loan
Assets till September 2021; and (ii) shall not exceeding 2.5% (Two
Decimal Five Percent) of its Loan Assets on and after December, 2021;

(ii) Until the Final Settlement Date, the covenants prescribed in points (I) to (II) of
paragraph 5.29(a)(i) above shall be tested for March 31st of every Financial Year
on the basis of consolidated and standalone balance sheets of the Company.

(iii)  The Company shall provide a certificate from authorised signatory/statutory auditor
(as per regulatory requirement) certifying compliance with the financial covenants
set out above within 90 (Ninety Days) from March 3 Ist of each Financial Year.

(iv) For the purposes of computation of the clause 5.29(a)(Il), the following shall be
considered:

A. The Company considers a financial instrument as defaulted and considered it as
Stage 3 (credit-impaired) for expected credit loss calculations in all cases,
when the borrower becomes more than 90 (Ninety) days past due on its
contractual payments and when the loan is otherwise considered to be in
default (“Gross Stage 3”).
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B. The Net NPA (Net Stage 3) is computed by deducting the ‘expected credit loss
provision on Gross Stage 3° from the Gross Stage 3 (“Net NPA (Net Stage

3)”).

C. Further, for loans considered Gross Stage 3, the Company recognizes the
lifetime expected credit losses and with probability of default set at 100% (One
Hundred Percent) for these loans. The probability of default is an estimate of
the likelihood of default over a given time horizon. A default may only happen
at a certain time over the assessed year, if the facility has not been previously
de-recognized and is still in the portfolio.

D. A financial asset is credit-impaired when one or more events that have a
detrimental impact on the estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is credit-impaired include
observable data about the following events: (a) significant financial difficulty
of the issuer or the borrower; (b) a breach of contract, such as a default or past
due event; (c) the lender(s) of the borrower, for economic or contractual
reasons relating to the borrower’s financial difficulty, having granted to the
borrower a concession(s) that the lender(s) would not otherwise consider; (d) it
is becoming probable that the borrower will enter bankruptcy or other financial
reorganization; (e) the disappearance of an active market for that financial asset
because of financial difficulties; or (f) the purchase or origination of a financial
asset at a deep discount that reflects the incurred credit losses. It may not be
possible to identify a single discrete event instead, the combined effect of
several events may have caused financial assets.

(b) Information Covenants
The Company undertakes the following information covenants:

(i) The Company shall provide or cause to be provided to the Debenture Trustee and
to the Debenture Holders (including on any online reporting platform notified by
the Debenture Trustee or any Debenture Holder), in form and substance reasonably
satisfactory to the Debenture Trustee, each of the following items:

(I)  As soon as available, and in any event within 120 (One Hundred and
Twenty) calendar days after the end of each Financial Year of the
Company:

A.  certified copies of its audited consolidated and non-consolidated (if
any) financial statements for its most recently completed fiscal year,
prepared in accordance with accounting standards prescribed by the
Institute of Chartered Accountants of India from time to time and
consistently applied by the Company or any other such accounting
standards as may be prescribed under Applicable Law, including its
balance sheet, income statement and statement of cash flow;

B. such additional information or documents as the Debenture Trusiee
may reasonably request.

(I)  As soon as practicable and in any event within 7 (Seven) calendar days
from the relevant board meeting in which it is approved or within 45 (Forty
Five) days of the respective quarter, whichever is earlier, the perlodlcal
“status/performance reports of the Company.

Furnish half-yearly report to the Debenture Trustee (as may be required in

accordance with SEBI/BSE guidelines or regulations) containing the following

particulars:

(I)  updated list of the names and addresses of the Debenture Holders;
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(I)  details of the interest due, but unpaid and reasons thereof;

(III)  the number and nature of grievances received from the Debenture Holders
and (a) resolved by the Company and (b) unresolved by the Company and
the reasons for the same; and

(IV)  a statement that the Hypothecated Assets are sufficient to discharge the
claims of the Debenture Holders as and when they become due;

(ili)  The Company shall furnish the following:

() The Minimum Security Cover shall be tested on a monthly basis and an
updated list of additional receivables complying with the Selection Criteria
shall be submitted within 15 (Fifteen) days from the end of each calendar
month along with such other certifications in respect of the said additional
receivables as may be required by the Debenture Trustee;

()  On quarterly basis, a certificate from an independent chartered accountant
and a certificate from its Director / Managing Director, certifying the value
of the Hypothecated Assets as agreed in the Transaction Documents and
shall provide to the Debenture Trustee such other information in relation to
the Security that the Debenture Trustee may reasonably request (in a format
which shall be provided by the Debenture Trustee from time to time) for
the purpose of quarterly diligence by the Debenture Trustee to monitor the
asset cover;

(Il  On half-yearly basis, a certificate by the statutory auditor of the Company
certifying regarding maintenance of the Minimum Security Cover, along
with the list of ldentified Receivables, the value of the Hypothecated
Assets, including compliance with all the covenants in respect of the
Debentures / this Information Memorandum / the Debenture Trust Deed, in
the format acceptable to the Debenture Trustee or prescribed by SEBI,
along with the half-yearly financial results;

(iv) Inform and provide the Debenture Trustee with applicable documents in respect of
the following:

(I)  notice of any Event of Default or potential Event of Default; and

(I1)  any and all information required to be provided to the Debenture Holders
under the listing agreement to be entered into between the Company and
the BSE;

{(v)  The Company shall promptly inform the Debenture Trustee of any significant
changes in the composition of the Company’s board of directors;

(vi) The Company shall promptly inform the Debenture Trustee of any amalgamatlon
merger or reconstruction scheme proposed by the Company;

(vii) The Company shall promptly inform the Debenture Trustee of all orders,
directions, notices, of court/tribunal affecting or likely to affect the Hypothecated

Assets;

(viii) The Company agrees, declares and covenants with the Debenture Trustee as
follows:

(I).  while submitting half yearly / annual financial results in accordance with
Regulation 52 of the LODR Regulations, the Company shall file with the
BSE for dissemination, along with a noting certificate of the Debenture
Trustee, containing inter alia the following information:

A.  credit rating (and any change thereto),
B. asset cover
C.  debt to equity ratio;
D.  previous Due Date for the payment of interest/principal and whether
the same has been paid or not; and '
E.  next Due Date for the payment of interest/principal;
: F. net worth;
G.  net profit after tax;
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H.  earnings per share;

(I in accordance with Regulation 52 of the LODR Regulations, the Company
shall file with the BSE the prescribed statements, financial statements and
noting certificate of the Debenture Trustee within the timelines prescribed
therein;

()  in accordance with Regulation 52 of the LODR Regulations, the Company
shall furnish to the Debenture Trustee a copy of the un-audited or audited
financial results on a half yearly basis on the same day the information is
submitted to stock exchanges;

(IV)  in accordance with Regulation 56 of the LODR Regulations, the Company
shall submit the following to the Debenture Trustee:

A.  acopy of the annual report at the same time as it is issued and a copy
of the certificate from the Company’s auditors in respect of utilisation
of funds raised by the issue of the Debentures, at the same time or at
the end of each Financial Year until such funds have been fully
utilized or the purpose for which such funds were intended has been
achieved;

B.  a copy of all notices, resolutions and circulars relating to any new
issue of non-convertible debt securities (at the same time as they are
sent to shareholders/holders of non-convertible debt securities), the
meetings of holders of non-convertible debt securities (at the same
time as they are sent to the holders of non-convertible debt securities
or advertised in the media including those relating to proceedings of
the meetings);

C.  intimations regarding any revision in the rating, any default in timely
payment of interest or redemption or both in respect of the non-
convertible debt securitics issued by the Company, any failure to
create charge on the assets, and All covenants of the issue (including
side letters, accelerated payment clause, etc.); and

D. a copy of the statement, if any filed with the BSE in compliance of
Regulation 52(7) of the LODR Regulations indicating material
deviations, if any, in the use of funds raised by the issue of the
Debentures from the object stated in the Information Memorandum.

(V) inaccordance with Regulation 58 of the LODR Regulations, the Company
shall furnish the following to the Debenture Holders in the manner
prescribed therein: ,

A.  physical copies of full annual reports to those Debenture Holders
who request the same;

B. notice of all meetings of the Debenture Holders specifically stating
that the provisions for appointment of proxy in accordance with
Section 105 of the Act shall be applicable for such meeting; and

C. proxy forms for the Debenture Holders clearly providing the

Debenture Holders to vote for each resolution in such a manner that
they may vote either for or against each resolution;
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(©

(ix)

()

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(VI)  submit to the Debenture Trustee, till the Final Settlement Date, its latest
audited/ limited review half yearly consolidated (wherever available) and
standalone financial information such as Statement of Profit and Loss,
Balance Sheet and Cash Flow Statement and Audited Qualifications, if any,
within the timelines as stipulated in simplified listing agreement issued by
SEBI as may be amended from time to time;

{VII)  submit such other disclosure to the Debenture Trustee as may be required
under the SEBT (Issue and Listing of Debt Securities) Regulations 2008,
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
and other Applicable Laws;

Promptly, and in any case not later than 10 (ten) Business Days, inform the
Debenture Trustee if it has notice of any application for winding up having been
made or any statutory notice of winding up under the provisions of the Act or any
other notice under any other statute relating to winding up or otherwise of any suit
or other legal process intended to be filed or initiated against the Company;

Promptly inform the Debenture Trustee of any material loss or significant damage
which the Company may suffer due to any force majeure circumstances or act of
God, such as earthquake, flood, tempest or typhoon, etc. against which the
Company may not have insured its properties;

Provide details of any litigation, arbitration or administrative proceedings that if
determined adversely could have a Material Adverse Effect on the Company;

Notify the Debenture Trustee in writing the changes in accounting policy;

As soon as practicable, and in any event within 7 (Seven) Business Days after the
Company obtains or reasonably should have obtained actual knowledge thereof,
notice of the occurrence of any event or circumstance that could reasonably be
expected to result in a Material Adverse Effect on the Company.

As soon as practicable, and in any event within 7 (Seven) Business Days after the
Company obtains or reasonably should have obtained actual knowledge thereof
obtains or reasonably, notice of the occurrence of any Event of Default or potential
event of defauilt including any steps taken to cure such event.

As soon as practicable, and in any event within 7 (Seven) Business days of any
material change in its Constitutional Documents.

As soon as practicable and in any event within 15 (Fifteen) Business days of
receipt of a request, such additional documents or information as the Debenture
Trustee or the Debenture Holders, may reasonably request from time to time.

Affirmative Covenants

The Company undertakes and covenants that, the Company shall until the Final Settlement

Date:

®

keep proper books of account and keep the said books of account and all other
books, registers and documents relating to the affairs of the Company at its
registered office or, where permitted by law, at other place or places where the
books of account and documents of a similar nature may be kept and the Company
will ensure that all entries in the same relating to the Hypothecated Assets and the
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Debentures shall, upon notice of at least 7 (Seven) Business Days to the Company
and during the regular working hours of the Company be open for inspection of the
Debenture Trustee and such person or persons, as the Debenture Trustee shall, from
time to time, for that purpose appoint, and the Debenture Trustee or such person or
persons so appointed shall be entitled to take copies or extracts of the registers of
the company available for inspection.

(ii) keep the Hypothecated Assets and all documents in relation thereto in a proper

' condition and permit the Debenture Trustee and such person, as the Debenture
Trustee shall from time to time for that purpose appoint, to enter into or upon and
to view and inspect the state and condition of the Hypothecated Assets, with prior
written notice of 7 (Seven) Business Days to the Company, together with all
records, registers relating to the Hypothecated Assets.

(iii) provide to the Debenture Trustee or its nominee(s)/ agent(s) such
information/copies of relevant extracts as they may require on any matters relating
to the business of the Company or to investigate the affairs of the Company. The
Company shall allow the Debenture Trustee to make such examination and
investigation as and when deemed necessary and shall furnish the Debenture
Trustee with all such information as they may require and shall pay all reasonable
costs, charges and expenses incidental to such examination and investigation.
Without prejudice to the foregoing, the Company undertakes that it will permit the
Debenture Trustee to examine the books and records of the Company and to
discuss the affairs, finances and accounts of the Company with, and be advised as
to the same by, officers and independent accountants of the Company, all upon
reasonable prior notice and at such reasonable times and intervals as the Debenture
Trustee may reasonably request;

(iv)  give to the Debenture Trustee any information, relating to the business, property
and affairs of the Company, pursuant to a monitoring or servicing request of the
Debenture Holders.

v) punctually pay all rents, royalties, taxes, rates, levies, cesses, assessments,
impositions and outgoings, govermmental, municipal or otherwise imposed upon or
payable by the Company as and when the same shall become payable and when
required by the Debenture Trustee produce the receipts of such payment and also
punctually pay and discharge all debts and obligations and liabilities which may
have priority over the Debentures and observe, perform and comply with all
covenants and obligations which ought to be observed and performed by the
Company under the Debenture Trust Deed;

(vi)  promptly and expeditiously attend to and redress the grievances, if any, of the
Debenture Holder(s). The Company further undertakes that it shall promptly
comply with the suggestions and directions that may be given in this regard, from
time to time, by the Debenture Trustee and shall advise the Debenture Trustee
periodically of its compliance with this Clause. At the request of any Debenture
Holder(s), the Debenture Trustee shall, by notice to the Company call upon the
Company to take appropriate steps to redress such grievance and shall, if necessary,
at the request of any Debenture Holder(s) representing not less than one-tenth in
value of the nominal amount of the Debentures for the time being outstanding, call
a meeting of the Debenture Holder(s).

Use the proceeds of the Issue only for the Purpose;
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(viii)

(ix)

(x}

(xi)

Diligently preserve and maintain its corporate existence and status and all rights,
contracts, privileges, franchises and concessions now held or hereafter acquired by
it in the conduct of its business and comply with each and every term of the said
franchises and concessions and all acts, authorizations, consents, permissions,
rules, regulations, orders and directions of any legislative, executive, administrative
or judicial body applicable to its Assets or any part thereof provided that the
Company may contest in good faith the validity of any such acts, rules, regulations,
orders and directions and pending the determination of such contest may postpone.
compliance therewith if the rights enforceable under the Debentures are not thereby -
materially endangered or impaired. The Company will not do or voluntarily suffer
or permit to be done any act or thing whereby its right to transact its business might
or could be terminated or whereby payment of the principal of or interest on the
Debentures might or would be hindered or delayed,

Pay all costs, charges and expenses in any way incurred by the Debenture Trustee
towards protection of Debenture Holders’ interests, including traveling and other
allowances and such taxes, duties, costs, charges and expenses in connection with
or relating to the Debentures subject to such expenses, costs or charges being
approved in writing by the Company before they are incurred and shall not include
any foreign travel costs;

Pay all such stamp duty (including any additional stamp duty), other duties, taxes,
charges and penalties, if and when the Company may be required to pay according
to the applicable state laws and in the event of the Company failing to pay such
stamp duty, other duties, taxes and penalties as aforesaid, the Debenture Trustee
will be at liberty (but shall not be bound) to pay the same and the Company shall
reimburse the same to the Debenture Trustee on demand;

Comply with:

A. all laws, rules, regulations and guidelines (including but not limited to
environmental, social and taxation related laws), as applicable in respect of the
Debentures and obtain such regulatory approvals as may be required from time
to time;

B. the Securities and Exchange Board of India (Debenture Trustee) Regulations,

1993 as in force from time to time, in so far as they are applicable to the

Debentures and furnish to the Debenture Trustee such data, information,

statements and reports as may be deemed necessary by the Debenture Trustee

in order to enable them to comply with the provisions of Regulation 15 thereof
in performance of their duties in accordance therewith to the extent applicable
to the Debentures;

the provisions of the Act in relation to the issue of the Debentures;

procure that the Debentures are rated and a rating is continued until redemption

of the Debentures; and '

E. ensure that, at time of making any payment of interest or repayment of the
principal amount of the Debentures in full or in part, the Company shall do so
in the manner that is most tax efficient for the Debenture Holders but without,
in any way requiring the Company to incur any additional costs, expenses or
taxes and the Company shall avail of all the benefits available under any treaty
applicable to the Company and/or the Debenture Holders.

o O

Comply with the provisions of the Act relating to transfer of unclaimed/ unpaid
amounts of interest on Debentures and redemption of Debentures to Investor
Education and Protection Fund ("LEPF"), if applicable to it.
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(xiit)

(xiv)

(xv)

{xvi)

Comply with any corporate governance requirements applicable to the Company
(as may be prescribed by the RBI, SEBI, or any stock exchange) and the fair
practices code prescribed by the Supervisory Authorities.

Comply and execute and/or do, at their own expense, all such deeds, assurances,
documents, instruments, acts, matters and things, in such form and otherwise as the
Debenture Trustee may reasonably or by law require or consider necessary in
relation to enforcing or exercising any of the rights and authorities of the Debenture
Trustee;

Obtain, comply with the terms of and do all that is necessary to maintain in full
force and effect all authorisations necessary to enable it to lawfully enter into and
perform its obligations under the Debenture Trust Deed or to ensure the legality,
validity, enforceability or admissibility in evidence in India of the Debenture Trust
Deed;

The Company further agrees, declares and covenants with the Debenture Trustee as
follows:

A. that all the Hypothecated Assets that will be charged to the Debenture Trustee
shall always be kept distinguishable and held as the exclusive property of the
Company specifically appropriated to this Security. The Company shall not
create any charge, lien or other encumbrance upon or over the Hypothecated
Assets or any part thereof except.in favour of the Debenture Trustee nor will it
do or allow anything that may prejudice this Security. The Debenture Trustee
shall be at liberty to incur all costs and expenses as may be necessary to
preserve this Security and to maintain the same undiminished and claim
reimbursement thereof;

B. to create the security over the Hypothecated Assets as contemplated in the
Transaction Documents within 60 (Sixty) days from the Deemed Date of
Allotment by executing the required duly stamped documents/instruments and
to register and perfect the security interest created thereunder by filing Form
CHG-9 with the concerned ROC and the requisite form with CERSAI in
relation thereto as soon as practicable and no later than 30 (Thirty) calendar
days the date of execution thereof;

C. As applicable to the Company in accordance with the applicable Law(s),
relevant filings in the prescribed form to be made with an information utility
registered with the Insolvency and Bankruptcy Board of India in accordance
with Section 215 of the Insolvency and Bankruptcy Code, 2016, and other
regulations including the Insolvency and Bankruptcy Board of India
(Information Utilities) Regulations, 2017 no later than 30 (Thirty) days from
the date hereof.

D. the Company shall provide such additional loan receivables which comply with
the Selection Criteria as security to maintain the Minimum Security Cover, as
contemplated in the Deed of Hypothecation within the period and in the
manner prescribed thereunder and/or such fixed deposits (lien marked in favour
of the Debenture Trustee) as may be required to meet the Minimum Security
Cover;

E. the Company shall, on a half yearly basis, as also whenever required by the
Debenture Trustee, give full particulars to the Debenture Trustee of all the
Hypothecated Assets from time to time and shall furnish and verify all
statements, reports, returns, certificates and information from time to time and
as required by the Debenture Trustee and furnish and execute all necessary
documents to give effect to security over the Hypothecated Assets;
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F. the security interest created on the Hypothecated Assets shall be a continuing
security;

G. the Hypothecated Assets shall satisfy the Selection Criteria;

H. nothing contained herein shall prejudice the rights or remedies of the
Debenture Trustee and/ or the Debenture Holders in respect of any present or
future security, guarantee obligation or decree for any indebtedness or liability
of the Company to the Debenture Trustee and/ or the Debenture Holders;

I. the Debenture Holders shall have a beneficial interest in the moveable Assets
of the Company which have been charged to the Debenture Trustee to the
extent of the Outstanding Amounts of the Debentures under the Debenture
Trust Deed:; and

J. forthwith upon demand by the Debenture Trustee, reimburse to the Debenture
Trustee all amounts paid by the Debenture Trustee to reasonably protect the
Hypothecated Assets and such amounts shall be deemed to be secured by the
Hypothecated Assets;

(xvii) The Company shall maintain internal control for the purpose of:
A. preventing fraud on monies lent by the Company; and
B. preventing money being used for money laundering or illegal purposes.

(xviii) The Company further agrees and undertakes that during the currency of the
Debenture Trust Deed it shall abide by the guidelines/listing requirements if any,
issued from time to time by the SEBI/RBI.

(d) Negative Covenants

The Company shall not take any action in relation to the items set out in this paragraph,
without the prior written permission of the Debenture Trustee. The Debenture Trustee shall,
acting on the instructions of the Majority Debenture Holders, give its prior written
approval/dissent within 15 (fifteen) Business Days after receiving a request to provide its
approval PROVIDED such request is accompanied by the relevant information
substantiating the request for the Debenture Holders to make a conscious discussion.

() Create any encumbrance on the Hypothecated Assets;

(ii) Undertake any acquisition or transaction of merger, de-merger, slump sale of -
assets, consolidation, re-organization, scheme of arrangement or compromise or
arrangement with its creditors or lenders or effect any scheme of amalgamation or
reconstruction;

(iif)  If an Event of Default has occurred and is continuing, declare or pay any dividend
to its shareholders during any financial year unless it has paid or made
arrangements to pay (to the satisfaction of the Debenture Trustee) all the dues to
the Debenture Holders/ Debenture Trustee upto the date on which the dividend is
proposed to be declared or paid or has made satisfactory provisions thereof.

(iv) Change the general nature of its business from that which is permitted as a housing
finance company registered with the NHB,

v) Any changes to its Constitutional Documents where such changes will lead to or
are likely to lead to a Material Adverse Effect on the Company.

(vi) Change the Management Control of the Company;

(vii)  Change in its financial year-end from 31st March.
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(viii)  Change in Capital Structure:

a) Permit or undertake any change in capital structure that would lead to a
reduction in the paid-up capital or authorized capital of the Company.

b) Purchase or redeem any of its issued shares or reduce its share capital without
the prior written consent of the Debenture Trustee (acting on the instructions of
the Debenture Holders). —

530 Material Representations and Warranties

(a) The Company has been duly incorporated, organized, in good standing and is validly
existing, under Applicable Law.

(b) The Company has been registered as a housing finance company with the NHB.

{c) The Company has the power to own its Assets and carry on its business as it is being
conducted.

(d) The Company has the corporate power, authority and all permits, approvals,
authorizations, licenses, vegistrations, and consents including registrations, to own and
operate their respective assets and to carry on their respective business in substantially
the same manner as it is currently conducted. '

(e) The Company has not taken any action nor has any order been passed for their insolvency
resolution, bankruptey, winding-up, dissolution or re-organisation or for the enforcement
of any security over their respective assets or for the appointment of a liquidator,
supervisor, receiver, administrator, administrative receiver, compulsory manager, trustee,
resolution professional or other similar officer for them or in respect of their respective
assets.

63)] The Company is in compliance with all Applicable Law for the performance of its
obligations with respect to this Issue as set out in the Transaction Documents including
the Act and the rules made thereunder, as amended from time to time, and meets all the
eligibility conditions stipulated by RBI in relation to the Issue.

(g The Company has the legal right, power and authority to issue the Debentures and enter
into, deliver and perform the Transaction Documents and all other documents and
instruments required to be executed pursnant thereto or in connection therewith, and such
documents, when executed, will constitute valid and binding obligations and be
enforceable against the Company in accordance with their respective terms.

(h) The Company represents that all consents (including corporate authorisations), and
actions of, filings with and notices to any Govermnmental Authority as may be required to
be obtained by the Company in connection with the execution, delivery and performance
by the Company of the Transaction Documents, and creation of the Security Interest,
have been obtained and are in full force and effect and all transactions pursuant thereto
are and will be in accordance with Applicable Law.

The Company is the sole owner of all assets shown on the Company’s financial
statements delivered to the Debenture Trustee / Debenture Holders save and except as
stated in the said financial statements.
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(k)

M

(m)

(n)

(This Information Memorandum is neither a prospectus nor a statement in licu of a prospectus)

Binding obligations - The obligations expressed to be assumed by it under the Transaction
Documents are legal, valid, binding and enforceable obligations.

Non-conflict with other obligations - The entry into and performance by it of, and the

transactions contemplated by the Transaction Documents do not and will not conflict with:

@) any Applicable Law or regulation applicable to it (including without limitation, the
NHB NCD Directions); .

(ii) its Constitutional Documents; or

(iii)  any agreement or instrument binding upon it or any of its Assets.

No proceedings pending - Except as disclosed by the Company in this Information
Memorandum / Private Placement Offer Letter, annual reports and financial statements, no
material litigation, arbitration or administrative proceedings of or before any court, arbitral
body or agency have been started against the Company or its officers, which if adversely
determined, may have a Material Adverse Effect on the Company, and the Company is not
aware of any such proceeding being threatened.

No default

@) No Event of Default has occurred and is continuing or would reasonably be
expected to result from the execution or performance of any Transaction
Documents or the issuance of the Debentures.

(i) No other event or circumstance is outstanding which constitutes (or which would,
with the lapse of time, the giving of notice, the making of any determination under
the relevant document or any combination of the foregoing, constitute) a default or
termination event (however described) under any other agreement or nstrument
which is binding on the Company or any of its Assets or which might have a
Material Adverse Effect on the Company.

Solvency

(i) The Company is able to, and has not admitted its inability to, pay its debts as they
mature and has not suspended making payment on any of its debts and it has not
been deemed by a court to be unable to pay its debts for the purposes of Applicable
Law, nor will it become unable to pay its debts for the purposes of Applicable Law
as a consequence of entering into this Deed or any other Transaction Document.

(i) The Company, by reason of actual or anticipated financial difficulties, has not
commenced, and does not intend to commence, negotiations with one or more of its
creditors with a view to rescheduling its Financial Indebtedness.

(iiiy  The value of the Assets of the Company is more than its liabilities (taking into
account contingent and prospective liabilities) and it has sufficient capital to carry
on its business.

{iv) The Company has not taken any corporate action nor has it taken any legal
proceedings or other procedure or steps in relation to any bankruptcy proceedings.

) No insolvency or bankruptcy process has commenced under the Insolvency and
Bankruptcy Code, 2016 (to the extent applicable) in respect of the Company.

{(vi)  No reference has been made, or enquiry or proceedings commenced, in relation to
the Company, before the National Companies Law Tribunal or under any
mechanism or prescription of the RBI in respect of resolution/restructuring of
stressed assets (including without limitation, under the RBI's circular no.
DBR.No.BP.BC.101/21.04.048/2017-18 dated February 12, 2018 on "Resolution
of Stressed Assets — Revised Framework”, as modified/amended from time to
time).

Financial statements and Accounis
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(i) Its financial statements most recently supplied to the Debenture Trustee were
prepared in accordance with Accounting Standards consistently applied save to the
extent expressly disclosed in such financial statements.

(ii) Its most recent financial statements supplied to the Debenture Trustee, give a true
and fair view and represent its financial condition and operations during the
Financial Year save to the extent expressly disclosed in such financial statements.

(iii)  The financial statements of the Company will be prepared in accordance with
Accounting Standards or any other such accounting standards as may be mandated
under Applicable Law.
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SECTION 6: DISCLOSURES PERTAINING TO WILFUL DEFAULT

In case of listing of debt securities made on private placement, the following disclosures are
required to be made vide SEB! (Issue and Listing of Debt Securities) (Amendment) Regulations,
2016 w.e.f 25-05-16:

(A) Name of the bank declaring the entity as a Wilful Defaulter: NIL

(B) The year in which the entity is declared as a Wilful Defaulter: NIL

< Outstanding amount when the entity is declared as a Wilful Defaulter: N1L
(D) Name of the gnﬁty declared as a Wilful Defaulter: NIL

(E) | Steps taken, if any, for the removal from the list of wilful defauiters: NIL

F) Other disclosures, as deemed fit by the Issuer in order to enable investors to take
informed decisions: NIL '
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SECTION 7: OTHER INFORMATION AND APPLICATION PROCESS

The Debentures being offered as part of the Issue are subject to the provisions of the Act, the
Memorandum and Articles of Association of the Issuer, the terms of this Information
Memorandum, Application Form and other terms and conditions as may be incorporated in the
Transaction Documents.

7.1 Mode of Transfer/Transmission of Debentures

The Debentures shall be transferable freely; however, it is clarified that no Investor shall be entitled
to transfer the Debentures to' a person who is not entitled to subscribe to the Debentures. The
Debenture(s) shall be transferred and/or transmitted in accordance with the applicable provisions of
the Act and other applicable laws. The Debentures held in dematerialized form shall be transferred
subject to and in accordance with the rules/procedures as prescribed by NSDL/CDSL and the
relevant DPs of the transferor or transferee and any other applicable laws and rules notified in
respect thereof. The transferee(s) should ensure that the transfer formalities are completed prior to
the Record Date. In the absence of the same, amounts due will be paid/redemption will be made to
the person, whose name appears in the Register of Debenture Holders maintained by the R&T
Agent as on the Record Date, under all circumstances. In cases where the transfer formalities have
not been completed by the transferor, claims, if any, by the transferees would need to be settled
with the transferor(s) and not with the Issuer. The normal procedure followed for transfer of
securities held in dematerialized form shall be followed for transfer of these Debentures held in
dematerialised form. The seller should give delivery instructions containing details of the buyer’s
DP account to his DP.

7.2 Debentures held in Dematerialised Form

The Debentures shall be held in dematerialised form and no action is required on the part of the
Debenture Holder(s) for redemption purposes and the redemption proceeds will be paid by
cheque/EFT/RTGS to those Debenture Holder(s) whose names appear on the list of beneficiaries
maintained by the R&T Agent. The names would be as per the R&T Agent’s records on the Record
Date fixed for the purpose of redemption. All such Debentures will be simultaneously redeemed
through appropriate debit corporate action.

The list of beneficiaries as of the relevant Record Date setting out the relevant beneficiaries’ name
and account number, address, bank details and DP’s identification number will be given by the
R&T Agent to the Issuer. If permitted, the Issuer may transfer payments required to be made in any
relation by EFT/RTGS to the bank account of the Debenture Holder(s) for redemption payments.

7.3 Debenture Trustee for the Debenture Holder(s)

The Issuer has appointed IDBI Trusteeship Services Limited to act as trustee for the Debenture
Holders. The Issuer and the Debenture Trustee intends to enter into the Debenture Trustee
Agreement and the Debenture Trust Deed inter alia, specifying the powers, authorities and
obligations of the Debenture Trustee and the Issuer. The Debenture Holders shall, without further
act or deed, be deemed to have irrevocably given their consent to the Debenture Trustee or any of
its agents or authorized officials to do all such acts, deeds, matters and things in respect of or
relating to the Debentures as the Debenture Trustee may in its absolute discretion deem necessary

-or require to be done in the interest of the Debenture Holders. Any payment made by the Issuer to

the Debenture Trustee on behalf of the Debenture Holders shall discharge the Issuer pro tanto to the
Debenture Holders. The Debenture Trustee will protect the interest of the Debenture Holders in
egard to the repayment of principal and Yield thereon and they will take necessary action, subject
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unless the Debenture Trustee, having become so bound to proceed, fails to do so. The Debenture
Trustee Agreement and the Debenture Trust Deed shall more specifically set out the rights and
remedies of the Debenture Holders and the manner of enforcement thereof.

7.4 Obligations of Investors

Notwithstanding anything contained hereinabove, every potential investor/ investor of the
Debentures must read, understand and accept, and shall be deemed to have read, understood and .
accepted, the terms and conditions of this Disclosure Document prior to investing in the
Debentures. As a Debenture Holder, every initial investor undertakes by virtue of this Disclosure
Document, that if the initial investor as the Debenture Holder selis the Debentures to subsequent.
investors, the initial investor as the Debenture Holder shall ensure that such subsequent investors
receive from the Debenture Holder, a copy of this Disclosure Document, and shall sell the -
Debentures to a subsequent investor only if such subsequent investor has read, understood and
accepted all the terms and conditions referred to above and is an investor who falls within the
categories specified under the section titled “Who can apply”. Any such subsequent investor shali
be deemed to have read, understood and accepted the terms and conditions in the documents

referred to above prior to investing in the Debentures. B

7.5 Sharing of Information

The Issuer may, at its option, but subject to applicable laws, use on its own, as well as exchange,
share or part with any financial or other information about the Debenture Holder(s) available with
the Tssuer, with its subsidiaries and affiliates and other banks, financial institutions, credit bureaus,
agencies, statutory bodies, as may be required and neither the Issuer nor its subsidiaries and
affiliates nor their agents shall be liable for use of the aforesaid information.

7.6 Debenture Holder not a Shareholder

The Debenture Holder(s) shall not be entitled to any right and privileges of shareholders other than
those available to them under the Act. The Debentures shall not confer upon the Debenture Holders
the right to receive notice(s) or to attend and to vote at any general meeting(s) of the shareholders
of the Issuer.

7.7 Modification of Debentures

The Debenture Trustee and the Issuer will agree to make any modifications in the Information
Memorandum which, in the opinion of the Debenture Trustee, is of a formal, minor or technical
nature or is to correct a manifest error.

Any other change or modification to the terms of the Debentures shall require approval by the
Majority Debenture Holders in the manner as provided for in the Debenture Trust Deed.

For the avoidance of doubt, the foliowing matters require the consent of Majority Debenture
Holders, either by providing their express consent in writing or by way of a resolution at a duly
convened meeting of the Debenture Holders as set out below:

@) Creating of any additional security; and
L) Amendment to the terms and conditions of the Debentures or the Transaction Documents.
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79 Notices

Any notice may be served by the Issuer/ Debenture Trustee upon the Debenture Holders through
registered post, recognized overnight courier service, hand delivery or by facsimile transmission
addressed to such Debenture Holder at its/his registered address or facsimile number.

All notice(s) to be given by the Debenture Holder(s) to the Issuer/ Debenture Trustee shall be sent
by registered post, recognized overnight courier service, hand delivery or email or by facsimile -
transmission to the Issuer or to such persons at such address/ facsimile number as may be notified
by the Issuer from time to time through suitable communication. All correspondence regarding the
Debentures should be marked “Private Placement of Debentures”.

Notice(s) shall be deemed to be effective (a) in the case of registered mail, 3 (three) Business Days
after posting; (b) 1 (One) Business Day after delivery by recognized overnight courier service, if
sent for next Business Day delivery(c) in the case of facsimile at the time when dispatched with a
report confirming proper transmission or (d) in the case of personal delivery, at the time of delivery
or (e) or in case of e-mail at the time of the sending thereof (provided no delivery failure
notification is received by the sender within 24 hours of sending such email).

7.10  Electronic Book Mechanism

_In terms of SEBI Circular number SEBRI/HO/DDHS/CIR/P/2018/05 on January 05, 2018, electronic
book mechanism is mandatory for all private placements of debt securities in primary market if it
is: '

1. a single issue, inclusive of green shoe option, if any, of Rs 200 crore or more

2. a shelf issue, consisting of multiple tranches, which cumulatively amounts to Rs 200 crore or
more, in a financial year

3. a subsequent issue, where aggregate of all previous issues by an issuer in a financial year equals
or exceeds Rs 200 crore.

The said circular stated that the electronic book mechanism shall be provided by the recognized
stock exchanges. Accordingly the Company has signed an agreement with both, BSE and NSE for
issuance of debt securities on private placement basis through their Electronic Book Mechanism.

7.11  Issue Procedure

Only Eligible Investors (as given hereunder) may apply for the Debentures by completing the
Application Form in the prescribed format in block letters in English as per the instructions
contained therein. The minimum number of Debentures that can be applied for and the multiples
thereof shall be set out in the Application Form. No application can be made for a fraction of a
Debenture. Application forms should be duly completed in all respects and applications not
completed in the said manner are liable to be rejected. The name of the applicant’s bank, type of
account and account number must be duly completed by the applicant. This is required for the
applicant’s own safety and these details will be printed on the refund orders and /or redemptions -
warrants. '

All payments in respect of the Debentures shall be made by the Issuer into the bank account so
specified by the applicant. The subscription to the Debentures shall be made by the Eligible
Investors through the electronic book mechanism as prescribed by SEBI under the EBP Guidelines
by placing bids on the EBP Platform during the Issue period. In case the Eligible Investors are not
registered on the EBP Platform, they will have to register themselves as investor on the said
platform (as a one time exercise) and also complete the mandatory KYC verification process. The
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Eligible Investors should also refer to the operational guidelines of ‘the EBP in this respect. The
disclosures required pursuant to the EBP Guidelines are set out hereinbelow:

‘shoe
option, if any

Details of size of the Issue including green

Rs. 100,00,00,000/- (Rupees One Hundred and
Fifty Crores only) (including green shoe option
of an amount upto Rs. 90,00,00,000/- (Rupees
Ninety Crores Only))

Electronic Book Platform

BSE

Bid opening and closing date

Bid opening date:December 30, 2020; and
Bid closing date: December 30, 2020

Minimum Bid lot

10 (Ten) Debentures i.e. Rs. 1,00,00,000/-
{Rupees One Crore only) and in the multiples of
1 (One) Debenture thereafter i.e. Rs. 10,00,000/-

_ (Rupees Ten Lakh only).
Manner of bidding in the Issue Open Bidding -
Manner of allotment in the Issue Uniform Yield Allotment

Manuoer of settlement in the Issue -

Pay-in of funds through ICCL.

Settlement cycle

T+1, where T refers to the date of bid opening
date / issue opening date

Process flow of settlement:

Eligible Investors whose bids have been accepted by the Issuer and to whom a signed copy of this
Information Memorandum along with have been issued by the Issuer and who have submitted/shall .
submit the application form (“Smccessful Bidders”), shall make pay-in of subscription monies in
respect of the Debentures towards the allocation made to them, into the bank account of the ICCL,
the details of which are as set out below, on or before 10:30 a.m. on the De¢med Date of Allotment:

Name of Bank HDFC BANK

IFSC Code HDFC0000060

Account number ICCLEB

Name of beneficiary INDIAN CLEARING CORPORATION LIMITED
Name of Bank ICICI Bank Ltd.

IFSC Code ICIC0000106

Account number ICCLEB

Name of beneficiary INDIAN CLEARING CORPORATION LTD
Name of Bank YES BANK

IFSC Code YESBOCMSNOC

Account number ICCLEB

Name of beneficiary INDIAN CLEARING CORPORATION LTD

The pay-in by the Successful Bidders will be made only from the bank account(s), which have been
provided / updated by them in the EBP system. Any amount received from third party accounts or
from accounts not specified in the EBP system will be refunded and no allotment will be made -
against such payments. Upon the transfer of funds into the aforesaid account of ICCL and the Issuer
confirming its decision to proceed with the allotment of the Debentures in favour of the Successful
Bidders to the ICCL, the Registrar to the Issue and the EBP and initiating the requisite corporate
action for allotment of Debentures and credit of the demat letter of allotment into the relevant demat
ount of the Successful Bidders through the Registrar to the Issue, the Registrar to the Issue shall
% pepvide corporate action file along with all requisite documents to the Depositories by 12:00 hours -
'75_!7 90d also intimate the EBP of the aforesaid actions. Upon the Depositories confirming the allotment
* 87f the Debentures and the credit of the Debentures into the demat account of the Successful Bidders
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to EBP, the subscription monies in respect of the Debentures from the aforesaid account of ICCL
shall be released into the Issuer’s bank account, the details of which are as set out below:

Name of Bank HDFC Bank Limited
IFSC Code HDFC0000987

Account number 50200013838325

Name of beneficiary Aavas Financiers Limited

Or any other account communicated by the issuer in this regard.

It must be noted that all funds pay-in obligations need to be fulfilled in totality. Partial fund receipt
against any given obligation will be treated as a defanlt and debarment penalties will be applicable
as specified by the EBP Guidelines.

7.12  Application Procedure

Potential investors will be invited to subscribe by way of the Application Form prescribed in the
Disclosure Document during the period between the Issue Opening Date and the Issue Closing Date
(both dates inclusive) and by filling out Part - B of the Private Placement Offer Letter. Subject to
the EBP Guidelines, the Issuer reserves the right to change the issue schedule including the Deemed
Date of Allotment at its sole discretion, without giving any reasons or prior notice. The Issue will
be open for subscription during the banking hours on each day during the period covered by the
Issue Schedule.

7.13  Fictitious Applications
All fictitious applications will be rejected.
7.14  Basis of Allotment

Notwithstanding anything stated elsewhere, Issuer reserves the right to accept or reject any
application, in part or in full, without assigning any reason. Subject to the aforesaid, in case of over
subscription, allotment shall be made on a “vield time” priority basis in accordance with EBP
Guidelines. The investors will be required to remit the funds as well as submit the duly completed
Application Form along with other necessary documents to Issuer by the Deemed Date of
Allotment.

7.15  Payment Instructions

The pay-in of subscription monies in respect of the Debentures by the Successful Bidder shall be
made in accordance with the procedure set out in paragraph 7.11 above.

7.16  Eligible Investors

The following categories of investors, when specifically approached and have been identified
upfront, are eligible to.apply for this private placement of Debentures subject to fulfilling their
respective investment norms/rules and compliance with laws applicable to them by submitting all
the relevant documents along with the Application Form (“Eligible Investors™):

Individuals

- Hindu Undivided Family

~ Trust

- Limited Liability Partnerships
Partnership Firm(s)
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f) Portfolio Managers registered with SEBI

g) Association of Persons

h) Companies and Bodies Corporate including Public Sector Undertakings
i} Commercial Banks

j} Regional Rural Banks

k) Financial Institutions

1) Insurance Companies

m) Mutual Funds

n) Foreign Institutional Investors

0) Other foreign entities allowed by SEBI and RBI

p) Any other investor eligible to invest in these Debentures

Without prejudice to the aforesaid, where the selection of the eligible investors is required to be
done pursuant to bidding mechanism on the Electronic Platform called the “EBP Platform™ under
the EBP Guidelines or any other successive arrangement/platform mandated by SEBI, only those
Persons Out of the aforesaid categories of investors, who have been specifically named in the “List
of Eligible Investors” as placed before and approved by the Board and who are registered on the
EBP Platform and eligible to make bids for Debentures of the Company and to whom allocation is
to be made by the Company pursuant to selection under the electronic book mechanism for issuance
of securities on private placement basis in terms of the EBP Guidelines and the Electronic Book
Providers shall be considered as “identified persons” for the purposes of Section 42(2) of the
Companies Act, 2013 (as amended from time to time), to whom the Company shall make private
placement of the Debentures and only such “identified persons™ shall receive a direct
communication from the Company with offer to subscribe to the Debentures and only such
“identified persons” shall be entitled to subscribe to the Debentures.

Additionally, those arrangers/brokers/intermediaries etc. (as per the defined limits under the EBP
Guidelines) specifically mapped by the Company on the EBP Platform are also eligible to
bid/apply/invest for this Issue.

All Eligible Investors are required to check and comply with Applicable Law(s) including the
relevant rules / regulations / guidelines applicable to them for investing in this Issue of Debentures
and the Company, is not in any way, directly or indirectly, responsible for any statutory or
regulatory breaches by any investor, neither is the Company required to check or confirm the same. -

Although above investors are eligible to apply however only those investors, who are individually
addressed through direct communication by the Company/ Sole Arranger, are ¢ligible to apply for
the Debentures. No other person may apply. Hosting of the Information Memorandum on the
website of the BSE should not be construed as an offer or an invitation to offer to subscribe to the
Debentures and the same has been hosted only as it is stipulated under the SEBI (ILDS)
Regulations read with the EBP Guidelines. Eligible Investors should check their eligibility before
making any investment.

All potential Investors are required to comply with the relevant regulations/guidelines applicable to
them for investing in this issue of Debentures.

Note: Participation by potential investors in the Issue may be subject to statutory and/or regulatory
requirements applicable to them in connection with subscription to Indian securities by such
categories of persons or entities. Applicants are advised to ensure that they comply with all
regulatory requirements applicable to them, including exchange controls and other requirements.
Applicants ought to seek independent legal and regulatory advice in relation to the laws applicable
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7.18
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Procedure for Applying for Dematerialised Facility

The applicant must have at least one beneficiary account with any of the DP’s of
NSDL/CDSL prior to making the application.

The applicant must necessarily fill in the details (including the beneficiary account number
and DP - ID) appearing in the Application Form under the heading “Details for Issue of
Debentures in Electronic/Dematerialised Form™.

Debentures allotted to an applicant will be credited to the applicant’s respective beneficiary
account(s) with the DP.

For subscribing to the Debentures, names in the Application Form should be identical to
those appearing in the details in the Depository. In case of joint holders, the names should
necessarily be in the same sequence as they appear in the account details maintained with
the DP.

Non-transferable allotment advice/refund orders will be directly sent to the applicant by the
Registrar and Transfer Agent to the [ssue. :

If incomplete/incorrect details are given under the heading “Details for Issue of Debentures
in Electronic/Dematerialised Form” in the Application Form, it will be deemed to be an
incomplete application and the same may be held liable for rejection at the sole discretion
of the Issuer. -

For allotment of Debentures, the address, nomination details and other details of the
applicant as registered with his/her DP shall be used for all correspondence with the
applicant. The applicant is therefore responsible for the correctness of his/her demographic
details given in the Application Form vis-a-vis those with histher DP. In case the
information is incorrect or insufficient, the Issuer would not be liable for the losses, if any.

The redemption amount or other benefits would be paid to those Debenture Holders whose
names appear on the list of beneficial owners maintained by the R&T Agent as on the
Record Date. In case of those Debentures for which the beneficial owner is not identified in
the records of the R&T Agent as on the Record Date, the Issuer would keep in abeyance the
payment of the redemption amount or other benefits, until such time that the beneficial
owner is identified by the R&T Agent and conveyed to the Issuer, whereupon the
redemption amount and benefits will be paid to the beneficiaries, as identified.

Depository Arrangements

The Issuer shall make necessary arrangement with CDSL and NSDL for issue and holding of
Debenture in dematerialised form.

7.19

List of Beneficiaries

The Issuer shall request the R&T Agent to provide a list of beneficiaries as at the end of each
Record Date. This shall be the list, which will be used for payment or repayment of redemption

monies.

- 7.20

Application under Power of Attorney

Acertified true copy of the power of attorney or the relevant authority as the case may be along
the names and specimen signature(s) of all the authorized signatories of the Investor and the
exemption certificate/document of the Investor, if any, must be lodged along with the
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submission of the completed Application Form. Further modifications/additions in the power of
attorney or authority should be notified to the Issuer or to its agents or to such other person(s) at
such other address(es) as may be specified by the Issuer from time to time through a suitable
communication. '

In case of an application made by companies under a power of attorney or resolution or authority, a
certified true copy thereof along with memorandum and articles of association and/or bye-laws
along with other constitutional documents must be attached to the Application Form at the time of
making the application, failing which, the Issuer reserves the full, unqualified and absolute right to
accept or reject any application in whole or in part and in either case without assigning any reason
thereto. Names and specimen signatures of all the authorized signatories must also be lodged along.
with the submission of the completed Application Form.

7.21  Procedure for application by Mutual Funds and Multiple Applications

In case of applications by mutual funds and venture capital funds, a separate application must be
made in respect of each scheme of an Indian mutual fund/venture capital fund registered with the
SEBI and such applications will not be treated as multiple application, provided that the application
made by the asset management company/trustee/custodian clearly indicated their intention as to the
scheme for which the application has been made.

The Application Forms duly filled shall clearly indicate the name of the concerned scheme for
which application is being made and must be accompanied by certified true copies of:

(a) SEBI registration certificate
(b)  Resolution authorizing investment and containing operating instructions
(<) Specimen signature of authorized signatories.

7.22  Documents to be provided by Investors
Investors need to submit the following documents, as applicable:

(a) Memorandum and Articles of Association or other constitutional documents
(b) Resolution authorising investment

(©) Certified true copy of the Power of Attorney to custodian

{d) Specimen signatures of the authorised signatories

(e) SEBI registration certificate {for Mutual Funds)

) Copy of PAN card

® Application Form (including EFT/RTGS details)

7.23  Applications to be accompanied with Bank Account Details

Every application shall be required to be accompanied by the bank account details of the applicant
and the magnetic ink character reader code of the bank for the purpose of availing direct credit of
redemption amount and all other amounts payable to the Debenture Holder(s) through
cheque/EFT/RTGS. .

7.24  Succession

the event of winding up of a Debenture Holder (being a company), the Issuer will recognise the
&pal representative as having title to the Debenture(s). The Issuer shall not be bound to recognize
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The Issuer may, in its absolute discretion, where it thinks fit, dispense with production of such legal
representation, in order to recognise any person as being entitled to the Debenture(s) standing in the
name of the concerned Debenture Holder on the production of sufficient documentary proof and an
indemnity.

7.25 Mode of Payment

All payments must be made through NEFT/RTGS/Cheque/ Fund Transfer as set out in the
Application Form.

7.26  Effect of Holidays

In the event that any of the Coupon Payment Dates falls on a day that is not a Business Day, the
immediately succeeding Business Day shall be considered as the effective date(s) for that payment
or determination, as the case may be. In the event that the date for performance of any event or the
Maturity Date falls on a day that is not a Business Day, the immediately preceding Business Day
shall be considered as the effective date for that payment or the date for performance of such event.

7.27  Right to Re-Purchase and Re-Issue Debenture (s)

The Company will have the power, subject to Applicable Law including NHB NCD Directions,
exercisable at its absolute discretion from time to time to repurchase some or all the Debenture(s) at
any time prior to the specified date of redemption. This right does not construe a call option. In the
event of the Debenture(s) being bought back, or redeemed before maturity in any circumstance
whatsoever, the Company shall be deemed to always have the right, subject to the provisions of
Applicable Law, to re-issue such Debentures either by re-issuing the same Debenture(s) or by
issuing other Debentures in their place.

The Company may also, at its discretion, at any time purchase Debenture(s) at discount, at par or at
premium in the open market. Such Debenture(s) may, at the option of Company, be cancelled, held
or resold at such price and on such terms and conditions as the Company may deem fit and as
permitted by law,

7.28  Variation of Debenture Holder(s) rights

The rights, privileges and conditions attached to the Debenture(s) and this Information
Memorandum may be varied, modified or abrogated in accordance with the Articles of Association -
of the Company and the Act and with the consent of the Majority Debenture Holder(s) provided
that nothing in such resolution shall be operative against the Company where such resolution
modifies or varies the terms and conditions governing the Debenture(s) if the same are not
acceptable to the Company.

Provided that the Debenture Trustee and the Issuer may agree to make any modifications in this
Shelf Information Memorandum or any Supplemental Memorandum which in the opinion of the
Debenture Trustee is of a formal, minor or technical nature or is to correct a manifest error.

7.29  Tssue of Debenture(s)

After compleﬁon of all legal formalities in respect of any Tranche of the Debentures, the securities
held by the investor, under the ISIN representing the Letter(s) of Allotment, shall be converted into
Nonr Convertible Debenture(s) as per the procedure laid down by NSDL in this behalf.

i_{egister of Debenture Holder(s)
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The Company shall request the Depository to provide a list of Beneficial Owners as at end of every
Record date. This shall be the list, which shall be considered for payment of interest/ redemption
premium and repayment of principal, as the case maybe. The list so provided by the Depository
shall be deemed to be the Register of Debenture Holders in terms of Section 152 A of the
Companies Act.

7.31 Tax Deduction at Source

Tax as applicable under the Income Tax Act, 1961, or any other statutory modification or re-
enactment thereof will be deducted at source. For seeking TDS exemption/lower rate of TDS,
relevant certificate/document must be lodged by the Debenture Holder(s) at the office of the R&T
Agent of the Issuer at least 15 (Fifieen) calendar days before the relevant payment becoming due.
Tax exemption certificate / declaration of non-deduction of tax at source on interest on application
money, should be submitted along with the Application Form.

If any payments under this lssue is subject to any tax deduction other than such amounts as are
required as per current regulations existing as on the date of the Debenture Trust Deed, including if
the Company shall be required legally to make any payment for Tax from the sums including
coupon / interest payable under the Issue in terms of the Transaction Documents, (“Tax
Deduction™), the Company shall make such Tax Deduction and shall simultaneously pay to the -
Debenture Holders such additional amounts as may be necessary in order that the net amounts
received by the Debenture Holders after the Tax Deduction shall equal the respective amounts
which would have been receivable by the Debenture Holders in the absence of such Tax Deduction.

7.32  Letters of Allotment

The letter of aflotment, indicating allotment of the Debentures, will be credited in dematerialised
form within 5 (Five) Business Days from the Deemed Date of Allotment. The aforesaid letter of
allotment shall be replaced with the actual credit of Debentures, in dematerialised form, within a
maximum of 5 (Five) Business Days from the Deemed Date of Allotment or such period as is
permissible under Applicable Law. '

7.33 Deemed Date of Allotment

All the benefits under the Debentures will accrue to the Investor from the specified Deemed Date of
Allotment. The Deemed Date of Allotment for the Issue is December 31, 2020 by which date the
Investors would be intimated of allotment.

7.34 Record Date

The Record Date will be 7 (Seven) calendar days prior to any date on which on which any payment
- is to be made by the Company/ the Debenture Trustee to the Debenture Holders in accordance with
the terms of the Debentures.

7.35 Refunds

For applicants whose applications have been rejected or allotted in part, refund orders will be
dispatched within 7 (seven) days from the Deemed Date of Allotment of the Debentures.

In case the Issuer has received money from applicants for Debentures in excess of the aggregate of
« the application money relating to the Debentures in respect of which allotments have been made,
WCISthe R&T Agent shall upon receiving instructions in relation to the same from the Issuer repay the

; @-?' eys to the extent of such excess, if any.
£

9}

4L

_ Interest on Application Money

ey
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The Company shall be liable to pay the Debenture Holders interest on application money, at the
Coupon Rate for the period commencing from the credit of the subscription monies in respect of the
Debentures in the account of the ICCL, in accordance with the EBP Guidelines and ending on the
date falling 1 (One) day prior to the Deemed Date of Allotment. The interest on application monies
shall be paid by the Company to the Debenture Holders on the first Coupon Payment Date.

7.37 PAN Number

Every applicant should mention its Penmanent Account Number (“PAN”) allotted under Income
Tax Act, 1961, on the Application Form and attach a self-attested copy as evidence. Application
forms without PAN will be considered incomplete and are liable to be rejected.

7.38 Payment on Redemption

Payment on redemption will be made by way of cheque(s)/redemption warrant(s)/demand
draft(s)/credit through RTGS system/funds transfer in the name of the Debenture Holder whose
names appear on the list of beneficial owners given by the Depository to the Issuer as on the Record
Date.

The Debentures shall be taken as discharged on payment of the redemption amount by the Issuer on
maturity to the registered Debenture Holder(s) whose name appears in the Register of Debenture
Holder(s) on the Record Date. On such payment being made, the Issuer will inform NSDL/CDSL
and accordingly the account of the Debenture Holder(s) with NSDL/CDSL will be adjusted.

On the Issuer dispatching the amount as specified above in respect of the Debentures, the liability
of the Issuer shall stand extingnished.

7.39  Future Borrowings

The Company shall be entitled to borrow or raise loans or create encumbrances or avail financial
assistance in whatever form, and also issue promissory notes or debentures or other securities,
without the consent of, or intimation to the Debenture Holders or the Debenture Trustee.

Disclaimer: Please note that only those persons to whom this Information Memorandum has
been specifically addressed are eligible to apply. However, an application, even if complete in
all respects, is liable to be rejected without assigning any reason for the same. The list of
documents provided above is only indicative, and an investor is required to provide all that
documents / authorizations / information, which are likely to be required by the Issuer. The
Issuer may, but is not bound to, revert to any investor for any additional documents /
information, and can accept or reject an application as it deems fit. Provisions in respect of
investment by investors falling in the categories mentioned above are merely indicative and
the Issuer does not warrant that they are permitted to invest as per extant laws, regulations,
etc. Each of the above categories of investors is required to check and comply with extant
rules/regulations/ guidelines, ete. governing or regulating their investments as applicable to
them and the Issuer is not, in any way, directly or indirectly, responsible for any statutory or
regulatory breaches by any investor, neither is the Issuer required to check or confirm the
same.
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SECTION §: DECLARATION

The Issuer declares that all the relevant provisions in the regulations/guideline issued by SEBI and
other applicable laws have been complied with and no statement made in this Information
Memorandum is contrary to the provisions of the regulations/guidelines issued by SEBI and other
applicable laws, as the case may be. The information contained in this Information Memorandum is
as applicable to privately placed debt securities and subject to informnation available with the Issuer,

The extent of disclosures made in the Information Memorandum is consistent with disclosures
permitted by regulatory authorities to the issue of securities made by the companies in the past.

We declare that: (a) the Company has complied with all the relevant provisions of the Companies
Act, 1956 and the Companies Act, 2013 (the “Act”), and Rules made thereunder, the guidelines
issued by the Government and the guidelines and circulars issued by SEBI established under
Section 3 of the Securities and Exchange Board of India Act, 1992 and Raising Money through
Private Placement of Non-Convertible Debentures (NCDs) by NHBs-Debentures, etc. vide NHB
Notification No. NHB.HFC.NCDDIR. 1/CMD/2014 dated March 19, 2014 as amended from time
to time, have been complied with and no statement made in this Disclosure Document is contrary to
the provisions of the Companies Act,1956 and the notified sections of the Companies Act, 2013 or
the Securities and Exchange Board of India Act, 1992 or rules, guidelines and circulars issued
thereunder; (b) the compliance with the said Act and the Rules made thereunder do not imply that
payment of interest or repayment of debentures is guaranteed by Central Government; (c) the
monies received under this offer shall be used only for the purposes and objects indicated in
Disclosure Document.

We, authorised by the Executive Committee of Board of Directors of the Company vide resolution
dated December 25, 2020 to sign this form and Disclosure Documents and declare that all the
requirements of the Companies Act, 2013 and the Rules made thereunder in respect of the subject
matter of this form and matters incidental thereto have been complied with. Whatever is stated in
this form and Disclosure Document and in the attachments thereto is true, correct and complete and
no information material to the subject matter of this form has been suppressed or concealed and is
as per the original records maintained by the promoters subscribing to the Memorandum of
Association and Artjejes of Association. '

- Title: Company Secretary and Compi i;‘iﬁéé‘Ofﬁcer
Date: December 30, 2020

Place: Jaipur
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ANNEXURE I: TERM SHEET

As provided in Paragraph 5.27 above.
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ANNEXURE II: RATING LETTER FROM THE RATING AGENCY

[Attached Separately}
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ANNEXURE II: RATING LETTER FROM THE RATING AGENCY

ICRA ICRA Limited

Ref: D/RAT/A-508/2020-21/8
December 22, 2020

Mr. Ghanshyam Rawat

Chief Financial Officer

Aavas Financiers Limited

201-202, Southend Square SP-1, 2nd Floor
Mansarover Industrial Area

Jaipur 302020

Dear Sir,

Re: ICRA Credit Rating for the Rs. 100 crore Non-Convertible Debenture (NCD) Programme of Aavas Financiers
Limited

Please refer to your Rating Agreement dated December 21, 2020, seeking rating of the aforesaid NCD
Programme. The Rating Committee of ICRA, after due consideration, has assigned a “[ICRAJAA-" (pronounced
as ICRA Double A Minus) rating to the Rs. 100 crore NCD programme of Aavas Financiers Limited. ICRA also has
a rating of [ICRAJAA- outstanding for the Rs. 390 crore NCD Programme of the company. The outlook on the
long-term rating is “Stable”. Instruments with this rating are considered to have high degree of safety regarding
timely servicing of financial obligations. Such instruments carry very low credit risk.

In any of your publicity material or other document wherever you are using our above rating, it should be stated
as “[ICRA] AA- (Stable)”.

We would request if you can sign the acknowledgement and send it to us latest by December 28, 2020 as
acceptance on the assigned rating. In case you do not communicate your acceptance/hon-acceptance of the
assigned credit rating, or do not appeal against the assigned credit rating by the aforesaid date, the credit rating
will be treated by us as hon-accepted and shall be disclosed on ICRA’s website accordingly. This is in accordance
with requirements prescribed in the circular dated June 30, 2017 on ‘Monitoring and Review of Ratings by
Credit Rating Agencies (CRAs)’ issued by the Securities and Exchange Board of India.

Any intimation by you about the above rating to any Banker/Lending Agency/Government Authorities/Stock
Exchange would constitute use of this rating by you and shall be deemed acceptance of the rating.

This rating is specific to the terms and conditions of the proposed issue as was indicated to us by you and any
change in the terms or size of the issue would require the rating to be reviewed by us. If there is any change in
the terms and conditions or size of the instrument rated, as above, the same must be brought to our notice
before the issue of the instrument. If there is any such change after the rating is assigned by us and accepted by
you, it would be subject to our review and may result in change in the rating assigned.

ICRA reserves the right to review and/or, revise the above at any time on the basis of new information or
unavailability of information or such other circumstances, which ICRA believes, may have an impact on the rating
assigned to you.

The rating, as aforesaid, however, should not be treated as a recommendation to buy, sell or hold the bonds,
debentures and/ or other instruments of like nature to be issued by you.

Electric Mansion, 3" Floor Tel. : +91.22.61693300 Website :wwwicra.in
Appasaheb Marathe Marg CIN : L74999DL1991PLC042749 Email info@icraindia.com
Prabhadevi, Mumbai-400025 Helpdesk : +91.9354738909

Registered Office : 1105, Kailash Building, 11 Floor, 26 Kasturba Gandhi Marg, New Delhi - 110001. Tel. : +91.11.23357940-45

RATING * RESEARCH - INFORMATION



ICRA

As mentioned above and in accordance with the aforesaid circular issued by SEBI, you are requested to furnish
a monthly ‘No Default Statement (NDS)’ (in the format enclosed) on the first working day of every month,
confirming the timeliness of payment of all obligations against the rated debt programme.

You are also requested to forthwith inform us about any default or delay in repayment of interest or principal
amount of the instrument rated, as above, or any other debt instruments/ borrowing and keep us informed of
any other developments which may have a direct or indirect impact on the debt servicing capability of the
company including any proposal for re-schedulement or postponement of the repayment programmes of the
dues/ debts of the company with any lender(s) / investor(s). Further, you are requested to inform us immediately
as and when the borrowing limit for the instrument rated, as above, or as prescribed by the regulatory
authority(ies) is exceeded.

We thank you for your kind cooperation extended during the course of the rating exercise. Should you require
any clarification, please do not hesitate to get in touch with us,

We look forward to your communication and assure you of our best services.

With kind regards,

For ICRA Limited

KARTHIK SRINIVASAN
2020.12.22 17:13:37 +05'30'

Karthik Srinivasan

Senior Vice President

Group Head - Financial Sector Ratings
karthiks@icraindia.com

Encl:-

1) Instrument Details
2) Acknowledgement
3) No-Default Statement Format
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ANNEXURE ITI: CONSENT LETTER FROM THE DEBENTURE TRUSTEE

[Attached Separately}
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ANNEXURE III: DEBENTURE TRUSTEE CONSENT LETTER

Part A

IDBI Trusteeship Services Ltd
CIN : U65991MH2001GOI131154

Ref No.: CL/20-21/DEB/1091
Date: 26.12.2020

AAVAS FINANCIERS LIMITED (“Company”)
201-202. 2nd Floor.

Southend Sqaure, Mansarovar Industrial Area,
Jaipur-302020

Kind Attn.:- Mr. Rahul Khandelwal

Dear Sir,

Subject: Consent to act as Debenture Trustee for the listed, rated, secured Redeemable Non-Convertible
Debentures (NCDs) aggreqgating upto Rs 100 Crore.

This is with reference to your approval mail dated 24.12.2020 and further discussion, regarding appointment of IDBI
Trusteeship Services Limited (“ITSL") as Debenture trustee for the listed, rated, secured Redeemable Non-Convertible
Debentures (NCDs) aggregating upto Rs 100 Crore. In this connection, we indicate our trusteeship remuneration for the
said assignment as follows:

Charge Heads — Terms
Rs. 225,000/~ plus applicable taxes (Onetime payment, Payable upfront and Non-
Acceptance Fees Refundable)
Nil

Service Charges

In case the payment of the service charges not received within a period of 30 days from
Delay Payment Charges the date of the bill, ITSL reserves the right to charge “delayed payment charges" @ 12%
on the outstanding amount.

Out of Pocket Expenses & | Would be reimbursable on actual basis within 30 days of the claim.

Statutory Dues including
arbitration cost, if any

This Consent is valid for a Period of three (3) months from the date of this letter and
shall stand automatically cancelled/revoked/withdrawn without any further
communication/reference to you unless otherwise revalidated by us. This Consent Letter
shall not be construed as giving rise to any obligation on the part of IDBI Trusteeship

VaNdty: Services Ltd to act as Debenture Trustee unless the Company communicates
acceptance to ITSL within 3 days from the date of this letter and also executes
Trusteeship documents including Debenture Documents within 30 days from the date of
this letter or such extended time as may be agreed to by ITSL.

Reset Clause

NA
Any enforcement consequent to the event of default (EOD) would attract separate charges

Assure you of our best services at all times.

Yours faithfully, we accept the above terms

For IDBI TRUSTEESHIP SERVICES LIMITED R

X

Y

(Authorized Signatory)

NOTE: As per recent Good and Service Tax guidelines, ITSL would be required to pay the applicable Goods and Service Tax
on the amounts / charges payable to us as indicated above. Please note that the Company would be liable to pay all such
charges even in the event of cancellation of the aforesaid transaction. Therefore, no refund of any statutory dues already paid
would be made.




IDBI Trusteeship Services Ltd
CIN : U65991MH2001G0OI131154

Ref No.: CL/20-21/DEB/1091
Date: 26.12.2020

AAVAS FINANCIERS LIMITED (“Company”)
201-202, 2nd Floor,

Southend Sqaure, Mansarovar Industrial Area,
Jaipur-302020

Kind Attn.:- Mr. Rahul Khandelwal

Dear Sir,
Subject: Consent to act as Debenture Trustee for the listed. rated, secured Redeemable Non-Convertible

Debentures (NCDs) aggregating upto Rs 100 Crore.

This is with reference to your approval mail dated 24.12.2020 and further discussion, regarding appointment of
IDBI Trusteeship Services Limited (“ITSL") as Debenture trustee for the listed, rated, secured Redeemable
Non-Convertible Debentures (NCDs) aggregating upto Rs 100 Crore..

We are agreeable for inclusion of our name as trustee in the offer document/disclosure document or any other
authority as required subject to the following conditions:

1.

The Company shall enter into Written Debenture Trustee Agreement for the said issue before the
opening of Subscription list for issue of debentures.

The Company agrees and undertakes to create the securities over such of its immovable and
moveable properties and on such terms and conditions as agreed by the Debenture holders and
disclose in the Information Memorandum or Disclosure Document and execute, the Debenture/Bond
Trust Deed and other necessary security documents for each series of debentures as approved by
the Debenture Trustee, within a period as agreed by us in the Information Memorandum or Disclosure
Document within three months from the closure of the issue or offer of debentures.

The Company agrees & undertakes to pay to the Debenture Trustees so long as they hold the office
of the Debenture Trustee, remuneration as stated above for their services as Debenture/Bond
Trustee in addition to all legal, traveling and other costs, charges and expenses which the Debenture
Trustee or their officers, employees or agents may incur in relation to execution of the
Debenture/Bond Trust Deed and all other Documents affecting the Security till the monies in respect
of the Debentures/Bond have been fully paid-off and the requisite formalities for satisfaction of charge
in all respects, have been complied with.

The Company shall agree & undertake to comply with the provisions of SEBI (Debenture Trustees)
Regulations, 1993, SEBI (Issue and Listing of Debt Securities) Regulations, 2008, SEBI Circular No.
SEBI/IMD/BOND/1/2009/11/05 dated the 11" May, 2009 on Simplified Listing Agreement for Debt
Securities read with the SEBI Circular No. SEBI/IMD/DOF-1/BOND/Cir-5/2009 dated the 26"
November, 2009, the Companies Act, 1956 and the Companies Act, 2013, as amended from time to
time and other applicable provisions and agree to furnish to Trustees such information in terms the
same on regular basis.

. Any payment in respect of Debentures required to be made by the Debenture Trustee to a Debenture

Holder (who is a Fll Entity) at the time of enforcement would, if required by ap
to the prior approval of RBI for such remittance through an Authorised Dea
shall obtain all such approvals, if required, to ensure prompt and fi
Debenture Holder. Such remittance shall not exceed total investment
herein) made by the Debenture/Bond Holder (who is a Fll).

le law, be subject
" The Ce\hpanyllnvestor
Iy “pa) mems ‘to the said
(gn terest. provided for

\\
.,\
W2\
A\ &

Regd. Office :'Mian Building, Ground Floor, 17, R. Kamani Marg, Ballard Estate, Mumbai - 400 001,

Tel. : 022-4080 7000 « Fax : 022-6631 1776 + Email ; itsl@idbitrustee.com  response@idbitrustee.com



IDEBI Trusteeship Services Ltd
CIN : UBS991MH2001GOTI31154

Looking forward to a fruitful association with you and assuring you of our best services al all times.

Thanking you,

We accept the above terms
For IDBI TRUSTEESHIP SERVICES LIMITED For AAVAS FINANCIERS LIMITED

h" -
\ AT ‘7/
/4

(Authorized Signatory) (Authorized Signatory)
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ANNEXURE 1V: APPLICATION FORM

AAVAS FINANCIERS LIMITED
CIN No. L65922RJ2011PLC034297
A public limited company incorporated under the Companies Act, 1956
Date of Incorporation: February 23, 2011*
Registered Office: 201-202, Southend Square SP-1, 2nd Floor, Mansarovar Industrial Area,
Jaipur — 302020
Telephone No.: 0141-4110060
Website: www.aavas.in
*On conversion of AAVAS FINANCIERS LIMITED (Formerly known as Au Housing Finance
Limited) a fresh certificate of incorporation has been issued on 29th March 2017.

{ DEBENTURE SERIES APPLICATIONFORMSERIALNO. [ [ [ T T T [ T 1

ISSUE OF UPTO 100 (ONE HUNDRED) RATED LISTED SENIOR SECURED
REDEEMABLE NON-CONVERTIBLE DEBENTURES OF AAVAS FINANCIERS
LIMITED OF RS. 10,00,000/- (RUPEES TEN LAKH ONLY) EACH OF THE
AGGREGATE NOMINAL VALUE OF UP TO RS. 10,80,00,000/- (RUPEES TEN CRORES
ONLY) WITH A GREEN SHOE OPTION OF UP TO 960 (NINE HUNDRED) RATED,
LISTED, SENIOR, SECURED, REDEEMABLE, NON-CONVERTIBLE DEBENTURES
HAVING A FACE VALUE OF RS. 10,00,000/- (RUPEES TEN LAKH ONLY) EACH, OF
THE AGGREGATE NOMINAL VALUE OF UP TO RS. 90,00,00,600/- (RUPEES NINETY
CRORES ONLY), FULLY PAID UP FOR CASH AT PAR TO THE FACE VALUE .

DEBENTURE SERIES APPLIED FOR:
Number of Debentures _ In words

Amount Rs. /- in words Rupees Crores only

DETAILS OF PAYMENT:

RTGS
No. Drawn on

Funds transferred to Indian Clearing Corporation Limited
Dated

Total Amount Enclosed
(In Figures) (In words)

' _APPLICANT’S NAME IN FULL (CAPITALS) SPECIMEN SIGNATURE
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APPLICANT’S ADDRESS

ADDRESS

STREET

CITY

PIN PHONE FAX

APPLICANT’S PAN/GIR NO. AAICM0721B IT CIRCLE/WARD/DISTRICT

WE ARE ( ) COMPANY () OTHERS ( ) SPECIFY

We have read and understood the Terms and Conditions of the issue of Debentures including the
Risk Factors described in the Memorandum and have considered these in making our decision to
apply. We bind ourselves to these Terms and Conditions and wish to apply for allotment of these
Debentures. We request you to please place our name(s) on the Register of Holders.

Applicant’s
Signature

We the undersigned, are agreeable to holding the Debentures of the Company in dematerialised
form. Details of my/our Beneficial Owner Account are given below:

DEPOSITORY INSDL () CDSL ()
DEPOSITORY PARTICIPANT NAME
DP-ID

BENEFICIARY ACCOUNT NUMBER
NAME OF THE APPLICANT(S)

Applicant Bank Account:

(Settlement by way of Cheque / Demand
Draft / Pay Order / Direct Credit / ECS /
NEFT/RTGS/other permitted mechanisms)

FOR OFFICE USE ONLY
DATE OF RECEIPT DATE OF CLEARANCE

We understand and confirm that the information provided in the Information Memorandum is
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our own decisions with respect to investment in these Debentures and have not relied on any
representations made by anyone other than the Issuer, if any.

The Company understands and accepts that the Applicants' intention to subscribe to the Issue is
subject to (i) the absence of material adverse changes in the availability of currency hedging
accessible 1o it between the Issue Opening Date and the Pay-in Date and (ii) the hedging price being
acceptable to the Applicants. :

We understand that: i) in case of allotment of Debentures to us, our Beneficiary Account as
mentioned above would get credited to the extent of allotted Debentures, ii) the Applicant must
ensure that the sequence of names as mentioned in the Application Form matches the sequence of
name held with our Depository Participant, iii) if the names of the Applicant in this application are
not identical and also not in the same order as the Beneficiary Account details with the above
mentioned Depository Participant or if the Debentures cannot be credited to our Beneficiary
Account for any reason whatsoever, the Company shall be entitled at its sole discretion to reject the
application or issue the Debentures in physical form.

We understand that we are assuming on our own account, all risk of loss that may occur or be
suffered by us including as to the returns on and/or the sale value of the Debentures. We undertake
that upon sale or transfer to subsequent investor or transferee (“Transferee”), we shall convey all
the terms and conditions contained herein and in this Information Memorandum to such Transferee.
In the event of any Transferee (including any intermediate or final holder of the Debentures) suing
the Issuer (or any person acting on its or their behalf) we shall indemnify the Issuer and also hold
the Issuer and each of such person harmless in respect of any claim by any Transferee.

Applicant’s
Signature
FOR OFFICE USE ONLY
DATE OF RECEIPT DATE OF CLEARANCE
(Note : Cheque and Drafis are subject to realisation)
(TEAR HERE)
- ACKNOWLEDGMENT SLIP -
| (To be filled in by Applicant) SERIAL NO. [1 | [ 1 [ 1 | | | ]
Received from
Address
Cheque/Draft/UTR # Drawn on for|
Rs. - on account of application of Debenture
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S.R. BATLIBOI1 & ASSOCIATES LLP o Tk

Chartered Accountants 29 Senapati Bapat Marg

Dadar (West)
Mumbai - 400 028, India

Tel: +91 22 6819 8000

Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited Standalone Financial
Results of the Company Pursuant to the Regulation 33 and 52(2) of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended

Review

Report to

The Board of Directors
Aavas Financiers Limited

;A

We have reviewed the accompanying statement of unaudited standalone financial results of Aavas
Financiers Limited (the "Company”) for the quarter ended September 30, 2020 and year to date from
April 01, 2020 to September 30,2020 (the “Statement”) attached herewith, being submitted by the
Company pursuant to the requirements of Regulation 33 and 52(2) of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (the “Listing Regulations™).

This Statement, which is the responsibility of the Company's Management and approved by the
Company’s Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34, (Ind AS 34) “Interim Financial Reporting”
prescribed under Section 133 of the Companies Act, 2013 as amended, read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility is to express
a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the Statement is free of material misstatement.
A review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying Statement, prepared in accordance with the recognition and measurement
principles laid down in the aforesaid Indian Accounting Standards (‘Ind AS’) specified under Section 133
of the Companies Act, 2013 as amended, read with relevant rules issued thereunder and other
accounting principles generally accepted in India, has not disclosed the information required to be
disclosed in terms of the Listing Regulations, including the manner in which it is to be disclosed, or that
it contains any material misstatement.

Emphasis of Matter

We draw attention to Note 6 to the Statement, which describes the extent to which the COVID-18
pandemic will impact the Company’s operations and its financial metrics including the expected credit
loss on financial assets which are dependent on uncertain future developments. Our conclusion is not
modified in respect of this matter.

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAl Firm registration number: 101049W/E300004

i‘mveslx \/\)q Vi g

per Sarvesh Warty

Partner

Membership No.: 121411

UDIN: 20121411AAABQF5582

Mumbai
October

29, 2020

S.R. Batlibol & Associates LLP, a Limited Liability Partnership with LLP identity No. AAB-4295
Reqd. Office : 22. Camac Street. Block 'B’. 3rd Floor. Knlkafa-700 014



S.R. BATLIBOI1 & ASSOCIATES LLP

12th Floor, The Ruby

Chartered Accountants 29 Senapati Bapat Marg

Dadar {West)
Mumbai - 400 028, India

Tel: +81 22 6818 8000

Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited Consolidated Financial Results of
the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended

Review Report to

The Board of Directors
Aavas Financiers Limited

1.

We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of Aavas Financiers Limited
(the "Holding Company") and its subsidiary (the Holding Company and its subsidiary together referred to as “the Group”),
for the quarter ended September 30,2020 and year to date from April 01, 2020 to September 30, 2020 (the “Statement”)
attached herewith, being submitted by the Holding Company pursuant to the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the “Listing Regulations”).

This Statement, which is the responsibility of the Holding Company's Management and approved by the Holding
Company's Board of Directors, has been prepared in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard 34, (Ind AS 34) “Interim Financial Reporting” prescribed under Section 133 of the
Companies Act, 2013 as amended, read with relevant rules issued thereunder and other accounting principles generzally
accepted in India. Our responsibility is to express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform the review to obtain moderate assurance
as fo whether the Statement is free of material misstatement. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the Circular No. CIR/CFD/ICMD1/44/2019 dated March 29, 2019
issued by the Securities and Exchange Board of India under Regulation 33(8) of the Listing Regulations, to the extent
applicable.

The Statement includes the results of the following entity:
i)  Aavas Finserv Limited

Based on our review conducted and procedures performed as stated in paragraph 3 above, nothing has come to our
attention that causes us to believe that the accompanying Statement, prepared in accordance with recognition and
measurement principles laid down in the aforesaid Indian Accounting Standards (‘Ind AS') specified under Section 133 of
the Companies Act, 2013, as amended, read with relevant rules issued thereunder and other accounting principles
generally accepted in India, has not disciosed the information required to be disclosed in terms of the Listing Regulations,
including the manner in which it is to be disclosed, or that it contains any material misstatement.

Emphasis of Matter
We draw attention to Note 7 to the Statement, which describes the extent to which the COVID-19 pandemic will impact

the Group's operations and its financial metrics including the expected credit loss on financial assets which are dependent
on uncertain future developments. Our conclusion is not modified in respect of this matter.

For S.R. BATLIBO! & ASSOCIATES LLP
Chartered Accountants
ICAI Firm registration number: 101049VW/E300004

S megech, ladsos.

per Sarvesh Warty
Partner
Membership No.; 121411

UDIN: 2012141 1AAABQG8333
Mumbai
October 29, 2020

S.R. Batiiboi & Asscciates LLP, a Limited Liabiiity Partnership with LLP |dentity No. AAB-4295
Regd. Office 122, Camac Street, Block 'B". 37d Floor, Kelkata-700 N1A



STANDALONE - FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED
SEPTEMBER 30, 2020

AAVAS FINANCIERS LIMITED
(CIN: L65922RJ2011PLCO34297)
Statement of standalone financial results for the quarter and half year ended September 30, 2020

(INR In lakh)
Quarter ended Half year ended Year ended
-0.00.2020 | 30.06.2020 | 30.00.2019 30.09.2019 | 3103.2020 |
_(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Audited) |
| |Revenue from operations
Interest income 24,30241| 2286481 | 18,805.55 47,167.22 36,967.88 78,642.51
Fees and commission income 81412 369.84 748.41 1,183.96 1,435.0¢ 3,327.60
Gain on d of fi under amortised cost category 1844134 - 3,441.57 184414 4,134.29 7,658.88
Net gain on fair value changes 7652 11044 12432 186.97 32650 600,43
Total revenue from operations 2703719 | 2334509 | 23,11985 50,382.29 4286371 90,220.42
n Other Income 319 1433 382 17.52 1155 79.99
| Wi [Totalincome (1+1] 270038 BIseaz| 2312377 | 5039981 | aaevses | sos0sal
IV |Expenses
Finance costs 11,436.49 11.182.07 833488 22.618.56 16,373.81 35,607.15
Fees and commission expense 175.08 12340 21746 298.48 33443 490.05
805.60 595.58 448.43 140118 77310 1,533.78
Employee benefits expense 4,296.42 3,604.23 3,381.29 7,900.65 6,570.57 14,707.45
Depreciation, amortization and impairment 511.63 476.21 668,02 987.83 865.13 1,956.13
Other expenses 1,354.42 1,055.37 976.71 2,403.79 2,427.97 581018
[ |Total expenses (V) [ 1703686 | 1402679] 3561645| 2738501 60,1047
V |Profit before tax (W-1V) 8,460.74 6,322.56 9,096.98 14,783.32 15,530.65 30,204.67
VI |Tax expense:
(1) Current tax 197301 1855.01 1,548.69 383202 3,69435 6397.21
(2) Deferred tax expense/{credit) (131.03) (544.16) (52.27) (675.19) (295.01) (1,204.63)
| [Totaltax expense (i) _asnios] a3wss| 1a6a2] 3156831 339934  s2ease
| Vit |Profit for the period (V-VI) 6,618.76 5007.71 7,600.56 11,626.49 1213131 |  24,912.09 |
Other comprehensive income
2) ttems that will not be reclassified to profit or loss
Remeasurements of defined benefit fiability 4313 - 8351 48.13 89 (6.97)
Income Tax Effect (12.32)) - (2.24) (32.12) (2.24) 175
b) items that will be reclassified to profit or loss - . -
i Iincome , net of income tax 36.02 . 6.67 | 6.67
[ [Total income for the 665078 | 500771 760733 | 1186251| 1213798 | 3490687 |
X |Earnings per equity shara (EPS for the quarters/half years are not annualised)
Basic (Amount in INR} 845 639 973 1484 15.53 31.86
Diluted (Amount in INR) 8.37 633 9.62 147 1535 3149
Face value per share (Amount in INR 10.00 10.00 10.00 10. 10.00 10.00




AAVAS FINANCIERS LIMITED
(CIN: L65922R)2011PLCO34297)
Statement of standalone financial results for the quarter and half year ended September 30, 2020

Notes to the financial results :
1 The financial results have been prepared in with app g standards p under section 133 of Companies Act, 2013 read with (Indian Accounting
Standard) Rules, 2015 (Ind AS), as amended from time to time, and other i d in India.
2 The above results have been by the Audit C and app! by the Board of Directors at its meeting held on October 29, 2020 and subjectad to limited review by
the auditors of the C
3 [Statement of Assets and Lisbilities {INR In Lakh)
Asat
Particalars |30.09.2020 | 30.09.2019 | 31.03.2020 |
{Unaudited) | (Unaudited) | (Audited) |
ASSETS
Financial assets
Cash and cash equivalents 2,51094 2371052 35,022.40
Other bank balance 148,040.44 5944313 8418313
Derivative financial instruments - 89.06 -
Loans 668,734.46 | 531,421.83 518,079.83
Investments 450.00 450.00 450,00
Other financial assets 185,029.83 17,252.26 18,136.68
Sub-total - Financiol Assets| _837,765.67 | 632,368.80 | 755,872.04 |
Non-financial assets
Current tax assets (net) 758.44 184501 143803
Property, plant and equipment 2,506.88 1,942.78 2.699.83
|Capital work-in-progress i1 - 30.99
|intangible assets under development 51.67 36.44 39.90
Intangible assets 38881 359.61 414.84
Right-of-use assets 2,745.75 2,696.34 2874.20
Other non- financial assets 838.22 1,201.79 §29.73
Sub-total - Non-financial Assets|  7,291.48 | 818195 | 812752
[Assets held for sale 163707 174.01 1,804.30
Tﬂul m ﬂhmﬁ ml
LIABILITIES AND EQUITY
luuuns
Financial liabllities
Payables
Trade payables
(1) total outstanding dues of micro enterprises and smail enterprises . . .
(i) total outstanding dues of creditors other than micro and small ¥ 1,358.41 2,660.11 173764
Debt securities 126,529.18 77,848.16 116,846.54
Borrowings (ather than Debt Securities) 465,723.40 | 334,00435 408,391.40
Subordinated llabilities 9,969.54 9,961.86 9,965.61
Lease liabilties 2,955.99 275445 s
|Other financial liabilities | 1341346 | 1203883 10,894.78
Sub-total - Financial Liabllities| 620,350.98 | 439,277.76 | 550,648.88 |
Non-financial liabilities
|Provisions. 639.57 609.08 827.04
(Deferred tax liabilities (net) 249511 397991 3,170.30
(Other non-financial liabilities 1,059.16 1,654.39 1,364.27
Sub-total - Non-financial Liabilities|  4,193.84 6,243.38 5.361.61 |
Equity
Equity share capital 783841 7,81684 7827
Other equity 21431099 | 18838678 | 20196110
Sub-total - Equity| _222.149.40 | 196.203.62 | 206,783.37 |
Total Usbiities snd Equity] 84665422 | 61,7247 | _ 765,803.86




AAVAS FINANCIERS LIMITED
(CIN: LE5922R)2011PLCO34297)
Statement of standalone financial results for the quarter and half year ended September 30, 2020

Standalone Cash flow statement (INR In Lakh)
Period ended
Particulars 30.09.2020 | 30.09.2019 | 31.03.2020
(Unsudited) | (Unaudited) | (Audited)
flow from operating activities:
Net profit before tax as per statement of profit and loss 14,783.32 15,530.65 30,204.67
Adjustments for
Depreciation and amortisation of PPE and right of use assets 987.83 865.13 1,956.13
Interest on lease Kabilities 81.58 110.59 249.58
Net gain on derecognition on assigned lcans 1.281.63 (1,588.16) (2,154.54)
|Provision for expected credit loss (ECL) 1,398.02 sa7n 1.026.98
Provision for employee benefits 162.33 107.97 281.30
Derivative mark to market gain - (3.2¢) (3.23)
Provision for CSR expenditure . (46.92) 17.28
Share based payments 489.00 17143 847.14
|Operating profit before working capital changes 19,183.71 15,690.16 22531
|Changes in working capital
|increase in loans (51,953.34)] (59,357.28)| (146,461.03)
Increase)/decrease in financial and other assets (1,584.78) 15147 (1.572.05)
Increase in financial and other Rabilities 856.78 6,128.16 4,708.25
of changes in working capital (52,681.34)  (53,077.65)] (143,324.83]
Direct taxes paid (3,164.55) (3,929.52), (6,126.03)
|Net cash flow used in operating activities (A) (36,662.18))  (41,317.01)] (117,225.55)|
Cash flow from investing activities:
Inflow (outflow) on account of :
{investment in fixed deposits (63,857.30), (7,494.53) (32,234 53)
Purchase of Property, plant and { capital work-in-progress)/ intangible assets (244.39) (508.72) (1,954.17)
Sale of Property, plant and equipment 03s 1184 . 1443
ruum-uhm“m (64,101.30)]  (7.991.41)  (34,174.27)
| Cash flow from financing activities:
Issue of equity shares (including share premium) 207.72 19828 547,42
(14.34) (395.01) (908.10)
108,509.04 87,035.08 23612226
(39,93455)| (29,312.6) (64,283.88)
(515.85) (473.02) {1,021.70)
68,252.02 57,052.72 170,456.00
774430 | 1505618
35,022 .40 15,966.22
2,510.94 71052 | 35,022.40 |

The Company has ailoted 5,759 and 55,645 equity shares to eligible employees under Employee stock Option Plan (ESOP) 2016 at 2 price of INR 215.25 and INR 328 per equity share
at premium of INR 205.25 and INR 318 per equity share respectively.

mnnmmmm»w~=«mmmnmmmm and has ibuted to a significant volatility in global and Indian

rkets and a unp: fevel of disruption on socio- activities. Based on the information available till date, the Company has used the principles of prudence to
provide for the impact of the on the Sta specifically while assessing the expected credit loss on financial assets. This has resulted in an additional
provision of INR 568 lakh against financial assets during the quarter, taking the overall additional provision of INR 1,473.75 lakh as of September 30, 2020. The extent to which the
COVID-19 pandemic will impact the C y's ations and fi | metrics ding the d credit losses on financial assets will depend on future developments, which
are highly uncertain,

In accordance with the R8I guidelines relating to COVID 19 Regulatory Package dated March 27, 2020, April 17, 2020 and May 23, 2020, the Company has offered moratorium on the

of all i and/or as ble, falling due between March 01, 2020 and August 31, 2020 to all eligible b For all such opting for
moratorium, the prudential assets classification shall remain stand still during the moratorium period {ie. the number of days past due shall exclude the moratorium period for the
purposes of asset classification under Income Recognition, Asset Classification and Provisioning Norms).




AAVAS FINANCIERS LIMITED
(CIN: LES922RI2011PLC0O34297)

of dal results for the quarter and half year ended September 30, 2020
Thn with the RBI guidel mmmoumwwmn 2020, Apnil 17, 2020 and May 23, 2020('R8I Regulatory Package’) the Company is
granting moratorium on the ! and / or interest, as falling due b March 01, 2020 and August 31, 2020 (‘moratorium period’) to sl eligible
in with R8I i the period, wherever grantad, is excluded by the Company from the number of days past-due for the purpose of asset
The holds asat 30, 2020 / March 31, 2020 against the potential impact of COVID-13 based on the information available up to » point in
time.
D cular dated 17, Classification and Provis are below:
(INR in Lakh)
Particalars Asat
30.09.2020 | 31.03.2020
asof 2020* 16,767.30]  16,767.30
| Advances outstanding in SMA/overdue categories, where the urm/defe in terms of perag 2and 3 of the circular (as 16,516.30 15,486.39
of February 29, 2020)
[Respective amount where ssset classification benefit is extended (as of September 30, 2020 /March 31, 2020) 8,564.93 TRAL
Mmmnmdmsdnmmwm&m&nmc:mmmm(uuwnmo/w-n 147378 42375
31, 2020) **
s adjusted in terms of & of the circular . .
asof 30, 2020 /March 31, 2020 in terms of paragraph 6 of the circular 147338 44375

“SMA/Overdue category includes - Cases {1-90 days past due (DPD)}
**This includes overall additions) pravision on account of COVID-19

8 Honourable Supreme Court of india (Hon'ble 5C) in a public interest litigation (Gajendra Sharma Vs. Union of India & Anr), vide an interim order dated September 03, 2020 (“interim
order”), has directed that accounts which were not declared NPA till August 31, 2020 shall not be declared as NPA till further orders. Basis the said interim order, the Company has
not classified any account which was not NPA as of August 31, 2020 as per NHB norms, as NPA after August 31, 2020, Further, in light of the interim order, even accounts that would
have otherwise been classified as NPA post August 31, 2020 have not been and will not be, classified as NPA till such time the Hon'ble SC rules finally on the matter. Such accounts

have been classified as stage 3 and provisioned accordingly.

9 The Government of India, Ministry of Finance, vide its notification dated 23 October 2020, had announced COVID-19 Refief Scheme for grant of ex-gratia payment of difference
between compound Interest and simple interest for six months to b in lcan {"the Scheme"”), as per the eligibility criteria and other aspects specified
therein and irrespective of whether RBI moratorium was availed or not. The Company has commenced working on the operational aspects of the Scheme. On the basis of the initial

assessment made by the Company, the implementation of the Scherne does not have a matarial impact on the income statement of the Company.

10 The Campany is engaged primarily in the business of housing finance and accordingly there are no separste reportable segments as per Ind AS 108 dealing with Operating Segments.

11 Figures for the previous year/p have been regr and /or

For and on behalf of the Board of Directors

_ Wshr S\

Date: October 29, 2020 iR

AAVAS FINANCIERS LIMITED

{Managing Director and CEO)



CONSOLIDATED - FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR

ENDED SEPTEMBER 30, 2020
AAVAS FINANCIERS LIMITED
(CIN: L65922RJ2011PLCO34257)
St of lidated fi ial results for the quarter and half year ended September 30, 2020

{INR in lakh)
N e ended nr—mf v ;

30.09.2020 | 30.06.2020 | 30.09.2019 | 30.05.2020 | 30.09.2019 | 31.03.2020

(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Audited)

| |Revenue from operations

Interest income 24,307.98 22,870.70 18,809.84 47,178.67 36,979.85 78,667.67
Fees and commission income 81412 369.84 748.41 1,183.96 1,435.04 3,327.60
Gain on d f Al i under amortised cost category 1,844.24 - 3,441.57 1,844.14 4,134.29 7.658.88
Net gain on fair value changes 76,52 110.44 124.32 186,97 326,50 600.43
Total revenue from operations 27,042.76 2335098 | 2312414 50,393.74 42,875.68 90,254.58
Other Income 319 1433 392 17.52 11.95 79.99

2104595 | 2336531, 2312806 | SOA1126( 42887631  90.334.57 |

z o =

Expenses
Finance costs 1143649 |  11,182.07 8,334.88 22,618.56 16,373.81 35,607.15
Fees and commission expense 175.08 123.40 217.46 298.48 334.43 490.05
on fi iad 805.60 595.58 4ag.43 1,401.18 77310 1,533.78
Employee banefits expense 4,318.52 3,62466 338129 7594318 6,570.57 14,740.79
ep and 51181 476.39 668.02 988.19 865.13 1,956.26
Other expenses 1,356.97 1,055.76 976.99 241273 2429.58 5,812.90
| [Total expenses 1v] 860447 | 1705786 | 1402707 | seer3a| seees| 014093 |
V [Profit before tax (li1-1V) 844148 6,307.45 9,100.99 14,748.94 | 1554101 30,193.64
VI [Tax expense:
(1) Current tax 197301 185801 154957 3,832.02 3,696.78 6,397.21
(2) Deferred tax expense/(credit) (135.99) (548.07) (52.27) (684.06) (295.01) (1,107.73)
(Total tax expense (V1) 1837.02 131094 | 149730 3,147.96 | 340177 5,289.48
Vii |Profit for the period (V-Vi) 660846| 499651| 7,603.69| 11,60098) 12.139.24) 24,904.16 |
Other comprehensive income
a) Itemns that will not be reclassified to profit or loss ”
Remeasurements of defined benefit liability T 4813 . 89 4813 891 (6.97)
Income Tax Effect {12.11) - (2.24) (12.11) (2.24) 175
b) ftems that will be reclassified to profit or loss 5 s C 2
| Viil [Other comprehensive income , net of income tax 36.02 - 6.67 36.02 6.67 __(s22)|
% [Total income for the 49951 | 761036 11637.00]| 1214551 | 24,898,594
X |Earnings per equity share (EPS for the quarters/half years are not annualised)
Basic (Amount in INR) 843 638 9.73 1481 15.54 3185
Diluted (Amount in INR) 8.36 6.32 9.62 14.68 15.36 3148

Face value per share (Amount in INR) 10.00 10.00 10.00 10.00 10.00 10.00




AAVAS FINANCIERS LIMITED
(CIN: L65922RI2011PLC0O34297)
Stat of lidated financial results for the quarter and half year ended September 30, 2020

Notes to the financial results :

1 The consolidated financial results have been prepared in accordance with Ind AS 110 - ¢

lid: Financial S5ta

2013 (the “Act”) read with the relevant rules issued thereunder and the other relevant provisions of the Act.
2 The above results have been reviewed by the Audit Committee and approved by the Board of Directors at its meeting held on October 29, 2020 and subjected to limited review by

d under saction 133 of the Companies Act,

the y auditors of the C
3 [Statement of Assets and Lisbilities {INR in Lakh)
As at
P | _30,09.2020 | 30.09.2019 | 31.03.2020
{Unaudited] | (Unaudited) | (Audited) |
ASSETS
|Financial assets
Cash and cash equivalents 2,956.56 23,761.10 35,059.33
Other bank balance 148,040.44 59,873.13 84,613.13
Derivative financial instruments - 89.06 -
Loans 668,734.46 | 531,423.83 618,079.83
Other financial assets 18,030.31 17,253.39 18,137.69
Sub-total - Financial Assets| _837,761.77 | 632,400.51 755,890.04
Non-financial assets
Current tax assets (net) 76451 1,845.70 1,443 24
Property, plant and equipment 2,507.66 1,942.76 2,70097
Capital work-in-progress 171 - 30.99
| ible assets under L 51.67 3644 39.90
Other Intangible assats 38881 358.61 41484
[Right-of-use assets 2,745.75 2,696.34 2,874.20
Other non- financial assets 798.80 1,184.95 603.89
Sub-total - Non-fi Assets 7 1 8,165.80 8,108.03
Assets held for sale 1,637.07 1,174.01
Total Assets 75 740.32 | 765,802.37 |
LIABILITIES AND EQUITY
LABILITIES
Financial liabifities
Payables
Trade payables
(i) total outstanding dues of micro enterprises and small enterprises . - -
(i) total outstanding dues of creditors other than micro and small 1.359.95 2,561.65 1,738.64
Debt securities 126,929.18 77,848.16 116,846.54
Borrowings (other than Debt Securities) 465,723.40 | 334,014.35 408,391.40
Subordinated liabilities 9,969.54 9,961.86 9,965.61
Lease liabilties 29559 2,754.45 EXGPES
Other financial liabllities 13,413.46 12,038.83 10,694.78
Sub-total - Financial Lisbilities| 620,351.52 | 439,279.30 |  550,649.88
Non-financial liabilities
[Provisions 639.57 605.08 827.04
Deferred tax liabilities (net) 2,483.13 397991 3,167.20
Other non-financial liabilities | 1,061.48 1,654.39 1.366.73
Sub-total - Non-fi | Liabilities 4,184.18 6,243.38 5,360.97
Equity
Equity share capital 783841 7,816.84 7.832.27
Other equity 21428364 | 18840080 | 20195935 |
Sub-total - Equity| _222,122.05 | 196,217.64 | 209,791.52
Total Ubities and Equity| 84665775 | 64174032 | _ 7658023 |




AAVAS FINANCIERS LIMITED

{CIN: L65922RJ2011PLCD34257)
Sts t of dated fi results for the quarter and half year ended September 30, 2020
Consolidated Cash flow (ENR in Lakh)
e Period ended
{Particulars 3009.2020 | 30.09.2019 31.03.2020
Unaudited {Audited)
Cash fiow from operating activities:
{Net profit before tax as per statement of profit and loss 18,748.94 15,541.01 30,193.64
A for
d of PPE and right of use assets 988,19 865.13 1,956.27
on lease liabilities BL58 110,58 24958
Net gal d ition on Ioans 1,281.63 (1,588.16} {2154.54)
Provision for expected credit loss (ECL) 1.398.02 54271 102598
{Provision for employee benefits 162,33 10797 28130
[Derivative mark to macket gain - {3.24) (3.23}
Provision for CSR expanditure - (46.92) 17.28
Share based payments 439.00 17143 547,14
|Operating profit befors working capital changes 19,149.69 15,700.52 32,218.42
Changes in working capital
U in loans (51,953.34)| (59,357.28)| (146,461.03)
{ e in ial and other assets (1,584.44)| 15323 (1,569.30)
infi | and other liabilities 869.95 613146 4,712.18
|Total of changes in working capital (52,667.83) (53,072.59)| (143,307.55)
Direct taxes paid {3,185.41) (3.931,12) {6,130.92)
Net cash flow used in operating activities (A) (36,68355)| (81,303.19)| (117,224.05)
Cash flow from Investing activities:
Inflow [outfiow) on account of
in fixed i (63,427.30} (7,494.53)| (32,234 53)
[Purchase of Property, plant and equipment (including capital wark-in-progress)/ intangible assets {244.39} (508.72) (1,955.45)
Sale of Property, plant and equipment .39 11,88 14.43
[Net cash flow used in investing activities (8) (63,671.30}|  (7,991.41)  (34,175.55)
Cash flow from financing activities:
Issue of equity shares (including share prermium) 207.72 138.28 547.42
Share / debenturs issue expenses (12.34)| (395.01) {308.10)|
P ds fr ws 108,509.04 87,035.07 236,122.26
Repayment of barrowings (39,934.55)] (26,312.61)  (64,283.38)
Repayment of lease liabilities (515.85) (473,02} {1,021.70)
68,252.02 5705271 170,456.00
7,758.11 18,056.40
35,052.39 16,002.99 16,002.58
2,956.56 l 23,761.10 3_5&9.19
% Shareholding 2nd voting
power of Aavas Financiers |Consolidated
Limited as.
|Asvas Finserv Limited 100% Subsidiary

The Halding Company has alloted 5,758 and 55,645 equity shares 1o eligible employees under Employee stock Option Plan {(ESOP) 2016 at a price of INR 215.25 and INR 328 per
equity share at pramium of INR 205.25 2nd INR 318 per equity share respectively.

COVID-19 Is 2 global pandamic, which continues to spread across the world with India not being an and has buted 0 a ifh fity in global and Indian
fi | markets and a unprecedent level of d ion on socio ities. Basad on the information till date, the Ce y has used the principles of prud

1o provide for tha impact of the pandemic on the Financial Statements specifically while assessing the expectad credit loss on financial assets. This has resulted in an additional
provision of INR 558 lakh against financial assets during the quarter, taking the overall additional provision of INR 1,473.75 lakh as of September 30, 2020, The extent to which the

COVID-19 pandemic will impact the 's aperations and fi ial metrics including the d erodit losses on financial assets will depend on future developments, which
are highly uncertain.

In d with the R8I guidal relating to COVID 19 Regulatary Package dated March 27, 2020, April 17, 2020 and May 23, 2020, the C has offered ium on
the payment of all instalimants and/or interest, as applicable, falling duz between March 01, 2020 and August 31, 2020 to all eligible For all such opting for

rnoratorium, the prudential assets classification shall remain stand still during the moratorium period (i.e. the number of days past due shall exclude the moratorium period for the
purpeses of asset classification under Income Asset CI ion and isioning Norms).




AAVAS FINANCIERS LIMITED

(CIN: L65922R12011PLCO34297)
of i | results for the quarter and half year ended September 30, 2020
& Inaccordance with the RBI guidelines relating to COVID-19 Regulatory Package dated March 27, 2020, Apnl 17, 2020 and May 23, 2020('RBI Regulatory Package') the Company is
granting moratorium on the payment of and / or interest, as falling due between March 01, 2020 and August 31, 2020 'moratorium period') to all eligible
borrowers. In accordance with R8I the period, wh granted, is excluded by the Company from the number of days past-due for the purpose of asset
lassifi The C ¥ asat 30, 2020 / March 31, 2020 against the potential impact of COVID-19 based on the information available up to a point
in time.
Disclosures as i R8I circular dated April 17, 2020 'COVID-19 Classification and Provisioning’ are below:
(INR in Lakh)
Particulars Asat
30.09.2020 | 31.03.2020 |
/Amount in SMA/Overdue categories as of February 29, 2020* 16,767.30 16,767.30
g in SMA/overd: where the wa ded, in terms of 2and 3 of the circular 1651630 15486.39
(a3 of February 29, 2020)
Respective amount where asset benefit is {as of 30, 2020 /March 31, 2020) 856493 72244
Provision made in terms of paragraph 5 of the circular (As per para 4, applicable to HFC's covered under ind AS) las of September 30, 2020 /March 147375 443.75
31,2020) **
|Provisions adjusted in terms of 6 of the circular - -
|Residual provisions as of September 30, 2020 /March 31, 2020 in terms of paragraph 6 of the circular 147375 44375

“*SMA/Overdue category includes - Cases {1-90 days past due (DPD))
“*This includes overall additional provision on account of COVID-15

S Honourable Supreme Court of India (Hon'ble SC) in a public interest litigation (Gajendra Sharma Vs. Union of India & Anr), vide an interim order dated September 03, 2020
(“interim order"), has directed that accounts which ware not declared NPA till August 31, 2020 shall not be declared as NPA till further orders. Basis the said interim order, the
Company has not classified any account which was not NPA as of August 31, 2020 as per NHB norms, as NPA after August 31, 2020. Further, in light of the interim order, even
accounts that would have otherwise been classified as NPA post August 31, 2020 have not been and will not be, classified as NPA till such time the Hon'ble SC rules finally on the
matter. Such accounts have been classified as stage 3 and provisioned accordingly.

10 The Government of India, Ministry of Finance, vide its notification dated 23 October 2020, had announced COVID-19 Relief Scheme for grant of ex-gratia payment of difference
between compound interest and simple interast for six months 1o borrowers in specified loan accounts (“the Scheme"), as per the eligibility criteria and other aspects specified
therein and irrespective of whether R8I moratorium was availed or not. The Campany has commenced working on the operational aspects of the Scheme. On the basis of the
initial made by the the i of the Scheme does not have » material impact on the income statement of the Company.

11 The Holding Company is engaged primarily in the business of housing finance and accordingly there are no separate reportable segments as per Ind AS 108 dealing with Operating
Segments.

12 Figures for the previous have been and/or

y For and on behalf of the Board of Directors
R AAVAS FINANCIERS LIMITED

Date: October 29, 2020 ) {Managing Director and CEO)




STANDALONE - FINANCIAL YEAR 2019-20

Standalone Balance Sheet s st waen 312020

T in L)
Aszets
Firancial axets
4 3502240 159866 22
Bank Balance other TUN Cath and Cash equivalents 2 8418313 sSiLes8 0l
Dans " al mstruments 3 - 8788
Loans - 6,1807083 47244500
Inveztment -] 450 00 450 00
Omer financaal assets e 4
Tota! financial assets
Non-financial sssets
Cument tax 2330 (net) 143803 1.707 43
Property. plant and equipment 7 260085 182297
intangitie poar oedpment e 3990 908
ansets under (e) : :
Cther nanpble a1sets T 41484 /12
Right-of-use atsen El 287420 -
Omher non-Snancial assets v __:_%ﬁ_
Tota! noo-financial assets X
Azzets held for sale 10 gg
Tota! Assets
Liadilities and Equity
Leadilities.
Financial iadiites
Payables 11
(1) Trade 4
() whal outstanding Cues of MCro enderprses and Lmall enterpntes -
(i) total outseanding dues of Crediton Other Tan MCro enterpries 1L.737 64 94925
and small enterprizes
Dedt securdes i2 116840 54 43,705.08
Borowings (0thee Tan dett securites) 13 408391 40 31108173
Subordinated 14 pees 6l 9.5%8. %0
Lease Wabates 15 301291 -
Other financal kabiltes 16 10 78 7.188 18
Total financial Sabilities d
Noo-financial latelibes
Provizions 37 82704 44308
Cuferrect tin habies (net) i8 31700 al7awy
Omrer non-faanciai » }
Total noo finances! habsitbes .
EQuity sPare capeal ‘.:0 & 783227 733072
Total Listaities and Equity
Sumemary of ugnficant sccountng polcier i
The accompanying notes 3m an intepa part of the flranca satements
As Dt 0wt regort of even date
For S.R. Bathibol & Associsbes LLP For and on behalt of the Board of Directors of
ICAI Firm Regatrason No 101040W/ESOO00S AAVAS FINANCIERS LIMITED
Chartered Accountants
per Sarvesh Warty Manas Tandon Swahel Kumnar Agarwal
Poartner (Noo- tve Fromoter Nominee Director)  (Managing Dweotor anc CEO)
Membersrip No. 121411 Flace Mumbai Pace Japur
Puace Mumoa
Ghanarryam Qawat Shara¢ Pathak
(Crief Financal Oger) (Compary Secretary &
Compliance Officer)
Date: May 14 2020 Place Jaipur Puce Jaipur



Revenue from operations

Interest mcome 2 7864251 5035482
Fees and commission income 23 3.327.60 260273
Net gain on derecogniton of financal instuments under 7.65888 7.82801
amortsed cost category
Net gain on fair value changes 24 600 .43 21142
Total revenue from operstions 9022042 70,956 98
Other income 25 7999 10027
Total income 90,309.41 7109725
Expenses
Finance costs 0 35.607.15 3553671
Fees and commusuon expente a7 45005 49220
Impair on i | anystn 28 1.53878 B889.77
Employee benefits expense 2 14707 45 1172354
De and impair 742) & 7ied 1.9%6.13 97234
Oher expentes 0 5.810.18 571347
Total expenses 60,104.74 %3%%
Profit{ioss) before tax 30,204.67 7
Tar expense 18
(1) Current tax 639721 503829
(2) Deferred tax (1.104 83) 3.139070
Profit(loss) for the year 2491209 17.591.23
Other comprehensive income
2) ltems that will not be reciassified to profit or loss
Rermeazurements of defined benefit liabity el 697 3507
Income tas effect 18 175 (12.29)
b) Items that will be reclassified to profit or loss -« -
Other comprehensive income , net of income tax 15.22) 22.82
Total comprehensive income for the year 2490687 | 1761405
Eamings per equity share 3l
Basie (O 3188 2365
Diluted (T) 3149 2308
Nominal value per share (T) 10.00 1000
Summary of ugnficant sccounting polces 1
The accompanying notes are an (ntegral part of the financial statements
As per our report of even date
For S.R. Bathibol & Associstes LLP For and on behalf of the Board of Directors of
ICA! Firm Registration No. 101040W/ESOO00S  AAVAS FINANCIERS LIMITED
Chartered Accountants
per Sarvesh Warty Manas Tandon Sushel Kumar Agarwal
Partner (Non-executive Promoter Norvnee Director)  (Managing Director and CEQ)
Membership No 121411 Place: Mumbai Place: Jalpur
Pace Mumbai
Ghanshyam Rawat Sharad Pathak
(Chvef Financial Officer) (Company Secretary &
Compiance Officer)
Date: May 14, 2020 Place: Japur Place Jaipur



Standalone Cash flow STALEIMENT ke v par noes Mass 31, 2020

A Cash Now bom coenating sctwdes )
Met profit tedore tas 33 et whatemert of proft amd fos

Agyustments for .
Dapreciaton and amartsason of FPE and npt of wae s
It om Gagne Ratuites
Net gan 9 Carwcogrvaon on SSUgheS et
Frovuon ton expestet ot fen (I01)
Frovmon S empoyee Serwts
Oarivatvn muank = matat gan
Frovaan S T3S eperatie
Srare taved paymeety
Cramges = worving cacts
nCeae v Gt
InCrusne i Snarel snd othee aoeett
Fiee Inoresne | Secraatal i Srancia ang cfher LAt
Vatal of changes in working eaiutal
Dwwct tow ped
‘Nt sash fow uanc o cpemsting sctivities (A)

B Cash fow rom mwesting achwites:
Infow (uthew) an sccourd of
InruTer i foedt GRpoTS
Farttane of Property. pArt a0d eguoment [ reRuting CaCE WO
gy rEnphe aneh
“aie of Property. BLIt 20 mGUIDTER! (INCAAING LIRS wors A-Drogrent)
Mot cash Bow ed in Eesting sctvlen ()

C  Cash Sow from fnsncing sctivities:
e of eguaYy VWS Lnchaing Shane preriim |
Srary [ 0w o srpantes
Frocemss to Yo
Racaymant of SoCOwAE
Saps et o v |ritet
Plat Cash fow gemersted tuem Rinarming sctedees (T)
Mot ncresse ldecrmase) m c3sh end cah e nanty (Avfie D)
Canh andt sz wmasiee 2 3t B begrieg of 1 e
Cah ot £ooh squraiients 2t the ond of 29 yen
Components of cash o cash soundlents
Cauh p= hanet
Baancw (n Sankeg macrow®

Tas

o

¢

LK

30204 67 20922
L9881 M8
50 .
215554 1323208
1000 W 329
18 - L
323y 2857
e 2%

84T |4 o885 02
222838 2292857
114850108 | (13538653
(1.37208) %3821
47083 [ S
(142 02480) | (1,64.727 90}
16,126 09% 15,509 000
(1,17.233 58 A%
(32294 53 (31301 20t
IRELES (LA27 34
{44y st
3417427y 3T 1850
=ral 4751888
1908 10k 11,292:901
31 14853330
(L= L3 i 182,305 87
11,051 70y -
1,70.456 .00 1,40,443 5
1906618 (19,082 491
1800822 ELE TR
1302240 15,068 22
471 0200

oss 00



Standalone Cash flow statement « s year ended Masch 31 2020
(® in lakh)

regp————" S| ssn2se

I cash crecit 274 635 00
In Geposit Jccount 3297500 1124582
Total cash and cash equavalents 2 35,022 40 1596622
Operational Cash Flow from Interest

interest Racerved 75657 63 8503862
Imerest Pad (30,189 48) (21524000
Summary of ugnficant acoundTg polces 1

* The Company can utiiice ™he balance towards sampang of loan agreements meciuted with thest borrowers and aiso for the agreements
exacuted by the Company for fis cwn Domowings

Nete -
1 Cash flow statement has been prapared under Indirect method 23 st 0ut in the IND AS 7 “Cash Flow Statement”
2 Prevous year figumes have been regrouped’ reclassfind wherewer appicatie

As per our report of even date
For S R. Batidol & Associates LLP For and on behalf of the Board of Directors of
ICA! Firrn Regravasen No  101049W/ 300004 AAVAS FINANCIERS UMITED
Chartered Accountants
per Sarvesh Warty Manas Tandon Sushi Kumar Agarwal
FPactrwr (Non-exacutive Fromoter Nominee Disector)  (Managing Director and CEQ)
Membenship No. 121411 Place Mumba Place Jalpur
Place Mumbdae
Ghanshyyam Rawst Sharad Pathak
(Chvet Firancial OMicer) (Company Secretary &
Compiance Ofcer)

Oate: May 14, 2020 Place Jaipw Place: Jaipur



CONSOLIDATED - FINANCIAL YEAR 2019-20

Consolidated Balance Sheet z= st March 51, 2020

ASSETS
Financial assets
Cash anad cash equivalents 2 35.059.39 16,002.99
Bank baiance other than cash and cash eguivaients 2 88 613.13 52,378.61
Derivative financial instruments 3 - 87.86
Loans 4 6,18.079.83 £472,44500
Otrer financial assets 5 18.111.12 1634894
Total financial assets .55.863.47 i
Non-financial assets
Current tax assets (net) pLasza 1,707.73
Property. plant and eguipment 6(3) 2.700.97 192297
Capital work-in-progress 5(b) 3099 -
Intangibie assets under development 6(c) 3990 908
Other intangidie assets 6(a) 41484 859.12
Right-or-use assets 7 2.874.20 -
Other non-financial assets 8 630.46 43292
Total non-financial assets 8.154.60 4,433.82
Assets held for sale -] 1.804 30 | 988.79
Total assets TOTAL 7.65.802.37 5,62.690.01
LIABILITIES AND EQUITY
UIABILITIES
Financial liabilities
Payabies 10
(1) Trage payables
(i) wial outstanding dues of MICTo enterprises and Small enterprises - -
(i) total outstanding dues of creditors other than mMIcro enterprises and smatl 173864 950.24
Debt securities 11 1,1684654 4370508
Somowings (other than dedt securities) 2 4,08,391.40 3,11,661.72
Suborginated Habilities 13 9.965.61 9,958.30
Lease liabilities 14 301291 -
Other financiai liabilities 15 10.694.78 7.163.18
Total financial liabilities 5.50,649.88 37343852
Non-financial liabiliti
Proveions 16 82702 44305
Deferrea tax liabilities (net) 17 3,167.20 427493
Other non-financial liabilities 18 136673 831.50
Total non-financial liabilities 5.360.97 5.549 48
Equity share capeal 19 7.832.27 7.81079
Other equity 20 2,01.959.25 1,75891.22
Total equity 2.09.791 52 1.83.702.01
Total liabilities and equity TOTAL 7.65.802.37 5.60.690.01
Ty of significant accounting policies 1
The accompanying notes are an integral part of the financial statements
As per our report of even date
For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of
ICAl Firm Registration No. 101049W/ESO0004  AAVAS FINANCIERS LIMITED
Chartered Accountants
per Sarvesh Warty Manas Tandon Sushil Kumar Agarwal
Partner (Non-executive Promater Nominee Director) (Managing Director and CEQ)
Membership No. 121411 Placs: Mumbai Place: Jaipur
Piace: Mumbai
Ghanshyam Rawst Sharad Pathak
(Chief Financial Officer) (Company Secretary &
Compliance Officer)
Date: May 14, 2020 Place: Jaipur Place: Jaipur



Consolidated Statement of profit and 108s s the year ended March 31, 2020

Revenue from operations
Interast income
Fees and commission income

Nzt gain on derecognition of financial instruments under amortised

cost category
Net gain on fair value changes
Totzl revenue from operations
Other income
Total income
Expenses
Finance costs
Fees and commission expense
Impairment on financial instruments
Employse benefits expense
Depreciation, amortization and impairment
Other expenses
Total expenses
Profit/{loss) before tax
Tax expense:
(1) Current tax
(2) Defered tax
Profit/{loss) for the year
Other comprehensive income
2) items that will not be reclassified to profit or loss
Remeasurements of defined benefit liability
Income tax effect
b) ftamsz that will be reclassified to profit or loss
Other comprehensive income , net of income tax
Total comprehensive income for the year
Eamings per equity share
Basic (V)
Diluted (?)
Nominal value per share (T)
Summary of significant accounting policies

23

24

25

e
<

27

28
6(a) & 6(c)

29

17

28
17

78.667.67 50,374.89
3.327.60 2,602.73
7.658.88 7.828.01

600.43 1.211.42
90,254.58 71,017.05
79.99 100.27
90,334.57 71,117.32
$5,607.15 25,536.71
490.05 492 20
1.533.78 889.77

14.740.79 1172354
1.956.26 97234
5,812.90 5717.79

60,140.93 45,332 35

30,193.64 25,784.97
6.397 21 5.042.18

(1.107.73) 3,139.70

24,904.16 17,603.09

(6.97) $5.07
1.75 {12.25)
(5.22) 22 82
24,898.94 17,625.01
3185 2366
s1.48 23.10
10.00 10.00

The accompanying notes are an integral part of the financial statements

Sushil Kumar Agarwal
(Managing Director and CEO)

As per our report of even dats

For S.R. Batiiboi & Associates LLP For and on behalf of the Board of Directors of
ICAI Firm Registration No. 101049W/ES00004  AAVAS FINANCIERS LIMITED

Chartared Accountants

per Sarvesh Warty Manas Tandon

Partner (Non-executive Promoter Nominee Director)
Membership No. 121411 Place: Mumbai

Place: Mumbai

Place: Jaipur



Consolidated Cash flow statement o ihe year snded March 31, 2020

(Tin lakh)
A. CASH FLOW FROM OPERATING ACTIVITIES:
Net profit before tax a3 per statement of profit and lozs 30,193.64 2578497
Adjustments for
Depreciation and amortisation of PPE and right of use asssts 6&7 195627 Q7234
Inter=st on lease labijites 240 58 -
Nzt gzin on derecognition on assignad |oans (2,154 54) (£,23209)
Provision for expected credit loss (ECL) 27 102698 36335
Frovision for smployes benefits 2581.30 155.11
Derivative mark to markst g3in 23 {523) {2897
Provision for CSR axpenditurs 17.28 4279
Share based payments 28 84712 686.02
Operating profit before working capital changes 3221442 2394542
Changes in working capitsl
Incraase in loans {1,396,361.03) (1,358,566 53)
Incraase in financial and other assets (1,589.30) (4.34093)
Net Incr=azaidecrezs2) In financial and other labilibes 472278 (BD8.15)
Tota! of chanpes in working capitsl {1,43,307.55) (1,844,724 62)
Diract tzx=s paid (6,130.82) (6,811.5%)
Net cssh fiow used in operating activities (A) (1,17,224.05) {1,27,590.74)
B CASH FLOW FROM INVESTING ACTIVITIES:
Inflow (outfiow) on sccount of -
Investmant in fived deposis (32,232 53) {31,281:20)
Purchass of Property, plant and equipment (including capdat work- 1 (1,955 43) (1,827 .58)
in-progress)/ intzngible asses
Sslz & Property, plant and equipment (including capital work-in- 1422 962
progress)
Net cash flow uzed in investing sctivities (B) {34,175.55) (32,698.92)
C. CASH FLOW FROM FINANCING ACTIVITIES:
lzsu= of aquity shares {induding shars premium) 5474z 4751335
Shar [ dsbenture sus sxpenses (S08.10) 1,262:80)
Procesds from bofrowing=s 236.122.26 1.46,553.36
Rapayment of botrowings (6%.283.88) {52,309.87)
Repayment of lease fiabilites (1,021 70) -
Net Cash flow genersted from financing activibes (C) 1,70,456.00 14044394
Net incresse/{decrease] in cash and cash equivalents (A+B8+0) 19,056.40 (19,845.72)
Cash and pash aquivalents as at the begnning of the year 15.002.99 3584871
Cash and cash equivalents at the =nd of the y=ar 2 35,059.39 16,002.99




Consolidated Cash flow statement for tre year ended March 31, 2020

(¥ in lakh)

Components of cash and cash equivalents
Cash on hand 4371 202.00
Balance in franking machine* 095 0585
Balance with banks
In currant accounts 36.99 3,908.16
In cash credit 274 645.06
In deposit account 34.975.00 11,245.82
Total cash and cash equivalents 2 35,059.39 16,002.99
Operstional Cash Flow from Interest
Interest Received 75,657.63 55,936.64
Interest Pad (30,189.46) (21.524.00)
Summary of significant accounting policies 1

* The Group can utilize the balance towards stamping of loan agreements executad with their borrowers and also for the agreements
executed by the Company for its own borrowings.

Note:-
1. Cash flow statement has been prepared under indirect method as set out in the IND AS 7 “Cash Flow Statement”.
2. Previous year figures have been regrouped/ reclassified wherever applicable.

As per our report of even date
For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of
ICAI Firm Registration No. 101049W/ESO0004  AAVAS FINANCIERS LIMITED
Chartered Accountants
per Sarvesh Warty Manas Tandon Sushil Kumar Agarwal
Partner (Non-executive Promoter Nominee Director) (Managing Director and CEO)
Mambership No. 121311 Place: Mumbai Place: Jaipur
Place- Mumbai

Ghanshyam Rawat Sharad Pathak

(Chief Financial Officer) (Company Secretary &

Compliance Officer)

Date: May 14, 2020 Place: laipur Place: Jaipur



STANDALONE - FINANCIAL YEAR 2018-19

Standalone Balance Sheet a: s: March 31, 2019

(T in lakh)
Particulars Asat
April 01, 2017
ASSETS
Financial asssts
Cazh and cash equivalents 2 15,900.22 3584871 20,800.13
Bank balance other than cash and cash eguivalents 2 51,848.01 20.047.40 710.00
Denvative financial instruments 3 87.80 - -
Loans 4 47142000 33334182 22084172
Investments 5 450.00 430.00 -
Other financial assets -] 10.3%99.12 10.881.00 0.791.79
Non-financal assets
Current tax assets (net) 1,707.41 - -
Property, plant and equipment 7ial 182287 154042 80924
Intangible as3ets under development 7(b) 2,08 37 1353
Other intangible assets Tiel 399.12 297.08 147.07
Other nonfinancial assets 8 43301 389.18 87.70
Asszets held for sale El 988.79 009.75 54994
TOTAL 56268279 4,04,010.31 2.56,978.32
LIABILITIES AND EQUITY
LIABILITIES
Financial lizbilities
Denvative financial instruments 3 - 101.74 21090
Payables 10
I} Trade paysbles
(i) total outstanding dues of micro enterprises and - - -
small enterprises
fii) total outstanding dues of creditors other than 91023 s1ze 758.95
micro enterprizes and small enterprizes
Debt secunties 11 4370%.08 3881983 3333332
Borrowings {other than debt securities) 12 3,11.001.71 2.24988.19 1,50,150.01
Subordinated lizbilities 13 299830 994804 2,973.30
Other financial liabilties 14 7.103.18 7.99307 5,930.10
Non-financial liabilities
Current tax liabilities (net) - 51.05 1653
Provisions 13 43309 318.93 195.78
Deferrad tax hzbilities (net) 10 427483 1,135.23 1,828.17
Other non-financial liabitilies 17 831.30 090.14 39913
Equity
Equity share capital 18 781079 0917.28 581030
Other equity 19 1,75.885.13 1.12,073.13 55,530.51
TOTAL 56268279 4,04.010.31 2.56.978.32
Summary of significant accounting policies 1
The accompanying notes are an integral part of the financial statements
As per our report of even date
For S.R. Betliboi & Associates LLP For and on behalf of the Board of Directors of
ICAl Firm Registration No. 101043\W/E300004 AAVAS FINANCIERS LIMITED
Chartered Accountants
per Sarvesh Warty Manas Tandon Sushil Kumar Agarwal
Partmer (Nominee Director) (Whole Time Director & CEO)
Membership No. 121411
Place: Jaipur Ghanshyem Rawat Sharad Pathak
Date: May 03, 2019 (Chief Financial Officer) (Company Secremary

& Complisnce Officer)



Standalone Statement of profit and 0SS for the year ended March 31, 2019

(T in lakh)
Particulars
Revenue from operations
Interest income 20 9935482 39.201.18
Fees and commizsion income 21 2,002.73 1.921.98
Net gain on derecognition of financial instruments under amortised cost 7.822.01 0.010.73
category
Net gain on fair value changes 22 121142 215443
Total revenue from operations 70,996.98 49,353.91
Other income 23 100.27 90.58
Total income 71,097.25 49 44229
Expenses
Finance costs 24 25,830.71 19,308.70
Feez and commission expenze 25 49220 383.04
Impairment on financial instruments 20 889.77 298.87
Employee benefits expensze 27 11,7353 11,154.21
Depreciation, amortization and impairment 7a) & 7(c) 97233 502.00
Other expenzes 28 8,713.47 434492
Total expenses 45.328.03 36.013.96
Profit/{loss) before tax 25.768.22 13,430.53
Tax expenze: e
{1] Current tax 5,038.29 451789
(21 Deferrad tax 3.132.70 (390.09)
Profit/{loss) for the year 17,581.23 9,309.33
Other comprehensive income
2l Iems that will not be reclassified to profit or loss
Remeazurements of defined benafit liability 7 35.07 10.83
Income tax affect [ {12.23) (3.75)
b) Items that will be reclassified to profit or loss - -
Other comprehensive income , net of income tax 282 7.08
Total comprehensive income for the year 17,614.05 9.316.41
Earnings per equity share 29
Basic (®) 2308 15.90
Dilutad (2) 23.08 15.24
Nominal value per share {2) 10.00 10.00
Summary of significant accounting policies 1
The accompanying notes are an integral part of the financial statements
Az per our report of sven date
For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of
ICAl Firm Registration No. 101045W/E300004 AAVAS FINANCIERS LIMITED
Chartered Accountants
per Sarvesh Warty Meanas Tandon Sushil Kumar Agarwal
Parmer (Nominee Diractor) (Whole Time Director & CEO)
Membership No. 121411
Place: Jaipur Ghanshyam Rawat Sharad Pathak
Date: May 03, 2013 (Chief Financial Officer) ({Company Secretary

& Compliance Officer)



Standalone Cash flow statement sor te year ended March 31, 2013

(Tin lakh)
Po i' o N 3 Yoar endad
‘ March 31, 207108
A |Cosh flow from operating activities:
Nzt profit before tax as per statemeant of profit and loss 25,768.22 13.430.53
Adjustments for
Deprsciation and amomsation Tia), Ticl 97233 266
Expenzes incurred on increase in authorised capital and issus of - 18.00
shares
Provicion for expected cradit lozs {ECL) 563.25 76.3%
Provision for employse bensfits 15511 120.14
Derivative mark to market gain (28.97) {5522}
Provision for CS8 expenditure 4479 35.95
Ehare bazed payments 685.02 420512
Operating profit before working capital changes 28.161.76 1839453
Chenges in working copital
|nctease in financiai and other azzets (1.38,151.39) (1.03.812.46)
Dacraass in financial and other liabilitisz {808.29) 231156
Total of changes in working capital (1.48,959.68) (1,07,500.90)
Dirsct taxes paid {6,800.60) (4,184.64)
Net cash flow used in operating activities (A) (1.27.607.52} 93,2981.01)
8 | Coash flow from investing ectivities:
Inflow {outfiow) on account of :
Investment in Subzidiary company 5 - (450.00}
Invastment in fixed deposits 131,301.20) (19,930.89)
Purchase of Property, plant and egquipment (including capital 7 (1327.33) (1.378.17)
work<n-progress|/ intangibles assets
Sale of Property, plant and equipmant (including capital work-in- 962 0.37
progressi
Net cash flow used in investing activities (B} {32.718.82) {21,758.80)
C | Cazh flow from financing activities:
Issu= of aquity shares (inciuding shars premium} 4751336 45117.35
Shars | debenture izsue expenses {1.292.50) 318:34)
Procesds from borrowings 1,46,533.36 1,27,673.45
Repayment of barrawings 152,309.87) (47.434.07)
Net Cash flow from financing activities (C) 1,40,443.95 1,24,038.30
Net increase/(decrsase) in cash and cosh equivelents (A+B8+C) (19,882.49) 8.,988.58




Standalone Cash flow statement for the year ended March 21, 2019

(T in lakh)
m ) Year ended
March 31, 2019
Cash and cash squivalents as at the beginning of the year 3584871 26,860.13
Cash and cash eguivalents at the end of the year 2 15,966.22 35,848.71
Components of cash and cash equivalents
Cash on hand 202.00 190.75
Balance in franking machine® 095 0.95
Balance with banks
In current accounts 387239 13,657.01
in cash credit 645.06 500.00
In deposit account 11,24582 21,500.00
Total cash and cash equivalents 2 15,966.22 35,848.71
Operational Cash Flow from Interest
Interest Received 55,936.64 38,286.67
Interest Paid 121,524.00} ({18.631.90)
Summary of significant accounting policies 1

* The Company can utilize the balance towards stamping of loan agreements executed with their borrowers and also for the
agreements executed by the Company for its own borrowings.

Note:-

1. Cash flow statement has been preparad under indirect method as set out in the IND AS 7 "Cash Flow Statement”.

2. Previous year figures have been regrouped/ reclassified wherever applicable.

As per our report of even date

For S.R. Batliboi & Associstes LLP For and on behalf of the Board of Directors of

ICAl Firm Registration No. 101049W/E300004 AAVAS FINANCIERS LIMITED

Chartered Accountants

per Sarvesh Warty Manas Tandon Sushil Kumaer Agarwal
Parmer (Nominee Director/ (Whole Time Director & CEO)
Membership No. 121411

Place: Jaipur Ghanshyam Rawat Sharad Pathak

Date: May 03, 2019 (Chief Financial Officer) {Compeany Secretary

& Compliance Officer)



CONSOLIDATED - FINANCIAL YEAR 2018-19

Consolidated Balance Sheet as a: March 31, 2019

ASSETS
Financial assets
Cash and cash equivalents 2 15,900.22 3584871 20,800.13
Bank balance other than cash and cash squivalents 2 52419.38 21,097.40 710.00
Derivative financial instruments 3 g87.80 - -
Loans 4 47242000 333318 22084172
Other financial assets 5 1034884 10.870.03 0,791.79
Non-financal assets
Currant tax assets (net) 1.707.73 0.27 -
Property, plant and equipment olal 192297 1,545.44 80924
Intangible assets under development oib) 2.08 327 13.53
Other mtangible azsets oic) 3%9.12 297.08 137.07
Other non-financial assets 7 43482 385.18 87.70
Assets held for sale 8 98879 009.75 349.94
TOTAL 5.62690.01 4.04.005.54 256.978.32
LIABILITIES AND EQUITY
LIABILITIES
Financial abilities
Denvative financial instruments 3 - 101.74 210.90
Payables 9
(l) Trade payables
(i) total outstanding dues of micro enterprises and - - -
small enterprizes
(i) total outstanding dues of craditors other than 85023 91391 758.95
micro enterprises and small enterprizes
Debt secunties 10 43,705.08 38,819.83 3343432
Borrowings {other than debt secunities) n 3,11,001.72 2,24988.19 1,50,156.01
Subordinated liabilities 12 9.958.30 954504 297330
Other financial liabilties 13 7.103.18 799307 5,830.10
Non-financial liabilities
Current tax liabilities (net) - 51.08 10.53
Provisions 14 21302 31853 19378
Deferrad tax lizbilities (net) 13 427493 1,135.24 1,928.17
Other noninancial liabitilies 10 83150 030.14 39913
Equity
Equity share capital 17 7.810.79 091729 5210.30
Other equity 18 1.75.891.22 1.12,007.33 55,336.51
TOTAL 5,62.690.01 4,04.005.54 2,56,.978.32
Summary of significant accounting policies 1
The accompanying notes are an integral part of the financial statements
As per our report of even date
For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of
ICAI Firm Registration No. 101043W/E300004 AAVAS FINANCIERS LIMITED
Chartered Accountants
per Sarvesh Warty Manas Tandon Sushil Kumer Agarwal
Parmer (Naminee Director) {Whole Time Director & CE0)
Membership No. 121411
Place: Jaipur Ghanshyam Rawat Sharad Pathek
Date: May 03, 2019 (Chief Financial Officer) {Compeany Secremry

& Compliance Officer)



Consolidated Statement of profit and 0SS for the year ended March 31, 2019

(T in lakh)

Particulars
Revenue from operations

Intarest income 19 59.374.89 39.203.81

Fees and commission income 20 2,002.73 1,921.98

Net gain on derecognition of financial instruments under amortised cost 7.828.01 0,010.73

category

Nat gain on fair value changes 21 121142 2,153.45
Total revenue from operations 71,017.05 49,356.57
Other income 2 100.27 90.58
Total income 71,117.32 49.447.15
Expenses

Finance costs 23 29.530.71 18.308.7¢

Fees and commizsion expenze 24 49220 38494

Impairment on financial instruments 25 889.77 258.87

Employee benefits expenze 20 1.72354 11.194.21

Depreciation, amortization and impairment ola) & olc) 97234 502.00

Other axpenzes 27 8.717.79 435293
Total expenses 45.332.35 3602239
Profit/(loss) before tax 25.784.97 1342476

Tax sxpenze: 13

{1} Currant tax 5.042.18 451789

{2) Deferred tax 3.138.70 (390.09)
Profit/loss) for the year 17,603.09 9,303.56
Other comprehensive income

3) Items that will not be reclassified to profit or loss

Remeasurements of defined bansfit liability e 35.07 10.83
Income tax effact 18 {1228) {3.79)

b) Items that will be reclassified to profit or loss
Other comprehensive income , net of income tax 22.82 7.08
Total comprehensive income for the year 17.625.91 9.310.64
Earnings per equity share 28

Basic () 2300 15.89

Dilutad () 23.10 15.23

Nominal value per share (2] 10.00 10.00
Summary of significant accounting policies 1

The accompanying notes are an integral part of the financial statements
Az per our report of even date

For S.R. Batliboi & Associates LLP For and on behalf of the Boerd of Directors of

ICAIl Firm Registration No. 101049W/E300004 AAVAS FINANCIERS LIMITED

Chartered Accountants

per Sarvesh Warty Manas Tandon Sushil Kumar Agarwal
Parmer (Nominee Director) (Whole Time Director & CEO)
Memberzhip No. 121411

Place: Jaipur Ghanshyam Rawat Sharad Pathak

Date: May 03, 2013 (Chief Financial Officer) Company Secretary

& Compliance Officer)



Consolidated Cash flow statement sor the yasr ended March 31, 2013

(2 in lakh)
Particulars. Notez Year ended
March 31,2010
A |Cash fiow from operating activities:
Net profit before tax az per statement of prafit and lass 2578497 13.424.76
Adjustments for
Depreciation and amortisation 6ia), Bic 97234 5562.66
Expenzes incurred on increass in authonssd capital and iszus of - 19.00
zhares
Provizion for expected credit loss (ECLI 56325 76.35
Provision for employae benefits 158.11 120.14
Derivative mark to markst gain 128.97) (55.22)
Provision for CSR expanditurs 1273 3535
Share baced payments 68602 420512
Opersting profit before working capita! changes 28,177.51 18.388.76
Changesz in working copital
Increase in financial and other assets (1.48,13855) {1.03,815.12)
Decreaze in financial and other liabilities 1808.16) 231393
Total of changes in working capital (1.48.956.71) 11,07.495.13)
Dirsct taxes paid {6.811.54) 4 184.63)
Net cash flow used in operating activities (A) (1.27.500.74) 193,291.01)
8 | Cash flow from investing activities:
Inflow (outflow) on eccount of ©
Investment in fixed deposits 131.317.87) {20,380.80)
Purchase of Property, plant and equisment fincluding capital 6 (1.427.34) 11.378.17}
work-n-progressl/ intangible assets
Sale of Property, plant and equipment (including capital work-in- 962 017
progress)
Net cash flow used in investing activities (B) 132,735.69) 121,758.80)
C | Cash flow from financing activities:
Iszue of squity shares (including chare premium) 4751335 H117.38
Share / debenture issue expanses (1,292.30) (31834
Proceeds from borrowings 14653336 1.27,67345
Repaymant of borrowings (52,302 87) 4743407}
Net Cash flow from financing activities (C) 14044394 1.24,038.39




Consolidated Cash flow statement sor the year ended March 31, 2013

(T in lakh)
Particulars Year ended
March 31, 2019
Net increase/(decrease) in cash and cash equivalents (A+B+C) {19,882.49) 8,088.58
Cash and cash equivalents as at the beginning of the year 3584871 26,860.13
Cash and cash eqguivalents at the end of the year 2 15,966.22 35,848.71
Components of cash and cash equivalents
Cash on hand 202.00 190.75
Balance in franking machine® 095 0.95
Balance with banks
In current accounts 387239 13.657.01
In cash credit 645.06 500.00
In deposit account 1124582 21.,500.00
Total cash and cash equivalents 2 15,966.22 35.848.71
Operational Cash Flow from Interest
Interest Received 55,936.64 38,286.67
Interest Paid (21,524.00) {18,631.90)
Summary of significant accounting policies !

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of

ICAl Firm Registration No. 101043W/E300004 AAVAS FINANCIERS LIMITED

Chartered Accountants

per Sarvesh Warty Manas Tandon Sushil Kumar Agarwael
Parter (Nominee Dirscror) (Whole Time Director & CEO)
Membership No. 121411

Place: Jaipur Ghanshyam Rawat Sharad Pathak

Date: May 03, 2019 (Chief Financial Officer) (Compeny Secresary

& Compliance Officer)



STANDALONE - FINANCIAL YEAR 2017-18

Standalone Balance Sheet a= at March 31, 2018

1. Equity and liabilities

1. Sharehoiders’ funds

a) Share capial

21

b) Reserves & surplus

<) Money recerved aganst Share Warants

23

2. Non-current liabilities

a) Long ferm borrowings

©) Deferead tax lisbiities (net)

c} Other long term liabilties

d) Long termp

PR

3. Current liabilities

a) Short term borrowings

238

b Other current liabitez

¢} Short term provizions

210

n

212

213

2131

2132

2. Current assets

212

b) Cash & bank balances

214

c) Short term icanz and advances

213

i) Loanz

2131

i) Others

2132

d) Other current aszeis

218

TOTAL

- o g pokic

1

The accompanying notes are an integral part of the financial statementz

Az per our report of even date

For S.R. Batliboi & Associates LLP

ICAI Firm Regisiration No. 101049W/E300003
Chartersd Accountants

Sdf-

per Amit Kabra
Partner
Memberzhp No. 094533

Place: Mumbai
Date: Apri 27, 2018

1372

7.903.48

147.67
1383
7540

20594502
87.89
2,07.139.76

27,576.73

7.335.47
10029
291173
37,926.78
2.45,066.54

For and on behalf of the Board of Directors of

AAVAS FINANCIERS LIMITED

(Formerly known as "Au Housing Finance Limited™)
Sdr- Sa-

Manas Tandon Sushil Kumar Agarwal
{Nominee Director) (Whoie Time Director & CEQ)
Sd- Sa-

Ghanshyam Rawat Sharad Pathak

(Chief Financial OmMoer {Company Secretary)

Place: Jaipur
Dade: April 27, 2018



Statement of Standalone profit and l0ss for the year ended March 31, 2018

(T n lakh)
Notes Year ended Year ended
March 31, 2018 March 31, 2017

Revenue

Revenue from operationa 216 4563389 3051285

Other income 217 90.55 3643
Total Revenue (I) 45724.44 30,549.28
Expenses

Employee benefit expences 218 7.33592 430533

Finance cost 219 18.905.33 1428203

Depreciation and amortization expenses 21 m 276.99

Other expenazes 220 455485 2151.79

Provigione and write offs 221 19041 667.86
Total expenses (Il) 31,549.16 21,684.00
Profit before tax (Il)= (1)-{11) 14,175.28 8,865.28
Tax expenzes:

Current tax 222 432294 265408

Defered tax 222 559.09 42603
Total tax expenses (IV) 4,882 .03 3.080.11
Profit after tax (l11)-{1V) 9,203.25 5,785.17
Earnings per equity share 223

Basic (1) 15.87 11.24

Diluted @) 1521 1124

Nominal value per share (7) 10.00 10.00

Summary of significant accounting policies

1

The accompanying notes are an integral part of the financial statements

Az per our report of even date

For S.A. Batliboi & Associates LLP

ICA|l Firm Registration No. 101049W/E300004

Place: Mumbai
Date: April 27, 2018

For and on behalf of the Board of Directors of
AAVAS FINANCIERS LIMITED

(Formerly known as “Au Housing Finance Limited”)

Sdj- Sd-
Manas Tandon Sushil Kumar Agarwal
(Nominee Director) (Whole Time Director & CEQ)
Sd/- Sd/-

Ghanshyam Rawat Sharad Pathak
(Chief Financial Officer) (Company Secretary)

Place: Jai
Date: April 27, 2018



Standalone Cash Flow statement sor the year ended March 21, 2018

T in lakh
Year ended
March 31, 2017
A Caszh flow from operating activities:
Net profit before tax as per statement of profit and loss 8,865.28
Adjustments for
Expenses incurred on increaze in authorized capital and issue of shares 23.77
Provizion for standard and NPA szzets 381.67
Provizion for employee benefits S9.22
Operating profit before working capital changes 9.606.93
Changes in working capital
Decreaze/(increaze] in Long term loanes and advances {65,818.01)
Decreaze/(increase} in Short term loane and advances (2.019.90)
Decrease/(ncreaze} in Other cument asseis (1.512.80)
(Decreaze)/increaze in Other jong term liabilites 401
(Decrease)/increaze in Other cument Gabilities 3.14857
(66,205.13)
Direct taxes paid {2.466.67)
Net cash flow from / (used in) operating activities (A) (59,064.87)
B’ Cazh flow from investing activities:
Inflow (outflow) on account of :
Investment in Subsidiary company
Invesiment in Pazs through certificate (PTC) (77.96)}
Investment in Security receipts
Inveetment in fixed depoaits (716.60)
Purchaze of Property. plant and equipment {including capital work-in- (74332
progrezs)/ intangible ascets
Sale of Property, plant and equipment {including capital work-in-progress) 0.09
Net cash flow from / (used in) investing activities (B) (1,537.79)
€ Cazh flow from financing activities:
lesue of equify shares (including share premium) 30.863.00
Share / debenture izsue expensas (520.45)
Proceeds from long term and short term borrowings 70.708.51
Repayment of long term and zhort term borrowinga {37,078.29)
Net Cash flow from | {used in) financing activities (C) 6397277
Net increase/(decrease) in cash and cash equivalents (A+B+C) 337011




Standalone Cash Flow statement sor the year ended March 31, 2018

(Tin lakh)
Year ended Year ended
March 31, 2018 March 31, 2017

Cash and cash equivalents a2 at the beginning of the year - 23.490.02
Cash and cash equivalentz at the end of the year 26,860.13
Components of cach and cagh equivalents
Cach on hand 190.75 177.68
Balance with franking machine* 094 095
Balance with banka

in current accounts 13657.02 3.866.28

In cash credit 500.00 231522

In deposit account 21,500.00 20,500.00

Total cash and cash equivalents (notes 2.14) 35,848.71 26.860.13
Summary of significant accounting policies 1:

* The Company can utilize the balance towards stamping of loan agreements executed with ther borrowers and alzo for the
agreements executed by the Company for tz own borrowings
Note:-

1. Cash flow ctatement haz been prepared under indirect method as set out in the Accounting Standard (AS) 3 "Cazsh Flow
Statements”

2 Previous year figures have been regrouped/ reclassified wherever appiicable.

Az per our report of even date

For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of

|CAl Fem Regiztration No. 101049W/E300004 AAVAS FINANCIERS LIMITED

Chartered Accountants (Formerly known as “Au Housing Finance Limited™)
Sd~ Sd- Sd/-

per Amit Kabra Manas Tandon Susghil Kumar Agarwal
Partner {Nominee Director) (Whole Time Director & CEQ)

Membership No. 094533

Sd/- Sdi-
Ghanshyam Rawat Sharad Pathak
{Chief Financial Officer)  (Company Secretary)



CONSOLIDATED - FINANCIAL YEAR 2017-18

Consolidated Balance Sheet s at March 31. 2018
Notes

1. Equity and labilities
1. Sharehoiders’ funds
_&) Share capital 21
b) Reserves & surplus 22
¢} Money receved aganst Share Warrants 23
2. Non-current liabilities
a) Long ferm borrowings 24
_b) Deferred tax liabiities (net) 25
<) Other long term liabidties 26
d) Long term provizi 27
3. Current liabilities
&) Short term b ngz 28
b) Other current lisb tez 29
c) Short term provisions. 210
TOTAL
. Assets
1. Non-current assets
a) Fixed aszets 1

i} Property. plant and equipment

ii) Intangbie aszetz

i) Intangible azzetz uncer development
b) Non current invesiment 212
) Long term loans and advances 213

i) Loanz 2131

ii) Others 2132
2. Current assets
a) Current Invesiment 212
b) Cach & bank balances 214
<) Short term loanz and adh 213

i) Loanz 2131

ii) Others 2132
d) Other curent azzets 218
TOTAL
Summary of significant accounting policies 1
TThe accompanying notes are an integral part of the Conzolidated financial statements
Az per our report of even date
For S.R. Batliboi & Associates LLP For and on behaif of the Board of Directors of
ICAl Frm Registration No. 101049W/E300004 AAVAS FINANCIERS LIMITED
Chantersd Accountants (Formerly known as "Au Housing Finance Limited™)
Sd~ Sd- Sd-~
per Amit Kabra Manas Tandon Sushil Kumar Agarwal
Partner (Nominee Director) (Whoie Time Director & CEO)
Memberzhip No. 094533

Sd- Sd-
Ghanshyam Rawat ‘Sharad Pathak
(Chief Financial Omcer (Company Secretary)



Consolidated Statement of profit and loss for the year ended March 31, 2018

Notes

2.16

217

218

219

Depreciation and amortization expenses

21

Other expenzes

Provigions and write offe

BB

Total expenses (II)

Profit before tax (Ill)= (1)-())

Tax expenzea:

Current tax

Deferred tax

iR

Total tax expenses (IV)

Profit after tax (111)-(1V)

Earnings per equity share

Basic 7)

Diluted (¥}

Nominal value per share (T)

Summary of significant accounting policies

1

The accompanying notes are an integral part of the Conzolidated financial statements

Az per our report of even date

For S.R. Batliboi & Associates LLP
|CAl Femn Regeetration No. 101049W/E300004
Chartered Accountants

Sd/-

per Amit Kabra

Partner
Membership No. 094533

For and on behalf of the Board of Directors of
AAVAS FINANCIERS LIMITED
(Formerly known as “Au Housing Finance Limited”)

Sd/-
Manae Tandon

(Nominee Director)

Sd/-
Sushil Kumar Agarwal
(Whaie Time Director & CEQ)

Sd-
Sharad Pathak

(Company Secretary)



Consolidated Cash Flow statement for the year ended March 31, 2018

A Cash flow from operating actlivities:
Net profit before tax as per statement of conzolidated profit and loss
Adjustments for
Expenses incurred on increase in authorized capial and issue of charez
Provizion for standard and NPA assets
Provision for employee benefite
-Operating profit before working capital changes
Changes in working capital
Decraaze/{increaze) in'Long term loanz and advances
Decreaze/{increase) in Short term loans and advances
Decreaze!{mcreaze) in Other current assets
{Decreaze)/increaze in Other long term liabilities
(Decreaze)/increase in Other current Sabilities

Direct taxes paid
Net cash flow from / (used in} operating activities (A)
B Cash flow from investing activities:
inflow (outflow) on account of :
Investment in Pazs through certificats {PTC)
Invesiment in Security receipte
Investment in fixed deposite
Purchaze of Property. plant and equipment {including capital work-n-progress) intangible
asaeis
Sale of Property. plant and equipment {including capital work-in-progress)
Net cash fiow from / (used in) investing activities (B)
C Cash flow from financing activities:
lague of equity shares {(including ghare premium)
Share | debenture icoue expences
Proceeds from Jong ferm and short term borrowings
Repayment of long term and short term borrowings
Net Cazh flow from [ (used in) financing activities (C)
Net increase/(decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents as at the beginning of the year




Consolidated Cash flow statement for the year ended March 31. 2018

Year ended
March 31, 2018

Cash and cash equivalentz at the end of the year

Components of cash and cash equivalents

Cazh on hand

Balance with franking machine*

Balance with banks
In current accounts 13907.02
In deposit account 21.700.00
Total cash and cash equivalents (notes 2.14) 136,208.71

Summary of significant accounting policies 1

* The Company can utilize the balance towards stamping of loan agreements executed with ther borrowers and alzo for the
agreements executed by the Company for t= own borrowings.
Note:-

Cash flow statement haz been prepared under indirect method as 2et out in the Accounting Standard (AS) 3 "Cash Flow
Statementa”

Az per our report of even date

For S.A. Batiiboi & Associates LLP For and on behalf of the Board of Directors of

ICAl Fem Reggatration No. 101049W/E300004 AAVAS FINANCIERS LIMITED

Charterad Accountants (Formerly known as “Au Housing Finance Limited™)
Sd- Sd/- Sdf-

per Amit Kabra Manae Tandon Sushil Kumar Agarwal
Partner (Nominee Director) (Whole Time Director & CEQ)

Sd/- Sd/-
Ghanshyam Rawat Sharad Pathak
(Chief Financial Officer)  (Company Secretary)
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Private & Confidential
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(This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus)

ANNEXURE VI: ILLUSTRATION OF BOND CASH FLOWS

Redemption Value per Debenture (Rs.)
Schedule Redemption Dates
Coupon Rate

Frequency of Coupon payment
Day Count Convention

Company Aavas Financiers Limited
Face Value per Debenture (Rs.) 10,00,000.00
Deemed Date of Allotment ' December 31, 2020

10,00,000.00 in 20 equal

As

quarterly instalments of 50,000.00 each

mentioned in table below
6.63% per annum

Quarterly
Actual/Actual

Cash flow per Debenture

(in INR)

Dates Number of Days

Amount of Interest
per Debenture

Amount of Total
Principal amount of
Payment (per Cumulativ
Debenture) e Payment

First Coupon | March 31, 2021 365
Payment Date /
Schedule
Redemption
Date

16347.95

50,000 66347.95

Second Coupon June 30, 2021 365
Payment Date /
Schedule
Redemption
Date

15703.11

50,000 65703.11

Third Coupon | September 30, 2021 365
Payment Date / '
Schedule
Redemption
Date

15040.11

50,000 65040.11

Fourth Coupon | December 31, 2021 366
Payment Date /
Schedule
Redemption
Date

14204.55

50,000 64204.55

Fifth Coupon March 31, 2022 365
Payment Date /
Schedule
Redemption
Date

13078.36

50,000 63078.36

Sixth Coupon June 30, 2022 365
Payment Date /
Schedule
Redemption
FaeR &

12397.19

50,000 62397.19

T

t on
r Paythen

; évent %h September 30, 2022 365
2\
te /

11697.86

50,000 61697.86
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Schedule
Redemption
Date

Eighth Coupon
Payment Date /
| Schedule
Redemption
Date

December 31, 2022

366

10862.30

50,000

60862.30

Ninth Coupon
Payment Date /
Schedule
Redemption
Date

March 31, 2023

365

9808.77

50,000

59808.77

Tenth Coupon
Payment Date /
Schedule
Redemption
Date

June 30, 2023

365

9091.27

50,000

59091.27

Eleventh
Coupon
Payment Date /
Schedule
Redemption
Date

September 30, 2023

365

8355.62

50,000

58355.62

Twelfth
Coupon
Payment Date /
Schedule
Redemption
Date

December 31, 2023

366

7520.05

50,000

57520.05

Thirteenth
Coupon
Payment Date /
Schedule
Redemption
Date

March 31, 2024

366

6593.77

50,000

56593.77

Fourteenth
Coupon
Payment Date /
Schedule
Redemption
Date

June 30, 2024

366

5769.55

50,000

55769.55

Fifteenth
Coupon
Payment Date /
Schedule
Redemption
Date

September 30, 2024

366

4999.67

50,000

54999.67

Sixteenth
Coupon
Payment Date /
Schedule

Date

Redemption ﬂ
n

December 31, 2024

366

4166.39

50,000

54166.39
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Seventeenth
Coupon
Payment Date /
Schedule
Redemption
Date

March 31, 2025

365

3269.59

50,000

53269.59

Eighteenth
Coupon
Payment Date /
Schedule
Redemption
Date

June 30, 2025

365

2479.44

50,000

52479.44

Nineteenth
Coupon
Payment Date /
Schedule
Redemption
Date

September 30, 2025

365

1671.12

50,000

51671.12

Twentieth
Coupon
Payment Date /
Final
Scheduled
Redemption
Date

December 31, 2025

365

835.56

50,000

50835.56

TOTAL

1,73,892.33

10,00,000

11,73,892.33
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ANNEXURE VII: DUE DILLIGENCE CERTIFICATE FROM DEBENTURE TRUSTEE
[Attached Separately]
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IDBI Trusteeship Services Ltd
CIN : U65991MH2001GOI131154 @ IDBI trustee
To

BSE Limited
Mumbai

Dear Sir / Madam,

SuB.: ISSUE OF 100 (ONE HUNDRED) RATED, LISTED, SENIOR, SECURED, REDEEMABLE,
NON-CONVERTIBLE DEBENTURES OF FACE VALUE OF RS. 10,00,000/- (RUPEES TEN LAKH
ONLY) EACH, OF THE AGGREGATE NOMINAL VALUE OF UP TO RS. 10,00,00,000/- (RUPEES
TEN CRORES ONLY) WITH A GREEN SHOE OPTION OF UP TO 900 (NINE HUNDRED) RATED,
LISTED, SENIOR, SECURED, REDEEMABLE, NON-CONVERTIBLE DEBENTURES HAVING A
FACE VALUE OF RS. 10,00,000/- (RUPEES TEN LAKH ONLY) EACH, OF THE AGGREGATE
NOMINAL VALUE OF UP TO RS. 90,00,00,000/- (RUPEES NINETY CRORES ONLY), IN A SINGLE
SERIES ON A PRIVATE PLACEMENT BASIS BY AAVAS FINANCIERS LIMITED

We, the debenture trustee to the above mentioned forthcoming issue state as follows:
1) We have examined documents pertaining to the said issue and other such relevant
documents, reports and certifications.
2) On the basis of such examination and of the discussions with the Issuer, its directors and
other  officers, other agencies and on independent verification of the various relevant
documents, reports and certifications, WE CONFIRM that:
a) The Issuer has made adequate provisions for and/or has taken steps to provide for
adequate security for the debt securities to be issued.
b) The Issuer has obtained the permissions / consents necessary for creating security on
the said property(ies).
c) The Issuer has made all the relevant disclosures about the security and also its
continued obligations towards the holders of debt securities.

d) Issuer has adequately disclosed all consents/ permissions required for creation of
further charge on assets in offer document or private placement memorandum/
information memorandum and all disclosures made in the offer document or private

placement ~memorandum/ information memorandum  with respect to creation of security
are in confirmation with the clauses of debenture trustee agreement.
e) Issuer has disclosed all covenants proposed to be included in debenture trust deed
(including any side letter, accelerated payment clause etc.), offer document or private
placement memorandum/ information memorandum.
f) Issuer has given an undertaking that charge shall be created in favour of debenture
trustee as per terms of issue before filing of listing application.
We have satisfied ourselves about the ability of the Issuer to service the debt securities.
For IDBI Trusteeship Ser\;fices Limited

A

\‘ c,\\i\"’/

Authorised Signatory
PLACE: New Delhi
DATE: 28.12.2020

Regd. Office : Asian Building, Ground Floor, 17, R, Kamani Marg, Ballard Estate, Mumbai - 400 001,
Tel. : 022-4080 7000 o Fax : 022-6631 1776 + Email : itsl@idbitrustee.com « response@idbitrustee.com



