Investiment Managem

Indieative Term Gheet 1 March 2018
Thig term sheal containg the indicalive terms and ponditions Tar the faclity a8 propose
vestmint Management BY ("TIM®Y, acting on belal of Tricdss Falr Bhave Puid (7 .
WMisretinance Fund ("TMEY), and is for discussion purpeass only, | does nol constitute any offer o
srnmitmerntt nor does i@ gontain any represertation or wartanty on ihe pan of TIM under any applicalie
w, All fgures, ferme, and condilions are subject 1o ehangs, The provision o the laslity is subjec! 10 due
dlggance, credit compiites sgproval, Board approval and satislaction docurriantalion

This term sheet is not 1o be disclosed (o or discussed with any pady other thias e Bonower withoul the
pricsr writien consent of TIM. The Indicative tens are vdid untdl 31 May 2018,

I

Boriower : Fugion Microfinance Pul, Lid. (Fusion)

Larder ] Friodos Fair Shars Fund and Triodos Miceolinance Fund,

Purpose of Loan ' Loans {or axpanding misrofinance porfolio,

Priawgipsl Loan Amount; INRY 88 Cr. (approximatsly BEUR 8 min), o be disbursed i ong
disburssmant,

Typo of Facility : Nore-Gonvartible Dobentures ('NCDS") issuad by Fusion

Loan Period : 6 years from disbursament, with bullet repayment; 3 + 3 shruclure with @
puveall option alter 8 years, The option is to be structured as par NGD
guidelines.

Interest Rate : 12.0207% p.a. (net of all applicable taxes), payable semi-annually,
[The gross rale inct. of whtibolding taxes {eltectively 5.72%), as per provalling wihholding
baxes, assuming o 50% panicipation each from Tiodos Far St Fusd (WHT of 5.08%)
and Trodos Microfinance Fuad (WIHT ol 5.48%) would he 12.75%]}

Front End Fee : Nil

Legal fees : Alllagal feas will be for the account of the Borrower.

Default Interest 2% p.a. above the prevailing tnlerest Rale to be calculated on principal,

interest and any other payment due and unpaid under the Loan
Agreement.

Early Redemption : No sarly redemption is possibie.
100% exciusive charge on prime portiolio of the Borrower, As per standard
NCD documentation.

Securities :

Representations and

The NCD contract will contain customary representations and warranties,
appropriate for facilities of this nature, including hut not fimited to valid
incorporation, capacily of authorily, pari passu ranking, and no defaufl,
which shall be deemed to be made on signing of the NCD contract and
repeated implicitty on the first utilization date, subsequent utilization dates
and Interest Payment Dates.

Warranties :

The NCD contract will contain custorary covenarts, approptiate for
facilities of this nature, including, but not limited to, Capftal Adequacy Ratio
of RBI fimi, credit exposure, unhedged joreign exchange position, change
of ownership, acguisitions, transfer of assets, and change of business
activities - as iflustraied below.

Covenants
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Events of Default ; Thie NGE contract will sontain gustomary Bvants of Delsull approprigle for

faciities of thig nalue, ineluding bul nol lirdied o, commencement of
insotvency proceedings, non-payiment, reach of coverants, Hlegality, or
malartal advarse charigs.

Financial Repoiting The Borrower ehall rovide e Lender willh quartarty non-audited and
annial audited financial stalements, as well as g quasterly monloring
report (including sclvency, wille-offs, and non performing porttolio) on the
an portalio,

Taxation : All paymanta by the Borowers fo the Lender will be made nel of alt laxes
or ather daductions and T any wibiholding is regquired {hen all relevant
payrasnts will be grossed up by the Borrower accordingly.

Conditions Precedent The NOD  contragt will comtaln customary  conditions  precedent,
approprinle for facillties of this nature, including bul not iimited to
cartification by the Borrower that the organization is didy registered and g
in good standing as pet law, suppored by a lagal opinien from an indian
axiernal counsel.

Governing l.aw : Indian law.
Jurisdiction N The Courts of India.

Hyou agree upon these indicative terms, please relurm a duly signed copy to us.
Triodos Investmen: Management BV
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