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SECTION I:

DEFINITIONS AND ABBRIEVIATIONS

Act or Companies Act

Means Companies Act, 2013, and for any matters or affairs prior to the
notification of the relevant provisions of the Companies Act, 2013, the
Companies Act, 1956 and shall include any re-enactment, amendment or
modification of the Companies Act, 2013, as in effect from time to time and shall
include the rules made thereunder

Allot/Allotment/Allotted

Unless the context otherwise requires or implies, the allotment of the Debentures
pursuant to this Issue.

Applicant

Mecans a person who has submitted a completed Application Form to the
Company

Application Form

The form used by the recipient of this Shelf Disclosure Document, to apply for
subscription to the Debentures.

Means the subscription monies paid by the Applicants at the time of submitting

Application Money the Application Form

Assets Means, for any date of determination, the assets of the Company on such date as
the same would be determined in accordance with Indjan GAAP at such date

Assets Under Management Means, the loan and investment receivables on the balance sheet of the 1ssuer,

plus the loan receivables originated and serviced by the Issuer and securitized /
assigned over time, plus the loan recefvables originated and serviced by the
Issuer on the balance sheet of another financial institution.

Board / Board of Directors

Means the Board of Directors of the [ssuer.

Business Day

Any day of the week (excluding Saturdays, Sundays and any day which is a public
holiday for the purpose of Section 25 of the Negatiable [nstruments Act, 1881 (26
of 1881)) on which banks are normally open for business and on which money
market is functioning in Mumbai,

BSE Means BSE Limited
Means the capital adequacy ratio prescribed by the RBI for NBFC from time to

Capital Adequacy Ratio time, currently being the aggregate of Tier | Capital and Tier [1 Capital divided by
Risk Welghted Assets

CDSL Means Central Depository Services Limited

CERSAI CERSAI Means Central Registry of Securitization Asset Reconstruction and
Security Interest of india

CIN Corporate [dentification Number

Client Loan Means each loan made by the Company as a lender and “Client Loans” shall refer

to the aggregate of such loans.

Constitutional Documents

Means the memorandum of association and the articles of association of the
Company

Control

Shall have the meaning as aseribed to the term in the Compantes Act, 2013,

Current Assets

Means financial assets on the balance sheet that shall realize cash within 12
months of the relevant date, or expenses that are paid upfront.

Current Liabilities

Means financial and operational liabilities that are payable within 12 months of
the relevant date.

Debentures/ NCDs

300 Secured, Rated, Redeemable, Non-Convertible Debentures of the face value
of Rs. 10,00,000/- (Rupees Ten Lakh Only) Each (“Debentures”/ *“NCDs"), to be
issued fn one or more Series/Tranches, aggregating upto Rs. 30,00,00,000/-
(Rupees Thirty Crores Only)

Deemed Date of Allotment

The Deemed Date of Allotment of the Debentures comprised in each
Series/Tranche will be as specified in Term Sheet(s) issued for that Series/
Tranche.

Deed of Hypothecation

The unattested deed of hypothecation entered into/to be entered into between
the Issuer and the Debenture Trustee, pursuant to which hypothecation over
Hypothecated Recejvables shall be created by the Issuer in favour of the
Debenture Trustee (acting for and on behalf of the Debenture Holder(s)).

Debenture Holders/ Investors

Means the Applicants whose names and addresses are set out in the Application
Form and who have agreed to subscribe to the Debentures, and for any
subsequent Debenture Holders, each person that fulfills the following
requirements:

(a) Persons who are registered as Bencficial Owners; and

(b) Persons who are registered as a debenture holder in the Register of
Debenture Holders. o

Sub-paragraphs (a) and (b) shall be deeméd to include transferees of the
Debentures registered with the Company and the Depository from time to time,
and in the event of any inconsistency between sub-paragraph (a) and {b)
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above, sub paragraph (a) shall prevail.

Debenture Trustee

IDBI Trusteeship Services Limited or such other Debenture Trustee appointed
by the Company from time to time.

Debenture Trustee Agreement

Agreement executed by and between the Debenture Trustee and the Issuer for
the purposes of appointment of the Debenture Trustee to act as debenture
trustee in connection with the issuance of the Debentures.

Debenture Trust Deed/ DTD

Shall mean the debenture trust deed executed/to be executed by and between
the Debenture Trustee and the Company which will set out the terms upon
which the Debentures are being issued, security is being created over the
receivables of Issuer Company and shall include the representations and
warranties and the covenants to be provided by the Issuer.

Debenture Trustees Means the Securities Exchange Board of India {Debenture Trustees) Regulations,

Regulations 1993 (as amended or restated from time to time).

Demat Means dematerialized securities which are securities that are in electronic form,
and not in physical form, with the entries noted by the Depository

Deposito Means the depository with whom the Company has made arrangements for

P Y dematerializing the Debentures, being CDSL or NSDL.

Director(s) Director(s) of the Issuer.

DPID Depository Participant Identification Number,
Any date(s) on which the holders of the Debentures thereof are entitled to any

Due Date(s) Payments (on account of coupon or principal or any charges, penalties or
otherwise), whether on maturity or earlier, on exercise of the option to redeem
the Debentures prior to the scheduled Maturity Date (s) or acceleration.

EFT Electronic Fund Transfer

Event of Default Shall mean any event, act or condition as set out in Section 0 of this Shelf
Disclosure Document.
Means each period of 12 (twelve) months commencing on April 1 of any calendar

Financial Year year and ending on March 31 of the subsequent calendar year or the financial

year of the Company used for the purposes of accounting.

Financial Indebtedness

means in relation to an entity, any obligation (whether incurred as principal or
surety) for the payment or repayment of money, whether present or future,
actual or contingent including but not limited to:

a) moneys borrowed (including moneys borrowed from shareholders);

b) any amount raised by acceptance under any acceptance credit, bill
acceptance or bill endorsement facility or dematerialized equivalent;

¢) any amount raised pursuant to any note purchase facility or the issue of
bonds, notes, debentures, loan stock er any similar instrument;

d) the amount of any liability in respect of any lease or hire purchase
contract which would, in accordance with GAAP, be treated as a finance
or capital lease;

e) receivables sold or discounted (other than any receivables to the extent
they are sold on a non-recourse basis);

f) any amount raised under any other transaction (including any forward
sale or purchase agreement) having the commercial effect of a
borrowing; .

g) any derivative transaction entered into in connection with protection
against or benefit from fluctuation in any rate or price (and, when
calculating the value of any derivative transaction, only the marked to
market value if payable by a borrower under each such transaction shall
be taken into account);

h) shares which are expressed to be redeemable or (B) any shares or
instruments convertible into shares which are the subject of a put
option or any form of buyback guarantee granted by the issuer issuing
such shares or convertible instruments;

il any obligation under any put option including any form of guarantee,
letter of comfort, short fall undertaking, keep fit letter or indemnity in
respect of any shares or instruments convertible into shares issued by
another entity;

jl any counter-indemnity obligation in respect of a guarantee, indemnity,
bond, standby or documentary letter of credit or any other instrument
issued by a bank or financial institution; and

k) the amount of any liability in respect of any guarantee or indemnity for
any of the items referred to in paragraphs (a) to (j) above,

1) any transactions or amounts treated as debt under generally ﬁgepted
accounting standards in India and /or under Applicable Law. B
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m)} and includes all Financial Indebtedness in respect of any of the items
referred to in paragraphs (a) to (1) above which the relevant person has
jrrevacably committed to incur (whether by way of issue of an
irrevocable drawdown notice (or equivalent), guarantee of any such
Financial Indebtedness which has been similarly committed to be
incurred or otherwise), notwithstanding that no actual liability or debt
exists at the time of such consideration

Final Settlement Date(s)

Shall mean the date(s) on which the Payments have been irrevocably discharged
in full and the Debentures have been redeemed by the Company in full in
accordance with the terms of the Transaction Documents,

Generally Accepted Accounting Principles prescribed by the Institute of

GAAP Chartered Accountants of India from time to time and consistently applied by the
Issuer.
Shall mean any government (central, state or otherwise) or any governmental
Governmental Authority agency, semi-governmental or judicial or quasi-judicial or administrative entity,

department or authority, agency or authority including any stock exchange or
any self-repulatory organization, established under any Law

Gross Loan Portfolio

Means the outstanding principal balance of all of the Company's outstanding
Client Loans including current, delinquent and restructured Client Loans, and
includes principal balance of all Client Loans securitized, assigned, originated on
behalf of other institutions er otherwise sold off in respect of which the Company
has provided credit enhancements in any form or manner whatsoever, but not
Client Leoans that have been charged off. It includes on balance sheet and off-
balance sheet portfolio but does not include interest receivables and accrued
interest.

Indian GAAP

Means the generally accepted accounting principles, standards and practices in
India or any other prevailing accounting standard in India as may be applicable

Indian Accounting Standard
(IND AS)

Means Accounting standard adopted by companies in India and issued under the
supervision of Accounting Standards Board {(ASB)

Interest/Coupon

Means the interest payable on the Debentures on the Interest Payment Dates, at
the Interest Rate or the Revised Interest Rate as the case may be.

Interest Rate/Coupon Rate

Shall mean rate of interest as specified in the relevant Term Sheet for each Series.

Interest Fayment
Date(s)/Coupon Payment
Date(s)

Means Payment dates on which Interest payable on the Debentures, more
specifically mentioned in respective Term Sheet for each Series.

Interest Expense

Means all interest payable by the Company on all borrewings of the Company
and all financial assistance availed by the Company from any bank, financial
institution or any other person

Issue

300 Seccured, Rated, Redeemable, Non-Convertible Debentures of the face value
of Rs. 10,00,000/- (Rupees Ten Lakh Only) Each (“Debentures”/ "NCDs"), to be
issued In one or more Series/Tranches, aggrepating upto Rs. 30,00,00,000/-
(Rupees Thirty Crores Only) for cagh at par, in dematerialized form on a private
placement basis

Issuer/Company

Ess Kay Fincorp Limited

Law

Means any applicable law, code, ordinance, interpretation, guideline, directive,
judgment, injunction, decree, treaty, regulation, rule or order of any court,
tribunal or Governmental Authority, in force in India

Liability

Means, for any date of determination, the liabilities of the Company on such date
as the same would be determined in accordance with the Indian GAAP at such
date.

Local Currency

Means Indian Rupees (denoted "INR" /'Rs.™), the lawful currency of India

Majority Debenture Holders

Means such number of Debenture Holders collectively holding equal to or more
than 519% (Fifty One percent) of the value of the Outstanding Principal Amounts
of the Debentures

Material Adverse Effect

Means the effect or consequence of an event, circumstance, occurrence or
condition which has caused, as of any date of determination, or could reasonably
be expected to cause, in the opinion of the Debenture Holders, a material and
adverse effect on (a) the financial condition, business or cperation of the
Company, environmental, soclal or otherwise or prospects of the Company,
which in the opinion of the Debenture Trustee is prejudicial to the ability of the
entity to perform its obligations under the Transaction Documents; (b) the ability
of the Company to perform its obligations under the Transaction Pocuments; or
{c) the validity, legality or enforceability of any of the Transaction Documents
(including the ability of any party to enforce any of its remedies thereunder); or
(d) the rights or remedies of the Debenture Trustee acting for the benefit of the
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Debenture Holders hereunder or under any other Transaction Document

Net Owned Funds

Has the meaning ascribed to it under Section 4514 of the RBI Act, 1934

Means the Master Pirection - Non-Banking Financial Company - Systemically

NBFC Master Circular Important Non-Deposit taking Company prescribed by the RBI from time to time,
as may be applicable
N.A. Not Applicable.

dNon-Performing Assets/NPA

Means the aggregate of atl loans, bonds and other credit facilities provided by the
Issuer where one or more repayment instalments are overdue as per the
threshold limits prescribed by RBI from time to time. Under IND AS accounting
norms, this shall mean the total of Stage 3 assets, as defined from time to time

NSDL

Means National Securities Depository Limited

Off Balance Sheet Portfolio

Shall mean principal balance of loans securitized, assigned, originated on behalf
of other institutions in respect of which the Issuer has provided credit
enhancements in any form or manner whatsoever

Obligations

Means all present and future obligations {whether actual or contingent and
whether owed jointly or severally or in any eapacity whatsoever) obligations of
the Company to the Debenture Holders or the Debenture Trustee in respect of
the Debentures and as specified under the Transaction Documents including
without limitation, payment of Outstanding Principal Amounts, accrued Interest,
default interest (if any), additional interest, fees, commissions and all costs,
charges, expenses and other monies payable by the Company in respect of the
Debentures.

Qutstanding Principal
Amounts

Means, at any date, the Local Currency principal amount outstanding under the
Dcbentures.

Outstanding Amounts

Means the Outstanding Principal Amounts, together with all interest, default
interest, additional interest, fees, costs, commissions, charges, Trustee fees and
other amounts due and payable by the Company under or in respect of the Trust
Deed or any Transaction Document

Payment(s)

Shall mean any payment towards the Qutstanding Amounts made/to be made or
owed by the Company in relation to the Debentures.

Payment Default

Shall mean default by the Company in making any Payment on any Due Date(s).

Person

Shall mean any individual, partnership, jeint venture, firm, corporation,
association, limited liability company, trust or other enterprise or any
government or political subdivision or any agency, department or
instrumentality thereof

Payment Obligations

Means all present and future obligations {whether actual or contingent and
whether owed jointly or severally or in any capacity whatsoever) of the Company
to the Debenture Holders or the Debenture Trustee under this Deed and shall
include the obligation to redeem the Debentures in terms thercof, any
outstanding remuneration of the Debenture Trustee, default interest payable, if
any, and all fees, costs, charges and expenses and other monies payable by the
Company under the Transaction Documents

Purpose

the Issuer shall utilize the proceeds from the [ssue for on lending purpose.

Rating Agency

CRISIL Limited, being a credit rating agency registered with SEBI pursuant to
SEBI (Credit Rating Agencies} Repulations 1999, as amended from time to time
or any other SEBI registered credit rating agency appointed by the lssuer from
time to time

RBI

Means the Reserve Bank of India

Record Date

The date which will be used for determining the Debenture Holder(s) who shall
be entitled to receive the amounts due on any Due Date(s), which shall be the
date falling 7 (Seven) Calendar days prior to any Due Date(s).

R&T Agent

Registrar and Transfer Agent to the [ssue, in this case being KFIN Technologies
Private Limited or such other registrar appointed by the company from time to
time.

Register of Beneficial Owners

Means the register of beneficial owners of the Debentures maintained in the
records of the Depository, as the case may be.

Register of Debenture Holders

Means the register maintained by the Company at its registered office and
containing the names of the Debenture Holders

Risk Weighted Assets

Shall be calculated as per the method preseribed in the NBFC Master Circular

ROC

Means the jurisdictional Repistrar of Companies

Redemption Amount

With respect to each Serles/Tranche, shall mean the amount to be be paid by the
Company to the Debenture Holder(s) at the timc of the redem on_of the
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interest (if any), and any other amounts, if any, in respect of the Debentures,
payable on cach of the Redemption Date(s) as shall be specified in the Issue
details.

Redemption Date(s)/
Maturity Date(s)

Shall mean the date(s) on which the Redemption Amount(s) for the Debentures
shall be redeemed by the Company as shall be speclfied in the Issue details for
each Series;

SEBI

Means the Securities and Exchange Board of India

SEBI Debt Listing Regulations

The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulation, 2008 issued by SEBI, as amended from time to time.

SEBI LODR Regulations

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended from time to time

Series/Tranche

Collectively the Debentures issued under the relevant series pursuant to the
{ssue of a Term Sheet(s)

Shelf Disclosure Document

This document which sets out the information regarding the Debentures being
issued on a private placement basis and has been issued pursuant to regulation
21A of the SEBI Debt Listing Repulations.

Means any present or future tax, levy, duty, charge, fees, deductions,
withholdings, turnover tax, transaction tax, stamp tax or other charge of a similar
nature (including any penalty or interest payable on account of any failure to pay

Tax or delay in paying the same), now or hereafter imposed by Law by any
Governmental Authority and as maybe applicable in relation to the payment
oblipations of the company under this [ssue

TDS Tax Deducted at Source,

Terms & Conditions Shall mean the terms and condltions pertaining to the Issue as outlined in the

Transaction Documents

Term Sheet / Issue Addendum

Shall mean the addendum to this Shelf Disclosure Document issued by the
Company in respect of a Series of the Debentures which mentions key terms of
the Debentures issued under a particular Series, including inter alia, Interest
Rate, allotment date, Redemption Date, credit rating, security description,
covenants if any and shall include amendments made thereto from time to time

Transaction Documents

Shall mean the documents executed or to be executed in relation to the issuance
of the Debentures as more particularly set out in this Shelf Disclosure Document

WDM

Wholesale Debt Market
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SECTION 2;:  NOTICE TO INVESTORS AND DISCLAIMERS

ISSUER'S DISCLAIMER

This Shelf Disclosure Document is neither a prospectus nor a statement in lieu of a prospectus and should
not be construed to be a prospectus or a statement in lieu of a prospectus under the Companies Act.
Multiple copies hereof given to the same entity shall be deemed to be given to the same person and shall be
treated as such. This Shelf Disclosure Document does not constitute and shall not be deemed to constitute
an offer or invitation ta subscribe to the Debentures to the public in general.

As per the applicable provisions, it is not necessary for a copy of this Shelf Disclosure Document to be filed
or submitted to the SEBI for its review and/or approval. However pursuant to the provisions of Section 42
of the Companies Act 2013 read with the Companies {Prospectus and Allotment of Securities) Rules, 2014,
the Company undertakes to file the copy this Shelf Disclosure Document with the Registrar of Companies.

This Shelf Disclosure Document has been prepared in conformity with the SEBI Debt Listing Regulations as
amended from time to time and applicable RBI regulations governing private placements of Debentures by
NBFCs. This Shelf Disclosure Document has been prepared solely to provide all material information about
the Issuer to Eligible Investors (as defined below) to whom it is addressed and who are willing and eligible
to subscribe to the Debentures. This Shelf Disclesure Document does not purport to contain all the
information that any Eligible Investor may require. Further, this Shelf Disclosure Document has been
prepared for informational purposes relating to this transaction only and upon the express understanding
that it will be used only for the purposes set forth herein,

Neither this Shelf Disclosure Document nor any other information supplied in connection with the
Debentures is intended to provide the basis of any credit or other evaluation and any recipient of this Shelf
Disclosure Document should not consider such receipt as a recommendation to subscribe to any
Debentures. Each potential Investor contemplating subscription to any Debentures should make its own
independent investigation of the financial condition and affairs of the Issuer, and its own appraisal of the
creditworthiness of the Issuer. Potential investors should consult their own financial, legal, tax and other
professional advisors as to the risks and investment considerations arising from an investment in the
Debentures and should possess the appropriate resources to analyze such investment and the suitability of
such investment to such potential Investor's particular circumstances.

The Issuer confirms that, as of the date hereof, this Shelf Disclosure Document (including the documents
incorporated by reference herein, if any) contains all the information that s material in the context of the
Issue and regulatory requirements in relation to the Issue and is accurate in all such material respects. No
person has been authorized to give any information or to make any representation not contained or
incorporated by reference in this Shelf Disclosure Document or in any material made available by the
[ssuer to any potential Investor pursuant hereto and, if given or made, such information or representation
must not be relied upon as having being authorized by the Issuer. The Issuer certifies that the disclosures
made in this Shelf Disclosure Document are adequate and in conformity with the SEBI Debt Listing
Regulations. Further, the Issuer accepts no responsibility for statements made otherwise than in the Shelf
Disclosure Document or any other material issued by or at the instance of the Issuer and anyone placing
reliance on any source of information other than this Shelf Disclosure Doecument would be doing so at its
own risk.

This Shelf Disclosure Document and the respective contents hereof respectively, are restricted only
for the Intended recipient(s) who have been addressed directly and specifically through a
communication by the Issuer and only such reciplients are eligible to apply for the Debentures. All
Investors are required to comply with the relevant regulations / guidelines applicable to them for
investing in this Issue. The contents of this Shelf Disclosure Document are intended to be used only
by those Investors to whom it Is distributed. it is not Intended for distribution to any other person
and should not be reproduced by the recipient.

No invitation is being made to any persons other than those to whom Application Forms along with this
Shelf Disclosure Document being issued have been sent, Any application by a person to whoin the Shelf
Disclosure Document has not been sent by the Issuer shall be rejected without assigning any reason,

The person who is in receipt of this Shelf Disclosure Document shall not reproduce or distribute {n whole
or in part or make any announcement in public or to a third party regarding the contents hercof without
the consent of the Issuer. The recipient agrees to keep confidential all information provided (or made
available hereafter), including, without limitation, the existence and terms of the Issue, any specific pricing
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distributed to others at any time without the prior written consent of the Issuer. Upon request, the
recipients will promptly return all material received from the Issuer (including this Shelf Disclosure
Document) without retaining any coples hereof, If any recipient of this Shelf Disclosure Document decides
not to participate in the [ssue, that recipient must promptly return this Shelf Disclosure Document and all
reproductions whether in whole or in part and any other information statement, notice, opinion,
memorandum, expression or forecast made or supplied at any time in relation thereto or received in
connection with the Issue to the issuer.

The Issuer does not undertake to update the Shelf Disclosure Dacument to reflect subsequent events after
the date of Shelf Disclosure Document and thus it should not be relied upon with respect to such
subsequent events without first confirming its accuracy with the Issuer, Provided however that, any
subsequent cvent, circumstance, occurrence or condition which is material to the Issue or which may
influence the investment decision of the Investors in the subsequent Tranches/Series, shall be reflected in
the Term Sheet(s) for the relevant Series/Tranche(s).

Neither the delivery of this Shelf Disclosure Document nor any sale of Debentures made hereafter shall,
under any circumstances, constitute a representation or create any implication that there has been no
change in the affairs of the Issuer since the date hereof,

This Shelf Disclosure Dacument does not constitute, nor may it be used for or in connection with, an offer
or solicitation by anyone in any jurisdiction in which such offer or solicitation is not authorized or to any
person to whom it is unlawiu] to make such an offer or solicitation. No action is being taken to permit an
offering of the Debentures or the distribution of this Shelf Disclosure Document in any jurlsdiction where
such action is required. Persons into whose possession this Shelf Disclosure Document comes are required
to inform them of, and to observe, any such restrictions. The Shelf Disclosure Document Is made available
to potential Investors in the Issue on the strict understanding that it is confidential.

22  DISCLAIMER CLAUSE OF STOCK EXCHANGES

If required, a copy of this Shelf Disclosure Document has been filed with the BSE in terms of the SEBI Debt
Listing Regulations. [t is to be distinctly understood that submission of this Shelf Disclosure Dacument to
the BSE should not in any way be deemed or construed to mean that this Shelf Disclosure Document has
been reviewed, cleared, or approved by the BSE; nor does the BSE in any manner warrant, certify or
endorse the correctness or completeness of any of the contents of this Shelf Disclesure Bocument, nor does
the BSE warrant that the Issuer’s Debentures will be Jisted or will continue to be listed on the BSE; nor
does the BSE take any responsibility for the soundness of the financial and other conditions of the Issuer,
{ts promoters, its management or any scheme or profect of the Issuer.

2,3 DISCLAIMER CLAUSE OF SEBE

As per the provisions of the SEBI Debt Listing Regulations, it is not stipulated that a copy of this Shelf
Disclosure Document has to be filed with or submitted to the SEBI for its review / approval. It is to be
distinctly understood that this Shelf Disclosure Document should not in any way be deemed or construed
to have been approved or vetted by SEBI and that this Issue is not recommended or approved by SEBI.
SEBI does not take any responsibility either for the financial soundness of any proposal for which the
Debentures issued thereof is proposed to be made or for the correctness of the statements made or
opinions expressed in this Shelf Disclosure Document.

24  DISCLAIMER CLAUSE OF RBI

The Issuer has obtained a certificate of registration fssued by the RBI to carry on the activities of an NBFC
under section 45 1A of the RBI Act, 1934. However, a copy of this Shelf Disclosure Document has not been
filed with or submitted to the Reserve Bank of India ("RBi"). It is distinctly understood that this Shelf
Disclosure Document should not in any way be deemed or construed to be approved or vetted by RBI. RBI
does not accept any responsibility or guarantee about the present position as to the financial soundness of
the Issuer or for the correctness of any of the statements or representations made or opinions expressed
by the Issuer and for discharge of liability by the Issuer. By issuing the aforesaid certificate of registration
to the Issuer, RB! neither accepts any responsibility nor guarantee for the payment of any amount due to
any Investor {n respect of the Debentures.
25 DISCLAIMER CLAUSE OF THE SOLE ARRANGER

The Issuer hereby declares that it has exercised due-diligence to ensure complete compliance with
prescribed disclosure norms in this Shelf Disclosure Decument. The only role of the Sole Arranger with
respect to the Debentures Is confined to arranging placement of the Debentures on the basis of this Shelf
Disclosure Document as prepared by the Issuer. Without limiting the foregoing, the Sole Arranger is not
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acting, and has not been engaged to act, as an underwriter, merchant banker or other intermediary with
respect to the Debentures. The Issuer Is solely responsible for the truth, accuracy and completeness of all
the information provided in this Shelf Disclosure Document. Neither is the Sole Arranger responsible for
preparing. clearing, approving, scrutinizing or vetting this Shelf Disclosure Document, nor it is responsible
for doing any due-diligence for verification of the truth, cerrectness or completeness of the contents of this
Shelf Disclosure Document. The Sole Arranger shall be entitled to rely on the truth, correctness and
completeness of this Shelf Disclosure Document. It is to be distinctly understood that the aforesaid use of
this Shelf Disclosure by the Sole Arranger should not in any way be deemed or construed to mean that the
Shelf Disclosure Document has been prepared, cleared, approved, scrutinized or vetted by the Sole
Arranger. Nor should the contents of this Shelf Disclosure Document in any manner be deemed to have
been warranted, certified or endorsed by the Sole Arranger as to the truth, correctness or completeness
thereof. Each recipient must satisfy itself as to the accuracy, reliability, adeguacy, reasonableness or
completeness of the Shelf Disclosure Document.

The Sole Arranger has not conducted any due diligence review on behalf or for the benefit of the Debenture
Trustee or any of the Debenture Holders. Each of the Debenture Holders sheuld conduct such due diligence
on the Issuer and the Debentures as it deems appropriate and make its own independent assessment
thereof.

Distribution of this Shelf Disclosure Document does not constitute a representation or warranty, express or
implied by the Sole Arranger that the information and opinions herein will be updated at any time after the
date of this Shelf Disclosure Document. The Sole Arranger does not undertake to notify any recipient of any
information coming to the attention of the Sole Arranger after the date of this Shelf Disclosure Document,
No responsibility or liability or duty of care is or will be accepted by the Sele Arranger for updating or
supplementing this Shelf Disclosure Document or for providing access te any additional Information as
further information becomes available.

Neither the Sole Arranger nor any of their respective directors, employees, officers or agents shall be liable
for any direct, indirect or consequential loss or damage suffered by any person as a result of relying on any
statement in or omission from this Shelf Disclosure Document or in any other information or
communications made in connection with the Debentures.

The Sole Arranger is acting for the Company in relation to the Issue of the Debentures and not on behalf of
the recipients of this Shelf Disclosure Document. The receipt of this Shelf Disclosure Document by any
recipient is not to be constituted as the giving of investment advice by the Sole Arranger to that recipient,
nor to constitute such a recipient a customer of the Sole Arranger. The Sole Arranger is not responsible to
any other person for providing the protection afforded to the customers of the Sole Arranger nor for
providing advice in relation to the Debentures

Each reclpient of this Shelf Disclosure Document acknowledges that:

.  each recipient has been afforded an opportunity to request and to review and has received all
additional information considered by the recipient to be necessary to verify the accuracy of or to
supplement the information contained herein; and

fi.  such recipient has not relied on the Sole Arranger in connection with its investigation of the
accuracy of such information or its investment decision.

DISCLAIMER IN RESPECT OF JURISDICTION

This [ssue is made in India to investors as specified under the paragraph titled "Eligible Investors” of this
Shelf Disclosure Document, who shall be/have been identified upfront by the Issuer. This Shelf Disclosure
Document does not constitute an offer to sell or an invitation to subscribe to Debentures offered hereby to
any person to whom it Is not specifically addressed. Any disputes arising out of this Issue will be subject to
the exclusive jurisdiction of the courts and tribunals at Mumbai. This Shelf Disclosure Document does not
constitute an offer to sell or an invitation to subscribe to the Debentures herein, in any other jurisdiction to
any person to whom It Is unlawful to make an offer or invitation in such jurisdiction.

DISCLAIMER IN RESPECT OF RATING AGENCIES

Ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall
the concerned bank facilities or to buy, sell or hold any security. The Rating Agency has based its ratings on
information obtained from sources believed by it to be accurate and reliable. The Rating Agency does not,
however, puarantee the accuracy, adequacy or completeness of any information and s not responsible for
any errors or omissions or for the results obtained from the use of such fnformation. Most entitigsachag
bank facllities/instruments are rated by the Rating Agency have paid a credit rating fee, b qd"&ﬁ
amount and type of bank facilities/instruments.
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2.8 ISSUE OF DEBENTURES IN DEMATERIALISED FORM

The Debentures will be issued in dematerialized form. The [ssuer has made arrangements with the
Deposttories for the issue of the Debentures in dematerialized form. Investors will have to hold the
Debentures in dematerialized form as per the provisions of Deposltories Act. The 1ssuer shall take
necessary steps to credit the Debentures allotted te the beneficiary account maintained by the Investor
with its depositary participant. The [ssuer will make the Allotment to the Investors on the Deemed Date of
Allotment after verification of the Application Form, the accompanying documents and on realization of the
application money.

11
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SECTION 3: RISKFACTORS

The following are the risks relating to the Company, the Debentures and the market in general envisaged by
the management of the Company. Potential investors should carefully consider all the risk factors in this Shelf
Disclosure Document for evaluating the Company and its business and the Debentures before making any
investment decision relating to the Debentures. The Company believes that the factors described below
represent the principal risks inherent in investing in the Debentures but does not represent that the
statements below regarding risks of holding the Debentures are exhaustive. The ordering of the risk factors is
intended to facilitate ease of reading and reference and does not in any manner indicate the importance of one
risk factor over another. Investors should also read the detailed information set out elsewhere in this Shelf
Disclosure Documents and reach their own views prior to making any investment decislon,

REPAYMENT IS SUBJECT TO THE CREDIT RISK OF THE ISSUER.

Potential investors should be aware that receipt of the principal amount (l.c. the redemption amount) and
any other amounts that may be due in respect of the Debentures {s subject to the credit risk of the Issuer.
Potential investors assume the risk that the Issuer will not be able to satisfy their obligations under the
Debentures. In the event that bankruptcy proceedings or composition, scheme of arrangement or similar
proceed{ngs to avert bankruptcy are instituted by or against the Issuer, the payment of sums due on the
Debentures may not be made or may be substantially reduced or delayed.

THE SECONDARY MARKET FOR DEBENTURES MAY BE ILLIQUID.
The Debentures may be very illiquid, and no secondary market may develop in respect thereof. Even if

there is a secondary market for the Debentures, it is not likely to provide significant liquidity. Potential
investors may have to hold the Debentures until redemption to realize any value.

flii., CREDIT RISK & RATING DOWNGRADE RISK

iv.

vl

vil.

viil.

The Rating Agency has assigned the credit ratings to the Debentures. In the event of deterioration in the
financial health of the Issuer, there is a possibility that the rating agency may downgrade the rating of the
Debentures. In such cases, potential investors may incur losses on revaluation of their investment or
make provisions towards sub-standard/ non-performing investment as per their usual norms.

CHANGES IN INTEREST RATES MAY AFFECT THE PRICE OF NCDs.

All securities where a fixed rate of interest is offered, such as this Issue, are subject to price risk The price
of such securities will vary inversely with changes in prevatling interest rates, i.e. when Interest rates rise,
prices of fixed income securities fall and when interest rates drop, the prices increase. The extent of fall or
rise in the prices is a function of the existing coupon, days to maturity and the increase or decrease in the
leve) of prevailing interest rates. Increased rates of interest, which frequently accompany inflation and/or
a growing economy, are likely to have a negative effect on the pricing of the Debentures.

TAX CONSIDERATIONS AND LEGAL CONSIDERATIONS

Special tax considerations and legal considerations may apply to certain types of investors. Potential
investors are urged to consult with their own financial, legal, tax and other advisors to determine any
financial, legal, tax and other implications of this investment.

ACCOUNTING CONSIDERATIONS

Special accounting considerations may apply to certain types of taxpayers. Potential Investors are urged
to consult with their own accounting advisors to determine implications of this investment.

MATERIAL CHANGES IN REGULATIONS TQ WHICH THE ISSUER IS SUBJECT COULD IMPAIR THE
ISSUER'S ABILITY TO MEET PAYMENT OR OTHER OBLIGATIONS,

The Issuer is subject generally to changes in Indian law, as well as to changes in government regulations
and policies and accounting principles. Any changes in the regulatory framework could adversely affect

the profitability of the Issuer or its future financial performance, by requiring a restructuring of its
activities, increasing costs or otherwise.

LEGALITY OF PURCHASE
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(a)

(b)

operates or for compliance by that potential investor with any law, regulation or regulatory policy
applicable to it.

POLITICAL AND ECONOMIC RISK IN INDIA

The [ssuer operates only within India and, accordingly, all of its revenues are derived from the domestic
market. As a result, it is highly dependent on prevailing economic conditions in India and its results of
operations are significantly affected by factors influencing the Indian economy. An uncertain economic
situation, in india and globally, could result in a further slowdown in economic growth, investment and
consumption. A slowdown in the rate of growth in the Indian economy could result in lower demand for
credit and other financial products and services and higher defaults. Any slowdown in the growth or
negative growth of sectors where the Issuer has a relatively higher exposure could adversely impact its
performance. Any such slowdown could adversely affect its business, prospects, results of operations and
financial condition,

RISKS RELATED TO THE BUSINESS OF THEISSUER

All the loans provided by the Issuer are secured, However, if the Issuer Is unable to control the
{level of non-performing lonns ("NPAs") in the future, or if the loan loss reserves are insufficlent
to cover future loan losses, the financial condition of the Issuer and results of operations may be
materially and adversely affected. Non-performing or low credit quality loans can negatively
impact its results of aperations.

As on March 31, 2020, the gross NPA was Rs 97.39 crores on a gross portfolio of Rs 2986.47 crores
(including managed / securitized portfolio of Rs. 128.32crores).

The Issuer cannot assure that it will be able to effectively control and reduce the level of the NPAs of
fts Client Loans. The amount of its reported NPAs may increase in the future as a result of growth of
Client Loans, and also due to factors beyond its control, such as over-extended member credit that it
is unaware of. If the Issuer is unable to manage its NPAs or adequately recover its loans, the results of
its operations will be adversely affected.

The lIssuer's current loan loss reserves may not be adequate to cover an increase in the amount of
NPAs or any future deterioration in the overall credit quality of the Issuer’s total loan portfolio. As a
result, if the quality of the Issuer’s total loan portfolio deteriorates the Issuer may be reguired to
increase the loan loss reserves, which will adversely affect the Issuer's financial condition and results
of operations. The [ssuer's borrowers are from the middle and lower middle class segments and, as a
result, might be vulnerable if economic conditions worsen or growth rates decelerate in India, or if
there are natural disasters such as floods and droughts in areas where the Issuer's members live.
Moreover, there is no precise method for predicting loan and credit losses, and the [ssuer cannot
assure that the Issuer's monitoring and risk management procedures will effectively predict such
losses or that loan loss reserves will be sufficient to cover actual losses. If the Issuer is unable to
control or reduce the level of its NPAs or poor credit quality loans, the Issuer's financial condition and
results of the Issuer’s operations could be materially and adversely affected.

Issuer requires certain statutory and regulatory approvals for conducting business and failure
to obtaln or retain them In a timely manner, or at all, may adversely affect operations,

Non-Banking Financial Companies in India are subject to strict regulation and supervision by the RBL
The Issuer requires certain approvals, licenses, registrations and permissions for operating, including
registration with the RBE as a NBFC, Further, such approvals, licenses, registrations and permissions
must be maintained/rencwed over time, applicable requirements may change and may not be aware
of or comply with all requirements all of the time. Additionally, the Issuer may need additional
approvals from regulators to introduce new insurance and other fee based products to its members.
In particular, the Issuer is required to obtain a certificate of vegistration for carrying on business as a
NBFC that is subject to numerous conditions, In addition, branches are required to be registered
under the relevant shops and establishments laws of the states in which they are located, The shops
and establishment laws regulate various employment conditions, including working hours, holidays
and leave and overtime compensation. If the Issuer fafls to obtain or retain any of these approvals or
licenses, or renewals thereof, in a timely manner, or at all, business may be adversely affected. If the
[ssuer fails to comply, or a regulator claims that it has not complied, with any of these conditions, its
certificate of registration may be suspended or cancelled, and the Issuer shall not be able to carry on
such activities.
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(c)

(d)

(e)

(B

(g)

(h)

Issuer may be required to Increase capital ratio or amount of loan loss reserves, which may
result in changes to business and accounting practices that would harm business and results of
aperations.

The Issuer is subject to the RBI minimum capital to risk weighted assets ratio regulations. Pursuant
to Section 45-1C of the RBI Act, 1934, every NBFC is required to create a reserve fund and transfer
thereto a sum not less than 20.0% (Twenty Percent) of its net profit every year, as disclosed in the
profit and loss account and before any dividend is declared. The Issuer is also required to maintain a
minimum capital adequacy ratio of 15.0% (Fifteen Percent) in relation to aggregate risk-weighted
assets and risk adjusted assigned loans. The RBI may also in the future require compliance with
other financial ratios and standards. Compliance with such regulatory requirements in the future
may require alteration of its business and accounting practices or take other actions that could
materfally harm {ts business and operating results

The Issuer Is exposed to certain political, regulatory and concentration of risks

Due to the nature of its operations, the Issuer is exposed to political, regulatory and concentration
risks.

The Issuer intends to expand into new cities / states, with no guarantee that these operations
will be successfil

The Issuer plans to expand its operations in all the six (6) states in which it has a presence currently
and new states across India. The Issuer believes that this strategy is advisable from a financial
perspective and that it will provide risk diversification benefits and enable it to achieve its corporate
objectives. However, if the Issuer is not effectively able to manage such operations and expansion, it
may lose money invested in such expansion, which could adversely affect its business and results of
operations.

Competition from other financlal institutions may adversely affect the Issuer’s profitability

The 1ssuers considers that commercial banks and other NBFCs have generally not targeted its client
base effectively. However, banks and NBFCs do offer loans to individual proprietors either on an
unsecured basis or against the value of their personal property. There are also housing finance
companies that provide loans to this customer group. It is possible that their activities in this sector
could increase, resulting in competition that adversely affects its profitability and financial position.
The Issuer believes that its sector expertise, credit analysis and portfolio management capabilities are
all sources of competltive strength and are a mitigant to this risk.

Changes In Interest rates of the loans that the Issuer can borrow could reduce profit margins

If the cost of the leans that the Issuer receives increases, due to either market or credit movements,
the net interest margin might reduce and adversely affect the Issuer's financial condition.

Large scale attrition, especially at the senior management level, can make it difficult for the
Issuer to manage Its business.

If the Issuer is not able to attract, motivate, integrate or retain qualified personnel at levels of
experience that are necessary to maintain the Issuer’s quality and reputation, it will be difficult for
the Issuer to manage its business and growth. The [ssuer depends on the services of its executive
officers and key employees for its continued operations and growth. In particular, the Issuer’s senjor
management has significant experience in the banking and financial services industries.

The loss of any of the Issuer’s executive officers, key employees or senior managers could negatively
affect its ability to execute its business strategy, including its ability to manage its rapid growth.

The Issuer's business is dependent on its team of personnel who directly manage its relationships
with its borrowers. The Issuer's business and profits would suffer adversely if a substantial number
of such personnel left the Issuer or became incffective in servicing its borrowers over a period of
time.

The Issuer’s future success will depend in large part on its ability to identify, attract and re
skilled managerial and other personnel. Competition for individuals with such specialized }
and experience is high, and the Issuer may be unable to attract, motivate, integrate or re
personnel at levels of experience that are necessary to maintain its quallty and reg
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sustain or expand its operations. The loss of the services of such personnel or the Inability to identify,
attract and retain qualified personnel in the future would make {t difficult for the Issuer to manage its
business and growth and to meet key objectives.

{i) The Issuer’s business and results of operations would be adversely affected by strikes, work
stoppages or Increased wage demands by employees

The employees are not currently unionized. However, there can be no assurance that they will not
unionize in the future. if the employees unionize, it may become difficult to maintain flexible labour
policies, and could result in high labour costs, which would adversely affect the Issuer's business and
results of operations.

(i The Issuer’s insurance coverage may not adequately protect it agalnst Iosses. Successfil claims
that exceed Its insurance coverage could harm the Issuer’s results of operations and diminish its
financial position

The Issuer maintains insurance coverage of the type and in the amounts that it believes are
commensurate with its operations and other general liability insurances. The Issuer’s insurance
policies, however, may not provide adequate coverage in certain circumstances and may be subject to
certain deductibles, exclusions and limits en coverage.

In addition, there are various types of risks and losses for which the Issuer does not maintain
insurance, such as losses due to business interruption and natural disasters, because they are cither
uninsurable or because insurance is not available to the Issuer on acceptable terms. A successful
assertion of one or more large claims against the [ssuer that exceeds it's available insurance coverage
or results in changes in its insurance policies, including premium increases or the imposition of a
larger deductible or co-insurance requirement, could adversely affect the Issuer’s business, financial
condition and results of operations

e
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SECTION 4: REGULATORY DISCLOSURES
The Shelf Disclosure Document has been prepared in accordance with the provisions of SEBI Debt Listing
Regulations and in this section, the Issuer has set out the details required as per Schedule { of the SEBI Debt
Listing Regulations.

4.1 Documents Submitted to the Exchanges

The following documents and such other documents have been required from time to time shalt be
submitted to the BSE if the proposed NCDs intend to get listed:

a) Memorandum and Articles of Association of the Issuer and necessary resolution(s) for the allotment
of the Debentures;

b) Copy of last 3 (Three) years audited Annual Reports;

c) Statement containing particulars of, dates of, and parties to all material contracts and agreements;

d) Certified copy of the Board Resolution dated June 03, 2020 read with the resolution passed by the
Exccutive Committee of the Board of Directors dated August 12, 2020 authorising the issnance of the
Debentures;

e) Certified true copy of the shareholders’ resolution passed by the Company at the General Meeting
held on May 21, 2020 authorizing the Company to borrow, upon such terms as the Board may think
fit, upto an aggregate limit of INR 45,00,00,00,000/- (Indian Rupees Four Thousand and Five
Hundred Crores);

f) Certified true copy of the shareholders' resolution passed by the Company at the General Meeting
held on May 21, 2020 authorizing the Company to create security in respect of its borrowings under
Section 180(1)(a) of the Companles Act, 2013;

g Certified true copy of the shareholders' resolution passed by the Company at the General Meeting
held on May 21, 2020 authorizing the Company to issue non-convertible debentures under Section 42
of the Companies Act, 2013;

h) An undertaking from the Issuer stating that the necessary documents for the creation of the charge,
including the Debenture Trust Deed would be executed within the time frame prescribed in the
relevant regulations/acts/rules etc. and the same would be uploaded op the-website of the BSE,
where the debt securities have been listed, within 5 (Five) working days of executiop of the same;

f) Any other particulars or documents that the recognized stock exchange may call for as it deems fit.

4.2 Documents Submitted to the Debenture Trustee

List of disclosures to be submitted to the Debenture Trustee in electronic form (soft copy) at the time of
allotment of the debt securities:

a) Memerandum and Articles of Association and necessary resolution(s) for the allotment of the debt
securities;

b) Copy of last three years audited Annual Reports;

) Statement containing particulars of, dates of, and parties to all material contracts and agreements;

d) Latest Audited / Limited Review Half Yearly Consolidated (wherever available) and Standalone

Financial Information (Profit & Loss statement, Balance Sheet and Cash Flow statement) and auditor
qualifications, if any;

e) An undertaking to the effect that the Company would, until the redemption of the debt securities,
submit the details mentioned in polnt {d) above to the Debenture Trustee within the timelines as
mentfoned in the SEB! LODR Regulations. Further, the Company shall promptly submit to the
Debenture Trustee all the other documents/ intimations as are required to be submitted under the
provisions of Regulation 56 of the SEBI LODR Regulatfons. Further, the Issuer shall within 180 days
from the end of the financial year, submit a copy of the latest annual report to the Trustee and the
Trustee shall be obliged to share the details submitted under this clause with all 'Qualified
Institutional Buyers' (Q1Bs) and other existing debenture-holders within two working days of their
specific request.
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4.3 Name and address of the following:

Name: Ess Kay Fincorp Limited

. G1&2, New Market,
Registered & Corporate Office of Khasa Koti Circle,

Issuer: Jaipur, Rajasthan - 302006

Ms. Anagha Banpur, Company Secretary
G122, New Market,

Khasa Koti Circle,

Jaipur, Rajasthan - 302006

Compliance Officer of Issuer:

Br. Atul Arora,

G1&2, New Market,

Khasa Koti Circle,

Jalpur, Rajasthan - 302006

Chief Financial Officer of Issuer:

Mr, Vivek Singh,

G1&2, New Market,

Khasa Koti Circle,

Jaipur, Rajasthan - 302006

Contact Person of the Issuer

NBEC Registmtiun Number: B-10.00080
Corporate [dentification Number U65923R}1994PLC0O09051
Website of Issuer: www.skfin.in
Arranger NA
BSR & Co.LLP
5% Filoor, Lodha Excelus
Auditors of the [ssuer Apollo Mills Compound
N.M Joshi Marg, Mahalaxmi

Mumbai-4000 11

1DBI Trusteeship Services Limited
Asian Building, Ground Floor, 17.

R. Kamani Marg,

Trustee to the [ssue Batlard Estate,

Mumbai - 400001

Phone: 022 40807000

Email:

KFIN Technologies Private Limited
KFintech, Tower - B, Plot No 31 & 32,
Selenuim Building, Financial District,
Registrar Nanakramguda,

Gachibowli, Hyderabad - 500 032,
Tel: +91- 040 - 67162222

Email: com

CRISIL Limited

Crisil House, Central Avenue.
Hiranandani Business Park,
Powai, Mumbai - 400076

Credit Rating Agency

44 A brief summary of the business/ activities of the Isstter and its line of business containing at least
following information:-

(a) Overview:

Ess Kay is registered as an Asset Financing Non-Banking Financial Corporation (NBFC-AFC) with the
RBI It was incorporated in 1994 and is primarily engaged in financing of commercial vehicles -
mostly light commercial vehicles and multi utility vehicles. Its corporate and registered office is in
Jaipur, Rajasthan.

It'prov:des loans primarily to first time buyers and small transporters for purchase of used vehicles,
,J’ /Thé"lasuer's experienced management team, knowledge of local market, good franchise in Rajasthan,
good systems and processes, control on asset quality indicators and adequate profitability are credit
the positives for the company.
N Ll s r" '

" (B):Q_th_rpéﬁt'Corpo rate Status:
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The Issuer was incorporated as a private limited company under the Companies Act of 1956 on
November 21, 1994 and is registered with the Reserve Bank of India as a non-deposit accepting NBFC
and converted from a private limited to public limited company under the Companies Act of 2013 on
September 04, 2017. The [ssuer derives the following benefits of being registered as an NBFC.

Access to Funds:
Commercial lenders have greater comfort lending to a regulated NBFC with transparent
ownership. As an Issuer, Ess Kay can raise equity and offer commercial returns.

Diverse Funding Sources:
An NBFC can access commercial investors and international capital markets, diversifying away

from donors or members as equity funders.

Commercialization:
Classifying Ess Kay as an NBFC increases its commercial credibility and integrates it and its clients
into the formal financial sector which ultimately increases its outreach potential,

Mainstream Resources:
As a for-profit commercial NBFC, Ess Kay will be more likely to attract mainstream capital
resources which Societies or Trusts would find difficult to attract.

" Regulatory Coverage:
As Ess Kay grows in size, operating as an NBFC within the regulatory framework mitigates risks

from political and regulatory intervention.

Stakeholder Involvement:
As an NBFC, Ess Kay can bring a variety of stakeholders to the table, including clients,

management, employees and investors.

(c) BusinessSegments

Ess Kay lends financial assistance in the form of loans, to help meet customers’ needs in the
transportation life cycle from end-to-end. We finance Medium Commercial Vehicles (MCV), Light
Commercial Vehicles (LCV), Multi-Utility Vehicle (MUV), Cars, Two - Wheelers and MSME financing.
Apart from financing new vehicles, we have Refinancing loans available for used and pre-owned
vehicles of all kinds and brands.

Product Details:

-

ACENgibility o T T

loans hypothecation of vehicle | vehicle Self-occupied Individuals
Secured by mortgage of Expansion of Self-occupied residential and
MSME
property business commercial property Individuals

(d) Corporate Structure

e L
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4.5 Key Operational and Financial Parameters for the last 3 Audited years
Rs in Crores

R A BEE 5 : PR | N AT | AR
b Daranieters Jb_*Andite 5 T Andited -2 Al Andited .
o Ml =3=MarsL 2ol 31:Mar1 8 dt-"31:Mar-195 1 31:Mar:20
{in Lakhs) {(in Lakhs) (in Lakhs) (in Lakhs)
Net Worth 8,627 20,630 55,518 87.873
Tetal Debt 61462 89763 129917 2,56,178
« Non-current maturities of long term 80262 *
Borrowings 30198 42815 Bifurcatio
- short term borrowinps 4597 8523 6505 n not
- Current maturities of long term Borrowings 26667 38425 43150 available
Net Fixed Assets 1016 1230 1704 4210
Non-Current Assets 38367 69175 102226
Cash and Cash equivalents 5543 2937 27761 6,237
Current investments - - 1100 13,837
Current Asscts 37714 51696 66525 -
Current liabilities 37811 56944 59369 -
Assets Under Management 82449 128198 200184 3,07,665
Off balance sheet assets 24931 27155 47216 12,832
Interest income 12056 16931 28901 54,545
Interest Expense 6570 8479 13096 23,248
Provisioning for loan portiolio 674 1206 2059 4777
PAT 1230 2195 5223 7.854
Gross NPA (%) 4.22% 3.37% 3.83% 4.04%
Net NPA (%) 3.41% 2.57% 2.87% 2.42%
Recognition of NPA 120 days 90 days 90 days 90 days
Tier | Capital Adequacy Ratio (%) 11.56% 16.72% 31.17% 30.62%
Tier Il Capital Adequacy Ratio (%) 6.20% 3.52% 1.85% 1.04%

*FY 2017, 2018 and 2019 are Audited as per IGAAP, while March 31, 2020 is as per Ind AS.
** Due to applicability of Ind AS, the details as per this bifurcation are not available.
4.6  Gross Debt: Equity Ratio of the Company as on March 31, 2020:

Debt to Equity as on March 31, 2020 291
Before the issue of debt securities (As on SDD's Date) 2.90
After the issue of debt securities (As on SDD's Date) 292
Calculations
As on March 31, 2020, debt-to-equity ratio is calculated as follows:
{Rs. Crores)
Debt 2565.44
Equity 882.03
Debt/Equity 292
Before the issue, debt-to-equity ratio is calculated as follows:
(Rs. Crores)
Debt 2,601.40
Equity 898.16
Debt/Equity 2.90
Subsequent to the issue, debt-to-equity ratio shall be calculated as follows:
(Rs.
Crore
s}
Debt 2,626.40
Equity 898.16
Debt/Equity 2.92

Project cost and means of financing, in case of funding of new projects:
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Not Applicable
Any Chanpe in Accounting policies in last 3 years
Change in Accounting Policy in FY 2018-19:

The Company has not change in the accounting policy during the financial year ending March 31,
2019.

Change in Accounting Policy in FY 2017-18: During the financial year ending March 31, 2018, the

Company has changed the provisioning norms of standards assets from 0.35% to 0.40% based on RBl
Natification No. RBI/DNBR/2016-17/45 dated September 1, 2016, Pursuant to this change, the
provision on standard assets has been increased by Rs 60.27 lacs and profits have been reduced by Rs
60.27 lacs.

During the financial year ending March 31, 2018, the Company has changed its NPA provisioning policy
based on RBI Notification No. RBI/DNBR/2016-17/45 dated September 01, 2016 pursuant to which
loans outstanding for a period exceeding 90 days are classified as substandard assets and substandard
assets for a period exceeding 12 months are classified as doubtful debts. Due to this, the profit for the
year has been decreased by Rs 72.96 lacs.

Changesin 2016-17

- Changes in provisioning norms on NPA assets (refer pg. no 9-10 of the audited results for 2016-
17).
- Changes in provisioning policy of NPA assets.

During the financial year ending March 31, 2017, the Company has changed the provisioning norms of
standards assets from 0.30%to 0.35%. Pursuant to this change, the provision on standard assets
increased by Rs 39.07 lakhs and profits has been reduced by Rs 39.07 lakhs.

During the financial year ending March 31, 2017, the Company has changed its NPA provisioning policy
based on RBI Notification No.DNBR.009/CGM(CDS)-2015 dated March 27, 2015 pursuant to which
loans outstanding for a period exceeding 120 days are classified as substandard assets and sub-
standard assets for a period exceeding 14 months are classified as doubtful debts. Due to this, the profit
for the year has been decreased by Rs 123.51 lakhs

Related Party Transactions for last three financlal years: As per Annexure V

Brief History of the Company Since Its Incorporation Giving Details Of The Following Activities

a. Details of Share Capital as on June 30,2020

[Shvare:Capital="""" T 757

Authorised Capital
Equity Share Capital 5.75
Preference Share Capital Nil
TOTAL 5.75
Issued, Subscribed and Fully Paid- up

|_Equity Shares Capital 5.04
Preference Shares Capital Nil
TOTAL 5.04

b. Changes in its capital structure as on June 30, 2020, for the last five years:

.~ Changein atithorized Share Capital -

DatcofChange: o4 o ngelna il
{AGM/EGM) « -« X% fo L7 Existing Sl 7T Revised; -

December 31, 2010 1.25 (ES) 250 (ES.) V125 (ES) ZZC
L X R s iy
December 31, 2012 2.50 (ES.) ‘I*gg Egg; :igg Eg.g.] 3.3
N
\%
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4,5(E.S) 5.75(E.S)
December 52017 1.25% [p.s‘] 0.00 (P.S.] +1-25(E-S]'

Each ES of Rs. 100

November 9,2018 5.75 (E.S) 5.75 (E.S) was splitted into 50
ES of Rs. 02 each,

Note:-E.S. stands for Equity Share Capital and P.S. stands for Preference Share Capital.

¢. Equity Share Capital History of the Company as on June 30, 2020, for the last five years

No. of Equity
shares* equity E?lulty Share
Issue share Csa ailt-:l Premium
price} s P (in Rs.}
Share
Asha transferr
Kothari 3650 | 100 | 500 1,825,000 Equity edon
15.1,.201
2
Share
Mantra transferr
Trading 2000 | 100 | 500 1,000,000 Equity edon
Company 22.12.20
11
123,1 | 12,315, Share
31.03.2010 Vajra 80 000 transferr
Trading 2000 | 100 | 500 1,000,000 Equity ed on
Company 22.12.20
11
Share
Ess Kay transferr
Finserve 3200 | 100 | 500 1,600,000 Equity ed on
Pyt Ltd. 22.12.20
11
Total 1085 1 100 | so0 | 5425000 | Equity
Shalini Setia 800 100 | 500 400,000 Equity
Shared
Arjun Das _ Transferr
Setia 320 100 | 500 160,000 Equity ed on
31.03.2011 164,7 16,479, 07.07.20
i 90 000 14
Rajendra .
Kujmar Setia 40520 | 100 [ 500 | 20,260,000 Equity
Total #46% | 100 | 500 | 20,820,000 | Equity
Rajendra 17,62 1824 | 18,241,
27.12.2011 Kumar Setia 0 100 | 500 | 8,810,000 Equity 10 000
BanyanTree
05.03.2012 | Growth 60 | 100 | 1500 | 0000 | Equry | 1824 | 18247,
Capital LLC
Shalini Setia | 2368 | 100 | 2000 | 1,184,000 Equity
Shares
Arjun Das transferr
; 1200 | 100 | 2000 | 600,000 Equity edon
31.03.2012 Setia 13‘;,5 198,331. 16.08.20
P 14
\ Rajendra
Kumar Sctia 13480 | 100 { 2000 | 6,740,000 Equity
Total 17,04 | 100 1 2000 | 34,096,000 Equity
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Rajendra
Kumar Setia 190 100 | 2632 500,080 Equity
Ladder Up
Corporate 202,4 | 20,241,
26032014 | pquicory | 2707 | 100 | 2632 | 7.12482¢ | Equiy | 15 500
Private
Limited
Total 2,897 | 100 | 2632 | 7,624,904 Equity
BanyanTree
Growth 11%94 100 | 100 179,9010,00 Preft;renc 1‘11%,9 110,334,
Capital LLC
3223 | 32,2355
31.03.2014 55 00
322,3 | 32,2355
31.03.2015 55 00
3223 | 32,2355
31.03.2016 55 00
Share
received
Yash Setia 13 100 | NA NA Equity on
12.11.20
16
Share
received
Shalini Setia 13 100 NA Na Equity on
322,3 | 32,2355 12.11.20
12.11.2016 55 00 16
Share
purchase
d from
3790, existing
Atut Arora 13 100 68 49278.84 Equity sharehol
der on
12,11.20
16
68294
Equity
share
jssued in
oy 175.6 27070 | 2707090 lieu of
ree X
27.03.2017 Crowth 68294 [ 100 23 NA Equity 9 0 Cor;‘zr[;’uls
Capital LLC Convertib
le
preferenc
¢ shares
Total 68333 - 3230 49278.84 Equity
Norwest
Venture Fresh
Partners X - 12,46 | 5543,94,11 Allotment
Mauritius 44468 | 100 | 7.26 | 7.68 Equity
Baring 35091 | 3509190 | 991977
30.12.2017 | Private 9 0 924.6 Fresh
Equity India 12,46 | 19,90,14,87 ' Allotment
AlF 15,963 100 7.26 1.38 | Equity =
Karma
Holdings 12,46 | 6,00,54,791. , 'ﬁn b
Mauritius 4817 | 100 7.26 42 | Equity Allggyen
-y
=
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Evolvence
India Fund
[ LTD

14,962

100

12,46
7.26

18,65,35,14
4,12

Equity

Fresh
Allotment

30.12.2017

Norwest
Venture
Partners X -
Mauritius

41,356

100

12,46
7.26

51,55,96,00
4.56

Equity

Baring
Private
Equity India
AlIF

14,845

100

12,46
7.26

18,50,76,47
4.70

Equity

Karma
Holdings
Mauritius
Limited

4,480

100

12,46
7.26

5,508,53,324.
80

Equity

Evolvence
India Fund
[I LTD

13,914

100

12,46
7.26

17,34,69,45
2.64

Equity

35091

3509190
0

991977
924.6

Transfers
from
Banyan
Tree
Growth
Capital,
Rajendra
Kumar
Setia &
Ladder
Up
Finance
Limited

Transfers
from
Banyan
Tree
Growth
Capital,
Rajendra
Kumar
Setia &
Ladder
Up
Finance
Limited

Transfers
from
Banyan
Tree
Growth
Capital,
Rajendra
Kumar
Setia &
Ladder
Up
Finance
Limited

Transfers
from
Banyan
Tree
Growth
Capital,
Rajendra
Kumar
Setia &
Ladder
Up
Finance
Limited

Evolvence
Coinvest [

28,876

100

12,46
7.26

36,00,04,59
9.76

Equity

35091

3509190
0

991977
924.6

Transfers

Rajendra
Kumar Setia

1,250

100

20,00
0.00

2,50,00,000.
00

Equity

35091

35091590
0

991977
924.6

Transfers

23




Shelf Disclosure Document

FINANCH
iy

Splited into
50 Equity
Shares 17545 | 3509190 ,
11.09.2018 having FY NA 02 NA NA Equity 950 0 NA Split
02 Per
Share
Conversi
13102018 | Ralendra 175465 1oz A | na Bquity | aoa | 3000 20 | a on of
roetia Warrants
TPG Growth
16770 596.2 | 99999621.8 18468 | 3693660 Purchase
31.10.2018 lVSf-‘ Pte 3 02 g 7 Equity 303 6 MNA from RKS
Limited
TPG Growth
29048 596.2 | 173212406 18756 | 3751289 Fresh
31.10.2018 | IVSFPte 35 0z 9 515 Equity 447 1 Allotment
Limited
Evolvence 45584 596.2 | 271817007, 21661 | 4332256 Fresh
31102018 | oivestt | 7 02 14 63 Equity |20 |4 28923° | llotment
Norwest )
Venture 13548 596.2 | 807881717. 23016 | 4603225 Fresh
31.10.2018 | porinersX - | 47 02 |q 63 Equity 1479 |8 Allotment
Mauritius
21,11.2019 | TPG Growth | 13164 | 02 1078. | 141999999 | Equity 24332 | 486652
IV SF Pte. 97 62 4.14 626
LTD. 234564 | Fresh
21.11.2019 | Norwest 63043 | 02 1078. | 679999799, | Equity 24966 | 499261 276020 | Allotment
Venture 5 62 70 3061 )
21.11.2019 | PartnersX 23177 | 02 1078. | 250000386, | Equity 25194 | 5038967
8 62 36 839 8

Notes (if any): Nil

Details of any Acquisition or Amalgamation in the last 1 year:

Nil

Nil

. Detalls of any Reorganization or Reconstruction in the last 1 year:

Details of the Shareholding of the Campany as on the latest quarter end

Shareholding pattern of the Company as on June 36, 2020:-

24

o : I Nuinbéraf.
8] P ent shares heldin 4
| : : ares, oo _-Deniat.Form_

1 Rajendra Kumar Setia 1,03,27,547 40.99% 1,03,27,547

2 Shalini Setia 650 0.00% 650

3 | Rajendra Kumar Setia HUF 62,500 0.25% 62,500

4 | Yash Setia 650 0.00% 650

5 | Bhajan Devi Setia 650 0.00% 650

6 Norwest Venture Partners X ~ Mauritius 62,76,482 24.91% 62,76,482

7 | Baring Private Equity India AlF 15,40,400 6.11% 15,40.400

8 | Karma Holdings Mauritius Limited 4,64,850 1.85% 4,64,850

9 Evolvence Coinvest 1 18,99,647 7.54% 18,99,647

10 | Evolvence India Fund III Ltd 2.31,778 0.92% 2,31,

11 | TPG 43.89,035 17.42% AHONCO)

12 | Atul Arora 650 0.00% fB50 N

Total 2,51,94,839 100.00% 2{62h4,839.~
()
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Notes: Shares pledged or encumbered by the promoters (if any) - Nil

b. Listoftop 10 holders of equity shares of th

e

e Company as on June 30

T T

Coad
Ll

1 Rajendra Kumar Setia 1,03,27,547 40.99% 1,03,27,547

2 | Shalini Setia 650 0.00% 650

3 | Rajendra Kumar Setia HUF 62,500 0.25% 62,500

4 | Yash Setia 650 0.00% 650

5 Bhajan Devi Setia 650 0.00% 650

6 | Norwest Venture Partners X - Mauritius 62,76,482 24.91% 62,76,482

7 | Baring Private Equity India AIF 15,40.400 6.11% 15,40,400

B | Karma Holdings Mauritius Limited 4,64,850 1.85% 4,64,850

9 Evolvence Coinvest 1 18,99,647 7.54% 18,99,647

10 | Evolvence India Fund I Ltd 231,778 0.92% 2,31,778

11 | TPG 43,89.035 17.42% 650

12 | Atul Arora 650 0.00% 650
Total 2,51,94,839 100.00% 2,51,94,839
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412  Following Details Regarding The Directors Of The Company:

a. Detalls of the Current Directors of the Company

"[i- Directors

" Nameofthe {I+ - It

Rendra
Kumar Setia 2Cha12

1. 435 Jawahar 2095737 21.11.1994 Nil
{i Managi';g y Nagar, Jatpur
Director
Shalin{ Setla

47 (|2Chal2 0281762 .

2. Jawahar 01.01.2010 Nil
{Whole-time yis . 4
director) Nagar, Jaipur
Amar Lal 703, Dev tha'. Devenio Optimus
Daultani 64 gcari’l‘el]z;(s\za?: 0522815 Advisors Private Limited

3, | e e | 6 01.04.2016 Ativir Stock Broking
{Independent yr p ! Private Limited
Director} Mangalore, Viraj Profiles Limited

Karnataka
H
HNLCG 804A Financo Limited
Munish Dayal 53 ’ISE:: ant Lok- 0168383 Proactive Data Systems

4. Alternati A' art‘::::::tm 6 26.02.2018 Private Limited
[ ernative yrs P RMZ Infratech Pvt. Ltd.
Director} Gurgaon, Teh - i

Gur, Infrasoft Technologies
gaon

Limited

Sterling Holiday Resort
Lim{ted

Five-Star Business

.;na}rlld 22/1, Warren Finance Limited
aghvan 28 Read, Mylapore, | 0024348 Five-Star Housing Finance
5. 07.04.2018 :
(independent | V™ Chennai 5 Private Limited
Dfrecfor) 600004 Chennai International
Centre
Nani Palkhivala
Arbitration Centre
Dodla Dairy Limited
Big Tree Entertainment
A/72, Darshan Private Limited
‘;II; t:;:::‘:;:ta d Landmark Insurance
Akshay Tanna Malabar Hill, Brokers Private Limited
Lenskart Solutions
38 Near Chief 0296702 .

6. . 03.06.2020 Private Limited
{Additionai yrs | Ministers 1 A KM Pri
Director) Bungalow, utomark Motors Private

Mumbai- Limited

400006, Landmark Commercial
FSN E-Commerce
Ventures Private Limited

*Company to disclose name of the current directors who are appearing (n the RBI defauiter iist and/or ECGC
default list, ifany. - None of the Directors of the Company are appearing on the RBI/ECGC defaulters list,
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Detalls of change in directors since last three years:

Independent Appointment
?ﬂ\:&harlal Director 2408585 05.03.2012 20.05.2014 & Resignation
Anshuman Independent Appointment
Goenka Director 02276712 20.05.2014 25.03.2015 & Resignation
. Neminee Appointment
Sanji Singhal Director 02408616 25.03.2015 30.12.2017 & Resignation
Govind Saboo | dependent | oozo4172 | 29122014 | 01042016 | APPolntment
Director & Resignation
Amar Chand independent Appointment
Chug Director 07144359 25.03.2015 08.05.2018 & Resignation
Arjun Das Setia | Director 00469127 | 21111994 | 29.002015 | Appointment
& Resipnation
Amar Lal Independent
Daultani Director 05228156 01.04.2016 - Appointment
. Nominee . Appointment
Rahul Bhasin Director 30.12.2017 05.09.2018 & Resignation
. Nominee
Munish Dayal Director 01683836 26.02.2018 - Appointment
Independent
R Anand Director 00243485 07.04.2018 - Appointment
Nominee .
Gaurav Trehan Director 03467781 31.10.2018 22,05.2020 | Resignation
Additional
Akshay Tanna Director 02967021 03.06.2020 - Appointment

Brief particulars of the management of the Company:

Board of Directors:

v JENAme&Desipnationdk

Mr. Rajendra Kumar
Setia

{Managing Director &
Promaoter)

SExperience: % - i R
Helsafi rst-generation entrcpreneur who has strong decision makm g skills
and is a good mentor to the employees. He is a Science graduate, having rich
experience of more than 2 decades in finance sector business and vchicle
financing. He is also the President of Rajasthan Finance Companies
Association, institution for representing interest of finance companies in the
State of Rajasthan

2. | Mrs. Shalini Setia

{Whole-time
Director)

Whaole-time Director of the company is Co-promoter of the Company. She
has 6 years of experience in the industry. She actively participates in
strategic decision making of the company. She is an eternal optimist and has
promoted ethics in working environment by creating a work culture which
srovide a stabilized growth environment and motivation.

3. | Mr. Munish Dayal

{Nominee Director)

He is a Senior Partner with Barings Private Equity Partners India since May
2007. He heads the investment practice in Banking, Financial Services &
Insurance (BFSI) and also serves as an Operating Partner. He has over 29
years of global experience in establishing and building businesses in the
BFSI industry, having worked with Citigroup for 16 years as Managing
Director across major markets (London, Europe, Singapore, Middle East,
Africa, India). His roles ranged from global transaction services, risk
management to asset-based finance, culminating as the Regional Head of
SME and Retail mass markets for Asia Pacific,

4. | Mr. Amar Lal
Daultani

{Independent
Director}

A postgraduate in Economics from Agra University, joined Allahabad Bank
as Management Trainee in 1978 and worked in different capacities in
various branches of Allahabad Bank holding important assignments. He is a
versatile banker having 34 years of rich experience in Credit, Forex and
other General Banking Operations. He has completed his term of office as
Executive Dircctor of corporation bank.

5. | Mr. Anand Raghavan

{independent

Mr. Anand Raghavan, a Chartered Accountant by Profession has over 30+
years of experience with different entities Jike Sundaram Finance & Ernst &
Young LLP. He {s currently serving as special advisor in Ernst & Young LLP
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Director}

along-with directorship in reputed organization such as MMTC Limited,
Five Star Business Limited, Five Star Housing Finance Private Limited and
Sterling Holiday Resort Limited.

Mr. Akshay Tanna

{Additional Director)

Mr. Akshay Tanna is a Partner with TPG Growth in Mumbai, and has been
with TPG since 2011. Prior to joining TPG in 2011, Akshay worked for
Merrill Lynch and Deutsche Bank in the Financial Institutions Investment
Banking Group. Akshay graduated from the Wharton School of the
University of Pennsylvania with Honors.

Des:gnatinn
Mr. Atul Arora

{Chief Financia!
Officer)

Mr Atul Arora is Chartcrcd accountant by professnun started hlS career

Details of Key Managerial Personnel of the Company

with Taurian Manganese & Ferro Alloy CISA a mining company based in
Ivory coast. After 2 years of international finance exposure he has joined
Ess Kay Fincorp Limited in 2010. With his diverse experience gained
through range of assignments handied during his stint with the company
has grown along and currently holds position of Chief Financial Officer in
the company.

Mr. Girish Dangayach
(Chief Digital Officer)

Mr. Girish Dangayach is a Chartered Accountant and Certified Digital
Strategist from Columbia University with more than 13 years of strong
experience. Previously Girlsh worked with Genpact, Deloitte, Accenture,
KPMG and Infosys. Girish helped many global leading fortune 500
companies to transform their business processes in the area of Sales
Operations, Finance, Customer Service, Procurement, HR and
Manufacturing. At SK, Girish is working to build best in class processes and
introducing new age digital technologies to enhance experience for
customer and colleagues.

Mr. Sameer Arora

(Senior Vice President
{North))

Mr. Sameer Arora a Civil Engineer by qualification has 27+ years of
experience, He started his career as an entreprencur and Joined Ess Kay
Fincorp in the year 2007 with ~10 years of extensive experience in the field
of sales, collection and operations. With his diversified skill set he carries
specialized hold on sales and marketing of financial products. He is one of
the main drivers of devising new product strategies and overlooking its
implementation on the ground.

Mr. Ritesh Sharma

(Senfor Vice President

(West))

He is MBA Finance / B.Com (Hon) having 17 years of experience in Finance
Industry (Rajasthan & Gujarat State). He started career with Ess Kay
Fincorp in year 1999 as a sales manager & with continue growth currently
holding position of Senior Vice President (Western Regien) in the company.

Mr. Yash Sctia

{Business Strategy
Analyst}

Mr Yash Setia, started his Career with Esskay in 2017, is involved in all
business strategies and growth plans of the company. A HR College of
Commerce and Economics Mumbai graduate, he has the acumen on data
and technology and responsible for business development as well as
profitable collection.

Mr. Amarpreet Singh
Batra

{Vice President

{Tractor)}

Amarpreet Singh Batra, having over 15 years of experience with reputed
corporates. He holds a B.Tech Degree in Mechanical Stream from SSBT’s
College, Jalgaon Maharashtra, Prior to joining Ess Kay ,he was heading
Rajasthan State as General Manager in Magma Fincorp Limited.

Mr. Mihir Vaishnav

{Vice President
{Sme))}

Mihir Vaishnav graduated from Mumbai University and pursued MBA Has
corporate experfence of 24 years having worked with Times Group, 20th
Century Finance, GMAC, 1DBI Bank, TVS Credit, and ICICI Bank. He has
worked in domain of Retall Assets and Liabilities having handled preduct
range of 20k to 2 cr which includes financing of Two Wheeler, Auto,
Commercial Vehicle, Construction Equipment, Mortgage (HL & SME).

Mr. Vivek Singh
{Head - Treasury)

Mr. Vivek Singh is a Post Graduate with specialization in the field of finance,
accounts, tax and international business, He is a Chartered accountant and
PGDIB in International Business from India [nstitute of Foreign Trade (New
Deliti). He started his caveer with Traxun Towers Limited and has spent
almost 14+ years in the field of Corporate Finance {n the perativhile working
with Corporate Group's such as RPG Enterprise, Laddgf :
and Reliance ADAG.
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9, Mr. Rajeev Yadav Rajeev Yadav PGDBM (Marketing) and a Law graduate by qualification. He
has in all a total experience of 15+ years. He started his career with Cipla
(Vice President Limited in the year 2000 and then moved on to Hinduja Leyland Ltd,
(Legal)} Mahindra Finance and ICICI Bank Limited. He has diversified experience of
sales, compliance, collection, banking regulations of NBFCs and Bank He
heads legal department for the company and currently takes care of all the

legal matters on behalf of the company.,

10. |} Mr. Harendra Singh Mr. Harendra started his career with Ess Kay Fincorp Limited in the year
Rathore 1995. He moved on te different organization through his career and has

worked with organization like GE, ICICl Bank Limited and Kotak Mahindra
(Assoctate Vice Bank. He started his career as an executive level manager but with his
President ability and understanding of geography and business has now attained the
(Collection}) position of State Collection Manager for the state of Rajasthan. He has
worked in various sphere of Collection /Debts Recovery and Risk
Management during his entire stint with various orpanization.
11, | Ms. Anagha Bangur Ms. Anagha Bangur a Company Secretary by qualification, has served in salt
manufacturing company viz. with Saboo Sodium Chlore Limited which was
(Company Secretary) | |isted on Bombay Stock Exchange. Anagha Joined Esskay Fincorp in 2013,
Has experience in formulation of Group Financial Policies, Corporate Laws,
Merchant Banking, Equity and Debt Listing and ensuring adherence to the
statutory repulations of listed, non-listed Companies,

12. | Mr. Abhijeet Sharma | Abhijit Sharma a Graduate in Law from Rajasthan University, having

. experience of more than 15+ years in the field of collection. He started his
{State Collection Career in with [CICI Bank and has worked with Airtel and Indiabulls in
Manager) various positions predominantly in the state of Rajasthan and Gujarat. He is
assaciated with of Ess Kay Fincorp since 2010 and through his acumen and

abllity has scaled to the level of Senfor Manager (Collection).

13. | Mr.Ritesh Kumar With 5 years of field experience he joined Ess Kay in 2008 as an operation

. executive, with his dedication and continucus skill up-gradation, he
(Deputy Vice currently holds the position on Operation Head.
President Operation)
14. | Mr. Anil Sharma An MBA in Human Resource from Annamalai University, having experience
of 12 yrs in HR Domain with Vehicle Finance Industry. He has worked with
{Associate Vice Mahindra & Mahindra Ltd, L& T Finance, [ndusind Bank, Infosys and many
President Accounts}] | other companies. He also has exposure comprising of 7 Northern states
15. | Mr. Honey Jain A Chartered Accountant and a Company Secretary by qualification, has 8
years of core accounting and auditing experience. He started his career as
{Assaciate Vice an Internal Audit Head in the company and is now acting as the Associate
President Accounts) Vice President (Accounts) of the company.

16. | Mr, Pratit Mr. Pratit Vajayvergiva is a Master of Business Administration-IT from NIM
Vijayvergiya and MCA from NIEM, he is been already associated with Ess kay as IT
{Chief Technology consultant since last 10 years and same time he had been associated with
Officer) various NBFC's for IT advisory role and have a vast experience of 19 years

in domain and earlier been associated with AU, Gravita like more
Organizations.

Remuneration of directors (during the current year and last 3 (three) financial years)

ENanie of the: Dircctor 55

wiizguREnuneration (inlLakhsYay

e

2020
Rajendra Kumar Setia 196.50
Shalini Setia 11.56
Amar Lal Daultani 5.50 (Sitting Fees)
Anand Raghavan 5.50 [Sitting Fees}
Munish Dayal 3.60 [Sitting Fees)
2019

4 Rajendra Kumar Setia 128.20
Shalin{ Setia 11.71
Amar Chand Chug 1.15 (Sitting Fees)
Amar Lal Daultani 4,15 (Sitting Fees)
Anand Raghavan 4,15 (Sitting Fees)
Munish Dayal 0.70
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2018

Rajendra Kumar Setia 77.13

Shalini Setia 11.13

Amar Chand Chug 4.00 (Sitting Fees)
Amar Lal Daultani 4.00 (Sitting Fees)

4.16 Following details regarding the auditors of the Company:
a.  Details of the auditor of the Company

SAunditorsince. [ -Remark .}

L Er ANAYESS: o7 o n iy

Sth FIoor Ladha Excelus Apullo Mills
Compound N.M Joshi Marg Mahalaxmi
Mumbai-4000 11

B S R& Co.LLP 11.09.2018

b. Details of change in auditor since Iast three years:-

Since -
Gopal Ghiyaand | B-49 GautamMarg Hanuman 24.11.199 | incorporation ﬁfg‘omtme
Associates tfagar faipur-302021 4 e, 24,11.1994 <
to 30.09.2014 Resignatton
146-148 Tribhuvan Complex, Appointme
SS Kathari Mehta | Ishwar Nagar, Mathura road, 20.09.201 2%39252;4 te nt&
New Delhi 110017 e Resignation
Sth Floor, Lodha Excelus
M/sBSR&Co. | Apollo Mills Compound N.M. 11.09.201 | Appointme
LLP Joshi Marg, Mahalaxmi, 8 nt
Mumbai, Maharashtra-400011

¢. Auditors Qualifications:

Summary of reservations or qualifications or adverse remarks of auditors in the last five financial
years immediately preceding the year of circulation of Shelf Disclosure Document and of their impact
on the financial statements and financial position of the company and the corrective steps taken and
proposed to be taken by the company for each of the said reservations or qualifications or adverse
remark.

For the year 2015-16
Auditors’ reservations or qualifications or adverse remarks: - NIL

Fortheyear 2016-17
Auditors’ reservations or qualifications or adverse remarks: - NIL

For the year 2017-18
Auditors’ reservations or qualifications or adverse remarks: - NIL

For the year 2018-19
Auditors’ reservations or qualifications or adverse remarks: - NIL

For the year 2019-20
Auditors’ reservations or qualifications or adverse remarks: - NIL

417 Details of borrowings of the company, as on the Iatest quarter end:
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a

Details of Secured Loan Facilities as on June 30, 2020:

RBLBank Limited | TermLoan | 2290 1113 | 36months | FYPothecated
Receivables
RBLBankLimited | TermLoan | 40.00 1867 | 36months | Hypothecated
Receivables
HDFC Bank Limited | TermLoan | 10.00 3.13 36 months | ypothecated
Receivables
HDFC Bank Limited | TermLoan | 15.00 9.22 48 Months | fiypothecated
Receivables
HDFC Bank Limited | TermLoan | 25.00 1620 | 36months | Hypothecated
Receivables
HDFC BankLimited | TermLoan | 25.00 1948 | 36months | yPothecated
Receivables
The South Indian Bank Hypothecated
Limited Term Loan 12.00 2.34 48 months Receivables
The South Indlan Bank Hypothecated
Limited Term Loan 10.00 10.00 36 months Receivables
Oriental Bank of 15.00 Hypothecated
Commerce Term Loan 12.85 48 months Receivables
13.00 36 months Hypothecated
Dcb Bank Limited Term Loan 148 Receivables
Bank of Baroda (earlier Hypothecated
Vijaya Bank) Term Loan 5.00 2.04 60 months Receivables
indusind Bank Limited | Term Loan 2500 6.28 36 months Hypothecated
Reccivables
Indusind Bank Limited | TermLoan | 1500 1086 | 48Months | HYpothecated
Receivablas
Utkarsh Small Finance Hypothecated
Bank Term Loan 20.00 5.00 36 months Receivables
Ujjivan Small Finance Hypothecated
Bank Ltd Term Loan 20.00 5.00 24 months Receivables
Ujjivan Small Finance Hypothecated
Bank Ltd Term Loan 20.00 16.67 36 months Receivables
Kotak Mahindra Bank Hypothecated
Limited Term Loan 40.00 25.56 36 months Receivables
Hypothecated
Bank of Maharashtra Term Loan 15.00 15.00 48 months Recelvables
- Hypothecated
Federal Bank Limited Term Loan 15.00 9,00 30 months Receivables
. Hypothecated
IDFC First Bank Limited | Term Loan 100.00 76.92 42 months Receivables
Capital Small Finance Hypothecated
Bank Ltd Term Loan 10.00 8.60 39 months Receivables
. 11.25 Hypothecated
Axis Bank Znd Term Loan 15.00 39 months Receivables
12.00 Hypothecated
Federal Bank Limited Term Loan 15.00 30 months Receivables
Utkarsh Small Finance 12.08 Hypothecated
Bank Term Loan 15.00 36 months Receivables
Hypothecated
Deb Bank Limited Term Loan 15.00 13.37 36months | o e
Hypothecated
Indusind Bank Limited | Term Loan 35.00 32.81 agMonths | B0
Hypothecated
SBM Term Loan 20,00 17.50 24 months Receivables
Hypothecated
ICICI Bank Term Loan 10.00 9,58 24 months T eivablos
State Bank of India Term Loan 4,50 4.50 24 months Hypothecated

k) |
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Receivables
Deimgggjnisgsls{ of Term Loan 15.00 5.75 66 months H;{E::ﬁﬁ:id
India II :
mﬁﬁﬂ?ﬁ%ﬁgﬁi of Term Loan 50.00 50.00 10 months Hgg::il::;ﬁ:id
Hinduja ti?; Iﬂzg Finance Term Loan 7.50 119 36 months Hl{z :eti}:r:l::;:sd
Hinduja bﬂ:ﬂg Finance | worm Loan 20.00 5.62 36 months l-l[){rg :::Eﬁ;id
Hinduja t:?:;:g Finance Term Loan 22.00 2044 36 Months H{{g :J::;ﬁ;esd
Bajaj Finance Limited Term Loan 20.0¢ 4.62 42 months Hgf:etitzg?sd
Bajaj Finance Limited-ll | TermLoan | 25.00 1389 | 3smonths | 'yPothecdted
Bajaj Finance Limited =4 gorm Loan | 25.00 2222 | 36months | MYPOtecated
Nabkli‘siamnitlz‘!igance Term Loan 15.00 7.49 51 months H{S::&‘;ﬁ::id
Nabkli'si:lrzlitl;i;lance Term Loan 7.75 5.81 63 months Hgg::&za:esd
Nabsamll:iunc‘lic:ELFinance Term Loan 20.00 18.75 48 months Hggfe?v':ﬁ?sd
Manapililgz:ginance Term Loan 25.00 7.14 42 months Hgg::i}:;a;esd
Manappuram Finance | gorm 1oan | 50.00 3132 | 36months | [Pohecated
CLIXUE!]?FI:] tiﬂii“dia Term Loan 30.00 4.76 36 months Hgg::::;ﬁ:esd
F;?::;E E::;ﬁ?:;al Term Loan 15.00 3.10 12 months Hﬂ’f::::;ﬁzd
Magma Fincorp Limited | Term Loan 10.00 249 36 months Hgg:;il; Z;a;teesd
'I‘a;::} E;Eiﬂ::ﬂ:gm Term Loan 5.00 1.67 36 months HKE::&';‘;‘::S;‘
rgﬂ?gﬂ: l; {:&i?::lal Term Loan 5.00 2.26 48 months HI{E:::\I; iﬁzesd
Vol | TermLoan | 2000 1023 | 36months | [yPothecated
Viviid E;ln}?liilildl’rivate Term Loan 10.00 6.86 42 months ngig z‘;;esd
Bankof Maharashtra | C/¥CPL/R | 15,0 1479 | OnDemang | FyPothecated
StateBankofindia | S/WCEPL/R | 409 000 | OnDemand | fypothecated
State Bs;'l(l:cl;alt:lndia - CC/U‘.;:(I::DL/R 39.00 39.00 On Demand Hérgféxzzz;;id
RBL Bank Limited | CC/WEPL/R | 509 010 | OnDemand | 'iypotiecated
HDFC Bank Limited | C¢/VEPL/R | 1000 000 | OnDemand | F¥Pothecaicd
Au Small Finance Bank cc/ “E%DL/ R 32.85 0.02 On Demand Hgg;::;zaz;d
Axis Bank e/ ‘%%DL/ Rl 500 0.00 On Demand Hgf:::;ﬁ;e:
o e | C/WOUR | 1000 | 500 | onbomana | Fypothem
Indusind Bank CCAVEDLIR [ 10,00 1000 | On Deman/ S BPRKEd
32
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T e N ATOURE REPATMONE || o ot e
Lender's Name = '+ || Saietionefi, ;Ailiount, | Date/Sched I
AR A S oedl W B A uie

[
. ]t

TOTAL 1132.50

-4 - JFAmount-r. ‘Repayments -

Principal™

‘Satictioneil J[ Atiiount 0/s_{F' Date/Schictl
Asset Class Fund 20 20 72 Months
Reliance Mutual Fund 25 25 42 Months
IDFC First Bank Ltd [Capital First) 20 20 72 month
IFMR Capital Finance Private
Limited- NCD 20 20 72 month

¢.  Details of Non-convertible debentures as of June 30,,2020

INE124 72 13.00% | 20.00 | 29.09.20 | 29.09.202 CARE | Unsecure NIL
N0B03 months 16 2 BBB- d
4
INE124 72 13.50% | 20.00 { 31.01.20 | 03.02,.202 | [CARE] | Secured Exclusive
NOB0D4 | Months 3 i7 3 BBB+ charge viaa
2 days deed of

hypothecation
over specific
standard
asset portfolio
of receivables
INE124 | 42months | Market | 25.00 | 12.07.20 | 12.01.202 | [CARE] | Unsccure NIL

N080s6 Linked 17 1 BBB+ d
7
INE124 | 36 Months | Market | 15.00 | 18.08.20 | 18.08.202 | [CARE] [ Secured Exclusive
NO707 Linked 17 0 BBB+ chargeviaa
7 deed of

hypothecation
over specific
standard
asset portfolio
of receivables
covering
security of
L.1X atall
times & Pari
passu chatrge
over the
immovable
property of
the Company.
INE124 42 Linked to | 25.00 | 15.05.20 Bullet CARE Secured | First ranking,
NO712 months Referenc 18 Payment | PP-MLD exclusive and
7 e Index BBB+ continuing
charge on
identified
receivables
covering
security

of110.0%
(One Hundred
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| teresn §

31.05.201

200.0 | 14.06.20
9

BWRA

Secured

exclu
con

Percent) the
apgregate
amount of
principal
outstanding
of the NCDs
First ranking,

sive and
tinuing

INE124
N0714

3

36 Months

10.9007
% p.a

0 18
29.05.202

o
11.06.202
1

75.00 | 27.07.20 | 31.05.201

Brickw
ork

Secured

[
ofl

a

o
Fi

charge on
identified
receivables

covering

aggregate

principal
outstanding

ecurity
05.0% the

mount of

fthe NCDs
rstranking,

exclusive and

continuing

INE124
NO716

8

36 months

10.9007
% p.a.

9
29.05.202
o
11.06.202
1

18

75.00 | 28.09.20
9

31.05.201

Ratings

Stable)

Brickw
ork

Secured

charge on
identified
receivables
covering
security
of105.0% the
aggregate
amount of
principal
outstanding
of the NCDs
First ranking,
exclusive and
continuing

INE124
NO720
]

36 months

10.9007
% p.a.

18
o

1

21.12.20

29.05.202

11.06.202

5.03.2024

Ratings
(A
Stable)

CARE
A-

Secured

charge on
identified
receivables
covering
security
af105.0% the
aggregate
Secured by
way of

INE124
NO0723
4

63 Months

111610

coupon
{equivale

11.75%

50.00
% 18
ntto

XIRR)

05.03.202

50.00

11.02.20

CARE A
0

hypothecation
of book debts
which shall be
maintatned at
100% of
debentures
outstanding.

Secured by
way of

iNE124
N0724
2

60 months

23 days

11.1610

%

coupon

19

WCH

Qﬁt‘hemtion
< ook debts
/ \? wdh shall be
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maintained at

100% of
debentures
outstanding.

INE124
NO725
9

23
Months
28 days

PPMLD

36.65

07.06.20
19

04.06.202
1

CRISIL
A Stable

Secured

Secured by
way of
hypothecation
of book debts
which shall be
maintained at
120% of
debentures
outstanding.

INE124
N0729
1

23 months

1150

25

14.06.20
19

14.05.202
1

CRISIL
A Stable

Secured

Secured by
way of
hypothecation
of book debts
which shall be
maintained at
105.0% of
debentures
outstanding.

INE124
NO728
3

24 months

11.50

25

14.06.20
19

14.06.202
1

CRISIL
A Stable

Secured

Secured by
way of
hypothecation
ofbook debts
which shall be
maintained at
105.0% of
debentures
gutstanding.

INE124
NO727
5

25 months

11.50

25

14.06.20
19

14.07.202
1

CRISIL
A Stable

Secured

Secured by
way of
hypothecation
of book debts
which shall be
maintained at
105.0% of
debentures
outstanding.

INE124
N0726
7

24 months

11.85

75

14.06.20
19

14.06.202
1

CRISIL
A Stable

Secured

Secured by
way of
hypathecation
of book debts
which shall be
maintained at
105.0% of
debentures
outstanding,

INE124
NO730
9

24
months

12,00

300

01.08.20
19

01.08.202
3

CRISIL
A Stable

Secured

Secured by
way of
hypothecation
of book debts

INE124

36

Variable

50

13.08.20

13.08.202

CRISIL

Secured

Secured by
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até of-. || Redempti
IR | R C s
_ |4 allotmen}l. on.Date/’ |
“Interest). {1 i -8 Tt Schidulé-

- Rating 1p°

ey il | By - . . Y R |

months Rate 19 2 A Stable way of
hypothecation
of book debts
which shall be
maintained at

1209% of

debentures

outstanding.

INE124 36 Variable 25 16.08.20 | 16.08.202 | CRISIL | Secured Secured by
NO732 months Rate 19 2 A Stable way of
5 hypothecation
of book debts
which shall be
maintained at
120% of
debentures
outstanding.

INE124 36 11.94% { 50.00 | 13.09.20 | 13.09.202 | CRISIL | Secured Secured by
NO733 months 19 2 A Stable way of
3 hypothecation
of book debts
which shall be
matntained at
105.0% of
debentures
outstanding,

INE124 60 10.43% | 290.0 | 11.12.20 | 10.01.202 - Secured Secured by
NG734 months 0 19 5 way of
1 hypothecation
of book debts
which shall be
maintained at
115% of
debentures
outstanding.

INE124 72 12.05% | 86.00 | 23.12.20 | 23.12.202 | CRISIL | Secured Secured by
N0735 months 19 5 A Stable way of

8 hypothecation
of book debts
which shall be
maintained at

110% of
debentures
outstanding.
INE124 24 Linked to | 33.66. | 09.01.20 | 09.01.202 | CRISIL Senior Secured by
NO736 months Referenc 20 2 PP-MLD | Secured way of

6 e Index Ar/Stab hypothecation
le of book debts
which shall be
maintained at

110% of
debentures
outstanding. |
36 months | RBIrepo | 50.00 { 02/06/2 | 02/06/20 | CRISIL Senior The value of

rate plus 020 23 A Secured atall

6.85% A agyl'to
of 1.10x s

A -

d)
8
36 S
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of security
cover over the
book debts.

INE124
NO738
2

36 Months

11.25%

10.00

08/06/2
020

08/06/20
23

CRISIL
A

Senior
Secured

The value of
security atall
times equal to

1.20% times

of security
cover over the
boak debts.

INE124
NO739
0

36 Months

11.25%

20.00

12/06/2
020

12/06/20
23

CRISIL
AA

Senior
Secured

As per Vivriti
Omega Trust

INE124
NO740
8

36 Months

11.00%

50.00

16/06/2
020

16/06/20
23

CRISIL
A

Senior
Secured

The value of
security at all
times equal to

1.25x times

of security
cover over the
book debts.

36 Months

11.00%

25.00

18/06/2
020

18/06/20
23

CRISIL
A

Senior
Secured

The value of
security atall
times equal to

1.25x times

of security
cover over the
book debts.

INE124
N0742
4

36 Months

11.00%

25,00

22/06/2
020

2270620
23

CRISIL
A

Senlor
Secured

The value of
security atall
times equal to

1.25x times

of security
cover over the
book debts.

INE124
NO743
2

18 Months

9.75%

50.00

26-Jun-
20

26-Dec-21

CRISIL

Secured

Secured by
way of
hypothecation
of book debts
which shall be
maintained at
110% of
debentures
outstanding

AT

29.09.20 | 29.09.202 Unsecure
NOB03 months 16 2 d
4
INE124 72 13.50% | 20.00 | 31.01.20 | 03.02.202 Secured Exclusive
N0B804 | Months 3 17 3 chargeviaa
2 days deed of
hypothecation
over specific
standard
asset portfolio
)] of receivables
['INE124 | 42 months | Market | 25.00 | 12.07.20 | 12.01.202 | [CARE] | Unsecure NIL
N0806 Linked 17 1 BBB+ d
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‘Debent
Po.ure
1.-Series:

b
7

:Perigt of.
- Matgrity

[

- Coupan JF: 5o oA iDate of
‘Rate of || M0 ilotme;
 Interest) [l 7 :

a4y -"'.‘;'_ Rcdeﬁjpti, . Y

:11. Schedule

~on Date/

e s B -

a4 l -
Rating

Unsecur
o e

“Secured I

“Securdly

P

INE124
N0O707
7

36 Months

Market
Linked

18.08.20
17

18.08.202
0

Secured

Exclusive
charge viaa
deed of
hypothecation
over specific
standard
asset portfolio
of receivables
covering
security of
LiXatail
times & Pari
passu charge
over the
immovable
property of
the Company.

INE124
N0O712
7

42
maonths

Linked to
Referenc
e Index

25.00

15.05.20
18

Bullet
Payment

CARE
PP-MLD
EBB+

Secured

First ranking,
exclusive and
continuing
charge on
identified
receivables
covering
security
of110.0%
{One Hundred
and Ten
Percent) the
aggregate
amount of
principal
outstanding
of the NCDs

INE124
N0714
3

36 Months

10,9007
% pa

200.0

14.06.20
18

31.05.201
9
29.05.202
0
11.06.202
1

BWR A

Secured

First ranking,
exclusive and
continuing
charge on
identified
receivables
covering
security
of105.0% the
aggregate
amount of
principal
outstanding
of the NCDs

INE124
NO716
8

36 months

10,9007
% p.a.

75.00

27.07.20
18

31.05.201
g
29.05.202
0
11.06.202
1

Brickw
ork
Ratings
(A
Stable)

Secured

First ranking,
exclusive and
continuing
charge on
identified
receivables
covering
security
0f105.0% the
aggregate

O Nymount of

L¥T \principal
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*Materity <

fres |

et W

outstanding
of the NCDs

INE124
N0720
0

36 months

10.9007
% p.a.

75.00

28.09.20
18

31.05.201
9
29,05.202
¢
11.06.202
1

Brickw
ork
Ratings
(A
Stable)

First ranking,
exclusive and
continuing
charge on
identified
receivables
covering
security
0f105.0% the
apgregate

INE124
N0723
4

63 Months

11.1610
%
coupon
(equivale
ntto
11.75%
XIRR)

50.00

21.12.20
18

5.03.2024

CARE
A-

Secured

Secured by
way of
hypothecation
of book debts
which shall be
maintained at
100% of
debentures
outstandinp.

INE124
N0724
2

60 months
23 days

11.1610
%
coupon

50.00

11.02.20
19

05.03.202
0

CAREA

Secured

Secured by
way of
hypothecation
of book debts
which shall be
maintained at
100% of
debentures
outstanding.

INE124
NO725
9

23
Months
28 days

PPMLD

36.65

07.06.20
19

04.06.202
1

CRISIL
A Stable

Secured

Secured by
way of
hypothecation
of book debts
which shall be
maintained at
120% of
debentures
outstanding.

INE124
N0729
1

23 months

11.50

25

14.06.20
19

14.05.202
1

CRISIL
A Stable

Secured

Secured by
way of
hypothecation
of book debts
which shall be
maintained at
105.0% of
debentures
outstanding.

INE124
NOo728
3

24 months

11.50

25

14.06.20
19

14.06.202
1

CRISIL
A Stable

Secured

Secured by
way of
hypothecation
of book debts
which shall be
maintained at
105.0% of
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1| Interest) i+

A | S,

debentures
outstanding.

25 months

11.50

25

14.06.20
i9

14.07.202
1

CRISIL
A Stable

Secured

Secured by
way of
hypothecation
of book debts
which shall be
maintained at
105.0% of
debentures
outstanding.

INE124
N0726
7

24 months

11.85

75

14.06.20
19

14.06.202
1

CRISIL
A Stable

Secured

Secured by
way of
typothecation
of book debts
which shall be
maintained at
105.0% of
debentures
outstanding.

INE124
NO730
g

24
months

12.00

300

01.08.20
19

01.08.202
3

CRISIL
A Stable

Secured

Secured by
way of
hypothecation
of book debts

INE124
NO731
7

36
months

Variable
Rate

50

13.08.20
19

13.08.202
2

CRISIL
A Stable

Secured

Secured by
way of
hypothecation
of book debts
which shall be
maintained at
120% of
debentures
outstanding.

INE124
N0732
5

36
months

Variable
Rate

25

16.08.20
19

16.08.202
2

CRISIL
A Stable

Secured

Secured by
way of
hypothecation
of book debts
which shall be
maintatned at
120% of
debentures
outstanding,

INE124
N0733
3

36
menths

11.94%

50.00

13.09.20
19

13.09.202
2

CRISIL
A Stable

Secured

Secured by
way of
hypothecation
of book debts
which shall be
maintained at
105.0% of
debentures
outstanding.

INE124
N0734
1

60
months

10.43%

290.0

11.12.20
19

10.01.202
5

.- Secured by
way of
hypothecation
of book debts

40
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. ma—

which shall be
maintained at
115% of
debentures
outstanding.

INE124
NQ735
8

72
months

12.05%

86.00

23.12.20
19

23.12.202
5

CRISIL
A Stable

Secured

Secured by
way of
hypothecation
of book debts
which shall be
maintained at
110% of
debentures
putstanding.

INE124
ND736
6

24
months

Linked to
Referenc
e Index

33.66.

09.01.20
20

09.01.202
2

CRISIL
PP-MLD
Ar/Stab

le

Senior
Secured

Secured by
way of
hypothecation
of book debts
which shall be
maintained at
110% of
debentures
outstanding.

36 months

RBl repo
rate plus
6.85%

50.00

02/06/2
020

02706720
23

CRISIL
A

Senior
Secured

The value of
security atall
times equal to

1.10x times

of security
cover over the
book debts.

INE124
NO738
2

36 Months

11.25%

10.00

08/06/2
020

08/06/20
23

CRISIL
A

Senior
Secured

The value of
security at all
times equal to

1.20x times

of security
cover over the
book debts.

INE124
N0739
0

36 Months

11.25%

20.00

12/06/2
020

12/06/20
23

CRISIL
AA

Senior
Secured

As per Vivriti
Omega Trust

INE124
N0740
8

36 Months

11.00%

50.00

16/06/2
020

16/06/20
23

CRISIL
A

Senior
Secured

The value of
security at all
times equal to

1.25x% times

of security
cover over the
book debts.

36 Months

11.00%

25,00

18/06/2
020

18/06/20
23

CRISIL
A

Senior
Secured

The value of
security at all
times equal to

1.25x times

of security
cover over the
book debts.

“INEi24
NO742
4

36 Months

11.00%

25.00

22/06/2
020

22/06/20
23

CRISIL
A

Senior
Secured

The value of
security atall
times equal to

1.25x times

of security
cover over the
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book debts.
INE124 | 18 Months 9.75% §0.00 | 26-jun- | 26-Dec-21 | CRISIL | Secured Secured by

N0743 20 A way of
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d. List of Top 10 Debenture Holders as on June 30, 2020: -
Rs.in Crore

Sl DR af:Debenture Holdeys | ° + 5 - L

1 Franklin Tempelton 300.00
2 FMO 290.00
3 Responsibility 86.00
4. Franklin Tempelton 50.00
5. | Karvy Capital 50.00
6. AU Smali Finance bank 50.00
7. Bank of Indla 50.00
8. Punjab & Sind Bank 50.00
g9, PPMLD-] 36.65
10. | PPMLD-{ 33.66

Note: Top 10 holders’ (in value terms, on cumulative basis for all outstanding debentures issues}
details should be provided.

¢. The amount of corporate guarantee issued by the Issuer along with name of the counterparty (like
name of the subsidiary, ]V entity, Group Company, etc.) on behalf of whoimn it has been issued. - - NiL

f. Details of Commercial Paper: The total Face Value of Commercial Papers Outstanding as on the latest
quarter end to be provided and its breakup in following table:- NIL

g Details of Rest of the borrowing (if any including hybrid debt like FCCB, Optionally Convertible
Debentures / Preference Shares) as on June 30, 2020 - NIL

h. Details of all default/s and/or delay in payments of interest and principal of any kind of term loans,
debt securities and other financial indebtedness including corporate guarantee issued by the Company,
in the past S years - NIL

i, Detalls of any outstanding borrowings taken/ debt securities issued where taken / issued (i) for
consideration other than cash, whether in whole or part, (if) at a premfum or discount, or (iif) in
pursuance of an option - NIL

418 Details of default, if any, including therein the amount involved, duration of default and present status,
inrepayment of -

a] Statutory dues: - Nil

b) debentures and interest thereon; NIL

c) deposits and interest thereon; NIL

d) loan from any bank or financial institution and interest thereon. NIL

4,19 Disclosures With Regard To Litigation
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A

Details of any litigation or legal action pending or taken by any Ministry or Department of the Government
or a statutory authority against any promoter of the offeree company during the last three years
immediately preceding the year of the circulation of the Shelf Disclosure Document and any direction
issued by such Ministry or Department or statutory authority upon conclusion of such litigation or legal
action shall be disclosed

- NIL

Details of any inquiry, inspections or investigations initiated or conducted under the Companies Act or any
previous company law fn the last three years immediately preceding the year of circulation of Shelf
Disclosure Document in the case of company and all of its subsidiaries. Also if there were any prosecutions
fited (whether pending or not) fines imposed, cotnpounding of offences in the last three years immediately

preceding the year of the Shelf Disclosure Document and if so, sectlon-wise detalls thereof for the company
and all of its subsidiaries.

- NIL

Details of acts of material frauds committed against the company in the last three years, if any, and {f so, the
action taken by the company.

- NIL

Any financial or other material interest of the directors, promoters or key managerial personnel in the
offer/ Issue and the effect of such interest in so far as it is different from the interests of other persons

- NIL

Details Of Promoters Of The Company:

Details of Promoter Helding in the Company as on June 30, 2020:

; NPT TS K T 1) 5 Tt imd - SIAT Lt .
1 | Rajendra Kumar Setia 1,03,27,547 | 1,03,27,547 40.99% Wil N.A.
2 | Shalini Setia 650 650 0.00% Nil N.A.
3 | Rajendra Kumar Setia HUF 62,500 62,500 0.25% il N.A,
4 | Yash Setia 650 650 0.00% wil N.A.
S | Bhajan Devl Setia 650 650 0.00% Nil N.A.
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Abridged version of Audited Consolidated (wherever available} and Standalone Financial
Information (like Profit & Loss statement, Balance Sheet and Cash Flow statement) for at least
last three years and auditor qualifications if any*.

12,056.46

A 3t03i2017]

-“Audited’

S431.03:2018).
St Audited )

(Rs. in Crores)

31.03,2019'

e Audited.

e 31.03.2020°
7 Audited3

Interest Income 18,569.43 31,240.41 54,544.50
Less: Interest Expenses 6,569.91 8,945.06 13,846.22 23,24845
Net [nterest Income 5,486.56 9,624,37 17,394.19 31,296.05
Other Income 3,664.14 4,163.56 5,253.05 3,695.77
Total Income 9,150.70 13,787.93 22,647.24 34,991.82
Operating Expenses 6,547.22 8,885.62 11,858.89 14,625.84
Provisions & Write Offs 559.53 1,376.24 2,918.00 8,997.98
Operating Profit 2,043.55 3,526.07 7,870.35 11,368.00
Depreciatien 161.32 233.62 321.25 817.53
Profit Before Tax 1,882.23 3,29245 7,549.10 10,550.47
Provisions for tax 652.37 1,097.22 2,326.08 2,696.80
Profit After Tax 1,229.86 2,195.23 5,223.02 7,853.67

a7 ~31,03.2017.

#21,03:2018

50390

270,71 350.92 460.32
Reserve & Surplus 8,356.41 20,279.16 55,058.14 B87,368.85
TNW (A) 8,627.12 20,630.08 55,518.46 87.872.75
Total ~— Nom-Current | 5417444 44,802.90 84,427.05 2,64,771.24
Liabilities
Current Liabilities+
Provisions 37.810.60 56,667.23 59,369.47 -
g‘;“" Outside Liabilities ( | 3 1144 44,802.90 84,427.05 2,64771.24
Total Liabilities (A + B) 39,741.76 65,432,99 1,39,945.51 3,52,643.99
Fixed assets (Net) 1,016.25 1,326.73 1,710.06 4.559.70
[nvestments 1,650.50 466.67 466.67 13.836.90
Gross Advances 63,830.28 1,11,025.76 1,63,796.53 2,96,760.51
Less: Loan Loss Reserve . - - 11,759.47
Net Loan OQutstanding 63,830.28 1,11,025.76 1,63,796.53 2,85,001.04
Cash / Liquid
tnvestments 5.542.58 2,937.15 27,760.67 43,281.83
Deferred Tax Assets 432.72 623.64 824.23 1,931.92
Intangible Assets 21.71 27.04 59.43 50.55
Other current assets 3,651.54 4,722.70 3,001.30 3,982.05
Other Non-Current
Assots 1,406.77 970.51 1,696.10 -
Total Assets 76,145.59 1,21,129,70 1,97,618.88 3,52,643.99
Cash flow Statements:  AS Per IGAAP

LN I MR ]
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Activities

A) Cash Flow From Operating

Net Profit before Tax 18.82 3292
Adjustments For:
Contingent Provision on Standard Assets 5.60 21.69
Finance costs 84.79
Interest income from bank deposits (165.61)
Depreciation 1.61 2.34
Loss on Sale of Fixed Assets 0.04 0.00
Provision for employee benefits 1.63
Gain on sale of investments (0.08)
Operating Profit Before Working Capital Changes 26.07 (22.32)
Add:
(Increase) Decrease in recejvables under financing activities (Long term) (126.16) (212.18)
{increase) Decrease in receivables under financing activities (Short term) {46.93) {300.31)
Increase {Decrease) in Other Current Assets (14.43) 20.08
Increase (Decrease) in Other Non-Current Assets {10.70) 1.47
Increase (Decrease) in Other Current Liabilities 3231 22.39
Increase {Decrease) in Other Long-term Liabilitics 5.63 B8.17
increase (Decrease) in Other Long-term Provisions 0.57 (0.16)
increase (Decrease) in Other Short-term Provisions {0.01) 0.00
(Increase) Decrease in Trade Receivables (0.67) 1.65
(Increase) Decrease in Bank Deposits 5.82 {4.85)
Direct tax paid (6.65) (11.59)
Interest Paid {82.00)
Interest Received 161.23
‘Net.Cash from Operating/Activities (A) - -« 0 =07 . 000 21 (135158) F  (418.42)

B) Cash Flow From Investing Activitics

Purchase of Investments {16.51) 0.00
Sale of Investments 11.92
Purchase of Fixed Asscts (6.26) {5.55)
Sale of Fixed Assets 0.10 0.05

*Net-Cash from Hivesting Activities (B) .~~~ % asd™ T=f g Wi 270 (23,37 ) 642
C) Cash Flow From Financing Activities
Proceeds from issue of equity shares 0.80
Proceeds from share premium 97.28
Issuance of NCDs 70.00 185.00
Repayment of NCDs (13.42) (76.22)
Amount received from Long term borrowings 370.28 505.47
Repayment frem Long term borrowings (206.27) {370.49)
Short term borrowings {27.34) 39.26
Dividend tax paid 0.00 0.00

'Net Gash from Financing Activities (C)- =4 "o 7002 Tanel. il e W& |04193.25. | -381.09
Net Increase in Cash and Cash Equivalents (A) + (B) + (C) 34.73 -30.90
Cash and Cash Equivalents at the Beginning of the Year 5.36 40.09

. Cash’'and'Gash Eqtiivalénts at the End of theYear™: - Yoo b’ oof 0|0 40,09 5L 9:19:

Cash Flow Statement: As per IND-AS

PRarticulafss 1 v d i of g s 31eMar-197s Jke31EMar-2073
Cash flow from operating activities

s Profit before tax 89.02 105.50
W]ustments for
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{Profit)/loss on sale of fixed asset 0.01 0.00
Finance cost incurred 11845 218.25
Interest income accrued -329.05 -520.84
{mpact on derecognition of loans sold under direct assignment
transaction -13.01 -10.37
Net (gain)/loss on FVTPL investments and derivatives 0.21 753
Remeasurements of the defined benefit plans 0.00 0.00
Impairment on financial instruments 44.08 g9.98
Employee share based payment expenses 0.83 1.79
Depreciation and amortization 6.04 8.18
Operating cash flow before working capital changes -83.43 -115.05
Adjustments for working capital changes:
Decrease in trade receivables 0.21 0.02
Increase in loans 73247 -1,093.46
Decrease/(Increase) in other financial assets -24.23 6.96
Increase in other nen-financial assets -1.83 -0.70
Increase/{decrease) in other financial liabilities 2595 405
Increase in provisions 1.89 1.69
Increase in other non-financial liabilities 1.17 0.10
Increase/(decrease) in trade payables 0.00 0.00
Finance cost paid 94.26 .241.22
Interest income received 294.00 481.00
Cash penecrated from operations +612.69 -964,70
Direct taxes paid (net of refunds) .28.61 3641
Net cash used in operating activities (A) 64131 -1,001.11
Cash flow from Investing activities
Purchase of property plant and equipment, capital work in progress
and other intangible assets

-13.63 -21.63
Proceeds from sale of property plant and equipment 0.14 0.14
investment in Fizxed deposits .185.00 -880.22
Proceeds from redemption of fixed deposits 299 754.28
Purchase of Investments -11.00 -411.10
Procecds from redemptions of investments 0.04 29255
Net cash used in Investing activities (B) -206.46 -265.98
Cash flow from financing activities
Proceeds from issue of shares and securities premium 2956.65 235.00
Debt securities issued §00.00 902.50
Pebt securities repatd .141.8% .153.17
Borrowings other than debt securities taken 358.67 872.30
Borrowings other than debt securities repaid 20057 -401.24
Subordinated debts repaid 0.00 0.00
Net cash generated from financing activities (C) 913.21 1,255.39
Net increase/(decrease) in cash and cash equivalents (A+B+C) 65.44
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Add : cash and cash equivalents as at the beginning of the year 8.62 74.06
Cash and cash equivalents as at the end of the year* 74.06 62.37

*Compoenents of cash and cash equivalents

Balances with banks 64.36 61.36

Fixed deposits on hand 0.68 0.31

Cash on hand 9.03 0.70
74.06 62.37

4,22  Abridged version of Latest Audited / Limited Review Half Yearly Consolidated (wherever
available) and Standalone Financial Information (like Profit & Loss statement, and Balance
Sheet) and auditors' qualifications, if any*,

NA

4.23 Any material event/ development or change having implications on the financials/credit quality
{e.g. any material regulatory proceedings against the Issuer/promaoters, tax litigations resulting
in material liabilities, corporate restructuring event ctc) at the time of issue which may affect
the Issue or the investor’s decision to Invest / contintte to invest in the debt securitles,

The lIssuer hereby declares that there has been no material event, development or change having
implications on the financials/credit quality at the time of issue from the position as on the date of the
last audited financial statements of the Issuer, which may affect the Issue or the Investor's decision to
invest/ continue to invest in the debt securities of the Issuer,

4,24 Name of the Debenture Trustee and Consent thereof

IDBI Trusteeship Services Limited has agreed to act as the trustees for and on behalf of the Debenture
holder vide their letter dated August 12, 2020 and have given their consent to the Company for their
appointment as the trustee under regulation 4 (4) of the SEBI (Issue and Listing of Debt Securities)
Repulations, 2008 dated June 6, 2008, as amended from time to time and in all the subsequent
periodical communications sent to the holders of debt securities.

The consent letter of the trustee has been provided in Annexure IL

4.25 Rating Rationale Adopted by the Rating Agencies
The Debentures are rated “CRISIL A”; cutlook: Stable by CRISIL Limited, Instruments with this rating
are considered to have adequate degree of safety regarding timely servicing of financial obligations.
Such instruments carry low credit risk,
The rating letter has been provided in Annexure HI of this Shelf Disclosure Document.
The Issuer /Investor reserves the right to obtain an additional credit rating at any time during the tenure
of the Debentures from any SEBI registered Credit Rating Agency for full or part of the issue size, as it may
deem fit, which shall be at least equivalent to the prevailing credit rating ta the Issue.
Also the Issuer reserves the right to substitute the prevailing Credit Rating to the Issue, with a credit
Rating which shall be at lzast equivalent to the prevailing credit rating to the issue, by an alternative SEBI

registered Credit Rating Agency, for full or part of the issue size, subject to the prevailing relevant
regulation/rules, etc.

4.26 If the security is backed by a guarantee or letter of comfort or any other document / letter with
similar intent, a copy of the same shall be disclosed, In case such document does not contain
detailed payment structure (procedure of invocation of guarantee and receipt of payment by the
investor along with timelines), the same shall be disclosed In the offer document.

NA

Names of all the recognized stock exchanges where the debt securities are proposed to be listed:

As specified under Annexure 1 of this Shelf Disclosure Document for listing details.
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4.28

4.29

4.30

Other Details

a) Debenture Redemption Reserve Creation:

As per Section 71 of the Act, any company that intends to issue debentures must create a debenture
redemption reserve to which adequate amounts shall be credited out of the profits of the company
until the redemption of the debentures. However, at present, under the Companies (Issuance of
Share Capital and Debentures) Rules, 2014, non-banking financial companies are exempt from this
requirement in respect of privately placed debentures. Pursuant to this exemption, the Company
does not presently intend to create any reserve funds for the redemption of the Debentures. The
Company undertakes that, if required to do so, it would create a Debenture Redemption Reserve
("DRR") as per the provisions of the Act and the guidelines issued by SEBI, and if during the
currency of the Debentures, any guidelines are formulated (or modified or revised) by any
government agency having authority under Law in respect of creation of DRR, the Company shall
abide by such guidelines and execute all such supplemental letters, agreements and deeds of
modifications as may be required by the Trustee. Where applicable, the Company shall submit to
the Trustee, within 45 (Forty-Five} days from the end of each Financial Year, a certificate issued by
its auditors certifying that the Company has created and maintained the DRR in accordance with
the provisions of the Act,

b) Issue / Instrument specific regulations:
The Issue of Debentures shall be in conformity with the applicable provisions of the Companies Act,
2013 including the notified rules thereunder, the applicable RBI guidelines and the SEBI Debt
Listing Regulations, the SEB! LODR Regulations whenever applicable.

¢) Application process

The application process for the Issue is as provided in Section Error! Reference source not found.
of this Shelf Disclosure Document.

Issue Details
As per Annexure 1 of this Shelf Disclosure Document and the Issue Addendum. In case of conflict
between Annexure 1 and the Issue Addendum, the terms set out in the Issue Addendum (which is

relevant to the Series / Tranche) shall prevail.

A statement containing particulars of the dates of, and parties to all material contracts,
agreements:

The contracts and documents referred to hereunder are material to the Issue, may be inspected at the
Registered Office of the Company between 10.00 am to 5.00 pm on working days.

) Saee b . ~ . NatnreofContract_
1 Certiﬁed true copy uf the Memorandum & Articles ofAssociatlon of the Issuer.

Tt

Certified copy of the Board Resolution dated June 03, 2020 read with the resolution passed by
2 | the Executive Committee of the Board of Directors dated August 12, 2020 authorising the
issuance of the Debentures

Certified true copy of the sharcholders’ resolution passed by the Company at the General
Meeting held on May 21, 2020 authorizing the Company to borrow, upon such terms as the
Board may think fit, upte an aggregate limit of INR 45,00,00,00,000/- (Indian Rupees Four
Thousand and Five Hundred Crores);

Certified true copy of the shareholders' resolution passed by the Company at the General
4 | Meeting held on May 21, 2020 authorizing the Company to create security in respect of its
borrowings under Section 180(1)(a) of the Companies Act, 2013;

Certified true copy of the shareholders’ resolution passed by the Company at the General
5 | Meeting held on May 21, 2020 authorizing the Company to issue non-convertible debentures
under Section 42 of the Companies Act. 2013:

Copies of Annual Reports of the Company for the last three financial vears

Credit rating letter from the Rating Agency

Letter from IDB! Trusteeship Services Limited giving its consent to act as Debentum

Cortified true copy of the certificate of incorporation of the Company VA

o
clapelw|e

Certified true copy of the tripartite agreement between the Company, the Regiéteaf & Transigr-l)
-
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4.31

4 ‘32

4.33

4.34

4.35

4.36

4.37

4,38

LI

LT b e ere TR M Natureof Contractt - -
Agentand NSDL/CDSL

Details of Debt Securities Sought to be Issued

Under the purview of the current document, the Issuer intends to raise an amount upto Rs.
30,00,00,000/- (Rupees Thirty Crores Only) by issue of Secured Rated Listed Redeemable Non-
Convertible Debentures on a private placement basis in one or more Tranches/Series.

Please refer to Annexure I to this Shelf Disclosure Dacument for further details on the Issue,

Issue Size

The Issuer intends to issue Secured Rated Listed Redeemable Non-Convertible Debentures Issue
aggregating upto Rs. 30,00,00,000/- (Rupees Thirty Crores Only) in multiple Series/ Tranches as more
specifically mentioned in Annexure I of this Shelf Disclosure Document.

Price at which the security is being offered

Each Debenture has face value of Rs.10,00,000/- (Rupees Ten Lakh only) each.

Name and address of the valuer who performed valuation of the security offered

The security being in the nature of debentures and being issued at par, are not reguired to be valued by
a valuer,

Underwriting

The present Issue of Debentures is on private placement basis and has not been underwritten.

Contribution being made by the promoters or directors either as part of the offer or separately
in furtherance of such objects

This being an [ssue of NCDs, promoters or director’s contribution is not required.

Authaority for the Placement

This private placement of Debentures is being made pursuant to the resolution of Executive Committee
the Board of Directors passed at {ts meeting held on August 12, 2020 and shareholders resolution dated
May 21, 2020 pursuant to section 42 of the Companies Act, 2013. The present issue of Rs 25 Crores is
within the general borrowing limits in terms of the resolution passed under Section 180(1)(c) of the
Companies Act, 2013, at the Annual General Meeting of the shareholders of the Company held on May
21, 2020 giving their consent to the borrowing by the Directors of the Company from time to time not
exceeding Rs. 4500 Crores subject to any restrictions imposed by the terms of the agreement entered
into from time to time for grant of loans to the Company of all monies deemed by them to be requisite
or proper for the purpose of carrying on the business of the Company. The borrowings under these
Debentures will be within the prescribed limits as aforesaid.

Utilizatlon of the Issue Proceeds
The issue proceeds will be to meet funding requirements of the Issuer for on lending purpose.

The [ssuer undertakes that the proceeds of this Issue shall be utilized for the deployment of funds on its
own balance sheet and not to facilitate resource requests of its group entities/parent
Company/associates. No part of the proceeds shall be utilized directly/ indirectly towards capital
markets (debt & equity), land acquisition or usages that are restricted for bank financing,

The Company undertakes that proceeds of this Issue shall not be utilized for the following purposes as
specified in the RBI Master Circular No, DBOD.BP.BC.N0.5/21.04,172/2015-16 dated July 1, 2015

including inter alia:

1) Bills discounted / rediscounted by NBFCs, except for rediscounting of billg
NBFCs arising out of: Commercial vehicles {including light commercial
wheeler and three wheeler vehicles, subject to the following conditions: T
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440

been drawn by the manufacturer on dealers only; The bills should represent genuine sale
transactions as may be ascertained from the chassis / engine number and; Before
rediscounting the bills, the bona fides and track record of NBFCs which have discounted the
bills would be verified. .

2) investments of NBFCs both of current and long-term nature, in any company / entity by way of
shares, debentures, etc. However, Stock Broking Companfes may be provided neced-based
credit against shares and debentures held by them as stock-in-trade.

3} Unsecured loans / inter-corporate deposits by NBFCs to / in any company.

4) All types of loans and advances by NBFCs to their subsidiaries, group comp.a'nies / entities,

S) Finance to NBFCs for further lending to individuals for subscribing to Initial Public Offerings
{1PO) and for purchase of shares from secondary market.

Principle Terms of Assets charged as Security

The outstanding debentures amount together with interest, default interest, remuneration of the
Trustee, charges, fees, expenses and all other monies dues from the Company shall be secured by
exclusive charge via deed of hypothecation on the specific standard asset portfolio of receivables
("Company’s Receivables”) to be executed between the Company and the Debenture Trustee as
described herein.

The Issuer undertakes:

1. Company’s Receivables must be standard

2. Company’s Receivables are existing at the time of selection, and have not been terminated or

repaid

3. Eonl:pany’s Receivables should not have been restructured or rescheduled

4, Company's Receivables are free from all Encumbrances and are not subject to any lien or charge;

5. All loans hypothecated under the deed of hypothecation should comply with RBI norms and
guidelines.

6. The Company's Specific Reccivables being charged must comply with all extant ‘know your
customer’ norms specified by RBI;

7. The Company's Receivables generated from lending to Issuer's associate/s & subsidiary/s and/for
Related Party shall not be considered for asset cover calculation for this issuance. No drawing
power for shall be provided for Company's Specific Recejvables generated from the lending to
Issuer's associate/s fsubsidiary/s/ Related Party.

The Company undertakes to maintain the Minimum-Security Cover on the outstanding NCD amount of
the Debentures along with interest thereon at all times during the tenure of the NCDs.

The Issuer shall maintain a Minimum-Security Cover of 1.10 times or such cover as specifically
mentioned in the respective [ssue Addendum for each Series. In case of conflict between this Shelf
Disclosure Document and the Issue Addendum, the provisions as mentioned in the Issue Addendum for
respective series shall prevail and override the provisions mentioned elsewhere

Mon-Maintenance of minimum-security cover as mentioned above will attract 1% p.a. penalty over and
above the coupon rate as specified in the term sheet, for the period of non-maintenance of cover.
However, In no case reinstatement of such security cover shall exceed 60 days from the day such cover
falls below the required cover.

The Company shall have option for providing additional /replacement of security at any time during
the tenure of the Debentures to ensure the Minimum-Security Cover as provided hereinabove in
consultation with Debenture Trustee.

The Issuer shall execute Debenture Trust Deed and Deed of Hypothecation within three months from
the Issue Closure Date. If the Issuer fails to execute the Debenture Trust Deed & Deed of Hypothecation,
then the Issuer shall, at the option of the Debenture Holders, either (i) return the subscription amount
with the apreed rate of interest or (ii} pay additional interest at the rate of 2% (Two Percent) per
annum above the applicable Interest Rate on all amounts cutstanding under the NCDs (including the
Outstanding Principal Amounts and any accrued interest] from the Deemed Date of Allotment until
suich time the deed is executed and the conditions prescribed by Debenture Holders (if any) have been
complied with.

Mininmm Subscription
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As the current Issue of NCDs is being made on private placement basis, the requirement of minimum
subscription as described in the SEB! Guidelines shall not be applicable and therefore the Company
shall not be liable to refund the Issue subscription(s)/proceed(s) in the event of the total Issue
collection falling short of Issue size or certain percentage of Issue size.

441 Right to Re-purchase and Re-issue the Debenture

The Company, subject to the prevailing guidelines, rules/regulations of Reserve Bank of India, the
Securities and Exchange Board of India and other Authorities, shall have the option from time to time to
repurchase a part or all of the Debentures from the secondary markets or otherwise, on prior mutual
consent(s) from the debenture holder(s), at any time prior to the date of maturity.

In the event of a part or all of its Debentures being repurchased as aforesaid or redeemed under any
circumstances whatsaever, the Company shall have, and shall be deemed to have had, the power to
refssue the Debenture either by reissuing the same Debentures or by issuing other Debenture in their
place.

Further the Company, in respect of such repurchased/redeemed Debenture shall have the power
exercisable either for a part or all of those Debenture, to cancel, keep alive, appoint nominee(s) to hold
ot reissue at such price and on such terms and conditions as it may deem {it and as permitted by law.

4,42 Status of Debentures

The Debentures shall rank pari-passu inter se and without any preference or priority among
themselves. Subject to any obligations preferred by mandatory provisions of the law prevailing from
time to time, the Debentures shall also, as regards the principal amount of the Debentures, interest and
all other monies in respect of the Debentures, rank pari-passu with alt other present and future holders
of debentures {ssued by the Company in the same category.

Each Debenture issued by the I[ssuer will constitute direct, senior and secured obligations of the Issuer.
The claims of the Debenture Holders shall be akin to the claims of senjor, secured investors / lenders
and shall rank pari passu to all senior, secured indebtedness of the Issuer.

4.43 Disclosure Clause

In the event of default in the repayment of the principal and/or interest on the NCDs on the due dates,
the Debenture Trustee and for the Stock Exchanges and for the Reserve Bank of India and/or SEBI will
have an unqualified right to disclose or publish the name of the Issuer and its directors as defaulter in
such manner and through such medium as the Investors and/or the Reserve Bank of India in their
absolute discretion may think fit. Over and above the aforesaid Terms and Conditions, the satd
Debentures shall be subject to the Terms and Conditions to be incorporated in the Debenture Trust
Deed and Debenture Trustee Agreement.

4.44 Modification of Rights

The rights, privileges, terms and conditions attached to the Debentures may be varied, modified or
abrogated with the consent, in writing, of those holders of the Debentures who hold at least three fourth
of the outstanding amount of the Debentures or with the sanction accorded pursuant to a resolution
passed at a meeting of the Debenture holders, provided that nothing in such consent or resolution shall
be operative against the Company where such consent or resolution modifies or varies the terms and
conditions of the Debentures, if the same are not acceptable to the Company.

445 Force Majeure Event

In case of happening of any force majeure event not limited to earthquake, fire, flood or other casualty
or due to strikes, riot, storms, explosions, acts of God, war, terrorism, economic crisis, pelitical crises,
changes in governmental regulation, hostilities, riots, or a similar occurrence the Debentureholder shall
have right but not and obligation to accelerate the NCDs

4.46 Conflict

In case of any repugnancy, inconsistency or where there is a conflict between the ccmditi Quenants
as are stipulated in this document and any transaction document/s to be executed by &(,
provisions mentioned in the respective Term Sheet/ Issue Addendum shall prevail

L) & )
provisions mentioned elsewhere, %'
3
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4.47

Interpretation

The terms and conditions mentioned in this shelf disclosure document are to be read and understood in
conjunction with the terms contained in the other transaction documents to be executed by the

Company of this Issue.

52




FiNANCH
=

Shelf Disclosure Document ZLS.

SECTIONS:  TRANSACTION DOCUMENTS AND KEY TERMS

5.1 Transaction Documents

The issuer has executed/shall execute the documents including but not limited to the following, as
required, in connection with the Issue as per latest SEBI guidelines/ Companies Act 2013 (as applicable)
for issuance of NCDs through private placement: (“Transaction Documents”):

i.  Debenture Trustee Agreement, which will confirm the appointment of IDBI Trusteeship Services
Limited as the Debenture Trustee ("Debenture Trustee Agreement”);

fi.  Debenture Trust Deed, which will sct out the terms upon which the Debentures are being issued
ang shall inciude the representations and warranties and the covenants to be provided by the
Issuer ("Debenture Trust Deed");

iii,. Deed of Hypothecation whereby the Issuer will create an exclusive charge by way of
hypothecation over Hypothecated Receivables in favor of the Debenture Trustee to secure its
obligations in respect of the Debentures (“Deed of Hypothecation”);

iv.  Such other documents as agreed between the Issuer and the Debenture Trustee.
5.2  Representations, Warranties, And Covenants Of The Company

a. Utilization of proceeds of the Debentures

The Issue proceeds shall be utilized in accordance with applicable Laws.
b. Representations and Warranties

The Company makes the representations and warranties set out in this Clause to the Debenture
Trustee for the benefit of the Debenture Holders on the date of this Shelf Disclosure Document, which
representations shall be true and valid and deemed to be repeated on each date until the Final
Settlement Date,

¢ Status, Authority and Capacity

i, Itisacompany, duly incorporated, registered and validly existing under Applicable Law.

ii. Ason date, the Company is registered with the Reserve Bank of India as a non-banking financial
company (NBFC).

fii. The Company has the corporate power, authority and all material permit, approvals,
authorizations, licenses, registrations, and consents including registrations, to own and operate
its assets and to carry on its business in substantially the same manner as it is currently
conducted.

iv. The Company is in compliance with applicable Law for the performance of its obligations with
respect to this Issue,

v. The Company represents that all consents, and actions of, filings with and notices to any
Governmental Authority as may be required to be obtained by the Company in connection with
the Issue has been obtained and is in full force and effect.

d. Binding obligations

The obligations expressed to be assumed by it under the Transaction Documents are legal, valid,
binding and enforceable obligations.

e,  Corporate Matters

f. Al the legal and procedural requirements specified in the constitutional documents or required
under applicable law have been duly complied with in all respects in relation to the Issue.
ii. The registers and minute books {including the minutes of board and shareholders meeting)
required to be maintained by the Issuer under applicable law:
»  areup-to-date and have been maintained in accordance with applicablg
s  comprise complete and accurate records of all information required
books and records; and
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¢ no notice or allegation that any of them are incorrect and/ or should be rectified has been
received.

f.  Non-conflict with othier obligations

The Issue (or any of the obligations undertaken by the Issuer in relation thereto) and the entry into
and performance by the Company of, the transactions contemplated by the Transaction Documents
do not and will not conflict with:
i.  any Law or regulation applicable to it (including but not limited to any laws and regulations
regarding anti-money laundering/ terrorism financing and similar financial sanctions);
ii. its Constitutional Documents; or
ii.  any agreement or instrument binding upon it or any of its Assets (assets, including but not
limited to any terms and conditions of the existing Financial Indebtedness of the Issuer).

g.  Accounts and Records

The books of accounts of the Issuer and its subsidiaries have been fairly and properly maintained, the
accounts of the Issuer and its subsidiaries have been prepared in accordance with law and in
accordance with applicable GAAP/ IND AS, so as to give a true and fair view of the business (including
the assets, liabilities and state of affairs) of the Issuer and its subsidiaries,

h. Taxation Matters

The [ssuer has complied with all the requirements as specified under the respective tax laws as
applicable to it in relation to returns, computations, notices and information which are or are
required to be made or given by the [ssuer to any tax authority for taxation and for any other tax or
duty purposes, have been made and are correct

i. Powerand authority

it has the power to issue the Debentures and enter into, perform and deliver, and has taken all
necessary action to authorize its entry into, performance and delivery of, the Transaction Documents
to which it is a party and the transactions contemplated by those Transaction Documents.

j- Valldity and admissibility in evidence

All approvals, authorizations, consents, permits (third party, statutory or otherwise) required or
desirable:

i, to enable it lawfully to enter into, exercise its rights and comply with its obligations in the
Transaction Documents to which it is a party;
ii. to make the Transaction Documents to which it is a party admissible in evidence in its
jurisdiction of incorporation; and
jii.  for it to carry on its business, and which are material, have been obtained or effected and are in
full force and effect.

k. Nodefauit

Mo Event of Default has occurred and is continuing or would reasonably be expected to result from
the execution or performance of any Transaction Documents or the issuance of the Debentures. No
ather event or circumstance Is outstanding which constitutes {or which would, with the lapse of time,
the giving of notice, the making of any determination under the relevant document or any
combination of the foregoing, censtitute) a default or termination event (however described) under
any other agreement or {nstrument which is binding an the Company or any of its Assets or which
might have a Material Adverse Effect,

L. Pari-passuranking

its payment obligations under the Transaction Documents rank at least pari-pass
all of its other senfor secured creditors, except for obligations mandatorily pr
Lasw applying to companies generally.
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m. Noproceedings pending

Except as disclosed by the Company herein, annual reports and financial statements, no litigation,
arbitration or administrative proceedings of or befere any court, arbitral body or agency which have
been started or threatened against the Company not limited to: (A) Claims, investigations or
proceedings before any court, tribunal or governmental authority in progress or pending against or
relating to the Issuer; (B) Unfulfilled or unsatisfied judgments or court orders of which the Issuer has
notice and which is outstanding against the Issuer, (C) Any action nor has any order been passed for
its winding-up, dissolution or reorganization or for the enforcement of any security over its assets or
for the appointment of a liquidator, supervisor, receiver, administrator, administrative receiver,
compulsory manager, trustee or other similar officer for it or in respect of its assets), where such
proceedings could result in or cause a Material Adverse Effect or on the ability of the Issuer to make
the scheduled payments in relation to the Debentures.

n.  No misleading information

ji.  All information provided by the Company to the Debenture Trustee/Debenture Holders for the
purposes of this [ssue is true and accurate in all material respects as at the date it was provided
or as at the date (if any) at which it is stated.

ii. It has disclosed all information in this Shelf Disclosure Document that is relevant for the
Applicants to apply for subscription of the Debentures.

o. Compllance

i. The Company has complied with Law and save and except as specified in the Transaction
Document, there has not been and there is no investigation or enquiry by, or order, decree,
decision or judgment of, any Governmental Authority been issued or outstanding or to the best
of the Company's knowledge (after making due and careful enquiry), anticipated against the
Company which would have a Material Adverse Effect on the Company, ner has any notice or
other communication (efficial or otherwise) from any Governmental Authority been issued or
outstanding or to the best of the Company's knowledge (after making due and careful enquiry),
anticipated with respect to an alleged, actual or potential violation and/or failure to comply with
any such applicable Law or requiring them to take or omit any action.

ii. The Company shall complete all necessary formalities including all filings with the relevant
regulatory authorities, including but not limited to SEBI, BSE, CERSAI and the ROC and obtain all
consents and approvals required for the completion of the Issue,

p. Future Borrowing

The Company shall be entitled to make further issue of secured/unsecured non-convertible
debentures and/or to borrow and/or to raise term loans or raise further funds, in any manner as
deemed fit by the Company, from time to time from any persons/banks/financiat institutions/body
corporate or any other agency as per the prevailing guidelines/regulations of Reserve Bank of India
and other autherities.

The Company may also issue secured/unsecured non-convertible debentures under the same [SIN(s)
for the current and the future issues in accordance with the SEBI circular No. CIR/IMD/DF-
1/67/2017 dated June 30, 2017 on "Specifications related to International Securities [dentification
Number (ISINs) for debt securities issued under the SEBI (Issue and Listing of Debt Securities}
Regulations, 2008 and any further clarification/ amendments/circular issued thereafter.

q. Assets

Except for the security interests and encumbrances created and recorded with the ROC updated from
time to time, the Company has, free from any security interest or encumbrance, the absclute legal and
beneficial title to, or valid leases or licenses of, or is otherwise entitled to use (in each case, where
relevant, on arm's length terms), all Assets necessary for the conduct of its business as it is being, and
is proposed to be, conducted,

r. Financial statements
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i. Its financial statements most recently suppiied to the Debenture Trustee were prepared in
accordance with IND AS consistently applied save to the extent expressly disclosed in such
financial statements.

ii. Its financial statements most recently supplied to the Debenture Trustee give a true and fair
view and represent its financial condition and operations during the relevant Financial Year
save to the extent expressly disclosed in such financial statements.

5. Solvency

i The Company is able to, and has not admitted its inability to, pay its debts as they mature and
has not suspended making payment on any of its debts and it will not be deemed by a court to be
unable to pay its debts within the meaning of the applicable Law, nor in any such case, will it
become so in consequence of entering into the Transaction Document.

ji. The Company, by reason of actual or anticipated financial difficulties, has not commenced, and
does not intend to commence, negotiations with one or more of its creditors with a view to
rescheduling its indebtedness.

iii. The value of the Assets of the Company is more than its liabilities (taking into account
contingent and prospective liabilities) and it has sufficient capital to carry on its business.

iv. The Company has not taken any corporate action nor has it taken any legal proceedings or other
procedure or steps in relation to any bankruptcy proceedings.

V. No insolvency or bankruptcy process has commenced or steps have been initiated or action has

been taken under the (Indian) Inselvency and Bankruptcy Code, 2016 (to the extent applicable)
in respect of the Company.

vi. No reference has been made, or enquiry or proceedings commenced, in respect of the Company,
before the National Companies Law Tribunal or under any mechanism or prescription of the RBI
in respect of resolution/restruitcturing of stressed assets (including without limitation, under the
RBI's circular no. DBR.No.BP.BC.101/21.04.048/2017-18 dated February 12, 2018 on
"Resolution of Stressed Assets - Revised Framework").

t.  Security

L The Hypothecated Receivables are the scle and absolute property of the Company and are
free from any other mortgage, charge or encumbrance and are not subject to any lis
pendens, attachment, or other order or process issued by any Governmental Authority and
that the Issuer has a clear and marketable title to the Security.

ii. The Transaction Documents executed or to be executed constitute and will constitute legal,
valid and enforceable security interest in favor of the Debenture Trustee and for the benefit
of the Debenture Holders on all the assets thereby secured prior and superior to all other
security interest (unless otherwise specified) and all necessary and appropriate consents
for the creation, effectiveness, priority and enforcement of such security have been
obtained.

ifi. It shall be lawiul for the Debenture Trustee upon entering into or taking possession under
the provisions herein contained of the Immovable Property, thenceforth to hold and enjoy
the same and to receive the rents and profits thereof without any interruption or
disturbance by the Issuer or any other person or persons claiming by, through, under or in
trust of the Issuer and that freed and discharged from or otherwise by the Issuer
sufficiently indemnified against all encumbrances and demands whatsoever.

u.  Noimmunity

The Company is not entitled to any immunity or privilege (sovereign or otherwise) from any set-off,
judgment, execution, attachment or other legal process. Neither the Issuer nor any of its assets is
entitled to immunity from suit, execution, attachment or other legal process in its jurisdiction of
incorporation. This Issue (and the documents to be executed in relation thereto) constitutes, and the
exercise of its rights and performance of and compliance with its obligations in relation thereto, will
constitute, private and commercial acts done and performed for private and commercial purposes.

v. Legal and Beneficial Ownership

Except for the security interests and encumbrances created and recorded with the
Corporate Affairs (available wusing CIN: CIN U65923RJ1994PLCOOY051 on  tfje
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free from any security interest or encumbrance, the absolute legal and beneficial title to, or valid
leases or licenses of, or is otherwise entitled to use (in each case, where relevant, on arm's length
terms), all material assets necessary for the conduct of its business as it is being, and is proposed to
be, conducted.

Compllance with Laws
The Company and its affiliates are generally in compliance in all respects with all Applicable Laws,

including but not limited to environmental, social and taxation related laws, for them to carry on their
business.

Anti-terrorism Laws

The Company and its affiliates are in compliance in all respects with all Anti-Terrorism Laws, and are
adhering to all regulatory requirements pertaining to Anti-Terrorism and Anti- Money Laundering.

No Corrupt Practices

Neither the Company nor its Promoter(s) or affiliates have indulged in any corrupt practices
pertaining to the business such as fraud, misappropriation of financial and other resources or gains
unreported in the audited financial statements

Disclosures in Shelf Disclosure Document

The extent of disclosures made in the Shelf Disclosure Document consistent with disclosures
permitted by Government Authorities in relation to the issue of securities, borrowings made by the
Company prior to the issue of the Debentures.

Audit

The Company annual accounts are audited by an auditor from a reputable firm of independent
chartered accountants.

Good Business Standard

The Company in its business transactions with its sharcholders, partners, managers, staff, affiliates or
affiliates of such entities or persons keeps within normal, good and acceptable business standards,
including transactions being on arm's length,

Proper bool-keeping and accounting

The Company has a proper, efficient and effective book-keeping and accounting system in place as
well as adequate professional staff, including maintaining of accounts showing the loan drawings,
payments, interest ete.

Employees

The Company is generally in compliance with all obligations under the applicable labour laws and
other applicable Laws in relation to its employees.

Compliance with RBI/SEB! Regulations and the Act's Requirements

The Debentures are being issued in compliance with the applicable regulations of the RBI/SEBI and
the relevant provisfons of the Act as applicable to issue debt/bonds. Any provision in the Deed which
is not in compliance with regulations of the /RBI/SEBI and the relevant provisions of the Act can be
amended by the Company and the Debenture Trustee by executing an amendment to the T ed and
the Debenture Holders shall have no right to raise any objection thereto. Q\NCO %0

Material Adverse Effect
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No Material Adverse Effect has occurred and there are no circumstances existing which could give
rise, with the passage of time or otherwise, to a Material Adverse Effect.

hh. Hlegality

It is not illegal or unlawful for the Company to perform any of its obligations under the Transaction
Documents.

ii. Execution of Transaction Documents

i.  The Transaction Documents executed or to be executed constitute/ shall constitute legal, valid
and enforceable security interest in favour of the Debenture Trustee for the benefit of the
Debenture Holders on all the assets thereby secured,

{i.  The Transaction Documents executed or to be executed constitute legal, valid and enforceable
obligations of the Company and all necessary and appropriate consents for the creation,
effectiveness, priority and enforcement of the Transaction Documents and the Security
thereunder have been obtained.

jj. Nature of Representations and Warranties

Each of the representations and warranties set out above shall be repeated on each date commencing
from the date of the execution of this Deed until the Maturity Date and till the NCDs are fully
redeemed.

5.3 Company's Covenants
1. Affirmative Covenants

The below are indicative only, and the Issuer may also provide additional affirmative covenants in the
Transaction Documents. The Company shall:

(a) Maintenance of Legal Validity

The Company shall obtain and comply with the terms of, and do all that is necessary to maintain in
full force and effect, all authorisations, in order to enable it to lawfully enter into and perform its
obligations under the Transaction Documents and to ensure the legality, validity, enforceability or
admissibility as valid evidence in the courts of India, of the Transaction Decuments.

(b) Compliance with Applicable Law

The Obligors shall comply with and fulfil all requirements under any applicable Law relating to the
transaction hereunder. Further, the Obligors shall comply with all statutory requirements and
stipulations in relation to its business. The Obligors shall obtain all permissions, licenses and
approvals necessary for its business and shall ensure that the same shall continue to be valid and
subsisting during the currency of the Issue.

{c) Notification of Events of Default and Potential Events of Default

The [ssuer shall promptly, and in any event not later than 10 (Ten) Business Days, inform the
Debenture Trustee of the occurrence or likely accurrence of any Event of Default or potential Event of
Default and the steps being taken to remedy it. Upon receipt of a request to that effect from the
Debenture Trustee, the [ssuer shall confirm to the Debenture Trustee by submitting a certificate from
one of its directors or authorised signatory that, save as previously notified to the Debenture Trustee
or as notified in such confirmation/certification, no such Event of Default or potential Event of
Default has occurred and is continuing.

On the question whether any of the events/circumstances have occurred/happened, which could be
an Event of Default the decision of the Debenture Trustee shall be final, conclusive and binding on the
Issuer and if there is any term and/or condition which is subject to interpretation then such
interpretation shall be assigned to the terms and condition which is in the beneficial interests of the
Debenture Holders and the Company hereby unconditionally and irrevocably agrees to the-sans

(d) Maintenance of Books and Records
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The Issuer shall maintain all of its books and records in accordance with good industry practice and
in compliance with applicable Law and generally acceptable accounting principles and standards or
such other standards, as is applicable to the company from time to time. The Company shall make
true and proper entries of all dealings and transactions of and in relation to the business of the Issuer
including in relation to the Debentures and keep the said books of accounts and all other books,
register and other documents relating to the affairs of the Issuer at its registered office or, where
permitted by applicable Law, at other place or places where the books of account and documents of a
similar nature may be kept. The Issuer shall ensure that its accounting policies are applied on a
consistent basis.

(e) Maintenance of Licenses and Approvals

The Issuer shall obtain and maintain ali necessary licenses, permissions and approvals required for
the business carried out by it and all activities of the Issuer in relation to its business shall be
undertaken and continue to be undertaken in compliance with all such licenses / permissions /
approvals.

() Redemption of Share Capital

The 1ssuer shall not, without the prior written consent of the Debenture Trustee redeem, reduce,
purchase, buy-back, defease, retire, return or repay any of {ts share capital or resolve to do so for so
long as any sums of money are due and payable to the Debenture Holder under this Issue,

(g) Amendments to Documents

The Issuer or the Personal Guarantor shall not, without the prior written consent of the Debenture
Trustee, amend, supplement, supersede or waive any term of the Debenture Trust Deed, the
irrevacable and unconditional Personal Guarantee or any of the Transaction Documents.

(h) Arm'slength basis;

The Company shall enter into any transaction/ management contract/ or establish parmership with
any person or enter into or continue business relations with its shareholders, employees, affiliate(s),
holding company{ies), and/for subsidiary(ies) on proper commercial terms negotiated on an arm's
length basis;

(i) Notice of winding up or other legal process

The Issuer shall promptly inforim the Debenture Trustee if it has notice of any application for winding
up having been made or any statutory notice of winding up under the provisions of the Act or any
other notice under any other statute relating to winding up or otherwise of any suit or other legal
process intended to be filed or initiated against the Company. Further, the Issuer shall notify the
Debenture Trustee in writing in respect of any application under the [nsolvency and Bankruptcy Code,
2016 filed by or against the Issuer, within a period of 1 (one} calendar day of becoming aware of such
application;

(i) Loss or damage by uncovered risks
The Issuer shall promptly inform the Debenture Trustee of any material loss or significant damage
which the Company may suffer due to any force majeure circumstances or act of God, such as
earthquake, flood, tempest or typhoon, etc. against which the Company may not have insured its

properties;

(k) Costsand expenses

The Issuer shall pay all sums, costs, charges and expenses in any way incurred by the Debenture
Trustee or any Receiver, attorney, agent or other person appointed by the Trustee for all or any of the
purposes mentioned in these presents immediately on receipt of a notice of demand from them in
this behalf and all such sums shall carry interest at the rate of interest payable on the Debentures
from the date towards protection of Debenture Holders' interests, including traveling and other

¥ "~
»

Debentures;
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(1) Payment of Rents, cte.

punctually pay all rents, royalties, taxes, rates, levies, cesses, assessments, impositions and outgoings,
governmental, municipal or otherwise imposed upon or payable by the Company (including with
respect to the Mortgaged Property) as and when the same shall become payable and when required
by the Debenture Trustee produce the receipts of such payment and also punctuaily pay and
discharge all debts and obligations and liabilities which may have priority over the Debentures and
observe, perform and comply with all covenants and obligations which ought to be observed and
performed by the Company under the Transaction Documents;

(m) Pari Passu Ranking

Its payment obligations under the Transaction Documents rank at least pari passu with the claims of
all of its other senior creditors, except for obligations mandatorily preferred by law applying to
companies generally. Following the creation of Security, its payment obligations under the
Transaction Documents rank at least pari passu with the claims of all of its other senior and
unsecured creditors, except for obligations mandatorily preferred by law applying to companies
generally.

(n) Preserve corporate status; authorizations
The Issuer shall:

- diligently preserve and maintain its corporate existence and status and all rights, contracts
privileges, and concessions now held or hereafter acquired by it in the conduct of its business
and comply with each and every term of the said franchises and concessions and all acts,
authorizations, consents, permissions, rules, regulations, orders and directions of any
legislative, executive, administrative or judicial body applicable to its Assets or any part
thereof PROVIDED THAT the Company may contest in good faith the validity of any such acts,
rules, regulations, orders and directions and pending the determination of such contest may
postpone compliance therewith if the rights enforceable under the Debentures are not thereby
materially endangered or impaired. The Company will not do or voluntarily suffer or permit to
be done any act or thing whereby its right to transact its business might or could be
terminated or whereby payment of the principal of or interest on the Debentures might or
would be hindered or delayed; and’

- conduct its business with due diligence and efficiency and in accordance with sound technical,
managerial and financial standards and business practices with gualified and experienced
management and personnel;

- promptly obtain all consents and authorizations as maybe necessary for performing its
obligations in relation to the issue of the Debentures;

- comply with all applicable directions, regulations and guidelines issued by any Governmental
Authority including but not limited to the issue of Debentures;

- shall promptly supply certified copies to the Trustee of any authorization required under any
law or regulation to enable it to perform its obligations under the Transaction Documents
(including, without limitation, in connection with any payment to be made hereunder) and to
ensure the legality, validity, enforceability or admissibility in evidence in its jurisdiction of
incorporation of the Transactlon Documents.

(o) Paystamp duty

The lssuer shall pay all such stamp duty (including any additional stamp duty), other dutics, taxes,
charges and penalties, if and when the Company may be required to pay according to the Applicable
Laws including applicable state laws and in the event of the Company failing to pay such stamp duty,
other duties, taxes and penalties as aforesaid, the Debenture Trustee will be at liberty (but shall not
be bound) to pay the same and the Company shall reimburse the same to the Debentug
demand;

(p) Furnish information to trustee
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The Issuer shall give to the Debenture Trustee or its nominee(s)/ agent(s) such information/copies of
relevant extracts as they shall require as to all matters relating to the business of the Company or any
part thereof and to investigate the affairs thereof and the Company shall allow the Debenture Trustee
to make such examination and investigation as and when felt necessary and shall furnish him with all
such information as they may require and shall pay all reasonable costs, charges and expenses
incidental to such examination and investigation;

(q) Grlevance

The Issuer shall promptly and expeditiously attend to and redress the grievances, if any, of the
Debenture Holders. The Company further undertakes that it shall promptly comply with the
suggestions and directions that may be given in this regard, fromn time to time, by the Debenture
Trustee and shall advise the Debenture Trustee periodically of the compliance;

(¥}  Specific Informatton to be provided to the Debenture Trustee

The Issuer shall inform and provide the Debenture Trustee with applicable documents In respect of
the following:

- naotice of any Event of Default or potential Event of Default;

- notice of any change in nature and conduct of business of the Issuer;

- periodic review of the ratings obtained by the Company by the credit rating agencies and any
revision in the rating details of any material litigation, arbitration or administrative
proceedings, etc.;

- anyand alt information required to be provided to the Debenture Holders; and

- the declaration or distribution of dividend;

- the Company shall notify any application filed against it by any persen under the Insolvency
and Banlruptcy Code, 2016 within 1 (One) calendar day of becoming aware of the same.

(s) Comply with Investor Education and Protection Fund requirements

The Issuer shall comply with the provisions of the Act relating to transfer of unclaimed/ unpaid
amounts of interest on Debentures and redemption of Debentures to Investor Education and
Protection Fund {IEPF), if applicable to it. The Company hereby further agrees and undertakes that
during the currency of this Issue, it shall abide by the guidelines/listing requirements, if any, issued
from time to time by the SEBI/RBI;

(t) Furtherassurances

The Issuer shall

(i) execute and/or do, at their own expense, all such deeds, assurances, documents, instruments,
acts, matters and things, In such form and otherwise as the Debenture Trustee may
reasonably or by Law require or constder necessary in relation to enforcing or exercising
any of the rights and authorities of the Debenture Trustee;

{ii) furnish to the Debenture Trustee detafls of all grievances received from the Debenture
Holders and the steps taken by the Company to redress the same. At the request of any
Debenture Holder, the Debenture Trustee shall, by notice to the Company call upon the
Company to take appropriate steps to redress such grievance and the Company shall comply
with the instructions of the Debenture Trustee issued in this regard;

(i) obtain, comply with the terms of and do all that is necessary to maintain in full force and
effect all authorizations necessary to enable it to lawfully enter inte and perform its
obligations under the Transaction Documents or to ensure the legality, validity,
enforceability or admissibility in evidence in India of Transaction Documents;

(iv) comply with:

. all Laws, rules, regulations and guidelines (including but not limited to environmental,
social and taxation related Laws), as applicable in respect of the Debentures and
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furnish to the Debenture Trustee such data, information, statements and reports as
may be deemed necessary by the Debenture Trustee in order to enable them to
comply with the provisions of Regulation 15 thereof in performance of their duties in
accordance therewith to the extent applicable to the Debentures;

- the provisions of the Actin relation to the issue of the Debentures;

- procure that the Debentures are rated and continued to be rated until the redemption
of the Debentures; and

- The Company shall ensure that, at time of making any payment of interest or
repayment of the principal amount of the Debentures in full or in part, the Company
shall do so in the manner that is most tax efficient for the Debenture Holders
(including withholding tax benefit) but without, In any way, requiring the Company to
jncur any additional costs, expenses or taxes and the Company shall avail of all the
benefits available under any treaty applicable to the Company and/or the Debenture
Holders.

Where Debenture Holder is a Foreign Investor

In the event a Debenture Holder is a foreign portfolio investor, foreign institutional investor or sub-
account of foreign institutional investors, or qualified foreign investor, the Company shall, in relation
to each Interest Payment Date and in relation to each date when any other payment is due by the
Company under the Debentures (each a "Relevant Payment Date"), courier to the Debenture
Holders (or their designated agent, as confirmed by the Debenture Holders) within 1 (One} Business
Day after a Relevant Payment Date, the duly completed and signed Form 15 CA/CB. A scanned copy of
such duly completed and signed Form 15 CA/CB shall be sent to the Debenture Holders on the
Relevant Payment Date by e-mail;

Books of Account

The Issuer shall maintain proper books of account as required by the Act and therein make true and
proper entries of all dealings and transactions of and in relation to the business of the Company and
keep such books of account and all ather books, registers and other documents relating to the affairs
of the Company at its registered office or, where permitted by Law, at other place or places where the
books of account and documents of a similar nature may be kept. The Company will ensure that all
entries in the same relating to the business of the Company shall at all reasonable times be open for
inspection of the Debenture Trustee and such person or persons as the Debenture Trustee shall, from
time to time, in writing for the purpose, appoint.

Insurance

The Issuer shall maintain insurances on and in relation to its business and assets (including the
Mortgaped Property) with insurance companies against those risks and to the extent as is usual for
companies carrying on the same or substantially similar business and any other insurances as may be
required by Law and ensure that all premiums are paid on time and other obligations of the Company
under the insurance policies are duly complied with;

Corporate Governance

(i) the Issuer shall maintain the highest standards of corporate governance in accordance with the
RBI regulations;

(1i}) the Company shall at all times comply with the applicable RBI Regulations and the applicable
SEBI regulations;

General

(i) the Company shall perform all of its abligations under the terms of the Transactions Documents
and maintain in full force and effect each of the Transaction Documents;

(ii) the Company shall promptly pay and discharge all its financial obligations and regularly make
all payments due and payable by the Company, including but not limited to taxes and alse suc

connection there with;
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(iif) the Company shall give the Debenture Trustee any information, relating to the business,

property, affairs of the Company, that materially impacts the interests of the Debenture Holders;

(if) the Company shall at all times act and proceed in relation to its affairs and business in
compliance with Law; and

(z) Access

The Issuer shall permit the Debenture Trustee and/or accountants oy other professional advisers
and contractors appointed by the Debenture Trustee access at all reasonable times and on
reasonable notice of the Company to:

(i) check the management of the funds made available through subscription to the Debentures;
{(ii) inspectand take copies and extracts from the beoks, accounts and records of the Company,
(ilf) visitand inspect the premises of the Company; and

(iv) meetand discuss matters with senior management of the Company.

(aa) Gther Covenants

a In case of Event of Default, amount outstanding would be first appropriated towards the cost,
charges and expenses, penal Coupon, normal Coupon and then towards principal
outstanding,

b. The Issuer gives consent for the disclosure of all or any such information and data relating to
the Issuer or to the Loans or defaults, as the Debenture Holder/s/ Debenture Trustee may
deem appropriate and necessary to the CIBIL, or any institution or any other agencies
authorized by RBI or under Applicable Law.

c The Issuer agrees that in case of the Issuer fails in discharging its liability in repayment of
the principal amount of the Loan(s) or payment of Coupon as demanded by the Debenture
Holder/s/ Debenture Trustee, the Debenture Holder/s/ Debenture Trustee and/or Reserve
Bank of India shall have an unqualified right to disclose or publish the details of the default
and the name of its directors as defaulters in such manner and through medium as the
Debenture Holder/s/ Debenture Trustees and/or Reserve Bank of India may think fit.

The Issuer shall be responsible to do all the statutery compliance as may be prescribed by the regulator
relating to the aforementioned NCDs.

2. Negative Covenants

The Issuer shall not undertake the to do any of the following:

a. M&aA, acquisition, restructuring, amalgamation without prior written consent to Debenture
Holders over and above 10% of the Networth of the Issuer in a financial year

b. The Issuer shall not, without the written consent to Debenture Holders, enter into any
transaction of merger, de-merger, consolidation, re-organization, scheme of arrangement or
compromise with its creditors or shareholders or effect any scheme of amalgamation or
reconstruction; provided however that this restriction shall not apply in the event that the
compliance with this restriction would result in the Issuer defaulting in relation to any of its
payment obligations in relation to the Debentures.

¢ Theissuer will not reduce its share capital without the Debenture Holders’ prior written consent

d.  Issuer shall not amend or modify clauses in its Memorandum of Association and Article of
Association, where such amendment would have a Material Adverse Effect, without prior
consent of the Debenture Trustee

e. lssuer shall not change its financial year-end from 31% March {or such other date as may be
approved by Debenture Holders) without prior consent of the Debenture Trustee, This consent
would not be required if the change is regulatory or statutorily mandated.

f  Any sale of assets/business/division that has the effect of exiting the business or re-structuring
of the existing business, to be with prior written consent to the debenture holder

g.  Nodividend, ifan Event of Defauit has occurred and is subsisting.

h. Mot undertake any new major new business outside financial services or any divepsi on of

' its business outside financial services, without prior consent to NCD holders

3. Reporting Covenants
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The Company shall comply all the reporting to the respective stakeholder, during the entire tenor and
till all amounts due on the NCDs are duly repaid as per the applicable regulations as may be amended
from time to time:

5.4  Events of Defaults:

Each of the following shall constitute an Event of Default with respect to the Debentures and shall be set
out in the Transaction Documents:

(1} The Issuer does not pay on the Due Date(s) any amount payable pursuant to the Trust Deed of
the Debentures (whether at scheduled maturity, by acceleration, as a result of Debenture
Holders exercising the Optional Accelerated Redemption or otherwise) at the place at and in the
currency in which it is expressed to be payable, unless its faflure to pay is caused by technical
error and payment is made within 1 (one) calendar day of its due date;

(ii) The Issuer fails to create charge over security and execute Debenture Trust Deed within
stipulated time lines.

(1)  Failure to perfect the security and file requisite forms with ROC within stipulated timeline.
(iv) Non- Maintenance of the stipulated minimum security cover.

(v)  Except for point (i}, (if). (ii). & (iv) ,The breach of any terms, covenants (including but not
limited to nepative covenants, affirmative covenants, reporting covenants), obligation,
representation or warranty of the [ssuer and any other obligations of the Issuer under the
Transaction Documents including maintenance of Security Cover and such breach has continued
for a period of 30 (Thirty) calendar days

(vi) The Issuer admits in writing its inability to pay its debts as they fall due or suspends making
payments on any of its debts or by reason of actual financial difficulties commences negotiations
with one or more creditors with a view to rescheduling its indebtedness;

(vii) Any representation or warranty made by the Issuer in any Transaction Document or in any
certificate, financial statement or other document delivered to the Debenture Trustee /
Debenture Holders by the [ssuer shall prove to have been incorrect, false or misleading in any
material respect when made or deemed made.

(vili) There shall have occurred Material Adverse Effect and such Material Adverse Effect has not been
remedied or rectified within a period of 30 (Thirty} calendar days.

(ix) Non-sharing of information of the Company as per the “Reporting Covenant” within stipulated
timelines or such other information required by the Debenture Trustee/ Debenture Holder
from time to time.

(x)  Any corporate action, legal proceedings or other procedure or step s taken in relation:

(a) the suspension of payments, a moratorium of any indebtedness, winding-up, dissolution,
administration or reorganization (by way of voluntary arrangement, scheme of
arrangement or otherwise) of the Company;

(b) composition, compromise, assignment or arrangement with any creditor of the Company;

(c) the appointment of a liquidator, receiver or similar other officer in respect of the Issuer, a
composition, compromise, assignment or arrangement with any creditor of the Issuer,

(d) enforcement of any security over any assets of the Issuer or any analogous procedure or
step is taken in any jurisdiction

(e¢) any other event occurs or proceeding is instituted that under any applicable law would
have an effect analogous to any of the events listed in clauses (a), (b), (c) and (d) above.

(xi) The Shelf Disclosure Document or any other Transaction Document in whole or In part, becomes
invalid or ceases to be a legally valid, binding and enforceable obligation of the Issuer.

(xii) [tis or becomes unlawful for the Issuer to perform any of its obligations under the Transaction
Documents and/or any obligation or obligations of the Issuer under any Transaction Document
are not or cease to be valid, binding or enforceable, A X
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(xiii) The Issuer repudiates any of the Transaction Documents, o evidences an intention to repudiate
any of the Transaction Documents.

(xiv) Any Governmental Authority condemns, nationalizes, seizes, expropriates or otherwise assumes
custody or control of all or any substantial part of the business, operations, property or other
assets [including assets forming part of the Security) of the Company or of its share capital, or
takes any action for the dissolution of the Company or any action that would prevent the
Company or its officers from carrying on all or a substantial part of its business or operations,

(xv) The Issuer's organizational status or any licenses or franchise is revoked or suspended by any
government agency or authority after the Issuer has exhausted all remedies and appeals relating
thereof

(xvi) The listing of the Debentures ceases or is suspended at any point of time prior to the Maturity
Date if it gets listed, except if the Debentures are delisted in accordance with the consent of the
Majority Debenture Holder(s).

(xvii) The Company ceases to carry on its business or any substantial part thereof or gives notice of its
intention to do so.

{(xviii) Insolvency, winding up, liquidation.
{xix) Erosion of 50% or more of the Company's Net-worth,
(xx) Creditor's processes initiated against the Issuer

(xxi) Any material act of fraud, embezzlement, misstatement, misappropriation, or siphoning off of
the [ssuer/Promoter funds or revenues or any other act having a similar effect being committed
by the management or an officer of the Issuer.

{xxii) The Promoter/s or the Directors or the Key Managerial Personnel of the Company are accused
of, charged with, arrested or convicted a criminal offence invelving moral turpitude, dishonesty
or declared as willful defaulters which otherwise impinges on the integrity of the promoter/s
and/or director or key managerial personnel, including any accusations, charges and/for
convictions of any offence relating to bribery

(xxiii) A petition for the reorganization, arrangement, adjustment, winding up or composition of debts
of the Company is filed on the Company (voluntary or otherwise) or have been admitted or
makes an assignment for the benefit of its creditors generally and such proceeding is not
contested by the company for staying, quashing or dismissed within 15 (Fifteen) days

(xxiv) Cross default:

An event of default shall arise if the Company/Promoter of the Issuer:

a. defaults in any payment of Financial Indebtedness beyond the peried of grace if any,
provided in the instrument or agreement under which such Financial Indebtedness
was created; or

b. defaults in the observance or performance of any agreement or condition relating to
any Financial Indebtedness the effect of which default or other event or condition is to
cause or to permit the holder or holders of such Financial Indebtedness to cause (with
the giving of notice or the passage of time or both would permit or cause) any such
Financial Indebtedness to become due prior to its stated maturity; or

c. due to any default or an event of default, any Financial Indebtedness of the Issuer is
declared to be due and payable, or would permit to be prepaid other than by a
regularly scheduled required prepayment, (whether or not such right shall have been
waived) prior to the stated maturity thereof.

Upon occurrence of any of the aforesaid Event of Default, the Debenture Trustee may by a notice
(unless instructed otherwise by the any of the Debenture Holders) in writing to the Campany initiate
actions as may be contemplated in the Transaction Documents including the following:

i, require the Company to mandatorily redeem the Debentures and repay the principal amount on
the Debentures, along with accrued but unpaid Coupon, and other costs, charges and expenses
incurred under or in connection with the Transaction Documents;

ii. declare all or any part of the Debentures to be immediately (or on such dates
Trustee may specify) due and payable, whereupon it shall become so due and pa

iii. accelerate the redemption of the Debentures;

ag/
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5.7

iv. enforce such security in such 2 manner as the Debenture Holders may deem fit;
v. Appoint a nominee director in accordance with the applicable Laws;
vi. Exercise any other right that the Debenture Trustee and / or Debenture Holder(s) may have under
the Transaction Documents or under Indian law.

Dividend

As long as Event of Default subsists or if the Debenture Trustee has exercised any of the remedies under
Clause above, then until the rectification of the Event of Default or until the redemption of the Debentures
in full to the satisfaction of the Debenture Trustee, the Company shall not, declare or pay any dividend or
make any distribution of its share capital or purchase or redeem or otherwise acquire any part of its own
share capital or in any other way transfer funds from the Company to the shareholders.

Notlce on the Occurrence of an Event of Default

If any Event of Default or any event which, after the notice, or lapse of time, or both, would constitute an
Event of Default, has happened, the Company shall, forthwith, and in any event within 5 (Five) Calendar
Days after the Company obtains or reasonably should have obtained actual knowledge thereof, give notice
thereof to the Debenture Holders and the Debenture Trustee in writing specifying the nature of such Event
of Default, or of such event.

Right to Disclose/Publish the Names of the Company and its Directors as Defaulters

In the event of the Company committing default in the repayment of any instalment in relation to the
Debentures or the payment of interest on the applicable Due Dates, the Debenture Holders/Debenture
Trustee shall have an unqualified right to disclose the name of the Company and its directors to RBI/or any
other statutory/regulatory authority. The Trustee and/or RBI and/or any other Governmental Authority
shall have the right to publish the name of the Company and its directors as defaulters in such manner and
through such medium as they in their absolute discretion may think fit.
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SECTION 6:  DISCLOSURES PERTAINING TO WILFUL DEFAULT

In case of listing of debt securities made on private placement, the following disclosures are required to be
made vide SEBI (Issue and Listing of Debt Securities) {Amendment) Reguiations, 2016 w.e.f, 25-05-16:

{A) Name of the Bank declaring the entity as a Wilful Defaulter: NIL

(B) The year In which the entity Is declared as a Wilful Defaulter: NIL

()} Outstanding amount when the entity Is declared as a Wilful Defaulter; NiL

(D) Name of the entity declared as a Wilful Defaulter: NIL

(E) Steps taken, if any, for the removal from the list of Wilful defaulters: NIL

(F} Other disclosures, as deemed fit by the Issuer in order to enable Investors to take informed
decisions: NIL

67




Shelf Disclosure Document

SECTION7:  OTHER INFORMATION AND APPLICATION PROCESS

The Debentures being offered as part of the Issue are subject to the provisions of the Companies Act, 2013, the
Memorandum and Articles of Association of the Issuer, the terms of this Shelf Disclosure Document read with
the relevant Term Sheet {s), the Application Form and other terms and conditions as may be incorporated in

the Transaction Documents.
7.1  Mode of Transfer/Transmisston of Debentures

The Debentures shall be transferable freely; however, it is clarified that no Investor shall be entitled to
transfer the Debentures to a person who is not entitled to subscribe to the Debentures. The Debentures
shall be transferred and/or transmitted in accordance with the applicable provisions of the Companies
Act, 2013 and other applicable laws. The Debentures held in dematerialized form shall be transferred
subject to and in accordance with the rules/procedures as prescribed by NSDL/CDSL and the relevant
DPs of the transferor or transferee and any other applicable laws and rules notified in respect thereof.
The transferee(s) should ensure that the transfer formalities are completed prior to the Record Date. In
the absence of the same, amounts due will be paid/redemption will be made to the person, whose name
appears in the register of Debenture Holder(s) maintained by the R&T Agent as on the Record Date,
under all circumstances. in cases where the transfer formalities have not been completed by the
transferor, claims, If any, by the transferees would need to be settled with the transferor(s) and not
with the Issuer. The normal procedure followed for transfer of securities held in dematerialized form
shall be followed for transfer of these Debentures held in dematerialised form. The seller should give
delivery instructions containing details of the buyer’s DP account to his DP,

7.2  Debentures held in Dematerialized Form

The Debentures shall be held in dematerialized form and no action is required on the part of the
Debenture Holder(s) for redemption purposes and the redemption proceeds will be paid by ffund
transfer/RTGS to those Debenture Holder(s) whose names appear on the list of beneficiaries
maintained by the R&T Agent. The names would be as per the RE&T Agent’s records on the Record Date
fixed for the purpose of redemption. All such Debentures will be simultancously redeemed through
appropriate corporate action.

The list of beneficiarles as of the Record Date setting out the relevant beneficiaries’ name and account
number, address, bank details and DP's identification number will be given by the R&T Agent to the
[ssuer. If permitted, the Issuer may transfer payments required to be made in any relation by EFT/RTGS
to the bank account of the Debenture Holder(s) for redemption payments.

7.3 Trustee for the Debenture Holder(s)

The Issuer has appointed IDB] Trusteeship Services Limited to act as trustee for the Debenture
Holder(s). The Issuer and the Dcbenture Trustee intends to enter into the Debenture Trustee
Agreement and the Debenture Trust Deed inter alia, specifying the powers, authorities and obligations
of the Debenture Trustee and the Issuer. The Debenture Holder(s) shall, without further act or deed, be
deemed to have irrevocably given their consent to the Debenture Trustee or any of its agents or
authorized officials to do all such acts, deeds, matters and things in respect of or relating to the
Debentures as the Debenture Trustee may in its absolute discretion deem necessary or require to be
done in the interest of the Debenture Holder(s). Any payment made by the Issuer to the Debenture
Trustee on behalf of the Debenture Holder(s) shall discharge the Issuer pro taato to the Debenture
Holder(s). The Debenture Trustee will protect the interest of the Debenture Holder(s) in regard to the
repayment of principal and coupon thereon and they will take necessary action, subject to and in
accordance with the Debenture Trustee Agreement and the Debenture Trust Deed, at the cost of the
Issuer. No Debenture Holder(s} shall be entitled to proceed directly against the Issuer unless the
Debenture Trustee, having become so bound to proceed, fails to do so. The Transaction Documents of

enforcement thereof,
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In the case of a delay in the execution of Debenture Trust Deed and the Deed of Hypothecation, the
Issuer shall refund the subscription with the agreed rate of interest or shall pay penal interest of 2%
(Two Percent) per annum over and above the applicable Coupon Rate until such time the conditions
have been complied with at the option of the Investor.

74  Sharing of Information

The Issuer may, at its option, but subject to applicable laws, use on its own, as well as exchange, share
or part with any financial or other information about the Debenture Holder(s) available with the Issuer,
with its subsidiaries and affiliates and other banks, financial institutions, credit bureaus, agencies,
statutory bodies, as may be required and neither the Issuer nor its subsidiaries and affiliates nor their
agents shall be liable for use of the aforesaid information.

7.5 Defaultin Paymentand/ or Listing

In case of default in payment of Interest and/or principal redemption on the due dates, additional
interest of atleast 2% p.a. over the coupon rate will be payable by the Company for the defaulting period.

In case of delay in listing of the debt securities beyond 20 days from the deemed date of allotment, the
Company will pay penal interest of atleast 1 % p.a. over the coupon rate from the expiry of 30 days from
the deemed date of allotment till the listing of such debt securities to the investor.

7.6 Debenture Holder(s) nota Shareholder

The Debenture Holder(s) shall not be entitled to any right and privileges of shareholders other than
those available to them under the Companies Act, 2013. The Debentures shall not confer upon the
Debenture Holder(s), the right to receive notice(s) or to attend and to vote at any general meeting(s) of
the shareholders of the [ssuer,

7.7 Modification of Debentures

The Debenture Trustee and the Issuer will agree to make any modifications in this Shelf Disclosure
Document or any Term sheet(s), which in the opinion of the Debenture Trustee, is of a formal, minor or
technical nature or is to correct a manifest error.

7.8  Right to accept or reject Applications

The Board of Directors/Committee of the Company reserves it’s full, unqualified and absolute right to
accept or reject any application for subscription to the Debentures, in part or in full, without assigning
any reason thereof,

7.9  Notices

Any notice may be served by the Issuer/ Debenture Trustee upon the Debenture Holder(s) through
registered post, recognized overnight courier service, hand delivery or by facsimile transmission
addressed to such Debenture Holder(s) at its/his registered address, e-mail or facsimile number.

All notice(s) to be given by the Debenture Holder(s) to the Issuer/ Debenture Trustee shall be sent by
registered post, recognized overnight courier service, hand delivery, e-mail or by facsimile transmission
to the Issuer or to such persons at such address/ facsimile number as may be notified by the Issuer
from time to time through suitable communication. All correspondence regarding the Debentures
should be marked “Private Placement of Debentures”.

Notice(s) shall be deemed to be effective (a)in the case of registered mail, 5 (Five) Business Days after
pesting via certified or registered mail, return receipt requested; (b)1 (One) Business Day afjgr-delivery
by recognized overnight courier service, if sent for next Business day delivery(c) in the c§ 2
at the time when dispatched with a report confirming proper transmission; (d) in the
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delivery, at the time of delivery or (e) or in case of e-mail at the time of the sending thereof (provided
no delivery failure notification is received by the sender within 24 hours of sending such ematl).

Issue Procedure

Only Eligible Investors as given hereunder may apply for the Debentures by completing the Application
Form in the prescribed format in block letters in English as per the instructions contained therein. The
minimum number of Debentures that can be applied for and the multiples thereof shall be set out in the
Application Form. No application can be made for a fraction of a Debenture. Application Forms should
be duly completed in all respects and applications not completed in the said manner are liable to be
rejected. The name of the applicant’s bank, type of account and account number must be duly
completed by the applicant. This is required for the applicant’s own safety and these details will be
printed on the refund orders and for redemptions warrants.

The applicant should transfer payments required to be made in any relation by NEFT/RTGS, to the bank
account of the Issuer as per the details mentioned in the Application Form.

Bldding Process

This Disclosure Document has been drafted in compliance with the SEBI ILDS Regulations, the
Memorandum and Articles of Association and all other Applicable Laws. This section applies to all
Eligible Participants. Please note that all Eligible Participants are required to make payment of the full
application amount in accordance with the Operational Guidelines.

Who can bid?

All Eligible Participants comprising of investors specifically mapped by the Issuer on the BSE EBP
platform, are eligible to bid for this Issue.

All Eligible Participants are required to comply with the relevant regulations/ guidelines applicable to
them for investing In this Issue in accordance with the norms approved by the Government of India, RB!
or any other statutory body from time to time, including but not limited to the Operational Guidelines in
relation to the relevant EBP for investing in this Issue.

The final subscription to the Debentures shail be made by the Eligible Investors through EBM as
prescribed by SEB! under the EBP Guidelines by placing bids on the EBP during the Issue period.

Right to Accept or Reject Bids

The Issuer reserves its full, unqualified and absolute right to accept or reject any application for bid, in
part or in full, without assigning any reason thereof in accordance with the Operational Guidelines.

Manner of Bidding
The Issue will be through open bidding on the EBP platform in line with EBP Guidelines vide SEBI

circular SEBI/HO/DDHS/CIR/P/2018/122 dated August 16, 2018 or such other circular issued from
time to time.

Manner of settiement

Settlement of the Issue will be done through the escrow account of the Issuer and the account details
are given in the section on ‘Payment Mechanism’ of this Disclosure Document,

Provisional or Final Allocation

Allocation shall be made on a pro rata basis in the multiples of the bidding lot size, i.e., in multiples of
Rs. 10,00,000 (Rupees Ten Lakh Only). Post completion of bidding process, the Issuer will upload the
provisional allocation on the BSE EBP platform. Post receipt of details of the successful bidders, the
Tssuer will upload the final allecation file on the BSE-EBP platform.

Method of Allotment

The allotment will be done on the basis as mentioned in the respective {ssue addend
EBP Guidelines,
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s Settlementcycle

The process of pay-in of funds by investors and pay-out to Issuer will be done on T+1 day or T+2 as
more specifically mentioned in the respective issue Addendum, where T is the Bidding day. For further,
details, please see below section named ‘Settlement Process’,

« Howtobld?

All Eligible Participants will have to repgister themselves as a one-time exercise (if not already
registered) under the BSE EBP platform offered by BSE for participating in the electronic book
mechanism. Eligible Participants will also have to complete the mandatory KYC verification process.

Eligible Participants should refer to the Operational Guidelines.

The details of the Issue shall be entered on the BSE EBP platform by the Issuer at least 2 (two) working days
prior to the Issue / Bid Opening Date, in accordance with the Operational Guidelines. The Issue will be open
for bidding for the duration of the bidding window that would be communicated through the Issuer's bidding
announcement on the BSE ~ EBP platform, at least 1 (one] working day before the start of the Issue / Bid
Opening Date. A bidder will only be able to enter the amount while placing their bids in the BSE - EBP
platform, since the proposed issue is a fixed rate/coupon issue.

Payment Mechanism

Payment of subscription money for the Bonds should be made by the [dentified Investors as netified by the
Issuer.

The participants should complete the funds pay-in to the designated bank account of [ndian Clearing
Corporation Lid (ICCL)

List of Designated Banks is as under;
ICICI BANK YES BANK HDFC BANK
{NDIAN CLEARING INDIAN CLEARING INDIAN CLEARING
Beneficiary Name | CORPORATION LTD CORPORATION LTD CORPORATION LIMITED
Account Number | ICCLEB ICCLEB ICCLEB
IFSC Code ICICO000106 YESBOCMSNOC HDFC0000060
Mode NEFT/RTGS NEFT/RTGS NEFT/RTGS

Successful bidders must do the subscription amount payment to the Designated Bank Account on or before
10:30 a.m. on the Pay-in Date (“Pay-in Time"). [dentified Investors should ensure to make payment of the
subscription amount for the Bonds from their same bank account which is updated by them in the BSE EBP
platform while placing the bids. In case of mismatch in the bank account details between BSE - EBP platform
and the bank account from which payment is done by the successful bidder. the payment would be returned.

Note: In case of failure of any ldentified Investor to complete the subscription amount payments by the Pay-in
Time or the funds are not received in the Designated Bank Account by the Pay-in Time for any reason
whatsoever, the bid will liable te be rejected and the Issuer shall not be liable to issue Bonds to such Identified
Investors.

Scttlement Process

Upon final allocation by the Issuer, the Issuer or the Registrar on behalf of the Issue shall instruct the
Depositories on the Pay In Date, and the Depositories shall accordingly credit the allocated Bonds to the demat
account of the successful bidder.

The Company shall give the instruction to the Registrar for crediting the Debentures by 12:00 p.m. on the Pay-
In Date. The Registrar shall provide corporate action file along with all requisite documents to Depositories by
12:00 p.m, on the Pay-In Date. On the Pay-In Date, the Depositories shall confirm to the Issuer th i
Bonds in the demat account(s) of the successful bidder(s).
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Post-Allocation Disclosures by the EBP

Upon final allocation by the Issuer, the Issuer shall disclose the Issue Size, coupon rate, ISIN, number of
successful bidders, category of the successful bidder(s), etc. in accordance with the Operational Guidelines.
The EBP shall upload such data, as provided by the Issuer, on its website to make it available to the public

711 Procedure for Applying for Dematerialized Facility

(a)  The applicant must have at least one beneficiary account with any of the DPs of NSDL/CDSL prior to
making the application.

(b)  The applicant must necessartly fill in the details (including the beneficiary account number and DP - ID}
appearing in the Application Form under the heading “Details for Issue of Debentures in
Eloctronic/Dematerialized Form”®.

() Debentures allotted to an applicant will be credited to the applicant’s respective beneficlary account(s)
with the DP.

(d) For subscribing to the Debenturcs, names in the Application Form should be identical to those
appearing in the details in the Depository. In case of joint holders, the names should necessarily be in
the same sequence as they appear in the account details maintained with the DP.

{e)  Non-transferable allotment advice/refund orders will be directly sent to the applicant by the Registrar
and Transfer Agent to the Issue.

{(f)  If incomplete/incorrect details are given under the heading “Details for Issue of Debentures in
Electronic/Dematerialized Form” in the Application Form, it will be deemed to be an incomplete
application and the same may be held liable for rejection at the sole discretion of the Issuer.

(g) For allotment of Debentures, the address, nomination details and other details of the applicant as
registered with his/her DP shall be used for all correspondence with the applicant. The applicant is
therefore responsible for the correctness of his/her demographic details given in the Application Form
vis-a-vis those with his/her DP. In case the information is incorrect or insufficient, the Issuer would not
be liable for the losses, if any.

(h) The redemption amount or other benefits would be paid to those Debenture Holder(s) whose names
appear on the list of beneficial owners maintained by the R&T Agent as on the Record Date. In case of
those Debentures for which the beneficial owner is not identified in the records of the R&T Agent as on
the Record Date, the Issuer would keep in abeyance the payment of the redemption amount or other
benefits, until such time that the beneficial owner is identified by the R&T Agent and conveyed to the
Issuer, whereupon the redemption amount and benefits will be paid to the beneficiaries, as identified.

712 Depository Arrangements

The Issuer shall make necessary arrangement with CDSL and NSDL for issue and holding of Debenture
in dematerialized form.

7.13 List of Beneficiaries

The Issuer shall request the R&T Agent to provide a list of beneficiaries as at the end of each Record
Date. This shall be the list, which will be used for payment or repayment of redemption monies.

7.14 Application under Power OfF Attorney

A certified true copy of the power of attorney or the relevant authority as the case may be along with
the names and specimen signature(s) of all the authorized signatories of the Investor and the tax
exemption certificate/document of the Investor, if any, must be lodged along with the submission of the
completed Application Form. Further modifications/additions in the power of attorney or au
should be notified to the Issuer or to its agents or to such other person(s) at such other adfixik
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7.15

7.16

7.17

7.18

7.19

7.20 Tax Deduction atSource

In case of an application made by companies under a power of attorney or resolution or authority, a
certified true copy thereof along with memorandum and articles of association and/or bye-laws along
with other constitutional documents must be attached to the Application Form at the time of making
the application, failing which, the Issuer reserves the full, unqualified and absolute right to accept or
reject any application in whole or in part and in either case without assigning any reason thereto.
Names and specimen signatures of all the authorized signatories must also be lodged along with the
submission of the completed Application Form.

Procedure for application by Mutual Funds and Multiple Applications

In case of applications by mutua) funds and venture capital funds, a separate application must be made
in respect of each scheme of an Indian mutual fund/venture capital fund registered with the SEBI and
such applications will not be treated as multiple application, provided that the application made by the
asset management company/trustee/custodian clearly indicated their intention as to the scheme for
which the application has been made.

The application forms duly filled shall clearly indicate the name of the concerned scheme for which
application is being made and must be accompanied by certified true copies of:

{a) SEBIregistration certificate;
{b) Resolution authorizing investment and containing operating instructions;
(¢) Specimen signature of authorized signatories,

Applications to be accompanied with Bank Account Details

Every application shall be required to be accompanied by the bank account details of the applicant and
the magnetic ink character reader code of the bank for the purpose of availing direct credit of
redemption amount and all other amounts payable to the Debenture Holder(s) through EFT/RTGS.

Succession

In the event of winding-up of the holder of the Debenture(s, the Issuer will recognize the liquidator or
such other legal representative of the Debenture Holder(s) as having title to the Debenture(s). The
Issuer may, in its absolute discretion, where it thinks fit, dispense with production of such legal
representation, in order to recognize such holder as being entitled to the Debenture(s) s standing in the
name of the concerned Debenture Holder(s) on preduction of sufficient decumentary proof and/or an
indemnity.

Maode of Payment

All payments must be made through RTGS as set out in the Application Form.
Business Day Convention

Any day of the week (excluding Saturdays, Sundays and any day which is a public heliday for the
purpose of Section 25 of the Negotiable Instruments Act, 1881 (26 of 1881) and on which money
market is functioning in Mumbai shall be a “Business Day.”

If any Coupon Payment Date or the Due Date (s) for the performance of any event falls on a day that is
not a Business Day, the payment shall be made on the immediately succeeding Business Day. The
interest for such additional period shall be adjusted and paid in the next coupon cycle. Hence the
subsequent coupon payment period remains intact. In other words, the subsequent coupon schedule
would not be disturbed merely because the payment date in respect of one particular coupon payment
has been postponed earlier because of it having fallen on a holiday.

If the Redemption Date/Maturity Date (also being the last Coupon Payment Date) of the Debentures
falls an a day that is not a Business Day, the redemption proceeds shall be paid on the immediately
preceding Business Day, along with coupon/interest accrued on the Debentures until but excluding the

date of such payment.
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7.21

7.22

7.23

7,24

7.25

7.26

Tax as applicable under the Income Tax Act, 1961, or any other statutory modification or re-enactment
thereof will be deducted at source. For seeking TDS exemption/lower rate of TDS, relevant
certificate/document must be lodged by the Debenture Holder(s)at the office of the R&T Agents of the
Issuer at least 15 (Fifteen) calendar days before the relevant payment becoming due. Tax exemption
certificate / declaration of non-deduction of tax at source on interest on application money, should be
submitted along with the Application Form.

Letters of Allotment

The letter of allotment, indicating allotment of the Debentures, will be credited in dematerialized form
within 2 (Two) Business Days from the Deemed Date of Allotment. The aforesaid letter of allotment
shall be replaced with the actual credit of Debentures, in dematerialized form.

Deemed Date of Allotment

The Deemed Date of Allotment of the Debentures comprised in each Series/ Tranche will be as specified
in the relevant Term Sheet (s) issued for that Series/ Tranche

All benefits relating to the Debentures will be available to the investors from the respective Deemed
Date of Allotment(s). The actual allotment of Debentures may take place on a date other than the
Deemed Date of Allotment. The Company reserves the right to keep multiple allotment date(s)/ deemed
date(s) of allotment at its sole and absolute discretion without any prior notice and shall have a right to
allot the Debentures in Tranches / Series which shall form the part of this Issue, In case, the Issue
closing date is changed [preponed/ postponed), the Deemed Date of Allotment may also be changed
(pre-poned/ postponed) by the Company at its sole and absolute discration.

Future Borrowing

The Company shall be entitled to make further issue of non-convertible debentures and/or raise term
loans or raise further funds, in any manner as deemed fit by the Company, from time to time from any
persons/banks/financial institutions/body corporate or any other agency as per the prevaillng
guidelines/regulations of Reserve Bank of India and other authorities.

Record Date
The Record Date will be 7 (Seven) Calendar days prior to any Due Date(s).
Refunds

For applicants whose applications have been rejected or allotted in part, refund orders will be
dispatched within seven days from the Deemed Date of Allotment of the Debentures.

in case the Issuer has received money from applicants for Debentures in excess of the aggrepate of the
application money relating to the Debentures in respect of which allotments have been made, the R&T
Agent shall upon receiving instructions in relation to the same from the [ssuer repay the moneys to the
extent of such excess, if any. If the Company fails to allot the Debentures to the applicants within 60
(sixty) calendar days from the date of receipt of the Application Money, it shall repay the Application
Money to the applicants within 15 (Fifteen) calendar days from the expiry of the zallotment period
(“Repayment Period”). If the Company fails to repay the Application Money within the Repayment
Period, then Company shall be liable to repay the Application Money along with interest at the rate of
12% per annum, from the expiry of the allotment period.

Interest on Application Money

At the Coupon rate (subject to deduction of tax at source, as applicable) from the date of realization of
cheque(s)/ demand draft(s)/ RTGS up to one day prior to the respective Deemed [ Allotment for
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each Series/Tranche. Where pay-in Date and Deemed date of Allotment are the same, no interest on
Application money is to be paid.

7.27 Interest on NCDs

The Debentures shall carry coupon at the rate as specified in the relevant Term Sheet issued for that
Series/Tranche (subject to deduction of tax at source at the rates prevalling from time to time under the
provisions of the Income Tax Act, 1961, or any other statutory modification or re-enactment thereof for
which a certificate will be issued by the Company) accrued to the holders of Debentures (the "Holders”
and each, a “Holder") as of the relevant Record Date. The interest payable on any Coupon Payment Date
will be paid to the Debenture holder(s) whose names appear in the list of beneficial owners given by the
Depository to the Company as on the Record Date,

Interest shall be computed on the amount outstanding on an Actual/ Actual day count basis, i.e. actual
number of days elapsed divided by the actual number of days in the year.

In case the Deemed Date of Allotment is revised (pre-poned/ postponed) then the above interest
payment date may also be revised pre-poned/ postponed) accordingly by the Company at its sole and
absolute discretion,

In case of default in payment of coupon and/or princlpal or redemption on the due dates, additional
spread of at least at the rate of 200 bps (Two Hundred Basis points) per annum over the Coupon Rate
will be payable by the Company for the defaulting period.

7.28 Pan Number

Every applicant should mention its Permanent Account Number ("PAN") allotted under Income Tax Act,
1961, on the Application Form and attach a self-attested copy as evidence. Application forms without
PAN will be considered incomplete and are liable to be rejected.

7.29 Redemption

The face value of the Debentures will be redeemed at par.

The Debenture holders may at the request of the Company in suitable circumstances and also in the
absolute diseretion of the Debenture holders, subject to the statutory guldelines as may be applicable
for the purpose, revise / pre pone / postpone redemption of the Debentures. Or any part thereof on
such terms and conditions as may be decided by the Company in consultation with the Debenture
holders (see Modification of Rights).

7.30 Payment on Redemption

Payment on redemption will be made by way of redemption warrant(s)/demand draft(s)/credit
through RTGS system/funds wansfer in the name of the Debenture Holder(s) whose names appear on
the list of beneficial owners given by the Depository to the Issuer as on the Record Date.

The Debentures shall be taken as discharged on payment of the redemption amount (Including any
accrued coupon and charges) by the [ssuer on maturity to the registered Debenture Holder(s} whose
name appears in the Register of Debenture Holder(s) on the Record Date. On such payment being made,
the Issuer will inform NSDL/CDSL and accordingly the account of the Debenture Holder(s) with

NSDL/CDSL will be adjusted.

On the Issuer dispatching the amount as specified above in respect of the Debentures, the liability of the
Issuer shalk stand extinguished.

Cash flow from Debentures
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As per SEBI circular no, CIR/IMD/DF-1/122/2016 dated November 11, 2016, illustrative cash flow for

Face Value [per security) 1,00,000

Issue Date/Date of Allotment 13-11-2013

Redempticn 13-11-2018

Coupon Rate 8.95%

Frequency of the Interest Payment with First Interest on 13.11,2014 and subsequently on 13th
specified dates November every year till maturity

Day Count Convention Actual / Actual

Cash Flows

1st Coupon Thursday, 13 Nov 2014 . 8,950.00
2nd Coupont Friday, 13 Nov 2015 \ 8,950.00
3rd Coupon Sunday, 13 Nov 2016* . 8,950.00
4th Coupon Sunday, 13 November 2017 . 8,950.00
Sth Coupon Tuesday,13 Nov 2018 . 8,950.00
Principal Tuesday,13 Nov 2018 . 1,00,000.00
1,44,750.00

*F.Y. 2016 is a leap year and the coupon payment date is falling on a Sunday, therefore the coupon is
paid on next Business Day Business Day. The interest for such additional period shall be adjusted and
paid in the next conpon cycle. Hence the subsequent coupon payment period remains intact. The Issuer
shall consider a Financial Year format for the purpose of a Leap Year.
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SECTION8: DECLARATION

The Issuer declares as of the date of this Shelf Disclosure Document that all the relevant provisions in the
regulations/guideline {ssued by SEBI and other applicable laws have been complied with and ne statement
made in this Shelf Disclosure Document is contrary to the provisions of the regulations/guidelines issued by
SEBI and other applicable laws, as the case may be. The information contained in this Shelf Disclosure
Document is as applicable to privately placed debt securities and subject to information available with the
Issuer.

The extent of disclosures made in this Shelf Disclosure Document is consistent with disclosures permitted by
regulatory authorities to the issue of securities made by compantes in the past.

For Ess Kay Fincorp Limited

%7‘,&

Name: Pévéndra Sharma
Desigiation: Assistant Manager Treasury

Date: August 12,2020
Place; Jaipur
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SECTION9: ANNEXURES
ANNEXUREI
Issuer Ess Kay Fincorp Limited ("Company”/ “Esskay”/ "Issuer”)
T Socured Rated Redeemable Listed Non-Convertible Debentures
ype of Instrument (NCDs/Debentures)
Nature of the [nstrument Secured

Mode of Issue

Private placement

Objects & Details of the
utilization of the Proceeds

e The Issue proceeds will utilize to meet funding requirements of the
Issuer for on-lending purposes.

¢ The Issuer undertakes that no part of the proceeds of the Debentures
shall be utilized by the Company directly or indirectly towards capital
markets (including equity, debt, debt linked and equity linked
instruments or any other capital market land activities), any speculative
purposes, land acquisition or usages that are restricted for bank
financing, any activity in the Exclusion List or investment in the real
estate sector.

» The proceeds of the NCD shall not be used for any purpese, which may
be in contravention of the government/RBi/SEBI/Other repulatory
guidelines.

“CRISIL A" by CRISIL Limited

The Issuer/investor(s) reserves the right to obtain an additional credit rating

Rating of Instrument from any SEBI registered Credit Rating Agency for full or part of the issue size,
as it may deem fit, which shall be at least equivalent to the prevailing credit
rating to the issue

Debenture Trustee IDBI Trusteeship Services Limited,

Registrar & Transfer Agent | KFIN Technologies Private Limited

Eligible Investors

As mentioned fn this Shelf Disclosure Document under the captioned "Eligible
Investor®

Face Value Rs. 10,00,000/- {(Rupees Ten Lakh only) each.
Series As per Issue Addendum
Issue Size As per Issue Addendum

Issue Price

As per Issue Addendum

Tenor As per Issue Addendum
Coupon Type As per Issue Addendum
Coupon Rate As per Issue Addendum
Coupon Payment As per Issue Addendum
Frequency

Coupon Payment dates As per Issue Addendum
Coupon Reset Process As per Issue Addendum
Step  Up/Step Down

Coupon Rate As per Issue Addendum
Redemption Date As per Issue Addendum
Redemption Amount As per Issue Addendum
Redemption As per Issue Addendum
giizsc‘l;r:'[:ttion Premium/ As per Issue Addendum

Discount at which security
is issued and the effective

yield as a result of such 4s per Issue Addendum
discount.
Put Date As per Issue Addendum
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Put Price As per Issue Addendum
Put Option Notice As per Issue Addendum
Call Date As per issue Addendum
Call Price As per Issue Addendum
Call Option Notice As per Issue Addendum
Put Notification Time As per Issue Addendum
Call Notification Time As per Issue Addendum

Security & Security Cover

As mentioned in this Shelf Disclosure Document under the captioned "Principle
Terms of Assets charged as Security”

Material Adverse Effect
definition

Means the effect or consequence of an event, circumstance, occurrence or
condition which has caused, as of any date of determination, or could
reasonably be expected to cause a material and adverse effect on (a) the
financlal condition, business or operation of the Company, environmental,
social or otherwise ar prospects of the Company; (b) the ability of the Company
to perform its obligations under the Transaction Documents; or (c) the validity
or enforceability of any of the Transaction Documents (including the abllity of
any party to enforce any of its remedies thercunder); or (d) the rights or
remedies of the Debenture Trustee acting for the benefit of the Debenture
Holders hereunder or under any other Transaction Document

Day Count Basis

Actual / Actual

Interest on Application

Money

At the Initial Coupon rate (subject to deduction of tax at source, as applicable)
from the date of realization of cheque (s)/ demand draft(s}/ RTGS up to one
day prior to the Deemed Date of Allotment. Where pay-in Date and Deemed
date of Allotment are the same, no interest on Application money is to be paid.

Listing

The Debentures are proposed to be listed on the WDM Segment of the BSE

In case of delay in listing of the debt securities beyond 20 (Twenty) calendar
days from the Deemed Date of Allotinent, the Issuer will pay penal interest of at
least 1 % p.a. over the Coupon Rate from the expiry of 30 (Thirty) calendar
days from the Deemed Date of Allotment till the listing of such Debentures.

Representations and
Warranties of the Issuer

As mentioned in the caption titled “Representations and Warranties of the
Issuer” in the Shelf Disclosure document to the Issue. The Representations and
Warranties shall be continuous in nature and shall be deemed to occur on
every day till redemption of the Debentures.

Minimum Application size

he minimum application size for the Issue shall be 10 Debentures and in

Instrument

and in multiples Debt .

Security thereafter multiples of 1 Debenture thereafter.
Issuance mode of the Demat only

Instrument

Trading mode of the Demat only

Settlement mode of the
Instrument

RTGS/ Any other electronic mode

Depositories

NSDL/CD5L

Business Day

Any being a day excluding Saturdays, Sundays or public holiday in Mumbai,

Business Day Convention

if any Coupon Payment Date or the due date for the performance of any event
falls on a day that is not a Business Day, then the succeeding Business Day will
be considered as the effective date. The interest for such additional period shall
be adjusted and paid in the next coupon cycle. Hence the subsequent coupon
payment pertod remains intact.

If the Redemption Date (also being the last Coupon Pamme
Debentures falls on a day that Is not a Business Day, the re éfﬁ eds
S c
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shall be paid on the immediately preceding Business Day, along with
coupon/interest accrued on the Debentures until but excluding the date of

such payment.

Record Date

The date which will be used for determining the Debenture Holder(s) who
shall be entitled to receive the amounts due on any Due Date, which shall be
the date falling 7 (Seven) calendar days prior to any Due Date.

Transaction Documents

i. Debenture Trustee Agreement
ii. Debenture Trust Deed,
iii. Deed of Hypothecation
jv. Shelf Disclosure Document
tranche/series;
v. Unconditional & Irrevocable Personal guarantee of Mr. Rajendra Setia
vi. Undertaking from the Issuer mentioning all the borrowing facilities of the
Company are standard in nature.

Such other documents as agreed between the Issuer and the Debenture
Trustee,

and Issue Addendums for each

Conditions Precedent to
Disbursement

Execution of Shelf Disclosure Document

Credit Rating Letter & Rationale

Trustee Consent Letter

BSE [n-principle Approval for Listing

Resolution of the Company's board of directors authorizing the

issuance of debentures;

Resolutien of the sharcholders of the Company under 180(1)(c) of the

Act

7. Resolution of the shareholders of the Company under Section 42 of
the Act

8. Exccution of the Debenture Trustee Agreement

S i

o

Conditions Subsequent to
Disbursement

The Company shall fulfil the following conditions subsequent, to the
satisfaction of the Debenture Trustee, pursuant to the Deemed Date of
Allotment:

1. the issuer shall ensure that the Debentures are credited into the
demat account(s) of the Debenture Holders within 2 (two} Business
Days from the Deemed Date of Allotment of the respective Series;

2. the Company will ensure listing of Debentures on the BSE within
stipulated timelines;

3. the Company shall, inter alia, file a copy of Form PAS-3 of the
Companies (Prospectus and Allotment of Securities) Rules, 2014 with
the ROC within 15 (fifteen) days of the allotment of Debentures along
with a list of the Debenture Holders and PAS 5;

4, & Debenture Trust Deed within the stipulated timelines

5. Filing CHG-9 Form with ROC within stipulated timelines as per the

applicable law

Unconditional & Irrevocable Personal guarantee of Mr. Rajendra Setia
Execution of any other documents as customary for transaction of a
similar nature and size.

N

Interest
Interest

Default
Rate/Additional
Rate

Without prejudice to any other rights and remedies available to the Debenture
Trustee pursuant to the terms of Transaction Documents:

a) If, at any time, a Payment Default occurs, the Company agrees to pay
additional interest at the rate of 2% (Two Percent) per annum over
and above the applicable Coupon Rate on all amounts outstanding
under the relevant series of Debentures (including the Outstanding
Principal Amounts and any accrued but unpaid interest} from the
date of occurrence of such a Payment Default until such Payment
Default is cured or the Debentures are fully redeemed.

b) If the Company falls to execute the Debenture Trust Deed and Deed
Of Hypothecation within the stipulated timelines, then the {ssuer
shall, at the option of the Debenture Holders, either (i} return the
subscription amount with the agreed rate of interest or (if) pay
additional interest at the rate of 2% (Two Percent) per anhum over

and above the applicable Coupon Rate on all amot utstanding
under the NCDs (including the Qutstanding P@ﬁﬁ%\@s and
A, / o
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any accrued interest) from the Issue Closure Date until such time the
deed is executed and the conditions prescribed by Debenture
Holders (if any) have been complied with,

As mentioned in this Shelf Disclosure Document under captioned “Event of

Event of Defaults Defaults” under this Shelf Disclosure Document

Issue and Payment Procedure

« Bidding Process
All Eligible Participants are required to apply for the [ssue and make
payment of the full application amount in accordance with the Bidding
Process outlined in the Disclosure Document. The Issue will be through open
bidding on the EBP platform in line with EBP Guidelines vide SEBI circular
SEBI/HO/DDHS/CIR/P/2018/122 dated August 16, 2018 or such other
circular issued from time to time.

» Manner of settlement
Settlement of the 1ssue will be done through the [escrow account of the
Issuer f 1CCL) and the account details are given in the section on ‘Payment
Mechanism’ of this Disclosure Document.

+ Provisional or Final Allocation
Allocation shall be made on a pro rata basis in the multiples of the bidding lot
size, i.e, in multiples of Rs. 10,00,000 (Rupees Ten Lakh Only). Post
completion of bidding process, the Issuer will upload the provisional
allocation on the BSE EBP platform. Post receipt of details of the successful
bidders, the Issuer will upload the final allocation file on the BSE-EBP
platform.

= Payment Mechanism

EBP Process

Payment of subscription money for the Bonds should be made by the
Identified [nvestors as notified by the Issuer.

The participants should complete the funds pay-in to the designated bank
account of Indian Clearing Corporation Ltd (ICCL).

List of Desipnated Banks Is as under:

1CICI BANK YES BANK HDFC BANK
Indian Clearing | Indfan Clearing | Indian Clearing
Beneficiary Name | Corporation Ltd | Corporation Ltd | Corporation Ltd
Account Number [ ICCLEB ICCLEB ICCLEB
IFSC Code ICICO000106 YESBOCMSNOC | HDFCOOOQO060
Maode RTGS RTGS RTGS

Successful bidders must do the subscription amount payment to the
Designated Bank Account on or before 10:30 a.m. on the Pay-in Date (“Pay-
in Time"). ldentified Investors should ensure to make payment of the
subscription amount for the Bonds from their same bank account which is
updated by them in the BSE EBP platform while placing the bids. In case of
mismatch in the bank account details between BSE - EBP platform and the
bank account from which payment is done by the successful bidder, the
payment would be returned.

Note: in case of failure of any [dentified Investor to complete the
subscription amount payments by the Pay-in Time or the funds are not
received in the Designated Bank Account by the Pay-in Time for any reason
whatsaever, the bid will liable to be rejected and the Issuer shall not be liable

to issue Bonds to such [dentified Investors.
WCO
A

Settlement Process
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Upon final allocation by the Issuer, the Issuer or the Registrar on behalf of
the Issue shall instruct the Depositories on the Pay-In Date, and the
Depositories shall accordingly credit the allocated Bonds to the demat
account of the successful bidder.

The Company shall give the instruction to the Registrar for crediting the
Debentures by 12:00 p.m. on the Pay-In Date. The Registrar shall provide
corporate action file along with all requisite documents to Depositories by
12:00 p.m. on the Pay-In Date. On the Pay-In Date, the Depositories shall
confirm to the Issuer the transfer of Bonds in the demat account(s) of the
successful bidder(s).

—_—

Method of Allotment As per Issue Addendum

Bid Timing As per Issue Addendum

Settlement cycle As per Issue Addendum

Manner of Bidding As per [ssue Addendum

Settlement Through ICCL & BSE

Role and Responsibilitles | To oversee and monitor the overall transaction for and on behalf of the
of Debenture Trustee Debenture Holder(s).

Indemnification

The Issuer will indemnify, and hold harmless the Debenture Holder,
investment Manager of Debenture Holders, and their respective sharcholders,
officers, directors, employees, representatives and attorneys from and against
any claim, liability, demand, loss, damage, judgment or other obligation or right
of action which may arise as a result of breach of this Term Sheet by the [ssuer.

Arbitration

In the event of any dispute or difference between the Parties to this agreement
fn respect of or concerning or connected with the interpretation or
implementation of this Agreement or arising out of this Agreement, such
dispute or difference shall be referred to arbitration by a sole arbitrator,
appointed by the Investor in its sole discretion, in accordance with the (Indian)
Arbitration and Conciliation Act, 1996, or any modification or amendment
thercof. The arbitration shall be held in jaipur. The language of the arbitration
proceedings shall be English. The expenses of the arbitration shall be borne by
the Issuer, The decision of such arbitration shall be binding and conclusive
upon the Parties and may be enforced in any court of competent jurisdiction.

Governing Law

The Debentures / and documentation will be governed by and construed in
accordance with the laws of India and the parties submit to the exclusive
jurisdiction of the courts n Jalpur and as more particularly provided for in the
Debenture Trust Deed.

Transaction Costs

The Issuer shall bear all transaction related costs incurred by the Debenture
Holder with respect to legal counsel, valuers and auditors/ consultants. Such
costs include:

*  Trustee fees
« Rating fees
¢ Stamping and registration costs in relation to all Transaction Documents

Any other reasonable transaction related expense incurred by the Debenture
Holders

Taxes, Duties, Costs and
Expenses

¢ Relevant taxes, duties and levies are to be borne by the Issuer.

*  The charges/ fees and any amounts payable under this Debentures by the
Issuer as mentioned herein do not {nclude any applicable taxes, levies
including service tax etc. and all such Impositions shall be borne by the
Issuer additionally.

Issue Timing & Tranche
Amount

[ssue Opening Date

Issue Pay-In Date

Issue Closing Date

Issue Deemed Date of
Allotment

As per Term Sheet
As per Term Sheet
As per Term Sheet
As per Term Sheet
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Term Sheet

Type of Instrument Secured Rated Listed Redeemable Non-Convertible Debentures (the
Nature of Instrument | Secured

Seniority || Senior

Mode of Issuance | Private Placement (Electronic Issuance on BSE Bond platform)
Issuer/ Borrower/ Company | Ess Kay Fincorp Limited (‘Ess Kay')
_Face Value | INR 10 Lakhs per Debenture

Issue Price | INR 10 Lakhs per Debenture

‘Tenor | 18 months from the Deemed Date of Allotment

LR e INR 5.00 crores (Rupees Twenty-Five Crores Only) plus a Greenshoe option

Tranche ssue Size of INR 25.00 Cm(res JTE‘F{upees T\t-.ryenty-Five Crores gnly)
MInImum Subscription INR 25.00 crores (Rupees Twenty-Five Crores Only)

y Cover

1.10x

Value Date/Deemed Date of Allolment | August 17, 2020

o At the end of 18 months from the Deemed Date of Allotment i.e. February 17,
Mty 2022
Security Name 9.25 % Secured, Rated, Listed, Redeemable Non -Convertible Debentures

Listing (including name of Stock
Exchange(s) where it will be listed and.
timeline for listing)

« Proposed to be listed on the Wholesale Debt Market Segment of BSE
Limited within 20 days from the Deemed Date of Allotment.

e In case of delay in listing of the Debentures beyond 20 days from the
Deemed Date of Allotment, the Company will pay penal interest of 2%
p.a. over the Coupon Rate from the expiry of 30 days from the Deemed
Date of Allotment till the listing of such Debentures to the Debenture
Holder.

Rating of the Instrument

| "CRISIL A" by CRISIL Limited

The Issuer shall utilize the moneys received towards subscription of the
Debentures for normal business activities. Issue proceeds shall not be used

D

LLTD)

Opjpcis oftheidsalie by the company for any purpose which is not in contravention of applicable
| law.
|| The Issuer shall utilize the moneys received towards subscription of the
; R e Mt el D L Debentures for normal business activities. Issue proceeds shall not be used
Detalis of the utiization of the fraoeads, by the company for any purpose which is not in contravention of applicable
law
Coupon Type e Fixed
Coupon Payment Frequancy el Annual & on Redemption.
Coupon Rate 9.25 % per annum
Coupon Reset Process | N.A
Step Up/Step Down CouponRate | NA
L | Accrued Interest on the paid-up value of Debentures payable on Coupon
ColpomAtount Payment Date/s
The Coupon shall be payable annually and on Redemption as mentioned
- Al below subiject to Business Day Convention:
Coupon Payment Dates August 17, 2021
; February 17, 2022
Day Count Basis . Actual/ Actual
nterest on Application Money | At the Coupon Rate
=20k ] : 2% p.a. over and above the Coupon Rate on defaulted amounts for the
: Defa_utt‘Coupon RAl | defaulting period
_Redemption Bullet at Par, At Maturity.
Redemption Amount INR 10 Lakhs (Rupees Ten Lakhs Only) per Debenture.
Redemption Premium /Discount N.A.
Discount at which security is issued and
the effective yield as a result of such | N.A.
discount. i e e
Put Date NA. CoO
Put Price N.A. . (Formerly Known as ESS KAY AUTO FINANCE P
V. \N-_, % .Regd. Office : G 1-2, New Market, Khasa Kothi, Jaipur-302001
Page 10of4 : \)Ph +91-141-4161300-500 | Toll Free Number: 1800 1039 039
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E-mail : info@skfin.in | Website : www.skfin.in
CIN ; U65923RJ1994PLCO09051 | GSTIN : 0BAAACES115F122




Put Option Notice. N.A.
Call Date i [ NA.
Call Price N.A.
Call Option Notice N.A.
Put Notification Time | NA.
Call Notification Time NA.
Issue Timing

1. Issue/Bid Opening Date

| August 14, 2020

2. Issue/Bid Closing Date

August 14, 2020

3. Pay-in Date

August 17, 2020

4. Deemed Date of Allotment.

August 17, 2020

Issuance mode of the Instrument

Dematerialised only *

Trading mode of the Instrument

| Dematerialised only

Settlement mode Indian Clearing Corporation Limited

Manner of bidding Close Book Bidding

Made of Allotment Uniform Yield

Class / Classes of investors Financial Institution / Banks

g:f?lﬁﬁ:éﬂé?ﬁ:tlss s As per the Disclosure Document

Mode of Allotment { Allocation option | Uniform Yield

Mode of Settlement : RTGS

Depository | NSDL
Other than the Deemed Date of Allotment and Coupon Payment Date, should
any of the other date(s) fall on a day that is not a Business Day, then
immediately preceding Business Day shall be considered as the effective
Business Day.
Should the Deemed Date of Allotment or any Coupon Payment Date fall on a

B day that is not a Business Day, then immediately succeeding Business Day

Business Day Convention shall be considered as the effective Business Day. However, the calculation
of the said coupon payment would be as per the schedule originally
stipulated at the time of issuing the security. Thus, the subsequent coupon
schedule would not be disturbed.
‘Business Day" shall be a day on which Money Market is functioning in
Mumbai, however shall exclude Saturday, Sunday or any other day on which
banks are closed in Mumbai.

Record Date/Shut Period | 15 days prior to each Coupon Payment / Redemption Date

Security (where applicable)

(Including description, type of security;
typeof charge, likely date of creation of
security, minimum security ~ cover,
revaluation, replacement of security)..

» The outstanding NCD amount, together with interest shall be secured
by an Exclusive Charge via a deed of hypothecation over specific asset
portfolio of receivables and the identified current assets of the
Company.

e The Issuer shall maintain a minimum asset cover of at least 1.10 times
at all times during the tenure of the NCDs.

Security Creation

e The Issuer undertakes to execute the Debenture Trust Deed and Deed
of Hypothecation within 3 months from the Issue Closure date.

e In case of delay in security creation the company will refund the
subscription with agreed rate or will pay penal interest of 2% p.a. over
and above the Coupon Rate for the delayed period till security creation
is complete, at the option of the debenture holders.

‘Non - maintenance of securiy cover

Penal interest of 2% p.a. over the coupon rate for the period of non -
compliance

Transaction Documents

| Debenture Trust Deed and/or any other documents as may be considered

necessary by the Company, the Debenture Trustee and/or the Debenture

| Holders.

Conditions Precedent to Disbursement

e Execution of Disclosure Document
e Credit Rating Lefter & Rationale
e Trustee Consent Letter

Page 2 of 4




e Resolution of the Company's board of directors authorizing the
issuance of debentures;

» Resolution of the shareholders of the Company under 180(1)(c) of
the Act '

e Such other documerits as agreed between the Issuer and the
Debenture Trustee from time to time.

'"" The Company shall fulfii the following conditions subsequent, to the
| satisfaction of the Debenture Trustee, pursuant to the Deemed Date of
Allotment:

e the Issuer shall ensure that the Debentures are credited into the
demat account(s) of the Debenture Holders within 2 (two) Business
Days from the Deemed Date of Allotment of the respective Series;

« the Company will ensure listing of Debentures on the BSE within
stipulated timelines;

 the Company shall, inter alia, file a copy of Form PAS-3 of the
Companies (Prospectus and Allotment of Securities) Rules, 2014
with the ROC within 15 (fifteen) days of the allotment of Debentures
along with a list of the Debenture Holders;

o Execution of Deed of Hypothecation & Debenture Trust Deed within
the stipulated timelines.

e  Filing CHG-9 Form with ROC within stipulated timelines

s Execution of any other documents as customary for transaction of a
similar nature and size.

» to create, register and perfect the security over the Hypothecated
Assets no later than three months from the Issue closure date or as
applicable under relevant regulation and Law, whichever is earlier.

o Receive final listing approval from the BSE within 20 calendar days
from the Deemed Date of Allotment;

o The Issuer shall ensure compliance with SEBI / Companies Act,
2013 (as applicable) for issuance of NCDs.

| Events of default as stated in the Debenture Documentation, including but not

limited to the following:

Failure to pay amounts due under the Issue on the relevant due date by

the Issuer;

Insolvency, reorganization, liquidation, suspension of payment of debts,
winding up, illegality, cessation of business by the Issuer;

llegality, cessation of business of the Issuer;

Security in jeopardy; |

Bankruptcy, CDR proceedings filed with respect to the Issuer;

Breach of any of the terms of the Transaction Documents by the Issuer;
Breach of any Representations and Warranties;

Nationalization or expropriation of any of a substantial part of the assets

of the lssuer;

Unlawfulness or moratorium

| The consequences of default will, include but not be limited fo the following:

o Acceleration of all outstanding dues, cancellation of total Issue and
enforcement of Security;

o To transfer assets of the Issuer comprised within the Security
created in favour of Debenture Trustee or such other person by way
of lease, leave and license, sale or otherwise. Any surplus realized
from the transfer of assets after fulfilment of all the obligations of the:
Issuer under the Issue shall be paid to the Issuer;

« Enforce its right under the Transaction Documents;

e Appropriate any amount in the Accounts and ufilize it for
payment/repayment of any amount outstanding under the Issue;

» Charge Default Interest. It is clarified that the default interest shall
be charged from the date of occurrence of event of default




irrespective of the same being declared by the Investor(s) till such
date the default subsists;
i » Any cost incurred on any of the above shall be borne by the Issuer.
| Any financial indebtedness of the Company is not paid when due and the
applicable cure period has lapsed without the Company making payment of
the overdue amount in full
To oversee and monitor the overall transaction for and on behalf of the

i .Tha Debenture Documents shall be governed by the laws of India. The
| Courts in Mumbai/ Jaipur will have exclusive jurisdiction in relation to any

| Documents.
| All the taxes as per law excluding Income tax, as and when applicable on the
_ | instrument from time to time shall be borne by the Company.
| This Disclosure Document is valid as per timelines prescribed by the
_| exchange.

[imAugust2020  [(1000000 | | [1000000

12 17" August 2021 92,500 - 92,500 10,00,000 365
18 17" February 2022 10,46,630 10,00,000 | 46,630 - 184

For Ess Kay Finceml..jmltod

Assistant Mnnagar Tmsury
August 12, 2020
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Shelf Disclosure Document Bhance

ANNEXURE IV: APPLICATION FORM

ESS KAY FINCORP LIMITED
A public limited company incorporated under the Companies Act, 1956
Date of Incorporation: November 21, 1994; CIN: U65923R]1994PLC0O0OR051
Repistered Office: G 1-2, New Khasa Kothi, Jaipur - 302001 (Rajasthan)
Telephone No.: 0141-4161300/400; Fax No.: +91-141-4012809
Contact Person: Mr. Atul Arora/ My, Vivek Singh
Emall: atul®@skfin.in; Website: www.skiindn

| DEBENTURE SERIES APPLICATION FORM SERIAL NO. HEE l . ] . I R ] [ 11

Issue of Secured Rated, Listed, Redecmable, Taxable Non-Convertible Debentures of face value of
Rs.10,00,000/- (Rupees Ten Lakh only) cach, aggregating up to Rs, 30,00,00,000/- (Rupecs Thirty
Crores Oaly) on a private placement basis (the “Issue”)

DEBENTURE SERIES APPLIED FOR:

Number of Debentures: __In words: -only

AmountRs.____/-In words Rupees: Only

DETAILS OF PAYMENT:

Cheque / Demand Draft / RTGS
No.__  Drawnon

Funds transferred to Ess Kay Fincorp Limited
Dated

Total Amount Enclosed

(In Figures) Rs._/« (In words) Only

APPLICANT'S NAME IN FULL (CAPITALS) SPECIMEN SIGNATURE

APPLICANT'S ADDRESS

ADDRESS

STREET
CITY

PIN PHONE FAX

APPLICANT'S PAN/GIRNO. ________IT CIRCLE/WARD/DISTRICT _

WE ARE ( ) COMPANY () OTHERS ( ) SPECIFY




Shelf Disclosure Document

to these Terms and Conditions and wish to apply for allotment of these Debentures. We request you to please
place our name(s) on the register of debenture holders,

Name of the  Authorised | Designation Signature
Signatory(ies)

Applicant's Signature:

We the undersigned, are agreeable to holding the Debentures of the Company in dematerizlised form. Details
of my/our Beneficial Owner Account are given below:

DEPOSITORY NSDL /CDSL

DEPOSITORY PARTICIPANT NAME

DP-ID

BENEFICIARY ACCOUNT NUMBER

NAME OF THE APPLICANT(S)

Applicant Bank Account:

(Settlement by way of Cheque / Demand Draft / Pay
Order / Direct Credit / ECS / NEFT/RTGS5/other
permitted mechanisms)

FOR OFFICE USE ONLY
DATEOFRECEIPT ___ _____ DATE OF CLEARANCE

{Note: Cheque and Drafts are subject to realisation)

We understand and cenfirm that the information provided in the Shelf Disclosure Document is provided by
the [ssuer and the same has not been verified by any legal advisors to the Issuer, and other intermediaries and
their agents and advisors associated with this Issuc. We confirm that we have for the purpose of investing in
these Debentures carried out our own due diligence and made our own decisions with respect to investment
in these Debentures and have not relied on any representations made by anyone other than the Issuer, if any.

We understand that: i) in case of allotment of Debentures to us, our Beneficiary Account as mentioned above
would get credited to the extent of allotted Debentures, ii) we must ensure that the sequence of names as
mentioned in the Application Form matches the sequence of name held with our Depository Participant, iii) if
the names of the Applicatien this application are not identical and also not in the same order as the Beneficiary
Account details with the above mentioned Depository Participant or if the Debentures cannot be credited to
our Beneficiary Account for any reason whatsoever, the Company shall be entitled at its sole discretion to
reject the application or issue the Debentures in physical form.

We understand that we are assuming on our own account, all risk of loss that may occur or be suffered by us
including as to the returns on and/or the sale value of the Debentures and shall not look directly or indirectly
to the Arranger (or to any person acting on its or their behalf) to indemnify or otherwise hold us harmless in
respect of any such loss and/or damage. We undertake that upon sale or transfer to subsequent investor or
transferee ("Transferee"), we shall convey all the terms and conditions contained herein_and_in this Shelf
Disclosure Document to such Transferee.
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Shelf Disclosure Document

FiHAHCH
it bt b

Applicant’s
Signature

FOR OFFICE USE ONLY
DATE OF RECEIPT DATE OF CLEARANCE

(Note : Cheque and Drafts are subject to realisation)

(TEAR HERE)
ACKNOWLEDGMENT SLIP
| (To be filled in by Applicant) SERIAL NO. | 1 | . | . | . | . | . | . | - | - |
Received from
Address
Cheque/Draft/UTR # _______ Drawn on for Rs. on account of
application of Debenture
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ANNEXUREV

lllustrations of the Bond Cash flows for each Tranche of Debentures shall be provided for in the
relevant Term Sheet(s)/ 1ssue Addendum.
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IDBI Trusteeshlp Services Ltd
CIN : UG5991MH2001GO1131154

E o PRNECH T
@IDBY trustee

1752 1ITSLIOPR/CLI20-21/DEB/M33
Date: August 12, 2020

Ess Kay Fincorp Limited
B-11 Adarsh Plaza

Khasa Kathi

Jaipur, Rajasthan - 302001

Kind Attn: Ms. Anagha Bangur

Dear Sir,

Subject: Consent to act as Debenture Trustee for Rated. Listed, Secured, Redeemable, Taxable, Non-
Convertible Debentures (NCDs) aggrepating up to Rs. 5,00,00,000/- (Rupees Five Crores Only) with

Green Shoe Option of Rs, 25,00,00,000 (Rupees Twenty Five Crores Onlv).

This is with reference to the email dated 11" August, 2020 from you regarding appointment of IDBI
Trusteeship Services Limited as Decbenture Trustee for the proposed Rated, Listed, Secured,
Redeemable, Taxable, Non-Convertible Debentures (NCDs) aggregating up to Rs. 5,00,00,000/-
(Rupees Five Crores Only) with Green Shoe Option of Rs. 25,00,00,000 (Rupees Twenty Five Crores
Only). In this connection we confirm our acceptance of the assignment.

We are agreeable for inclusion of our name as trustee in the offer document/disclosure document as
required subject to the following conditions:

1. The Company shall enter into Written Debenture Trustee Agreement {(DTA) for the said issue
before the opening of Subscription list for issue of debentures.

2. The Company agrees and undertakes to create the securities over such of its immovable and
moveable properties and on such terms and conditions as agreed by the Debenture holders and
disclose in the Information Memorandum or Disclosure Document and execute, the Debenture
Trust Deed (DTD) and other necessary security documents for each series of debentures as
approved by the Debenture Trustee, within a period as agreed by us in the Information
Memorandum or Disclosure Document in any case not exceeding three months of closure of
the issue or offer.

3. The Company agrees & underiakes to pay to the Debenture Trustees so long as they hold the
office of the Debenture Trustee, remuneration as stated above for their services as Debenture
Trustee in addition to all legal, traveling and other costs, charges and expenses which the
Debenture Trustee or their officers, employees or agents may incur in relation to execution of
the Debenture Trust Deed and all other Documents affecting the Security till the monies in
respect of the Debentures have been fully paid-off and the requisite formalities for satisfaction
of charge in all respects, have been complied with,

4. The Company agrees & undertakes to comply with the provisions of SEBI (Debenture
Trustees) Regulations, 1993, Issuance of Non-Convertible Debentures (Reserve Bank)
Directions, 2010, SEBI (Listing Obligations Disclosure Requirements) Regulations, 2015, the
Companies Act, 1956/the Companies Act, 2013 and the Rules thereunder as amended from

Regd. Office ¢ Aslan Bullding, Ground Floog; 17, R. Kaman! Marg, Ballard Estate, Mumbal - 400 001,
Tal, ¢ 022-3080 7000 » Fax : 022-6631 1776 » Emall : Is1@ldbltrustea.com » response@idblrustes.com
Webslte : wwnw.ldbitrustee.com




IDBIX Trusteeship Services Ltd
CIN ; UB5991MH2001GOI131154

time to time and other applicable provisions and agree to furnish to Trustees such information
in terms of the same on regular basis,

5. Any payment in respect of Debentures required to be made by the Debenture Trustee 1o a
Debenture Holder (who is o FII Entity) at the time of enforcement would, if required by
applicable lnw, be subject to the prior approval of RBI for such remittance through an
Authorized Dealer. The Company/Investor shall obtain all such approvals, if required, to
ensure prompt and timely payments to the said Debenture Holder. Such remittance shall not
exceed total investment (and interest provided for herein) made by the Debenture Holder (who

isa FiD.

Laoking forward to a fruitfusl association with you and assuring you of our best services at all times.

Yours faithfully,
For IDBI Trustecship Services Limiled

v lo.‘
/'\’Z* — R0/
{AuThorized Sipnatory)

A,

we accept the above terms
for Ess K8y Fincorp Limited

{Authorized Signatory)

Ragd, Offica ; Aslan Bullding, Ground Floor 17, R. Komanl Marg, Ballard Estate, Mumbal -~ 400 001,
Tel. ¢ 022-4080 7000 = Fax : 022-6631 1776 » Emall : IsI@dbitrustea.com « response@ldblirustee.com
Webslte ¢ wwav.Idbitrustee.com




Ratings CRISIL

An S&P Global Company

CONFIDENTIAL
ESKAFPL/250461/NCD/072000544
August 12, 2020

Mr. Vivek Singh

Vice President

Ess Kay Fincorp Limited
G-1 & G-2, New Market
Adarsh Plaza Building
Khasa Kothi Circle

Jaipur - 302001

Dear Mr. Vivek Singh,
Re: CRISIL Rating on the Rs.100 Crore Non Convertible Debentures of Ess Koy Fincorp Limited

All ratings assigned by CRISIL are kept under continuous surveillance and review.

Please find in the table below the ratings outstanding for your company.

S.No. | Instrument Rated Amount (Rs. in Crore) Rating Qutstanding
l Non-Convertible Debentures 100 CRISIL A/Stable

In the event of your company not making the issue within a period of 180 days from the above date, or in the event of
any change in the size or structure of your proposed issue, a fresh letter of revalidation from CRISIL will be necessary.

As per our Rating Agreement, CRISIL would disseminate the rating along with cutlook through its publications and
other media, and keep the rating along with outlook under surveillanee for the life of the instrument. CRISIL reserves
the right to withdraw or revise the ratings assigned to the captioned instrument at any time, on the basis of new
information, or unavailability of information or othier circumstances, which CRISIL believes, may have an impact on
the rating.

As per the latest SEBI circular (reference number: CIRAMD/DF/17/2013; dated October 22, 2013) on centralized
database for corporate bonds/debentures, you are required to provide international sccurities identification number
(ISIN; along with the reference number and the date of the rating letter) of all bond/debenture issuances made against
this rating letter to us. The circular also requires you to share this information with us within 2 days after the allotment
of the ISIN. We request you to mail us all the necessary and relevant information at debtissue@erisil.com. This will
enable CRISIL to verify and confirm to the depositories, including NSDL and CDSL, the ISIN details of debt rated by
us, as required by SEBI. Feel free to contact us for any clarifications you may have at debtissue@crisil.com

Should you require any clarifications, please feel free to get in touch with us,
With warm regards,
Yours sincerely,

_/ﬁyt Vi anie \@/# Rl

Ajit Velonie Nivedita Shibu
Director - CRISIL Ratings Associate Director - CRISIL Ratings

A CRUSIL rating refiects CRISIL's current opinion on the likelihood of timely payment of the obligations under tha rated instrument and does
not constitute on aucit of tha rated entity by CRISIL. CRISIL ratings are based on information provided by the issuer or oblained by CRISIL
from sources it considers reliable. CRISIL does not guaraniee the completenass or accuracy of the informalion on which the raling is based.
A CRISIL rating is not @ recommendation to buy, sell. or hokd the raled instrument; it does not comment on the marke! price or suitability fora
patticular investor. All CRISIL ratings are under surveiiance. CRISIL or fis associales may have other commercial transaclions with the
company/enlity. Rotings are ravised as and when cicumstances so wamant CRISIL Is not rosponsible for any ermors anq especially sfales
that & bas no financial fabiity wholsoaver to the subsenbers / users / transmitters / distributors of {his product. C_:RIS.'L Ralings rating critenia
are available without charge (o the public on the CRISIL web site, vavw.crisi.com. For the lalest rating information on any instrument of any
company refed by CRISIL, please contact Customer Service Helodesk at 1800-257-1301.

CRISIE. Limited
Corporate Identty Number: LAV I20NMHIPSTPLCO42343

: , Cactral Ay H dred Rk Pork, Powad, AMumbel- 400 D74, Phope: ~21 323342 3
Ragihtered Offlce: CRISI. House, Ca ] e




_ESS KAY FINCORP LIMITED, JAIPUR
CIN - U65923RJ1984PLCO0S051
( Erstwhile Ess Kay Auto Finance Private Limited)

BALANCE SHEET AS AT 31sT MARCH 2018

fr 1

S.No. PARTICULARS HOTE AMOUNT AS AT AMOUNT AS AT
HO. 31-Mar-1R A1-Mar-17
I EQUITY AND LIABILITIES
AREHOLDER'S S
SHARE CAPITAL 3 3.50,91.800 2.70,70,500
RESERVES AND SURPLUS 4 2,02,79,18,175 83,56,41,022
MONEY RECEIVED AGAINST SHARE WARRANTS - -
TOTAL {1) 2,06,30,08,075 86,27,11.922
SHARE APPLICATION MONEY PENDING ALLOTMENT - -
NON-CURRENT LIABILITIES
LONG TERM BORROWINGS 5 4,20,15,15.840 3.01.97.50,623
OTHER LONG-TERM LIABILITIES & 11,563,20.821 8,13,89.357
LONG.TERM PROVISIONS 7 5,57,28,209 3.00.22.626
TOTAL {3) 4,45,25,72,870 3,11,14,63,916
4 CURRENTLIABILITIES
SHORT TERM BORROWINGS 8 85,23,07,264 45,07,17.034
OTHER CURRENT LIABILITIES 9 4,66,31,89,114 3,22,79,15.025
SHORT TERM PROVISIONS 7 15,808,33.842 9,34,27.655
TOTAL{d) 5,69,44,40,220 3,78,10,59,719
TOTAL{{+2+3+4) 12,21,00,21,165 7,75,62,35,557
n ASSETS
HON-CURR
FIXED ASSETS
) PROPERTY PLANT & EQUIPMENT 11 () 12,20.88,722 10,16,25,311
F} INTANGIBLE ASSETS 11 (b} 27.03.701 21,711,405
M CAPITAL WORK IN PROGRESS 11 {C) 96,868,434 -
Iv) INTANGIBLE ASSETS UNDER DEVELOPMENT . -
NON-CURRENT INVESTMENTS 14 {a) 4,66,68,786 -
DEFERRED TAX ASSETS (NET) 10 6,23,63,005 432,72,147
LONG-TERM LOANS AND ADVANCES 16 0.69,89,98,2%7 3,69,60,69,281
OTHER NON-CURRENT ASSETS 12 8.70,51,357 14.08.76.,550
TOTAL{1) 7.04,04,57,232 3,93,38,04,694
. 2 CURRENY ASSETS
CURRENT INVESTIENTS 14 (b} - 18,50,50,163
IKVENTORIES - .
TRADE RECEIVABLES 13 23,84,111 1.59,24,511
CASH AND BANK BALANCE 15 29,37,15,247 55,42,57,642
SHORT-TERM LOANS AND ADVANCES 16 4,40,35,78,200 2,66,80,43,993
OTHER CURRENT ASSETS 17 46,98,88.375 36.51,54.353
TOTAL(2} 5,16,95,63,933 3,77.14,30,883
TOTAL{1+2} 12,21,00,21,165 1,75,52,35,657
Overview and significant accaunling policles 142
The occompanying notes are an Integral pars of tha financial Statements
As por our repor) of even dale

Forand on bohalf ¢f the board of Diractars of
Ess Kay Fincorp Limlted

R -

{RAJEHDRA KUMAR SETIA)} {SHALIR SETIA}
MAHAGING DIRECTOR WHOLE TIME DIRECTOR
{ DIX- D0957374) {DIN - 02317624 )

FarS.5. Kolharl Mohin & Co.,
Chartarod Accountants

{HARISH GUPTA)
PARTHER
{M. No - 098336 )

TUL ARORA)
CHIEF FINANGIAL OFFICER

(AHAGHA BARGUR)

Placo: Jaipur
COMPANY SECRETARY

Dato : 8ih May, 2018
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STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED ON 318t MARCH 2018

EARENDED FOR THE YEAR ENDED
8. Ro. PARTICULARS HN%I:E FoR Tgf-;ar-:{a 31-Mar-1?
REVENUE
| Revenus from Operations 18 2,24,63,50.414 1,49.97.22,355
n Cther Income 19 2,79.48.912 7.23,38.478
m TOTAL REVENUE {141} 2,27,32,09,328 1,67,20,60833
1] EXPENSES:;
Employeo Benalit Expansas 20 50,02,04,879 31,87,12,858
Flnanca Cost 21 89,45,00,487 B9,15,53,360
Deprectation And Amoriization Expenses 22 2,33,62,425 1,61,32,369
Provislons and bad debls written off 23 12,70,23,808 5.58,92,900
Other Expanses 24 38,83,56 679 30,34,48.638
v TOTA\ EXPENSES 1,684,£0,64 285 1,36,30,38,152
vi PROFIT BEFORE TAX {lIl-V) 12,92,45,037 18,02,22 681
Vi TAX EXPENSE
{1}. CURRENT TAX 14,19,66,102 9,00,04,692
{2). EARLIAR YEARS TAX (1,31.51,530) 2.07.280
{3). DEFERRED TAX {1,90,81,848) __{2.56,74.601)
Vil PROFIT AFTER TAX, 21,86,22,313 12.29.85 600
wl EARNING PER EQUITY SHARE 25
{§). BASIC 754 608
{2). DILUTED 754 454
Hominal Valua of Equity Sharos 100 100
Cverviaw and significant accounting policles 1&2

The accompanying nolas are an Infegral paris of the financlal Statemenis

As per our report of avon dala

For 8.8, Kotharl Mohta & Ca.
Chartarad Accauntants
Firm Rag.

(HARISH GUSTA} *( o
PARTNER N -l

{ M. No - 088336 } \\ /

Placa: Jalpur
Date : 8th May, 2018

For and on bohalf of tho board of Directors of
Ess Kay Fincorp Limltad

l<‘ LI

(RAJENDRA KUMAR SETIA)
MANAGING DIRECTOR

{ DIN. 00257374)

{RTUL ARORA)

CHIEF FINANCIAL OFFICER

/4

(BHALINI BETIA)
WHOLE TIME DIRECTOR
( DIN - 02817624 }

{ANAGHA

GUR}

COMPANY SECRETARY




CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31s1, 2018

8. No PARTICULARS FOR THE YEAR ENDED _ TFORTHE YEARENDED M|
31 0ixr18 A{-Mard?
1 | CASH FLOW ARISING FROM OPERATING ACTIVITIES:
Prufit Bolorn Tax 32.82.45.037 18,82,22.681
ADJUSTMENT FOR: Be2.22:
Deprocialion and Amertisation 2,23,62425 18132209
Prenivions and bad dabts writtan off 12,10,23.009 5,59.52,900
Loss on Sals of Fioed Assals 41,109 385457
Oparating Profit befors worklng capltal Changas 49,02,72,380 285070427
MOVEMENRT IH WORKING CAPITAL CHANGES
(trcreasa) f Decroasa bn Trade Recaivailies 1,65.40,400 (68,75,146)
(inzmmaia) f Decroasa in Short larm Loans and Advances (1.80,08,46,760} {46,90.43,17)
(increase} f Dacroasa In Long tarm Loans end Advances {2.00,20,34,513) {1.25,15,72,0758}
{tncrease} f Decraata in Othor Hoa -Cumonl Assets 4,36.25,183 {10,69,88,578)
(increaze) f Dacrersa In Other Cument Assots {10.47,32,022) {14.4332,351)
Inreass F [Decroaia) in Ciher Current Labiity 274,711,781 32,31,15,008
Increata f {Cacrense} in Cihor Long lamm LiabTities 530,390,454 58337530
increasa f (Decruase} In Other Short term provision 1953354 {128,895}
Increaze f {Decruate) by Other Long lemm provision 1.36,69.612 55.52.785
Inernasel Dacraagn} in Bank Deposlts{ Having Malurity mor than
Lweo months shewn n Cash wnd Bank Balance) {4.34.38,308}|| 5,81,64,829
Casly ganaretad from Cpanations bafors tax {4.08.74,60.444} (1.20.50,34.432)
et Taxes Paid {11,58.87.540)] (11,50,67,540) {B.GS.DB.O&!}H {8.85.05,002)
Hst Cash Flows from Oporating zcthvities [A) {4,13,33,56,984) {1,35,16,40,515}
2 | CASH FLOW ARUSING FROM IHVESTING ACTIVITIES:
Purchaye/Sale of Invesiments 11,83,8377 (18,50,50.183)
Acqistiion of Proparty,Flant & Equipmant intangibia Assats and Capital|
Woerk In Progreas [5.54,87.435) (8.56,22,914)
5Sula of Property,Plant & Equipment 4,70,000 9.54,000
Het canh flow In cases of Investing Activitles{B) 61385542 {23,38,20,077)
3 | CASH FLOW ARISING FROM FINANCING ACTIVITIES
Amount recetved from Biscancs of Non Convertible Debentures 1,85,00.00,000 70,00,00,000
Regayment of Hoo Convertible Cebenturcs {50.21.05,989) {13,41.68,585)
Ameun! recatved fram keng tam borewings 5.0548,70,045 31,70,27.84,000
Repaymarni of barrawings {2,90,48,65,750) (2,08,27,32,495}
Short Tam Borrowings (Mel) 39,25,90,225 {27,33,65,650)
Corporats dividend tax pald (251} {251)
Equlty shares issued £0,21,000 -
Share Premium recalved (Net of [1sua expenses) 97.27.52.840 -
Hot Gash Aow [ casas el Finanzing Activitlas (¢} 3,81,09,40,140 1932815592
Nat In¢rease{Dacraase) in Cash snd Cash equivalent (A+84C) {30,60,30,602) 34,7208 400
cash and cash equivalent a3 at the beginning of tha year 40,09,23,842 53825436
Cash and Cash Equivalant atths End of the yusr as parbooks 9,18,82,540 40,09.23.542
Haote: Cash and cxsh squivatonts Included In the Cash Flow Statemant comprive of the felliowing:.
i) Cash Balance oa Hind 7.59.91249 A,01.54 424
{l) Balance with Banke:
<a Current Accounts 1.20,79.290 4,04.10,797
-a Flaad Ceposits| Having Maturity less than 3 Manths} 10,22,401 14350627
Total 9,18.92,940 40,0923 B42

Summaery of signlflcznt accounting poticles

As par our report ol avan dale

The accompanylng netes xtw an latogre! parte of tha fingnclal Statemants

For 3,3, Kothad Mahta £ Co.
Chartered Accountants For and on bzhalf of the Board of Direttosn af ,
Flet Reg. No. 0007 Ess Kay Flacom Limited M,

¢ A M s = /
{HARISH QUPTA) {RAJENDRA KUMAR SETIA) {3 SETIA}
PARTHER MARAGIHG DIRECTOR WHOLE TIME DIRECTOR
[ M. Ho=032136 ) { DIM- D09 573T4) {DIN - 02817824 )

Ly - - " -
e = = Fd
Place : Jalpur ATUL ARCHA} ANAGHA GUR)
Date : Sth May 2018 CHIEF FIHAKCLAL CFFICER COMPANY SECRETARY
C
=08,
. i = e
¥ — H=
)
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ESS KAY FINCORP LIMITED

o

Statement of Profit und Loss for the year onded March 34, 2019

tAmount in Rs.)

Particulars Hote | Forthoyearonded | Fortha yearended
Ha. March 31, 2019 March 31, 2018

Ravenuo [rem operathns 119 3493420220 2.20,83.67.225
Othar lntomo 20 15,59,25,688 G48,12,10%
volal Rovenus 1649348008 2,27,3205,226
Expanto:
Employaa benelil expenses 21 708448411 50,02,04,87¢
Finensa toals 22 1,38.40,27,714 69,45,05487
Depiecialion and amarsalion axpansas 23 321,24,975 229,62.425
Provisions and waile offs o 20,18,00,04% 21,60.79,313
Cther expenses 25 47,74,40,528 09101175
Total oxpenced 2094435676 1,8440,54,289
Profil baloze tax 758A49,10,323 A2,9245,037
Tax Expenses
& Cumrent lax 25,49.07.427 14,10.60,102
b. Defemod lax 12 {2,02.48,660]) {1,60,51,848)
€. Taxas for carker year 1640812 {1,31.61,530}
Tolal tax expanse 23,28,08,35% 10,97,22,724
Profit for tha yaar £§2,22,01,974 21,0520313
Baslc eamings per aqully sharo (Face vatue R, 2 cach) 20 2692 15.08
Dided amings per aqudy thare (Face vokia Rs. 2aacth) 20 26,32 1508
Slgnfcant sccounling pefickes and noted 1o the financial alaternants 244

The roles refemred lo sbove form an iegeal parl of the financlal statements.

Az pet our repot of aven date atfached

ForHSR&Co, LLP
Charlered Accountants

Fums' Registratlon No: 101248WAN-100022

M. Ho, : 046862

Place: Jalpur
Dats : May 03,2019

Foc and on behalt of (he Board of Dvecias of

Eea Kay Fiacorp Limlied

2yt

Raojenda Kumar Satls
Wanaghyg Direclor
DIM-00957374

‘Atul Arorn
Ch¥l Financial Otficer

Place: Japle
Data : May 03, 2019

”
Stialint Selln
Diractor

Dl - 02R17624




ESS KAY FINCORP LIMITED

Cash Flow Statemant for the year ended March 31, 2018

{Ameuntin He.)
Particulsrs For(ho yazrended | Forthe yearended
March 31,2019 March 3, 2018

A Cash flow from cperating activitlos
Profit befors fax 75.49,1030 32.92.45,037
Adjustmant for
Interasl expenses 1.20,95,28,308 84,78,65,330
nieres! incoma {2,£0.48,20,337) {1,65,60,98,335)
Daprecistion and amedlzation expenses 3.21.24975 2.33,62.425
Provisions and wrila offs 20.18,00,048 21,68,78, 113
Loss on sole of fixed assels 64,527 41,110
Provislon for employee bericfity 239,897 1,62,79.018
Gan on sa!4 ¢f invasimants {4.18,652) {7.95.569)
Operating cash Now before working capltal changes {45,24,91,053) (2232.21672)
Adfustmont for working capltal changes
{Incranse) | docranse in ltade recaivables 21,18,958 1,6540.400
{Increass) f docrease in short-laam keans ond advances {2,02,58,67.384) {2,12.18,13,028)
(Incroase}/ dozrcase in fong-tetm foany and advances {3,21,78,11,764) (3.00,21,20,500)
(ncraase) § decrease In other ron-Gurrant assets (4,38,79,316) 1474549
{tnzreaso) § decreasa In olhet cutrenl assets {1,17,22,637} 20,05.48.284
Increasa f {dacreose) in othar cixrent liab!klles {27,41.20,572) 22.38.62,465
Incraaso f {decreasc) in cther long-lemm liabilties 17,09,93.387 B8.16,57.019
Incraase / {decrapse) in other shoit-lerm provisions 7971158 {1,189)
Increase / {decrease} in othar long-term provisians {20.00.683) {10,14,853)
m"l;:’n{m:m";‘”‘ deposis (haviag original maturlty {1.83,14,92.570) (4,84,88,306)
Intarest paid (1,07,36,34,761) (81.85,73,600)
Intarest received 2,89,45,56,501 1,61,22,94.413
Cozh generted from cparalions {5.86,11,52,026)| {4,08,82,85,014)
Direct taxes paid (net of réfunds) [28,65,12,688) {$1.58,67,540}
Mot eash Ifow ganarated from £ {used In) oparating aciivitios (A) {5,44,75,64,714) {4,{841,52,55)
Cash flow from Investing activities
Purcheso of investments {50,00,00,000) -
Salo of wvesimenls 39.04,18,652 11,91.78.846
Purchase of ficed assels (7.51,84,344) {5.54.67 435)
Sala of fxad ascels 13,862,592 4,70,000
Hot cash Tew generated from/ {veed In) Investing activities (B) 58,32,73,100) 6,41,81,511
Gash flow frem linancing acUviiles
Proceeds from issue of share capital 1,09.40,356 80,21,000
Procaeds feom share premium 2.95,55,65,812 §7,27.52.840
Amounl received from issuanea of non-canvaribla debanturas £,09,00,00.000 1.85,00,00.000
Ropayment of non-converibla dobentures {1.44,54,61,362) {76,21,96,069)
Amount received from long-lamm borrowings 1,05,07,00,000 5,05.46,70,045
Repaymard of long-tarm borgwings (141,80,28,672) {3,70,46,95.750)
Shor-tarm barrawings {nal} {20,B,39,975) 39,25,90,225
Dividard lax pald - (251}
Mat cash flow gonorated from{ {used in} financing activitiss (C) £,98,10,06,257 3,81.09.40,340
Mot increass { (dacrease) In ¢ash and cash equivalent (A+B+C) 65,09,£9,443 {30,90,30,
Add» Cash and cazth aquivatent al the baginning of the yoat 9,16,52,940 40.09,23,
Cash and cash cquivalant at tha ond of the year* 74,27,64,183 9,168,592




*Componants of cash and cash equivalants )
Balancos with banks &4 4B 50 10K 1,28.70,28%
Fixod doposlts (having orginz! malurity foss than 3 moaths) 7007 887 3022401
Cash anhand 802,585,301 7,604,240
Total 74.27.81382 9.18,02.940

As per our rapost of oven dalo atteched

ForBSR&CHLLP Farand on behs!f of the Board of Dlreciors of

Chartorod Accountants Egs Kay Flncorp LimHed

Fims' Reglsiration No: 101248WAN-100022

D oy e ,t .- ‘%fp

Mtano} Kumarljal hn ra Kumar Betia Shalini Solia

Partner Managing Diraclor

M. No. : 046882 DIN- 00857374

Flaco: Jalpur
Pata : May (3, 2010

e

Chiaf Financlal Officer

Place s Jalpur
Dals : May03,2018




G 1-2, NEW MARKET, KHASA KOTII, JAIPUR, RAJASTIIAN - 302001

ESS KAY FINCORP LIMITED

Email : info@skfin.in || Plone : 0141-$161300
CIN : U65923RJI994PLCO0O2051
Balance Sheet as at March 31,2020

{Amount in Rs, In lakhs)
Particulars v i S " Asdy C Asat
* ) . a “-March 31,2020 March 31,2019
ASSETS
Financlal nsscts
Cash and cash equivalents 6,236.85 7.406.29
Bank balance other than cash and cash equivalents 3704498 21.988.88
Receivables
Other receivables 0.30 265
Loans 2,85,001.04 1,79,337.97
Investments 13,836 90 1,.594.60
Other financial assets 3451.28 441131
Total financial assets 3,45,571.35 2,14,741L.70
Non-flinanclal asscts
Current 1ax pssets (Net} 93.09 3133
Deferred tax assets (Net) 1.931.92 756.42
Property, plant and equipiment 421018 3.212.59
Capnal work-in-progress 266.72 6.30
Intangibles under development 82.80 -
Othier intanpible assets 50.55 5943
Other nonfinancial assets 437.38 367.69
Total non-financial assets 7.072.64 4,433,76
Total assels 3.52,643.99 2,19,175,46
LIABILITIES AND EQUITY
LIABILITIES
Financisl llabflties
Derivatives financial insituments 545.00 250.90
Payables .
Trade payables -
(i) total outstanding dues of micro enterprises and small entesprises - -
tif) totat outstanding dues of creditors other than micro enterprises and . -
small enterprises
Debt secunitics 1,26.014.13 71,492.05
Borrowings (other than debt securities) 1,25,571.17 78,520.82
Subordinated liabilities 4,047.72 4,045.79
Other financial liabilities 7.201.67 7,607.07
Tatal financtal Habilitles 2,63,379.69 1,61,916.63
Non-financlal liabilities
Current tax liabilities (Neny 30168 6.15
Provisions 740.03 57885
Deferred tax liabilntes (Net) . -
Other non-financiz! liabiléties 349.84 33938
Tolsl nonefimanelat Nabillties 1,391.55 924.38
EQUITY
Equity share capital 503.90 460.32
Otlier equity 87.363.835 55,874.13
Tofal cqu[[” 87870715 56,334.45
Total lisbllties and equlty 3,52,643.99 2,19,175.46

fy-20




ESS KAY FINCORP LIMITED
G 1-2, NEW MARKET, KHASA KOTIII, JATPUR, RAJASTHAN - 302001
Empil : info@skfin.in || Phone ¢ 0141-4161300

CIN : U65923RI1994PLC0O0%051

Statement of profit & loss for the year ended March 31, 2020

{Amount I R, En 1akhs)

' s | Forthe half year |. Forthe half year For the yenr For the year
Particutars , ended : ended . ended: ended
March 31, 2020 Mapch 31,2019 - 3 :
(Refer note 4) (Refer note ) March 31,2020 | ) la_rch 31, 2019
Revenue from operations
Interest income 30,467 48 21,258.96 54,544.50 35,698.92
Fees and commission income 91303 617.19 1.951.52 95834
|Net gain on fzir value changes 756.28 - 752.94 .
(I} |Total revenue from operations 32,136.79 21,876.15 57,248.96 37,657.26
(1) |Other [ncome 399.63 111.09 991.31 433.03
(110} [ Total income {I+10) 32,536.42 21,987.24 58,240.27 38,090.29
Expenses
Finance costs 12,629.27 8,154.72 23,248 45 14.337.63
Met loss on [nir value changes . 3 - 2061
Impainment on financial instruments 4,067 76 1,245.42 859798 4.407.56
Employee benefit expenses 585574 3,986 69 10,571.01 713697
Depreciation and amortization $39.60 346.69 817.53 604.35
Other expenses 2,569.71 1,853.10 4,054.83 2,681.27
(IV) | Total expenses 25,662.08 15,289.73 47,689,580 19,188.39
{(V} |Profit before tax (1IL.IV) 6,874,324 6,697.51 10,550.47 8,%01.90
(VI}|Tax expense
(1) Current 1ax 2877139 1,441.43 387432 2,526.68
{2) Deferred tax (1.050.8%) 29952 {1.177.52) 2794
Tatal tax exnense 1,826.56 1,740,935 2,696.80 2,554.62
(V1] Profit for the year (V-V} 504778 4,956.56 7,851.67 6,347,28
{(VIIIY Other comprehensive income / (expenses)
[tems that will not be reclassified to profit of loss
= Remeasurements of the defined benefit plans (38.68) {16.32) 8.02 {30.43)
Sub-totat {38.68) {16.32) 8.02 {30.43)
[ncome tax relating to items that will not be reclassified to 1012 475 2on 886
profit or loss
Other comprehensive incomef{expenses) {28.56) {11.57) 6.00 (21.57)
(IX) [Total comprehensive incame for the year (VII+VIID) 5,019.22 4.944.99 7,859.67 6,325.71
{comprising profit and ather comprehensive
Incomefiexpenses) for the year)
{X) |Errnings per equity share#
Basic {Rs.) 20.81 2406 33.00 31.99
Diluted (Rs.) 204% 2369 32.68 3162

# Eamings per share far the interim period is not annualized.
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for the ydur ended March 31, 20210

{Amount

nRs in lakhs)

Particuliaes

Cash Moy from operating activitics

PProfit be

are tax

Adjustments for
[ Promioss on sale of fixed asset

Finmice ¢
interest i
Iripmet oy
Nt i

el ineurred

Worne scciued

derecognition of louns sold under direct assignment transaction
Noss on FVTPL investments and denviatives

Tmparmepnt on financial msiraments

Employved share based payment expenses

Driepreciation and amoriization

Operating cash flow helore working capital changes

Adjusim
IXcrchse
Iivgiense
Degreise
letense |
Ingreiasa/|
Inurense
Incrense

nis foi' working capital changes:

n trade reveivables

) lonns

I Inerease ) in other financinl assets

1 othier non-financial assets
ecrease ) in other financial liahilities
) PTOVISIONS

i ather non-financial liabilines

Fumnce cost paid

Iitetest pjetime received

Cush generateld from opecations
Tiieer tasges paid [net of retinds)

et vash

el in aperiting activities (A)

Cash Now from investing activities

Purchase

thoceeds fiom sule of propeny plunt and equnpinent
Investiment in Fixed deposits
Proceeds tiuul reddamption of fixed deposits

Purchise
Proceeds
Nel dash

i Investnients
tmm redemptions of investments
sed in investing activities (B)

Cish Now' from Anancing activities

Procends
L3ebt sisciy
1Debt sect
Horrowin|
Borrowin

fiopn issue of shares and securitics premium
ritles issued

rities repindd

ks other than debt secunties taken

ps other thion debt securities repad

Net cush grnernlrd Irim linnncing actvities (C)

Nel mered
Add  any
Crsh il

“Compon
Balanges

pse/(decrease) (n cash and cash equivalents (A« B+C)
Mool cash eguavilents as ol the bepinning of the year
cash cquivalents iws at the end of the vear*

ents oF cash and ensh eguvalents
with banks

Fasedd dhgphosits on hand

Cashoon

and

-
o N

N

A

o . A |
k;:I JAIPUR | =1
LEAN 7/ ‘T;’J

R /"J:-.

For the vear ended

For the year ended

of propenty plant and equipment, cupital work in progress and other intangible assels

Murch 31, 2020 Mureh 31, 2019
10,550.47 §.001.90
{0.36) 093
21,824.69 11:845.03
(52,083.53) 132,905 .26)
{1,037.21) (1,301 i)
(752.94) 20.6]
8.997.98 1407 56
178,63 B2 92
#17.53 604,33
(11,504.74) (3.343.00)
235 219
(109,346.15) (T3.240.63)
696.18 (2423.06)
(69.69) 115293,
(405.40) 259507
169.20 189 46
10.46 11652
(24,122.44) (9,423 068)
48,100.26 20,399 92
(96,469.97) {61,269, 14)
{3,640.55) (2801 A%
(100,11 O.SEL (04,1 30.63)
(2.163.44) 1136332
1434 1342
(88.022.03) (ARSI
T5,427.89 JUR 47
(41,1 10.00) [T
29,255.03 V19
{26,59K.21) 120,6:406.24)
23,500.00 29,665 36
90,250,000 Bl (LT
(35.316.66) BENESE RN
87,2301 35 807 08
(40, 124.06) {20,U36.87))
IZS,S.W.-ZZI 91,321.11
(1.169.44) h5442
7,406.29 Ro2.05
6213685 TG 29
6,135.85 (R EAS-H]
31.32 [
69,68 AL a7 ]
6,236,435 T 420
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Noles:

n

2)

3
4)

5}

6)

7

)

N

10}

11}

12)

The Company is a systemically important non-deposit 1aking Non-banking financial Company {"NBFC"} as defined under Section 45-1A of the
Reserve Bank of Indiz (RBI) act, 1934,

Thc l':m?ncial results for the year ended March 31, 2020 have been reviewed by the eudit committee and approved by the Board of Directars at
its mecting held on June 16, 2020. The report is being filed with the Bombay Stock Exchange ("BSE®) and is also available on the Company's
website www skfin.in.

The financial results for the half year and year ended March 31, 2020 have been audited by the Statutery Auditors of the Company.

The figures for the last kalf year of the current year and of the previous year are the balancing figures between sudited figures in respect of the
full financial year and the published year-to-date unaudited figures up to first half year .

The transition to Ind AS has been carricd out frem (he erstwhile aceounting standards notificd under the Act read with Rule 7 of Companices
(Accounts) Rules 2014 {as amended), guidelines issucd by the RBI and other generally accepted accounting principles in Indin (collectively
referred (o as 'the previous GAAP').

These financial results have been drawn up on the basis of Ind AS that are applicable to the Company as at March 31, 2020 based on the press
relcase issued by the Ministry of Corporaic Affairs on January 18, 2016. Any application guidance / clarifications / dircctions issued by RB1 or
other regulators are impleniented as and when they are issued / applicable.

In accordance with the Board approved moratoriem policy read with the Reserve Bank of India (RBI} guidelines dated March 27, 2020 and
April 17, 2020 relating to"COVID-19-regulatory package”, the Company has granted moraterium up to three months on the payment of
installments falling due benween March 1, 2020 and May 31, 2020 to all cligible borrowers. In respect of accounts over due but standard at
Febmary 29, 2020 where moratorium bencfit has been pranted, 1he siaging of those accounts at March 31, 2020 is based en the days past due
status as on February 29, 2020. The Company continues to recognize interest income duering the moratorium period and in the absence of other
credit risk indicators, the granting of a moratorium period does nat result in accounts becoming past due and outomatically triggering stage 2 or
stage 3 classification criteria.

In terms of the requirement as per RBI notification ne. RBL2019-20/170DOR(NBFC).CC.PD.N0.109/722.10.106/2019-20 dated March 13,
2020 on implementation of Ind AS, Nen-Banking Financial Companies (NBFCs) are required Lo crente an impairment rescrve for any short fall
inn impairmient allowances under Ind AS 109 and income recognition, assct classification and provisioning (IRACP) norms (including provisicn
on standard assets), The impairment allowanees under Ind AS 109 made by the Company exceeds the total provision required under IRACP
(ineluding stzndard ssset provisioning), as at 31 March 2020 and accordingly, no amount is required to be transferred to impairment reserve.

All secured non-convertible debentures (NCDs) issued by the Company ate secured by pari-passu charges on property at Chennai and exclusive
charge on receivables under loan contracts, owned asscts and hook debts to the minimum extent of 100% of outstanding secured NCDs.

The Company has adopted Ind AS 116, leases, effective April 1, 2018 using modified retrospective micthod of fransition. Adoption of this
standard did not have a material effect on audited financial restilts for the half year and year ended March 31, 2020. As per the requirements of
this standard, right-of-use pssets amounting to Rs.2,517.35 lakhs and lease Jiabilities amounting to Rs.2,368.33 lakhs have been ingluded within
the ling items *property, plant and cquipmen™ and *other financial lisbilitics™ respectively.

The Company has elected to exercise the option permitted under Section LISBAA of the Income-lax Act, 1961, as introdused by the Taxation
Laws (Amendment) Ordinance, 2019. Accordingly, the Company has recognized provision for income tax for the year ended March 31, 2020
and re-measured its deferved tax nssets basis the rate prescribed in the said section.

Praovision for Impact of COVID-19

The “severe scule respiratory syndrome coronavirus 2 (SARS-CoV-2Y, generlly known as COVID-19. which was declared s a global
pandemic by World Health Organisation on 11 March 2020, continues to spread across plobe and in India Globally countries and businesses are
under lockdown. On 24 March 2020, the Gevemment of Indin annotnced a 21 days lackdown initiglly, which was extended by 19 doys across
the country to contain the spread of the virus. Considering the severe health hazard assaciated with COVID-19 pandemic, centain paris of the
country have further extended the lockdown. There is a high Jevel of uncertainty sbout the duration of the lockdown and the time required to
return to narmaley. The extent o which COVID-19 pandemic will impact the Company's provision on asscls is dependent on the future
developments which are highly unccrtain. The impact of the global health pandentic may be diffecent from that estimated ot the date of approval
of these financie! results and the Company will continue to closely monitor any material changes to future economic conditions.

The Company is engaged in the business of financing, and accerdingly, there are no separate reportable scgnients as per Ind AS 108 on operating
segment.




13 As required by Paragroph 32 of Ind AS 101, net profit reconciliation between the figures reperted under previous GAAP and Ind AS is as under,
for the year ended March 31, 2019 is as under:

tAmount in Rs, in lakhs)

.- - : N . For the year ended
Panticulars . o A March 31,2019
Net prafit after tax for the year as per Previous GAADR 5223.02
Ind AS adjustments o

Impact on tecognition of financial asscts and financial liabilitias at amortised cost by application of EIR {26.811
[ Financial assels

II. Financial liability

Income accrued on Stage MM (Impaired) assets 32496
Impact on application of Expected Credit Loss method for loan loss provisions (1,885.19)
Impact on derecognition of Toans sold under direct assignment transaction and recognition of financial assets transferred under 1.754.40
securitisation transaction

Accrual of Income, earlier recognised at cash basis 1,624.03
Fair value measurement of denvatives classified os FVTPL (763
Fair value measurersent of invesiments classified as FVTPL (717
Reversal of unamontised incomes on derecognised assets 1256.16)
Security deposits initially recognised at amonised cost 835
Reversal of suaight lining of lease rentals {112.98)
Tax impact on above adjustments (220.18)
ESOPs recognised at grant date fair value {82.92)
Profit for the year 6,325.73
Other comprehensive income (net of tax) .
Total comprelensive income for (e year as per Ind AS 632573

the disclosure in respect of said circular is as below.

14)  The Company is large corporate as per the criteria given under SEBI circular SEBVHO/DDHS/CIRAZ018/144 dated 26 Noverber 2818 and

Disclosure persuant to SEBI clrcular SEBITIQ/DDHS/CIR/2018/144 dated 26 November 2018
Jor the year ended March 31, 2020

{Annexure A)
S5r. No Particulars Detalls
1 Name of the Company Ess Kay Fincorp Lisited
2 CIN U65923RI994PLCO09051
3 Outstanding borrowing of Company as on 31st March (Rs in crore) 2.556.33
Highest credit rating during the previous FY along with name of the credit
4 Jrating company CRISIL "A* | CARE "A" | B\WWR "A"

We conlirm that we are a Large Corpornte as per the applicability etiteria iven under the SEBI ¢ircular SEBVHO/DDHS/CIR/PA2018/144 dated

26 Novemnber 2018
{Annexure B1}
Sr.No Partlculars Detalls
l Name of the Company Ess Kay Fincorp Limited
2 CIN U65923RIL994PLCO090S1
3 Report filled for financial year 2019-20
4 Details of the borrowings:
{Amount in Rs, in lakhs)
Sr.No Particulars Details
{i) Incremental korrowing done in FY (a) 1.77.480.01
Mandalory berrowing to be dane through tssuance of debt securities
(ii} {b) = 25% ol (a) 44,370.00
Jiii) Actual borrowing done through debt securities in FY (c) 90,250.00
Shortfall in the mandatory borrowing through debt securities, il any
(iv} {dy=(b}=(c) NIL
Reason for shortfal, if any, in mandatory borrowings through debt
v) securities NA




15} Information under regulation $2(4} of SEBI (listing obligations and disclosure requirements) regulations, 2015 is as follows:
(a) Credit rating and change in credit rting:
The Credit Analysis & Research Limited (CARE), Brickwork Ratings (BWR) £ Credit Rating Information Services of India Limited
(CRISIL) have assigned following ratings to the Company:

Facllity March 31, 2020 March 31, 2019

{0} Sccured debenturcs CRISIL A|CARE A|BWR A CARE A-|BWR A

{b} Unsecured debentures CRISH., A|CARE A { Ticr-H) | CARE A CARE A-{ Ticr-1D) | CARE A-
{¢) Subordinated term loan CARE A CARE A-

{d)} Bank facilities CRISIL A|CARE A|BWR A CARE A-| BWR A

(b} Information regarding interest end principal payable on non convertible debentures are disclosed ot Annexure B.

(¢} As at March 31, 2020, the Company has outstanding secured redecmable non-convertible debentures amounting 1o Rs. 120,704.00 lakhs.
The said non-convertible debentures are secured by an adequate asset cover by way of ereation of exclusive charge by hypothecation on the
receivables of the Company. The Company also has unsceured redeemable non-convertible debentures amounting to Rs.5,310.13 lakhs as
at the period end.

(¢} Debt cquity ratio : Debt [including interest accrued but not due] / Equity (paid ups equity share capital and reserves and surplus]

As at
March 31, 2020

Debt cquity matio 299

Particulars

{e) Netwarth : Equity share copital + other equity - deferred tax assets - defered expenses - intangible assets
(Amount in Rs. in Inkhs)

Particulars Asat
arficuia Mareh 31,2020
Net warth 85,601.51

{0) Capital redemplion reserves debenture redemption reserve as at March 31, 2020 : Not applicable, since, debenture redemption reserve is not
requited in respect of privately placed debentures in terms of rule 18 (7) (b} (ii} of Companies (Share Capital and Debenture) Rules, 2014.

(2) Outstanding redecmable preference shares (quantity and valuc) as at March 31, 2020: Not applicable

th) Debt service coverage ratio: Not applicable
(1) Interest service coverage ratio: Not applicable
{j} Asset cover available: Not applicable

(k) Net profit after tax: 7,853.67 lakhs

() Eamings per share (of Rs. 2/~ each):
Basic (Rs.) 33.00
Diluted (Rs.) 32.68

For and on behalf of the Board of Directors of
Ess Kny Fincorp Limited

RAJENDRA KUMAR by sgoedbyniiona
SETIA " Dite: 20200815 212431 05730
Rajendra Kumar Setia

Managing Director
DIN : 00957374

Ploce : Jaipur
Diate : 16 June 2020
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CHARTERED ACCOUNTANTS New Delhi-11006:

Independent Auditor’s Report

To

The Members

Ess kay Fincorp Private Limited

(Erstwhile Ess Kay Auto Finance Private Limited)

Report on the Financial Statements

We have audited the accompanying financial statements of Ess Kay Fincorp Private Limited
(Erstwhile Ess Kay Auto Finance Private Limited )(“the Company”), which comprise the Balance
sheet as at March 31, 2017, the Statement of Profit and Loss, Cash Flow Statement for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these financial
statements, that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 and the Companies ( Accounting Standards) Amendment rules
,2016. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities, selection and application of appropriate accounting
policies, making judgments and estimates that are reasonable and prudent, and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2017, and its profit and its cash flows
for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), as amended, issued
by the Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143 (3) of the Act, we report that:

(a) We have sought and except for the matter referred to in para g (iv) below, and obtained all
the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit.

(b) In our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with
by this report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014 and the Companies ( Accounting Standards) Amendment rules ,2016;

(e) On the basis of written representations received from the directors as on March 31, 2017
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2017 from being appointed as a director in terms of Section 164 (2) of the Act.
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(f)

(g)

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”,

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The company has disclosed the impact of pending litigation on its financial position in its
financial statements — Refer note 28 to financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

iil. There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company.

iv. The Company has provided disclosures in Note 40 in the financial statements as to the

holding of Specified Bank Notes on November 8, 2016 and December 30, 2016 as well
as dealings in Specified Bank Notes during the period from November 9, 2016 to
December 30, 2016 read together with point a &b mentioned below. Based on our audit
procedures and relying on the management representation regarding the holding and
nature of cash transactions, including those in Specified Bank Notes, we report that
these disclosures are in accordance with the books of accounts maintained by the
Company and as produced to us by the management.

(a)As stated in note 40(1) in the financial statements, the Company has maintained
information of various denomination into two category namely ‘SBN’ and 'Other
Denomination’. Separate denomination wise details under each category is not available
for the period 8th November, 2016 to 30th December, 2016.

(b) Further, as stated in note 40(2), the customers of the Company have directly
deposited cash in the Company’s bank accounts and we report that we were not made
available sufficient and appropriate audit evidence to report on the matter of
denomination wise details of such deposits, the details of which, as represented to us,
are not available with the Company.

For S.S. KOTHARI MEHTA & CO.
Chartered Accountants

Yogesh K. Gupta
Partner

l/ L’ A

Place: /;“/’**’7
Date:/;.u, 5 _
j /j =a/ 2
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“Annexure A” to the Independent Auditors’ Report

The Annexure as referred in paragraph (1) ‘Report on Other Legal and Regulatory Requirements of our
Independent Auditors’ Report to the members of Ess Kay Fincorp Private Ltd (Erstwhile Ess Kay
Auto Finance Private Limited). on the financial statements for the year ended 31 March 2017, we
report that:

1.

vi.

(a)The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

(b)The Company has a phased programme of physical verification of its fixed assets which
in our opinion, is reasonable having regard to the size of the Company and the nature of
its fixed assets. In accordance with this program, certain fixed assets were physically
verified by the Management during the year and no material discrepancies were noticed
on such verification as compared to the books of accounts.

(c)According to the information and explanations given to us and on the basis of our
examination of the records of the Company, The Company does not hold any immovable
properties. Accordingly, the provisions of clause 3(ii) (c) of the Order are not applicable.

The company does not have any inventory. Accordingly, the provisions of clause 3(ii) of the
order are not applicable,

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has granted unsecured loans to the
parties covered in the Register maintained under section 189 of the Act.

(b) In our opinion, rate of interest and other terms and condition on which the loan had been
granted to the parties covered in register maintained under section 189 of the Companies
Act, 2013 were not prima facie, prejudicial to the interest of the Company.

(c) The loans were repayable on demand. Accordingly, the provisions of clause 3(iii) (b) &(c)
of the order are not applicable.

According to the information and explanations given to us, the company have complied with
the provisions of section 185 and 186 of the Companies Act, 2013 with respect to the loans,
investments made.

According to the information and explanations given to us, during the year the Company has
not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of
clause 3 (v) of the Order are not applicable to the Company.

To the best of our Knowledge and as explained, the central Government has not specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in respect of
Company’s services, Accordingly, the provisions of clause 3(vi) of the Order are not

applicable, =~
{i e
: (N Ew/zigu-:il )5:
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vii,

viil.

xi.

xii.

xiii.

(a) According to the information and explanations given to us and on the basis of examination
of the records of the Company, the company is generally regular in depositing undisputed
statutory dues including provident fund, employees’ state insurance, sales-tax, wealth tax,
income tax, service tax, custom duty, excise duty, value added tax, cess and any other material
statutory dues with the appropriate authorities to the extent applicable and further, there are
no undisputed statutory dues payable for a period of more than six months from the date they
become payable as at 31% March 2017.

(b) According to the records and information and explanations given to us, there are no dues
in respect of income tax, sales tax, service tax, duty of excise, duty of custom, or value added
tax which have not been deposited on account of any dispute except as given below:

Name of the | Nature of | Amount Period to which | Forum where dispute is
Statute the dues (Rs.) the amount | pending
relates
Finance Act ,1994 Service Tax | 53,037,596 | December 2010 | Joint
Service Tax and Penalty to March 2015 Commissioner(Appeals),
Jaipur

In our opinion, on the basis of audit procedures and according to the information and
explanations given to us, the Company has not defaulted in repayment of loan or borrowing
to any banks and financial institutions and dues to debenture/bond holders. The Company
does not have any loans or borrowings from the government.

According to the information and explanations given to us, the company has not raised
moneys by way of initial public offer or further public offer (including debt instruments) during
the year. Further, monies raised by the Company by way of debt instruments and term loans
were applied for the purpose for which those were raised, though idle/surplus funds which
were not required for immediate utilization were gainfully invested in liquid assets payable
on demand

During the course of our examination of the books and records of the Company carried
out in accordance with the generally accepted auditing practices in India, we have neither
come across any instance of fraud on or by the Company, noticed or reported during the
year, nor have we been informed of such case by the Management

The Company is a private limited company and section 197 is not applicable on private limited
company. Accordingly, paragraph 3(xi) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the record of the company, transactions with the related parties are in compliance with
section 177 and 188 of Companies Act, 2013 where applicable and details of such transactions
have been disclosed in the Financial Statements as requlred by the applicable accounting
standards.
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xiv.  According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3(xiv) of the Order is not applicable.

Xv.  According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

xvi.  The Company is required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934 and such registration has been obtained by the company.

For S.S. KOTHARI MEHTA & CO.
Chartered Accountants

Firm Reg. No. : 000756N
/ /

/!

YogeshK: Gupta
Partner
Membership No.:0932

Place:7;"" 4]
Date: mas /7 2oy )
At
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“Annexure B” to the Independent Auditor’s Report of even date on the Financial Statements of
Ess Kay Fincorp Private Limited(Erstwhile Ess Kay Auto Finance Private Limited).

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”) as referred to in paragraph 2(f) of ‘Report on Other Legal and
Regulatory Requirements’ section

We have audited the internal financial controls over financial reporting of Ess kay Fincorp Private
Limited (Erstwhile Ess Kay Auto Finance Private Limited )(“the Company”) as of March 31, 2017 in
conjunction with our audit of the financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For S.S. KOTHARI MEHTA & CO.
Chartered Accountants




ESS KAY FINCORP PRIVATE LIMITED, JAIPUR

{ Erstwhile Ess Kay Auto Finance Private Limited)

BALANCE SHEET AS AT 31st MARCH 2017

NOTE AMOUNT AS AT AMOUNT AS AT
S.No. | PARTICULARS NO. 31-Mar-17 31-Mar-16
I EQUITY AND LIABILITIES
1 | SHAREHOLDER'S FUNDS
SHARE CAPITAL 3 2,70,70,900 3,22,35,500
RESERVES AND SURPLUS 4 83,56,41,022 70,74,92,272
MONEY RECEIVED AGAINST SHARE WARRANTS = -
TOTAL(1) 86,27,11,922 73,97,27,772
2 ICATION MONEY P LOTMENT - -
3 | NON-CURRENT LIABILITIES
LONG TERM BORROWINGS 5 3,01,97,50,623 2,26,14,69,212
DEFERRED TAX LIABILITIES (NET) - -
OTHER LONG-TERM LIABILITIES ] 6,13,89,357 50,51,377
LONG-TERM PROVISIONS 7 3,03,23,936 1,98,80,063
TOTAL(3) 3,11,14,63,916 2,28,64,00,652
4 | CURRENT LIABILITIES
SHORT TERM BORROWINGS 8 45,97,17,039 73,30,82,729
TRADE PAYABLES - -
OTHER CURRENT LIABILITIES 9 3,22,79,15,025 1457194302
SHORT TERM PROVISIONS 7 9,34, 27,655 3,63.82,677
TOTAL(4) 3,78,10,59,719 2,22,56,59,708
TOTAL(1+2+3+4) 7.75,62,35,557 5,25,17,88,132
" ASSETS
1 [ NON-CURRENT ASSETS
FIXED ASSETS
iy PROPERTY PLANT & EQUIPMENT 11 (a) 10,16,25,311 4,97,73,246
i) INTANGIBLE ASSETS 11 (b) 21,71,405 19,11,401
iii) CAPITAL WORK IN PROGRESS - -
iv) INTANGIBLE ASSETS UNDER DEVELOPMENT - -
NON-CURRENT INVESTMENTS - -
DEFERRED TAX ASSETS (NET) 10 43272147 1,76,97,256
LONG-TERM LOANS AND ADVANCES 16 3,69,60,59,281 2,43,44,87,203
OTHER NON-CURRENT ASSETS 12 14,06,76.550 3,36,87,974
TOTAL(1} 3,98,38,04,694 2,53,75,57,080
2 | CURRENT ASSETS
CURRENT INVESTMENTS 14 16,50,50,163 -
INVENTORIES - -
TRADE RECEIVABLES 13 1,89,24 511 1,22,48,1865
CASH AND BANK BALANCE 15 55,4257 843 26,51,24,076
SHORT-TERM LOANS AND ADVANCES 16 2,66,80,43,993 2,21,60,36,809
OTHER CURRENT ASSETS 17 36,51,54,353 22,08,22,002
TOTAL({2) 3,77,14,30,863 2,71,42,31,052
TO'I'AH1_+2) 7,75,52,35,557 5,25,17,88,132
Overview and significant accounting policies 182
The accompanying notes are an integral parts of the financial Statements
As per our report of even date

For S.5. Kothari Mehta & Co .
Chartered Accountants
Firm Reg, No. 000756N

PARTNER
{ M. No -093214 }

Place : Jaipur
Date : 19th May 2017

For and on behalf of the board of Directors of
Ess Kay Fincorp Private Limited

)

ce-).

(RAJENDRA KUMAR SETIA)

MANAGING DIRECTOR
( DIN- 00957374)
( 0
IEF FINANCIAL OFFICER

(s NI SETIA)
DIRECTOR
( DIN - 02817624 )

(ANAGHA R)
COMPANY SECRETARY




ESS KAY FINCORP PRIVATE LIMITED, JAIPUR
(Erstwhile Ess Kay Auto Finance Private Limited)

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED ON 31sT MARCH 2017

NOTE AMOUNT AS AT AMOUNT AS AT
S. No. PARTICULARS NO. 31-Mar-47 31-Mar-16
REVENUE
I Revenue from Operations 18 1,49,97,22,355 1,10,52,72,613
n Other Income 19 7,23,38,478 5,25,76,317
m TOTAL REVENUE(I+I1) 1,57,20,60,833 1,15,78,48,930
v EXPENSES:
Employee Benefit Expenses 20 31,67,12,858 17,95.41,912
Finance Cost 21 69,15,53,369 50,23,21,495
Depreciation And Amortization Expenses 22 1,61,32,389 86,84,425
Provisions and bad debts written off 23 5,59,92,900 4,36,02,174
Other Expenses 24 30,34,46,636 23,78,16,714
v TOTAL EXPENSES 1,38,38,38,152 97,19,66,720
Vi PROFIT BEFORE TAX (lll-V) 18,82,22,681 18,58,82,210
Vil TAX EXPENSE
(1). CURRENT TAX 9,06,04,692 7.,16,44 577
(2). EARLIAR YEARS TAX 2,07,280 -
(3). DEFERRED TAX (2,55,74,891) {58,71,484)
Vil PROFIT AFTER TAX 12,29,85,600 12,01,09,117
xvi EARNING PER EQUITY SHARE 25
(1). BASIC 606 593
(2). DILUTED 454 444
Nominal Value of Equity Shares 100 100
Overview and significant accounting policies 182

The accompanying notes are an integral parts of the financial Statements

As per our report of even date

For S.5. Kothari Mehta & Co .
Chartered Accountants
Firm Reg. No. 000756N

(YOBESH GUPTA)
PARTNER
(M. No - 093214)

Place : Jaipur
Date : 19 th May 2017

For and on behalf of the board of Directors of
Ess Kay Fincorp Private Limited

A

(RAJ
MAN

DRA KUMAR SETIA)
ING DIRECTOR

( DIN-]00957374)

{

)

HIEF FINANCIAL OFFICER

(SHALINI SETIA)
DIRECTOR
( DIN - 02817624 )

(ANAGHA GURY)
COMPANY SECRETARY




ESS KAY FINCORP PRIVATE LIMITED, JAIPUR
{ Erstwhile Ess Kay Auto Finance Private Limited)

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2017 ]
AMOUNT AS AT AMOUNT AS AT
N LARS
S-No PARTICU 31-MarA7 31-Mar-16

1 | CASH FLOW ARISING FROM OPERATING ACTIVITIES:

Profit Before Tax 18,82,22681 18,568,82,210
ADJUSTMENT FOR:

Depreciation and Amortisation 1,61,32,389 86,84,425
Provisions and bad debts written off 5,50,82,900 4,36,02174
Loss on Sale of Fixed Assets 3,85,457 179,670
Operating Profit before working capital Changes 26,07,33,427 23,83,48,479

MOVEMENT IN WORKING CAPITAL CHANGES

(Increase) / Decrease in Trade Receivables (66,76,346) {73,85,351)
(Increase)} / Decrease in Short term Loans and Advances (46,83,43,017) (63,28,25,729)
(Increase) / Decrease in Long term Loans and Advances (1,26,15,72,078) (75,67,37,279)
(Increase) / Decrease in Other Non -Current Assets (10,69,88,576) 79,090,661
(Increase) / Decrease in Other Current Assets (14,43,32,351) {2,72,272)
Increase / (Decrease) in Other Current Liability 32,31,15,906 1,16,40,026
Increase / (Decrease) in Other Long term Liabilities 563,37,980 (46,62,688)
Increase / (Decrease) in Other Short term provision (1,26,895) 6,24,394
Increase / (Decrease) in Other Long term provision 56,652,789 47,24 134
Increase/{ Decrease) in Bank Deposits( Having Maturity more
than three months shown in Cash and Bank Balance) 5,81,64,629 (48,93,303)
Cash generated from Operations before tax {1.28,50,34,432) (1,14,35,29,928)
Net Taxes Paid {6,65,06,083) (6,65,06,083) (7,34,16,179) (7,34,16,179)
Net Cash Flows from Operating activities (A) {1,35,15,40,515) (1,21,69,46,107)

2 | CASH FLOW ARISING FROM INVESTING ACTIVITIES:

Purchase of Investments (16,50,50,163)) 92,80,886
Purchase of Fixed Assets (6,96,23,914) (2,75,59,562)
Sale of Fixed Assets 9,94,000 16,67,201
Net cash flow in cases of Investing Activities(B) (23,36,80,077) (1,68,11,475)

3 | CASH FLOW ARISING FROM FINANCING ACTIVITIES

Amount ived fram i of Non Convertible Debent 70,00,00,000 9,44,77,500
Repayment of Non Convertible Debentures (13.41,66,565) (13.41,66,768)]
Amount received from long term borrowings 3.70,27,84,000 2,76,16,00,000
Repayment of borrowings (2,08,27,32,496) (2,04,52,31,280)
Short Term Borrowings (Net) {27,33,65,690) 56,80,43,480
Corporate dividend tax paid {2561} {251)
Net Cash flow In cases of Financing Activitles (c) 1,93,25,18,998 1,24,47,22,671
Net Increasef{Decrease) in Cash and Cash equivalent (A+B+C) 34,72,98,406 1,11,65,089
cash and cash equivalent as at the beginning of the year 5,36,25436 42460347
Cash and Cash Equivalent atthe End of the year as per books 40,09,23,842 5,36,25,436

Mote: Cash and cash equivalents included in the Cash Flow Statement comprise of the following:-

i) Cash Balance on Hand 4,61,54,424 3,44,85641
iiy Balance with Banks :

-In Current Accounts 34,04,10,797 1,91,39,795
-In Fixed Deposits( Having Maturity less than 3 Months) 1,43,58,621 -
Total 40,09,23,842 5,36,25,436

Non Cash items

During the year , 68,294 equity shares having face value of Rs 100/- were issued and allotted by the company to preference share holders at a premium of Rs 75.623 /-
per equity share on conversion of 1,19,940 compulsory convertible pre e shares. Consequently Rs 51,64,600/- have been transferred in Security Premium

LAccount
Summary of significant accounting policies 24

The accompanying notes are an integral parts of the financial Statements
As per our report of aven date

For §.S. Kothari Mehta & Co .

For and on behalf of the Board of Directors of

Ess Kay Fincorp Private Limited

\\& Ve Y -,

(RAJENQRA KUMAR SETIA) (SHALINI SETIA)
MANAGING DIRECTOR DIRECTOR
{ DIN- 00957374) ( DIN - 02817624 )

Place : Jaipur
Date: 19 th May 2017

ANAGHA UR)
IEF FINANCIAL OFFICER COMPANY SECRETARY
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New Delhi-110020

CHARTERED ACCOUNTANTS Phone :+91.11-4670 8388
E-mail : dethi@sskmin.com
. Website; www.sskmin.com

Independent Auditor's Report

To

The Members

Ess kay Fincorp Limited

(Erstwhile Esskay Auto Finance Private Limited)

Report on the Financial Statements

We have audited the accompanying financial statements of Ess Kay Fincorp Limited ({Erstwhile
Esskay Auto Finance Private Limited) (“the Company”), which comprise the balance sheet as at
March 31, 2018, the statement of profit and loss, cash flow statement for the year then ended, and
a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act") with respect to the preparation and presentation of these financial
statements, that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies {Accounts) Rules, 2014 (as amended) and the Companies (Accounting Standards)
Amendment Rules,2016. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities, selection and application of
appropriate accounting policies, making judgments and estimates that are reasonable and
prudent, and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and

the Rules made thereunder. S
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We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
di-~losures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company's preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
a<is for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2018, and its profit and its
cash flows for the year ended on that date.

Renort on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 {"the Order”), as amended, issued
by the Central Government of India in terms of sub-section (11) of section 143 of the Act, we give

in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2. As required by section 143 (3) of the Act, we report that:

{-) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

{b) In our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books,
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)

(d)

(e)

(9

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with
by this report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014 {as amended) and the Companies (Accounting Standards) Amendment Rules,2016.;

On the basis of written representations received from the directors as on March 31, 2018
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2018 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”,

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Compantes (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i. The company has disclosed the impact of pending litigation on its financial position in
its financial statements — Refer note 28 to financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company.

For $.S. KOTHARI MEHTA & CO.
Chartered Accountants

Harish Gupta e

Partner T
Membership No.: 098336
Place: Jaipur

Date: Naa 08,2013
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“Annexure A" to the Independent Auditors’ Report

The Annexure as referred in paragraph (1) ‘Report on Other Legal and Regulatory
Requirements of our Independent Auditors’ Report to the members of Ess Kay Fincorp Limited
{Erstwhile Esskay Auto Finance Private Limited) on the financial statements for the year ended 31
March 2018, we report that:

(a)The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

(b)The Company has a phased programme of physical verification of its fixed assets which in
our opinion, is reasonable having regard to the size of the Company and the nature of its
fixed assets. In accordance with this program, certain fixed assets were physicaily verified by
-the Management during the year and no material discrepancies were noticed on such
verification as compared to the books of accounts.

{(c)According to the information and explanations given to us and on the basis of our
examination of the records of the Company, The Company does not hold any immovable
properties. Accordingly, the provisions of clause 3(ii) () of the Order are not applicable.

The company does not have any inventory. Accordingly, the provisions of clause 3(ii) of the
order are not applicable.

{(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has granted unsecured loans to
the parties covered in the Register maintained under section 189 of the Act.

(b} In our opinion, rate of interest and other terms and condition on which the locan had been
granted to the parties covered in register maintained under section 189 of the Companies
Act, 2013 were not prima facie, prejudicial to the interest of the Company.

{c) The loans were repayable on demand. Accordingly, the provisions of clause 3(iii) (b) &(c)
of the order are not applicable.

According to the information and explanations given to us, the company have complied with
the provisions of section 185 and 186 of the Companies Act, 2013 with respect to the loans,
investments made.

According to the information and explanations given to us, during the year the Company
has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 {as amended). Accordingly, the provisions
of clause 3 (v} of the Order are not applicab1et‘o(h‘e‘c\c}mpany.

A




55 HOTHARI MEHTR & CO

Vi,

vil.

wiii.

To the best of our Knowledge and as explained, the central Government has not specified
maintenance of cost recards under sub-section (1) of Section 148 of the Act, in respect of

Company's services. Accordingly, the provisions of clause 3(vi) of the Order are not
applicable.

(@) According to the information and explanations given to us and on the basis of
examination of the records of the Company, the company has been generally regular in
depositing undisputed statutory dues including provident fund, employees’ state insurance,
sales-tax, wealth tax, income tax, service tax, custom duty, excise duty, value added tax, cess
and any other material statutory dues with the appropriate authorities to the extent
applicable, though there has been a slight delay in a few cases and further, there are no
undisputed statutory dues payable for a period of more than six months from the date they
become payable as at 31* March 2018.

(b) According to the records and information and explanations given to us, there are no dues
in respect of income tax, sales tax, service tax, duty of excise, duty of custom, or value added
tax which have not been deposited on account of any dispute except as given below:

Name of the | Nature of | Amount Period to | Forum where dispute is
Statute the dues (Rs.) which the | pending
amount
relates
Finance Act | Service Tax | 53,027,956 December 2010 | Joint
1954 and Penalty to March 2015 | Commissioner(Appeals),
Jaipur

In our opinion, on the basis of audit procedures and according to the information and
explanations given to us, the Company has not defaulted in repayment of loan or borrowing
to any banks and financial institutions and dues to debenture/bond holders. The Company
does not have any loans or borrowings from the government.

According to the information and explanations given to us, the company has not raised
moneys by way of initial public offer or further public offer (including debt instruments)
during the year. Further, monies raised by the Company by way of debt instruments and
term loans were applied for the purpose for which they were raised, though idle/surplus
funds which were not required for immediate utilisation were gainfully invested in liquid
assets payable on demand.

During the course of our examination of the books and records of the Company carried out
in accordance with the generally accepted auditing practices in India, we have neither come
across any instance of fraud on or by the Company, noticed or reported during the year, nor
have we been informed of such case by the Management

IR '
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XL

Xil.

xiii.

Xiv.

Xv.

According to the information and explanations given to us and based on our examination of

-the records of the Company, the Company has paid/ provided for managerial remuneration

in accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Companies Act.

In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the record of the company, transactions with the related parties are in compliance with
section 177 and 188 of Companies Act, 2013 where applicable and details of such
transactions have been disclosed in the Financial Statements as required by the applicable
accounting standards.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has made private placement cum preferential
allotment of equity shares for Rs.9999.99 Lacs during the year under review and has complied
with the provisions of the Companies Act 2013. The funds raised have been utilized for the
purposes for which they have been raised.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

The Company is required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934 and such registration has been obtained by the company.

For §.S. KOTHARI MEHTA & CO.
Chartered Accountants

Firm Reg. No. : 000756N-—_

HarishGupta .0~
Partner -
Membership No.: 098336

Place: Jaipur

Date: Malé 03 /}0'8
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“Annexure B” to the Independent Auditor’s Report of even date on the Financial Statements
of Ess Kay Fincorp Limited (Erstwhile Esskay Auto Finance Private Limited)

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act™) as referred to in paragraph 2(f) of ‘Report on Other
Legal and Regulatory Requirements’ section

We have audited the internal financial controls over financial reporting of Ess Kay Fincorp Limited
(Erstwhile Esskay Auto Finance Private Limited) (“the Company”} as of March 31, 2018 in
conjunction with our audit of the financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

QOur responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Naote on Audit of Internal Financial Controls Over Financial Reporting and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit
of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting,a_séess"rfrg thie risk that a material weakness exists,
and testing and evaluating the design and operatii‘ig eff gtivenégs of internal control based on the
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assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control aver financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

Fc. -S.S. KOTHARI MEHTA & CO.
Chartered Accountants
Firm Reg. No. : 00075¢

Harish Gupta

Partner

Membership No.: 098336
Place: Jaipur

Dute: Maa 03 ; 2017
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Report in terms of “Non-Banking Financial Company’'s Auditor’s Report (Reserve Bank)
Directions, 2016"

To

The Board of Directors
Ess kay Fincorp Limited
{Erstwhile Esskay Auto Finance Private Limited)

We have audited the accounts of the Ess Kay Fincorp Limited (Erstwhile Esskay Auto Finance
Private Limited) (“the Company”) for the year ending 31st march, 2018 and we report in respect
of the matters specified in “Non-Banking Financial Companies Auditor's Report (Reserve Bank)
Directions, 2016" issued by the Reserve Bank of India to the extent they are applicable to the
company as follows:

a. The company is engaged in the business of Non-Banking Financial Institutions and is
registered with the Reserve Bank of India as provided in section 45IA of the Reserve Bank
of India Act, 1934 (2 of 1934) and it has obtained the registration certificate from the
Reserve Bank of India.

b. The company is entitled to continue te hold the certificate of registration in terms of its
assets/income as on March 31, 2018.

¢. The company has been correctly classified as asset Management Company.

d. The board of directors of the company has passes resoiution on May 8, 2018 resolving not
to accept any deposit from public.

e. The company is meeting the required net owned fund requirement as laid down in master
direction — Non-Banking Financial Company — Non-Systemically important Non-Deposit
taking company (Reserve bank) directions, 2016 and master direction — Non-Banking
Financial company — Systemically important Non-Deposit taking company and Deposit
taking company (Reserve Bank) directions, 2016.

f.  As perthe certificate received from the practicing company secretary, the company has not
accepted any deposits from public during year under audit.

g. According to information and Explanation given to us, the company has duly compiled with

clarification and provisioning for bad and doubtful debts.
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h. In respect of Systemically important Non-Deposit taking NBFCs as defined in paragraph
2(1) (xix) of the Non-Banking Financial (Non-Deposit Accepting or Holding) companies
Prudential Norms (Reserve Bank) Directions, 2015,

e The capital adequacy ratio as disclosed in the return submitted to the Bank in form
NBS-7, has been correctly arrived at and such ratio is in compliance with the minimum
CRAR prescribed by the Bank.

¢ The company has furnished to the Bank the annual statement of capital funds, risk
assets/exposure and risk asset ratio (NBS-7) within the stipulated period.

For S;S. KOTHARI MEHTA & CO.
Chartered Accountants
Firm Reg. No. :

Harish Gupta
Partner
Membership No.: 098336
Place: Jaipur

Date: M% 08;2'9}(3}



ESS KAY FINCORP LIMITED, JAIPUR

CIN - U65923RJ1994PLC009051

( Erstwhile Ess Kay Auto Finance Private Limited)

BALANCE SHEET AS AT 31sT MARCH 2018

NOTE AMOUNT AS AT AMOUNT AS AT
S.No.  PARTICULARS NO. 31.Mar-18 31-Mar-17
! EQUITY AND LIABILITIES
1 SHAREHOLDER'S FUNDS
SHARE CAPITAL 3 3,50,91,900 2,70,70,900
RESERVES AND SURPLUS 4 2,02,79,16,175 83,56,41,022
MONEY RECEIVED AGAINST SHARE WARRANTS - -
TOTAL (1) 2,06,30,08,075 86,27,11,922
2 RE APPLICATION MONEY PENDIN MENT - -
3 NON-CURRENT LIABILITIES
LONG TERM BORROWINGS 5 4,28,15,15,840 3,01,97,50,623
OTHER LONG-TERM LIABILITIES 6 11,53,28,821 6,13,89,357
LONG-TERM PROVISIONS 7 5,57,28,209 3,03,23,926
TOTAL (3) 4,45,25,72,870 3,11,14,63,916
4 CURRENT LIABILITIES
SHORT TERM BORROWINGS 8 85,23,07,264 45,97,17,039
OTHER CURRENT LIABILITIES 9 4,68,31,99,114 3,22,79,15,025
SHORT TERM PROVISIONS 7 15,89,33,842 9,34,27,655
TOTAL(4) 5,69,44,40,220 3,78,10,59,719
TOTAL(1+2+3+4) 12,21,00,21,165 7,75,62,35,557
I SSETS
1 NON-CURRENT ASSETS
FIXED ASSETS
i) PROPERTY PLANT & EQUIPMENT 11 (a) 12,29,86,722 10,16,25,311
ii) INTANGIBLE ASSETS 11 (b) 27,03,701 21,71,405
ili) CAPITAL WORK IN PROGRESS 11 (C) 96,86,434 -
iv) INTANGIBLE ASSETS UNDER DEVELOPMENT - -
NON-CURRENT INVESTMENTS 14 (a) 4,66,66,786 -
DEFERRED TAX ASSETS (NET) 10 6,23,63,995 4,32,72,147
LONG-TERM LOANS AND ADVANCES 16 6,69,89,98,237 3,69,60,59,281
OTHER NON-CURRENT ASSETS 12 9,70,51,357 14,06,76,550
TOTAL(1) 7,04,04,57,232 3,98,38,04,694
2 CURRENT ASSETS
CURRENT INVESTMENTS 14 (b) - 16,50,50,163
INVENTORIES - -
TRADE RECEIVABLES 13 23,84,111 1,89,24,511
CASH AND BANK BALANCE 15 29,37,15,247 55,42,57,843
SHORT-TERM LOANS AND ADVANCES 16 4,40,35,78,200 2,66,80,43,993
OTHER CURRENT ASSETS 17 46,98,86,375 36,51,54,353
TOTAL{2) 5,16,95,63,933 3,77,14,30,863
TOTAL(1+2) 12,21,00,21,165 7,75,52,35,657
Overview and significant accounting palicies 182

The accompanying notes are an integral parts of the financial Statements
As per our report of even date

For S.S. Kothari Mehta & Co .
Chartered Accountants
Firm Reg.

For and on behalf of the board of Directors of
Ess Kay Fincorp Limited

e

{(HARISH GUPTA) (RAJENDRA KUMAR SETIA) (SHALINI SETIA)
PARTNER MANAGING DIRECTOR WHOLE TIME DIRECTOR
(M. No - 098336 ) ( DIN- 00957374) ( DIN - 02817624 )

Place : Jaipur
Date : Bth May, 2018

TUL ARORA)
CHIEF FINANCIAL OFFICER

(ANAGHA BANGUR)
COMPANY SECRETARY




ESS KAY FINCORP LIMITED, JAIPUR

Erstwhil A

- 23RJ19
nce Private Limited

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED ON 31st MARCH 2018

NOTE FORTHE YEARENDED FOR THE YEAR ENDED

S. No. PARTICULARS NO. 31-Mar-18 31-Mar-17
REVENUE
! Revenue from Operations 18 2,24,53,50,414 1,49,97,22,355
n Other Income 19 2,79.48.912 7.23,38,478
1] TOTAL REVENUE (I+1) 2,27,32,99,326 1,67,20,60,833
v EXPENSES:
Employee Benefit Expenses 20 50,02,04,879 31,67,12,858
Finance Cost 21 89,45,06,497 69,15,53,369
Depreciation And Amortization Expenses 22 2,33,62,425 1,61,32,389
Provisions and bad debts written off 23 13,76,23,809 5,59,92,900
Other Expenses 24 38,83,56,679 30,34,46,636
v TOTAL EXPENSES 1,94,40,54,289 1,38,38,38,152
Vi PROFIT BEFORE TAX (lI-V) 32,92,45,037 18,82,22,681
vii TAX EXPENSE
{1). CURRENT TAX 14,19,66,102 9,06,04,692
(2). EARLIAR YEARS TAX (1,31,51,530) 2,07,280
(3). DEFERRED TAX (1,90,91,848) (2,55,74,891)
Vil PROFIT AFTER TAX 21,95,22,313 12,29,85,600
xvi EARNING PER EQUITY SHARE 25
(1). BASIC 754 606
(2). DILUTED 754 454
Nominal Value of Equity Shares 100 100
Overview and significant accounting policies 1&2
The accompanying notes are an integral parts of the financial Statements
As per our report of even date
For S.S. Kotharl Mehta & Co . For and on behalf of the board of Directors of
Chartered Accountants Ess Kay Fincorp Limited
Firm Reg.
el i
AN vt s
‘- 8
(HARISH GUPTA) (RAJENDRA KUMAR SETIA) {SHALINI SETIA)
PARTNER ST MANAGING DIRECTOR WHOLE TIME DIRECTOR
(M. No - 098336 ) \\ ,’{ - { DIN- 00957374) ( DIN - 02817624 )

Place : Jalpur
Date : 8th May, 2018

TUL ARORA)

CHIEF FINANCIAL OFFICER

(ANAGHA BANGUR)
COMPANY SECRETARY
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CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31st, 2018

S. No PARTICULARS FOR THE YEAR ENDED FOR THE YEAR ENDED
31-Mar-18 31-Mar-17
1 | CASH FLOW ARISING FROM OPERATING ACTIVITIES:
Profit Before Tax 32,92,45,037 18,82,22,681
ADJUSTMENT FOR:
Depreciation and Amortisation 2,33,62,425 1,61,32,389
Provisions and bad debts written off 13,76,23,809 5,59,92,900
Loss on Sale of Fixed Assets 41,108 3,85457
Operating Profit before working capital Changes 49,02,72,380 26,07,33,427
MOVEMENT IN WORKING CAPITAL CHANGES
(Increase) / Decrease in Trade Receivables 1,65,40,400 (66,76,346)
(Increase) / Decrease in Short term Loans and Advances (1,80,99,46,790) (46,93,43,017)
(Increase) / Decrease in Long term Loans and Advances (3,00,28,34,510) (1,26,15,72,078)
(Increase) / Decrease in Other Non -Current Assets 4,36,25,193 (10,69,88,576)
(Increase) / Decrease in Other Current Assets (10,47,32,022) (14,43,32,351)
Increase / (Decrease) in Other Current Liability 27,94,71,781 32,31,15,996
Increase / (Decrease) in Other Long term Liabilities 5,39,39 464 5,63,37,980
Increase / (Decrease) in Other Short term provision 19,93,354 {1.26,895)
Increase / (Decrease) in Other Long term provision 1,26,69612 56,52,789
Increase/( Decrease) in Bank Deposits( Having Maturity more than
three months shown in Cash and Bank Balance) {4,84,88,306) 5,81,64,639
Cash generated from Operations before tax (4,06,74,89,444) {1,28,50,34,432)
Net Taxes Paid (11,58,67,540) (11,58,67,540) (6,65,06,083) (6,65,06,083)
Net Cash Flows from Operating activities (A) (4,18,33,56,984) (1,35,15,40,515)
2 | CASH FLOW ARISING FROM INVESTING ACTIVITIES;
Purchase/Sale of investments 11,83,83,377 (16,50,50,163)
Acquisition of Property,Plant & Equipment,Intangible Assets and Capital
Work In Progress (5,54,67,435) (6,96,23,914)
Sale of Property,Flant & Equipment 4,70,000 9,94,000
Net cash flow in cases of Investing Activities(B) 6,33,85,942 {23,36,80,077)
3 | CASH FLOW ARISING FROM FINANCING ACTIVITIES
Amount received from issuance of Non Convertible Debentures 1,85,00,00,000 70,00,00,000
Repayment of Non Convertible Debentures (56,21,96,969) (13,41,66,565)
Amount received from long term borrowings 5,05,46,70,045 3,70,27,84,000
Repayment of borrowings (3,90,48,96,750) (2,06,27,32,496)
Short Term Borrowings (Net) 39,25,90,225 (27,33,65,690)
Corporate dividend tax paid (251) {251)
Equity shares issued 80,21,000 -
Share Premium received (Net of issue expenses) 97,27,52,840 -
Net Cash flow in cases of Financing Activities (c) 3,81,09,40,140 1,93,26,18,998
Net Increase/(Decrease) in Cash and Cash equivalent (A+B+C) {30,90,30,902) 34,72,98 406
cash and cash equivalent as at the beginning of the year 40,09,23,842 5,36,25436
Cash and Cash Equivalent at the End of the year as per books 9,18,92,940 40,09,23,842
Note: Cash and cash equivalents included in the Cash Flow Statement comprise of the following:-
i) Cash Balance on Hand 7.59,91,249 4,61,54,424
ii} Balance with Banks :
4n Current Accounts 1,28,79,290 34,04,10,797
-In Fixed Deposits( Having Maturity less than 3 Months) 30,22,401 1,43,58,621
Total 9,18,92,940 40,09,23,842

Summary of significant accounting policies

As per our report of even date

The accompanying notes are an integral parts of the financial Statements

For 5.5. Kotharl Mehta & Co .
Chartered Accountants

(HARISH GUPTA)
PARTNER o e
(M.No-088336) .| ... %" 1t}

Place : Jaipur
Date : 8th May 2018

For and on behalf of the Board of Directors of

Ess Kay Fincorp Llrnilld
N Yo

{RAJENI KUMAR SETIA)

MANAGING DIRECTOR

{ DIN- 00957374)

—

ATUL ARORA)
CHIEF FINANCIAL OFFICER

4

(SHALM SETIA)
WHOLE TIME DIRECTOR
( DIN - 02817624 )

i
s
ANAGHA GUR)
COMPANY SECRETARY




BSR&Co. LLP

Chartered Accountants

5th Floor, Lodha Excelus, Tielephone +91 (22) 4345 5300
Apolio Mills Compound Fax +91(22) 4345 5399
N. M. Joshi Marg, Mahalaxmi

Mumbai - 400 O1

India

Independent Auditors’ Report

To the Members of
Ess Kay Fincorp Limited

Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of Ess Kay Fincorp Limited (“the Company*), which
comprise the balance sheet as at 31 March 2019, the statement of profit and loss, and cash flow

statement for the year then ended, and notes to the financial statements, including a summary of
the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act*) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2019, and profit
and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Res ponsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
tinancial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opmnion.

Emphasis of matter

We draw attention to Note 43 to the financial statements, which describes regrouping /
reclassification of certain items reported in the financial statements for the year ended 31 March
2018 to confirm to current year’s classification.

Our opinion is not modified in respect of these matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

BSRE&Ca(a partnership firm with Registered Office
Registration No. BAG1223) converted into Sth Fioor, Lodha Exceius

8 SR & Co. LLP (a Lirited Liability, Partnership Apoiio Milis Compound

with LLP Registration No. AAB-8181) N. M. Joshi Marg, Mahalaxmi

with effect from October 14, 2013 Mumbai - 400 011, India
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Independent Auditors’ Report (Continued )

Ess Kay Fincorp Limited

Key Audit Matters (Continued )

Description of Key Audit Matters:

Key Audit Matter

_T How the matter was addressed in our audit

Gross NPAs: INR 585,989,322 at 31 March 2019

Charge: INR 65,529,197 for year ended 31 March 2019
Closing Provisions on NPAs: INR 147,051,195 at 31 March 2019

Identification of Non Performing Assets (NPA) and adequacy of provisions

Refer to the accounting policies in the Financial Statements: Significant Accounting Policies, 2.2 ~Use of¢Estimates,
2.23 —provisioning on receivables feom financing activity”. “Note 17 to the Financial Statements: Loans and
advances” and “Note: 7 to the financial statement. Long-term and short-term provisions”

Significant area of estimate and judgment combined
with automated and manual processes to identify
NpAs

Identification of NPA’s is undertaken in accordance
with the Prudential Norms on Income Recognition,
Asset Classification & Provisioning. Provisions in
respect of non-performing advances (jprovisioning on
loans and advances) are made based on management’s
assessment of the degree of impairment of the advances
subject to the minimum provisioning levels prescribed
under the RBI guidelines with regard to the Prudential
Norms on Income Recognition, Asset Classification &
Provisioning, prescribed from time to time as applicable
to NBFCs and as per polices approved by the Board of
Directors of the Company.

We have identified NPA identification and provision as
a key audit matter because —
1) It is an area which involves significant
management judgement;

2) The Company uses a combination of
automated and manual processes to identif'y
overdue status and tagging of NPAs: and

3) Availability and valuation of collateral is an
important clement in determining the extent
of provisions required. Provisions are also
dependent on having a clear unencumbered
title on the collateral and an estimate of
collateral value,

Our key audit procedures included:

Design/ controls

*  Assessing the design. implementation and operating

effiectiveness of key internal controls over
monitoring process of recoverability of loans, timely
identification of NPA accounts, measurement of
collateral value, assessment and quantification of

provisions and assessing the reliability of
management  information, including overdue
reports.

*  Testing of management’s controls over application

of Company’s NPA provision policy and presenting
appropriate disclosures in financial statements.

= Through involvement of information system
specialists  gain  assurance and  evidence of
management controls over data integrity, automated
computations and inter-system reconciliations.

Substantive tests

»  Test of details over of calculation of NPA provisions
as at 31 March 2019 for assessing the completeness,
accuracy and relevance of data and to ensure that the
same is in compliance with the RBI guidelines with
regard to the Prudential Norms on Income
Recognition. Asset Classification & Provisioning.

+  Test of details over appropriate application of
accounting principles and validating completeness
and accuracy of the data used in the identification of
NPA’s and measurement of provision amounts,

»  Test of details over assessing external collateral
valuer's  credentials  and  comparing  external
valuations to values used in management’s
assessments.
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Independent Auditors’ Report (Continued )

Ess Kay Fincorp Limited

Key Audit Matters (Continued)
Description of Key Audit Matters: (Continued )

Key audit matter

]_ How the matter was addressed in our audit

Information technology (IT)

IT systems and controls

The Company’s key financial
reporting processes are highly dependent on the
automated controls, such that there exists a risk that
gaps in the IT control environment could result in
the financial accounting and reporting records being
materially misstated. The Company primarily uses
three systems for its financial reporting.

We have focused on user access management,
change management, segregation of duties, system

reconciliation controls and system application

systems.

accounting and | Our
management included the following:

controls over key financial accounting and reporting | ,

audit procedures to assess the IT system access

General IT controls/ user access management

We tested a sample of key controls operating over the
information technology in relation to financial accounting
and reporting systems, including system access and system
change management, program development and computer
operations.

We tested the design and operating effizctiveness of key
controls over user access management which includes
granting access right, new user creation, removal of user
rights and preventative controls designed to enforce
segregation of duties.

For a selected group of key controls over financial and
reporting system, we independently performed procedures
to determine that these controls remained unchanged
during the year or were changed following the standard
change management process.

evaluating the design, implementation and operating
effiectiveness  of the significant accounts-related 1T
automated controls which are relevant to the accuracy of
system calculation, and the consistency of data
transmission.

Other areas that were independently assessed included
password policies, system configurations, system interface
controls, controls over changes to applications and
databases and that business users, developers and
production support did not have access to change
applications, the operating system or databases in the
production environment.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s Annual Report, but does not
include the financial statements and our auditors’ report thereon. The other information is expected
to be made available to us after the date of this auditors’ report.

Our opinion on the financial statements does not cover the other information and we do not express

any form of assurance co nclusion thereon.
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Independent Auditors’ Report (Continued )
Ess Kay Fincorp Limited

Other Information (Continued )

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that

fact.

Management's Responsibility for the Financial Statements

The Company’s management and Board of. Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair
view of the state of. affairs, profit/loss and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified
under section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of. the Act, for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls
that were operating effiectively for ensuring the accuracy and completeness of. the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our ob jectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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Independent Auditors’ Report (Continued )
Ess Kay Fincorp Limited

Auditors’ Responsibilities for the Audit of the Financial Statements (Continued)

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating effiectiveness

of such controls'

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors’ report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.

Other Matter

Attention is drawn to the fact that the comparative figures as reported in the financial statements for
the year ended 31 March 2018 were audited, by the predecessor statutory auditor who expressed an
unmodified opinion on those financial information vide their reports dated 8 May 2018.

Our opinion is not modified n respect of this matter.
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Independent Auditors’ Report (Continued)

Ess Kay Fincorp Limited

Report on Other Legal and Regulatory Requirements

)z

As required by the Companies (Auditors’ Report) Order, 2016 (“the Order™) issued by the

Central Government in terms of section 143 (11) of the Act, we give in the “Annexure A* a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A)

(B)

As required by Section 143(3) of the Act, we report that:

a)

b)

¢)

d)

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The balance sheet, the statement of profit and loss, and statement of cash flows dealt
with by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under section 133 of the Act.

On the basis of the written representations received from the directors as on 31
March 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2019 from being appointed as a director in terms of
Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effiectiveness of such
controls, refer to our separate Report in “Annexure B

With respect to the other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

1.

The Company has disclosed the impact of pending litigations as at 31 March 2019
on its financial position in its financial statements - Refer Note 31 to the financial

statements;

The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term contracts
including derivative contracts- Refer Note 33 to the financial statements;

There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

The disclosures in the financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 to 30 December 2016
have not been made in these financial statements since they do not pertain to the
financial year ended 31 March 2019.
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Independent Auditors’ Report (Continued )
Ess Kay Fincorp Limited

Report on Other Legal and Regulatory Requirements (Continued)

(B) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanation given to us, during the
current year, the remuneration paid by the Company to its directors is in accordance with
the provisions of Section 197 of the Act. The remuneration paid to any director is not in
excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate
Affairs has not prescribed other details under Section 197(16) which are required to be

commented upon by us.

For BSR & Co. LLP
Chartered Accountants
Firm's Registration No. 101248W/W-100022

Manoj Kumar Vijai

Place: Jaipur FPartner
Date: 3 May 2019 Membership No. 046882
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Annexure A to the Independent Auditor’s Report of even date on financial
statements of Ess Kay Fincorp Limited

()

(i)

(iii)

(iv)

(v)

(vi)

(vii)

a. The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b. The Company has a regular program of physical verification to cover all the items of
fixed assets in a phased manner which, in our opinion, is reasonable having regard to the
size of the Company and the nature of its assets. Pursuant to the program, certain fixed
assets were physically verified by the management during the year. According to the
information and explanation given to us, no material discrepancies were noticed on such
verification.

c. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of the immovable property
is held in the name of the Company.

The Company is in the business of providing services and does not have any physical
inventories. Accordingly, the provision of clause 3(ii) of the Order is not applicable to the
Company.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, limited liability partnerships or other
parties covered in the register maintained under section 189 of the Act. Accordingly, the
provision of clause 3(iii) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not granted
any loans, made investments or provided guarantees under section 185 and 186 of the Act.
Accordingly, the provision of clause 3(iv) of the Order is not applicable.

According to the information and explanations given to us, the Company has not accepted
any deposits from the public to which the directives issued by the Reserve Bank of India and
the provisions of Section 73 to Section 76 or any other relevant provisions of the Act and
the rules framed there under apply.

The Central Government has not prescribed the maintenance of cost records under sub
section (1) of section 148 of the Act for any of the services rendered by the Company.
Accordingly, the provision of clause 3(vi) of the Order is not applicable.

a) According to the information and explanations given to us and on the basis of our
examination of records of the Company, amounts deducted/ accrued in the books of account
in respect of undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, goods and services tax, cess and other material statutory dues have generally
been regularly deposited by the Company with the appropriate authorities. As explained to
us, the Company did not have any dues on account of sales tax, duty of customs, goods and
services tax or duty of excise.

According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, employees’ state insurance, income tax, goods and services tax,
cess and other material statutory dues were in arrears as at 31 March 2019 for a period of
more than six months from the date they became payable.
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Annexure A to the Independent Auditors’ Report of even date on financial
statements of Ess Kay Fincorp Limited (Continued )

b) According to the information and explanations given to us, there are no dues in respect
of income tax, sales tax, service tax, duty of customs, goods and services tax, value added
tax or duty of excise which have not been deposited on account of dispute except as given

. below: - ) -
t ' Peri ich t F h
Name of the Nature of dues | Amount (Rs) eriod to which the . orun.l w er(?
| statute amount relates dispute is pending
Finance Act, | Service tax 5_5,037,596 AY 2014-2016 Custom, Excise, |
1994 liability Income Tax I
Appelate Tribunal |
Finance Act, Service tax 44,68_9,64_3 '|' AY 2016-2018 Custom, Excise,
1994 liability Income Tax
Appelate Tribunal

(viii)  In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of loans or borrowings to financial institutions, banks,
Government or debenture holders.

(ix) In our opinion and according to the information and explanations given to us, term loans
taken by the Company have been applied for the purpose for which they were raised. The
Company has not raised any money by way of initial public offer or further public offer
during the year.

(x) During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
explanation and information given to us, no material fraud by the Company or on the
Company by its of ficers or employees has been noticed or reported during the course of our
audit.

(xi) According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has paid/provided for managerial remuneration
in accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Act.

(xit)  In our opinion and according to the information and explanations given to us, the Company
is not a nidhi company. Accordingly, the provision of clause 3(xii) of the Order is not
applicable.

(xiit)  According to the information and explanations given to us and on the basis of our
examination of the records of the Company, transactions with the related parties are in
compliance with section 177 and 188 of the Act where applicable and the details have been
disclosed in the financial statements, as required by the applicable accounting standards.

(xiv)  According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has complied with provisions of Section 42 of the
Companies Act, 2013 in respect of the preferential allotment of equity shares during the
year. According to the information and explanations given to us, we report that the amounts
raised, have been used for the purposes for which the funds were raised. As explained, t
Company has not made any fully or partly convertible debentures during the year.
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Annexure A to the Independent Auditors’ Report of even date on
financial statements of Ess Kay Fincorp Limited (Continued )

(xv)  According to the information and explanations given to us and based on our examination of
the records, during the year the Company has not entered into any non-cash transactions with
directors or persons connected with him and hence the provision of Section 192 of the Act
is not applicable.

(xvi)  The Company is required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934 and it has obtained certificate of registration dated 16 October 1998.

For BS R & Co. LLP
Chartered Accountants
Firm's Registration No: 101248W/W-100022

M-ﬁ;Jl(ll-ec-_“V-El'ai
Place: Jaipur Partner
3 May 2019 Membership No: 046882
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Ess Kay Fincorp Limited

Annexure - B to the Independent Auditor’s Report of even date on the
financial statements of Ess Kay Fincorp Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (the “Act”)

(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Qualified Opinion

We have audited the internal financial controls over financial reporting of Ess Kay Fincorp
Limited (the “Company™) as of 31 March 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

According to the information and explanations given to us and based on our audit, the following
material weakness has been identified as at March 31, 2019:

We noted lack of control relating to timely recording and maintaining contemporaneous
documentary evidence for cash collections from borrowers towards loan interest / instalments at
year end, which could potentially impact recording of cash collection and consequently impact
loans balances and related accounts at reporting period.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial
control over financial reporting, such that there is a reasonable possibility that a material
misstatement of the company's annual or interim financial statements will not be prevented or
detected on a timely basis.

In our opinion, except for the effiects/possible effects of the material weakness described above
on the achievement of the objectives of the control criteria, the Company has maintained
adequate internal financial controls over financial reporting and such internal financial controls
over financial reporting were operating effiectively as of March 31, 2019, based on “the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India™.

We have considered the material weakness identified and reported above in determining the
nature, timing, and extent of audit tests applied in our audit of the financial statements of the
Company, and the material weakness do not affiect our opinion on the financial statements of the
Company.

Management’s responsibility for internal financial controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) issued
by the Institute of Chartered Accountants of India (the “ICAI"). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, includin vm
adherence to the Company’s policies, safeguarding of its assets, prevention and detection g;.r‘F9" 5th Floor, <( \\\

/' Logha Excelus, 9
frauds and errors, accuracy and completeness of the accounting records, and timely preparati'n-n/Apo,,mMiﬁS Somo ouk] R
of reliable financial information, as required under the Act. oy r _;' ieg;
C’} Mumb

\\ '/\_ I
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Ess Kay Fincorp Limited

Annexure - B to the Independent Auditor’s Report of even date on the
financial statements of Ess Kay Fincorp Limited (Continued)

Auditor’s responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, issued by the ICAI and prescribed under section 143(10)
of the Act, to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the ICAI. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effiectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effiectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effiectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of internal financial controls over financial reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorisations
of management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's
assets that could have a material effiect on the financial statements.

5th Foor,
Lodha Eacelus
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Annexure - B to the Independent Auditor’s Report of even date on the
financial statements of Ess Kay Fincorp Limited ((Continued)

Inherent limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures

may deteriorate.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248 W/W-100022

Manok Kumar Vijai
Jaipur Partner
3 May 2019 Membership No: 046882




ESS KAY FINCORP LIMITED

Balance Sheet as at March 31.-2-019

(Amount in Rs.},

. Note As at As at
HERER 25 No. March 31, 2019 March 31, 2018
EQUITY AND LIABILITIES
Shareholders’ funds
(a) Share capital 3 4,60,32,258 3,50,91,900
(b) Reserves and surplus 4 5.50,58,13,960 2,02,79,16,175
5,565,18,46,218 2,06,30,08,075
Non-current liabllitles
(a) Long-term borrowings 5 8,02,61,79,330 4,28,15,15,840
(b) Deferred tax liabilities (net) 12 - R
{c) Other long-term liabililies 6 31,40,45,763 14,30,46,376
(d) Long-term provisions [’ 10.24.80.047 5.94,11.321
8,44,27,05,140 4,48,39,73,537
Current llabilitles
{(a) Short-term borrowings 8 65,04,67,288 85,23,07,264
{b) Trade payables 9
i) total outstanding dues to micro and small enterprises; and = -
1) total outstanding dues of creditors other than micro and small enterprises 29,95,63,327 30,37,59,323
(c) Ofther current liabililies 10 4,79,03,18,782 4,3517,22,236
(d) Short-term provisions 7 19.65,97,470 15.52.50.730
5,93,69,46,867 5,66,30,39,553
TOTAL 19,9314.98.225 12,2100,21,165
ASSETS
Non-current assets
(@) Fixed assets
(i) Tangible assels 11 17,03,76,667 12,29,86,722
(i} Intangible assets 11 59,42,878 27.03,701
(iiy Capital work-in-progress 11 6,29,5662 96,86,434
(b) Non-current investments 15 (a) 4,66,66,786 4,66,66,786
(c) Deferred tax assels (net) 12 8,24,23,239 6.23,63.995
(dj Long-term loans and advances 17 9.91,72,86,630 6.69,92 84,236
(e Other non-current assets 13 16,96,10,375 12.59.31.053
10,39,29,36,037 7,06,96,22,933
Current assets
(a) Currentinvesiments 15 (b) 11,00,00,000 -
(b) Trade receivables 14 265143 2384111
(c) Cash and bank balance 16 2,77,60,66,660 29,37,15,247
(d) Shor-term loans and advances 17 6,46,23,65,981 4,63,61,88,943
(e} Other current assets 18 18,98,64,404 20,81,09,931
9,53,85,62,188 5,14,03,98,232
TOTAL 19,93,14.98,225 12,21,00,21,165
Significant accounting policies and notes to the financial statements 2-44 7 i

The notes referred ta above form an integral part of the financial statements
As per our report of even dale attached
ror BS R & Co. LLP

Chartered Accountants
Firms' Regislration Ne; 101248Viiw-100022

Manoj Kumar
Partner .
M. No. : 046882

Place : Jaipur
Date : May 03, 2019

For and on behalf of the Board of Direclors of
Ess Kay Fincorp Limited

\')\\ \P‘(I?r

Rajendrd Kumar Setia

Managing Director
DIN-00957374

a1

Atul Arora

Chief Financial Officer

Place : Jaipur

Date : May 03, 2019

1

YL
Shalini Setia
Directar
DIN - 02847624

Anagha Bangur
Company Secrelary



ESS KAY FINCORP LIMITED

Statement of Profit and Loss for the year ended March 31, 2019

{Anount n Rs.)

R Note | Forthe year ended For the year ended

Particulars
No. March 31, 2019 March 31, 2018

Revenue from operations 19 3,49,34,20,320 2,20,83,87,225
Other income 20 15,69,25,688 6,49,12,101
Total Revenue 3,64,93,46,008 2,27,32,99,326
Expense:
Employee benefil expenses 21 70,84,48,411 50,02,04,87¢%
Finance costs 22 1,38.46,21,714 89,45,06,497
Depreciation and amortisation expenses 23 3,21,24975 2,33,62,425
Provisions and write offs 24 29,18,00,049 21,68,79,313
Other expenses 25 47,74,40,526 30,91,01,175
Total expenses 2,89,44,35,675 1,94,40,54,289
Profit before tax 75,49,10,333 32,92,45,037
Tax Expenses
a. Current tax 25,49,07.427 14,19,66,102
b. Deferred tax 12 (2,99,48,680) (1,90,91,848)
c. Taxes for earlier year 76,49,612 (1,31,51,530)
Total tax expense 23,26,08,359 10,97,22,724
Profit for the year 52,23,01,974 21,96,22,313
Basic earnings per equity share (Face value Rs. 2 each) 26 26.32 15.08
Diluted earnings per equity share (Face value Rs. 2 each) 26 26.32 15.08
Significant accounting policles and notes to the financial statements 2-44

The notes referred 1o above form an inlegral part of the financial statements.

As per our report of even date attached

ForBS R&Co. LLP

Chartered Accountants Ess Kay Fincorp Limited
Frms’ Registratisn No: 10 124 8WWIN1 00022
g 3
%4 ‘") " LR | & e
Mano] K Wljal Rajendra Kumar Setia
Pariner Managing Creclor
M. No. : 046882 DIN- 00957374

Atul Arora

Chler Financial Officer

Place : Jaipur
Date : May 03, 2019

Place : Jaipur
Date : May 03, 2019

For and on behalf of the Board of Directors of

s

SHhalini Satla

Direclor
DIN - 02817624




ESS KAY FINCORP LIMITED

Cash Flow Statement for the year ended March 31, 2019

{Amount in Rs)

Particulars

A Cash flow from operating activities

Profit before tax
Adjustment for
Interest expenses

Interest income

Depreciation and amortization expenses

Provisions and write offs

Loss on sale of fixed assets

Provision for employee benefits

Gain on sale of investments

Operating cash flow before working capital changes
Adjustment for working capital changes

(Increase) / decrease in trade receivables

{Increase) / decrease in short-term loans and advances
{Increase)/ decrease in long-term loans and advances
(Increase) / decrease in other non-current assets
(Increase) f decrease in other current assets

Increase/ (decrease) in other current liabilities
Increase / {decrease) in other long-term liabilities
Increase/ (decrease) in other shart-term provisions

Increase/ (decrease) in other long-term provisions

Increase/ (decrease) in bank deposits (having original maturity
more than three months)

Interest paid
Interest received

Cash generated from operations

Direct taxes paid {net of refunds)

Net cash flow generated from/ (used in} operating activities (A)
Cash flow from investing activities

Purchase of investments

Sale of investments

Purchase of fixed assets

Sale of fixed assets

Net cash flow generated from / (used in) investing activities (B)
Cash flow from financing activities

Proceeds from issue of share capital

Proceeds from share premium

Amount received from issuance of non-convertible debentures
Repayment of non-convertible debentures

Amount received from long-term borrowings

Repayment of long-term borrowings

Short-term borrowings (net)

Dividend tax paid
Net cash flow generated from/ (used in) financing activities (C)

For the year ended
March 31, 2019

For the year ended

| March 31, 2018_

75,49,10,333 32,92,45,037
1,30,96,28,308 84,78,65,330
(2,86,46,20,337) (166.50,96.335)
3,21,24,975 2,33,62,425
29,18,00,049 21,68,79,313
94527 41,110
2,39,89,734 1,62,79,018
(4,18,652) (7.95.569)
(45,24,91,063) (22,32,21,672)
21,18,968 1,65,40,400
(2,02,98,67,384) (2,12,18,13.028)
(3,21,78,11,794) 3.0031205 09)
(4,36,79,316) 1,47,45,491
(1,17,22,637) 20,08,48,284
(27,4129,572) 22,38,62,496
17,09,99,387 8,16,57,019
79,71,198 (1,199}
(20,00,583) (16.14,853)
(1,83,14,92,970) (4,84,88,306)
(1,07,36,34,761) (8199,73,600)
2,89,45,88,501 1,61,22,94,473
(5,86,11,52,026) (4,06,82,85,014)
(28,65,12,688) (11,58,67.540)
(6,14,76,64,714) (4,18,41,52,553)
(50,00,00,000}
39,04,18,652 11,91,78,946
(7.5184,344) (5,54,67.435)
13,92,592 4,70,000
(18,33,73,100)| 6,41,81,511
1,09,40,356 80,21,000
2,95,566,95,812 97,27,52,840
6,00,00,00,000 1,85,00,00,000
(1,41,54,61,352) (76.21,96,969)
1,05,07,00,000 5,05,46,70,045
(1,41,80,38,572) (3,70,48,96,750)
(20,18,39,976) 39,25,90,225
(251)

6.98,18,96,257 |

~3,81,09,40,140

Net increase/ (decrease) in cash and cash equivalent (A+B+C) 65,08,58,443 {30.90.30,8
Add:- Cash and cash equivalent at the beginning of the year 9,18,92,940 40,0823, 2‘2"
Cash and cash equivalent at the end of the year* 74,27,51,383 9,186,092 848
C) ST aarmm
'5_ ..:.;nm aniing
(v/_ 1
\"‘:t.} S




*Components of cash and cash equivalents

Balances with banks 64,45,85195 1,28,79,290

Fixed deposits (having original maturity less than 3 months) 79,07,887 30,22,401

Cash on hand 9,02,58,301 7,59,91,249
Total __ - 74,27,51,383 9,18,92,940

As per our report of even date attached

ForBS R&Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Ess Kay Fincorp Limited
Firms' Registration No: 101248W/W-100022

foay o =l e e

Mgz
Manoj Kumaridjai RajéngraKumar Setia %fa lni Setia
Partier Wanaging Diractor Dhreclor
M. No. : 346882 DIN- 00957374 DIN - 03817624
@r;g/ Anagha Bangur
Chief Financial Officer Company Secretary
Place : Jaipur Place : Jaipur

Date : May 03, 2019 Date : May 03, 2019
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Ikiza chofexpaisesy Farthe i)
18] |Enynmpy per equity sharof
Ragic (R} LR a0 X500 EIR
THIded (5 2 g9 3 328 jl&2

I Earnings per shere far the intecim perindis ust-ammuoelizad,
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Tl Dompainy 15 i Systemieal | fmpoctat non-deposi ki Hatihanking fiiansial Comjany MEFCT) as defined onder Section (| 504 of e
Tuzgerve Thunbe ol Tiadig {1081 aet, 1934

The nanciul resulis B0 the ponr epded Mareh 31, 2020 ave been pevldwed by the nadit coniiithes and appnas e e Bonrd of Direstors at
ts ameeiing hild on Jung J&, 20, The repont-iz being filed with (e Bomboy Stock Exchange ("BSE") ind 5 tlz0 aveiiable on the Campainy's
wehrate s skt in,

Tl Giutracial resilty Gar Ooe hall e sinl year ended Mireh 3, 2020 Bave beenaudited by the Statolory Andilurd of the Compny

The fiznies Tog dl leist hedl yeir-al the aurrent yuer wid of (he provious yeor dee e botancing s balvedn o ied Mgnses' in respacl of U
[ull DGripscral year and the pubdished year-to-date wimiditgd Thanres g o fet lulfwear

T tewnsition: 10 [nd A8 hay been ermesd oar foin the eratihile aecounting standards notilfied urder the gt cead willh Rude 7 ol Companies
LAceoUma) Roles 2014 fus amended], guidelines. issupd tv the RED and ather geoerally wecepled aecounting poocipls: o lodie (seblestively
et 1 0d e pravioy CRA AP

‘These fliwncial ceeults Tiove boen diaivsh L ot e Dadis ol 10d A Mial aed applleablein the Comjran an ot dlacel 31, 2020 based on (e press
vilesse isseed Ty the Mindsry of Corporate AfTaics on Jameoy 18, 2016; Any application guidence f fleifications  directions issued by RBJ oo
other regnlarond aee iniplecnentid o anu whien ey v gseed § upplioehls,

Tn ey danee swith Whe Baard ypproved motmaring policy read wilh the Teserve Gank of India {REI) anldeliies doated Hargh 37, 2020 and
AL 17, 2020 relathig 1o COVID-19reaulatory puckege’, the Compuny s Brantéd inorarciiam oy Lo thiee moliths on the gayment of
iustatirems mlioedus hetveezn March 1, 2030 and Wige 31, 20240 to ull eligibls Docrawers: In respect of goceints over due but stindard at
Fielsrisiry 29, 2020 where mortarium benelit has baen granted, e staping of thossweoonis ol Macds 31 2030 |g Lased-on Uhe dove past ilue
gl a8 oy Fehouan 2%, 3420, The Compum conlinges (o reopen i lnferss) egme dueing the ittt jErnd and Ly e abserce of ather
crgelll eigh idicutons, e eranting oF 4 inocilecivm peeiod duss nol resell jn secolnts becaming ndst due-and autenmatically rgeerng stgs 2 or
seage 3 vlssfivalion crci:

b wwrms of the requirement as: per RBI notifieation no. REL2010-2041 TODORMBEC)CE 1O Na 10942, 10106201920 dated March 13,
20241 o Fplementation of fd A5, Non-Bamidig Financial C_clm]:ur;_uiics_ {MBETS] e i b sreule in impairment reserve for sy short fall
m Lnpremein allowhness under Ind AS 109 and liseme tecopnition. asset clastitication and provisioming QEACE) norms ool uding provesion
pal tlanddid assels). The wmpaionenl allivences imder 3l A8 109 mads by e Colmpany: excends the toral provision requiced: under [R&CT
(ieluding standud usse prowtdioming), s ol 3 Wuroh 2026 and seeordingly; o agennt is teguired tobe transfomed fo bopaingent nsere

Al seenrad pon-genvertible delenmres (MODs) fsoed by the Company aw socured by ati-passi churges o propeely. ot Charbataid gxelisive
chaige o reeehvablis tnder loan contiets. twned assets aid book dekts to e minimum cxtent of 1609 olawliind g secured HCD:

Tl Tompany lus adopled Tid -AS 116, feuses, efficlis Apcil |, 2018 nsing modiffed retrogpective methad of iansition, #daption af this
slandad Ui aot s tnaterial efest o auditad Raanciol resulls Tar the hadl o and yenr cnded March 31, 2020, Ay pir Ahe requirements of
i gtk fiphi-olode pgeEt wmommting o Re 251 735 lukhs nd [Ense Tabiites aaonntinz o Ra2,368.33 [akhs have been anhded within
e fine s property, plot and equipment” end "siber fnancial Babililies" cespectivaly

Tl Compan: hag clegted o axarcize the eption peimitted under Section | IFBAA o' the. | neqime-Lax Acl, 1961, s dnwcoduged by e Tiseation
Lamwws [ Amend nichiy Gidinasge, 2018 Adcordinely, fie Company Ynz reopnized proviston Tor freame (u fise e vear ended Margh 31, 2020
il te-oasuiad I Beferved tox sssele bashs e tald [weserilied Ja Ohe sall sectinn,

Pranctsivn for-impact ol COYIR-14

Tl *sévire wenli cespininry yymdome soromevims 2 (SARS-CaV-2Y, penrilly Kutwn s COYID-19, which whe doclars] ws'a slobal
e by 8okl Mealtl Otesniseng un 10 baech 2020, continues Lo spread actase olabe mid 0 Indiz: Slabally countdes and businésses an
wnder leekdoan, On 24 Mareh 2020, Gie Goyvermuent ol Tndimammovneed 5 21 davs [ockdown nitinlly, which waseeeaded by 10 days wross
the goun by W eonfiin e spreod af (he viros, Conslderneg 1he severe baallh heend aH:suc_ialéﬂ wlily COVIG-1% pandenic, eortaim mels of the
caufry et fegiher extended e Lockdawe, Phers i o High level of preerisinty abinl e ducalion oF e locldovin mid the time equired
et to parmmley. The gxtent fo whicl TOVID-1Y pundeiiic will Impase the Company's provivion cn ssseld |s Uependent on e fture
dewelopments vlich o Bighly uncerinin. The dinpaet nl Llis plobal healtll pandsnic may be different from (et estimuizd ol the date of approval
ol hese fimane iz cesulls and the Company el | sonlmoe Teckoselr men o iy malgeldl chatrzes w fatire eeonomic eenditipn.

Tl Coatipaany 14 #iusee by e busiltess ol Mnacsing, aid secaedligly, there are no sepacars repoiable sermenls g per Tid AS L0E o operating
SRRl



13]  As mquiied by Porgmpho 32 ol bnd A% 10) nel prolil réenmeifiation bepweesn the oo ceppred noder presiolg GAATR and [l AS-is g5 ynier,
‘o e e ardod ddareh 31, 2071845 55 wnder;
{Aasuntin Ks i lakbst
| Tar-the veny coded
Faetiodiey Mireh 31, 2009
ML parafit sfrer b T the v mx T Frovions GAAT SRIRGL
il AS ndjustnueits
|mpact an repagnition of fanan! wseels aod Goomdal lubiliies o omoeised eost by application of EIR ekl
|, Pimapeal wssets
T, Firvdpeial alilicy
[neatne secruodau toge 11 (hapaired bagsels RS
Impact on npphontion of Expeated Tredit Loss method for loun foss proviskme (1,835.17
ImipacLon-derecoenitian of les sold under direel essipnmant mnsaeiion und recoglillat of ekl gtz ieansfermed aindar 173440
szpuTil fEnlien trunsactian
Axeri] of Ingoioe: sivher iezognized ot cagl s 12405
Foic valus mcosuremnt of dorivatives claseificd sn FVTEL (hER)
Tanr:dirlae meiurzment ol nvsitmen s ol el ws 1 TPL {171
Reversal af onamasrized incaiies on dorcoganined desets ¢ 255 14)
Sziainly chepaing nitin ly, réce izl i o otz cont 23
Rewisnl of mlainht Hvng of Teass roninls (152.98)
“[ewe-Trmipees o -aliave adjustmients 1220053
AROPE seeepibsad abzmnt dule Girvwiue 18223
Praflt fay e ].fe.nr 032573
Chbe comprehensive income. | oel.of fax) =
Taial eneogrogliersive inugae Br e yeir ns per lnd AS 032573
L) The Compimy 16 o cotpoeats a8 per i criteria given undar SEBI cirenlar SEBVHCVDORSCIVEZ01 8144 duted 26 November 2000 awd

ihe disolosuee 0 respest of anid clrewlar kzas lelow,

Dseliinre peraatant 1o SERT viccnlpr SEBVEODDHSCIRAI01 344 dared 26 Noveinber 2ULY

Jor the veor ericded Worsk 33 20321

{Aunozere A
A N Particulurs Thatpils
| i of the Compiny Ess Koy Fineorp Llimited
a CIN USS0 TR [ S04PLOONNS] .
ki Atgtndii e hormewine of Compobyas on 315 March (Bs T o) %,556.33
131 ghest enudit eang dyring e previows FY alung with aane of the enedit
4 FabnE COmpaing CRISN "A" ] CARI AN RWR A"

WeCunlinm thit v are s Lanme Corporate as per e applicability ciitoela given under the SEBE citénlar SEBMHIDDDHSACEHED S/ a4 dted

J-woweinler 2018

{Annexyre Bl

&r. o Particulars Detmild
[ Maune f1lie Company sg # oy Finonp [omiled
& CT [TESe IR0 TLCIDg0S ]
3 Faoprart 1l ke for finaresial vear 2001920
4 Crctofts ol thw Borrow .
fAmouptin Re. in lnis]
Sr.MNe Prarticulare Details
i Liicraneenlat bocrowing dane in FY (1) 1,72 480,01
Nhnselatoey buzeowing b b done Dirough lsrwnce of deli seourities
il ik =285 af{u) i) 270,00
fiii} Acmal barsawiite dans tiotsl delt setoeiling in FY (&) D0.Z50.00
Shiorifall ar i man dattry bomowing through debt seiburitiss) 10 ony
[ gdi= gl ) —fe) WL
Pegasomn for ghortfll, i any, memandaten: Yareowines teoupeh debr
) geulllifes A
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Tt il et woel ahaee teredin rating:
The Credit Anlvais & Regancch Linagl (CARE), Brgkirack Rulumps (BWER) & Cred|l Rating [nformation Services of Tndia Lhmited
[CRIBIL) hpveagsigned followine-ratings o e Company:

Bugility March 31,2070 Plaeeh 31, 2019

ti) Sevored debenbures CRIBIL A CARE A | BWR A CTARE - | BWER &

Ly Uhnszeured delicitince CRIZIL A JCARE &'[ Tiewll} | CARE A CARE &-1 Tize-Il) | CARE A
fizy Suibordimpted lerm Toan CARE A CARE A-

{ad} Bank fcilinies CHEIFIL A CARE A [BWIR A CARE A | BWR A

[nfeistivn iegarding intérest undpimcipal puyulile on nep enmveciille debentures o disclised o Auntegue B

A Maveh 31, 2030 the Company ling outitandits secutsd redeemalle wahsranvertitle’ débontmres nmounting o Bs 120, 704,00 fakhs,
Theaid noit-convetible dobenmces Tresecarsd by anatdoquatd msel covar Ty way af creation of sxclesive aliemgs by [y patliscatinn on Lhe
racelenbdes-ol the: Compatiy, The Compotne alse lias ongeeimed redeemalite non=convartible doboimeez-amounting to Ra.5.3H,13 lnkha-gy
b ke preriod wrd,

Dhehl ealtify titicct Dl Tineludirue inleredt meeried ol wsl diee]  Bgenity [puld Up eduity slave capital and reserves oo surpilus]

Asal

foriunts Kfareh 31, 2034

ek syuity rafio 2,94

Mt winnth ¢ Bty sharnesapital = othorduity - delumed fo aggets - diferred expencee - Intishzillz assets:
tAmauutin B dn luddis)

Asar
i Mireli 31, 2020
B el 560151

Ciipital redenplion reserval debenbare reddmption resecvs vl Macck 3 1, 2020 | Hat appticable; sited; debento edimption rasemes 3 not
segueired mersspet of provately placed debontures i terme-ofroks 18070 thd {4} of Companies (Shate Tapital and Bebontune] Kales, 2014,

Qlscafutiog vedesmalile prefends shares (qoantlly and value) as at dalel 51, 2020 WoL nprtiedble
Dhilst garl o coveripy ot Mutappllsable

Interest serviee covermge Tl Mos app lienhle

Avsger cuver wembabie: Mol wpphioah s

Met profitafter tme 7.853.67 |nichs

Earniige pée shiice (uCRs. 2= adch):

Biisie (Ra) 5300
Dl (18] 1268

For and on beladf of the Bonrd el Directors of
sy Biwy' Fingnep Limiter
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FLINLE SETLY

SETIA
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BSR&Co. LLP

Charerad Accauntanis

5th Floar, Lodha Exozlusg, Telephoneg +31 [22] 4245 G300
Apolo Mills Campourid Fax =81 |22} 4345 5309
[y WL doskd Marg, Mahalaxmi

Mumbai - 290417

Indiz

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Bss Kay Fincorp Limited

Report on the audif of the Anioal Financial Resulis
Opliion

We have audited the sccompanying annual Fnaneial tosulls of Esi Kay Fincarp Limiled (heveinatier
refereed toas the **Company™) Tor the vear endod 31 March 2020, sttached herewith, being submitted
by the Cempany pursuant to the tequiretnent of Rusulation 32 of the SEBI (Listing Obligations and
Diselosure Requivements) Regulations, 2415, a8 amended (*Listng Regulations').

lo gur opdtion and t the best of our inforowmtion and according fo the explivations given to us, the
atoresnid annua] Ananckal results:

8. dare presgated fvaccordancs with the réquirements of Regulption 52 of the Tisting Rezulations in
this regard; and

B give a trse and Tain visw 1o confermity with the recognition and measurcment prineiples laid deswn
in the applicable Indian Accounting Standards, and ather aceaunting prinviples generally accepted
in [ndia, of tha net profit and other eamprehensive meome and other financial information for the
yeat crided 31 Mareh 2020,

Hasiz for Cipinion

We conducted our audit in acencdance with the Standards on Auditing (“SAs”) specified under sectfon
H3010} of the Companiss Acl, 2015 [*the A.c.t“‘l Our reaponsitlities mder those SAs ae further
deseribed in the Anelitor'y Respensililities for the Andit of the dnaf Financial Resufls section of our
repori. We are Independent of the Company, @i accordance with the Code of Ethics issued by e
Institute of Chartured Accountants of [hdia tﬂgﬂthﬁr with the ethical requirements that are relovant o
ow andit of the financial seafements under the provisions of the Acl, anel the Rules thereunder, and we
have fulfillsd pur other ethical responsibibities in accordance with these requitements and the Code of
Ethics. We beliave that the audil cvidence we have obtained, is sufficien! and sppropiiate to provide a
tiasis for our opinicn on the annual financial results,

Emplasis of Mateer

We draw sllention to Note & to the aonual fnaneial fesults, In respeet of accotnts overdts hul standadd
at 2% Febrogry 2020 whers moratorinn bencfit has been granted, the staging of those acepunts a1 31
Mareh 202{ 15 based on the days past due statng as.on 29 February 2020 in aceordance willi the Ressrve
Bank of Indin COVID-1% Regulatory Package.

We dimw attention 1o Motz || to the annual financial reqults, the extent to which the COVID-19
pandemie will hmpact the Company’s financial perfolmance |s dependent on funire developimicnt,
which are highly uncertain,

Ciar opinion is not modified in respect of the above mariers.

BEER&Ca [N pertmn g i Jirm v ith H.ngh:md Crifca:
Fazjiettation Ma; BART2 5l oot ted I S P, Lodltia Excedin

DB R & Co LLP fa Urked Liabiity Farrership Apalia kTila Camaaumd
wiliWEWP Engismainn Mo, sa8-31811 FL P dest] Mong; Mabalokrs

il =llast frarm Qetaber 14, 3013 Tl - ANC QR el




BSR&Co LLP

Mansgement's and Board of Directors” Respousibilifies for the Apnual Finaneial Resulis
Thess annual financial results have bean prepaced on the basis of the annual fivancial stafements,

Tiwe Cc-_mpaﬂ}.-'"’s Management snd the Board of Dirsclors are responsible for th':_:_ prepatation and
presentation of theze dnnual fnancial resulis that give & true and falr visw of the net profit aud other
camprehensive income and other financial fnformation in sccordance with the recogmition and
rieasurement principles laid down in Indian Accounting Standards preseribed under Seetion 133 of the Aar
and ather accounting principles generally accepted in India and in compliance with Rezulation 52 of the
Listing Regulations. This responsibility alse meoludes maintensuce of adequaie accounling records [n
accordance with the provisivns of the Act for safeguarding oftheassets of the Company and [or preventing
and detecting frauds and other |regularities; seléction and application of appropriate accounting policies;
lwalking judements ard estimates that are Feagonable and prudent and the design, implementation and
makntenance o adequate nternal fnancial contvols, that were operating effectively For ensuring scouracy
and completencss of the accounting records, relevant fo the preparation and presentation of the annual
linancial results that give a true and fairview and ara free Trom material misstetement, whether due fo fraud
ok eriar.

In preparing the snneal firancial resulls, he Managemenl and the Board of Dhirestors aie responsible for
assessing the Company’s abiliny th continue a3 & going soncern, diselosing, as applicable, maters relaled
10-going concern and using the going concern basiz of accounting unless the Board of Dircetors eithar
imends to liguidate the Compairy or to cease operations, o bas ne realistic aliernative but to dosa:

The Bestd of Dirediors 15 respansible For overseeing the Company™s finaicial repocting process
Auditonr”s Respangibilities for the Audit of the Annusl Financial Results

Our objeclives are to obmin reasonable sssurance about whether the annval finaneial results as a whole are
free from material misstatement, whethat due to fraud ar ereor, and to Issue an auditor’s report that [ncludes
our opinion. Reasonable assurance is a high fevel of assuranee; but is nota guarantee that an audit conducted
in accordance with SAs will always deteet a material wisstatement when it exists. Misstatemnents can arise
from fraud or error and ave considered material if, individually or in the aggregate, they could reasonably
be expected ta Influence the sconomit decisions of nsers taken an the basis ol these sunual Anancial results.

As part of an audit in accordance with SAs, we exeicise professional Judement and mafmiain professional
‘ckephivism throughon the audit, We alsp:

n Idenitify and assess the riskd al malerial misstatement af the aomual loancial Tesulta, whather doe to
fraud or error, desien and perform audil procedures respensive 16 thase risks, and abtain audit evidence
that s sufficient and appropelate 1o provide a basis for our opinion. The risk of not detecting a matery]al
misstatemnent resulting fiom fraod Is higher than for one resulting from errar, as fraud may involve
collusion, forzery, intentional omissions. migrepresentations, or the everrfde of internal control.

v Obtainan understanding of intarnal control relevant to the aldit in order L design audil procedurss that
are appropriate [ the circumstances, Linder Section [43(3)(1) of the Acy, Wwe gré alse |esponsihle for
gxpressing our opinion through a separate report on the complste sst of financial statements on whether
1he company has adequate internal financial controls with reference to financial statements in place and
|he pperating efféctiveness of such controls.



B-5 R & Co. LLP

¥ Evaluate the appropriateness of sccounting policies used and the reassonsblencss of accounting
estimates and related disclosures (0 1he [gneial resulls made by the Management and Board of
Direelors.

®  Conchude on the appropriaténsss of Lhe Management and Bourd of Direslors use of 1he going conegrh
basis of accounting and, hased on the audit evidence obtained, whether a materfal micertainty exists
related to svents orcondlitfons that may cast signiﬂ{'.ahl daubt on the appropriaiensss of this assumption.
If we conclude that @ materlal wicertainty exists, we nrz required to draw atferition in our auditor’s
report 1o the related discloswres in the annual financial results or, if such disclosurss are [nadequate, 1o
mard iy qur pgpinion. Cur conelusions are based on the audit evidence oblained up o the date of our
auditar’s repore, Hawewver, (ubure events or conditions may cause the Company 0ocase to-continue as
& EOINE CONCRLT.

v Evaluate the overall presentation, strucitrs and content of the annval financial results, including the
disclosures. and whether the ammzal financial results represent the underbying transactions and avents
n-a manuer that-schisves fair presentation:

We commmunicate with those charged with governance regardimg, ameng other matlers, e planned scope
and riming of the audit and sipuifieant audit findings, incloding any significant deficisncies in intemal
conirel that we identify-duwring our audit,

We also provide thosa charged with govemance with a statsment that we have eomplied with relevant
ethical cequirernents regarding independence, aud 10 communieate with thern all relationships and other
mattars that may reasonably be thought w0 bear on our [ndependence, and where applicable, related
safeguards,

Crilver Wiallers

The anual financial resulis inelude the vesults for the half yvear ended 31 March 2020 and Lhe corresponding
half year ended in the previous year being the balancing figure between the audited figures in respect of the
[ull financial year {inclhding Ind A8 adustments) and the published unandited year w date figures up o
U hadf vear of the relevant fimancial years which were subjectto limiled review by us

ForBSR & Co. LLLP
Charfered decowmionis
Firm's Replstration Wo. 101248W/W-100022

ASHWIN § farbesmein
SUVARNA Zisiiey

Asfvarin Suvama

Partvier

Place; Mumbai fhMembership No: 109503)
Date; 16 June 2020 LIGTN: 20106503 A A A A ATRT490]
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