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IT{DICATIVE TERM SHEET

The terms and conditions given below ore lndlcdtlve only and arc not exhoustive ond subjed to change.

PARTIES INVOLVED IN THE ISSUE

lssuer / Company Save Microfinance Private Limited

Debenture Trustee MITCON Trusteeship Services Limited

Series Series A Series B

Subscriber(s) Axis Trustee Services Limited
acting in its capacity as the
trustee of the Northern Arc
Income Builder Trust (Series ll)
with Northern Arc lncome
Builder Fund (Series ll) as its
scheme

Axis Trustee Services Limited
acting in its capacity as the
trustee of the Northern Arc
lncome Builder Trust (Series ll)
with Northern Arc lncome
Builder Fund (Series ll) as its

scheme

Depository NSDvCDST

Registrar and transfer agent [4]

Rating Agency CARE/ICRA/CRlslL/lndia Rating

Structurer and Arranger Not Applicable

Legal Counsel Verist Legal

Guarantor(s) 1. Mr. Ajeet Kumar Singh

2. Mr. Ajay Kumar Sinha

3. Mr. Pankaj Kumar

Credit Enhancer(s) Not Applicable

Other obligor(s) Not Applicable

Promoter(s) 1. Mr. Ajeet Kumar Singh

2. Mr. Ajay Kumar Sinha

3. Mr. Pankaj Kumar

DETAITS OF THE INSTRUMENT

Type of instrument Principal protected non-
convertible market linked
debentures

Non-convertible Debentures

Nature of instrument Rated Unsubordinated Secured
Transferable Redeemable
Principal Protected Non-

convertible Market Linked
Debentures.

Rated Unsubordinated Secured

Transferable Redeemable Non-

convertible Debentures.

Ranking Unsubordinated

al caunte.ootte octtno ot orfr'slenorh
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Security requirements Debentures shall be secured as per the terms and conditions
stipulated under the heading'Security Creation' hereund€r.

Listing requirements L,nlisted.

Rating To be rated by either of CARE,

ICRA, lndia Ratings or CRISIL

within 90 days from the date of
allotment

To be rated by either of CARE,

ICRA, lndia Ratings or CRISIL

within 180 days from the date of
allotment

ISSUE DETAIIS

Mode of lssue Private Placement

Form of issue Debentures will be issued in / dematerialized form with NSDL.

lssue size
INR 20,00,00,000/- {lndian
Rupees Twenty Crores only)

INR 5,00,00,000/- (lndian

Rupees Five Crores only)

Tenor 38 (Thirty-Eight) months 36 (Thirty- Six) months

Face value lNR. 10,00,000/- (lndian Rupees Ten lakhs only)

lssue price Debentures will be issued at par.

lssue Schedule

lss ue

Opening
Date

lTthseptember
2021

lssue Opening
Date

2gth october
202t

lssue Payin

Date
29th October
202rlssue Payin

Date
17th

September
202L

lssue Closing

Date
29th october
202t

lssue Closing

Date
77rh

September
202r

Deemed Date
of Allotment

29th October
202L

Deemed
Date of
Allotment

77th

september
202t

Objects of the issue
To augment the long-term resources of the Company & to meet
working capital requirement

Utilization of issue proceeds
The lssuer shall utilize the proceeds of the lssue solely for meeting
the ob.iects of the lssue as stated in the Disclosure Document

REDMPTION

Redemption Amount Each Debenture shall be redeemed at par.

Scheduled Redemption

Debentures shall be redeemed

on a pro rata basis as set out in
Schedule I lRedemption
Schedulel hereto and shall be
fully redeemed by the Final

Redemption Date.

Debentures shall be redeemed
on a pro rata basis as set out in

Schedule ll lRedemption
Schedulel hereto and shall be

fully redeemed by the Final

Redemption Date.

Final Redemption Date 3l't october 2024 3oth September 2024

For Save Microfinance pfi LId
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Early Redemption

Early redemption at the option of the lssuer shall not be allowed
within 24 months from Deemed Date of Allotment ("Lock-in
Period"). ln case of early redemption of the Debentures at the
instance ofthe lssuer after the Lock-in Period, on any date other than
the Final Redemption Date and not arising due to an Event of
Default, the lssuer shall pay an Early Redemption Premium. Early

Redemption Premium will have to be paid over and above the
Coupon Rate.

Early Redemption Premium 5% (Five percent) on the principal amount prepaid.

Put Option

Any of the Debenture Holders shall have the right but not the
obligation to call upon the lssuer to redeem the Debentures held by

them prior to the Put Option Date by issuing a notice to the lssuer.

The notice shall be issued to the lssuer at least 30 (Thirty) calendar

days prior to the Put Option Date ("Put Option Exercise Date")
mentioning the number of Debentures which requires to be

redeemed. Upon receipt of such notice, the lssuer shall on the Put

Option Date redeem such number of Debentures as is mentioned in

the notice by making payment of all outstanding principal,

coupon,/interest and other monies outstanding to the relevant
Debentures Holders

Put Option Exercise Date 17th september 2023 17th september 2023

COUPON PAYMENT

Coupon Type
Linked to BSE SENSEX

("Reference lndex")
Fixed

Coupon Rate

Effective Coupon Amount per

Debenture shall be paid by the
Company to the Debenture
Holders as interest on the Final

Redemption Date or the Early

Redemption Date i.e. (the date

on which the Debentures are

redeemed prior to the Final

Redemption Date in terms of the
Transaction Documents), as the
case may be. The said'Effective
Coupon Amount' being the
interest amount to be Paid Per
Debenture by the lssuer to the
Debenture Holders shall be

determined in accordance with
the method of calculation set out
in Schedule lll lMethod oI

13.75% (Thirteen-point Seven

Five per cent) per annum

compounded monthly payable

at such frequency as set out
below against the heading

'Coupon Payment FrequencY'

and on such dates as set out in
Schedule ll against the heading

'Coupon Payment Dates'.

For Save Microfinance p.vl Ltd.
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colculotion ol Elfective coupon
Amount) hereto.

One-Time lnterest
0.00% of issue size to be paid

Upfront
0.35% of issue size to be paid

Upfront

Coupon Payment Frequency Bullet Quarterly

Coupon Payment Dates
Coupon payment at the time of
redemption

As Mentioned in Schedule ll

Step-up Coupon

ln the event the Rating of the
Debenture issued by the lssuer
is downgraded below BBB- PP-

MLD, the Effective Annualised
Coupon Rate shall be increased
by 0.5 % for every notch of
rating downgrade, applicable
from the date of such

downgrade until such event is
cured, on the outstanding
principal amount and accrued
interest, if any, of the
Debentures.

Provided that until the
Debentures are rated, in the
event the credit rating of the
lssuer on terms loans of IVR BBB

is downgraded, the Effective
Annualised Coupon Rate shall

be increased by 0.5 % for every
notch of rating downgrade,
applicable from the date of such
downgrade until such event is

cured, on the outstanding
principal amount and accrued

interest, if any, of the
Debentures

ln the event the Rating of the
Debenture issued by the lssuer
is downgraded below BBB-, the
Effective Annualised Coupon
Rate shall be increased by 0.5 %

for every notch of rating
downgrade, applicable from the
date of such downgrade until
such event is cured, on the
outstanding principal amount
and accrued interest, if any, of
the Debentures.

Provided that until the
Debentures are rated, in the
event the credit rating of the
lssuer on terms loans of IVR BBB

is downgraded, the Effective

Annualised coupon Rate shall

be increased by 0.5 % for every
notch of rating downgrade,
applicable from the date of such

downgrade until such event is
cured, on the outstanding
principal amount and accrued
interest, if any, of the
Debentures.

Step-down Coupon Not applicable.

Default interest 5.00 % (Five-point Zero zero percent)

CONVENTIONS

Day Count Basis Not applicable.

Business Day

Means any day, other than a public holiday under Section 25 of the

Negotiable lnstruments Act, 1881 or a Sunday, on which banks are

open for general business in Chennai;

Date Convention
(a) lf the date of payment of any interest in respect of the

Debentures falls on a day that is not a Business Day, such

For Save Microfinance pvt, Ltd
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payment of interest shall be made on the next occurring
Business Day;

(b) lf the date of payment of any redemption amount falls on a day

that is not a Business Day, such payment of installment shall be

made on the immediately preceding Business Day; and

(c) lf the Final Redemption Date or the Early Redemption Date (the

date on which the Debentures are redeemed prior to the Final

Redemption Date in terms of the Transaction Documents), asthe
case may be, falls on a day that is not a Business Day, such

payment of interest and redemption amount shall be made on

the immediately preceding Business Day.

THIRD PARTY OBI-IGATIONS

Nature of Oblisation: Personal Guarantee of Mr. Aieet Kumar Sinph, Mr. Aiav Kumar Sinha and Mr.
Pankai Kumar

Documents to be executed: Guarantee Deed

Guarantor(s)

1. Mr. Ajeet Kumar Singh

2. Mr. Ajay Kumar Sinha

3. Mr. Pankaj Kumar

Credit Enhancer{s} Not applicable.

Other Obligor(s) Not applicable

SECURITY CREATION

Description regarding Security
(where applicablel including
type of security
(movable/immovable/tangible
etc.), type of charge (pledge/
hypothecation,/ mortgage
etc.), date of creation of
security/ likely date of
creation of security, minimum
security cover, revaluation,
replacement of security,
interest to the debenture
holder over and above the
coupon rate as specified in the
Deed of Hypothecation and

disclosed in the Offer
Document/ lnformation
Memorandum

The Debentures shall be secured
by way of a first ranking,

exclusive and continuing charge
on identified receivables
("Hypothecated Receivables")

created pursuant to the deed of
hypothecation to be executed
between the Company and the
Debenture Trustee as described
herein. The Hypothecated
Receivables shall at all times be
equal to the value of the
outstanding principal amount of
the Debentures. The lssuer
undertakes:

. To maintain the value of
security at all times
equal to 1.15 (One

decimal point one five)
time or 115% (One

hundred and fifteen
percent) the aggregate
amount of principal

The Debentures shall be secured

by way of a first ranking,

exclusive and continuing charge
on identified receivables
("Hypothecated Receivables")
created pursuant to the deed of
hypothecation to be executed
between the Company and the
Debenture Trustee as described

herein. The Hypothecated
Receivables shall at all times be

equal to the value of the
outstanding principal amount of
the Debentures. The lssuer

undertakes:
. To maintain the value of

security at all times
equal to 1.20 (one
decimal point one five)
time or 120% (One

hundred and twenty
percent) the aggregate
amount of principal

For Save Mic2financg frt Ltd

(^0" V-
Authorised Signatory



N RTHERN
ARC

P r ivi le g ed on d confi de ntiol
outstanding of the NCDs

where at least 1.15
(One decimal point one
five) time or 115% (one
hundred and fifteen
percent) of the security
cover is from principal

receivables ("Securlty
Cove/') for period up to
3oth September 2022;

To maintain the value of
security at all times
equal to 1.35 (One

decimal point three
five) time or 135% (one
hundred and thirty five
percent) the aggregate
amount of principal
outstanding of the NCDs

where at least 1.35
(one decimal point
three five)time or 135%
(One hundred and thirty
five percent) of the
security cover is from
principal receivables
("Security Cove/') for
periodfromfiOctober
2022 upto 30th
September 2023;

To maintain the value of
security at all times
equal to 1.60 (One

decimal point six zero)
time or 160% (one
hundred and Sixty
percent) the aggregate
amount of principal
outstanding of the NCDs

where at least 1.60
(One decimal point Six

zero) time or 760%
(one hundred and Sixty
percent) of the security
cover is from principal
receivables ("Security

Cover/') for period from
1't October 2023

outstanding of the NCDs

where at least 1.20
(One decimal point two)
time or 120% (One

hundred and twenty
percent) of the security
cover is from principal

receivables ("Securlty

Cove/')
To create, register and
perfect the security
over the Hypothecated
Receivables as

contemplated above no
later than 60 (Sixty)

calendar days after the
Deemed Date of
Allotment by executing
a duly stamped deed of
hypothecation ("Deed

of Hypothecation") and
filing CHG-9 within the
time period applicable;
The Company shall also
provide such

information sought by

the Debenture Trustee

for the purpose of filing
the prescribed forms
and particulars with the
Central Registry and
lnformation Utility in
connection with the
Debentures and the
Security lnterest over
the Hypothecated
Receivables.

The lssuer shall
authorize the
Debenture Trustee (bY

itself or through its

nominee) to conduct
credit bureau scrub on

the Hypothecated
Assets from time to
time.
To pay a penal interest
of 2.0% (Two Percent

For Save Microfinance p-vlr Ltdcfu
Authorised Signalory
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31't October 2024 [Final
Redemption Datel;
To create, register and
perfect the security
over the Hypothecated
Receivables as

contemplated above no
later than 60 (Sixty)

calendar days after the
Deemed Date of
Allotment by executing
a duly stamped deed of
hypothecation ("Deed

of Hypothecation") and
filing CHG-g within the
time period applicable;
The Company shall also
provide such
information sought by
the Debenture Trustee
for the purpose of filing
the prescribed forms
and particulars with the
central Registry and
lnformation Utility in

connection with the
Debentures and the
Security lnterest over
the Hypothecated
Receivables.

The lssuer shall
authorize the
Debenture Trustee (by

itself or through its
nominee) to conduct
credit bureau scrub on
the Hypothecated
Assets from time to
time.
To pay a penal interest
of 2.0% (Two Percent)
p.a. over the Coupon
Rate (if any) in case

there is any delay in the
creation, registration
and perfection of the
security over the

p.a. over the Coupon
Rate (if any) in case

there is any delay in the
creation, registration
and perfection of the
security over the
Hypothecated
Receivables;

. To provide a list on a

monthly basis, of
specific loan
receivables/identified
book debts to the
Debenture Trustee over
which the charge is

created and subsisting
by way of
hypothecation in favour
of the Debenture
Trustee (for the benefit
of the Debenture
Holders) ("Monthly
Hypothecated Asset
Report")

To add fresh loan assets to the
Security Cover to ensure that the
value of the Hypothecated
Receivables is equalto 1.20 (one

decimal point two) times or
Lzo% lone hundred and twenty
percent) the aggregate amount
of principal outstanding of the
NCDS where at least 1.20 (One

decimal point two) times or
120% (One hundred and twenty
percent) of the security cover is

from principal receivables.
o To replace

Hypothecated
Receivables that have

been overdue for more

than 50 days. Such

replacement shall be

affected within 15
(Fifteen) Business Days

of the Hypothecated
Receivables becoming
overdue.

For Save Mrcrofinance p^vt Ltd.
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Hypothecated
Receivables;

. To provide a list on a

monthly basis, of
specific loan
receivables/identified
book debts to the
Debenture Trustee over
which the charge is

created and subsisting

hypothecation in favour
of the Debenture
Trustee (for the benefit
of the Debenture
Holders) ("Monthly
Hypothecated Asset
Report" )

To add fresh loan assets to the
Security Cover to ensure that the
value of the Hypothecated
Receivables is equal to 1.15 (One

decimal point one five) times or
115% (One hundred and fifteen
percent) the aggregate amount
of principal outstanding of the
NCDS where at least 1.15 (One

decimal point one five) times or
115% (One hundred and fifteen
percent) of the security cover is

from principal receivables for
period upto 30th September
2022.

. To add fresh loan assets

to the Security Cover to
ensure that the value of
the Hypothecated
Receivables is equal to
1.35 (One decimal point
three five) time or 135%
(One hundred and thirty
five percent) the
aggregate amount of
principal outstanding of
the NCDS where at least
1.35 (One decimal point

three fiveltime or 135%

Elipibilitv Criteria for the
Hvoothecated Receivables:

. the receivables are
existing at the time of
selection and have not
been terminated or pre-
paid;

. the receivables have not
been restructured or
rescheduled;

. all "Know Your
Custome/' norms have

been complied with as

prescribed by the
Reserve Bank of lndia;

copocity ot o potennol counterpo! octing ot dtn's teng.h we drc not octinq os your linonclol odvitet ot in o lidottoty copocttv tn rc\petl ol ttri
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five percent) of the
security cover is from
principal receivables for
period from 1't october
2022 upto 3oth

September 2023;

To add fresh loan assets

to the Security Cover to
ensure that the value of
the Hypothecated
Receivables is equal to
1.60 (one decimal point

six zero) time or 160%
(one hundred and sixty
percentl the aggregate
amount of principal
outstanding of the NCDs

where at least 1.60
(One decimal point six

zero)time or 160% (one
hundred and sixty
percent) of the security
cover is from principal
receivables for period
from 1't october 2023

upto 31't October 2024

[Date of Redemption].
To replace

Hypothecated
Receivables that have

been overdue for more
than 60 days. Such

replacement shall be

affected within 15

(Fifteen) Business Days

of the Hypothecated
Receivables becoming
overdue.

EliPibilitv Criteria for the
Hvpothecated Receivables:

. the receivables are
existing at the time of
selection and have not
been terminated or pre-

9
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. the receivables have not
been restructured or
rescheduled;

. all "Know Your
Customer" norms have

been complied with as

prescribed by the
Reserve Bank of lndia;

PledBe None.

Mortgage N one.

OTHER COVENANTS

Debenture Redemption
Reserve

lf so applicable for the lssue, the lssuer shall create debenture
redemption reserve in accordance with the Companies Act,2013
(and Rules thereunder) and in terms thereof earmark an amount not
less than 15% of the amount maturing during the year ending on the
31't day of March of the next year by way of investment and deposits

in specified securities on or before the 30th day of April in each year.

Related Party Transactions

lssuer shall not enter into any transaction(s) with a related party

without the prior written consent of the Debenture Trustee except

for payout or payin of reimbursements not exceeding 1% of
networth during any financial year, raising debt and repaying

obligations towards it, raising equity or taking Suarantee from the
promoter company, Save Solutions Private Limited.

Affirmative Covenants

(a) To utilise the proceeds of this issue in accordance with
applicable laws and regulations

(b) To ensure that at least 1 lndependent Director is on the Board of
the Company within 15 months from the date of issuance

(c) To promptly inform notice of winding up / other legal

proceedings
(d) To promptly inform MaterialAdverse Effect
(e) To provide the Debenture Holders with access to data /

information ,/ meetings with the management team for
periodical portfolio monitoring

(f) To comply with corporate governance, fair practices code

prescribed by RBI

And as set out in greater detail in the Debenture Trust Deed

Negative Covenants

The lssuer shall take the prior written permission from the lnvestor

/ Debenture Trustee for the followinS:

(a) Change in promoter, majority ownership or control (as

defined under the under the SEBI (Substantial Acquisition

of Shares and Takeovers) Regulations, 2011);

(b) ln case the company ceases to remain a wholly owned

subsidiary of Save Solutions Private Limited

lclty oso potenttol countelpotty oL

For Save Microfinance pyt. Ltd.
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Any dilution of stake of the key shareholders of the Save

Solutions Private Limited/Holding Company as defined
below:

Any dilution of control over Board composition, other than
appointment of independent directors or Nominee Director
Mergers, acquisitions, investment in associates, JVs and

subsidiaries including disposal of any of the above

change in nature of business of the Company

Change in constitutional documents, in a manner which
would prejudicially affect the interests of the Debenture

Holder(s). except changedue to increase in authorised
share capital of the company
Loans exceeding 10% of Net-Worth to any single party

and/or guarantees on behalf of third parties

Declare dividend on equity/preference shares before
payment of coupon due on the NCDS when an Event of
Default is subsisting
change in statutory auditors, unless required by applicable

law
(k) Material compromise or settlement

And as set out in greater detail in the Debenture Trust Deed

(c)

(d)

(e)

(f)
(e)

(h)

(i)

U)

Key Shareholders Fully diluted stake

Mr. Aieet Kumar Singh 20.48%

Mr. Aiay Kumar Sinha 20.48o/o

Mr. Pankaj Kumar 20.48%

Events of Default

(a) Non-payment of any of the dues under this term sheet
(b) Default in compliance with financial covenants
(c) Default in compliance with non-financial covenants
(d) Default or trigger of event of default on any other

indebtedness (cross default)
(e) Misrepresentation or misleading information in any of the

Transaction Documents
lnsolvency, winding up, liquidation
Creditors' processes initiated against the company

Repudiation of Transactions Documents
cessation of business
The rating of any instrument rated from any of the external
rating agency gets downgraded to a rating of B or below

Erosion of 50% or more of the Company's net worth as

compare to previous financial year

And as set out in greater detail in the Debenture Trust Deed

(f)
(e)

(h)
(i)

0)

(k)

Reporting Covenants

(a) qUARTERLY REPORTS -within 45 (Forty five) calendar days after
the end of each calendar quarter:

For Save Microfinancspvt. Ltd.

Cw9'
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(i) lnformation on financials, operations, portfolio growth &
asset quality (static portfolio cuts, collection efficiency and

PAR), funding in formats agreeable to the lnvestor
(ii) lnformation on financials and shareholding details of the

parent company, Save Solutions Private Limited
(iii) List of Board of Directors
(iv) shareholding Pattern
(v) Financial covenant compliance certificate issued by

management
(vi) lnformation on:

. New products introduced, or change in existing product

features
. New business correspondent relationships or

discontinuance of existing relationships
. Geographical expansion to any new state
. Material changes to the lT / MIS systems
o Change in credit bureaus used
o Revision in the Business Plan

. changes in the Accounting Polic1

o Any fraud amounting to more than 1% of GLP

(bl ANNUAT REPoRTS - within 120 days after the end of each fiscal

year

(i) Audited financials for Save Microfinance Private Limited
(ii) Audited financials for Save Solutions Private Limited
(iii) A certificate from the Director/CFO confirming that there is

no Event of Default;
(iv) Copy of all annual information submitted to the RBI; and

(v) Corporate social responsibility report (if applicable).

(cl EVENT BASED REPORTS - within 5 business days after event

occurring

(i) Change in the shareholding structure
(ii) Change in the Senior Management officials (chief Executive

Officer, Chief Financial Officer, Chief Operating Officer or
Chief Risk Officer)

(iii) Change in statutory auditors
(iv) Board approval of annual business plan

(v) Material change in the Constitutional Documents of the

Company;
(vi) Material Adverse Effect.
(vii)Any dispute, litigation, investigation or other proceeding for

an amount excess of INR 5 crore and which could result in a

Material Adverse Effect.

h yar hlet\ othetwEe erpttt\)l riteco l,r r\
nitictsbndthe ndn\dtolr a.d hov. nade or odep?nd.nl oa?tacn.tl r,
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(ix) Any Event of Default or Potential Default, and any steps

taken / proposed to remedy the same
(x) Any prepayment or notice of any prepayment of any

lndebtedness of the lssuer.

Financial Covenants

(a)

(b)

Tier l Capital Ratio (Tier l Capital/ Risk Weighted Assets) of
>12% or as per the regulatory requirement prescribed by
Reserve Bank of lndia, whichever is higher; Tier l capital
defined as per the norms applicable by the Reserve Bank of
lndia from time to time

Capital Adequacy (Tier 1 Capital + Tier 2 Capital)/ Risk Weighted
Assets) of >17% as per the regulatory requirement prescribed by

Reserve Bank of lndia, whichever is higher; Tier 1 Capital and Tier
2 Capital defined as per the norms applicable by the Reserve

Bank of lndia from time to time.

For the purpose of the calculations of the Capital Adequacy as

mentioned above:
i. The first loss credit enhancement provided by the

Company on securitization shall be reduced from Tier I

Capital and Tier ll Capital and the deduction shall be

capped at 15% of the outstanding securitized portfolio'
ii. The first loss credit enhancement provided by the

Company on Client Loans originated on behalf of other
institutions shall be reduced from Tier lcapital and Tier

ll Capitalwithout any ceiling.

iii. lnvestments made by the Company in share capital shall

be reduced from Tier lCapital and Tier ll capital.

Maintain a ratio of A:B not greater than 5% where A is PAR-90

and trailing twelve months write-offs (on the lssue/s entire
portfolio including receivables sold or discounted on a non-

recourse basis) and B is the Gross Loan Portfolio

(d) maintain a ratio of A:B less than 20% where A is PAR-90 on the
Gross loan Portfolio

Ratio of Gross Loan Portfolio to Tangible Net worth not to exceed

7 times

Maintain a positive After-tax Net lncome

Maintain positive cumulative mismatch of at least 5% of the total

assets for all months up to 1 Year

(c)

(e)

(f)

(c)

"Gross Loan Portfolio" shall include
off-balance sheet portfolio

balance sheet and

.oDo.nv os a Dotentiolcounte.pottv ocnnq ot otnl'tlenqth. we are not ocxnq os vout ftnonttot odvlset D)
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and

"Off Balance Sheet Portfolio" shall mean principal balance of
loans securitized, assigned, originated on behalf of other
institutions in respect of which the lssuer has provided credit
enhancements in any form or manner whatsoever

"Tangible Net Worth" means the Net worth ofthe Company,

net of intangible assets and deferred tax assets.

"PAR-90" shall mean the outstanding principal amount of all

client loans that have one or more instalments of principal
past due for ninety days or more.

"Total Assets" means, for any date of determination, the
total Assets of the Company on such date, including owned,
securitised and managed (non-owned portfolio

And as set out in greater detail in the Debenture Trust Deed

Transaction documents

e Microfinance Pvt. Ltd.

h* I'
Authorised Sagnatory

Debenture Trust Deed, Hypothecation Agreement, Hypothecation
confirmation Letter, Deed(s) of Guarantee, Undertaking(s),

Disclosure Documents, Resolutions, the letters issued by the Rating

Agency and the Registrar and all other documents in relation to the
issuance of the Debentures.

Disclosure Documents means collectively,

(a) the debt disclosure document to be issued by the lssuer in terms
of sub-regulation (1) of Regulation 2l lDisclosures in respect ol
Privote Plocements of Debt Securitiesl of the Securities and

Exchange Board of lndia (lssue and Listing of Debt Securities)

Regulations, 2008 (if applicable); and
(b) private placement offer letter to be issued by the lssuer in terms

of section 42 lOffer or invitotion for subsuiption ol securities on
privote plocemenf) of the Companies Act, 2013.

Resolutions means collectively,

(a) special resolution of the shareholders of the Company under
Section 180(1)(a) of the Companies Act, 2013 (if applicable);

(b) special resolution of the shareholders of the Company under
Section 180(1)(c) of the Companies Act, 2013(if applicable);

(c) board resolution of the board of directors of the company under
Section 42 and other applicable provisions of the companies
Act, 2013 and Rules there under;

For

This document does not constitute dn olfeL or an inviration to ofier, ot o t@mmencloton to enkr into ony t otr6oction- We hoft sent you this docunent in our
copo.ity os d potentiol counterya.ty ocaing ot om's leryth. We orc not octing os you linonciol odviser u in o liducidty copacity in rcspect ol thb proposed t onsadion

ot ony othet trunso.tion with you unless othewise erpressly agreed by us in $itinq. Eefore entering into ony ioasocnon you should toke steps to ensu.e that you

unde6tand the tansoction ond hove node on independent ossessnena oJ the oryoptidkness ol the toosaction in rhe light of your own obiedives ond circunstore1
in luding the postibb rlsks dnd benefiis oJ entetinq into such truntoctioD. You shoub olso considet seeking odvie t@n yoo own aclviseE in noking thit d%menL
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(d) special resolution of the shareholders of the Company under the
applicable provisions ofthe Companies Act, 2013 and Rule 14(2)

and other applicable provisions of Companies (Prospectus and

Allotment of Securities) Rules, 2014.

Other Costs & Conditions

The lssuer shall bear the costs and expenses incurred in connection
with the transactions contemplated hereby including stamp duty
and registration fee (if applicable) on the Transaction Documents
(and the Debentures), appointment of the Debenture trustee, legal

advisors' expenses and expenses incurred in the preparation for the
Transaction Documents.

Governing Law and Jurisdiction lndian Law with jurisdiction ofthe courts and tribunals of Chennai.

Waiver Delay or omission by investor or debenture trustee in exercising

any rights or remedies upon any breach of any covenant, shall not
impair any rights, power or remedies available to investor or
debenture trustee for any present and continuing or future
breaches of any covenants.

lndem nification The Company will indemnify and hold harmless the Debenture
Holder(s) from and against any claim, liability, demand, loss,

damage, judgment or other obligation or right of action which may

arise as a result of a breach of this Term Sheet by the Company.

Confidentiality The parties (i.e. lnvestors, Debenture Trustee and all such parties

who gets to view this term sheet, for whatever reason) undertake
to keep confidential all information with respect to this
agreement/sanction and the same shall not be disclosed to any
person other than its officers, directors, employees, accountants,
attorneys and other advisors, and the information shall be shared

only on a "need to know" and "confidential" basis and such

disclosure shall be solely for the permitted purpose or if required
under applicable law. The parties shall further ensure that all

confidential information including unpublished price sensitive

information arising out of this agreement or transactions
contemplated herein shall be identified and its confidentiality shall

be maintained as per the requirements of SEBI (Prohibition of
lnsider Trading) Regulations, 2015, as amended or replaced from
time to time.

Risk Factors associated with
Market Linked Debentures

Microfrnance Pvt.fld.

A*a'
Authorised Srgnatory

The securities are created on the basis of complex mathematical
models involving multiple derivative exposures which may or may

not be hedged and the actual behavior of the securities selected for
hedging may significantly differ from the returns predicted by the
mathematical models.

The principal amount is subject to the credit risk of the lssuer

whereby the investor may or may not recover all or part of the
funds in case of default by the lssuer.

For

Ihis docunent does not coostitute on oller, ot on invitotion ao offeL or o rcconmendatioh ?o entet iato ony tonsoction. We hove sent you this document in ou.

copocty os o potentiot counteryotty octing oa orn's length. We ore not octing os you. linonciol odviset or in o liducioty copdcity in rcspert oJ this P.oposed toituti@
or ony othet tronsoction wiah you unless othevise exprcssly agrced by us in w.iting. Belorc enteiaq into ooy trdnsddion you should toke steps to ensure thot you

unde\tond the tronsoction odd hove node nn indepen.lent ossessment ol the opptoptioteness ol ahe tonsocti@ in the light ol you own objedives ond circumston es,

including the postible .isks ond benelts ol enteriog ioao such trdnsoction. You shoud oko .onsidet seekinE odvice fion your own odvise6 in mokinq this dsse$menr.
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Transaction Costs The lssuer shall bear all transaction related costs incurred by the
lnvestor with respect to valuers and auditors / consultants. Such

costs include:
1. Trustee fees

Stamping and registration in relation to creation of Security and all

Definitive Agreements.

Taxes duties cost and expenses Relevant taxes, duties and levies are to be borne by the Company.

N RTHERN
ARC

For Save Microfinance PvA Lid.

CnQ'
Authorised Signalory

This docunena does not constitute on ofieL ot on invnotion to offer, ot o rccomnendotion to enter into ony ionsoction- We have sent you th6 d&unent in our
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u dny othet tronsoction wth you untess otheruise exqessly ogrced by us in witing. BeJore edteing into ony tronsaction you should toke steps to ensu.e thaa you

undestond the tonsdction on.l hdte mode on in.lepen.lent os*ss,l,ent ol the opptoptioteoest of the trunsodion io the light of you own obiedives ond cir nston es,
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P riv ile g ed o nd conf id e nt io I

Schedule l- Series A

Redemption Schedule

L 31n October 2024 10,00,000/-

Schedule ll - Series B

Redemption Schedule

I 30th September 2024 10,00,000/-

For Save Microfinance PyO Ltd.

Lv'P
Authorised Signatory

This docunent .toes not co6ntu,:€ an offer, o. on invitotion to olleL ot o rc.onnen.lotion ao ente. into dny tnnsacnon- We hdve sent you this do.unent in our

corycity os d poknnal counteryo.ty octing ot om's bngth. we ote not octing os Wu.linonclolodviser or in o fiduciory copocity in rcspect ol this proposerl ttuosortio,

ot ony other tronsoction with you untess otheryise exprcssly ogreed by us in witihg- Aelore ente ng into ony tansodion you shouLt trrke steps to ensu.e thot you

undernanet the 
'?oBdction 

ond hove mode on in.lepeadent assessment ol the dwoptioteness ol the t onsoction in the ligh? ol your own obiectives oncl circumstonc$,

irclu.ting the possibb tisk on.t benelits of enknng into such tronsoction. You shoul.l olso cot\ider seeklng o.tuice l.oh you own o.lvise6 in moking this ossessnena.
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Privi I e ge d a n d confidenti o I

Schedule lll

Method of calculation of Effective Coupon Amount

Effective Coupon
Amouni

Face V alue * l{7 + E f fecttve Annualized Coupon Rotu)o"nor in Davs/s6s)

- 1l

Effective
Annualized
Coupon Rate

Based on 'Reference lndex Performance', corresponding 'Effective Annuolized

Coupon Rote' function'will be applicable

Reference lndex

Performance

'EJfective Annuolized Coupon Rote'

function
<= -75% 0%

> -75% but <= 58.91%
Mox (15.00% XIRR, Annuolized

coupon Rote)

> 58.91% 15.20% XIRR*

(*15.20% XtRR is thus o ceilinq ond tronslotes into o comporoble coupon rote ol 14.23% per onnum

when the coupon is poid out on o monthly bosis. Pleose refer 'Scenotio Anolysis' section of the tetm

sheet fot fufther detoils)

Annualized
Coupon Rate r(-

ace Valve + Coupon Amount--.. 

-,* 
)

\renor in Daysl36! I - |
F ace V alue

Coupon Amount
Face V alue * t

tTenor in DaYs\

[(1.1510)\ 36-/
+ (Porticipatton Ratio

-1]
+ Reference lndex Per f ormance))

Face Value INR 10,00,000 (Rupees Ten Lakh only) per Debenture

Tenor ln Days 1140 Days from Deemed Date of Allotment**

**ln the case of an Early Redemption, Tenor in Days will be number of days

between the Deemed Date of Allotment and Early Redemption Date

Participation
Ratio

0.7 5o/o

Reference lndex BSE SENSEX

Reference lndex
Performance

. Final Fixing Leuel ,
\ tnitial ruit\q Lelrel) -t

lnitial Fixing Level Official closing level of the Reference lndex as on lnitial Fixing Date

lnitial Fixing Date Deemed Date of Allotment

thit docunent does not connnute oo oJJer, or on invitotion to offer, ot o rcconmendotioo to ente. into ony tronsactton. we hdve sent you this docunent in out

.- ^ cooccjy os ct otentiot @nEoarty octing ot orn's length. We o.e not o.ting os your linonciol odviser ot in o lduciory.opocity in rcsqed of this proposecl tonsoction
Fof UaVEAfiiiEfnan€O Mt LN'.u* "n"*in ex;essty osreed by us in witinq. Biote enterins into ony rronsdction wu shoutd toke steps to ensu.e thot you

unde.5tdd.! the trontodion dd hlye mode on independent ossessment ol the opptoprioteness ol the tronsd.tion in the light ol your own obieettues ond cncunstonces,

.n*^n 
"" 

ofiFtS(Wefits oJ entetihs into such tronsoction. you shouw otso considet seekins odvice Jrcn you. own odviserc ih ndkinq this ossesrment.
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Final Fixing Level Simple Average ofthe official closing level ofthe Reference lndex on the
Observation Dates.

Observation Dates

For Save Microfi

("r

Auth

The Deemed Date of Allotment (DDA) and the subsequent Reference lndex

futures expiry date in the months of March, June, September & December falling

over life of the instrument. The same are expected to be as below***:

ln the event the Debentures are to be redeemed on Early Redemption Date, the

final Observation Date for calculating the Coupon Amount, if any, will be 15

business days from the date on which the Debenture Trustee receives the Early

Redemption Notice.

***Provided thot, if ony such dote except the DDA is not a scheduled Reference

lndex futures expiry dote, then the Reference lndex lutures expiry dote as notified
by the Eomboy Stock Exchonge for thdt month will be considered as the

observotion dote.

anceflvl Ltd.

_ (y.
rised Signatory

17 September 2021

3L March 2022

fhis document .loes not consntute on offer, ot on invitotion to olleL o. o reconmendatioo to entet into dny tonsodion- We hove sent you this documcnr ih oot
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ot ony other tonsoctiod with you untess othe1ise expressly ogreed by us in wftDg. Befote enteing into ony tonsodion you should toke sl"ps to eosu.e thot you

un(,ersaond the trunsoction and hove node on independent ossessnent oJ the opp.optioteness ol .he tonsodion in the light ol you own objedives ond cn@nstonces,

inctuding the possible ristj ond heoefits ol entering into su.h tnnsoction. 'lou should olso consider fteking odyice lron your own odeise6 in nokiog tbis dessmeo.
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observation Date No. Observation Date

1

2 30 September 2021

30 December 2021

4

5 30 June 2022

6 29 September 2022

7 29 December 2022

8 30 March 2023

9 29 June 2023

10 28 September 2023

11 28 December 2023

1,2 Zg March 2024

13 27 June 2024

14 26 September 2024



N RTHERN
ARC
ond

Scenario Analysis

Scenario Analysis: Tabular Representations

Note: This scenario analysis is being provided for illustrative purposes only. lt does not represent all possible outcomes

For Save Microfinance pvl Ltd.

C* Q'
Authorised Signatory

lnitial Level Final Level Performance
Ann. Coupon

Rate (XIRR)

Comparable

Monthly

Coupon Rate

Redemption

at Face Value

plus Coupon

Amt.

55000 82 50 -a5.o% 0.00% o.00% 10,00,000

ss000 1,3750 -75.0% 0.00% o.00% 10,00,000

55000 19250 -65.0% t5.00% 14.06% 15,47 ,308

lnitial Level Final Level Performance
Ann. Coupon

Rate (xlRR)

Comparable

Monthly

Coupon Rate

Redemption

at Face Value

plus Coupon

Amt.

ss000 49500 -10.o% t5.08% t4.t3% 75,50,764

55000 ss000 0.0% 15.10% L4.t5% L5,51,514

55000 60500 t0.0% 15.12% 14.1,6% L5,52,264

55000 71500 30.0% 1-5.1-5o/o 14.19% 15,53,764

lnitial Level Final Level Pe rforma nce
Ann. Coupon

Rate (xlRR)

Comparable

Monthly

Coupon Rate

Redemption

at Face Value

plus Coupon

Amt.

55000 77000 40.0% 15.77% 1-4.21% ts,54,574

55000 82 s00 s0.0% 15.t9% 14.220/" 't5,55,264

55000 88000 60.0o/o L5.20% L4.23% t5,55,728

thit docunent does not constitute on offer, ot on invi?otion to ofret, or a rccomn.n.loti@ to entet into ony tonsodion- We have seht you this docunent in out

copo.ity ds d potentidl countetryry octing ot d.m's length. We ore not octing os your lnonciol odvite. or in o liducioty copocity in respect ol this p.opoted ttunso.tioh

or ony othet tonsoctioo with you unless otheflrise exqessly ogreed by us in writinq. Aiorc entering into ony tmnsoctton you should toke steps ?o ensure thot yot

undestond the trcnsoct:an dnd hove node on independent ossessnent of the opp.optioteness ol the t dnsodion in the light ol you own obiectites ond circumstonces,

including the possibte tlsls ond benefrts ol enae.ing into such transa.tion. You should dho cotEidet seekinq odvice lron you own odeite6 ih moknq this ossessnent
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Falling Scenario

Stable Scenario

Rising Scenario
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Scenario Analysis: Graphical Representation of Effective Coupon Amount vs Final SENSEx Levels
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Note: This scenario analysis assumes initial SENSEX Levelas 55,000 and is being provided for illustrative purposes only. lt does

not reoresent all possible outcomes

For Save Microfinance Pvt. Ltd

u*Q,'
Authorised Signatory
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Schedule lV (lf Put not exercised)

Schedule lV (if Put is exercised)

For Save Microfinance Pcl. Ltd.

Cw(*
Authorised Signatory
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Cash Flow date lnvestment Repayment Cash Flow

29-70-2021 s,00,00,000
37-72-20?1 7L,94,1t3
31-Q3-2022 1,7,r4,4t4
30-06-2022 1.7,33,699

30-o9-2022 17,52,970

31--L2-2022 L7 ,52,970
3L-03-2023 L7,L4,4L4

30-06-2023 77 ,33,699
30-09-2023 77,52,970

31--L7-2023 77 ,52,970
37-03-2024 17 ,28,902
30-06-2024 L7 ,28,910
30-09-2024 s,00,00,000 5,17,48,L76

Cash Flow date lnvestment Repayment Cash Flow

29-10-2021 5,00,00,000
3L-'t2-2021 LL,94,7L3

3L-O3-2022 17,t4,4L4
30-06-2022 1,7 ,33,699
30-09-2022 77 ,52,970
31--12-2022 17 ,52,970
37-03-2023 17 ,14,41,4

30-06-2023 17,33,699

17 -09-2023 s,00,00,000 s,15,02,3ss
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Privi leged o nd conlidentiol

This indicative term sheet is not a commitment or agreement to lend or provide financing to SAVE- Please

note that it only summarizes some of the terms and conditions which may be reflected in final

documentation and that nothing herein obligates the Subscriber or its affiliates to provide, arrange or

syndicate any credit or other financing in favour of the lssuer or its affiliates. Pricing in the term sheet is

based on the credit markets as of today, and on the current evaluation we have of your institution. The

final offer will be sub.ject to the necessary internal approvals, including credit approvals, and market

conditions at the time of disbursement. As a result of these, actual terms at the time of closing may differ

from those indicated herein.

This indicative term sheet is for the confidential use of SAVE only and is not to be reproduced, used for

any other purpose, nor disseminated to any other parties without the prior written consent of the Fund

Manager. Should you wish to proceed, please kindly confirm to allow us to start cooperating with you on

related documentation to best meet your funding needs.

We look forward to collaborating with you

Yours sincerely,

Ravi Vukkadala

CEO, Northern Arc lnvestments

For Save Microfinance,flvl. Ltd.

C*H
Authorised Stgnar:ry
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P riv ile g e d o nd confi de nti o I

COMMTTMENT TO PURSUE ISSUANCE OF MtD's & NCD'sto Northern Arc lncome Builder Fund (Series

[]

Save Microfinance Private Limited acknowledges the r€ceipt of the

Northern Arc lnvestments and agrees to pursue, in good faith, the MLD

in the name of Northern Arc lncome Bui,der Fund (Series ll).

lndicative Term Sheet sent by

& NCD issuance for subscription

Title:

Signed:

Date:

For Save Microfinance Pllzttd
(rv(P'

Authorised Signatcry

Thit do.unent.toes not constitute on offe., ot dn invitotion to oJfeL o. o .econn ddtion to enter into ony tonsaciion. We hove sent wu this docunent ih out
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inctudinq the possibb nslJ ond beneF'tt of entering into st ch trunsoctioo. You shotld abo considet seekinq odvice Jron WU own odeise6 in nokng thit os*ssment.
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Schedule-v

ESG Decldrotion

The lssuer shall not permit any of the Debenture proceeds to be used to fund any activity, production,

distribution, business or trade involving any of the following:

1. Forced laborlll or child labor.t2l

2. Activities deemed illegal under host country laws or regulations or international conventions
and agreements, or subject to international phaseouts or bans, such as:

(a) Pharmaceuticals,l pesticides, and herbicides,2 ozone depleting substances,3 PCBs

(Polychlorinated Biphenyls),4 or
(b) Wildlife or products regulated under Convention on lnternational Trade in Endangered

Species or Wild Fauna and Flora (clTES), or
(c) Drift net fishing in the marine environment using nets in excess of 2.5 km. in length or

other unsustainable fishing methods like blast fishing.

3. Cross border trade in waste and waste products, unless compliant with the Basel Convention
and the underlying regulations.

4. Destructiont3lof High Conservation Value areas.lal

5. Pornography and/or prostitution.
6. Racist and/or anti-democratic media.

7. Weapons and munitions, including paramilitary materials.

8. Alcoholic beverages (excluding beer and wine).s

9. lobacco.'
10. Gambling, casinos and equivalent enterprises.s

[1] Forced labor means all work or serviae, not voluntarily performed, that is extracted from an individual under threat of force or penalty as

defined by ltO conventions
I2l persons mayonly be employed iftheyare at least 14years old. as defined in the lLo Fundamental Human Rights conventions (Minimum AEe

Convention C138, Art- 2), unless local legislation specifies compulsory school attendance or the minimum age for working. ln such cases the
higher a8e shall apply
1 A list of pharmaceutical products subject to phaseouls or bans is available at !!tpl.lu!.!ubq!!!.
2A list ofpenicides and herbicides su bject to phaseouts or bans is available at l!!p/g!4ry.g!qi!!.
3 A list of the chemical compounds that react with and deplete stratospheric ozone resulting in the widely publicized ozone holeg is listed in the

Montreal Protocol, together with target reduction and phaseout dates. lnformation is available at http://www.uneo.orslozone/montreal.shtml.

4A group of highly toxic chemicals. polychlorinated biphenylsare likely to be found in oil-filled electrical transforme6 capacitors, and

switchgear dating from 1950 to 1985.

[3] Destruction means the (1) elimination or severe dimanution ofthe integrity of an area cllsed by a maior, long-term chanSe in land or water

use or {2) modification of a habitat in such a waythatthe area'sabilityto maintain its role is lost
H High Cons€nration Value (HCVI areas are defined as natural habitats where these values ate considered to be ofoutstanding significance or

critical imponance (See http://www.hcvnetwork.ors)
5 

This does notapplyto project sponsors who are not substantially involved in these activities. Not substantially involved meansthatthe

activity concerned is ancillary to a poect sponsor's primary operations.
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11. Radioactive materials6 including nuclear reactors and components thereof or unbonded

asbestos fibers.T

12. Hazardous chemicals,8 or commercial scale usage of hazardous chemicals (hazardous

chemicals include gasoline, kerosene, and other petroleum products).

13. Commercial logging operations or the purchase of logging equipment for use in primary

tropical forests or old-growth forests.
14. Marine and coastal fishing practices, such as large-scale pelagic drift net fishing and fine mesh

net fishing, harmful to vulnerable and protected species in large numbers and damaging to
marine biodiversity and habitats.

15. Production or activities that impinge on the lands owned, or claimed under adjudication, by

indigenous peoples, without full documented consent of such peoples.

16. Any activity which may result in funding or supporting any individual or organization
designated as: (i) terrorists or terrorist organizations by the United Nations, the European

Union and any other applicable country; (ii) persons, groups or entities which are subject to
United Nations, European Union and the US Office of Foreign Asset Control (OFAC) sanctions.

For Save Microfina nce lyt Ltd.

Uo-ry
Authorised Signatory

SThis does not apply to the purrhase of medical equipment, quality control {measurement) equipmen! and any equipment forwhich ADB

considers the radioadive source to betrivialand adequately shielded.

7 
This does not apply to the purchase and use of bonded asbestos cement sheeting where the asbestos content is less than 2o%.

8A list of hazardous chemicals is available at htto://www.pic.int.
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