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Disclosure Document is a Disclosure as per Schedule I of the SEBI (Issue and Listing of Debt Securities) Regulations, 2008
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For Private Circulation OnlyPrivate Placement Offer cum Application Letter
Serial Number: __
Addressed to:

Date:

@

MAGMA HOUSING FINANCE
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(The Company was originally incorporated in the name of GE Money Housing Finance Public
Unlimited Company. On 18" June, 2004 the name was changed to GE Money Housing Finance (A
Public Company with Unlimited Liability) which was subsequently changed to Magma Housing
Finance(A Public Company with Unlimited Liability)w.e.f 22" March, 2013). Subsequently the Company was
registered as a Company limited by shares and the name of the Company was changed to Magma Housing
Finance Limited w.e.f 07.04.2017
Registered & Corporate Office: Development House, 24 Park Street, Kolkata - 700016
Tel: [033 4401 7350]
CIN: U65922WB2004PLC229849
Website:www.magmahfc.co.in; Email: tibrewal.a@magma.co.in
Contact Person:Mr. AtulTibrewal

DISCLOSURE DOCUMENT (HEREINAFTER °‘DISCLOSURE DOCUMENT’) UNDER THE SECURITIES AND
EXCHANGE BOARD OF INDIA (ISSUE AND LISTING OF DEBT SECURITIES) REGULATIONS, 2008 AS AMENDED

FROM TIME TO TIME.

THIS DISCLOSURE DOCUMENT IS FOR THE ISSUE OF 1,400 (ONE THOUSAND FOUR HUNDRED) RATED SECURED
REDEEMABLE NON-CONVERTIBLE DEBENTURES ON PRIVATE PLACEMENT BASIS OF THE FACE VALUE OF Rs.
10,00,000 EACH, OF Rs. 140 CRORE (RUPEES ONE HUNDRED FORTY CRORE) FOR CASH AT PAR TO BE LISTED ON
A WHOLESALE DEBT MARKET SEGMENT OF THE STOCK EXCHANGE.

GENERAL RISKS:

For taking an investment decision, investors must rely on their own examination of the Issue and the Disclosure
Document including the risks involved. The Issue has not been recommended or approved by Securities and Exchange Board of India
(SEBI) nor does SEBI guarantee the accuracy or adequacy of this Disclosure Document.

CREDIT RATING:

“CARE AA-” (pronounced double AA minus) by CARE Rating Limited for Rs. 200 crores vide letters dated 5"August,
2020(Reaffirmed) &Rs. 50 crore vide letter dated 13™ August 2020 (rating assigned). (Instruments with this rating are considered to
have high degree of safety regarding timely servicing of financial obligations. Such instruments carry very low credit risk.)

The above rating is not a recommendation to buy, sell or hold securities and investors should take their own decision. The rating may
be subject to revision or withdrawal at any time by the assigning rating agency and each rating should be evaluated independently of
any other rating. The rating obtained is subject to revision at any point of time in the future. The rating agencies have a right to
suspend, withdraw the rating at any time on the basis of new information etc.

ISSUER’S ABSOLUTE RESPONSIBILTY:

The Issuer, having made all reasonable inquiries, accepts responsibility for, and confirms that this Disclosure Document contains all
information with regard to the issuer and the issue, which is material in the context of the issue, that the information contained in this
Disclosure Document is true and correct in all material respects and is not misleading in any material respect, that the opinions and
intentions expressed herein are honestly held and that there are no other facts, the omission of which makes this document as a whole
or any of such information or the expression of any such opinions or intentions misleading in any material respect.
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L.

DEFINITIONS AND ABBREVIATIONS

The Company / Issuer / Issuer
Company/ We / Our Company/ Us/
MHF

Magma Housing Finance Limited, originally incorporated in the name of GE Money Housing
Finance Public Unlimited Company. On 18th June, 2004 the name was changed to GE
Money Housing Finance (A Public Company with Unlimited Liability) which was
subsequently changed to Magma Housing Finance (A Public Company with Unlimited
Liability) w.e.f 22nd March, 2013. Subsequently the Company was registered as a Company
limited by shares and the name of the Company was changed to Magma Housing Finance
Limited w.e.f 07.04.2017.

Application Form

Pre-numbered form, which shall be issued by the Company to the Debenture Holder(s) as
may be specifically named in such Application Form in which an investor can apply for
subscription to the Debentures.

ALCO

Asset Liability Management Committee

Allot/Allotment/Allotted

Unless the context otherwise requires or implies, the allotment of the Debentures pursuant to
this Issue

Arranger

Lead Arranger and /or any other Arranger associated with the issuance

Articles

Articles of Association of the Company

Board/Board of Directors

Board of Directors of the Company or a Committee thereof.

Book Closure

The date of closure of register of Debentures for payment of interest and repayment of
principal (in case of exercise of Call Option)

Business Day Convention

If any interest payment date falls on a day which is not a Business Day then payment of
interest will be made on the next working day and if the principal redemption date falls on a

Non Business Day then the payment due shall be made on the previous working day.

Business Day

Business Day being a day (other than Saturday, Sunday) on which Commercial Banks are
open for business in Mumbai

CARE

CARE Ratings Limited

CEO

Chief Executive Officer

Credit Rating Agency (s)

CARE Ratings or any other SEBI registered Rating Agency, appointed from time to time

Coupon Payment Date

Date of payment of interest on the Debentures

Date of Allotment

The date on which Allotment for the Issue is made

Debentures/ NCDs/Bonds

Secured Redeemable Non-Convertible Debentures of face value of Rs.10 Lakhs each, Issue
of Rs. 140 crore to be issued by Magma Housing Finance Limited

Debenture Holder(s)

The investors who are Allotted Debentures or holds debentures on respective record dates

Debenture Trust Deed

Debenture Trust Deed to be executed between the Issuer and the Debenture Trustee

Debenture Trustee

Trustee for the Debenture holders, in this case being IDBI Trusteeship Services Limited

Depository/ies National Securities Depository Limited (NSDL)

DP Depository Participant

EBP BSE Electronic Bidding Platform of Bombay Stock Exchange

Director(s) Director(s) of Magma Housing Finance Limited unless otherwise mentioned

Disclosure Document/  Disclosure
Document / These Documents/ This
Document

This document dated 13™August 2020 for Private Placement of Secured Redeemable Non-
Convertible Debentures of face value of Rs. 10 lakhs each for cash,Issue of Rs. 140 crore to
be issued by Company on private placement basis.

FCCB

Foreign Currency Convertible Bond

FPI

Foreign Portfolio Investor defined in the SEBI (Foreign Portfolio Investor)

Regulations,2014

as




Financial Year/ FY Period of twelve months period ending March 31, of that particular year

FIs Financial Institutions

HFCs Housing Finance Companies

LT. Act The Income-tax Act, 1961 as amended from time to time

Issue Issue of Rated, Listed, Secured, Redeemable, Taxable and Non-Convertible Debenture on a
Private Placement basis.

Interest Payment Date Date defined as such in the Debenture Trust Deed

ISIN International Securities Identification Number

Memorandum / MoA

Memorandum of Association of the Company

Material Adverse Effect

Shall have the meaning as contemplated in the Debenture Trust Deed entered into by the
Issuer with the Debenture holders

N.A Not Applicable

NBFCs Non-Banking Finance Companies

NCD Non-Convertible Debentures

NHB National Housing Bank

NPAs Non- Performing Assets

NRIs Non Resident Indians

NSDL National Securities Depository Ltd.

NRI A person resident outsidc? India, who is a citizen of .India or a person of .Indian origin and
shall have the same meaning as ascribed to such term in the FEMA Regulations.

PAN Permanent Account Number

PPOAL/Private Placement Offer cum
Application Letter

Means the document as required under section 42 of the Companies Act, 2013 read with Rule
14(1) of Companies (Prospectus and Allotment of Securities) Rules, 2014 as amended from
time to time.

Registrar/Registrar to the Issue

Registrar to the Issue, in this case being Niche Technologies Private Limited

Reference Date

Means the date on which the Issuer receives the subscription monies with respect to the
Debentures

RTGS Real Time Gross Settlement, an electronic funds transfer facility provided by RBI
Rs./ Indian National Rupee
SEBI Securities and Exchange Board of India constituted under the Securities and Exchange Board

of India Act, 1992 (as amended from time to time).

SEBI Regulations/ Guidelines

The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008 issued by SEBI as amended from time to time and circular dated January
05, 2018 for electronic book mechanism for issuance of the Debentures as amended from
time to time.

Security Documents

Any security document entered into from time to time for creation of any Security for the
benefit of the Debenture Holders

Stock Exchange BSE Limited (BSE)

The Companies Act, 2013 (as amended from time to time) and The Companies Act, 1956
The Act . . .

(only insofar as it is applicable)
WDM Wholesale Debt Market

“We”, “US” and “Our”

Unless the context otherwise requires, Our Company and its Subsidiaries.
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II.  DISCLAIMER
GENERAL DISCLAIMER

This Disclosure Document is neither a “Prospectus” nor a “Statement in Lieu of Prospectus”. This document does not constitute an
offer to the public generally to subscribe for or otherwise acquire the Debentures to be issued by Magma Housing Finance Limited.
The document is for the exclusive use to whom it is delivered and it should not be circulated or distributed to third party/ (ies). The
Issuer Company certifies that the disclosures made in this document are generally adequate and are in conformity with the SEBI
Regulations and other relevant provisions. This requirement is to facilitate investors to take an informed decision for making
investment in the proposed Issue. It is the responsibility of potential investors to also ensure that they will sell these NCDs in strict
accordance with this Document and other applicable laws, so that the sale does not constitute an offer to the public, within the
meaning of the Companies Act 2013.

Apart from this Document, no prospectus has been prepared in connection with this Issue and no prospectus in relation to the Issuer
or the Debentures relating to this offer has been delivered for registration nor is such a document required to be registered under the
applicable laws. However, Company will issue Private Placement Offer Letter as pursuant to section 42 read with rule 14(1) of the
Companies (Prospectus and Allotment of Securities) Rules, 2014 of the Companies Act, 2013 for making an allotment within the
limit as mentioned in this Document and also within the limit as approved by the Shareholders of the Company for the issuance of
Debenture in the financial year 2020-21.

This Disclosure Document is issued by the Company and has been prepared by the Company to provide general information on the
Company to potential investors to whom it is addressed and who are eligible and willing to subscribe to the Debentures and does not
purport to contain all the information a potential investor may require. Where this Disclosure Document summarizes the provisions of
any other document, that summary should not be solely relied upon and the relevant document should be referred to for the full effect
of the provisions. Neither this Disclosure Document, nor any other information supplied in connection with the Debentures is
intended to provide the basis of any credit or other evaluation. Any recipient of this Disclosure Document should not consider such
receipt a recommendation to purchase the Debentures. Each potential investor contemplating the purchase of any Debentures should
make its own independent investigation of the financial condition and affairs of the Issuer, and its own appraisal of the
creditworthiness of the Issuer. Potential investors should consult their own legal, regulatory, tax, financial, accounting, and/or other
professional advisors as to the risks and investment considerations arising from an investment in the Debentures and should possess
the appropriate resources to analyse such investment and the suitability of such investment to such potential investor's in particular
circumstances.

This Document shall not be considered as a recommendation to purchase the Debentures and recipients are urged to determine,
investigate and evaluate for themselves, the authenticity, origin, validity, accuracy, completeness, adequacy or otherwise the
relevance of information contained in this Document. The recipients are required to make their own independent valuation and
judgment of the Company and the Debentures. The potential investors should also consult their own tax advisors on the tax
implications relating to acquisition, ownership, sale or redemption of the Debentures and in respect of income arising thereon.
Investors are also required to make their own assessment regarding their eligibility for making investment(s) in the Debentures. The
Company or any of its directors, employees, advisors, affiliates subsidiaries or representatives do not accept any responsibility and/ or
liability for any loss or damage however arising and of whatever nature and extent in connection with the said information.

Each person receiving and acting on this Document acknowledges that:

* such person has been afforded an opportunity to request and to review and has received all additional information considered by
him/her/it to be necessary to verify the accuracy of or to supplement the information herein and

* has not relied on any intermediary that may be associated with any tranche or issuance of NCDs in connection with its investigation
of the accuracy of such information or its investment decision.

The Issuer does not undertake to update the Document to reflect subsequent events after the date of the Document and thus it should
not be relied upon with respect to such subsequent events without first confirming its accuracy with the Issuer. Neither the delivery of
this Document nor any sale of NCDs made hereunder shall, under any circumstances, constitute a representation or create any
implication that there has been no change in the affairs of the Issuer since the date hereof.

However, the Issuer shall be, for every issue of NCDs under this Document, file a Term Sheet and update this Document to the extent
necessary which besides being with the BSE shall be issued to the then potential investor of such issue of NCDs. The Document is
made available to investors in the Issue on the strict understanding that it is confidential.
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FORCE MAJEURE

The Company reserves the right to withdraw the Offer prior to the earliest closing date in the event of any unforeseen development
adversely affecting the economic and regulatory environment or otherwise. In such an event, the Company will refund the application
money, if any, along with interest payable on such application money, if any, without assigning any reason.

FILING OF THE DISCLOSURE DOCUMENT

This Document has been filed with the BSE in terms of SEBI Regulations, with the Registrar of Companies Kolkata, if required,
under the Companies Act, 2013 and with the National Housing Bank, if required, as the Debentures are being privately placed.

DISCLAIMER OF THE NATIONAL HOUSING BANK

The company is having a valid Certificate of Registration dated 25™ October, 2004 issued by the National Housing Bank under
Section 29A of the National Housing Bank Act, 1987. Pursuant to the change of name of the Company, the Certificate of
Registration in the new name was received on 16" May, 2013. Subsequently, the Company was registered as a Company limited
by shares and received the fresh Certificate effecting the name change on 12 July 2017. However, the National Housing Bank
does not accept any responsibility or guarantee about the present position as to the financial soundness of the company or for the
correctness of any of the statements or representations made or opinions expressed by the company and for repayment of
deposits/discharge of the liabilities by the company.

DISCLAIMER OF THE SECURITIES & EXCHANGE BOARD OF INDIA

This Document has not been filed with Securities & Exchange Board of India (SEBI). The Securities have not been recommended or
approved by SEBI nor does SEBI guarantee the accuracy or adequacy of this document. It is to be distinctly understood that this
document should not, in any way, be deemed or construed that the same has been cleared or vetted by SEBI. SEBI does not take any
responsibility either for the financial soundness of any scheme or the project for which the Issue is proposed to be made, or for the
correctness of the statements made or opinions expressed in this document. The issue of Debentures being made on private placement
basis, filing of this document is not required with SEBI however SEBI reserves the right to take up at any point of time, with the
Issuer Company, any irregularities or lapses in this document.

DISCLAIMER OF THE ARRANGER

It is advised that the Issuer Company has exercised selfdue-diligence to ensure complete compliance of prescribed disclosure norms
in this Disclosure Document. The role of the Arranger in the assignment is confined to marketing and placement of the Debentures on
the basis of this Disclosure Document as prepared by the Issuer Company. The Arranger has neither scrutinized/ vetted nor has it
done any due-diligence for verification of the contents of this Disclosure Document. The Arranger shall use this document for the
purpose of soliciting subscription to eligible investors in the Debentures to be issued by the Issuer Company on private placement
basis. It is to be distinctly understood that the aforesaid use of this document by the Arranger should not in any way be deemed or
construed that the document has been prepared, cleared, approved or vetted by the Arranger; nor does it in any manner warrant,
certify or endorse the correctness or completeness of any of the contents of this document; nor does it take responsibility for the
financial or other soundness of the Issuer, its promoters, its management or any scheme or project of the Issuer Company. The
Arranger or any of its directors, employees, affiliates or representatives does not accept any responsibility and/or liability for any loss
or damage arising of whatever nature and extent in connection with the use of any of the information contained in this document.
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III. MANAGEMENT’S PERCEPTION OF RISK FACTORS

Risk Management is an important function in Magma Housing. The risk team comprises of a dedicated team of professionals who are
adept at using latest analytical tools and appropriate software which supports the company in designing appropriate product and
customer segment specific credit policies and processes keeping in view its own risk appetite and historical portfolio performance.

The following are the risks envisaged by the management and Investors should consider the following risk factors carefully for
evaluating the Company and its business before making any investment decision. Unless the context requires otherwise, the risk
factors described below apply to Magma Housing Finance only.

Market risk
Magma’s approach towards mitigation of market risk operate at two levels; namely -

a. Identification of lead economic indicators relevant to Real Estate Market and Magma Housing’s lending business;
b. Adapting with Government policies and analyzing impact of the same
c. Establishing and regular monitoring of delinquency parameters at the portfolio level

Lead indicators
Lead indicators that govern Magma Housing’s credit & risk policies are as follows:

a. National GDP growth
b. Real Estate index

c. Core Sector performance
d. Inflation

The above indicators have direct impact on customer cash flows and real estate valuation that Magma Housing; these are tracked very
closely throughout the year to ensure portfolio level corrective steps from time to time.

Regular portfolio reviews by Magma Housing’s Risk Management Committee (RMC) ensures assessment of evolving and changing
market risks. The RMC meets at regular intervals to chalk out road-map in respect of building asset base as well as maintaining
portfolio quality in the evolving market.

Operational risk management

Operational risk encompasses anything that is beyond a credit or a market risk and covers a wide range of the Company’s activities. It
involves alignment of all functions and verticals towards identifying key risks. Each functional vertical does transaction testing to
evaluate internal compliance and thereby lay down processes for further improvement. Thus, the approach is “bottom-up” ensuring
acceptance of findings and faster adoption of corrective actions, if any, to ensure mitigation of perceived risks.

Since inception, Magma Housing has undertaken following steps to minimize operational risk

e All processes are standardized and documented

e Clearly defined delegation of authority matrix

e Credit and operations verticals segregated to ensure effective maker-checker system

e Implementation of training calendar for all functions

e Easy access for all employees to various processes, rules, regulations and operating guidelines through web-based
interactive system

e Internal audit process covering both on-site and off-site audit of branches and departments

In a nutshell, internal metrics form the key of risk management in Magma Housing. The entire credit process is metrics-driven to
achieve the risk-return goals and ensure a healthy portfolio in the years to come.

Asset liability risk

Any mismatch in the tenures of borrowed and disbursed funds may result in liquidity crunch and thereby impact Company’s ability to
service its loans. Thus it is imperative that there exists minimal mismatch between the tenures of borrowing and assets. At Magma
Housing, prudence and appropriate risk is the guiding principle for decision making in the treasury functions. The Company has
maintained appropriate asset liability maturity as regards its tenure and interest rates.

Foreign exchange risk
The Company has no exposure to foreign exchange risk, since its entire disbursements are in rupee terms and all of its borrowings are
in the nature of rupee debt.
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Liquidity risk management

Magma Housing is working meticulously in diversifying its borrowing profile. Such diversified and stable funding sources emanate
from several Banks and Financial Institutions. As a consequence of its impeccable portfolio quality created through careful lending,
the Company has established an excellent track record with it’s lenders. As a matter of prudence and with a view to manage liquidity
risk at optimum levels, Magma Housing keeps suitable levels of unutilized bank limits effectively mitigate possible contingencies
arising out therefrom.

The Company has in place ALCO comprising of Company’s senior management, which periodically reviews the asset - liability
positions, cost of funds and sensitivity of forecasted cash flow over both short and long-term time horizons. It accordingly
recommends for corrective measures to bridge the gaps, if any. The ALCO reviews the changes in the economic environment and
financial markets and suggests suitable strategies for effective resource management. This results in proper planning on an on-going
basis in respect of managing various financial risks viz. asset liability risk, interest rate risk etc.
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IV. DETAILS OF THE ISSUER COMAPNY

A. ISSUER INFORMATION
a) NAME AND ADDRESS OF THE FOLLOWING:
Sr. No. | Particulars Details

1. Name of the Issuer Magma Housing Finance Limited

2. Date of Incorporation 21st April, 2004

3. Registered Office Development House, 24 Park Street, Kolkata - 700016

4. | CINNo. 65922 WB2004PLC229849

5. Web site and e-mail address www.magmahfc.co.in
Email: tibrewal.a@magma.co.in

6. Compliance Officer Mrs. PritiSaraogi (Company Secretary)
Magma Housing Finance Limited
Ecospace Business Park, Premises No.501 Block 4A, 5th Floor, New
Town, Rajarhat, Kolkata - 700160
Email ID: priti.saraogi@magma.co.in
Phone No.: 9830245793

7. Chief Finance Officer (CFO) of the

Issuer Mr. Ajay Arun Tendulkar

Magma Housing Finance Limited
“Equinox Business Park, 2™ Floor Tower 3, Off BKC, LBS Marg,
Kurla West, Mumbai - 400070

8. Trustee to the Issue IDBI Trusteeship Services Limited
RegdOffice Asian Building, Ground Floor, 17, R. Kamani
Marg, Ballard Estate, Mumbai — Maharastra — 400 001
Tel: (022) 4080 7000; Fax: 91-22-6631 1776
E-mail: itsl@idbitrustee.com

9. Registrar to the Issue Niche Technologies Private Limited
7th Floor, Room No.7A &7B , 3A, Auckland Place,
Kolkata — 700 017

10. Credit Rating Agency (s) of the | CARE Rating Ltd.

Issue Corp Office: 4™ Floor, Godrej Coliseum, Somaiya,

Hospital Road, Off Eastern Highway, Sion (East), Mumbai — 400022.
The Issuer reserves the right to appoint an additional SEBI registered
Credit rating agency for full or part of the issue size, as it may deem
fit, subject to a minimum credit rating as specified in the term sheet.

11. Auditor(s) of the Issuer M/s Walker Chandiok& Co. LLP,
10 C Hungerford Street
5th Floor, Kolkata — 700017

12 Arranger SBI Capital Markets Ltd
202 Maker Tower-E, Cuffe Parade, Mumbai 400005
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B. BRIEF SUMMARY OF THE BUSINESS CARRIED ON BY THE ISSUER AND ITS SUBSIDIARIES
a) Overview

History & Background of the Issuer Company
<> Magma Housing Finance Limited is the housing-finance arm of the Magma Group in India. It was
incorporated on 21 April 2004 in Delhi India to carry on the business of housing finance. The
Company was registered as a non-deposit taking housing finance company with the National
Housing Bank (NHB) in October 2004. The Company commenced business operations in November
2004. The company was acquired by Magma Group from GE Group on 1" February, 2013.

Main Objects of the Company (as per the existing Memorandum of Association)

To provide long term finance to any person(s) or co-operative society or association of persons or body
of individuals, firms, companies, bodies corporate, either at interest or without and/or with or without
any security or construction, purchase, enlarge, or repair of any houses, flats, bungalows, rooms, huts
used or to be used for residential or commercial purposes either in total or in part thereof or to purchase
any freehold or leasehold lands, estate or impress in any property to be used for residential or
commercial purposes.

> Product Mix:

Loan Against Home Loan -
Property -Rs.1,448cr Rs. 1,808 Cr

MAGMA

Investing in the smallest dream

Construction Finance-
Rs.27 Cr

Total Loan Assets under Management as of March 2020 — Rs. 3,283crore

11



»  Network of Branches:

The company has a network of 103 branches spread across the country.

Deep presence in select geographies pan India through hub and spoke model

»  Geographical Breakup, Collateral Mix and Customer Mix

The Geographical mix of MHE’s portfolio outstanding as on 31"*March, 2020 is as below:

12



The Collateral mix of MHF’s portfolio outstanding as on 31* March, 2020 is as below:

Builder
Commerci under
al i
[VALUE
Self Under
Constructi

The Customer mix of MHF’s portfolio outstanding as on 31% March, 2020 is as below:

Salaried
Formal
20%

Salaried
Informal
5%
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Corporate Structure
MD & CEO
Ex. Asst.
| T | 1
Head- Head-Finance
NSM cco ':::::;::‘i':ft HR Compliance & & Treasury +
g cs CFO
—_
| . ! - |
Head | Prod &
ZSM NCM RCU/Policy Zonal Product  IT & Insurance- Team Team-
I r—— ) I
HR, Process &
RSM ZCM ZT™ Product Quality, Admn
RCU Team Team-
sM RCM RTM
SE/Sr.SE/RM ™ Tech Team
L
COE/CO

Details of Subsidiary Companies of the Issuer: None

14
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C. Directors of the Issuer as on 30" June 2020:
a) Details of the current Directors of the Company:

Sr. | Name, Designation, | A | Address Directorsh | Details of other Directorship
No. | DIN and ge ip of the
Occupation company
since
Sanjay Chamria, 55 | 22/1, Belvedere 11th 1. Celica Developers Private Limited
Director Road, 10" Floor, February | 2. Finance Industry Development Council
DIN - 00009894 Alipore, Kolkata — 2013 3. Fluence Advisory Services Limited
Service 700 027 4.  Jaguar Advisory Services Private Limited
1 5. Magma Consumer Finance Private Limited
6. Magma Fincorp Limited
7.  Magma HDI General Insurance Company
Limited
8. Microfirm Capital Private Limited
Manish Jaiswal, 51 | Flat- C/1203, 12" 26" June | Nil
Managing Director Floor, Oberoi 2017
DIN - 07859441 Exquisite, Oberoi
2 Service Garden City,
Goregaon East, Off
Western Exp
Highway Mumbai-
400063
Satya BrataGanguly* 16B Minto Park, 13 th L Paharpqr Coghng Towers Limited;
. 137 July 2. Emami Limited
3 Director 77 | D L Khan Road, 2018 3 Sucharita Printers Private Limited
DIN- 00012220 Kolkata - 700027 )
Raman Uberoi C-32, Kalindi 20 ; Principal Trustee Company P(ivatAe Limited
4 Director 52 | Colony, New March, Receivables Exchange of India Limited
DIN- 03407353 Delhi- 110065 2020
1. Asit C Mehta Financial Services Limited
17A, Abhilasha 2. Gaqdhar Oil Refinery (India}) Limited
Deena Asit Mchta Building, 1 th 0t 3. Efrlriiréze Asset Reconstruction Company
> | Director >9 Floor,. 46 August March, 4.  Asit C Mehta InvsetmentInterrmediates Limited
DIN- 00168992 Kranti Marg, 2020 . . . .
Mumbai-400036 5. Edgytal D1g1t.al Marksting Prlvate? lelt(?d .
6. NMIMS Business School Almuni Association
7.  Fino Payments Bank Limited

**Ceased to be Director of the Company due to completion of his term w.e.f. close of business hours of 12 July

2020.

The Company certifies that none of its Directors are appearing on the RBI/ ECGC defaulters list.

b) Brief profile of the Board of Directors/Management of the Company

1) Mr. Sanjay Chamria, aged about 55 years, is a Fellow Chartered Accountant. He is the Non-executive
Chairman of the Company. He currently holds the position of Vice-Chairman & Managing Director of Magma
Fincorp Limited, a Non-Banking Financial Company (NBFC) listed with National Stock Exchange (NSE) and
Bombay Stock Exchange (BSE) and steers policy formation, strategy planning and execution.

2) Mr Manish Jaiswal,aged about 51 years, is a Bachelor of Engineering from Visvesvaraya National Institute
of Technology, Nagpur and has also completed his Fast Track General Management Program from IIM,
Bangalore. He is the Managing Director & Chief Executive Officer of the Company. He has earlier served as
Sr. Director & Business Head -SME Ratings and Ecosystem Business, CRISIL, Mumbai and has also served
as Business Head of Small and Medium Enterprises (SME) Group at Dhanalaxmi Bank Limited. In a career of
over 25 years, he has held key positions in companies such as Fullerton India Credit Company, Citibank and

Eicher Motors.
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3) Mr. Satya BrataGanguly, aged about 77 years, is an Independent Non-executive Director of the Company.
He holds a bachelor’s degree in chemical engineering from the Bihar Institute of Technology, Sindri. He has
held senior positions in Chloride India Limited (now Exide Industries Limited) having retired as its chairman
emeritus. He is on the board of directors of various companies such as Sucharita Printers Private Limited,
Paharpur Cooling Towers Limited and Emami Limited. He was associated with our Parent Company, Magma
Fincorp Limited as an Independent Director upto September 2019.

4) Mr. Raman Uberoi, aged about 52 years, is an Independent Non-executive Director of the Company. He is a
B.Com (H) and a Chartered Accountant. He has worked in CRISIL for over 24 years. In his last stint with
CRISIL as President Ratings and Corporate Affairs, he led the ratings business for CRISIL and also managed
the government and regulatory relationships. Prior to that, he was holding the position of Chief Operating
Officer in CRISIL handling various functions, viz. finance, IT, legal, regulatory, compliance, marketing and
communication and also led the strategy function and the M&A cell. As an advisor, he handled multiple
assignments with Ministry of Finance, ADB and World Bank in the areas of infrastructure financing,
infrastructure sector outlooks and SME financing. Presently, acting as an Independent Director in 2 renowned
companies.

5) Ms. Deena Asit Mehta, aged about 59 years, is an Independent Non-executive Director of the Company. She
is a B.Com (H), Chartered Accountant and holds a Master’s degree in Management Studies from SVKM's
NMIMS. Currently she is a financial adviser. She holds the position of Managing Director and Chief
Executive Officer of Asit C. Mehta Investment Interrmediates Ltd. She has served as the first woman director
of Bombay Stock Exchange Limited (BSE Ltd.). She is also a Former President of BSE. She had been
awarded by Cosmos Bank for outstanding contribution in the field of finance.

Management Team

1) Mr. Ajay Arun Tendulkar is the Chief Financial Officer of the Company. He is a qualified AICWA and
completed MMS in finance from Mumbai University. He has over 25years of rich experience in the banking &
financial services in the field of finance comprising of controllership, FP&A, Legal & Compliance etc.Prior to
Magma, Mr. Tendulkar has worked with renowned companies like Fullerton, HSBC, SITEL,GE Money,
Ashok Leyland Finance and ShapoorjiPallonji Finance Limited.

2) Mr. VishwasShrungarpureis the Chief Business Officer of the Company. He holds a Bachelor’s degree in
Mechanical Engineering and a Master’s degree in Business Administration from Institute of Management
Studies, Devi Ahilya University, Indore. He brings with him a rich experience of 22 years in Housing Finance,
Construction Finance and Mortgages, covering key areas of Sales, Credit - Risk and Collections.

3) Mr. Milind Deshmukh is the Head of Credit of the Company. He holds a Bachelor’s degree in Commerce
from Mumbai University. He has more than 18 years of work experience within the Banking and Financial
sector. He has been instrumental in preparing complete affordable housing policy in line with compliance,
audit, legal and business aspects.

4) Mr. Jaideep Sharma is a Bachelor of Commerce from Jammu University and has also completed Full Time
MBA- Finance from Pune University. He is heading NHB Compliance for the Company. He has earlier served
GE Capital as Legal Head Recovery. During his 18 years stint he had exposure in Recovery, Sales, and Credit
Underwriting & Operation.

5) Mr. AnandWagh is the Integrated Head of Collections of the Company. He holds a Bachelor’s degree in
Commerce and a Bachelor’s degree in Law from Mumbai University. He also holds a Masters in Business
Administration from IGNOU. He has more than 28 years of work experience within the banking and Financial
sector across organizations like HSBC, CITI Bank Ltd. among others.

D. Capital Structure of the Company as on 30™ June, 2020

a)  Authorised, issued and fully paid-up capital

AUTHORIZED (Rs. In lakhs)
20,00,00,000 Equity shares of Rs. 10/- each 20,000
Nil Preference shares of Nil
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20,000 |

ISSUED, SUBSCRIBED AND PAID-UP

‘165829853

‘ Equity shares of Rs. 10/ each

16,582.99 |

b) Capital History of the Issuer

i Details of Equity share capital history as on 30th June, 2020:
Rs. In crores.
Date No. of Face | Issue | Exer | Considerati | Consi | Cumulative
of Equit value | Price | cise on derat - | Nature
allotm sr?arez (Rs) | (Rs) | Price | (Rs) ion in | NO-of Paid Up | Equit | o
ent cash equity Equfty y Allotmen
shares Capital share
or (Rs) prem t
other . ium
than
cash, (Rs)
detail
s as
appli
cable
21.04. | 50,000 10 10 10 5,00,000 50,000 5,00,000 N.A. | Subscribe
2004 1s to
Memoran
dum
09.09. | 19,92,858 10 10 10 1,99,28,580 19,92,858 1,99,28,58 | N.A. | Further
2004 0 Issue
20.09. | 2,00,000 10 10 10 20,00,000 2,00,000 20,00,000 | N.A. | Further
2004 Issue
30.03. | 1,77,57,142 | 10 10 10 17,75,71,420 1,77,57,142 | 17,75,71,4 | N.A. | Further
2005 20 issue
31.03. | 3,00,00,000 | 10 10 10 30,00,00,000 3,00,00,000 | 30,00,00,0 | N.A. | Further
2006 00 issue
28.03. | 2,00,00,000 | 10 10 10 20,00,00,000 2,00,00,000 | 20,00,00,0 | N.A. | Further
2007 00 issue
30.11. | 80,00,000 10 10 10 8,00,00,000 80,00,000 8,00,00,00 | N.A. | Further
2007 0 issue
31.03. | 3,95,00,000 | 10 10 10 39,50,00,000 3,95,00,000 | 39,50,00,0 | N.A. | Further
2008 00 issue
31.03. | 2,00,00,000 | 10 10 10 20,00,00,000 2,00,00,000 | 20,00,00,0 | N.A. | Further
2008 00 issue
17.04. | 6,02,500 10 10 10 60,25,000 6,02,500 60,25,000 | N.A. | Further
2008 issue
17.04. | 1,00,00,000 | 10 10 10 10,00,00,000 1,00,00,000 | 10,00,00,0 | N.A. | Further
2008 00 issue
23.03. | 17,727,353 10 56.4 | 56.41 | 999,999,982. 17,727,353 177,273,53 | 822,7 | Right
2020 1 73 0 2,64, | issue
52.73
TOTA | 1,65,829,85 24,81,024,98 1,65,829,853 | 1,65,82,98,
L 3 3 530
ii. Preference Share Capital as on 30™ June 2020: None
¢)  Details of allotment of Equity share and Preference Share capital in last 1 year
SI.No.| Name of Shareholders Number of Shares| Face value | Premium Total Date of Allotment
1 Magma Fincorp Limited | 17,727,353 177,273,530/{ 822,72,64,52.73/-| 999,999,982.73/- | 23.03.2020
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d)  Details of change in Directors since last three years

Date of Director of the
Name, Designation and DIN Appointment / Company since (in | Remarks
Resignation case of resignation)
1. Mr. SachinKhandelwal, Managing Director, DIN — 00055621 12.06.2017 11.02.2013
2. Mr. Ajay Bharat Candade, Director, DIN — 07090569 19.04.2018 18.06.2015
3. Mr. Manish Jaiswal, Managing Director, DIN —07859441 26.06.2017 -
4. Mr. Satya BrataGanguly, Director, DIN —-00012220 13.07.2018 12.07.2020
5.Ms. MamtaBinani, Director, DIN-00462925 28.03.2015 27.03.2020
6.Mr. Raman Uberoi, Director, DIN-03407353 20.03.2020 -
7.Ms. Deena Asit Mehta, Director, DIN-00168992 20.03.2020 -
8. Mr. MayankPoddar, Director, DIN-00009409 04.05.2015 09'.0 6.2020
(Retirement*)
9. Mr. Kailash Baheti, Director, DIN-00192017 11.02.2013 09.06.2020
10. Mr. Sanjay Chamria, Director, DIN-00009894 11.02.2013 -

*Expressed desire not to be reappointed at the ensuing Annual General Meeting
E. Details of the Auditors of the Company:

a)  Details of the Auditor of the Company.

Name Address Auditor Since
M/s Walker 10 C Hungerford Street FY 17-18
Chandiok& Co. LLP 5th Floor, Kolkata - 700017 .

b)  Details of change in Auditor since last three years: There has been no change of Statutory Auditors of the
Company since last three years.

Name Address Auditor Since Resigned

Auditors upto FY
16-17

1st Floor, LodhaExcelus, Apollo Mills Compound,

nd .
N.M. Joshi Marg, Mahalakshmi, Mumbai - 400 011 227 April, 2004

BSR & Co. LLP

F. Shareholding Pattern of the Company as on last quarter end 30" June, 2020

Total No. of | No. of Shares in o .

Category Equity Shares demat form 7 Holding
Magma Fincorp Limited 165,829,803 165,829,803 100%
MayankPoddar 10 0 0.00%
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Sanjay Chamria 10 0 0.00%
Shabnum Zaman 10 0 0.00%
Rakesh Jodhani 5 0 0.00%
StutiPithisaria 5 0 0.00%
Rajesh Singhania 10 0 0.00%

TOTAL 165,829,853 165,829,803 100%

Note: Beneficial interest of individual shares lies with Magma Fincorp Limited (MFL).

a)  Details of shares pledged or encumbered by the promoters (if any): NIL

Details of promoters of the Company:

Details of promoter holding in the company as on the latest quarter end: As on as on 30" June, 2020

No of shares Total No. of Yoof shares
Srl | Name of the Total No. of ind ¢ Shareholding as shz;res pledged with
No. | shareholder Equity shares mf ema a % of total no. ledoed respect to
orm of equity shares pledge shares owned
1 gﬁg Fincorp 165,829,803 | 165,829,803 100 NIL NIL

50 shares are held by nominees of Magma Fincorp Limited (MFL), and the beneficial interest of such shares lies
with MFL.

G. List of Top 10 Shareholders and Debentures of the Company

a) List of Top 10 Equity Shares Holders of the Company as on Last Quarter End: 30" June, 2020

No. of shares

;l;’ Shareholder(s) E(Tlililt;bsel:a(;fes in demat form Percentage (%)
1 | M/s Magma Fincorp Limited 165,829,803 165,829,803 100

2 | MayankPoddar 10 - 0.00

3 | Sanjay Chamria 10 - 0.00

4 | Shabnum Zaman 10 - 0.00

5 | Rajesh Singhania 10 - 0.00

6 | Rakesh Jodhani 5 - 0.00

7 | StutiPithisaria 5 - 0.00

Note: Beneficial interest of individual shares lies with Magma Fincorp Limited (MFL).

b) List of Top 10 Holders of Preference Shares of the Company as on Last Quarter Ended June 30, 2020:
Not Applicable

¢) List of Top 10 Debenture Holders (As on 30" June 2020)

(Rs. In Crore)

SI No. Name of the Debenture Holder Amount
1 Union Bank of India 75.00
2 Punjab National Bank 50.00
3 HDFC Life Insurance Company Limited 25.00
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Bank of India

20.00

Bank of Maharashtra

10.00

H. Details of borrowing of the company, as on the latest quarter ended 30™ June 2020:

a) Details of Secured Loan Facilities

(Rs. in crore)

SL Amount Amount
No L;r;cll::s ?ggﬁ:’f sanctione O/s as on Rsecpl?e ):il::f:t Repgz::em Security
y d 31.03.20
Paripassu charge over the
| | StateBank ) Term 200.00 25.00 16 equal Qrly | 5y /5y 5 entire receivables and
of India Loan installments underlying assets arising
out of term loans of the
company both present and
State Bank Term 16 equal Qtrl future (except those
2 of India Loan 100.00 18.75 instcilllmentsy 31/Mar/21 exclusive(:ly ﬁll:anced by
other lenders)
3 | I Term 50.00 28.57 28 equal Qurly | 50p g
Bank Loan installments
4 | lcca Term 50.00 33.93 28 equal Qurly 29/Mar/25
Bank Loan installments
5 | Syndicate | Term 75.00 51.56 16 equal Qurly 5\ 03
Bank Loan installments
48 Equal
IDFC First Term Mnthly
6 Bank Loan 150.00 103.13 instalments, wef 30/03/2024
Apr-20
16 equal Qtrly
7 Syndicate Term 150.00 131.25 inst?llments 10-Dec-23 Ex_clusive ch.a?ge over
Bank Loan starting from receivables arising out of
Mar-20 assets financed against the
16 Equal Qtrl; said term loan
g | Andhra Term 100.00 100.00 instal?nentg wef | 10-Dec-24
Bank Loan
Mar-21
48 equal Mnthly
Bank of Term instalments
| Baroda Loan 75.00 67.19 starting from 19-Jan-24
29-02-20
Punjab
10 | Nationat Term 450,00 15000 | 16EaualQurly, gy v s
Loan wef Jun-21
Bank
120 Equal
11 | LIC HFL Term 300.00 29111 | Mnthly 01-Dec-29
Loan instalments, wef
01Feb20
. 16 Equal Qtrl
1 | United Term 100.00 100.00 instal?nentg web | 31-ul-24
Bank Loan
Dec-20
Term 18 quarterly
13 | NHB Loan 45.00 45.00 installment wef, 1-Apr-25
10ct20
Term 38 Qtrly
14 | NHB Loan 50.00 50.00 installments 1-Apr-30
wef, 10c¢t20
Term 38 Qtrly
15 | NHB Loan 50.00 50.00 installments 1-Apr-30
wefl Oct20
Term 18 quarterly
16 | NHB Loan 54.00 54.00 installments 1-Apr-25
wef, 10ct20
Term Bullet
17 | NHB Loan 28.35 28.35 repaymenton 20-May-21
May 20, 2021
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SL Lenders Type of Am0}1 nt Amount Repayment Repayment .
No Name facilit sanctione O/s as on schedule Date Security
y 31.03.20
18 | sBI Cas}_l 300.00 180.00 Parip'assu chgrge over the
Credit entire receivables and
ICICI Cash underlying assets arising
19 . 10.00 - ;
bank Credit out of finance of the
Repayable on demand
20 Canara Cash 50.00 30.00 company both present and
Bank Credit ) ) future (except those
Corporatio Cash exclusively financed by
21 n Bank Credit 30.00 3021 other lenders)
Total 2,137.35 1,568.05

Note: All installments are as per the original installments payable for the loan sanctioned.

b) Details of Unsecured Loan Facilities:

(Rs. in
crore
SL No Amount Amount Repayme Repaym | Securi
Lenders Name Type of facility sanctioned O/s as on nt ent Date ty
31.03.20 schedule
IDFC FIRST Bank Unsecured Loan- Bullet 30/Mar/2
Limited Sub Debt 100 100 repayment 6 N.A.

¢) Details of Secured Non-convertible Debentures issued and outstanding as on 30™ June 2020

(Rs. in Crore)

SL

No.

Tenure
/Period of
Maturity

Debentu
re Series

Coupon | Amount

Date of
allotment

Redempti
on date

Rating

Secured

Paripassu

Mortgage

E 7 years

10.10%

20.00

CARE

31-Mar-15 AA-

31-Mar-22

over the Company’s
Immovable  property
situated and Pari—passu
first charge by way of
hypothecation on the
company’s book debts
and loan installments
receivables

F 7 years

10.00%

10.00

CARE

31-Mar-16 AA-

31-Mar-23

Paripassu Mortgage
over the Company’s
Immovable  property
situated and Pari—passu
first charge by way of
hypothecation on the
company’s book debts
and loan installments
receivables

H 550 days

10.88%

25.00

BWR

29-Mar-19 | 29-Sep-20

Paripassu Mortgage
over the Company’s
Immovable property
situated and Exclusive
first charge by way of
hypothecation on the
company’s book debts
and loan installments
receivables

MHFL
Series 1
2020

3 Years

9.00%

125.00

CARE

26-Jun-20 AA-

26-Jun-23

Exclusive first charge
by way of
hypothecation on the
company’s book debts
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and loan installments
receivables to be
created.

Total

180.00

d) Non-Convertible Redeemable Unsecured Subordinated Debt as on June 30, 2020: None

e) Perpetual Debt Instruments as on June 30, 2020 : None

f) Details of Commercial Paper:- As on as on June 30, 2020 : None

g) The amount of corporate guarantee issued by the Issuer along with name of the counterparty
(like name of the subsidiary, JV entity, group company, etc) on behalf of whom it has been

issued: NIL

h) Details of Rest of the Borrowing (If Any Including Hybrid Debt Like FCCB, Optionally
Convertible Debentures / Preference Shares ) As On as on June 30, 2020 - None

1) Details of all default/s and/or delay in payments of interest and principal of any kind of term
loans, debt securities and other financial indebtedness including corporate guarantee issued by
the Issuer, in the past 5 years: Nil

j) Details of any outstanding borrowings taken/ debt securities issued where taken / issued (i) for
consideration other than cash, whether in whole or part, (ii) at a premium or discount, or (iii)
in pursuance of an option: please refer point H above for borrowings; for other NA

k) Project cost and means of financing, in case of funding of new project: Not Applicable
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1) Financial position of the company

(Rs. In Crore)

Standalone Standalone Standalone
Audited Audited Audited
Parameters
FY 2019-20 FY 2018-19 FY 2017-18*

Net worth 480.58 340.86 298.22
Total Debt 1,982.79 1,392.49 1,102.54
of which — Non Curyent Maturities of 1272.03 714.44 449 52
Long Term Borrowing

- Short Term Borrowing 385.60 404.48 411.29
Current.Maturltles of Long Term 325.16 273.56 24173
Borrowing

Net Fixed Assets 7.42 1.59 1.22
Total Non-Current Assets 2,079.27 1,825.10 1,389.94
Cash and Bank Balances 59.91 24.15 8.90
Current Investments Nil Nil Nil
Total Current Assets 474.41 137.69 108.96
Current Liabilities 2,746.93 898.43 716.57
Assets Under Management 3,282.79 2,429.50 1,808.02
Off Balance Sheet Assets 875.71 533.89 342.72
Interest Income 305.53 223.42 207.02
Interest Expense/Finance Costs 176.69 113.34 108.90
Provisioning/Write off (net of reversal) 21.74 1.73 20.21
PAT (Before Minority Interest) 37.53 27.51 23.20
Gross NPA (%) 1.61 1.80 5.22
Net NPA (%) 0.97 1.18 3.29
Tier I Capital Adequacy Ratio (%) 30.56 26.82 28.30
Tier II Capital Adequacy Ratio (%) 5.43 8.16 0.50

*Figures of FY 17-18 are as per IGAAP

Details of Acquisition or Amalgamation in the last 1 year: None

Details of any Reorganisation or Reconstruction in the last 1 year: None

DISCLOSURES WITH REGARD TO INTEREST OF DIRECTORS, LITIGATION ETC.

i.  Any financial or other material interest of the directors, promoters or key managerial personnel in the
offer and the effect of such interest in so far as it is different from the interests of other persons;
There is no financial and other material interest of the Directors, promoters and key managerial

personal of the Company in offer.

ii. Details of any litigation or legal action pending or taken by any Ministry or Department of the
Government or a statutory authority against any promoter of the offeree company during the last three
years immediately preceding the year of the circulation of the offer letter and any direction issued by
such Ministry or Department or statutory authority upon conclusion of such litigation or legal action

shall be disclosed;
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iii.

There is no litigation or legal action pending or taken by any Ministry or Department of
Government or statutory authorities against any promoters of the Company during last three
years immediately preceding the year of circulation of offer except as cases mentioned below for
Magma Fincorp Limited:

Particulars I Number of cases | Amount involved (in X lakhs) *
Direct tax proceedings (A)

Income tax 7 476.70
Total (A) 7 476.70
Indirect tax proceedings (B)

Sales tax 21 597.21
Service tax 3 417.66
Goods and Service Tax - -
Total (B) 24 1,014.87
Total (A+B) 31 1,491.57

Remuneration of directors (during the current year and last three financial years);

(Rs. in lacs)

Name of Director Designation Remuneration paid
FY 2019-20 FY 2018-19 | F.Y 2017-18

Sachin Khandelwal* Managing Director - - 224.68
Manish Jaiswal Managing Director 126.71 139.00 95.23
MamtaBinani Independent Director 5.30 4.70 4.80
Ajay Bharat | Independent Director NA NA -
Candade**

Satya BrataGanguly Independent Director 4.70 3.70 -

* Erstwhile Managing Director
** Erstwhile Independent Director

Related party transactions entered during the last three financial years immediately preceding
the year of circulation of offer letter including with regard to loans made or, guarantees given
or securities provided

(Rs. In Lacs)
S1
Name of . . FY 2019- | FY 2018- | FY 2017-
No related parties Particulars of Related Party Transaction 20 19 18
A) Subsidiary company (Fellow subsidiary)
Magma ITL | 1 5ng Term Loans and Advances given - - -
Finance Ltd# .
1 Fellow Refund of Long Term loans and advances given - - 3500
Subsidiary
Company Interest receipts - - 398.62
B) Holding company
Cost allocation 1163.50 1,334.01 947.32
Equity share holding 1,772.74 - | 14,810.25
Magma Share Premium 8,227.26 - -
1 Fincorp Long-term loans and advances taken 57,000.00 | 35,000.00 -
Limited Refund of long-term loans and advances taken 57.000.00 | 35.000.00 -
(Holding co) Interest pald on loan taken 683.87 870.41 -
Direct Assignment Sale 22.946.51 22.802.95 -
Direct Assignment Servicing Fees received 31.29 1.81 -

C) Joint venture of holding company
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S1
Name of . . FY 2019- | FY 2018- | FY 2017-
No related parties Particulars of Related Party Transaction 20 19 18
Magma HDI Advance recoverable 1347.89 561.73 158.54
General Adjustments of loans and advances given 493.00 156.95
1 Insurance
Company
Limited 1165.91
D) Key Management Personnel
1 Sachin
Khandelwal* Director's remuneration - - 224.68
Director's remuneration 126.71 139.00 95.23
Loan given . 639.56 .
2 | Manish Jaiswal | Repayment of loan 491 375.78 .
Installment received in advance 241 241 _
Interest income 24.07 13.69 _
Salary - 62.34 106.30
. Loan given - - 33.75
3 Gauri Shankar -
Agarwal** Repayment of loan received - 1.08 2.49
Installment received in advance - - 0.24
Interest Income - 1.50 0.17
4 Ian Gerard
Desouza Salary 185.47 41.25 -
5 | PritiSaraogi Salary 11.04 10.53 9.18
E) Relatives of Key Management Personnel
1 | Anita Agarwal | Car hire charges paid - - 1.65
Loan given - 221.12 -
2 | Moh Jaiswal Repayment of loan received 3.30 1.56 -
Installment Received in advance 1.95 1.95 -
Interest income 20.07 8.17 -
F) Directors
1 | MamtaBinani | Sitting Fees 5.30 4.70 4.80
’ Satya
BrataGanguly | Sitting Fees 4.70 3.70 -
G) Firm in which director is a partner
| CLP Business
LLP Security Deposit given - - 6.45
Rent Expense 15.22 15.22 11.42
H) Private Company in which director is member or director
Celica Loan given 2490.00 - -
| Developers
Private Interest Income 179.72 - -
Limited Repayment of Loan 94.65 - -

# Merged with Magma Fincorp Limited
* Erstwhile Managing Director
** Erstwhile Chief Financial Officer

iv. Summary of reservations or qualifications or adverse remarks of auditors in the last five financial years
immediately preceding the year of circulation of offer letter and of their impact on the financial
statements and financial position of the company and the corrective steps taken and proposed to be
taken by the company for each of the said reservations or qualifications or adverse remark;
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Vi.

No reservations, qualifications or adverse remarks have been given by the auditors in the
Auditors Report of the Issuer Company during the last five financial years ending 31% March,
2020, except in the Financial Year ended 31% March, 2015 as given below:

In the Auditors Report of the Issuer Company during the Financial Year ending 31% March,
2015, the Auditors had pointed out the delay in deposit of professional tax with appropriate
authorities.

Details of any inquiry, inspections or investigations initiated or conducted under the Companies Act or
any previous company law in the last three years immediately preceding the year of circulation of offer
letter in the case of company and all of its subsidiaries. Also if there were any prosecutions filed
(whether pending or not) fines imposed, compounding of offences in the last three years immediately
preceding the year of the offer letter and if so, section-wise details thereof for the company and all of
its subsidiaries

NIL

Details of acts of material frauds committed against the company in the last three years, if any, and if
so, the action taken by the company;

There is no material fraud on the Company during the last three years as reported in the
Auditor’s Report.
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V.

PARTICULARS OF THE OFFER

Authority for the Placement

The present issue of Rs. 140 Crores is within the general borrowing limits in terms of the resolution passed
under Section 180(1)(c) of the Companies Act, 2013 at the Annual General Meeting of the shareholders of
the Company held on 26" July 2014 giving their consent to the borrowing by the Directors of the Company
from time to time up to Rs. 4,000 crores. The borrowings under these Debentures will be within the
prescribed limits as aforesaid. This private placement of Debentures is being made pursuant to the resolution
of the Board of Directors passed at its meeting held on 22" January, 2020 which has approved the
placement of debentures uptoRs. 600 Crores. The same has been revalidated by the Board of Directors at
their meeting held on 09, June 2020, Further pursuant to resolution passed by the shareholders of the Issuer
at its Extra Ordinary General Meeting held on 17" March, 2020, the shareholders have approved the
placement of Debentures upto Rs.600 crores during the financial year 2020-21.

The Company can carry on its existing activities and future activities planned by it in view of the existing
approvals, and no further approvals from any Government authority are required by the Company to carry
on its said activities.

The name and designation of the persons authorised vide the Board resolution dated 22" ] anuary, 2020 and
June 09, 2020 as required by NHB.HFC.NCD-DIR. 1 /CMD/2014 dated 19th March 2014 are given below:

Name Designation
Mr. Manish Jaiswal Managing Director & Chief Executive Officer
Mr. Ian Gerard Desouza* Chief Financial Officer
Mr. Jaideep Sharma Compliance Officer
Mrs. PritiSaraogi Company Secretary
Mr. AtulTibrewal Authorised Signatory
Mr. Ajay Tendulkar** Authorised Signatory

*ceased to be Chief Financial Officer of the Company from the close of working hours on 30.06.2020.
**appointed as Chief Financial Officer of the Company w.e.f. 01.07.2020.
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A. ISSUE DETAILS:

Security Name

MHFL Series 4 2020

Issuer

Magma Housing Finance Limited

Type of Instrument

Secured, Redeemable, Non-Convertible, Rated, Listed, Taxable NCDs in the
nature of Debentures (“NCDs”)

Type of Issue

Private Placement

Nature of Instrument

Secured

Issuance Mode

In Demat mode only

Trading Mode

In Demat mode only

Objects of the Issue

The proceeds of the Debentures shall be utilised by the Company for the
purpose of onward lending, working capital purposes and loan repayments

Issue proceeds will not be used for acquisition of land or for investing in
Capital Markets or for the following purposes which are not eligible for
bank finance:

1.Bills discounted / rediscounted by the Issuer - except for rediscounting of
bills discounted by HFCs arising from sale of -
(a) commercial vehicles (including light commercial vehicles), and
(b)two wheeler and three wheeler vehicles, subject to the following
conditions :
» the bills should have been drawn by the manufacturer on dealers only;
+the bills should represent genuine sale transactions as may be ascertained
from the chassis / engine number; and
* before rediscounting the bills, banks should satisfy themselves about the
bona fides and track record of HFCs which have discounted the bills.
2. Investments of the Issuer both of current and long-term nature, in any
company / entity by way of shares, debentures.
3.Unsecured loans / inter-corporate deposits by the Issuer to / in any
company.
4.All types of loans and advances by the Issuer to their subsidiaries, group
companies / entities.
5.Further lending to individuals for subscribing to Initial Public Offerings
(IPOs) and for purchase of shares from secondary market.

The proceeds of this Issue shall not be used for any purpose, which may be
in contravention of the government/RBI/SEBI/other regulatory
guidelines

Utilization of Issue Proceeds

The proceeds of the Debentures shall be utilised by the Company for the
purpose of onward lending, working capital purposes and loan repayments

Issue proceeds will not be used for acquisition of Land or for investing in
Capital Markets and for purposes not eligible for Bank Finance:

1.Bills discounted / rediscounted by the Issuer - except for rediscounting of
bills discounted by NBFCs arising from sale of -
(a) commercial vehicles (including light commercial vehicles), and
(b)two wheeler and three wheeler vehicles, subject to the following
conditions :
« the bills should have been drawn by the manufacturer on dealers only;
«the bills should represent genuine sale transactions as may be ascertained
from the chassis / engine number; and
* before rediscounting the bills, banks should satisfy themselves about the
bona fides and track record of NBFCs which have discounted the bills.
2. Investments of the Issuer both of current and long-term nature, in any
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company / entity by way of shares, debentures.

3.Unsecured loans / inter-corporate deposits by the Issuer to / in any
company.

4.All types of loans and advances by the Issuer to their subsidiaries, group
companies / entities.

5.Further lending to individuals for subscribing to Initial Public Offerings

(IPOs) and for purchase of shares from secondary market.

The proceeds of this Issue shall not be used for any purpose, which may be
in contravention of the government/RBI/SEBI/other regulatory guidelines

Security

Debentures are secured by way of exclusive floating charge on receivables
to the extent of 100% of principal amount of Debentures outstanding and
interest thereon.

The debentures would be secured as below by and under the debenture trust
deed to be executed by the Company within 3 month of closure of issue
between the company and the trustee, IDBI Trusteeship Services Ltd.

If the Security Cover falls below 1.00 time on any account, including upon
enforcement of the Hypothecated Assets to meet shortfall in payment of the
coupon on the Debentures, the Company shall within 30 (thirty ) Business
Days of such occurrence, hypothecate further assets or such additional
security as may be acceptable to the Debenture Trustee to maintain the Asset
Cover.

The company undertakes to execute the necessary documents for the
creation of Charge, including the Debenture Trust Deed, within 3 months
from the closure of the issue and the same would be uploaded on the website
of the Stock exchange, within five working days of execution of the same.

Seniority

Senior

Contribution being made by the
promoters or directors either as
part of the offer or separately in
furtherance of such objects

Nil

Proposed to be listed on the Wholesale Debt Market Segment (WDM) of

Listing BSE

Trustees IDBI Trusteeship Services Ltd

Credit Rating [CARE AA-/ Negative] by CARE Ratings Limited
Credit Enhancement Nil

Face Value Rs. 10 Lakhs per NCD

Premium on issue Nil

Discount on issue Nil

Premium on redemption Nil

Discount on redemption Nil

Minimum Application

10 NCDs and in multiples of 1 NCD thereafter

Issue Size

Rs. 140 crore (Rupees One Hundred Forty Crore)

Coupon

8.48% p.a.

Coupon Payment Frequency

Yearly & at Maturity

Tenure

1 Year6 months

Redemption Date

February 18, 2022

Put Option

None
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Put Option Price Not Applicable
Put Option Date Not Applicable
Put Notification Time Not Applicable
Call Option None

Call Option Price Not Applicable
Call Option Date Not Applicable
Call Notification Time Not Applicable
Redemption/ Maturity Amount At Par

Step Up Coupon Rate None

Step Down Coupon Rate None

Coupon Payment Frequency Annual

Coupon Payment Dates Mention in the Cash Flow statement given below
Coupon Type Fixed

Coupon Reset None

Day Count Basis Actual/Actual

Issue Timing

1. Issue Opening Date

August17, 2020

2. Issue Closing Date

August 17, 2020

3. Pay-in Date

August 18, 2020

4. Deemed Date of Allotment

Augustl18, 2020

Default Interest Rate

2% (Two percent) over and above the Coupon Rate per annum, for the
defaulting period, in the event the Issuer fails to make any payments of
Interest and/or principal redemption to the Debenture Holders on their
respective due dates.

Settlement Mode

Payment of interest and repayment of principal shall be made by way of
cheque(s)/ credit through RTGS/ Electronic Fund Transfer or any other
electronic mode offered by the Banks

Settlement Cycle for EBP [T+1]

Depositories NSDL

Registrar Niche Technologies Private Limited
Valuer Not Applicable

Business Day Convention

‘Business Day’ shall be a day on which commercial banks are open for
business in the city of Mumbai, Maharashtra and when the money market is
functioning in Mumbai. If the date of payment of interest/redemption of
principal does not fall on a Business Day, the payment of interest/principal
shall be made in accordance with SEBI Circular CIR/IMD/DF-1/122/2016
dated November 11, 2016.

If any of the Coupon Payment Date(s), other than the ones falling on the
redemption date, falls on a day that is not a Business Day, the payment shall
be made by the Issuer on the immediately succeeding Business Day, which
becomes the coupon payment date for that coupon. However, the future
coupon payment date(s) would be as per the schedule originally stipulated at
the time of issuing the debentures. In other words, the subsequent coupon
payment date(s) would not be changed merely because the payment date in
respect of one particular coupon payment has been postponed earlier
because of it having fallen on a non-Business Day.

If the redemption date of the NCDs falls on a day that is not a Business Day,
the redemption amount shall be paid by the Issuer on the immediately
preceding Business Day which becomes the new redemption date, along
with interest accrued on the debentures until but excluding the date of such
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payment.

Record Date

The Record Date shall be 15 Calendar days prior to each coupon payment
date / redemption date and/or the date of redemption or such other date as
may be or a date notified by the Issuer to the Stock Exchanges, in
accordance with the applicable law

Provided that trading in the NCDs shall remain suspended between the
aforementioned Record Date in connection with redemption of NCDs and
the date of redemption or as prescribed by the Stock Exchange, as the case
may be.

In case Record Date falls on a day when Stock Exchange are having a
trading holiday, the immediate subsequent trading day will be deemed as the
Record Date

Investors who are eligible to
apply

a) Banks and Financial Institutions

b) FlIs

¢) Mutual Funds

d) Insurance Companies

e) Provident and Pension and Gratuity Funds

f) Companies and Bodies Corporate including Public Sector
Undertakings

g) Individuals and Hindu Undivided Families

h) Partnership Firms

i)  Any other investor authorized to invest in these debentures

Applications can only be made by the applicants / Institutions to whom this

offer is addressed.

Transaction Documents

The Issuer has executed/ shall execute the documents including but not

limited to the following in connection with the Issue:

1. Consent Letter from IDBI Trusteeship Services Ltd to act as Trustee to
the NCDholders; Debenture Trusteeship Agreement;

2. Letter appointing Niche Technologies Private Limitedas Registrar;

3. Memorandum and Articles of Association of the Issuer;

4. Board resolution authorizing issue of Debentures offered in terms of
the Disclosure Document

5. Debenture Trust Deed;

6. Rating Letter from CARE Limited;

7. In principle approval letter from BSE Limited;

Issuer’s Undertaking

The Issuer undertakes that it has executed/ shall execute the documents
including but not limited to the following in connection with the Issue:

Tripartite Agreement between the Issuer; Registrar and NSDL for issue of
NCDs in dematerialized form;

Conditions precedent to
subscription of NCDs

The Issuer represents and warrants to the Investor or its successors or
assigns, prior to and wupon the execution of the Transaction
Documents/Agreement and at the time of issuance of the Debentures and at
all time during the currency of the Transaction Documents, that:

1. The Issuer is duly incorporated, validly existing, and in good standing;

2. The Issuer is authorized to enter into the Transaction Documents, and
the Transaction Documents are a valid and binding obligation of the
Issuer enforceable in accordance with its terms; and the execution and
performance of the Transaction Documents by the Issuer is lawful and
does not constitute a default, acceleration or termination of any other
agreement to which the Issuer is a party or breach of any judgment,
decree, order or award.

3. All information provided by the Issuer to the Investor at any time is
true, complete, and accurate,

4. The Issuer is the sole owner of all assets shown on the Issuer’s
financial statements delivered to the Investor save and except as stated
in the said financial statements.

5. The Issuer is solvent and capable of paying its obligations as and when
they become due.
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6. There is no material litigation including winding up proceedings or
governmental proceeding pending against the Issuer and the Issuer is
not aware of any such proceeding being threatened, which could
impair the Issuer’s net worth or ability to perform this Agreement.

7. The Issuer maintains and shall maintain accurate business and financial
records and prepares and shall prepare its financial statements in
accordance with generally accepted accounting principles.

8. In case the Issuer is a Company under the Companies Act, 1956 or
Companies Act, 2013, as the case may be:-

. All corporate authorizations required for entering into the
Transaction Documents and performing the transactions pursuant
hereto have been obtained and are in full force and effect, and the
Transaction Documents and all transactions pursuant hereto are
and will be in accordance with all applicable provisions of law;

9. Obligation hereunder are not in conflict with any other obligations of
the Issuer

10. The execution of Transaction Documents is binding on the Issuer and
such executed documents are valid and admissible in evidence in the
court of law.

11. There is no Material Adverse Change occurred or event of default has
occurred or continuing with respect to the Issuer and no such event or
circumstance would occur as a result of its executing the Transaction
Documents or performance of any obligation there under.

12. The Investor or it’s successors and assigns shall have a exclusive
floating charge on the identified business loan receivables of our
Company

13. The Issuer shall take appropriate measures and/or authorization to
create Security in favour of the Trustees or its successors and assigns
and avail the financial indebtedness.

14. The Issuer shall have good title to assets, to be provided as security.

Conditions subsequent to
subscription of NCDs

The Issuer shall ensure that the following documents are executed/ activities
are completed as per time frame mentioned elsewhere in this Private
Placement Offer Letter:

1. Ensuring that the payment made for subscription to the NCDs is
received from the bank account of the person/ entity subscribing to the
NCDs and keep record of the bank accounts from where payments for
subscriptions have been received. In case of subscription to the NCDs
to be held by joint holders, application monies is received from the
bank account of the person whose name appears first in the
Application Form;

2. Maintaining a complete record of private placement offers in Form
PAS-5;

3. Filing a return of allotment of NCDs with complete list of all NCD
holders in Form PAS-3 under section 42 of the Companies Act, 2013,
with the Registrar of Companies, Chennai on the Deemed Date of
Allotment along with fee as provided in the Companies (Registration
Offices and Fees) Rules, 2014;

4.  Credit of demat account(s) of the allottee(s) by number of NCDs
allotted within two working days from the Deemed Date of Allotment;

5. Making listing application to BSE and/ or NSE within 15 business
days from the Deemed Date of Allotment of NCDs and obtain listing
permission within 20 calendar days from the Deemed Date of
Allotment of NCDs;

Besides, the Issuer shall perform all activities, whether mandatory or

otherwise, as mentioned elsewhere in the Private Placement Offer Letter.

Covenants

Credit Rating Covenants:

1. If the long-term credit rating of the Debentures is downgraded from
“AA-“to “A” by CARE Limited, the coupon rate would stand
increased by 0.25% over and above the prevailing coupon rate
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immediately prior to such rating downgrade. Such enhanced coupon
rate shall be applicable from the date of issue of the rating
downgrade, by CARE, to the residual maturity of NCDs

If the long-term credit rating of the Debentures is downgraded to
below “A” by CARE Limited, post the issuance of debentures and at
any point of time during the currency of the NCDs, The Debenture
holders would reserve the right to recall the outstanding principal
amount on the NCDs (i.e redemption at par) along with other
monies/accrued interest due in respect thereof. Such outstanding
amount will be payable within a period of 30 days from the date of
such notice of exercise of the right by the Debenture holders.

Additional Covenants:

Security Creation: If the Company fails to execute the trust deed
within three months of the closure of the issue, the Company shall
also pay interest of 2% p.a. to the debenture holder, over and above
the agreed coupon rate, till the execution of the trust deed or refund
the subscription (ie. redemption at par) along with other
monies/accrued interest due in respect thereof, at the option of the
NCD holders;

Default in Payment: In case of default in payment of interest and/ or
principal redemption on the due dates, the Company shall pay
additional interest at the rate of 2.00% p.a. over the Coupon Rate for
the defaulting period i.e. the period commencing from and including
the date on which such amount becomes due and upto but excluding
the date on which such amount is actually paid.

Delay in Listing: The Company shall make listing application to BSE
and/ or NSE within 15 days from the Deemed Date of Allotment of
the NCDs and seek listing permission within 20 days from the
Deemed Date of Allotment of NCDs. In case of delay in listing of the
NCDs beyond 20 days from the Deemed Date of Allotment, the
Company shall pay penal interest at the rate of 1.00% p.a. over the
Coupon Rate from the expiry of 30 days from the Deemed Date of
Allotment till the listing of NCDs to the NCD holder(s).

The interest rates mentioned in above covenants shall be independent of
each other.

In case any of the “Covenants” is breached and continues breached for a
period of 30 days from such breach coming to notice, the Primary NCD
holder would reserve the right to recall the outstanding principal amount on
the NCDs (ie. redemption at par) along with other monies/accrued interest
due in respect thereof.

Event of Defaults

Occurrence of any of the following events constitutes an event of default
with respect to the Issuer:

()

(i)

(iif)

The Issuer shall fail to promptly pay any amount now or hereafter
owing to the Investors as and when the same shall become due
and payable; or

If the Issuer fail to duly observe or perform any obligation under
this agreement or under any agreement entered into by it in
connection with any loans or other borrowings (including any
kind of hybrid borrowing like FCCB , optionally convertible
preference shares or bonds) availed of by the Issuer and the lender
or investor concerned; or

Breach of any of the key covenants, as specified above, which are
not remedied within such period of time, if any, as the Debenture
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Trustee (acting on the instructions of the Majority Debenture
Holders) may allow.

(iv) Breach of any of the covenants (other than those mentioned in the
trust deed, representations and warranties (including any
representation or warranty is held to be untrue, incomplete,
incorrect or misleading in material (“material adverse
changes”)form contained in the Transaction Documents which are
not remedied within 15 days from the date of such breach.

(v) the Issuer entering into any material arrangement or composition
with his/her/its/their creditors or committing any act of
insolvency, or any act the consequence of which may lead to the
insolvency or winding up of the Issuer;

(vi) execution or distress or other process being enforced or levied
upon or against the whole or any part of the Issuer’s property
whether secured to the Investor or not;

(vii) any order being made or a Resolution being passed for the
winding up of the Issuer (except for the purpose of amalgamation
or reconstruction with the prior approval of the Investor);

(viii) a Receiver being appointed in respect of the whole or any part of
the property of the Issuer;

(ix) the Issuer being adjudicated insolvent or taking advantage of any
law for the relief of insolvent debtors;

() the Issuer ceasing or threatening to cease to carry on business or
giving or threatening to give notice of intention to do so;

(xi) Inability to pay debts, proceedings of winding up, or the Issuer’s

being declared or considered to be a sick company, or a relief
undertaking or a protected company or a sick industrial company
or a protected industrial company or otherwise, under any law,
statute, rule, ordinance etc. which would have the effect of
suspending or waiving all or any right against the Issuer or in
respect of any contract or agreement concerning the Issuer,

(xii) The passing of any order of a court ordering, restraining or
otherwise preventing the Issuer from conducting all or any
material part of its business; or

(xiii) The cessation of business by or the dissolution, winding-up,
insolvency or liquidation of the Issuer.
(xiv) Events of default considered appropriate for the transaction of this

nature including:

1. Breach of any of the covenants, representations and warranties. Cure
period for (a) any breach of key covenants to be given at the sole
discretion of the Investor, and (b) breach of any other covenants,
representation and warranties to be cured within 30 days.

2. Failure to file a Form CHG 9 with the Registrar of Companies in

form and substance required to perfect the Security within 30 days

from the Date of Disbursement (or creation of security if creation is
to happen later)

Security provided being invalid security or loss of lien on collateral

Unlawfulness or unenforceability of finance or security

Repudiation of any Transaction Document

Illegality for the Issuer to perform any of its obligations under the

Transaction Document

7. The withdrawal, failure of renewal, or failure to obtain any statutory
or regulatory approval in any relevant jurisdiction for the Debentures
or any Security.

8. Representations or Warranties are found to be untrue or misleading
when made or deemed to be made.

9. Cross default/ default with any other financial indebtedness of the
Issuer.

10. The security cover falls below 1.00 times of the Outstanding
principal Amount and interest thereon at any time during the

SNk w
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currency of the Debentures and if the Issuer fails to reinstate to 1.00
times within 30 working days.
On the question whether any of the acts, matters, events or circumstances
mentioned in sub-clauses (i) to (xi) and (xiii) above have happened, the
opinion of the Trustee in concurrence with majority debenture holders shall
be final and conclusive and be binding on the Issuer.

Cross Default

If any other indebtedness of the Issuer to any other lender exceeding Rs. 100
Crores (Rupees One Hundred Crores Only) is not paid when due and the
same is declared as an event of default by that lender.

Role and Responsibilities of
Trustees

The Trustees shall perform its duties and obligations and exercise its
rights and discretions, in keeping with the trust reposed in the Trustees by
the holder(s) of the NCDs and shall further conduct itself, and comply with
the provisions of all applicable laws. The Trustees shall carry out its duties
and perform its functions as required to discharge its obligations under
the terms of SEBI Debt Regulations, the Securities and Exchange
Board of India (Debenture Trustees) Regulations, 1993, the Debenture
Trusteeship Agreement, Disclosure Document and all other related
transaction documents, with due care, diligence and loyalty.

Type of Bidding

Closed bidding

Manner of Allotment

Uniform — yield

Mode of Settlement

ICCL

Approvals

The Issuer agrees to comply with all applicable rules and regulations in
respect of the transaction. The Issuer will be responsible for taking all
necessary authorization and / or approvals internal, external regulatory,
statutory or otherwise

Governing Law and Jurisdiction

The NCDs are governed by and shall be construed in accordance with the
existing laws of India. Any dispute arising thereof shall be subject to the
jurisdiction of district courts of Mumbai, Maharashtra

Ilustration of NCDs Cash Flows:

Name of the Company

Magma Housing Finance Ltd

Face Value (per security) (in Rs.)

Rs.10,00,000 (Rupees Ten Lakhs) per NCD

Issue Date

August17, 2020

Deemed Date of Allotment

August 18, 2020

Tenure

1 Year & 6 Months

Redemption Date

February 18, 2022

Put Option Date N.A
Coupon Rate(%) 8.48% p.a.
Frequency of the Interest Payment Annually
Day count Convention Actual/Actual

Notes: The Company reserves the right to change the Series timetable. The Company
reserves the right to further issue debentures under aforesaid series / ISIN.
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Illustrative Cash Flow:

No. of days Amount in
Cash Flow Due Date of Payment Date of Payment for coupon Rs
period )
Allotment Tuesday, August 18, i
Date 2020
ot Wednesday, August 18, | Wednesday, August 18,
1” Coupon 2021 2021 365 118,720,000
Friday, February 18, Friday, February 18,
2nd Coupon 2022 2022 184 59,847,890
Redemption Friday, February 18, Friday, February 18,
of Principal 2022 2022 - 1,400,000,000
B. Object & Utilization of the Issue Proceeds

The company proposes to raise Rs. 140 crores through the issue of Secured Redeemable Non-Convertible
debentures of face value of Rs. 10 lakhs each, by way of private placement as per the terms and conditions.
The current borrowing program will be used for lending business of the company and/or to augment the long
term working capital needs of the Company and/or repayment of existing debt of the company.

The net proceeds from the Issue shall not be used for any purpose which is in contravention of the NHB
guidelines applicable to HFCs.

No part of the proceeds of the NCDs would be utilized by the Issuer directly/indirectly towards capital
markets and real estate purposes. Hence the subscription to the current NCD issue would not be considered
/treated as a capital market exposure. Further none of the proceeds from the issue of the Debentures may be
used to refinance or reschedule existing indebtedness of a client (including debt to equity conversions).

We shall only issue debentures for deployment of funds on our own balance sheet and not to facilitate
resource requests of group entities/ parent company / associates.

We shall not extend loans against the security of our own debentures.

The expenses of the present Issue would also be met from the proceeds of the Issue. The Main Object Clause
of the Memorandum of Association of the Company enables it to undertake the activities for which the funds
are being raised through the present issue and also the activities, which the Company has been carrying on
till date. The Proceeds of this Issue after meeting all expenses of the Issue will be used by the Company for
meeting issue objects.

Name of Debenture Trustee

The Company has appointed IDBI Trusteeship Services Limited a SEBI approved Trust Management
Company as the agent and trustees for and on behalf of the Debenture holders. The address and contact
details of the Trustees are as under:

IDBI Trusteeship Services Limited
RegdOffice Asian Building, Ground Floor,
17, R. KamaniMarg, Ballard Estate,
Mumbai — Maharastra — 400 001

Tel: (022) 4080 7000; Fax: 91-22-6631 1776
E-mail: itsl@idbitrustee.com

IDBI Trusteeship Services Limited has given its written consent for its appointment as Debenture Trustee to
the Issue under regulation 4 (4) of the SEBI Debt Listing Regulations and inclusion of its name in the form
and context in which it appears in this Offer Document and in all the subsequent periodicalcommunications
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a)

sent to the Debenture Holders. The consent letter from Debenture Trustee is provided in Annexure II of this
Offer Document.

Role and Responsibilities of Debenture Trustee

The Company will enter into a Trustee Agreement/Trust Deed, inter-alia, specifying the powers, authorities,
responsibilities and obligations of the Company and the Trustees in respect of the Debentures.

Rating Rationale and Credit Rating Letter Adopted by Rating Agencies

“CARE AA-” (pronounced double AA minus) by CARE Ratings Ltd. for Rs. 200 crores vide letters dated 5™
August2020&Rs. 50 Crore vide letter dated August 13, 2020, Instruments with this rating are considered to
have high degree of safety regarding timely servicing of financial obligations. Such instruments carry very
low credit risk.

The rating letters are enclosed as Annexure I of this Disclosure Document.

The above ratings are not a recommendation to buy, sell or hold securities and investors should take their
own decision. The ratings may be subject to revision or withdrawal at any time by the assigning rating
agencies and each rating should be evaluated independently of any other rating. The ratings obtained are
subject to revision at any point of time in future. The rating agencies have the right to suspend, withdraw the
rating at any time on the basis of new information etc.

The Issuer reserves the right to obtain an additional credit rating at any time during the tenure of the NCDs
from any SEBI registered Credit Rating Agency for full or part of the issue size, as it may deem fit, which
shall be at least equivalent to the prevailing credit rating to the issue.

Also the Issuer reserves the right to substitute the prevailing Credit Rating to the Issue, with a credit Rating
which shall be at least equivalent to the prevailing credit rating to the issue, by an alternative SEBI registered
Credit Rating Agency, for full or part of the issue size, subject to the prevailing relevant regulation/rules, etc.
However before exercising any such right, the Issuer shall seek consent from the Debenture Trustee. The
Debenture Trustee to issue a consent in this regard, shall seek written or electronic instructions from the
Debenture Holder(s) and only upon receipt of relevant instructions from the three fourth of the prevailing
debenture holders of the outstanding NCDs

DETAILS/COPY OF GUARANTEE LETTER OR LETTER OF COMFORT OR ANY OTHER
DOCUMENT / LETTER WITH SIMILAR INTENT, IF ANY

Not Applicable

Consent Letter from the Trustee
The consent letter is enclosed as Annexure II of this Disclosure Document

Names of all the recognised stock exchanges where the debt securities are proposed to be listed.
The NCDs are proposed to be listed on the Wholesale Debt Market (WDM) segment of the BSE Limited.
BSE Limited shall be the Designated Stock Exchange.

The Company shall forward the listing application to the BSE Limited within the 15 days from the deemed
date of allotment(s).

In case of delay in listing of the debt securities beyond 20 days from the deemed date of allotment, the
Company will pay penal interest of 2 % p.a. over the coupon rate from the expiry of 20 days from the
deemed date of allotment till the listing of such debt securities to the investor.

OTHER DETAILS:

DEBENTURE REDEMPTION RESERVE (DRR)

In accordance with notification dated 18" June 2014 issued by the ministry of corporate affairs, the
Company is not required to create DRR for privately placed Debentures. Therefore, No Debenture
Redemption Reserve is being created for the issue of NCDs in pursuance of this Document.
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b)

©)

d)

e)

]

h)

i)

Minimum Subscription for overall issue
In terms of clarifications issued by SEBI (Ref. No. SEBI/MRD/SE/AT46/2003) dated 22™ December 2003,
the minimum subscription clause is not applicable to privately placed debt securities.

Minimum Subscription/ Minimum Ticket size for single investor

The minimum subscription amount for a single investor shall be 10 debentures and in multiples of 1
debenture thereafter in compliance of notification issued by National Housing Bank vide No:
NHB.HFC.NCD-DIR. 2 /CMD/2015 dated 13th March 2015.

Issuer Schedule

Each series of debentures offered pursuant to this schedule shall be subject to the terms and conditions
pertaining to debentures outlined hereunder as modified /supplemented by the terms of the respective term
sheets filed with the stock exchange in relation to such series and other documents in relation to such
issuance. The terms and conditions contained in this schedule may be read in conjunction with the provisions
(as may be mutual agreed between the issuer and the debenture holders from time to time) contained in the
respective term sheet(s).

Deemed Date of Allotment

Interest on Debentures shall accrue to the Debenture holder(s) from and including the deemed date of
allotment that will be notified in the term sheet. All benefits relating to the Debentures will be available to
the investors from the Deemed Date of Allotment. The Company reserves the right to keep multiple
allotment date(s)/ deemed date(s) of allotment at its sole and absolute discretion without any prior notice and
shall have a right to allot the Debentures in tranches / series which shall form the part of this Issue. In case if
the issue closing date is changed (pre-poned/ postponed), the Deemed Date of Allotment may also be
changed (pre-poned/ postponed) by the Company at its sole and absolute discretion.

Underwriting
The present Issue of Debentures is on private placement basis and has not been underwritten.

Status of NCDs

The NCDs shall be secured, redeemable, non-convertible debentures each having a face value of Rs.
10,00,000 (Rupees Ten Lakhs only) and not exceeding the aggregate principal amount up to Rs. 125crores
for cash at par, in a dematerialized form, on a private placement basis, for the purpose of augmenting the
long term working capital needs of the Company and for general corporate purposes in accordance with
applicable law, pursuant to the provisions of the Companies Act, 1956 and the Companies Act, 2013, as may
be applicable, Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations,
2008 and amendment thereunder and the shareholders resolution of the Company at its EOGM dated 17t
March 2020, authorizing borrowing of funds by way of issuing various series of secured/unsecured,
redeemable, non - convertible debentures including subordinated debt in the nature of debentures, from time
to time, for an aggregate amount not exceeding the limit of Rs. 600 crores.

Market Lot

The market lot shall be one NCD of face value of Rs. 10_Lakhs each (“Market Lot”). Since the NCDs are
being issued only in dematerialised form, the odd lots will not arise either at the time of issuance or at the
time of transfer of NCDs.

Interest on Application Money

Interest at the coupon rate as notified in the term sheet (subject to deduction of income tax under the
provisions of the Income Tax Act, 1961, or any other statutory modification or re-enactments thereof, as
applicable) will be paid to all the applicants on the application money for the Debentures. Such interest shall
be paid from the date of realisation of cheque(s)/ demand draft(s)/ RTGS upto one day prior to the Date of
Allotment. The interest on application money will be computed on an Actual/Actual basis. Such interest
would be paid on all the valid applications. Where pay-in-Date and Deemed date of Allotment are same, no
interest on Application money is to be paid.

Where the entire or Part subscription amount has been refunded, the interest at the respective coupon rate on
application money will be paid along with the Refund Orders. Where an applicant is allotted lesser number
of debentures than applied for, the excess amount paid on application will be refunded to the applicant along
with the interest at the respective coupon rate on refunded money.
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The interest cheque(s)/ demand draft(s) for interest on application money (along with Refund Orders, in case
of refund of application money, if any) shall be dispatched by the Company within 15 days from the Deemed
Date of Allotment by registered post to the sole/ first applicant, at the sole risk of the applicant.

Interest on NCDs

The Debentures shall carry interest at the rate of as per term sheet (subject to deduction of tax at source at
the rates prevailing from time to time under the provisions of the Income Tax Act, 1961, or any other
statutory modification or re-enactment thereof for which a certificate will be issued by the Company)
payable to the holders of Debentures (the “Holders” and each, a “Holder”) as of the relevant Record Date.
The interest payable on any Interest Payment Date will be paid to the Debenture holder(s) whose names
appear in the List of Beneficial Owners given by the Depository to the Company as on the Record Date.

The first interest period is defined as the actual number of days falling between the Deemed Date of
Allotment to one day prior to the next interest payment date.The second and subsequent interest period
(except the last interest period) is defined as the actual number of days in a year between the last interest
payment date till one day prior to next interest payment date. The last interest period is defined as the actual
number of days falling till one day prior to the redemption date. The Interest payment would be made as per
the terms specified in the Term Sheet.

If the interest payment date falls on a day which is not a Business Day (‘Business Day’ being a day means a
day (other than a Saturday or Sunday) on which banks are open for business generally in Mumbai) then
payment of interest will be made on the next working day without the interest for the intervening period.

In case the Deemed Date of Allotment is revised (pre-poned/ postponed) then the above Interest Payment
Date may also be revised pre-poned/ postponed) accordingly by the Company at its sole & absolute
discretion.

Tax Deduction at Source

Tax as applicable under the Income Tax Act, 1961, or any other statutory modification or re-enactment
thereof will be deducted at source. Tax exemption certificate/ document, under Section 193 of the Income
Tax Act, 1961, if any, must be lodged at the registered office of the Company or at such other place as may
be notified by the company in writing, at least 30 calendar days before the interest payment dates.

Tax exemption certificate / document in respect of non-deduction of tax at source on interest on application
money, must be submitted along with the Application Form.

Debentures in Dematerialized Form

The Company has finalized Depository Arrangements with National Securities Depository Limited
(NSDLfor dematerialization of the Debentures. The investor has to necessarily hold the Debentures in
dematerialized form and deal with the same as per the provisions of Depositories Act, 1996 (as amended
from time to time). The normal procedures followed for transfer of securities held in dematerialized form
shall be followed for transfer of these Debentures held in electronic form. The seller should give delivery
instructions containing details of the buyer’s DP account to his depository participant.

Applicants to mention their Depository Participant’s name, DP-ID and Beneficiary Account Number/Client
ID in the appropriate place in the Application Form. In case the depository arrangement is finalized before
the completion of all legal formalities for issue of Debenture Certificates, Debentures to successful
allottee(s) having Depository Account shall be credited to their Depository Account against surrender of
Letter of Allotment.

Interest or other benefits with respect to the Debentures would be paid to those Debenture holders whose
names appear on the list of beneficial owners given by the Depositories to the Issuer as on a record
date/book closure date. The Issuer would keep in abeyance the payment of interest or other benefits, till such
time that the beneficial owner is identified by the Depository and informed to the Issuer where upon the
interest/benefits will be paid to the beneficiaries within a period of 30 days.

Transfer of Debentures

Debentures shall be transferred subject to and in accordance with the rules/ procedures as prescribed by the
NSDL Depository Participant of the transferor/ transferee and any other applicable laws and rules notified in
respect thereof. The normal procedure followed for transfer of securities held in dematerialized form shall be
followed for transfer of these Debentures held in electronic form. The seller should give delivery instructions
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containing details of the buyer’s DP account to his depository participant.

Transfer of Debentures to and from NRIs/ OCBs, in case they seek to hold the Debentures and are eligible to
do so, will be governed by the then prevailing guidelines of RBI. The transferee(s) should ensure that the
transfer formalities are completed prior to the Record Date. In the absence of the same, interest will be paid/
redemption will be made to the person, whose name appears in the records of the Depository. In such cases,
claims, if any, by the transferee(s) would need to be settled with the transferor(s) and not with the company.

Payment of Redemption
Each Debenture of face value of Rs. 10.00 lakhs each redeemable as specified in the term sheet.

The Debentures will not carry any obligation, for interest or otherwise, after the date of redemption. The
Debentures held in the dematerialized form shall be taken as discharged on payment of the redemption
amount by the Company on maturity to the registered Debenture holders whose name appear in the Register
of Debenture holders on the Record Date. Such payment will be a legal discharge of the liability of the
Company towards the Debenture holders. On such payment being made, the Company will inform NSDLand
accordingly the account of the Debenture holders with NSDLwill be adjusted.

In case if the principal redemption date falls on a day which is not a Business Day (‘Business Day’ means a
day (other than a Saturday or Sunday) on which banks are open for business generally in Mumbai), then the
payment due shall be made on the previous working day and the interest thereon shall be computed on actual
day count upto the date of payment.

Right to Reissue Debenture(s)

Pursuant to the provisions of Section 68 and 70 of the Companies Act, 2013 read with rules, regulations,
amendments in relation thereto, Company will have the power, exercisable at its absolute discretion from
time to time to repurchase some or all the Debenture at any time prior to the specified date of maturity as per
the prevailing guidelines/regulations of National Housing Bank and other Authorities. This right does not
construe a call option. In the event of the Debenture being bought back, or redeemed before maturity in any
circumstance whatsoever, the Company shall be deemed to always have the right, subject to the provisions
of Section 121 of the Companies Act, 1956 and relevant provision of the Companies Act, 2013 as may be
applicable to re-issue such Non-convertible debenture either by re-issuing the same Debenture or by issuing
other Non-convertible debenture in their place.

The Company may also, at its discretion and as per the prevailing guidelines/regulations of National Housing
Bank and other Authorities at any time purchase Non-Convertible Debenture at discount, at par or at
premium in the open market. Such Non-Convertible Debenture may, at the option of Company, be cancelled,
held or resold at such price and on such terms and conditions as the Company may deem fit and as permitted
by Law. Pursuant to clause 6(3) of the Housing Finance Companies issuance of Non-Convertible Debentures
on private placement basis (NHB) Directions, 2014 issued vide Notification No. NHB.HFC.NCD-DIR. 1
/CMD/2014 dated 19" March, 2014, no roll-over of non-convertible debentures is permitted.

Future Borrowings

The Company shall be entitled to make further issue(s) of debentures, raise further loans of advances and/or
avail further deferred payment guarantees or other financial facilities from time to time from such
persons/banks/financial institutions or body corporate/or any other agency on such terms and conditions as
the Company may think appropriate, subject to the issuer maintaining the adequate security cover as
agreed. However, until the Debentures are fully redeemed, the Company shall not create any further charge
on the Securities offered under this Issue without the prior written approval of the Debenture Trustee.

Disputes and Governing Law
The Debentures shall be construed to be governed in accordance with Indian Law. The competent alone shall
have jurisdiction in connection with any matter arising out of or under these precincts.

Over and above the aforesaid Terms and Conditions, the said Debentures shall be subject to the Terms and
Conditions to be incorporated in the Debentures to be issued to the allottees and the Debenture Trust
Deed/Trustee Agreement.

Trading of Debentures
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The marketable lot of debentures shall be Rs. 10 lakhs per debenture. The same shall be tradable on the debt
segment of Bombay Stock exchange.

List of Beneficial Owners
The Company shall request the Depository to provide a list of Beneficial Owners as at the end of the Record
Date. This shall be the list, which shall be considered for payment of interest or repayment of principal
amount, as the case may be.

Succession

In the event of demise of the sole/first holder of the Debenture(s) or the last survivor, in case of joint holders
for the time being, the Company will recognize the executor or administrator of the deceased Debenture
holder, or the holder of succession certificate or other legal representative as having title to the Debenture(s).
The Company shall not be bound to recognize such executor or administrator, unless such executor or
administrator obtains probate, letter of administration wherever it is necessary, or such holder is the holder of
succession certificate or other legal representation, as the case may be, from a Court in India having
jurisdiction over the matter. The Company may, in its absolute discretion, where it thinks fit, dispense with
production of probate or letter of administration or succession certificate or other legal representation, in
order to recognize such holder as being entitled to the Debenture(s) standing in the name of the deceased
Debenture holder on production of sufficient documentary proof or indemnity.

1) Where a non-resident Indian becomes entitled to the Debenture by way of succession, the following
steps have to be complied:

2) Documentary evidence to be submitted to the Legacy Cell of the RBI to the effect that the
Debenture was acquired by the NRI as part of the legacy left by the deceased holder.

Disclosure Clause

In the event of default in the repayment of the principal and/or interest thereon on the due dates, the investors
and/or the National Housing Bank/SEBI will have an unqualified right to disclose or publish the name of the
borrower and its directors as defaulter in such manner and through such medium as the Investors and/or the
National Housing Bank in their absolute discretion may think fit. Over and above the aforesaid Terms and
Conditions, the said Debentures shall be subject to the Terms and Conditions to be incorporated in the
Debenture Trust Deed/Trustee Agreement.

Registrars
Niche Technologies Private Limited is acting as Registrar and Transfer agents for the Company for debt

instruments. Requests for registration of transfer, along with Debenture Certificates/Letters of Allotment and
appropriate transfer documents should be sent to the Registrars. The transferee shall also furnish name,
address and specimen signatures and wherever necessary, authority for purchase of Debentures. The
Registrars after examining the adequacy and correctness of the documentation shall register the transfer in its
books. However, as the NCDs are compulsory issued in demat mode, this may not be applicable.

Events of Default
Events of Default and Cross Default shall be as per Debenture Trust Deed entered into by the Issuer with
Debenture Trustee.

Debenture holder not a Shareholder

The Debenture holders will not be entitled to any of the rights and privileges available to the shareholders. If,
however, any resolution affecting the rights attached to the Debentures is placed before the members of the
Bank, such resolution will first be placed before the Debenture holders for their consideration.

Modification of Rights

The rights, privileges, terms and conditions attached to the Debentures may be varied, modified or abrogated
with the consent, in writing, of those holders of the Debentures who hold at least three fourth of the
outstanding amount of the Debentures or with the sanction accorded pursuant to a resolution passed at a
meeting of the

Debenture holders, provided that nothing in such consent or resolution shall be operative against the
Company where such consent or resolution modifies or varies the terms and conditions of the Debentures, if
the same are not acceptable to the Company.
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y) Abridged version of audited consolidated (wherever available) and standalone financial information (
like profit & loss statement, balance sheet and cash flow statement) for at least last three years and
auditor qualifications , if any.

Attached as Annexure 1

z) Abridged version of latest audited / limited review half yearly consolidated (wherever available) and
standalone financial information (like profit & loss statement, and balance sheet) and auditors’
qualifications, if any.

Attached as Annexure 1

aa) Any material event/ development or change having implications on the financials/credit quality
(e.g. Any material regulatory proceedings against the issuer/promoters, tax litigations
resulting in material liabilities, corporate restructuring event etc) at the time of issue which may affect
the issue or the investor’s decision to invest / continue to invest in the debt securities.
The Issuer Company hereby declares that there has been no material event, development or change at the
time of issue which may affect the issue or the investor’s decision to invest/ continue to invest in the debt
securities of the Issuer Company.

bb) Gross Debt: Equity Ratio of the Company as on 30™ June, 2020:-
Before the issue of debt Securities 4.58

After the issue of debt Securities 4.88

cc) CONFLICT
In case of any inconsistency where there is a conflict between the conditions as stipulated in this Offer
Document and the Debenture Trust Deed, the provisions of the Debenture Trust Deed shall prevail and
override the provisions of this Offer Document. The Issuer agrees, upon request in writing from the
Debenture Trustee, to issue any supplement to this Offer Document and ensure that this is consistent with
the terms and conditions set out in the Debenture Trust Deed.

dd) APPLICATION PROCESS
Mode of Subscription/ How to Apply

This being a Private Placement Offer, Investors who are established/ resident in India and who have been
addressed through this communication directly only are eligible to apply.

All Application Forms, duly completed, together with cheque/ demand draft for the amount payable on
application must be delivered before the closing date of the issue to the Issuer or to the Arranger to the Issue.

Applications for the Debentures must be in the prescribed form (enclosed) and completed in BLOCK
CAPITAL LETTERS in English and as per the instructions contained therein.

Applications complete in all respects (along with all necessary documents as detailed in this Disclosure
Document) must be submitted before the last date indicated in the issue time table or such extended time as
decided by the Issuer, at any of the designated collection centers, accompanied by the subscription amount
by way of RTGS credit in favour of the Issuer.

Notices
Any communication shall be by letter, sent by registered post, courier or fax:

The notices to the Debenture holder(s) required to be given by the Company or the Trustees shall be deemed
to have been given if sent by registered post to the sole/first allottee or sole/first registered holder of the
Debentures, as the case may be. All notices to be given by the Debenture holder(s) shall be sent by
registered post or by hand delivery to Registrars or to such persons at such address as may be notified by the
Company from time to time.

All transfer related documents, tax exemption certificates, intimation for loss of Letter of
Allotment/Debenture(s), etc., requests for issue of duplicate debentures, interest warrants etc. and/or any
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other notices / correspondence by the Debenture holder(s) to the Company with regard to the issue should be
sent by Registered Post or by hand delivery to the Registrar, or to such persons at such persons at such
address as may be notified by the Company from time to time.

Communications will take effect in the case of a letter, when delivered, in the case of fax, when the relevant
delivery receipt is received by the sender; provided that any communication which is received (or deemed to
take effect in accordance with the foregoing) outside business hours or on a non-business day in the place of
receipt shall be deemed to take effect at the opening of business on the next following Business Day in such
place. Any communication delivered to any party under this Deed which is to be sent by fax will be written
legal evidence.

Allotment Process:

The beneficiary account of the investor(s) with National Securities Depository Ltd. (NSDL) Depository
Participant will be given initial credit within two working days from the Deemed Date of Allotment. The
initial credit in the account will be akin to the Letter of Allotment. On completion of the all statutory
formalities, such credit in the account will be akin to a Debenture Certificate.

Right to Accept or Reject Applications

The Company reserves it’s full, unqualified and absolute right to accept or reject any application, in part or
in full, without assigning any reason thereof. The applicants will be intimated about such rejection along
with the refund warrant, together with interest on application money, if applicable, from the date of
realization of the cheque(s)/ demand drafts(s) till one day prior to the date of refund. The application forms
that are not complete in all respects are liable to be rejected and such applicant would not be paid any
interest on the application money. Application would be liable to be rejected on one or more technical
grounds, including but not restricted to:

1. Number of debentures applied for is less than the minimum application size;

2. Applications exceeding the issue size;

3. Bank account details not given;

4. Details for issue of debentures in electronic/ dematerialized form not given; PAN not mentioned in
appropriate place.

5.1In case of applications under Power of Attorney by limited companies, corporate bodies, trusts, etc.
relevant documents not submitted,;

In the event, if any Debenture(s) applied for is/ are not allotted in full, the excess application money of
such Debentures will be refunded, as may be permitted.

Eligible Investors
The following categories of Investors, when specifically approached through issuance of an Offer

Document along with the Application Form, are eligible to apply for this private placement of debentures
subject to fulfilling their respective investment norms/rules and compliance with laws applicable to them
by submitting all the relevant documents along with the Application Form:

1. Scheduled Commercial Banks;

2. Financial Institutions;

3. Insurance Companies;

4. Primary/ State/ District/ Central Co-operative Banks (subject to permission from RBI);
5.Regional Rural Banks;

6. Mutual Funds;

7. Companies, Bodies Corporate authorized to invest in Debentures;

8. Provident Funds, Gratuity, Superannuation & Pension Funds, subject to their Investment guidelines.
9. Trusts

10. Individuals

11.Foreign Portfolio Investors (FPIs);

12.Or any other investor category eligible to invest subject to current applicable rules, act, laws etc

Application not to be made by
1. Hindu Undivided Family (neither by the name of the Karta);
2. Partnership Firms or their nominees;
3. Overseas Corporate Bodies (OCBs);
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4.Non Resident Indians (NRIs)

All Investors are required to comply with the relevant regulations/guidelines applicable to them for
investing in this issue of Debentures

Private placement of debentures shall be restricted to not more than 49 investors identified upfront by the
company for each issuance.

The following is an indicative list of documents to accompany any application:
Application by Banks/eligible Foreign institutional investors

The application must be accompanied by certified true copies of

)] Board Resolution authorizing investment and containing operating instructions or letter of
authorization, if applicable or Power of Attorney, if applicable

(ii) Copy of the PAN Card

(iii) Specimen signature of authorized signatories

(iv) Registration Certificate as may be applicable.

Application by Corporate Bodies/Eligible Financial institutions/Companies/Statutory
Corporation/ Trust

The application must be accompanied by certified true copies of

V) Memorandum and Articles of Association/Trust Deed / Proof of constitution as may be
applicable

(vi) Copy of the PAN Card

(vii) Board Resolution authorizing investment and containing operating instructions

(viii)  Specimen signature of authorized signatories

(ix) Necessary certificate for claiming exemption form deduction of tax at source on interest on
application money

Application by Mutual Funds/ Insurance Companies

The application must be accompanied by certified true copies of

(x) SEBI /IRDA Registration certificate as may be applicable

(xi) Copy of the PAN Card

(xii) Authorised signatory list containing operating instructions along with Specimen signatures
and power of attorney forwarded by the custodian of the Mutual Funds/ Insurance Companies

(xiii)  Application form shall clearly indicate the name of the concerned scheme for which
application is being made

Necessary forms for claiming exemption from deduction of tax at source on the interest income/ interest
on application money, wherever applicable.

Applications under Power of Attorney

A certified true copy of the power of attorney or the relevant authority as the case may be along with the
names and specimen signatures of all the authorized signatories and the tax exemption
certificate/document, if any, must be lodged along with the submission of the completed Application
Form. Further modifications/additions in the power of attorney or authority should be notified to the
Company at its registered office.

In case of applications made under a Power of Attorney or by a Limited Company or a Body Corporate
or Registered Society or Mutual Fund, and scientific and/or industrial research organisations or Trusts
etc., the relevant Power of Attorney or the relevant resolution or authority to make the application, as the
case may be, together with the certified true copy thereof along with the certified copy of the
Memorandum and Articles of Association and/or Bye-Laws as the case may be must be attached to the
Application Form or lodged for scrutiny separately with the photocopy of the Application Form, quoting
the serial number of the Application Form at the Company’s branch where the application has been
submitted, or at the office of the Registrars to the Issue after submission of the Application Form to the
bankers to the issue or any of the designated branches as mentioned on the reverse of the Application
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Form, failing which the applications are liable to be rejected. Such authority received by the Registrars to
the Issue more than 10 days after closure of the subscription list may not be considered

Note: Participation by potential investors in the issue may be subject to statutory and/or regulatory
requirements applicable to them in connection with subscription to Indian securities by such categories of
persons or entities. Applicants are advised to ensure that they comply with all regulatory requirements
applicable to them, including exchange controls and other requirements. Applicants ought to seek
independent legal and regulatory advice in relation to the laws applicable to them. The Issuer shall not be
bound to verify compliance of such regulatory requirements and shall not be responsible/ liable for any
contravention of such regulatory requirements by the Applicants.

Potential investors will be invited to subscribe to Debentures by way of the Application Form provided
for in the Offer Document during the period between the Issue Opening Date and the Issue Closing Date
(both dates inclusive). The Issuer reserves the right to change the issue schedule including the Deemed
Date of Allotment at its sole discretion, without giving any reasons or prior notice. Debentures will be
open for subscription during the banking hours on each day during the period covered by the Issue
Schedule.

All applications for the Debenture(s) must be in the prescribed Application Form and be completed in
block letters in English. The investor shall make the payment by way of an RTGS Transfer as below:

Beneficiary Name MAGMA HOUSING FINANCE LTD.

Credit Account No. 33904430909

Bank State Bank of India

Branch Commercial Branch, 24 Park Street, Kolkata- 700016
Account Type Current

IFSC Code SBIN0007502

The Company is following the procedure laid down by SEBI vide its circular dated January 5, 2018
w.r.t. Electronic book mechanism for issuance of securities on private placement basis and as amended
from time to time. The company is issuing debentures on private placement basis as per the said
referred circular. The Company will use the electronic platform of BSE for the same. The investors too
will have to bid according to the said circular. During the period of the issue, investors can subscribe to
the Debentures by completing the application forms for the Debentures in the prescribed form. The
application form should be filled in block letters in English. The bidding is taking place on BSE’s
platform, the payment should be credited in RTGS form to the Designated Bank Accounts of ICCL as

under:
Beneficiary Name Indian Clearing Corporation Limited
Name of the Bank | ICICI Bank Yes Bank HDFC Bank
Account No. ICCLEB ICCLEB ICCLEB
IFSC Code 1CIC0000106 YESBOCMSNOC HDFC0000060
Mode NEFT/RTGS NEFT/RTGS NEFT/RTGS

The Company will not be responsible in any manner for any delayed receipts / non-receipt of RTGS
payments or applications lost in mail.

The application form will be made available along with the Offer Document.

ee) PAN/GIR Number
All Applicants should mention their Permanent Account Number or the GIR Number allotted under
Income Tax Act, 1961 and the Income Tax Circle / Ward / District. In case where neither the PAN nor
the GIR Number has been allotted, the fact of such a non-allotment should be mentioned in the
Application Form in the space provided.

ff) Signatures
45



LT Ml L T T )

Signatures should be made in English or in any of the Indian Languages. Thumb impressions must be
attested by an authorized official of a Bank or by a Magistrate/Notary Public under his/her official seal.

gg) Nomination Facility
As per Section 109 A of the Companies Act, 1956 and other relevant provisions of the Companies Act,
2013, only individuals applying as sole applicant/Joint Applicant can nominate, in the prescribed manner,
a person to whom his Debentures shall vest in the event of his death. Non-individuals including holders

of Power of Attorney cannot nominate.

DISCLOSURES PERTAINING TO WILFUL DEFAULT

In case of listing of debt securities made on private placement, the following disclosures are required to be made
vide SEBI (Issue and Listing of Debt Securities) (Amendment) Regulations, 2016 w.e.f. 25-05-16:

a) Name of the Bank declaring the entity as a Wilful Defaulter: Nil

b) The year in which the entity is declared as a Wilful Defaulter: Nil

c) Outstanding amount when the entity is declared as a Wilful Defaulter: Nil

d) Name of the entity declared as a Wilful Defaulter: Nil

e) Steps taken, if any, for the removal from the list of Wilful defaulters: Nil

f) Other disclosures, as deemed fit by the Issuer in order to enable investors to take informed decisions:
Nil

F. DECLARATIONS BY THE DIRECTORS:
The Directors of the Company do hereby declare that:

g) the company has complied with the provisions of the Act and the rules made thereunder;

h) the compliance with the Act and the rules does not imply that payment of dividend or interest or
repayment of debentures, if applicable, is guaranteed by the Central Government;

i) the monies received under the offer shall be used only for the purposes and objects indicated in the
Offer Document;

I, the undersigned, am authorized by the Management Committee of the Board of Directors of the Company
vide resolution dated 22.06.2020to sign this form and declare that all the requirements of Companies Act, 2013
and the rules made thereunder in respect of the subject matter of this form and matters incidental thereto have
been complied with. Whatever is stated in this form and in the attachments thereto is true, correct and complete
and no information material to the subject matter of this form has been suppressed or concealed and is as per the
original records maintained by the promoters subscribing to the Memorandum of Association and Articles of
Association.

It is further declared and verified that all the required attachments have been completely, correctly and legibly
attached to this form.

For Magma Housing Finance Limited

RG'L' 5 oy ¢
Priti Saraogi
Company Secretary
Date: 13August 2020
Place: Kolkata
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Father’s Name:
Complete Address:
Phone number:
Email ID:

PAN:

Bank account details:

Signature of the Applicant
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A) ANNEXURE -1

Abridged Version of the Audited Standalone Financial Information (Like Balance Sheet, Profit &
Loss Account and Cash Flow Statement) for last 3 Years. [Note: Financial information submitted must
be in line with the timelines specified in the Simplified Listing Agreement, issued vide Circular no.
SEBI/IMD/BOND/1/2009/11/05, dated May 11, 2009/ uniform Listing Agreement dated October 13, 2015

(as amended from time to time)]

ANNEXURE - A
Balance Sheet

As at 31 As at 31 As at 31 March
March 2020 | March 2019 2018
ASSETS
Financial Assets
(i) Cash and cash equivalents 110.49 357.18 889.78
(ii) Bank balances other than (i) above 5,881.24 2,058.19 -
(iii) Loans 237,834.04 187,270.17 141,606.08
(iv) Other financial assets 7,866.21 5,435.25 5,034.02
251,691.98 195,120.79 147,529.88
Non-financial Assets
(i) Current tax assets (net) 579.16 17.89 118.30
(ii) Property, plant and equipment 126.28 70.73 44.82
(iii) Capital work-in-progress - 31.05 -
(iv) Intangible assets under development 108.46 - -
(v) Other intangible assets 57.96 56.84 76.92
(vi) Right of use assets 449.27 -
(vii) | Assets held for sale 364.71 -
(viii) | Other non-financial assets 1,989.56 981.72 661.03
3,675.40 1,158.23 901.07
Total Assets 255,367.38 196,279.02 148,430.95
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
(i) Payables
(1) Trade payables
(i) total outstanding dues of micro enterprises and
small enterprises - - -
(ii) total outstanding dues of creditors other than
micro enterprises and small enterprises 539.21 478.94 348.38
(I1) Other payables
(i) total outstanding dues of micro enterprises and
small enterprises - - -
(ii) total outstanding dues of creditors other than
micro enterprises and small enterprises 1,339.94 973.85 770.09
(ii) Debt securities 5,491.93 13,661.94 10,455.03
(iii) Borrowings (other than debt securities) 182,848.31 115,658.45 92,407.09
(iv) Subordinated liabilities 9,939.18 9,928.48 -
(v) Lease liability 486.15 - -
(vi) Other financial liabilities 4,597.62 19,392.50 11,330.29
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205,242.34 160,094.16 115,310.88
B Non-financial Liabilities
(i) Current tax liabilities (net) - 95.71 280.00
(ii) Provisions 98.47 67.38 51.29
(iii) Deferred tax liabilities (net) 1,365.76 839.15 708.89
(iv) Other non-financial liabilities 602.37 1,096.62 855.87
2,066.60 2,098.86 1,896.05
EQUITY
(i) Equity share capital 16,582.99 14,810.25 14,810.25
(i) | Other equity 31,475.45 19,275.75 16,413.77
48,058.44 34,086.00 31,224.02
Total Liabilities and Equity 255,367.38 196,279.02 148,430.95
Profit & Loss Account
Year ended | Year ended Year ended
31 March 31 March
2020 2019 31 March 2018
Revenue from operations
(i) | Interestincome 30,553.18 22,342.04 19,816.24
(ii) | Fees and commission income 1,213.43 829.55 785.83
(iii) | Net gain on fair value changes - - 233.49
Net gain on derecognition of financial
(iv) | instruments 3,074.39 979.51 2,281.48
Total revenue from operations 34,841.00 24,151.10 23,117.04
Other income 795.65 400.28 222.84
Total income 35,636.65 24,551.38 23,339.88
Expenses
(i) | Finance costs 17,668.95 11,334.26 10,892.12
(ii) | Net loss on fair value changes 225.13 118.82 -
(iii) | Impairment on financial instruments 2,174.26 173.10 1,935.92
(iv) | Employee benefits expenses 6,997.57 5,099.81 3,381.41
(v) | Depreciation, amortisation and impairment 110.62 30.76 23.85
(vi) | Others expenses 3,031.56 3,094.35 1,917.42
Total expenses 30,208.09 19,851.10 18,150.72
Profit before tax 5,428.56 4,700.28 5,189.16
Tax expense:
(i) | Current tax 526.00 875.00 1,693.00
(ii) | Deferred tax 669.57 430.45 119.14
(iii) | Tax expense of earlier years (31.85) (6.68) (2.39)
1,163.72 1,298.77 1,809.75
Profit for the year 4,264.84 3,401.51 3,379.41
Other comprehensive income
(1) Items that will not be reclassified to profit or
loss
(i) Remeasurement benefits of the defined (1.01) (19.78) 5.83
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benefit plans
(ii) Income tax relating to these items 0.44 7.20 (2.10)
(0.57) (12.58) 3.73
(1) Items that will be reclassified to profit or
loss
(i) Changes in fair valuation of financial assets (653.63) (931.31) 801.16
(ii) Income tax relating to these items 142.52 293.03 (278.53)
(511.11) (638.28) 522.63
Other comprehensive income (511.68) (650.86) 526.36
Total comprehensive income for the year 3,753.16 2,750.65 3,905.77
Earnings per equity share
Basic (X) 2.87 2.30 2.28
Diluted (X) 2.82 2.27 2.28
Cash Flow Statement
Particulars Year ended Year ended Year ended
31 March 31 March 31 March
2020 2019 2018
Cash flow from operating activities
Profit before tax 5,428.56 4,700.28 5,189.16
Adjustments for:
Depreciation and amortisation expense 110.62 30.76 23.85
Interest on lease liability 52.28 - -
Net gain/(loss) on financial instruments at fair
value through profit or loss - 118.82 (233.49)
Allowance for impairment loss 2,174.26 173.10 1,935.92
Miscellaneous income - (251.63) -
Liability no longer required written back - (126.52) (7.82)
Expense on employee stock option scheme 219.28 111.33 -
Operating profit before working capital changes 7,985.00 4,756.14 6,907.62
Changes in working capital:
(Increase)/Decrease in loans (53,389.46) (46,767.81) 10,366.26
(Increase) in other financial assets (2,433.28) (520.70) (812.21)
(Increase) in other non financial assets (1,676.95) (145.52) (223.89)
(Increase)/Decrease in held for sale assets (364.71) - -
Increase in trade and other payables 426.36 460.84 456.73
Increase in other financial liabilities (15,169.28) 8,971.02 6,580.40
Increase/(Decrease) in other non financial
liabilities (494.25) 240.75 (493.37)
Decrease in provisions 30.08 (3.69) (15.71)
Cash generated from/(used in) operating
activities (65,086.49) (33,008.97) 22,765.83
Income tax paid (net of refunds) (1,151.13) (952.20) (1,377.16)
Net cash generated from/(used in) operating
activities (A) (66,237.62) (33,961.17) 21,388.67
Cash flow from investing activities
Investment in bank deposits (74,046.20) (2,058.19)
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Redemption of bank deposits 70,223.16 -

Purchase of property, plant and equipment,

including CWIP and capital advances (147.93) (69.57) (3.29)
Investments in intangible assets and intangible

assets under development (net) (21.57) - (4.36)
Net cash generated from/(used in) investing

activities (B) (3,992.54) (2,127.76) (7.65)
Cash flow from financing activities

Proceeds from issue of equity shares including

securities premium 10,000.00 - -
Proceeds from debt securities - 6,500.00 -
Repayment of debt securities (7,500.00) (4,000.00) -
Proceeds from borrowings other than debt

securities 266,409.29 231,060.02 109,427.02

Repayment of borrowings other than debt
securities

(198,836.94)

(208,003.69)

(130,687.13)

Payment of lease liability (88.88) - -

Loan received from holding company 57,000.00 35,000.00 -

Loan repaid to holding company (57,000.00) (35,000.00) -

Proceeds from issue of subordinated debt - 10,000.00 -

Net Borrowings 0.00

Net cash generated from/(used in) financing

activities (C) 69,983.47 35,556.33 (21,260.11)

Net increase/(decrease) in cash and cash

equivalents (A+B+C) (246.69) (532.60) 120.91

Cash and cash equivalents at the beginning of the

year 357.18 889.78 768.87

Cash and cash equivalents at the end of the year 110.49 357.18 889.78

Components of cash and cash equivalents:

Cash on hand 0.40 0.40 0.40

Balances and deposits with banks 110.09 356.78 889.38
110.49 357.18 889.78
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Independent Auditor’s Report

To the Members of Magma Housing Finance Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Magma Housing Finance Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2020, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards ('Ind AS') specified under section 133 of the
Act, of the state of affairs of the Company as at 31 March 2020, and its profit (including other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India {ICAl’) together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter- COVID-19
We draw attention to Note 47 to the accompanying financial statements, which describes the uncertainty

relating to the effects of COVID-19 pandemic on the Company's operations. Our opinion is not modified
in respect of this matter.

Chartered Accountanta Walker Chandiok & Co LLP is regislerad
wilh limlled Kabillly wilh identification
QOffices in Bangalury, Chandigarh, Chennai, Gwugram, Hyderabad, Kochi, Kalkala, Mumbas, New Dehi, Moids and Puns number AAC-2085 and its registerad affice

at L-41 Connaught Circus, New Delhi,
110001, India
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Independent Auditor’'s Report on the Audit of the Financial Statements

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not

provide a separate opinion on these maltters.

We have determined the matters described below to be the key audit matters to be communicated in

our report.

Key audit matter

How our audit addressed the key audit matter

Impairment losses on loans assets

Refer Note 2(f) of significant accounting policies and Note
39 for credit risk disclosures.

As at 31 March 2020, the Company has reported gross
loan assets of ¥ 2,40,696.71 lacs against which an
impairment loss of ¥ 2,882.97 lacs has been recorded.

The calculation of impairment losses on loans is complex
and is based on application of significant management
judgement and the use of different modelling techniques
and assumptions which could have a material impact on
reported profits. The Company has applied a three-stage
approach based on changes in credit quality to measure
expected credit [0ss on loans which is as follows:

> Ifthe loan is not credit-impaired on initial recognition,
then it is classified in 'Stage 1’ and its credit risk is
continuously monitored by the Company ie. the
default in repayment is within the range of 0 to 30
days.

» If a significant increase in credit risk since initial
recognition is identified, it is moved to 'Stage 2 but is
not yet deemed to be credit-impaired i.e. the default in
repayment is within the range of 31 to 90 days.

» Iftheloan is credit-impaired, itis then moved to ‘Stage
3’ i.e. the default in repayment is more than 90 days.

The Expected Credit Loss ("ECL") is measured at 12-
month ECL for Stage 1 loan assets and at lifetime ECL for
Stage 2 and Stage 3 loan asselts. Significant management
judgement and assumptions involved in measuring ECL is
required with respect to:

» determining the critenia for a significant increase in
credit risk

» factoring in future ecenomic assumptions

» techniques used to determine probability of default,
loss given default and exposure at default.

These parameters are derived from the Company's
internally deveioped statistical models, other historical
data and macro-aconomic factors.

QOur audit focused on assessing the appropriateness
of management's judgment and estimates used in
the impairment analysis through procedures that
included, but were not limited to, the following:

«  Obtained an understanding of the modelling
techniques adopted by the Company including
the key inputs and assumptions. Ensured
completeness and the appropriateness of data
on which the calculation is based. Since
modelling assumptions and parameters are
based on historical data, we assessed whether
historical experience was representative of
current circumstances and was relevant in view
of the recent impairment losses incurred within
the portfolios;

» Considered the Company's accounting policies
for estimation of expected credit loss on loans
and assessing compliance with the policies in
terms of Ind AS 109

=  Tested the design and operating effectiveness
of key conirols over completeness and
accuracy of the key inputs and assumptions
considered for calculation, recording and
monitoring of the impairment foss recognized.
Also evaluated the controls over the modelling
process, validation of data and related
approvals.

*  Obtained the policy on moratorium of loans
approved by the Board of Directors pursuant to
the regulatory announcement made by the RBI

o Tested the assumptions underlying the
impairment identification and quantification
including the forecast of future cash flows by
corroborating it with the agreed repayment
schedules of the borrowers including the impact
of maratorium benefit extended to its customers
in terms of the COVID-19 regulatory package
announced by RBI on 27 March 2020. We have
also examined, on a sample basis, data inputs
to the discounted cash flow models, inciuding
the latest collateral valuations in supporting the
estimation of future cash flows and present
value;

Chertered Accountants
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Key audit matter

How our audit addressed the key audit matter

Considering the significance of the above matter to the
overall financial statements and extent of management's
estimates and judgements involved including compliance
with the regulatory announcement of moratorium facility
for certain customers, it required significant auditor
attention. Therefore, we have identified this as a key audit
matter for current year audit.

Woe also draw attention to Note 47 of the accompanying
financial statements, regarding uncertainties involved and
on the appropriateness of impairment losses provided on
the above mentioned loan assets as on 31 March 2020,
as the same is fundamental to the understanding of the
users of financial statements.

Evatuated the appropriateness of the
Company's  determination of  significant
increase in credit risk in accordance with the
accounting standard considering the impact of
COVID-19 and moratorium announced by the
R8BI and the basis for classification of various
exposures into various stages. For a sample of
exposures, we also tested the appropriateness
of the Company’s categorization across various
stages;

Assessed the critical assumptions and input
data used in the estimation of expected credit
loss models for specific key credit risk
parameters, such as the transfer logic between
stages, probability of default {PD) or loss given
default (LGD);

Performed an assessment of the adequacy of
the credit losses expected within 12 months by
reference to credit losses actually incurred on
similar portfolios historically;

Obtained  written  representations  from
management on whether they believe significant
assumptions used in calculation of expected
credit losses are reasonable

Assessed the appropriateness and adequacy of
the related presentation and disclosures of Note
39 “Financial isk management” disclosed in the
accompanying  financial  statements in
accordance with the applicable accounting
standards.

Fair valuation of identified Loan Against Properties
{"LAP”) and Housing Loan {“HL") portfolio

Refer Note 2(h) of significant accounting policies on
financial instruments and Note 38 for disclosures.

As at 31 March 2020, the Company's loan portfolio
comprised of ‘Loan against Properties’ ('LAP') amounting
to ¥ 83,067.62 lacs and Housing Loans’ (‘HL') amounting
to ¥ 154,887.28 lacs which are 34.51% and 64.35% of the
tolal loan portfolio of the Company respectively,

The fair value of the Company's aforesaid portfolio is
determined by applying valuation techniques which often
involve exercise of judgement by the valuer and use of
assumptions, estimates and valuation models.

The fair value involves highly uncertain estimates where
significant valuation inputs are uncbservable inputs, i.e.
based on "Level 3 inputs”.

Management has carried out the portfolio valuations in
order to arrive at the fair value using income method
wherein the future cash flows have been discounted at an
arm's length interest rate for similar loans. The arm's
length interest rate has been determined by computing the
weighted average interest rate charged by the Company

Our procedures in relation to valuation assessment
for loan against properties included, but were not
limited to the following:

Assessed and tested the design and operating
offectiveness of the key controls over the
accuracy of the key inputs and assumptions
considered for valuation of LAP and HL portfolio.
Further, examined and evaluated the controls
over the use of unobservabte inputs.

Assessed the valuation methodology adopted by
the management's valuation expert to
understand the assumptions used in the
valuation approach where in the future cash
flows have been discounted.

Involved our valuation experts for assisting in
testing the valuations conducted by the
management and assessment of

appropriateness of management judgements
and assumptions.

Chartered Accountanty
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Key audit matter

How our audit addressed the key audit matter

for new loans disbursed under each customer category
(including a separate category of high credit customers)
based on independent assessment of the credit risk of the
customers and the overall market environment.

Considering the significant degree of judgement and
subjectivity involved in the estimates and key assumptions
used in determining the future cash flows which are used
in the fair valuation methodology, we have determined fair
valuation of LAP and HL portfolio as a key audit matter for
the current year audit.

Assessed the appropriateness of valuation
methodology adopted, discount rate applied,
long-term  growth rate considered by
benchmarking against available independent
data, including reasonableness of expected
cash flows considered by the management in
light of the impact of COVID-19 pandemic and
tested the reconciliation of input data used in the
cash flow forecasts to supporting evidence, such
as approved budgets and considering the
reasonabieness of those budgets.

Assessed the appropriateness and adequacy of
the related presentation and disclosures of Note
38 "Fair Value measurements" disclosed in the
financial statements in accordance with the
applicable accounting standards.

Information Technology system for the financial
reporting process:

The Company is highly dependent on its Information
Technology (“IT") systems for carrying on its operations
which require large volume of transactions to be
processed in numerous locations. Further, the Company’s
accounting and financial reporting processes are
dependent on automated controls enabled by IT systems
which impacts key financial accounting and reporting
items such as loans, interest income, impairment on loans
amongst others. The controls implemented by the
Company in its IT environment determine the integrity,
accuracy, completeness and validity of data that is
processed by the applications and is ultimately used for
financial reporting.

Our areas of audit focus included user access
management, developer access to the production
environment and changes to the IT environment. Further,
we focused on key automated controls relevant for
financial reporting.

Accordingly, since our audit strategy included focus on
key IT systems and controls due to pervasive impact on
the financial statements, we have determined the same as
a key audit matter for current year audit.

QOur key audit procedures with the involvement of our
IT specialists included, but were not limited to the
following:

Obtained an understanding of the Company's IT
related control environment and conducted risk
assessment and identified IT applications, data
bases and operating systems that are relevant
to our audit, Also, obtained an understanding of
the changes that were made to the identified IT
applications during the audit period and tested
those changes that had a significant impact on
financial reporting.

Tested the design and operating effectiveness
of the Company's IT controls over the IT
applications as identified above;

Tested IT general controls particularly, logical
access, change management and aspects of IT
operational controls. Tested that requests for
access to systems were appropriately reviewad
and authorized; tested controls around
Company’s periodic review of access rights;
inspected requests of changes io systems for
appropriate approval and authorization.

Tested related interfaces, configuration and
other application layer controls identified during
our audit and report logic for system generated
reports relevant to the audit mainly for loans,
interest income and impairment of loan assets
for evaluating completeness and accuracy.

Where deficiencies were identified, tested
compensating controls or performed alternative
procedures.

Chartered Accountants
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Information other than the Financial Statements and Auditor's Report thereon

The Company’'s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the financial statements
and our auditor's report thereon. The Annual Report is expected to be made available to us after the
date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The accompanying financial statements have been approved by the Company's Board of Directors.
The Company'’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect fo the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Ind AS specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
iregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors is also responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements,
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As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of intemal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsibie for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

o Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern;

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation;

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards. .

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regutation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing
$0 would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by section 197(16} of the Act, based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2016 (the Order’) issued by the Central

Government of India in terms of section 143(11) of the Act, we give in the Annexure A a statement on
the matters specified in paragraphs 3 and 4 of the Order.

Chartered Accountants
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18. Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our audit,
we report, to the extent applicable, that:

a)

b)

¢)
d)

e)

f)

9)

h)

we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements;

in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

the financial statements dealt with by this report are in agreement with the books of account;

in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133
of the Act;

the COVID-18 matter described in paragraph 4 under the Emphasis of Matter section, in our
opinion, may have an adverse effect on the functioning of the Company;

on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2020 from being appointed
as a director in terms of section 164(2) of the Act;

we have also audited the internal financial controls with reference to financial statements of the
Company as on 31 March 2020 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 09 June 2020 as per Annexure B
expressed unmodified opinion; and

with respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies {Audit and Auditors} Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i. the Company, as detailed in note 51 to the financial statements, has disclosed the impact of
pending litigation on its financial position as at 31 March 2020;

i. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2020;

iii.  there were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company during the year ended 31 Margh 2020; and

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes

were applicable for the period from 8 November 2016 to 30 December 2016, which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No:001076N/N500013

Manish Gujral
Partner
Membership No:105117

UDIN No:20105117AAAACGS584

Place: Mumbai
Date: 09 June 2020

Chartered Accountants
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Magma Housing Finance Limited
Independent Auditor's Report on the Audit of the Financial Statements

Annexure A to the Independent Auditor’s Report of even date to the members of Magma Housing Finance
Limited on the financial statements for the year ended 31 March 2020

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us
and the books of account and other records examined by us in the normal course of audit, we report that:

(i) {a) The Company has maintained proper records showing full particulars, including

quantitative details and situation of property, plant and equipment.

(b} The Company has a regular program of physical verification of its fixed assets under

(¢)

(i)

(iii)

(iv)

(v}

(vi)

(vii)(a)

which fixed assets are verified in a phased manner over a period of three years, which,
in our opinion, is reasonable having regard to the size of the Company and the nature of
its assets. No material discrepancies were noticed on such verification.

The title deeds of all the immovable properties (which are included under the head
‘property, plant and equipment’) are held in the name of the Company.

The Company is a housing finance company, primarily engaged in the business of lending
for housing loans and does not hold any inventories. Accordingly, the provisions of clause
3(ii) of the Order are not applicable.

The Company has granted secured loan to a party covered in the register maintained
under section 189 of the Act, and with respect to the same:

(a) in our opinion the terms and conditions of grant of such loans are not, prima facie,
prejudicial to the Company's interest.

(b} the schedule of repayment of principal and payment of interest has been stipulated
and the repayment/receipts of the principal amount and the interest are regular;

(¢} there is no overdue amount in respect of loans granted to such party.

In our opinion, the Company has not entered into any transaction covered under Sections
185 and 186 of the Act. Accordingly, the provisions of ctause 3(iv) of the Order ars not
applicable.

In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
{as amended). Accordingly, the provisions of clause 3{v} of the Order are not applicable.

The Central Government has not specified maintenance of cost records under sub-
section (1) of Section 148 of the Act, in respect of Company's services. Accordingly, the
provisions of clause 3(vi) of the Order are not applicable.

Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, goods and service tax, sales-tax, service tax, duty of customs, duty of excise, value
added tax, cess and other material statutory dues, as applicable, have generally been
regularly deposited to the appropriate authorities, except for delays in the range of 213
days to 517 days with respect to deposit of professional tax with appropriate authorities
due to pending registration. Further, no undisputed amounts payable in respect thereof
were outstanding at the year-end for a period of more than six months from the date they
became payable.

Charterad Accountants
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Annexure A (Contd)

(b) The dues outstanding in respect of income-tax, goods and service tax, sales-tax, service
tax, duty of customs, duty of excise and value added tax on acecount of any dispute, are

as follows:
Name of the | Nature of dues | Amount | Amount paid Period to Forum where
statute (¥ lacs) | under protest which the dispute is
(¥ lacs) amount pending
relates
Finance Act, | Service tax 80.72 12.00 2005-06 to CESTAT, Chennai
1994 2008-09

{viii)  The Company has not defaulted in repayment of loans or borrowings to any financial institution
or a bank or any dues to debenture-holders during the year. The Company has no loans or

borrowings payable to government.

(ix) The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments). In our opinion, the Company has applied the term loans for

the purposes for which these were raised.

{x) According to the information and explanations given to us, we report that no material
fraud by the Company or on the Company by its officers or employees has been noticed
or reported during the period covered by our audit.

(xi) Managerial remuneration has been paid/provided by the Company in accordance with the
requisite approvals mandated by the provisions of Section 197 of the Act read with

Schedule V to the Act.

(xii)  In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause
3(xii) of the Order are not applicable.

(xiii}  In our opinion all transactions with the related parties are in compliance with sections 177
and 188 of the Act, where applicable, and the requisite details have been disclosed in the
financial statements etc., as required by the applicable Ind AS.

{(xiv) During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures.

(xv})  In our opinion, the Company has not entered into any non-cash transactions with the
directors or persons connected with them covered under Section 192 of the Act.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank

of India Act, 1934.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Re istr?‘ron No:001076N/NS00013

Manis?eral

Partner
Membership No:105117

UDIN No:20105117AAAACG5584

Place; Mumbai
Date: 09 June 2020

Chartered Accountante
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Magma Housing Finance Limited
Independent Auditor’s Report on the Audit of the Financial Statements

Annexure B to the independent Auditor’s Report of even date to the members of Magma Housing Finance
Limited on the financial statements for the year ended 31 March 2020

Independent Auditor’s Report on the internal financial controls with reference to the financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 {‘the Act’)

In conjunction with our audit of the financial statements of Magma Housing Finance Limited (‘the
Company’) as at and for the year ended 31 March 2020, we have audited the internal financial controls
with reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (*ICAI"). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company’s business, including adherence to the Company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the [nstitute of Chartered Accountants of India (‘(ICAI') prescribed under Section
143(10) of the Act, to the extent applicable ta an audit of internal financial controls with reference to
financial statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting ('the Guidance Note') issued by the ICAl. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adsquate internal financial controls with reference to financial statements were
established and maintained and if such controts operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements includes obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements .

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements include those policies and
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procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2} provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unautharised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the intemnal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate bacause of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference tfo financial statements and such controls were operating effectively as at 31 March 2020,
based on internal financial controls with referance to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued
by the ICAL.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Regist%ttion No:001076N/N5S00013

/
Manish Gujral
Partner
Membership No: 105117
UDIN No: 20105117AAAACGS584

Place: Mumbai
Date: 09 June 2020

Chartered Accountants



Magma Housing Finance Limited
Balance Sheet as at 31 March 2020
(All amounis in T lacs, unless otherwise stated)

ASSETS
Financial Assets
(i) Cash and cash equivalents
{ii} Other bank halances
(i) Loans
(iv) Other financial assets

Non-financial Assets
(i) Currenl ax assets {net)
(i) Praperty. plant and equipment
{iii) Capital work-In-progress
{iv) Intangible asseis under development
{v) Other intangible assels
(vl) Righl of use assets
{vii) Assels held for sale
(viiiy Olher non-Anancial assels

Total Assets

LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
() Payables
() Trade payables
{i) lotal outstanding dues of micro enlerprises and
small enterprises
{ii) tolal outstanding dues of credilors other (han
micro enterprises and small enterprises
(Il) Olher payables
(i) lotal outstanding dues of micro enterprises and
small entsrprises
(W) lotal outstanding dues of creditors other than
micro enterprises and small enlerprises
(i) Debi securilies
{iii) Borowings (olher than debl securities)
{iv) Subordinaled liabilities
(v) Lease ligbililies
{vi} Cther financial liabillies

Non-financlal Liabilities
(i) Current 1ax liabilities (net)
(i) Provisions
(iii) Deferred tax liabililies {nel)
(iv) Olher non-financial liabililies

EQUITY
(i} Equily share capilal
(it) Other equity
Total Liabilities and Equity

Notes 1 to 63 form an inlegral parl of these financial stalements

Note

DO AW

@~

10
"
12

13

14
15
16
10
17

18
19
20
21

22
23

As at As at
31 March 2020 31 March 2019

11049 357.18
5.881.24 2,058 19
237,834.04 187,27017
7.866.21 5,435.25
251,691.08 195,120.79
579.16 17.89
126.28 70.73
- 31.05

108.46 -
57.08 56.84

44927 £

364.71 .
1,989.56 981.72
3,675.40 1,156.23
265,367.38 195,279.02

539.21 478.94
1,339.94 97385
5491.93 13,661.94

182,648.31 115,656.45
9.939.18 9,928.48

486.15 -

4,597 62 19,392.50

205,242.34 160,094.16
- 95.71

98.47 67.38
1,365.76 6839.15

602.37 1,086.62

2,066.60 2,098.66
16,582.99 14,810.25
3147545 19,275.75
49,058.44 34,086.00

265367.36 _ 196,276.02_

This is the Balance Sheet referred to in our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Flrm Registration no : 004076N/N500013

’

~

(3
Manish Gujral
Partner
Membership No.: 106117
R .
el Sodaens,
Prili Saraogi
Company Secretary

Place : Kolkata
Dale : 09 June 2020

Place : Mumbai
Dale : 08 June 2020

Chajrman
(DN 0000%94)
ish Ja|

Managing Director & Chief EXg§ulive lrcer

\7 (DIN: 07852441)

lan Gerargf Desouza
Chief Financial Officer

Place : Mumbai
Date : 09 June 2020



Magma Housing Finance Limited

Statement of Profil and Loss for the year ended 31 March 2020

(All amounls in # lacs, unless otherwise slated)

(i)
()
(iii}

U}
(i)
{iii)
()

W
()

0]
(i)
{iii)

Revenue from operations

Interesl income

Fees and commission income

Net gain on derecognilion of financial instruments
Total revenue from operations

Qther income
Total income

Expenses

Finance costs

Net loss on fair value changes

Impalrmenl on financlal Instrumenis
Employee benefils expenses
Depreciation, amortisation and impairment
Others expenses

Total expenses
Profit before tax

Tax expense:

Current tax

Deferred tax

Tax expense of earlier years

Profit for the year

Other comprehensive income

(1) items that will not be reclassifiad to profit or (loss)
() Remeasurement benefils of (he defined benefil plans
(1) Income tax relating to these items

{ll) Items that will be reclassified to profit or (loss)
(i) Changes in fair valuation of financia) assets
(i) Income tax refating to ihese items
Other comprehensive income
Total comprehensive income for the year
Eamings per equity share

Basic (3)
Diluted (¥)

Notes 1 to 53 form an integral part of these financial statemenis

Year ended
Note 31 March 2020

Year ended
31 March 2018

24 30,553.18 22,342.04
25 1,213.43 829.55
26 3,074.39 979.51
34,341.00 24,5110
27 795.65 400.28
35,636.65 24,551.38
28 17,668.95 11,334.26
29 22513 118.82
30 2174.28 173.10
31 6,997.57 5,000.81
2 110.62 30.76
K] 3.031.56 3,004.35
30,208.08 19,851.10
5,426.56 4,700.28
34 526.00 975.00
669.57 43045

(31.85) (6.69)
1,163.72 1,298.77
4,264.84 3,401.51

(1.01) (19.78)
044 7.20

(0.57) {12.58)

(653.69) (931.31)
142.52 293,03

(511.11) {638.28)

(511.68) (650.86)

3,753.16 2,750.65
35 2.87 230
282 227

This is the Statement of Profil & Loss referred to in our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Reglstration no : 001076 N/N500013

Manish Gujrat
Pariner
Membership No.: 105117

Piace : Mumbai
Date : 09 June 2020

..

el S Ahaog, !
Priti Saraogi
Company Secretary

Place : Kolkata
Date : 09 June 2020

Managing Director & Chief Exdeutive Officer

~%.

lan
Chi

(DIN: 07859441)

rard Desouza

Financial Officer

Place : Mumbai

Date : 09 June 2020



Magma Housing Finance Lim|ted
Statement of Cash flows for the year ended 31 March 2020
(All amounts in 2 lacs, unless olherwise stated)

Year ended Year ended
31 March 2020 31 March 2019

A. Cash flow from operating activities

Profil before tax 5,428 56 4,700.28
Adjustments for:
Depreciation and amortisalion expense 110.62 3076
Interest on lease liability 52.28 -
Net loss on financial insiruments at fair valie 1hrough profit or loss 22513 118.82
Allowance for impaimnent loss 217426 173.10
Miscellaneous income - (251.63)
Llability ne lenger required writlen back - {126.52)
Expense on employee slock option scheme 219.28 111.33
Operating profit before working capital changes 8,210.13 4,766.14
Changes in working capital:
(Increase) in loans (53,389.46) (46,767.81)
(Increase) in other financial assels {2,658.41) (520.70)
(Increase) in other non financial assets {1,676.95) {14552)
(Increase} in held for sale assels (384.71) -
{Increase} in olher bank balances (3,823.04) {2,058.19)
Increase in {rade and other payables 426.36 460.84
Increase/(Decrease) in other financial liabilities (15,169.28) 8,971.02
Increase/(Decrease) in other non financial liabilities (484.25) 24075
Increase/(Decrease) in provisions 30.08 (3.69)
Cash [used in} operating actlvilies {68,909.63) (35,067.16)
Income tax paid {net of refunds) {1,151.13) (952.20}
Net cash {used in} operating activities (A} (70,060.66) {36,019.36)
B. Cash flow from investing actlvities
Purchase of property, plant and equipment, including CWIP and capital advances {147.93) (69.57)
Investments In intangible assets and inlanglble assets under development (net) {21.57) -
Net cash {used in) investing activities {B) {169.50) (69.57)
C. Cash flow from financing actlvities*
Proceeds from issue of equity shares including securities premium 10,000.00 -
Proceeds from debt securities - 6,500.00
Repayment of debl securiies (7,500.00) (4,000.00)
Proceeds from borrowings other than debt securities 266,409.29 231.060.02
Repayment of borrowings other than debi securities {198,836.94) (208,003.69)
Paymeni of lease liability {89.88) -
Loan received from holding company 57,000.00 35,000.00
Loan repald te holding company (57,000.00) (35,000.00}
Proceeds from issue of subordinated debt - 10,000.00
Net cash g ted from fi ing activitles {C } 63,983 47 35,5566.33
Net {decrease} In cash and cash equivalents (A+B+C}) {246.69) {532.60}
Cash and cash equivalents at the beginning of the year 357.18 889.70
Cash and cash equivalents at the end of the year 110.49 357.18
Components of cash and cash equivalents:
Cash on hand 0.40 0.40
Balances and deposits with banks 110.09 356.78
110.48 357.18

* Refer note 44 for reconciliation of liabilities arising from financing activities
The above Statement of Cash Flows has been prepared under the ‘Indirect Method' as set out in Ind AS 7, "Statement of Cash Flowg;.

This is the Statement of Cash Flows referred to in our report of even date,

For Walker Chandiok & Co LLP
Chartered Accountanis
Firm Registration no : 001076N/N500013

’

74 M S

Manlsh Gujral Manish
Partner Managing Director & Chief Executive Officer
Membership No.: 105117 - (OIN: 07859441)
vratl Sanaos” J .
Priti Saraogi atl\, an/Gerard Desouza
Company Secretary Chighl Financial Officer
Place : Mumbai Place : Kolkala Place : Mumbai
Date : 08 June 2020 Date : 09 June 2020 Date - 02 June 2020




Magma Housing Finsnce Limitad
Statement of changes in aquity for the year ended 31 March 2020
(ANl amounts in ¥ lacs, unless olhenvise sialed)

A. Equity share capital Asat As at
31 March 2020 31 March 2019
Balanca at Ihe beginning of the reporiing year 14,810 25 14,810 25
Equity shace capilal issued during the year 177274 -
Balance ail the end of the reporting year 16,582.99 14,810.25
B. Other equity
Other
Raserve and Surplus comprehensive
Particutars income Total
Share option .
Statutory Sacuritles Retained reserve Change Jn fair value
Reserves Preméum Earnings of financial assets
account

Balance as at 1 April 2018 3,710.00 - 12,459.83 - 243.94 16,413.77
Prafil for the year - - 3,401 51 - - 340151
llems of olher comprehensive income, nel of lax:

- Remeasuremenl of defined benefil plans {nel of lax) . (12.56) - (12 58)

- Changes in fair valus of financial assets (nel of (ax) - - - . (638 28) {628.28)
Transfar from relalned samings 6380.00 s (690.00} . - .
Employee stock oplion (net) - - . 114.33 - 111.33
Balance as at 31 March 2019 4,400.00 - 15,158.76 111.33 (394.34) 19,275.75
Profll for the year - - 4,264.84 - - 4,264.84
Nerms of olher comprehansive income, nel of 1ax:

- Remeasuremenl of defined benefit plans {(net of 1ax) = - Q57) > N 057)

+ Changes in fair value of financial assets (nel of lax) - - - - (511.11) {511.11)
Traasfer from releined earnings 852,97 - (852 87) - . -
Issue of equily shares - 8,227.26 . - . 822726
Employee slock oplion (net) - - - 21928 . 21928
Balance a3 at 31 March 2020 5,252.97 8,227.26 18,570.06 330.61 (905.45) 31,475.45

Noles 1 (0 53 form an integral part of Ihese financlal statements

This is the of Changes in Equily referrad to in our raport of even date
For Walker Chandiok & Co LLP

Chartered Accountants

Firm Registration no ; 001078NMNS00013

c
Manish Gujral
Partner
Membership No.: 105117 A e ¥
Gt Soghecss.
‘

Priti Saraogi a/!'V anySerard Desouza

Company Secrelary Chigl Financial Officer
Place : Mumbai Place : Kokata Place : Mumbai
Dats : 09 June 2020 Dale : 08 June 2020 Data : 09 June 2020




Magma Housing Finance Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March
2020

1.

BACKGROUND:

Magma Housing Finance Limited ("MHF", or, "the Company") was incorporated on 21 April 2004 under the provisions
of Companies Act, 1956, to carry on the business of housing finance in India. The Company was registered as a non-
deposit taking housing finance company with the National Housing Bank ("NHB") in October 2004. The Company
commenced business operations in November 2004. The Company is domiciled in India and its registered office is
situated at 24, Park Street, Development House Kolkata — 700 016.

SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS:

a) Basis of preparation

These financial statements have been prepared in accordance with Indian Accounting Standards (‘Ind AS’) as notified
by Ministry of Corporate Affairs (‘MCA’) under section 133 of the Companies Act 2013 (“the Act”), read together with
Companies (Indian Accounting Standards) Rules, 2016 (as amended), the provisions of the Act (to the extent notified
and applicable) and the directions prescribed in the Housing Finance Companies (NHB) Directions, 2010 (as amended)
(“the NHB guidelines™) issued by the NHB.

The Company has uniformly applied the accounting policies for all the petiods presented in these financial statements.
The financial statements have been prepared on going concern basis in accordance with accounting principles generally
accepted in India. Further, the financial statements have been prepared on a historical cost basis, except for fair value
through other comprehensive income (FVOCI) instruments, derivative financial instruments, and financial assets and
liabilities designated at fair value through profit or loss (FVTPL), all of which have been measured at fair value.

b) Property, Plant and Equipment

Recognition and initial measurement

Property, plant and equipment held for use or for administrative purposes, are stated in the balance sheet at ¢ost less
accumulated depreciation and accumulated impairment losses. The cost includes non-refundable taxes, duties, freight
and other incidental expenses related to the acquisition and installation of the respective assets.

Properties in the course of construction for production, supply or administrative purposes are carried at cost, less any
recognised impairment loss. Such properties are classified to the appropriate categories of property, plant and equipment
when completed and ready for intended use. Depreciation of these assets, on the same basis as other property assets,
commences when the assets are ready for their intended use.

Subsequent measurement (depreciation method. useful lives and residual value)

Property, plant and equipment are subsequently measured at cost less accumulated depreciation and impairment losses.
Depreciation on each part of an item of property, plant and equipment is provided using the straight line method based
on the useful life of the asset as prescribed in Schedule IT of the Companies Act 2013, Depreciation is calculated on a
pro-rata basis from the date of installation till date the assets are sold or disposed. The residual values, useful lives and
method of depreciation are reviewed at the end of each financial year.

Leasehold improvements are amortised over the underlying lease term on a straight line basis.




Magma Housing Finance Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March
2020

De-recognition:

The carrying amount of an item of property, plant and equipment is derecognized on disposal or when no future
economic benefits are expected from its use or disposal. The gain or loss arising from the de-recognition of an item of
property, plant and equipment is measured as the difference between the net disposal proceeds and the carrying amount
of the item and is recognized in the Statement of profit and loss when the item is derecognized.

Capital work-in-progress

Capital work-in-progress are carried at cost, comprising direct cost and related incidental expenses to acquire property,
plant and equipment. Assets which are not ready to intended use are also shown under capital work-in-progress.

¢} Intangible assets

Measurement at recognition:

Intangible assets are recognised where it is probable that the future economic benefit attributable to the assets will flow
to the Company and its cost can be reliably measured. Following initial recognition, intangible assets are carried at cost
less accumulated amortization and accumulated impairment cost, if any.

Subsequent measurement (amortisation method. useful lives and residual value)

Intangible assets are amortised over their estimated useful lives, not exceeding six years, on a straight-line basis,
commencing from the date the asset is available to the Company for its use. The estimated useful life (amortisation
period) of the intangible assets is arrived basis the expected pattern of consumption of economic benefits and is reviewed
at the end of each financial year and the amortisation period is revised to reflect the changed pattern, if any.

De-recognition:

The carrying amount of an intangible asset is derecognized on disposal or when no future economic benefits are
expected from its use or disposal. The gain or loss arising from the de-recognition of an intangible asset is measured as
the difference between the net disposal proceeds and the carrying amount of the intangible asset and is recognized in
the Statement of profit and loss when the asset is derecognized.

Intangible assets under development

Intangible assets under development represents expenditure incurred in respect of intangible assets under development
and are carried at cost. Cost includes development cost, borrowing costs and other direct expenditure necessary to
create, produce and prepare the asset to be capable of operating in the manner intended by management. These are
recognised as assets when the Company can demonstrate following recognition requirements:

o The development costs can be measured reliably

e The project is technically and commercially feasible

e The Company intends to and has sufficient resources to complete the project
e The Company has the ability to use or sell such intangible asset

o The asset will generate probable future econoic benefits,

Amortisation of the asset begins when development is complete and the asset is available for use.

-




Magma Housing Finance Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March
2020

d) Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication based on internal/external factors, that an
asset may be impaired. If any such indication exists, the recoverable amount of the asset or the cash generating unit is
estimated. If such recoverable amount of the asset or cash generating unit to which the asset belongs is less than its
carrying amount. The carrying amount is reduced to its recoverable amount and the reduction is treated as an impairment
loss and is recognized in the Statement of profit and loss. If, at the reporting date, there is an indication that a previously
assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the
recoverable amount. Impairment losses previously recognized are accordingly reversed in the Statement of profit and
loss.

¢) Financial Instrauments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Initial recognition and measurement:

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions
of the financial instruments

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities
at fair value through profit or loss) are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition.

Subsequent measurement

Financial instruments at Amortised Cost

A financial asset is measured at amortised cost only if both of the following conditions are met:
«  Ttis held within a business model whose objective is to hold assets in order to collect contractual cash flows.

»  The contractual terms of the financial asset represent contractual cash flows that are solely payments of principal
and interest.

Financial assets at Fair Value through Other Comprehensive Income (‘FVTOCI’)
A financial asset is measured at FVTOCI only if both of the following conditions are met:

+ Tt is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets.

+  The contractoal terms of the financial asset represent contractual cash flows that are solely payments of principal
and interest.
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Financial assets at Fair Value through Profit and Loss (FVTPL)

Any financial instrument, which does not meet the criteria for categorisation as at amortized cost or as FVOCI, is
classified as at FVTPL.

Subsequent measurement

After initial measurement, such financial assets are subsequently measured at either amortised cost or fair value through
other comprehensive income (‘FVTOCT’) or fair value through profit or loss (‘FVTPL’), depending on the contractual
cash flow charactetistics of the financial assets and the Company’s business model for managing the financial assets.

Financial liabilities and equity instruments

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Subsequently, financial [liabilities are classified either as fair value through profit or loss or amortised cost, as
appropriate.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company is recognised at the proceeds received, net of directly attributable
transaction costs.

Derecognition of financial assets and financial liabilities
Financial assefs

A financial asset (or, whete applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily de-recognised (i.e. removed from the Company’s balance sheet) when:

+  The rights to reccive cash flows from the asset have expired, or

+  The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a pass-through’ arrangement; and
either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company
has neither transferred nor retained substantially all the risks and rewards of the asset, but has transfetred control

of the asset

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has
neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the
asset, the Company continues to recognize the transferred asset to the extent of the Company’s continuing
involvement.

On de-recognition of a financial asset, the difference between the carrying amount of the asset (or the carrying
amount allocated to the portion of the asset de-recognized) and the sum of (i) the consideration received (including
any new asset obtained less any new liability assumed) and (ii) any cumulative gain or loss that had been recognised
in OCI is recognised in Statement of profit and loss.
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Financial liabilities

f)

g)

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

Impairment of Financial Assets

The Company recognises impairment allowances using Expected Credit Loss ("ECL") method on all the financial
assets that are not measured at FVTPL:

ECL are probability weighted estimate of credit losses. They are measured as follows:

*  Financial assets that are not credit impaired — as the present value of all cash shortfalls that are possible within
12 months after the reporting date.

« Financial assets with significant increase in credit risk but not credit impaired — as the present value of all cash
shortfalls that result from all possible default events over the expected life of the financial asset,

« financial assets that are credit impaired — as the difference between the gross carrying amount and the present
value of estimated cash flows

* undrawn loan commitments — as the present value of the difference between the contractual cash flows that are
due to the Company if the commitment is drawn down and the cash flows that the Company expects to receive

Loss allowances for financial assets are deducted from the gross carrying amount of the assets.

Recovery from bad debts written off is recognized in the Statement of profit and loss on actual realization from

customers.

Write-off

Financial assets are written off/fully provided for when there is no reasonable expectation of recovering a financial
asset in its entirety or a portion thereof.

However, financial assets that are written off could still be subject to enforcement activities under the Company’s
recovery procedures, taking into account legal advice where appropriate. Any recoveries made are recognised in
the Statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabilities simultaneously.

h) Fair value of financial instruments

The Company measures financial instruments at fair value in accordance with the accounting policies mentioned above.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability, or
In the absence of a principal market, in the most advantageous market for the asset or liability.
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All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
the fair value hierarchy that categorizes into three levels, described as follows, the inputs to valuation techniques used
to measure value. The fair value hierarchy gives the highest priority to quoted prices in active markets for identical
assets o liabilities (Level I inputs) and the lowest priority to unobservable inputs (Level 3 inputs).

Level I:  quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2:  inputs other than quoted prices included within Level | that are observable for the asset or liability, either

directly or indirectly

Level 3:  inputs that are unobservable for the asset or liability.

For assets and liabilities that are recognized in the financial statements at fair value on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization at the end of
each reporting period and discloses the same.

B

S

Revenue recognition
Interest income:

Interest income froim financial assets (assets on finance) is recognised on accrual basis using Effective Interest Rate
(“EIR") method. The EIR is the rate that discounts the estimated future cash flows through the expected life of the
financial instrument or a shorter period, where appropriate, to the net carrying amount of the financial asset adjusted
for upfront expenses and incomes attributable to the acquisition of the financial asset.

Interest income is recognized on EIR method on time propottion basis applied on the carrying amount of financial
assets including credit impaired financial assets.

Additional interest/overdue interest/penal charges are recognised only when it is reasonable certain that the ultimate
collection will be made.

Interest on fixed deposits is recognized on a time proportion basis taking into account the amount outstanding and
the applicable rate.

Security Receipts

Fair value changes from security receipts is recognized in the Statement of profit and loss.

Fee and Commission Income

Fee and commission income include fees other than those that are an integral part of EIR. The Company recognises
the fee and commission income in accordance with the terms of the relevant contracts / agreement and when it is
probable that the Company will collect the consideration.

Income from assignment transactions

Income from assignment transactions i.e. present value of excess interest spread is recognised when the related loan
assets are de-recognised. Interest income is also recognised on cartying value of assets over the remaining period
of such asset.
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Dividend income

Dividend is recognised when the right to receive the dividend is established by the reporting date.

In case of sale of non-performing asset, any excess or shortfall is recognised in line with Ind-AS and RBI guidelines.
All other items of income are accounted for on accrual basis.

j) Borrowing cost

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of
borrowings to the extent they are regarded as an adjustment to the interest cost. Borrowing costs are charged to the
Statement of profit and loss on accrual basis as per the EIR method.

k) Income Taxes

Tax expense is the aggregate amount included in the determination of profit or loss for the period in respect of
current tax and deferred tax.

Current tax:

Current tax is the amount of income taxes payable in respect of taxable profit for a period. Taxable profit differs fiom
‘profit before tax' as reported in the Statement of profit and loss because of items of income or expense that are taxable
or deductible in other years and items that are never taxable or deductible under the Income-tax Act, 1961 (*the IT
Act™). Current tax is measured using tax rates that have been enacted by the end of reporting period for the amounts
expected to be recovered from or paid to the taxation authorities.

Deferred tax:

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit under the IT Act.
Defetred tax liabilities are generally recognized for all taxable temporary differences. However, in case of temporary
differences that arise from initial recognition of assets or liabilities in a transaction (other than business combination)
that affect neither the taxable profit nor the accounting profit, deferred tax liabilities are not recognized. Also, for
temporary differences if any that may arise from initial recognition of goodwill, deferred tax liabilities are not
recognized.

Deferred tax assets are generally recognized for all deductible temporary differences to the extent it is probable that
taxable profits will be available against which those deductible temporary difference can be utilized. In case of
temporary differences that arise from initial recognition of assets or liabilities in a transaction (other than business
combination) that affect neither the taxable profit nor the accounting profit, deferred tax assets are not recognized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be available to allow the benefits of part or all of such deferred
tax assets to be utilized.

Defetred tax assets and liabilities are measured at the tax rates that have been enacted or substantively enacted by the
balance sheet date and are expected to apply to taxable income in the years in which those temporary differences are
expected to be recovered or settled.
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Presentation of current and deferred tax:

Current and deferred tax are recognized as income or an expense in the Statement of profit and loss, except when they
relate to items that are recognized in Other Comprehensive Income, in which case, the current and deferred tax
income/expense are recognized in Other Comprehensive Income.

The Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set off the
recognized amounts and where it intends either to settle on a net basis, or to realize the asset and settle the liability
simultaneously. Tn case of deferred tax assets and deferred tax liabilities, the same are offset if the Company has a
legally enforceable right to set off corresponding current tax assets against current tax liabilities and the deferred tax
assets and deferred tax liabilities relate to income taxes levied by the same tax authority on the Company.

[) Provisions and contingencies

The Company recognizes provisions when a present obligation (legal or constructive) as a result of a past event exists
and it is probable that an outflow of resources embodying economic benefits will be required to settle such obligation
and the amount of such obligation can be reliably estimated.

If the effect of time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage
of time is recognized as a finance cost.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but
probably will not require an outflow of resources embodying economic benefits or the amount of such obligation cannot
be measured reliably. When there is a possible obligation or a present obligation in respect of which likelihood of
outflow of resources embodying economic benefits is remote, no provision or disclosure is made.

m) Cash and cash equivalents

Cash and cash equivalents for the purpose of Cash Flow Statement comprise cash and cheques in hand, bank balances,
demand deposits with banks where the original maturity is three months or less and other short term highly liquid
investments (original maturity less than 3 months) that are readily convertible into known amounts of cash and which

are subject to an insignificant risk of changes in value.

n) Empioyee Benefits

Short Term Employee Benefits:

All employee benefits payable wholly within twelve months of rendering the service are classified as short term
employee benefits and they are recognized in the period in which the employee renders the related service. The
Company recognizes the undiscounted amount of short term employee benefits expected to be paid in exchange for
services rendered as a liability (accrued expense) after deducting any amount already paid.
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Post-employment benefit plans are classified into defined benefits plans and defined contribution plans as under:

a. Defined contribution plans:

Defined contribution plans are provident fund scheme, employee state insurance scheme and Government
administered pension fund scheme for all applicable employees and superannuation scheme for eligible employees.

Recognition and measurement of defined contribution plans:

The Company recognizes contribution payable to a defined contribution plan as an expense in the Statement of
profit and loss when the employees render services to the Company during the reporting period. If the contributions
payable for services received from employees before the reporting date exceeds the contributions already paid, the
deficit payable is recognized as a liability after deducting the contribution already paid. If the contribution already
paid exceeds the contribution due for services received before the reporting date, the excess is recognized as an
asset to the extent that the prepayment will lead to, for example, a reduction in future payments or a cash refund.

b. Defined benefits plans:

e Gratuity scheme:

'The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plan is the present
value of the defined benefit obligation at the end of the reporting period less the fair value of plan assets (if
any). The defined benefit obligation is calculated annually by actuaries using the projected unit credit method.
The present value of the defined benefit obligation is determined by discounting the estimated future cash
outflows by reference to market yields at the end of the reporting period on government bonds that have terms
approximating to the terms of the related obligation.

'The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the Statement
of profit and loss.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions
are recognised in the period in which they occur, directly in other comprehensive income. They are included in
retained eamings in the Statement of Changes in Equity and such remeasurement gain/loss are not eligible to
be reclassified to profit or loss account, Changes in the present value of the defined benefit obligation resulting
from plan amendments or curtailments are recognised immediately in Statement of profit and loss as past service
cost.

Other long-term employee benefits:

Compensated absences:

The employees of the Company are entitled to compensated absences which are both accumulating and non-
accumulating in nature. The expected cost of accumulating compensated absences is determined by actuarial valuation
based on the additional amount expected to be paid as a result of the unused entitlement that has accumulated at the
balance sheet date, Expense on non-accumulating compensated absences js recognised in the period in which the
absences occur.

N\.
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Actuarial gains and losses arising from past experience and changes in actuarial assumptions are charged to Statement
of profit and loss in the period in which such gains or losses are determined.

0) Share based payments

Equity-settled share-based payments to employees are measured at the fair value of the equity instruments at the grant
date. The fair value determined at the grant date of the equity-settled share-based payments is expensed on a straight-
line basis over the vesting period, based on the Company’s estimate of equity instruments that will eventually vest, with
a corresponding increase in equity.

p) Held for Sale

Assets repossessed by the Company under SARFASI Act, 2002 and identified for sale has been classified as assets
held for sale, as their camrying amounts will be recovered principally through a sale of asset. The Company is
committed to sell these assets and they are measured at the lower of their carrying amount and the fair value less
costs to sell.

q) Leases

The Company has adopted Ind AS 116 - Leases with effect from 1 April 2019, using the modified retrospective method.
The Company has applied the standard to its leases with the cumulative impact recognised on the date of initial
application i.e, 1 April 2019. Accordingly, previous period information has not been restated.

The Company’s lease asset classes primarily consist of leases for offices. The Company assesses whether a contract is
or contains a lease, at inception of a contract. A contract is, or contains, a lease if it conveys the right to control the use
of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right
to control the use of an identified asset, the Company assesses whether:

(i) the contract involves the use of an identified asset;
(ii) the Company has substantially all of the economic benefits from use of the asset through the period of the lease; and
(iii) the Company has the right to direct the use of the asset."

Recognition and initial measurement

At the lease commencement date, the Company recognises a right-of-use ("RoU") asset and a lease liability on the
balance sheet. The right-of-use asset is measured at cost, which is made up of the initial measurement of the lease
liability, any initial direct costs incurred by the Company, an estimate of any costs to dismantle and remove the asset at
the end of the lease (if any), and any lease payments made in advance of the lease commencement date (net of any
incentives received).

Subsequent measurement

The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement date to the
earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Company also assesses the
right-of-use asset for impairment when such indicators exist.

At the lease commencement date, the Company measures the lease liability at the present value of the lease payments
unpaid at that date, discounted vsing the interest rate implicit in the lease if that rate is readily available or the Company’s
incremental borrowing rate. Lease payments included in the measurement of the lease liability are made up of fixed
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payments (including in substance fixed payments) and variable payments based on an index or rate. Subsequent to initial
measurement, the liability will be reduced for payments made and increased for interest. It is re-measured to reflect any
reassessment or modification, or if there are changes in the in-substance fixed payments. When the lease liability is re-
measured, the corresponding adjustment is reflected in the right-of-use asset.

Presentation

Lease liability and RoU asset have been separately presented in the balance sheet and lease payments have been
classified as financing cash flows.

The Company has elected to account for short-term leases and leases of low-value assets using the practical expedients.
Instead of recognising a right-of-use asset and lease liability, the payments in relation to these are recognised as an
expense in the Statement of profif and loss on a straight-line basis over the lease term.,

r} Earnings per share

Basic earnings per share is computed by dividing the net profit for the period attributable to the equity shareholders by
the weighted average number of equity shares outstanding during the period. Diluted earnings per share has been
computed using the weighted average number of shares and dilutive potential shares, except where the result would be
anti-dilutive.

For the purpose of calculating diluted earnings per share, net profit for the period attributable to equity shareholders and
the weighted average number of shares outstanding during the period is adjusted for the effects of all dilutive potential
equity shares.

s} Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating
Decision Maker (CODM) of the Company. The CODM is responsible for allocating resources and assessing
performance of the operating segments of the Company. The Company is in a single business segment (primary
segment) of providing financial services to customers in India.

t) Events after reporting date

Where events occurring after the balance sheet date provide evidence of conditions that existed at the end of the
reporting period, the impact of such events is adjusted within the financial statements. Otherwise, events after the
balance sheet date of material size or nature are only disclosed.

Significant areas of estimation uncertainty, critical judgements and assumptions in applying accounting
policies

In preparing these financial statements, management has made judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets and liabilities (including
contingent liabilities and assets) as on the date of the financial statements and the reported income and expenses
for the reporting period. Management believes that the estimates used in the preparation of the financial statements
are prudent and reasonable. Actual results may differ from these estimates.

4w
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Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised prospectively.

Key sources of estimation uncertainty at the date of financial statements, which may cause a material adjustment
to the carrying amount of assets and liabilities within the next financial year are included in the following notes:

- Note 30 - Impairment of financial instruments

- Note 38 - determination of the fair value of financial instruments with significant unobservabie inputs

- Note 31 - measurement of defined benefit obligations: key actuarial assumptions

- Note 20 - recognition of deferred tax assets: availability of future taxable profit against which carry-forward tax
losses can be used

- Note 8 - determination of the estimated useful lives of tangible assets and the assessment as to which components

of the cost may be capitalised

S
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3 Cash and cash aqulvalents

Cash on hand
Balances with banks
- In current accounts

4 Other bank balances

In deposits with original maluwily of lass (han 3 months*
In deposits with ariginal malurily of more than 3 monlhs*®

“Held as cash coll: | for securilisation of

*Includes cash collateral for securilisalion of receivables amounting to ¥ 4375.23 lacs (31 March 2018 : # NIL)

5 Loans

Loans
{8)
() Term loans®
- Houslng Loans**
- Loan agains| propertias
{ii) Loans 1o stalf
Total (A) -Gross
Less: Impsirment loss allowance
Total {A) - Net
{8)
(i} Secured by tangible assels
{¥) Covered by government guaranise‘**
{iii) Unsecured
Total (B) - Gross
Less: Impairmant loss allowance
Total (B) - Nat
{C) Loans inIndia
(i) Public Sector
(i) Olhers
Total {C) - Gross
Less: Impaitment loss allowance
Total (C) -Net

As at As at
31 March 2020 31 March 2019
040 040
11009 356.78
110.49 357.18
- 2,058,19
5,881,224 A
5,881.24 2‘058.19
As at 31 March 2020 As at 31 March 2019
AtFair Value AtFair Value
Through other . Through ather
At Amortised Cost comprehensive Total At Amortized Cost comprahensive Total
income income
274181 154,887,28 157,628.09 124,927.52 - 124,927.52
- 83,067.62 83,087.82 - 64,633.44 84,6344
20.30 - 20.30 7.83 - 7.83
276211 237,954.90 240,717.01 124,935.35 64,833.44 189,668.79
146.03 2,736.94 2,882.97 1.474.39 B24.24 2,298.62
2,61¢.08 235,217.96 237,034.04 123,460.97 63,809.20 107,270.17
2,741.81 219,113.72 221,855.53 124,927.52 64,603.44 189,580.96
- 18,841.18 18,841.18 - - -
20.30 - 20.3¢ 7.83 - 7.3
2,762, 1 237,954.90 240,717.01 124,835.35 64,633.44 188,568.79
146,03 2,7365.94 2.882.97 1.474.28 B24.24 2.288.62
2,616.08 235,217.96 237,834.04 123,480.97 €3,809.20 187,270.17
2,762.11 237,954.90 240,717.01 124,935 35 54,633.44 188.568.79
2,762.11 237,954.90 240,717.01 124,935.35 64,633,444 189,568.79
146.03 273694 2.882.97 1.474.36 824.24 2.296.62
2,616.08 235,217.86 237,834.04 123,460.97 63,809.20 187,270.17

* Itincludes loan given to relaled pariles, for detalls refer note - 37

** It includes receivables towards insurance funded amounting (o 2 5,652.22 Jacs (31 March 2019 : 2 2,499.17 lacs ).

*+ GO| has issuad a scheme on 10™ August, 2019 to provide a one time partial credil guaraniee to PSB for purchase of pooled assels of hnancially sound NBFCHFC in order to provide
tham with liquldily. The Company has erdered into 3 transaction under this scheme.
The Company has reassessed ils business model and classified its housing loan portfolio from amortised cost to FYOC( from 1 July 2019 This Js based on velume of direcl assignment
transachon undertaken, Consequently galndoss on fair valuation has been recognised in other comprahensive income.

6 Otherfinancial assets

Receivables on assigned loans®
Secunly deposils

Secunly receipl{measured al FVTPL)
Others raceivables

Total

Less: [mpairment [oss allowance

“Represents present value of axcass inlerest spread receivables on derecognised assets.

7 Current tax asset (net)

Advance income Lax (net)

This space has been intentionally ieft blank

As at As ot

31 March 2020 31 March 2019
7.018.51 4,3087.62
32.75 26.19
721.37 982.33
104.39 4631
7,877.02 5443.75
1081 B850
7.866.21 5!435.25
57016 17.89

S19.48 1788
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8 Property, plant and equipment

Cost
As at 01 April 2018

Addilions
Disposalsfadusiments
As at 31 March 2019

Additions for the year
Oisposalsfadpustments

Cost as at 31 March 2020

Accumulated Depreciation
As a1 31 March 2018

Depreciation charge for the year
Disposals/adjusiments.

As at 31 March 2019

Depracialian charge for Lha year
Disposalsfadjusimenis

As at 31 March 2020
Nei Block

As al 31 March 2018
Ag at 31 March 2020

Intangible assets

Cost
As at 01 Apri] 2018

Addilions
Disposals/adjusiments
Asz at 31 March 2019

Additians
Disposalsfadjusiments

As at 31 March 2020

Aecumulated amortisation
As at 31 March 2018

Amorisalion for the year
Disposals/adjustments

As at 31 March 2018

Amoctisation for the year
Disposals/adjustments

As at 31 March 2020
Nat Block

As al 31 March 2019
As at 31 March 2020

10 Leases

Fumniture and

Office Leasehold

1) The Company ncurs rental exp

Buildings fixtures rquipment improvements Yotal
20.08 9.74 518 14,05 49,06
- 1063 1546 1050 36.59
20.08 20,37 20.65 24,55 85.65
- 2912 1368 2923 7223
20,08 49.49 34.53 53.78 157.88
0.3% 096 098 194 4.24
0.38 430 347 2.55 10.68
0.72 5.26 4.45 4.49 14.92
0,36 550 509 573 16.88
1.08 10.76 9.54 10,22 31.60
- —" —fL
19.36 15.11 16.20 20.08 70.73
19,00 38,73 24,53 43,66 126,28
== == == =22 St
GComputer
softwars Total
96.53 96.53
86.53 86.53
2157 24.57
118.10 118.10
19.61 182.61
20.08 20.08
39.69 39.62
2045 20.45
60.14 640.14
56,84 56.84
$7.96 57.96

116 - Leases has replaced Ind AS 17 &nd 15 effectlve from 1% April 2019. Accordingly such rental expense has been accounied under the new slandard.

2) Parliculars

1) Amortisation on Right of Use assels

- Renlal expense

ii) Interest expense on leass kability
i) Total cash oulflow for leases |.e., renl paid

iv) Additions to right of use assets
¥) Righl to use assels
Vi) Leass llabilly

3) Bifurcalion of rent paid inlo Inerest and prncipal portion

Interest
Principal

11 Assets held for sale

Assels held for sale (Refer note 11(a))

11 (a) The Company has vblamned the following assets durng the year by laking p
The Company’s policy is (o realisa collataral on a limely basis. The Company doss not use r

Properiies

Total assets obiained by 1aking p

I held as

As at
31 March 2020

73.49
5228
8368
52276
449.27
488.15

36.60
52.28

As at

31 March 2020

364.71

Such renlal expenss was accounied m (he previous year as operaling lease under Ind AS 17 - Leases. Ind AS

As at

31 March 2019

As at

31 March 20138

364.71
=

h collaleral forils

My egainst loans and advances and held a1 the year end.

Ag at Asx at
31 March 2020 31 Marvch 2019
¥64.71 -
364.71
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12 Other non financial assets

As at As al
31 March 2020 31 March 2019

Prepaid expenses 1,588.35 557.01
Graluily {excess of plan assels over obligalion) 39.42 v
Capilal advances 1.83 3.54
Balances with govemmenl gulhorilies 359,96 42117
Total 1,989.56 981.72
13 Payahles

Trade Paysbles
Tolal ouistanding dues of micro enterprises and small
enlerprises (Refar nole balow] - -
Tolal outslanding dues of credilors other than micro

prises and small P 539.21 478.84
Total 539.21 476.94
QOther Payahles
Tatal oulstanding dues of micro enlerprses and small S =
enterprisas [Reler note belowd
Total tanding dues of dil other than micro
entarprises and small eniarprisas 1,339.94 973.85
Total 1,339.94 $73.85

Note : The Company has no dues to micro, small and medwm enlerprises covered under the Micro, Small and Medium Enterprises Developmenl Acl, 2006, as al 31 March 2020
and 31 March 2019. This informalion is required 10 be disclosed under the Micro, Small and Medm Enlerprises Development Acl, 2006, and has been determined Lo the axtani
such parties have been ideniitied on (he basis of informalion available with the Company and has been reked upon by Ihe Audilors,

14 Debt securities

(Measured at amonised cost)
Secured Redeemable non-converiible debeniures [refer notes (a) & (b) below] 5,491.93 13,661.84
Tatal 5,491,393 13ESS1.M
Debl secuntles In ndla 5,491.93 13,661.94
Total 5,491.93 13IBG1,94
{3) Nature of security
250 number of debeniures aliotied in March 2018 are securad by exclusiva first charge by way of hypolhecalon an Ihe Company's book debts and loan instalments receivables
along with pen -passu mortgage crealed over the immovable property silualed al Barasal, Disl - 24 Parg: {N). All olher debenl are d by firs| charge ranking pari-passu
on the Company’s boak debls and lean inslalments receivables aloeng with mavigage crealed over the i ble property si d at . Disl- 24 Parg {N). The lolal assel
cover is hundred percent or above of the principal amount of the said dabentures,
(o} Terms of repay for s d redk bl rtible deb ires
Number of Depentures Face Value Month of Month of A at As at
[Tinlacs) Alotment Redemption 31 March 2020 31 March 2018
100 10 Mar-16 Mar-23 999.84 1,098.88
200 10 Mor-15 Mor-22 1,880.02 2,185.93
400* 10 Feb-19 Feb-21 - 4,039.52
250 10 Mar-19 Sep-20 2,502.07 2,501,714
350 10 Moar-15 Mar-20 - 3,835.67
5.491.92 13,661.94
The above debenlures carry intere sl rales rangng from 10.00% p.a. 1o 10.88% p.a, (31 March 2019: from 10.00% p.a. to 11.06% p.a )
* The debentures have been issued In February 2018 for Ihe lenar of 2 years. The same has been prepaid in February 2020,
15 Borrowings {other than debt sacuriths)
{Msasured af amortised cost)
{Secured}
(a} Term loans (refer note (a)i) & (b)(i} bedow)
i} from banks 79.149.87 56.560.55
(il} from inzncal Instdulions. 29.401.10 -
) Securilisalion liabiity (refer nole (a)(i) & (b)(n) below) 35,737.00 16,648.57
{c) Loans repayable on demand (refer nole (a)(ih) & (b){iK) balow) - from banks 28,560.34 30,605.76
Unsecured)
{d) Commercial papers (refer nole (b){iv) below} - 9.843.57
182 048,31 115,658.45
182,849.21 115,858.45

Bomowings in India

182,848,31 115,658.45

(a} Nature of sacurity
@ Al lerm loans from banks (except (or \hree lerm loans which are secured by way of firsl charge ranking par-passu over the enlire current assels against the sald term loan) are

0]

secured by way of axdusive charge over receivables arising oul of asseis (inanced agalnst Ihe said ferm loan

Securilisation liabiily represents amounis raceivad in respeci of securilisatlon Iransactions (nei of repayments & nvestmenl therein) as lhese Irensactions do nol meet the
derecognition crileria spedfied under Ind AS. These are secured by way of hypolhecalion of designaied assels on finance receivables.

(i) Cash credit lacililies and working capital demand loans from banks are secured by way of firsl charge ranking pari-passu over the enlire currenl assets, both present & fulure,

including the enlwe book debls, loan inslalments, receivables and undetying assels arlsing oul of finance texcepl those assels exclusively inenced by other kans) of the Company.
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y of sig gp
{All Bmouats n ¢ lacs, unless olherwise slated)

15 Borrowings {other thun debt securities) (conl'd)

(b) Terms of repayment

{i) _Sched: tfor term loans from banks and financlal institutions
Repayment Repaymeni . As ai As alL
Exesdency commencing from Maturitymonth V> OSSNt 51 yarcn 2020 31 March 2019
tonlhly Jan-2D Dec-29 116 29.08545 -
Monihly Apr-20 Mar-24 48 15.004.32 15.004.32
Menlhly Feb-20 Jan-24 46 7,13372 -
Quantany Jun-18 Mar-25 20 3,552 11 4,257.89
Quarterly Sep-17 Jun-24 17 3,029.09 3,739.81
Quarterly Mar-20 Dec-23 15 14,076.10 -
Quarterly Dec-20 Jul-24 16 §,978.32 -
Quarterly Mar-21 Dec-24 16 9,963.51 -
Quarterty Jun-19 Mar-23 12 5,870.00 754761
Querterly Mar-20 Mar-22 8 4.420.90 4957.2¢
Quarterty Jun-17 Mar=21 4 2.525.45 5.044 82
Quarerty Mar-17 Dec-20 3 3.789.91 0.826.15
Monthty Aug-17 Ray-20 2 303.09 2,083.50
Cuarerly dun-17 Mar-20 - - 5.016.33
Quarterty Sep-16 Jun-18 - - 833.30
Hall-Yearly dun-16 Dec-19 - - 1.249.53
108,550.97 58,560.55

The sbove lenm loans cany interesl rales ranging from 9.30 % p.e. to 10.50 % p.€. (31 March 2019: from 9.00% p.a, 10 12.50% p.a)

(i) Terms of maturity of securitisation lability

Maturity schedule

interastirate range {p.a,)

31 March 2020

31 March 201¢

Amount as at

3 March 2020

3 March 2019

> § ysars

3-5Years
1-3Years
0-1Years

9.10% - 9.90%
9.10% - 0.30%
9.10% - 9.90%
9.10% - 9.50%

9.75% - 9.90%
9.75% - 9.80%
9.75% - 8.90%
975% - 8.90%

28,471.54 12684.37
3,413.40 1648.24
2,800.05 1432.41

951.92 902.55

35,737.00 16,646.57

(R) The cash credil faciliies carnes interast rate a1 9.55 % p.a. la 10.45 % p.a.{31 March 2019: from 8.80% p.a. 10 10.70% p.a). Working capilal demand loans carry interasl rates
ranging (rom 7.80 % p.a. to .90 % p.a.(31 March 2012 from 8.55% pa. o 8.45% p.a ). As per the prevalent practice, cash credil facililies and working capital demand loans are

renewed on a year lo year basis and therefore, are revolving in nature.

(iv) Terms of repayment of commercial paper

Number of unils Face Vafue Rapaymeant Ag at As st
_(tm lacs) Terms 31 March 2020 31 March 2019
2,000 5 al Par - 084357
- 9,043.57
Commercial papars carry inlerest rale ranging from 8.25% p.a, 1 9.70% p.a. with malurily ranging betwsen 2 months lo 3 monihs.
16 Subordinated liabilities As at As at

31 March 2020

31 March 2018

(Measured af amortised cost)
(Tier i Capital):
From banks (subordinaled debls) 9,939.18 6.928.48
Total 9,939.18 9,920,438
Subordinated Liabiliies n Indie 9,939.18 9.828.48
9,938.18 SHSZB.JB
{i} Terms of yepayment of eubordinated jjabilities [Tier |l capital}
Frequancy Intarest R 1 du No. of As at As at
rate P e ___instalments pavable 31 March 2020 31 March 2013
On malurity 12.50% Mar-26 1 9.936.18 9.828.48
9@30.18 QHSZBM
The Company has not defaulled in repayment of any principal and inleres! during the year.
17 Other financial liakilities Asat As at
31 March 2020 31 March 2013
Amounl payable on assigned loans 1,698.42 131611
Temporary overdraft from banks. 2.593.20 18,676.39
4|597.62 1 9‘892.50
As at As at

18 Current tax Nability (net)

Provislon for lax (nel)

19 Provisions

Provision for employee benefils
~ Provigion for graluity
- Provision for compensaled absences

31 March 2020

31 March 2019

85.71

88.71
=t

As at

31 March 2020

As ot

31 March 2018

- 822
98.47 59.16
98.47 67.38
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Summary of significant accounting policies and other explanatory information for the year ended 39 March 2020

(All amounis in 7 lacs, unless otherwise stated)

20 Deferred tax liabilities (net)

Deferred tax liabllity arising on account of;

As at
31 March 2020

As at
31 March 2018

Statutory reserve 761.54 808.96
Fair valuation of financial assels 1,770.11 1.118.75
Amortisation of transaction cost/income on assets on finance as per EIR model 81.71 -
Deprecialion and amorlisation on property, plant and equipment and Intangible assels 8.01 12.01
Provision for expenses 14.71 -
2,636,08 1,936.72
Deferred tax asset arising on account of:
Impainment loss allowance on [oan assets 696.60 671.84
Amorlisation of transaclion cost/income on assels on finance as per E(R model - 27117
Recagnition/de-recognition of income and expenses pertaining to direct assignment transactions 189.65 136.06
Fair valuation of financial assets 353.79 0.22
Provision for expenses 30.28 18.28
1,270.32 1,097.57
Total deferred tax liabllity (het) 1,385.76 839.15
1) Movement in deferred tax liabilities for year ended 31 March 2020:
Other
As at Statement of Profit or As at
Farticutars 01 April 2019 Loss cm”"?:::::: 31 March 2020
Deferred tax liabilities for taxable temporary differences on:
Statutory reserve 808.96 (47.42) - 761.54
Fairr valuation of financial assets 1,115.75 654.36 - 1.770.1
Amortisation of transaction cost/income on assets on finance as per EIR
model - 81.71 - 81.71
Depreciation reserve 12.01 {4.00) - 8.01
Provision for expenses - 15.15 (0.44) 1471
Total 1.936.72 699.80 (0.44) 2,636.08
Deferred tax assets for deductible temporary differences on:
Impairment loss allowance on loan assets 671.84 24.76 - 696.60
Amorlisation of transaction cost/income on assets on finance as per EIR
model 27117 (2711.17) - -
Recognition/de-recognition of income and expenses pertaining to direct
assignment transaclions 138.08 5£3.59 - 188,65
Fair valuation of financlal assets 0.22 211.05 142.52 353,79
Provision for expenses 18.28 12,00 - 3028
Total 1,097.57 30.23 142.62 1,270.32
Deferred tax liabilltles, net 839.15 669.57 {142.96) 1,366.76
ii) Movement in deferred tax liabilities for year ended 31 March 2019:
Other
As at Statement of Profit or As at
Ratiicuipra 01 April 2018 Loss °°'“"'°"‘:;':::: 31 March 2019
Defamed tax llabllities for taxable temporary differences on:
Stalutory reserve 860.45 (51.49) - 808.96
Fair valualion of financial asseis 1,521.71 (112.93) {283.03) 111575
Recagnilicn of inlerest income on non performing assets 223.67 (223.67) - -
Depreciation reserve 18.66 (6.65) - 12.04
Pravision for expenses 6.34 0.86 {7.20} -
Total 2,630.83 {393.80) (300.23) 1,9386.72
Deterred tax assets for deductible temporary differences on:
Impaiment loss allowance on loan assets 1,720.29 (1,057.45) - 671.84
Amortisation of transaction costincome onh assets on finance as per EIR
model 35.57 23560 - 2117
Recognition/de-recognition of income and expenses pertaining 1o direct
assignment fransactions 94,77 41,29 - 136.06
Fair valuation of firancial assels 0.18 0.04 - 0.22
Provision for expenses 62.13 (43.85) - 18.28
Total 1,924.94 (824.35) - 1,097.57
Deferred tax llabllities, net 708,89 430.45 {300.23) 939,15
21 Other non-financial liabilities As at As at
31 March 2020 31 March 2019
Advances from cusiomers 422,31 885,28
Statutory dues payable 180.06 211.34
$02.37 1,096.62




Magma Housing Finance Limited
Summary of significant accounting policies and ather explanatory informslion for the year ended 31 March 2020
{Al amounts in ¥ Jacs, unjess olherwise stated)

22 Share capital

As at As at
31 March 2020 31 March 2018
Number Amount Number Armount
Authorized share capltal
Eauily shares of € 10 each 200,000,000 20,000 00 200,000,000 20,00000

Total
izsued, subscribed and fully paid up

200,000,000 20,000.00 200,000,000 20,000.00

Equlty sharss of ¥ 10 each 165,824 853 16,562.93 148,102,500 14,810.25
165,829,050 15,562.99 148,102,600 14,810.1’;
(a) Reconciliation ¢f the number of equity shares ding and the t of share ial:
As at As at

31 March 2020 31 March 2018
Particulars Numb A t Numb: i
Balance al Ihe beginning of {he reparting year 148,102,500 14,810.25 148,102,500 14,810.25
Equity share capital issued duwing lhe year 17,727,353 1.772.74 - -
Balanca at the end of the reparting year 165,829,853 16.582.99 148,102,500 14,810.23

The Company has allotted 17,727,353 equity shares of face value ¥ 10 each Lo Magma Fincorp Limiled, aggregating 10 ¥ 10,000 lacs, Including premium af % 46.41 per share,

The equily share issusd and allolted as aforssaid rank pari passu with Ihe existing equity shares of {he company in all respect

{b} Terms and rights attached Lo aquity shares

The Company has only one class of equily shars having a par value of ¥ 10 each. Each shareholder of the Company is enlifed (0 one vole per share. The drvidend as and
when proposed by the Board of Direclors will be subjeci to the approval of the shareholders 1o be obtained in lhe Annual General Meeting, which shall be paid in Indian rupsss.
{n the event of liquidalion of the Company, Lhe equity shareholders of the Company are anlitled Lo receive ihe remaining assels of Ihe Company sfler discharging all liabililies of
the Company in proportion lo lhe number of equity shares held by Ihe equity shareholders. Dividend on shares is recorded as a kability on the date of approval by the

sharaholders al Ihe ensuing Annual General Meeting.

{c) Shares held by Holding company and detsils of shareholders holding more than 5% shates in the Company

As at As at
31 March 2020
Number Percentage Number Percentage

Equity shares of ¥ 10 each:

Magmsa Fincorp Limited 185,629,853 100% 148,102,500 100%
23 Other equity As at Asat

31 March 2020 31 March 2018

Relained eamings 18.570.05 15.156.76

Stalulory reserves 5.252.87 4,400.00

Securilies premium 8,227.26

Share oplions reserve account 33061 111.33

Other cormprehensive ncome (905.45) (394.34)

Total 31,47545 19.275.75

Nature and purpose of reserves:

(a) Retained eamings

Relgined eamings are the profils thal the Company has eamed il date, (ass any {ransier 10 general reserves, slalulory reserve, dividends and olber distribulions made 1o the

shareholders.
Balance at the beginning of the year 15,158.7¢ 12459.83
Add: Profil for the year 4.264.84 3,401.51
lilems of oihar comprahsnsive income, nat of Lax:

~ Remeasurement of defined beneiil plans {0.57) {12.56)
Less: Transter to statulory reserve {852.97) {690.00)
Balance at the end of the year 18,570.06 15,150.76

(b} Statutory reserves

Slelutory reserve represents the Reserve Fund cresled under section 28C of Lhe National Housing Bank Act, 1987, Under section 29C, the Comp

d o | for a

i requi

sum hol less than twenty percent of its nel profit far the fmancial year 1o (he slalutory reserve. The slatulory reserve can be ulilized for the purpases as may be specified by the

National Housing Bank (rom ime to time

Balance al the beginning of ihe ysar 4,400.00 3.710.00
Add: Transfer from surplug in the Stalement of Profil and Loss 85297 £90.00
Balance al (he end of the year 5.252.97 4,400.00

{¢} Securities premium
Becurilies premium rap! premium r

(d) Share opti t: di t

d on issus of shares. This amounl can be utiksed in accordance with the provisions of the Companias Act 2013,

The Company instiluled the Magma Housing Finance Limiled - Employee Stock Option Plan (MESOF) In 2018 and Magma Housing Flnance - Restricled Slock Oplion Plan
2018 (MHRSO} in 2018, which were approved by (he Board of Directors. The reserve is used lo recognise the fair value of Ihe oplions issued to Ihe amployses of lhe Company

under Ihe Plan,
Refer Nale 41 for furthar dalails an employea slock apiions.,

(¢) Other comprehansive income
The C y has gnized ch

in fair value of cenaln loan assets in other comprehensive incame. Thase changes are ace

laled wilhin faw of Debl

insirwnenis through other comprehensiva income under othar equily. The Company Irensfers amounts from this reserve (o ralainad sarnings when |he relavant inanclal assel

is derecognised.
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y of sig ace © policies and other explanatory
(AN amounls in ? |ecs, unjess olherwise slaled}

24 Inlerest incoma

Year ended Year ended
31 March 2020 31 March 2018
On financial assels  On financial assels On flinancla) assets  On financial 2ssels
measured at fair measured at Total measured at fair measured at Total
value through OCI Amortised Cost value Ihrough OC) Amontised Cost
nterest on loans 26.586,33 385831 30,24564 1097252 11,364 36 22,336.80
Interesi on deposits with banks . 305.42 305.43 - 73 373
Other Inlerest jncome - 21 211 - 143 143
26.566.33 3,9E6.85 3D,583.18 10,972.52 11,359.62 22IJI 2,04
Yeas ended Year ended
26 Fees and commission income 31 March 2020 31 March 2019
Collection and suppori services 96.66 5203
Foraclosure charges 190.71 23798
Cammiment fees 858.00 515.70
Others 38.08 2376
1,213.43 42856
26 Nat gain on daracognition &f financial thstruments
Gain from derecogalion on saccounl of direcl assignment 3.074.20 1,351.84
{ransaclions
Loss en sale of non perfarming assels* - {372.32)
3,074.3% $79.61
“Net of reversal of provislon of Nl (31 Macch 2019 -1,774.10 lacs)
27 Otherincome
Liabiilies no Jonger requirad weillen back . 126.52
Miscallanapus income 70565 N8
735.65 480.20
26 Finance cost
(nlerest on debt securilies 1.262.68 75043
Interesl on borrowings (other than debt securilles) 14,932.27 10,334.56
Inleresi on subondinaled Kabilities 1.264.12 8.53
Olher borowing costs 208.83 24054
17,660.95 11,034.26
LA
29 Net loss on fair value changes
Nel loss on financial Inslruments al fair value through profi or loss - 22513 118.82
Security receipts (unraalised)
22543 118.82
==L LA
20 Knpai on nanciol |
Year ended 31 March 2020 Year ended 37 March 201¢
Onfinancial asssts  On fmanciat assets On financial assels  On financial ascels
measured at fai measured at Total measured at fair measured at Total
valus through OCI Amorflised Cost valua through OCI Amortised Cost
tmpaiment on loans. 656,23 .57 £686.68 106.28 (808.08) (701.81)
Bad debls wniten-alf (nel of recoveries)* 1.250.82 336.78 1.567.60 443.41 431.50 874N
1,908,065 285.21 2,174.2% 549.69 {378.59) 173.10
*During the year, bad debis recovery for T 211,79 Jacs on fnancisl assels measured al fair vale through OCI and ¥ 23.43 lacs on iol assets al d cosl has been

nelled ofl with bad debts wrillan off. {31 March 2018- ¥ 83,81 (acs and ¥ 41.52 lacs)

This space has dbeen intenlionaly leff bank




Magma Housing Finance Limited
Summary of significant accounting policies and other explanatory information forthe year ended 21 March 2020
(All amounts in ¥ lacs, unless olharwise staied)

31 Employee benafils exp

Year endad Year ended
31 March 2020 31 March 2019

Salaries and wages 6,294.40 4,632.72
Contribulion (o provident and olher funds 385,72 24599
Share Based Paymenis lo employees 21928 111.33
Staff welfare expense 98.17 109.77

6,997.57 5,099.61

(a] Defined contribution plans:

Elgible employ of lhe Company recaive fils wnder the Provident Fund which is a defined conlribution plan wh both the empt and the Company make monihty

coniribullons equal lo 8 specific B (age of coverad employees' salary. These conlributions ere made to the Fund adminisiared and managed by lhe Government of ndia and
Iha Company has no further obhgation beyand making ils conlribution. The Company's monihly #bulions are charged to Stal I of profil and Juss m the period in which
they are incurred

{b} Definad banafils plans:

Gratuity {funded}

Graluily is & posl employ benefil and is a defined benafil plan. The gratully plen is governed by the Payment of Gratuity Act, 1972. The liabikity recognized in (he Baknce
Sheel represenis the present value of the defined benefd obiigalion at the Balance Sheet dale, less Ihe fakr value of plan assels (if any), logalher with adjusiment for
unrecognized acluanal gains or losses and past service cost. Independent acluares calculale the defined benef obligati lly using the Projected Unil Credil Method.
Acluarial gainsilosses are cradiled/ charged (0 the Siatement of Other Comprehensive Income in the year in which such gains or losses arise,

The Jollowing table izes the p s of dalined benefil exp recognized in the Slal of Profil and Loss/Olher Comprehensive Income (OCI') and the funded
slalus and amounls recegnized in the Balanca Sheel for lhe respeciive plans:

Yeer ended Year ended
31 March 2020 31 March 2019

{i) Change in present value of the defined benefit obligation:

Presenl value of the obligatons ai the beginning of the year 56.09 75.72
Cumrenl senvice cost 64.00 26.70
Interast cost 6.75 4.00
Past service cost - -
Actuarial Joss anising (rom gssumplion chenges 19.48 1.01
Acluarial (gain) from demographic assumplons (0.09) -
Acluaria! (gainMoss arising from experience adjusimenis (18.39) 18,77
Benefils paid (15.56) (40.11)
Present value of the obligations at the end of the year 152.30 96,09
(i) Change in fair value of plan assets:
Plan assels al the beginning of Lhe year B87.87 23.85
Actual retum on plan assets 10.29 6.75
Aclual company contribulians 10911 27.38
Benefils paid (15.55) {40.11)
Plan assets at the and of the ysar 181.72 87.87
(i) Ri ciliation of p value of defined benefit obligation and the fair value of plan assets
Presenl value obligalion as ai the end of iha ysar 152,30 96,09
Fair value of plan asse|s as al lha and of lhe year 161.72 87.87
Nat {nssat)liabilities gnized in bal sheet (39.42} 9,22
{iv) Components of het cost chargad to the Statemant of profit and boss
Employee benefils expense:
Service cost 64,00 36.7Q
Interesi cosis 6.75 4.00
Interest income {10.29) {6.75)
Net impact on profit hafors lax B0.46 33.95
v) Comp ts R t losses in other gomprehensive income
Acluarial loss arising from azsumption changes 1.01 1.01
Actuarial loss arising from expenience adjustiments - 18.77
Rempasuremsnt loszes in othar comprehensive income 1.01 19.78.
{vi) The Company's gratuity sch for p ployses is admini d ugh a trust with Ihe Life Insurance Comaration of India. The funding mqunments are based on
the graluily funds iat t I rk el out in the funding palicies of the plan. The funding is based on a sep actuarial vah for f g purp for

i)

{vili)

which assumptions are same as set oul below. Employses da not contribute 10 the plan.

Assumptions used
Wilh (he oblective of presenting plan assels and obligalions of the dafined benefl plans al lheir fair value al Bal Sheel dale, plions used under Ind AS 19 are sel by
raference lo markel conditions st the valuation date.

Year andad Year ended
31 March 2020 31 March 2019

Discount rale (per annum) 6.65% 7.64%
salsry asoalalion rate fper annum) 5.00% 5.00%
P il g livas of employees {years) 24,49 2462
"TALM(2012-14)  "|ALM(Z006-08)
Montality uhimate (able®  uilimate lable™
Sensitivity analysis
A itati [lvily lysfs for signlficant assumplion is s shown balow:
DEO with discount cate +0,25pt 146.99 92,99
DBO with discount rale -0.25p1 157.86 93,34
DBO wilh +0.5% salary escatation 182.83 102,87
DBO wih -0,5% salary escalation 14173 89.84
DBO wilh +2% wilhdrawal rale 152.29 96.10
DBO wilh -2% wilhdrawal rale 152.30 £6.09
D8O with +1% mortality rate 152,31 96.10
DBO with -1% monalily rate 152,29 96.08

/T"L‘lo
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Summary of significant accounting policies and other explanatory informaftion for the year anded 31 March 2020

(All amounis n 2 lacs, unless olherwise stated)

31 Employee benefits expenses (cont'd)

Methods and assumptions used in preparing sensitivily analysis and their limitations:

The sensitivily analysis presented above may not be represenialive of the eclual change in lhe defined benefit obligation as it is unlikely that Ihe change in
assumptions would occur in isolation of one another as soma of Lhe assumptions may be correlated Furthermore, In presenting the above sensitivily analysis, the
present value of the defined benedil obligalion has been calculaled using the projected unil credit methad al the end of (he reporting period, which is the same as (hat
applisd in calculaling the deflned benefil obligalion liability recognized in the Balance Sheet

{ix) Maturity analysis of the benefit payments:

Year 1

21to Syears

6 1o 10 years

More than 10 years

{c

As at As at
31 March 2020 31 March 2019
063 0.56

676 3.56

61.67 54.87

39355 260.88

Aforesaid defined benefil plans typically expose lhe Company lo acluariat nsks such as: investment risk, interest rate risk, longevily risk and salary rigk

Credit Risk

If the scheme is insured and fully funded on PUC basis there Is a credil risk 1o the extent
the insurer(s) is/ are unable lo discharge Ihsir oblgalions including failure to discharge in
timely manner,

Pay-as-you-go Risk

For unfunded schemes financlal planning could be difficult as the benefits payable will
direclly affect the revenue and this could be widely fluclualing from year to year,
Moreover there may be an opporlunity cosl of belter investment retums affecling
adversely tha cost of the scheme.

Discount Rate risk

Thia Company is exposed lo Ihe nisk of fal in discount rate, A fall In discount rale will
eventually increase in the ultimale cosl of providing the above benefit thereby Increasing
Ihe value of the liabdity.

Liquidily Risk

This risk arises from the short term assel and hability cash-flow mismalch thereby
causing the company bsing unable lo pay the benefits as they fall due in the shorl term,
Such a situation could be lhe result of holding large llliqui assets disregarding the
resulls of cash-flow projeclions and cash oulgo inflow mismalch. (Or it could be due Lo
insufficient fcash).

(d

~

Aforesaid defined bensfit pkans typically expose lhe Company to actuarial risks such as: investment risk, inlerest rale risk, longevity risk and salary rlsk

Fulure Salary Increase Risk

The Scheme cost is very sensilive to the assumed fulure salary escalation rates for all
final salary defined benefit Schemes. (f actual fulure salary escalalions are higher than
that agsumed in the valualion actual Scherns cost and hancs Lhe valus of the llablkity will
be higher than (hat eslimated

Demographic Risk

If Ihe scheme is insured and fully furnided on PUC basis there is a credit risk to the extent
the insurer(s) is/ are unable 10 discharge thelr obligations including fallure to discharge In
timely manner.

Regulalory Risk

Graluity Benefit must comply with the requirements of Ine Paymenl of Gratuily Acl, 1872
(as amended up-lo-date). There is a risk of change In the regulations requiing higher
graluily payments.

32 Depreciation, amortisation and impairment

Depreciation on property plant and squipment
Deprecialion on righl of use assel
Amortisation of Intangible assets

I3 Other expenses

Rent, taxes and energy costs

Repairs and maintenance
Communication costs

Prinling and slationery

Adverlisement and publicity

Directors fees, alowances and expenses
Auditor's fees and expenses”

Legal charges and professional charges
Traveling and conveyance

Corporale social responsibilily expendilure {refer note 52}
Oulsoureing expense

Qffice mainlenance

Record retenlion charges

Meeling and seminar expenses
Miscellanaous expsnses

“Payment (0 auditors (excluding taxes)

Audit fees

Limited review

Other services
Relmbursement of expenses

Year ended Year ended
39 March 2020 _ 31 March 2018
16,66 1068
7349 -
2045 20.08
110.62 30,76
316,07 314.73
108,07 110.56
61,51 72.28
88.54 69.45
117.75 80.06
1072 9.07
30.21 28.35
1,014.32 1,022.03
371.80 377.41
40.00 52.90
426,43 570.16
7907 89.84
B0.50 65.60
21.55 28.24
234,92 213.58
3,031.66 3,084.3%
18.00 12.00
7.00 7.00
248 1.20
273 2156

30.21 28.35
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34 Tax expenses

{a) Income tax recognised in the Stat nt of Profit and Loss:
Current lax
Deferred 1ax
Tax expenses of earlier years

(b) I tax gnized in ather compret ive I comprises:
Taxes on remeasurement of defned beneflt plans
Taxes on fair valuation of financial assets

{c) Reconcitlation of Incoms tax expense and the accounting profit for the year:

Profit befors tax
Enacted tax rales {%)

Income Llax expense calculaled at corparate tax rale
Tax impact of expenses nol deductible

Impacl of lax relating 1o earlier years

Impacl due to change in enacted lax rate

Others

Income (ax expense recognised in statement of profit and loss

35 Earnings per share (EPS)

Net profil attributable to equity shareholders

Nominal value of equity share

Weighled average number of equily shares for basic earning per share

Add : Diluling effect of polential squity shares issued as employee slock options
Weighled average number of equily shares for diuled aarning per share
Earnings per share

- Basic earnings per share

- Diluted eamings per share

36 Segment raporting

Year ended
31 March 2020

Year ended
31 March 2019

526 .00 875.00

669.57 43045

(31.85) (6.60)
1,162.72 1,298.77

Q.44 7.20

142.52 292.03

142.96 300.23
5,428.56 4,700 28

2517% 29.12%
1,966.26 1.368.72

(35.97) (11.83)

(31.85) {6.68)

(135.69) (96.32)
0.96 44.88
1,163.72 1!298.77

Year ended Year ended

Units 31 March 202¢ __ 31 March 2019
(¥ in lacs} 4,264.84 3,401.51
T 10 10
Nes, 148,538,419 148,102,500
Nos. 2,756,665 2,039,177
Nos. 151,295,084 150,141,677
4 2.87 2.30
Z 282 227

Operaling segments are reporled [n a3 manner consistent with Lhe internal reporting provided to the Chief Operaling Decision Maker {CODM) of the Company. The
CODM is responsible for allocating resources and assessing performance of the operaling segmenlg of the Company. The Company is in 8 gingle business ssgment
of providing financial services la customers in indla. The enlire revenues are billable within India and there is only one geographical segment

This space has been intentionally fef blank
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37 Related party disclosures

Informalion on retaled pany ransaclions es required by Ind AS - 24 - Related Party Disclosures are as fallows -

(a) List of related parties

(i) Parties where control exists

Name of the related parnty

Nature of Relatlonship Couniry of incorporation

% of holding as on

31 March 2020 31 March 2019
Magma Fircarp Limited Holding Company India 100% 100%
(ii} Joint venture of holding company
Magma HDI General Insurance Company
{iif) Key management personnel
Name of the related party Nature of Relati ip
Sanjay Chamna Chairman, Non Execulive Direclor
Manish Jaiswal Managing Direclor and Chisf Execulive Officer
Kailash Babhell Direclor
Mayank Poddar Non-Executive Directlor
Mamta Binani Non Executlve (ndependent Direclor {upto 27.03.2020)
Raman Uberoi Non Exeacutive Independent Director {w.ef 20.03.2020)
Deena Mehla Non Executive (ndependent Direclor (w.ef 20.03,2020)
Salya Brala Ganguly Non Executive Direclor (w.e.l 13.07.2018)
Gaun Shankar Agarwal Chief Financlal Officer (upto 30.09.2018)
lan Gerard Desouza Chief Financial Qfficer {w.e.f 01.01.2019)
Priti Saraogi Company Secretary
{iv) Others - With whow transactions have beent taken place during the year
Name of the related party Nature of Relationship
CLP Business LLP LLP in which Direclor is a Designaled pariner
Celica Developers Private Limiled Privale Company In which Direclor is Member or Director
Moh Jaiswal Relative of Key Managerial Persennel
{b} Transactions with related parties
Nature of transaction Year ended Year ended

Name of the party

31 March 2020

31 March 2018

(i) Holding Company
Magma Fincorp Limited

(#) Joint venture of holding company
Magma HDI General Insurance Company

(i) Kay managemant personnal
Manish Jaiswal

Gauri Shankar Agarwal

lan Gerard Desouza
Prili Saraogi

Mamla Binani

Satya Brata Ganguly

(iv) Others
Celica Developers Privele Limiled

CLP Business LLP

Moh Jaiswal

Common cost alocation (expense)

tnier corporate Joan taken

inler corporate foan refunded

Issue of equily shares {including premium)
Interest expense

Sale of financial assets through direcl assignment
Colleclion and supporl fees received

Advance recoverable
Adjusiments of loans and advances given

Dicectors' remuneralion

Loan given

Repayment of loan

Instaliment recsived in advance
Interest income

Remuneration
Repayment of loan
Interest income

Remuneralion
Remuneration
Sitting Fees
Sltling Fees

Loan given
Interest income
Repaymenl of loan

Rent expense

Loan given

Repayment of loan

Instakment received in advance
Interest income

1,163.50
$7,000.00
57,000.00
10,0600.00

683.67
22,946 51
31.29

1,247.89
1,185.91

126.70

4.91
2.41
24.07

18547
11.04
530
470

2.490.00
179.72
B84.65

1522
3.30
1.95

20.07

1,334.01
35,000.00
35,000.00

870.41
22,802.95
1.81

561.73
493,00

139.00

639.56

75,78
241
13.69

6234
1.08
1.50

41.25
1063
470

370

1522

22112
1.56
1.5
817
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Surmmary of significant accounting policies and other explanatory information for the year ended 31 March 2020

(AN amounis in ¥ lacs, unless otherwise slalsd)
Related party disclosures (cont'd}

(¢) Balances with related parties

Name of the party Nature of balance As at Asg at
31 March 2020 31 March 2019
{i} Holding Company
Magma Fincorp Limiled Loans and advances given - -
Colleclion fees receivable 272 1.32
(i) Joint venture of holding company
Magma HOI General Insurance Company Loans and advances given 2099.46 117 .48
(lii) Key management personnel
Manish Jaiswal Loan given 258.68 26379
Instalment received in advance 2.41 241
{Gauri Shankar Agarwal Loan glven - 34.1¢
Instalment received in advance - -
{iv) Others
Celica Developers Privale Limiled Loan given 2,395.35 -
CLP Business LLP Securily deposlt given 6.45 B.45
Moh Jaiswal Leoan given 216.26 21956
Instalment received in advance 1.95 185
@ c tion of key iat el Year ended Year ended

3% March 2020 31 March 2019

Shortderm employee benefils {including remunerations)

Post-employment benefils

318.34 249.58
4.87 384

*As provisions for graluily and leave benefils are made for the Company as a whole, ihe amount pertaining to key management persannel are nol speckically [dsnlified

and hence are nol included above;

This space has been inlentionally feft biank
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38 Fair velue measurements

8 Flnanclal assets and liabilitios

The carrying amounls and fair values of inancial insirumenis by category as follows:

As at Az at

Particulars Note 31 March 2020 31 March 2019
(It Fl lal assets ed at amortized cost

- Cash and cash equivalents 3 11049 3567.18

- Other bank balances 4 588124 2,058.19

-Loans 5 261609 123,460.97

- Olher financial assels 6 714484 4,451.92
{il) Falr valua through profit and loas - other flnanclal assets{Security racejpts) 6 72137 983.33
fiiil Fair value through other comprehensive income-Loans 5 235.217.96 63,809.20
Total — 25169998 195120.79
Financial Nabllities measured at amortized cost
Teade payables 13 538.21 478.94
Other payables 13 1,339.94 97385
Debt securities 14 5,491.93 13,661.94
Barrowings (other Lhan debt securitles} 19 162,848.31 115,658.45
Subordinated liablites 16 9.939.18 9,928.46
Lease babilities 10 486.15 -
Olher financial liabilitiss 17 4,597.62 19,392.50

Total

b Fair values hierarchy

205,242.34

160,084.16

Financial assets and financial liabilities measured al fair value in the Slalement of Profit and Loss are grouped into three levels of a fair value hierarchy. These Ihree |evels are
defined based on the observabilily of significant inputs to the measurement, as follows:
Level 1: Quoled prices {unadjusted) for identical inslruments in an active market;

Leval 2; Dirsclly {i.e. as prices) or indirectly (i.e. derived from prices) obsarvable markat inputs, olher than Level 1 inputs; and
Leval 3: Inpuls which are nol based on observable market data {unabservable inpuis).

b.1 Financial assets and liabilities measwred at fair value - vecurring fair value meas urements
The following lable shows the (evels wilhin the hierarchy of financial assets and Jiabilities measured at fair value on a recurring basis:

As at 2020 Level 4 Level 2 Level 3 Total
Assets
Financial assets at fair value through other comprehensive Income

Loans - - 235,217.96 235,217.96
Fair valua through profit and loss

Other fnancial assets - Securily receipls - 721.37 = 721.37
As at 31 March 2049 Level 1 Level 2 Level 3 Total
Assets
Financlal aasets at falr vahse through other comprehensive income

Loans - - 63.800.20 63,809.20
Fair value through profit and loss

Other financial assets - Securily receipts - 9683.33 - 983,33

.2 Fair value of financial instruments measured at amortized cost

Falr value of instruments measured at amonized ¢osl for which fair value s disclosed is as follows:

Particulars

As at 31 March 2020

As at 31 March 2019

Financlal assets

Cash and cash equivalents
Other bank balances
Loans

Other financlal assets

Totas

Financial llabijlities

Trade payables

Other Payables

Debl securities

Boirowings (other than debt securities)
Subordinaled liabilities

Lease liabilfies

Other financiaf llabifities

Total

Carrying vajua F air valua Carrying vahse Fair valua

14048 11043 357.18 357.18
5.681.24 50801.24 2,058.19 2,058.19
2,616.08 2,612.99 123,460.57 122,937.60
7.144.84 7.144.84 4,451.82 4,451.92

16.752.65 15,743.56 130.328.26 ____ 129.804.89

539.21 539,21 478,94 476.94
1.339.04 1,330.94 £73.85 573.85
549183 5,837.75 13.661.84 13,537.02

182,848.31 184,374.48 115,658.45 115,665.82
9,939.18 10,287.44 9,928.48 10,343,67

4686.15 486.15 - .

4,597.62 4,597.62 19,392.50 19,992.50
—0524234, 2074253, 160.994,06 ____160,69270,
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38 Fair value measurement (cont'd)

The management assessed that fair values of cash and cash equivalents, alher financial assals, trade payables and other finandial ligbilities approximale their respective camying
amounis fargely due to the shori-derm maluriliss of these inslruments Tha {air value of the finandal assels and llabilities is included at the amount at which the instrument could be
exchanged in @ currenl (ransaction between wiling parties, olher thanin a forced or liquidauon sale. The following methods and assumplions were used to estimale the tair values:

b.3 Fi ial instr od at fair value and fair value of fi ial instr carried at amortized cost

Type Valuati hnig Significant bservable input Inter-rek p b

Financial assels and Discounted cash flows: The valuation model Not applicable Nol applicable

liabilities measured at considers the pressnt value of expectled recelpt/

amortized cost payment discounled using sppropriate discounting
rates

Financia) assels NAV based melhod Nol applicable Not applicable

measured at FVTPL

Financial aseels Discounled cash flows: The valetion model The discount rale 15 the average There is an inverse comelation. Higher the discount rate ).e.

measured at FvOCI considers the present value ot expected lending rate at which the loans are average lending rale for the dishursed loans, lower the fair value
receipUpayment discounled using appropriale disbursed of the assals.
discounting rales

b.4 Movernent In Level 3 financial instruments measurad at fair value

Other
As at Transfer inte Transfar from . As at
Particulars 1 Apeil 2019 Dishursed Recelpts Lavel 3 Level 3 Interest income Cown::l::'r: 21 March 2020
Loans* 64,633.44 12184473 95,105.25 120,649,28 - 26,586.33 {653.63} 237,854.90
6463349  121,844.73 95,106.25 120,649,28 - 26,686.33 1853.63}) 237.954.90
Particulars s Disbursed Raceipts Transfer into Transfer from Hst Bterest Com| rehe:::o' As at
1 April 2018 Level 3 Level 3 income P 31 March 2019
Income
Laans* 62,980.43 39,107.79 54,495.99 - - 10,97252 (931.31) 64,633.44
69,980.43 39,107.79 54,495.99 - - 10,97&52 {931.31) 64,633.44

* The above numbers are gross carying amounts.(Refer Nota 5)
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33 F ial risk manag
The Company assumes credil risk, market risk, compliance risk. operalional nsk and reputalional risk in the normal course of il business. This exposes the Company te a
subslantial level of inherent financial risk.

Risk management framework

The Company's board of diveclors has overall responsibility for the establishment and oversight of the Company's nsk management framework, The board of directors have
bAshed the risk 9 L commiittee, which is responsible for developing and moniloring the Company's risk management policiss. The commiltee reports regularly

1o the board of direclors on ils activilies

Efficient and limely management of risks involved In (he Company's aclwities is cnlical for lhe financial soundness and profitabilily of the Company. Risk management

involves the 1denlifying, measuring, monilodng and managing of risks on a regular basis. The objeclive of risk management is to increase shareholders' value and achieve a

retum on equity lhat is commensurale with the risks assumed. To achieve lhis objeclive, lhe Company employs leading risk managemenl praciices and recriats skllled and

experienced people.

The Company's nsk managemenl poficies are established to identify and analyze (he risks faced by the Company, lo sel appropnate risk imits and controls and to moniltor

fisks and adherence to limils. Risk management pokicles and systems are reviewed regularly (o reflect changes in markel conditions and the Company's activilies, The

Company, through ils training and management siandards and procedures, ams lo maintain a disciplined and construclive conirol emaronment n which all employees

undersiand their rodes and obligations,

A Credit risk
Credit fisk is the risk of financial loss (o the Company if 3 customer or counterparty te a financial insirument fails to meet Its conlractual obligations and arises principally from
Ihe Company's assal on finance.
The carrylng amounls of financial assets represent the maximum credil risk exposure

a) Credit risk management
The Company's exposure to credil fisk Is influenced mainly by the iIndividual characterislics of each customer. H , manag also considers the factors Ihat may
influence the credit risk of its cuslomer base, including the default risk associated with lhe induslry. A finencial Bsselis crednl—lmpalred' when ane or more svenls (hal have a
detrimental impacl on the eslimated future cash flows of ihe financial asset have occurred. Credit impaired asset and significant increase in credit risk is assessed by lhe
following observable data;

+ a breach of contract such as a default or past due event;

= when a borrower becomes 3 months overdue in its contractual paymenis,

The risk management commiltee has eslablished a credil policy under which each new cuslomer is analyzed individually for credit worthiness before the Company's slandard
payment and delivery ferms and conditions are offered. The Company’s review includes external ralings, if Lhey are available, background verification, financiad slalements,
income tax relurns, credil agency informalion, industry informatlon, eic.

b} Probabllity of default {PD)
Days pasl due (DPD) analysls is the primary input inlo the determinalion of the (erm struclure of PD for exposures. The Company collects performance and defaull

informalion abowt ils credit risk exposures analyzed by |urisdiclions or region and type of product or borrower as well as by DPD. The Gompany employs slalisticel models to
analyze lhe data collecled and generale estimales of lha PD of axposures and how these are expected to change as a resull of passage of time.

£) Deflnition of default and cure

The Company considers a financlal instrument defaulted and Iherefore Stage 3 (credit-impaired) far Expected Credit Loss(ECL) calculations in all cases when Lhe borrower
becomes 3 months overdue on ILs conlractual paymenls.

The Company considers probability of defeult upon inilial recagnilion of asset and whether there has been any significant increase in credlt fisk oh an ongoing basis
throughoul each reporting period. To assass whether there is a significant increase in credi risk the Cormpany compares the risk of defaull occurring on the assel as at the
reporting date wilh the risk of default as at he date of Initial racogmition. it considers available reasonable and supporlive forward-looking information. Following indicators are
incorporated:

- DPD analysis as on each reporting date

- significant increass in credil risk on olher financial instruments of same borrower

- significant changas in vakue of he collaleral supporting the obligation or in the qualily of thrd party guarantees or credit enhancements

An asset migrales down the ECL Stage based on the change in the risk of a defaull occurring since iniial recogrution. If in a subsequenl period, credit quality improves and
reverses any previously assessed significant increase in credit risk since origination, then the loan loss provision stage reverses to 12-months ECL from lifetime ECL.

d) Exposure at default (EAD)

The exposure al default {EAD) represents iha gross carmying amount of lhe financial instruments subject to the Impalrment calculation;

To calculale the ECL for a Slage 1 lean, the Company assesses lhe possible default events within 12 months for (he caleulation of 1he 12 month ECL. For Slage 2 and
Stage 3 financial assets, Ihe axposure at defauk is considered for events over Lhe lifstime of the instruments.

€) Loss given default (LGD)

Loss given defaull (LGD} represents eslimated financial loss the Company is likely to suffer in respect of default account and it is used to calfculale provision requirement on
EAD along with PD. The Company uses collection delails on previously defaulted cases for calculaling LGD including estimated diract cost of collection from defaull cases

Appropriate discounling rates are applied to calculale present value of fulure eslimated collection net of direct collection cost. LGO 1hus calculated is used for all Stages, i.e.
Stage 1, Slage 2 and Slage 3.

f) Signlficant incraase In credit risk

The Company contlnuously monitors all assels subject to ECLS. In order o determine whelher an Instrument or a portfolio of Instruments is subject lo 12 months ECL or life
time ECL, the Company assesses whether there has been & significant mcrease In credil risk since inilial recognition; if contractual payments are more than 1 month
overdue, lhe credll risk ts deemed Lo have increased significantly since inilial recognition.

The Company has applied 3 (hree-Stage approach to measure expected credil losses (ECL) on loans and other eredit exposures accounted for at amorlized cost and
FVOC). Loss rates are calculated using a ‘roll rale’ melhod based on Ihe probability of a receivable progressing lhrough successlve Stages of delinquency to wrile-off,
Assels migrate lhrough following ttree Slages based on lhe changes in credil quakily since inilial recognition:

(3) Stage 1: 12- months ECL: For expasures where there |s no significant increase in credit risk since inilial recognltion and thal are not credit-impaired upon originalion, the
portion of the lifeime ECL associated with the probability of default events accurring within lhe next 12- months is recognized

(b) Stage 2: Lifetime ECL, nol credit-impaired: For credil exposures where Ihere has bsen a significant increase in credil risk since initial recognition bul, are not credit-
impaired, alifetime ECL is recognized.

(c) Stage 3: Lifelime ECL. credit-impaired: Financlal assets are assessed as credit impaired upon occurrence of one or mare events Ihal have a deirimental impact on the
estimated future cash flows of that asset. For financial assets Ihat have become credil-impaired, a iifetime ECL is recognized and interest revenue is calculated by applying
1he effeclive interest rate (o the amorlized cost.
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39 Financtal risk management {cont'd)

g} Expected credit loss on Loans
The Company assesses whelher the credil risk on a financial asset has increased significantly on colleclive basis. For lhe purpose of collective evalualion of impairment,
financial assels are grouped on the basis of shared credil risk characlerislics, laking inta account insleument type, product type, collateral lype, and other relevant faclors,

The Company considers defaulted assels as those which are contractually 3 monihs overdue, olher than Lhose assels where lhere is empirical evidenca to (he conlrary.
Financial assets which are conlraciually 1 month averdue are classified under Slage 2 - life time ECL, not credit Imparred, baring these where there is empirical evidence lo
the contrary. An asset migrales down Lhe ECL slage based on Llhe change in the risk of a default occurring since Initial recognilion f In a subsequenl penod, credit quality
mproves and reverses any previously assessed significant increase in credil risk since origination, then the loan loss prowsion slage reverses to 12-monlhs ECL from
lifetime ECL.

The Company measures the amount of ECL on a financial instrument in a way thal reflects an unbiased and probability-weighted amount. The Company considers ils
historical loss sxpensnce and adjusts lhe same for current observable dala. The key inpuls Inle the meastrement of EGL are Ibe probabiily of defaull, loss given defauk and
exposure al default. These parameters are derived from lhe Company’s intemally developed stalislical models and olher historical data. [n addition, Ihe Company uses
reasonable and supporiablk Information on future economic conditions including macroeconomic factors. Since incorporaling these forward kooking Information Increases the

judgment as 1o how Lhe changes in lhese macroeconomic factor wil affect ECL, the methodology and assumplions are reviewed regulady.

Forward looking fnformation
In its ECL models, the Company relies on a broad range of forward looking informalion such as macro economic inpuls. As required by Ind AS 109, Macto Economic (ME)
overlays are required to be faclored in ECL Mode!. Overtime, new ME variable may emerge lo have a beiler comrelation and may replace ME being used now,

The following table provides Information about Lhe exposure lo credit risk and expecled credit {oss for loans |

Loans d at amortized cost

Gross carrylng Welghted average Loss Whather
Particulars amount losx rate allowance credit - impaired
As at 31 March 2020
Currenl {nol pasl due} 2,408.51 0.18% 4.28 No
Upto 1 month overdue 1.77 0.85% 0.02 No
1 - 2 monih overdue . - - No
2 - 3 monlh overdue - - - No
More 1than 3 months overdus 331.53 42.75% 141.73 Yes

2,741.81 5.33% 146.03

As at 31 March 2018
Current (not past due) 114,627.06 0.22% 251.07 No
Upto 1 monlh overdue 3278.62 1.64% 52.63 No
1- 2 month overdue 2,45063 493% 120.86 No
2 - 3 month averdue 2,631.29 8.42% 24704 No
More than 3 months overdue 1,941.72 41.25% 800.88 Yes

124,927.52 1,18% 1,474.38
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39 Fir jal risk ] t (cont'd)
Loans at fair value through other comprehensive income
Gross carrying Weighled average Loss Whalther credit
Particulars p .
amount loss rate allowance -impaired

As at 31 March 2020

Cuwirenl {not past due) 218,037.62 0.14% 308.92 No
Upto 1 month overdue 7.234.60 086% 62.49 No

1 - 2 month overdue 448121 853% 354.86 No

2 - 3 monlh overdue 4,966.73 11.86% 58932 No
More than 3 monihs overdue 355274 4001% 1,421.35 Yes

237,954.90 1.18% 2,736,94

As at 31 March 2019

Currenl (nol past due) 54,093.66 020% 11085 No
{Jpto 1 month overdue 3,105.01 1.32% 41.1 No

1- 2 month overdue 2,710.50 A63% 98.46 No

2 - 3 month overdue 3,296.83 6.70% 220.89 No
More than 3 monlhs overdue 1,427.44 2472% 352.83 Yes

64.633.44 1.28% 824.24
=

Expected credit loss on other financial assets

Other financlal assets primarily includes excess intevest spread receivable and security receipts. Credit fisk on excess interesl spread receivable is Jow as it primarily fals in
Stage 1. Securily receipls are measured at FVYTPL and hences the credit risk s already faclored in the fair value.

Cash and cash equivalents and other Bank Balance

The Company has cash and ¢ash equivalenls and bank balance of ¥ 5,991.73 lacs at 31 March 2020 (31 March 2018: ¥ 2,415.37 lacs). These are held with bank and
financigl institulion counterpariies with acceptable credit ratings to reduce the cradil risk

An analysis of changes in gross carrying t and corresponding ECL all Is as foll :

{i) Movements in the gross carrylng amount in respect of loans and other financlal agsets

Loans measured at amortized cost

Reconciliation of gross carrying Stage 1 Stage 2 Stage 3
Gross carmying amount on 31 March 2018 65,207.44 7.232.42 4,109.11
Transfer 1o Slage 1 2,618.17 (2,261.42) (336.75)
Transfer to Stage 2 (2,182.12) 2.567.87 {405.75)
Transfer to Stage 2 {357.89) (794.64) 1,152.53
Loans assets originaled or purchased 65154.88 22547 4.53
Loans asssats ihat have been derscognised / repaid (excluding write offs) (12,346.16) (1,805.01} {2,423.67)
White offs {190.46) (B2.79) {158.25)
Gross carrying amount on 31 March 2018 117,903.87 5,081.90 1,941.75
Transfer from Amortised cost 10 Fair value through OCI {114,303.75) (5,081.90) (1,263.63)

Transfer lo Slage 1
Transfer 1o Slage 2 - &

Transfer io Stage 3 - S =
Loans asssts originated or purchased 294.79 - -
Loans assets that have been darecognised / repaid (excluding write offs) (1,484,63) - {9.81)
Yite offs - . (336.76)
Gross camying amount on 31 March 2020 2,410.28 - 331.53
Loans at fair value through other comprehensive Income

Reconciliation of gross carrying t Stage 1 Stage 2 Stage 3
Gross carmying amount on 31 Masch 2018 58,405.55 7.793.20 3,791,688
Transfer to Stage 1 1,495,114 (1.112.20 {362.87)
Transfer to Stage 2 {2,366.53) 2,766.39 (369.86)
Transfer to Stage 3 (378.57) (507.02) 885.59
Loans assets orignsted or purchased 39,044.43 - 63.36
Loans assels lhal have been derecognised / repaid (excluding write ofis) (38,843.70) (2,881.93) (2,285.73)
Wirite offs (157.63) {41.04) (244.75)
Gross carrying amount on 31 March 2019 57,198.69 6,007.33 1,427.42
Transfer from Amortised cost to Fair value through OCI 114,303.75 5,081.90 1.263.63
Transfer 1o Stage 1 2.759.03 (2,439.35) (319.69)
Transfer 1o Slage 2 (3,666.83) 4,085.56 (418.72)
Transfer fo Stage 3 {1,426.71) (1.414.26) 2,84007
Loans assets originated or purchased 121,521.66 27053 52,63
Loans essets that have been derecognised / repald (excluding write offs) (65,180.37) (1,899.48) (741.87)
Wite offs (236.89) (463.33) (550.61)

Gross carrying amount on 31 March 2020 226.272.24 9,129.90 3,562.76
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39 Financial risk management {cont'd}

iip M ts in the all for impairment in respect of loans and other financial assets

The movement in the sllowance for impairmant in respacl of asset on finance is as follows:

Loans measured at amortized cost

Reconciliation of loss alfowance

Loss allowance measured at life-time
expected losses

Loss
measured al 12
month expected

Financial assets for

which credit risk has
Increased significantly

Financial assets for

which credit risk has

i neredsnitenty
impaired

Loss allowance on 31 March 2018 330,69 750.37 2,281.84
Transfer la Slage 1 425,72 (247.09} (178.63)
Transfer to Stage 2 {29.68) 307.50 {277.82)
Tronsfer to Stage 3 {2.6d) (60.09) 62,93
Nel Remeasurement of loss allowance {501.56) {210.48) 150.33
Loans assets originaled or purchased 134,65 13.87 -
Loans assels thal have been derecognised { repaid (exchuding write offs) (38.68) {114.09) (829.60)
Wrile offs (14.25) (71.18) (447.53)
Loss allowance on 31 $arch 2019 304,06 368.81 B801.52
Transfer from Amortised cost to Fair value through OCI {(284.91) (368.81) {458.38)
Transfer to Stage 1 - - -
Transfer to Stage 2 - - -
Transfer to Stage 3 - - -
Net Remeasurement of loss allowance (1.72) - 76.88
Loans assels originated or purchased 0.51 - -
Loans assels thal have been derecognised / repaid (excluding write offs) (2.48) - -
Writa offs (1.15) = (280.28)
Loss allowance on 31 March 2020 4.30 - 141,74

Loans at fair value through other comprehensive income

Reconciliation of loss aRowance

Lass allowance
measured at 12

Loss allowance measured at life-time
expected [psses

Financial assets for

which credit risk has

Financial assets for

month expected which credit risk has
losses tnaraased significantly increased significantly
and not credit-
and credit-impaired
impaired
Loss allowance on 31 March 2013 173.87 407.86 908.27
Transfer lo Stage 1 168.39 {59.88) (108.51)
Transfer lo Stage 2 (15.39) 10781 {92.52)
Transfer to Slage 3 .21 (28.91) 33.12
Net Remaasursment of loss allowance {150.44) 32,88 287.37
Loans assels oniginated or purchased 8086 - -
Loans assels that have been derecognised / repaid {excluding write offs) {93.01) (111.44) (608.85)
Wrile affs {8.14) {28.95) (154.02)
Loss allowance on 31 March 2019 151.83 319.45 352.96
Transfer from Amortised cost to Fair value through OCI 294.91 368.80 458.38
Transfer lo Stage 1 13.82 (10.81) (3.00}
Transfer lo Slage 2 (268.16) 416.63 (46.48)
Transfer to Slage 3 (571.30) (561.42) 1,132.72
Nel Remeasuremenl of loss allowance 733.87 484 80 {40.38)
Loans assels originated or purchased 168.46 26,34 21.75
Loans assels (hat have been derecognised / repaid (exdluding wrile offs) (39.86) (52.66) (93.02)
Write offs {12.26) (46.95) (350.50)
Loss allowance on 31 March 2020 374.41 944.18 1,421.38

i) Concentration risk

Pursuant to the guidelines of the National Housing Board, credit exposure of banks to an individual borrower musl nol exceed 15% of ownad fund and 25% of owned fund of

the Company to any single group of borrower. The Company I$ In compliance with these guidelines,
In addilion, the Company views the concentration of risk on the basis of below product type calegory.

Loans and advances to customer o As at
= g $1 March 2020 31 March 2019
Housing Loans 154,687.28 120,645.28
Construction Finance 2741.81 4,270.24
Loan against properly 83,067 62 64,633.44

Assets obtained by taking possession of collateral

Delails of financial and non-financial assels obtained by the Company, by laking possession of collaleral held, as secwily against loans held at the year end, are shown

below:

Particul As at As at
articulars 31 March 2020 31 March 2019

Property 24 32

Principle outstanding and Installment overdue 671.02 1,961.07

The Company's policy Is to pursue limely realization of the collateral in an orderly manner, The Company does not generally use the non-cash collateral for its own

operalions,

Q\Nioio’f:.\
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39 Fil tal risk i (cont‘d)

B) Liquidity risk
Liquidity risk 1s Lhe rik lhal the Company will encaunter difficully in meeling the obligalions assacialed with its financlal liabililiss (hat are sellled by delivering cash or another

fnancial assel. The Company's approach o managing liquidity is to ensure as far as possible, Lhat il Will have sufficienl liquidity 16 meet its Nabilities when lhey are due
Management monilers rolling forecasts of the Company’s iguidity posilion and cash and cash equivalenis on Ihe basis of expected cash flows. The Company takes Inlo
account the liquidity of the market in which the enlily operales.

Maturities of financial liabilities
The tables below analyze lhe Company’s financial liabilities inlo relevanl malurity groupings based on lheir contraciual maturities.
The amounts disclosed in the table are Ihe contrachual undiscounted cash flows :

As at 31 March 2020 Less than 1 year 1-3 year More than 3 years Total
Non-derivatives

Debl Secwilies 2,93863 3,402.00 - 6,340.63

Borrowings (olher than debl securilies) 78,707.85 64,001.28 107,442.48 250,231.61

Subordinaled labiilies 1,250.00 2,500.00 13,750.00 17,600.00

Trade payables 1,879.15 - - 1,879.15

Other financial lisbilities 4,597.62 - - 4,597.62

Lease liabillies 48.51 127.76 31037 4B6.64

Total 85,421.76 70.111.04 121,502.85 281,035.65

As at 31 March 2018 Less than 1 year 1-3 year More than 3 years Total
Non-derivatives

Debt Securiies 742871 7.378.72 1,100.00 15,907.43

Bomowings {olher lhan debl securilies) 67,5616.24 44,404.19 32,881.47 144,801,350

Subordinaled Rabllities 1.253.42 2,500.00 15,000.00 10,753.42

Trede and other payables 1,452.79 . - 1,452.79

Olher financial liabilittes 20,301.31 - - 20,301,31

Total 97,952.47 54,282.91 48,981.47 201,216.85

C) Market risk

Market risk is the risk Lhat changes In markel prices will affecl lhe Company’s income of Ihe value of its holdings of financial instruments. The objective of markel risk
management is to manage and control markel fisk exposwes wilhin acceptable paramelers, whie optimizing the rsturn. All such transaclions are carried out within |he
guldelines set by the Risk Management Commiltee. Generally, borrowings are denominated in curencies that match the cash flows generaled by Ihe underlying operations
of the Company - pimarily INR. (n addition, inleresl on borrowings is denominated in the currency of the borrowing.

D) Interest rate risk

Exposwre to Interest rate risk:
The Interest rate profile of the Company’s interest-bearing financial Instruments is as follows:

Panticulars As at As al
31 March 2020 31 March 2019

Fixed rate instruments

Financial assets 13,857.94 7,850.62

Financial liabilities 37,384.03 59,436.71

Variable rate instruments

Frmancial assets 237,834.04 187,270,147

Financial libilities 167,040.31 100,658 45

Interesl rate risk is measured by using the cash flow sensitivily for changes in variable Interest rales, Ay movement in the reference rales could have sh (mpacl on the

Company's cash flows as well a8 costs.
The Company is subject to variabie interest rales on some of its interest bearing lisbiliies. The Company's interesl rate exposure is mainly related to debt obligations, The
Company also uses a mix of inlerest rate sensilive Anancial insirumsnts to manage Ihe kiquidity and fund requiremnents for Hs day to day operations kike short-tarm loans.

Cash Tlow sensitlvity analysis for variable rate instruments
A reasonably possible changs of 100 basis points In Inleresl rale al lhe reporting date would have increased or decreased equity and proflt or loss by the amounts shown
below :

Profit or loss

Pasiciktars 100 bp Increase 4100 bp d.

31 March 2020

Varisble rale instruments £699.86 (699.86)
Cash flow sensitivity (net) 699.86 (699.856)
31 March 2019

Varigble rale inslcuments 866.12 (866.12)
Cash flow sensitivity (net) 866.12 (866.12)

The model assumes Ihat interest rale changes are instantaneous parallel shifts in the yleld curve. Allhough some assets and liabililies may have simllar maturilies or periods
to re-pricing, these may nol react comespondingly (o changes in market inlerest rales, Aiso, the inleresl rales on some types of assels and abllities may fAuctuate with
changes in market interesl rates, while inlerest rates on other lypes of assels may change with a lag.

The risk eslimates provided assume a parallel shifl of 100 basis peints interesl rale across all yiekl curves. This cakculation also assumes that Ihe change occurs at the
balanca sheet dale and has been calculated based on risk exposures outslanding as at thal date. The period end balances are nol necessarily representative of the average
debt outstanding during Ihe peried. This analysls assumes that all other variables remain conslant.
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39 Fi ial risk g (cont'd)

E} Legal and operational risk

Legal risk

Legal fisk 18 Lhe risk relating lo losses due to legal ot regulalory action thal invalidates or olherwise preciudes performance by the end user or its counterpary under ihe
terms of the contracl or related nelling agresments

The Company has developed preventive conirals and formalized procedwes (o idenlify legal risks so thal polenlial losses arising from non-adherence lo laws and
regulalions, negalive publicily, elc. are significanly reduced. The Company also has well established legal procedures lo scrutinize product offerings and manage risks
arising oul of its Iransactions.

As al 31 March 2020, there were legal cases pending against the Company aggregating % 1.95 lakhs (31 March 2019: Ni). Based on the oplnion of the Company's legal
advisors. the manacement befieves thal no liability ks likely to anse from these cases,

Operational risk

Operatlonal risk framework is designed o cover all funcllons and verticals lowards identifying the key risks in the underlying processes
The framework, al ils core, has the following elements

1. Documenied Operational Risk Managsment Policy

2. Well defined Govemance Siructure

3. Use of Idenlification & Monitoring tools such as Loss Data Caplure, Risk and Conlrol Self Assessment, Key Risk Indicalors

4. Slandardized reporting lemplales, reporting siruciure and frequency

5. Regular workshops and tralning for enhancing awareness and risk culture

The Company has adopted ihe inlernationally accepted 3-fines of defense approach to operalional risk management

First line - Each functionfvertical undergoes Iransaction lesling Lo evaluale inlemal compliance and thereby lay down processes for further improvement. Thus, the approach
is “botlom-up”, ansuring acceptance of findings and faster adoption of corractive adlions, if any, to ensure miligalion of perceived risks

Second line = Independant risk management vertical supports the first line in developing risk miligalion strategles and provides oversight Lhrough regutar montoring. All key
risks are presented to the Risk Managemeni Commillee ¢n a quarterly basis.

Third kine — Infemal Audit conducls periodic risk-basad audils of all funciions and process lo provide an independent assurance to the Audit Commitlee.

40 Capltal management

The Company maintains an aclively managed capilal base to cover nsks inherent in the business and meels the Gapital Adequacy Requirements (CRAR) requirement of the
Nalional Housing Board (NHB) of India. The adequacy of the Company's capital is monitored using, among olher measures, lhe regulalions issued by NHB, The Company
has complied in full with all its externally imposed capilal requirements over 1he reported periad. The primary objectives of the Company's capital management policy are lo
enswre thal the Company complies with extemnally imposed capital requirements and maintains strong credit ratings and heallhy capilal ratios in order to support ils business
and lo maximize shareholder valus, The funding requirements are mel through aquily, non-convertble debemures and other long-term/ short-term borowings. The
Company's policy is almed al appropriste combination of shori-term and fong lem borowings, The Company manages Its caplial siruclure and makes adjusiments 1o Il
according to changes in economic conditions and the risk characlerislics of its aclivities. No changes have been made 10 the objeclives, policles and processes from (he
previous years, However, lhey are under consiand review by the Board.

L Regulatory capital
The Company's regulatory capilal consists of the sum of Ihe following elements :
Tier 1 capilal, which includes ordinary share capital, retained eamings and reserves and deduclion for [nlangible assets and alher regulalory adjustments relating 10 items

thal sre nol included in equity but are trealed differently for capilal adequacy purposes.
Tier 2 capilal, which includes qualifying subordinaled liabllities and impairmenl provision in respeci of standard assets,

As at As at
31 March 2020 31 March 2049

CRAR (%) 35.99 34,98
CRAR -Tler | Capilal (%) 30.56 26.82
CRAR -Tier [ Capial {%) 5.43 8.16

Note : Pursuant to RBI circular dated RBIZ2019-201170 DOR (NBFC).CC.PD.No.109/22.10,106/2019-20 dated 13 March 2020, CRAR have been calcualed wilh
securltisation transaction being treated as zero risk weighted assets for current year as compared to off balance sheel assets for the previous year. The unrealised galns, if
any, is excluded from reserves from Lhe current year.

Capital aflocation

Managemenl uses regulatory capital ralios 10 monitor Its capilal base. There is no allocation of capilal required as Company is operating primarly in & single segment |.e.
fnancing. The Company's policies in respect of capital management and allocation are reviewed regularly by the Board of Directors.

The Company monitors cepilal on Lhe basis of lolal equity and debt on periodic basis. Equity comprises of all component of aquily including the fak value Impact. Debt
includes long term loan and short term loan.

This space has been intenlionally leff blank
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41 Employee Stock Option Plan / Scheme (ESOPf RSO)

A Description of share-based payment arrangements
The Company insliluted 1he Magma Housing Finance Limiled ~ Employee Stock Option Plan (MESOP} in 2018 and Magma Housing Finance - Reslricled Slock
Option Plan 2018 (MHRSO) in 2018, which were approved by lhe Board of Directors.

Pursuant to a resolution passed by the members holding Equity shares vide Extra Ordinary General Meeting held on 31 March 2018, the Company has approved
the Employee Stock Option Plan-2018 (MHFL ESOP 2018). The members of lhe Nominalion & Remuneration Commitiee (NRC) had approved the oranl of
3.45,755 oplions during FY18, to the eligible employees of Ihe Company In 3 franches, Also during the year, the members of Ihe NRC has approved the grant of
6,90,000 options, ta Ihe ekgible employees of the Company in 2 tranches, The live oplions veslin the ralio of 30:30:40 after expiry of first, second, and third year
respeclively from the date of grant of splion. The Options granted under ranche 4 & 5 are nol yet due for vesting.

Furiher, pursuant 1o 8 resolution passed by the members holding Equity shares vide Extra Ordinary Generat Meeling held on 24,10.2018, the Company has
approved the Restricted Stock Option Plan-2018 (MHRSQ 2018), The members has approved the grant of 29,60,000 oplians lo lhe eligible employee of the
Company. The oplions shall vestin wo equal instalments al the end of third year and fifth year from Ihe dale of joining. The Options are nol yel due for vesting,
hence no allotmen! made during the year.

Particulars MHFL ESOP 2018 MHRSO 2018
Vesting conditions The actual vesling of oplions wik depend on|The vesting conditions are linked to
continuation lo hold lhe services being provided io|profitability.

the Company at the time of exercise of oplions and
such other conditions as menlioned in the ESOP

Scheme,

Vesling period {a) 30% of the options shall vesl on the expiry of The RSO as granted will vestin 3 tranches |.e.
one year fram the date of Ihe Grant. 14,80,000 unils to be vested at he end of 3rd
{b) 30% of the options shall vest on the expiry af two |year fram the dale of joining and balance i.e.
year from lhe date of the GranL, 14,80,000 units at the end of 5th year from the
(¢) 40% of ihe optlons shall vest on the expiry of date of jolning. The vesling of the RSO oplions
three year from the date of the Granl. is subjecl (o achievement of specific fargets,

B Reconclliation of outstanding share options
The number and weighted average exercise prices of share oplions under the share oplion plans were as follows:

MESOP, 2018
As at As at
Cediculrs 31 March 2020 31 March 2019
No. of options No. of aptions
Qutstanding a1 the beginning of the year 294,902 -
Granted during the year 690,000 345755
Lapsed during the year 154,902 50,853
Ouistanding options at ihe end of ihe year 830,000 284,802
Exercisable at the end of the year 42,000 -

The oplions oulstanding at 31 March 2020 have exercise price of ¥ 36.66 {Tranche 4 and 5) and ¥ 24.25 (Tranche 3). (31 March 2019: 24,25} and a weighled
average remalning contraciual kfe of 1.92 years {31 March 2019; 2 years)

MHRSO, 2018 :
i As at As at
Particutars 31 March 2020 31 March 2019
No. of options No. of opti
Outstanding oplions at Lhe beginning of the year 2,960,000 -
Granted during the year - 2,960,000
Forfeited during the year = S

Exercised during the year
Expired! lapsed during the year = =
Quistanding options at the end of the year 2,960,000 2,960,000
Exercisable at the end of the year =
The options outsianding al 31 March 2020 have an exercise price of % 10 {31 March 2019: ¥ 10) and a weighted average remalning contraclual life of 2.57 years
(31 March 2019: 2 years}

{) There are no identified employees who were granted ESOP, during any one year, equal to or exceeding 1% of the issued capital (exchuding outslanding

warrants and conversions} of the Company at (he tme of grant.
(i) There is 1 identiied employee who was granied RSO, during any one year, equal to or exceeding 1% of the issued capital (excluding outstanding waments

and conversions) of the Company at the lime of grant.
C The fair value of the oplions granted is delermined on lhe date of the grant using the "Black-Scholes model” and the inputs used in the measuremenl of the fair
value as on grani date as follows:

Particulars 31 March 2020 31 March 2019
Fair market value of option as on the date of grant 16,33-31.76 16.33-18.72
Exercise price 10.00 - 36.66 10,00 - 24.25
Expecied volatiity (%) of share price 40.54% - 41.83% 39,85% - 42.69%
Expected option life (weighled average) up to 3 years up 10 2 years
Risk free inlerest rale (p.a.) 6,32% 10 6.44% 6.85%- 7.70%

The expecled volalility was delermined based on historical volalility data of the fisled peer Company’s shares for the said period.

The stock based compensation expenses determined using fair value method and charged to slatement of profil and loss account is 2 219,28 lacs (March 31,
2019: ¥ 11133 lacs) .
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42 The iable below shows an analysis of assets and liabililles according (0 when they are expecled to be recovered or settled. Derivatives have been classified 1o
mature and/or he repaid within 12 months, regardless of the aclual contractual malurities of the products. With regard 1o foans and advances to cusiomers, the
Company uses the same basis of expecled repayment behaviour as used for estimating the effecllve interes! rate.

As at As at
31 March 2020 31 March 2019
Within More than Within More than
_12months 12months __12months _ 12months

Financial assets
Cash and cash equivalents 11049 - 357.148 -
Other bank balances 4,659.83 1.221.41 2,058.19 -
Loans 40,379.07 197,454.97 8,745.40 17852477
Other financial assets 5.225.08 2641.12 1,630.35 3,804.90
Total tinancial assets 50,374.48 201,317.50 12,791.12 182,329.67
Non Financial assets
Current tax assets {nel) - 579.16 - 17.89
Property, plant and equipment - 126.28 - 7073
Capital work in progress - - - 31.05
Intangible assets under development - 108.46 -
Other intangible assets - 57.96 - 56.84
Right of use assets 72.76 376.51 -
Assets held for sale 364.71 - - -
Other non-financial assets 964.91 1,024.65 978.18 .54
Total non financial assets 1,402.38 2.273.02 978.18 180,05
Total Assets 51,776.86 203,590.52 13,769.30 182,609.72
Financlal Liabilities
Trade payables

(i) total cuistanding dues of micro enlerprises and small enterprises - - - -
(W) total outstanding dues of creditors other than micro enterprises and small 539.21 - 478.94 »

enlerprises

Other payables

(i) tolal outstanding dues of micro enterprises and small enterprises - - - -
(ii) 1otal outstanding dues of creditors other than micro enterprises and small 1,330.84 - 973.85 -

enterprises

Debt securities 2,496.94 2,994.99 6,172.83 7.489.11
Borrowings (other than debt securities) 68,558.72 114,289.5% 61,628.22 54,030.23
Subordinated liabilities - 9,839,18 3.42 9,925.06
Lease liability 48.51 437.64 - -
Other financial liabilties 4,597.62 - 19,392.50 -
Total financial liabilities 77,680.94  127,661.40 _ 86,649.76 71.444.40
Non Financial Liabilities
Current tax liabilittes (net) - » 95.71 -
Provisions 141 97.06 0.97 66.41
Deferved tax liabilities (net) - 1.365.76 - 839,15
Other non-financial liabilities 602,37 - 1,096.62 -
Total non financial liabllities 603.78 1,462.82 1,193.30 905,56
Total Llabllitles 78,184.72 128,124,22 89,843.06 72,349,96
Shareholders fund - 48,058.44 - 34,086.00

This space has been inteniionally feft blanik
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43 Transfer of financial assets
A Transferred financial assets that are not derecognised in their entirety

The following tables provide a summary of financial assets that have been transferred in such a way thal part or all of the Iransferred financial assets do not qualify
for derecognition, together with the associated liabililies:

. As at As at
Securitisation transactions : 31 March2020 _ 31 March 2018
Carrying amounti of transfemred assels 35,808.18 17,208.27
Carmying amount of associaled liabililies 35,737.00 16,648.57
Fair value of assets 35,710.05 17,206.27
Fair value of associated liabililies 37.008.45 16.648.57
Net position at fair value (1,298,40) 857.70

The nature of the Hsks and rewards of ownership to which the entity is exposed.
A description of the nature of ihe relationship hetween the transferred assets and the associated liabiities, inchiding resirictions arlsing from the transfer on the

reporting enlity's use of the transferred assets.
Loans and advances te cuslomers are sold by the Company to securilisalion vehidles, which in tum issue PTCs to inveslors collateralised by the purchased assets,
In securilisalion transactions enfered, the Company transfers loans and advances to an unconsolidated securltisatlor vehicle, however it retains credit risk

(principally through credit enhancement provided by the Company).
Since substantially ail the nisks and rewards of the loans transferred has been retained by the Company, it does not derscognise the loans fransferred in its entirety

and recognise an associaled liability for the conslderation received.

44 Change in llabillties arising from flnancing activitles

. As at Non As at
Particulal

Srticulars 1April 2099 LoanTaken  LoanPaid o) changest 31 March 2020
Debt securities 13,661.94 - {7,500.00} (670.01) 5,481.93
Borrowings (other than debl securities) 115,658.45 266,409.29 (198,836.94) (382.49) 182,848.31
Subordinated liabilities 9,928.48 - - 10.70 9,938.18
Total Liabilities from ﬂnanc]ng activities 139.248.87 266,409.29 (205.336.9‘) (1 ,041 .80] 198,279.42

As at Non As at

Parficuiars 1 April 2018 =020 Taken LoanPald ¢ ch Changest 31 March 2018
Debt securities 10,455.03 6,500.00 (4,000.00) 706.91 13,661.94
Bormrowings (other than debt securities) 82407.09 231,060.02 (208,003.69) 195.03 115,658.45
Subordinaled Kabikties - 10,000.00 - (71.52) 9,928.48
Total Liabilities from financing activities 102,862.12 247,560.02 {212,003.69) 830.42 139,248.87

* Represents adjusimenis on account of EIR and other adjustments

A\ TR/ J§
ZRep /\(;«".0“‘<
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44 Discl regardng classil ion of provisi made and loans to 1the Prudential Norms ined inthe H g Finance C ies {(NHB} Dire ctit 2010 as d*
As at 31 March 2020 As at 31 March 2018
Sub davd e
Standard assets Total Standacd assets Sutestndae Doubtful ausets Tota)
assets assets assets assels assets

Batancas outstanding
Housing loans*

- Individuals 152.027.06 1,6168.50 33348 15487914 122,717.89 1,207.12 520.26 124,445.29

- Corpovate 2,606.30 e 143,64 2,749.84 267.92 9262 121.69 46223

Olher loans aqainst propary B81,278.08 1.541.38 247147 83.0687.63 53,205.98 1.085.67 341.79 £4.633.44

Total ZJGlH 244 3,159.98 724.29 240,696.71 1856,191.79 2,385.41 !_EIJG 1351550.95

Provisions

Opening prowsion 1,144.24 827.27 527.11 2.206.62 1.662.79 2,769.89 50842 494090

Proviskn madef twiillen back) during the 175.64 634.27 (225.58) 584,35 (516.55) 2.142.42) 16.69 (2.642.28)
year™

Closing provision 1,319.38 1,261.54 301.55 2,882.97 1.144.24 w.17 527.11 2!298.62

*Nindd I 1 policies laken on behalf of cuslomears amounling o ¥ $,552,22 lacs (3% March 2019 ;¥ 2,482,17 lacs ), The same has been considered as nan hausing

loan for the purpose of regulatory retums and fllings.
** Provislon made/ fwrillen back) dudng \he year includes reversal of TNIL (31 March 2010: € 1,774.10 (ace) far sala of non parforming assels

45 Addilional disch for the Housing Finance C P 10 NHE circidar no, NHB/ND/DRS fPolNo. 35/2010-11 dated 11 October 2010:

{a} Caphal 1o Risk Assets Ratio (CRARY

{) CRAR (%} 2599 3498
i) CRAR -Tier { Capilal (%) 30.56 26.82
(i) CRAR -Tier I Capilal (%) 543 e.1e
() Amount al subardinaled debi raised as Tier- [ Capiel 0.639.18 9,825.06
{v) Amount rsised by issue of Perpelual Detd Instruments - -

(b) Exposure 10 reai eslate secior, both direct and indirect
() Direct (met of provisi for non ing assets)

1 Residential morigages
Lending Julty d by ng on propeny thal Is or wil be
accupied by lha barower or |hal is repied;
{a) Hausing loans up lo ¥15 lacs 89,082.90 62e11.24
{b) Housing Inans gresler han 2 15 lacs 6482347 57,312.80
(c) Otbers 70,805.10 54,951.00

Tatel 226,619.47 176,075.04

2 Commercial real eslale™
Lending secued tvy mongages un commercial real estales {office bulldings, relail 2.600.07 393510
spaue, Hip Ises, mulli-Tamlly residentlal buildings, mukt]-
led igl premi industrial or space, hotels, Jand

Isiion, develup ond jon, elc.). Exp would also Include non-
fund basad {(NFB) limils;

3 Investments v Mortgage Backed Securilies {(MBS) and alher secuntized
Exposures™

(@) Residential, . .
(b) Commercial real eslate T21.37 98333

@) indirect Exposure
1 Fund based exposures
{8} on Nationa) Housing Bank (NHB) . -
{b) on Housing Finance Companies (HFCs) - -
2 Non-fund based exposures
(8 on National Housing Bank (NHB) . -
{b) on Housing Finance Campanies (HFCs) - a

‘In pursyant Lo RBI circular daled RE172019-20/170 DOR (NBFC).CL.PD.No.109/22.10.106/2010-20 dated 13 March 2020, CRAR have besn calculaled wilh sacurilisalion transactfon being tresled
as zero risk weighled assels for tha curreni year compared o off balance sheet assels for ihe previous year. The unrealised gains is nol a pan of reserves (or the currenl year compared lo previous
year,

** Commercia) Real estate - Residenlia housing

It is included in "Cther Financial Assels”

m«
X
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46 Disclosure required in terms of the Notification No. NHB.HFC.CG-DIR.1/MD&CEG/2016 of NHB as on 8th February 2017,

As at As at
31 March 2020 31 March 2013

{a) Invesiments

1 Value of lnvestments
(i) Gross Value of Investmenlts
{a) In Incka* - -
{b) Oulside India - -
(i} Provisions for Depraciation
(a} InIndia
{(b) Outside India -
{iii) Net Value of Investments
(a) In Indla* - -
{b) Cutside India = -
*Securily Receipls of ¥ 721.37 Jacs (31 March 2019 ¥ 883 33 lacs) included In "Olher Financlal Assels"
2 Movement of provisions held towards deprecialion on invesimenls
() Opening balance -
(A} Add : Provisions made during lhe year
{lily Less : VWrile-off / wrile-back of excess provisions during the year -
(iv) Closing balance

{b) Derivatives
The Company does nol have any exposure (0 denvalives as at 31 March 2020 and 21 March 2019 including forward rale agreement / inferest rate swap, exchange traded
interest rale (IR) derivatives, The Company does not have any Disdosures (quaklative and quentitative) on Risk Exposuwre in Derivatives as at 31 March 2020 and 31 March

2019.
(c) Disclosures relaling Lo securitisation®

(1) Outstanding amount of Securitized assets as per books of the SPvs ¥

1 Neo. of Special Pupose Vehicles (SPVS) s d by the NBFC for securilisation (ransactlons ** 4 a
2 Tolal amount of securilized assels as per books of the SPVs sponsorad 17,055.28 17.340 11
3 Tolal amount of the exposures retained by the NBFC to comply with MRR as on he dale of balance sheel
a) QOff-balance sheet exposures
First loss -
Qthers E
b) On-balancs sheel exposures -
Firslloss 1,293.61 1,057.90
Olhers B853.60 68025
4 Amount of exposures to securilisation lransaclions other than MRR
a) Off-balance sheet exposures
{i) Exposure 1o own securitisallon
First Joss =
Olhers 1,235.92 1,000.21
(il) Exposure to 1hird party securitisalions
Firstloss -
Others =
b) On-balance shest axposures
(i} Exposure to own securilisation
First loss
Olhers 5,328.85 4,855.35
{ii) Exposure Lo third parly securnilisations
First loss
Olhers -
* Securilisation{PTC) iransaclion do nol meel the de-recognition ¢riterla undsr Ind AS and accordingly are recognized on books. Accordingly income and discounting charges are
included in revenue from operalions and finance cosl respectively. Amounts stated abave are for the limited purpose of disclosure.

** Only the SPVs relating to outstanding securitisslion transactions are reporied here,
# The above figures are being reporied based on certificate issued by the audilors of the SPV, as required by revised guldelines on transfer of assels through securitisation.

(d) Details of Financial Assets sold to securitisation / Reconstruction Companies

(i) No of Accounis - 195.00
(i) Aggregale value {net of provisions) of accounis sold to SC /RC - 2,714.95
(iiiy Aggregale consideralion - 2,342,62

(iv) Additional consideration realized in respact of accounts transferred in earlier years - -
{v) Aggregate gain / (loss) over net book value - (372.33)




Kagma Housing Finance Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2620

{AN amounts in  Jacs unless otherwise slated)
46 Disclosure required in terms of the Notification No. NHB.HFC.CG-DIR.1/MD&CEQ{2016 of NHEB as on 5th February 2017 (cont'd)

As at As at
39 March 2020 31 March 2019

(e) Details of the net book value of investments in security recelpts?
ti) Backed by NPASs s0id by {he Company as underlying*
(W) Backed by NPAs sold by other banks/ financial institutions/ non-banking financial =

companles as underlying
*Secuntly Recepts of  721.37 lacs {March 2019 ¥ 983.33 lacs) included in "Other Financial Assels"

f) Details of Assignment transactions undertaken by HFCs

{i) No of Accounls 4,957 2,615
(i) Aggregale value (nel of provisions) of accounts assigned 51,1422 29,308.71
(i) Aggregate Consideration §1,142.21 2230871
{iv) Additional consideration reallzed in respect of accounts lransferred in earlier years - -
(v} Aggregale gain { loss over nel book value - -
{q} Details of non-performing financial assets purchased:
The Company did nol purchase any non-performing financial assels dunng the ysar endsd 31 March 2020 and 31 March 2018
{h) Details of Non-performing Financial Assets sold:
(i) No of Accounis sold - 195
(i) Aggregale oulslanding (nel of provisions) - 2,714,985
- 2,342.62

{lli) Aggregate Considsralion received

(i) Exposure to capital market
The Company does nol have any exposure to capital market as st lhe financial year ended 31 March 2020 and 31 March 2019

{i} Details of financing of parent company products
The Company has not financed any producls of parent company in he financial year ended 31 March 2020 and 31 March 2018,

{k) Details of Single Borrower Limit (SGL) / Group Borrower Limil (GBL} exceeded by the HFC
The Company has nol exceeded Lhe prudentlal exposure Emits during Ihe financial ysar ended 31 March 2020 and 31 March 2019,

{l) Unsecured advances
The Company has nol given any advances against intangible securilies such as charge over the rights, licenses, authorily, etc. in the inancial year ended 31 March 2020 and 31

March 2018,

{m} Registration obtained from other 1l ial sector reg ]
The Company has not oblained any registralion from other financial sector requlalors other than NHB.

{n) Disclosure of Penalties imposed by NHB and other ragulators
() NHB Vida Letler daled 14 Oclober, 2018 kvied a penally of Rs. 5,000/- on accounl of noncompliance wilh the provisions of para 3.5.4 (b}, for related to disclasure of detaila of

non performing financial assets seold in the formal prescribed,
{ii} NHB vide its letler dated 18 July, 2019 levied a penally of Rs. 50,000/ for non- classification of lhird dwelling unit under Commercial Real Estale (CRE) calegary for Ihree

customers,
{o) Details of ralings assigned by credit rating sgencies and migration of ratings during the year
Facilltles Name of As at As at
raling agency 31 March 2020 31 March 2019
{1} Long term bank facilitiss CARE AA- AA-
ICRA AA- AA-
() Secured non-convertible debenlures CARE AA- Al-
ICRA AA~ AA-
BWR AA AA
(i} PTC {on account of securritisalion lransaction) ICRA AA (SO) AA{SO)
(iv) C cial papers CRISIL A1+
* Date of Raling assigned relatss to raling valid on 31 March 2020
{p) Remuneration of Directors
Year ended Year ended
Name of the non-executive directors Nature of transaction 3 h2020 31 March 2048
{i} Mamta Binani Director silling fee 530 4.70
(li} Satya Brata Ganguly Director shling fee 470 3.70

This space has been intentionally left blank
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46 Disclosure required in tarms of the Notifrcation No. NHB.HFC.CG-DIR.1/MD& CED/2016 of NHE as on Sth February 2017 (cont'd)

{q} Provisions and contingencles

Break up of 'Provisi and i {es' shown under the head expendilure in
profit and loss Account

Year ended
31 March 2020 31 March 2018

Provision for depreciation on investment

Under "Employee Benefit Expenses"

{l) Pravlslon for compensated absences

(ii) Provision for gratuily

Under “Impairment for Loss Allowances”

{i) Provision lowards non-parforming assels (NPAS)

{ii} Provision for standard assets

Under "Tax expenses”

(i) Provision made towards Income tax (incldes defemed 1ax)

{r} Provisions and contingencies

Year ended

7274 5678
60.46 3395
408.74 (182.03)
177.92 (519.78)
1,163.72 1.298.77

Break up of Loan and Advances and Provisions thereon Houslng Non Housing Housing Non Housing
As at As at
31 March 2020 31 March 2018
Standard Assets
(i) Total autsianding amount 155,633 37 81,279.07 122,985.61 €3,205.98
(W) Provision made 691.84 628.06 672.84 471.40
Sub-Standard Assets
(i) Tolal culstanding amount 161860 1.541.38 1.298.74 108567
(i) Provision made 626.88 63467 367.30 239.97
Doubtful Assets.Category-I
(i) Tolal oulstanding smount 356.03 167.87 641.97 206.20
{ii} Provision made 143.34 67.67 414.24 3357
Doubtful Assets.Categorydl . =
(i) Total cutslanding amounl 121.08 79.30 . 135.59
(liy Provision made 51.80 38.74 - 79.30
Doubtful Assets-Category-il
(i) Tota) oulstanding amount s a . 3
(i) Provision made . = = 2
Loss Asset
(i) Tolal ouislanding amount - - - -
(i) Provision made a - . .
Total
(i) Total outstanding amount 157,829.08 83,067.62 124,927.52 64,633.44
{ii) Provision made 1,513.83 1.369.14 1.474.38 824.24
(s} Draw down from Reserves
The Company has pot drawn any amount from Reserves during the financial year ended 31 Mareh 2020 and 31 March 2019 respectively.
{t) Concentration of Public Deposits, Advances, Exposures and NPAs,
() Concentration of Public Deposits (for Public Deposit laking/holding HFCs)
The Company has not taken any public deposits during the financial years ended 31 Mareh 2020 and 31 March 2019 respaclively.
(ii} Concentration of Loans and Advances As at Asat
__31March 2020 31 March 2018
Total Loans and Advances 10 Iwenly largest borowers 7,523.84 7,78964
Percentage of Loans and Advances (o twenly largest borrowers Lo Total Advances of lhe HFC 3.13% 4.11%
{ili) Concentration of alt Exp. e3 {including off-bal sheet exp )
Tolal Exposure lo lwenly largesl borrowars / customers 7,438.20 762416
Percenlage of Exposurss 1o twanly largsest bomowers / customers to tolal Exposure of the 3.08% 4.02%
HFC on borrowers / customers
(iv) Concentration of NPAs
Totat Exposure to top ten NPA accounts 806.57 1,231.48
{¥) Sector-wise NPAs
% of NPAs
As at As at

Sector

(A) Housing Loan
1 Individuals
2 Builders/Project Loans
3 Corporales
4 Olhers (specify)
{B) Non-Housing Loan
1 (ndividuafs
2 Bullders/Project Loans
3 Corporates
4 Othars (specify)

34 March 2020 31 March 2018

1.14% 0.97%
12.09% 15.85%
- 25.69%
2.21% 2.27%
0.70% -
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46 Disclosure sequired In terms of the Notification No. NHB.HFC.CG-DIR.1/MD&CEQ/2016 of NHB as on 8th February 2017 (cont'd)

As at Ag at
31 March 2020 31 March 2019
{u} Movement of NPAs

1) Net NPAs to Nel Advances (%) 0.97% 1.18%
ii)y Movemenl of NPAs (Gross)
a) Opening balance 3,369.17 7,830.79
b) Additions during the year 3,045.06 2,052.44
c) Reductions during the year (2,529.96) (6,574.06)
d) Clesing balance 3,&841; 3,369.17
i) Movement of Net NPAs
a) Opening balance 2.21479 461268
b Additions dunng Ihe year 1,650.99 1,500.25
¢) Reductions dwing lhe year {1,553.60) {3,898.24)
d) Closing balance 2,321,1B 2,214.79

iv) Movement of provisions for NPAs {excluding provisions on slandard assets)

a) Opening balance 1,154.38 3,278.11
b) Provisions made durng the year 1,385.07 §52.09
c) White-off 7 (write-back) of excess provisions (976,38) (2.675.82)
d) Closing balance 1,663,0% 1,154.38
{v) Overseas Assels
The Company does nol have any overseas assets as at 31 March 2020 and 31 March 2019
{w) Off- Balance sheet SPVs sponsored (which are required (o be consolidated as per accounting noyms)
The Gompeny does not have any exposure 1a off balance sheet SPVs sponsored as at 31 March 2020 and 31 March 2019
Year ended Year ended

31 March 2020 31 March 2019
{X) Customer Complaints

{i) No. of complzints pending at ihe beginning of lhe year a -
(i) No. of complainls received during the year 7 15
(iiiy No. of complainls redressed during the year 10 12
{iv) No. of complainis pending al lhe end of the year = 3
A7 COVID 18

COVID-19, a global pandemic has affected the world economy including india, leading 1o significant decline and volatility in financial markats and dedline in economic acllvilies,
The Company's business is expected 1o be impacted by lower lending apportunities and decine in colleclion efficiencies. The impact of Govid 19 on Company's result ramain
uncertain and dependent on extent of spread of Covid 19, sleps laken by lhe Government and central bank (o miligate the economic impact, steps taken by the Company and the
lime {t lakes for economic sclivities to resume at normal levels as a resull of which, actual resulls may ditfer. The Company's capital and liquidily position remains sirong and
would continue to be he focus area for the Company,

In accordance with the Reserve Bank of India (“the RBI") guidelines relaling lo COVID-19 Regulalory Package dated 27 March, 2020 and 17 April, 2020, the Company has
granted moratorium upto 3 months on payment of all inslalimerts and/ or Inleresl, as applicable, faling due between 1 March, 2020 and 31 May, 2020 to all the sligible borowers
as per the Company's policy. For all such loans where moralorium is granted, the Company has kepl agelng of such loans and Lheir asset classification standstill during the
moratorium petiod. The Company is yel 1o assess the impacl of (he exiension of the moratorium annaunced by the RBI on 22 May 2020.

The Compary has recognized provisions as on 31 March 2020 towards ils loan assets, based on the informalion available at this polnt of lime including economic forecasts, in
accordance with the éxpacted credit loss method. The Company believes thal it has considered all the possible impact of the known evenls arising out of COVID-16 pandemic In
1he preparation of financial resuks. The Company has made an addilional provislon aggregating to ¥ 735,34 lacs towards polential impacl of the pandemic during the year ended
31 March 2020, Howevsr, the impact assessment of COVID-18 is a continuing process given lts nature and duration. The Company will continue Lo monilor any matenal
changes 1o future economic canditions
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48 (a) Additional disclosures for the Housing Finance Companies pursuant to RBI circular no, DOR {NBFC}.CC.PD.N0.109/22.10,106/2019-20 dated 13.03,2020

Differences
Asset Loss Allowances Provisions befween
Asset Classiflcats as per RBI N Classification Gro:;z::"ying {Provisions) as  Net Carrying required Ind AS 109
pe as perind AS as perlnd AS required under Amount as per IRACP provisions
109 e Ind AS 103 narms and IRACP
norms.
1 2 3 4 5=3.4 6 =4.6
Performing Assets
Standard Slage 1 227,682 50 375.70 227,306.80 70033 {324.83)
Stage 2 8.129.94 94418 B.185.7¢ 258.41 €85.77
Subtotal 236,812.44 1,319.88 236,492,566 958.74 361.14
Non Performing Assets (NPA)
Substandard Stage 3 3,169.98 1,261,54 1,898.44 474.00 787.54
Doubtful- up to 1 year Stage 3 523.90 211.01 312.89 130.97 80.04
110 Ayears Slage 3 200.39 90.54 108.85 80.16 10.38
More than 3 years Stage 3 - .
Subtotal for doubtful 724.28 301.55 422,74 211.13 80.42
Loss Stage 3 s - - - -
Subtotal for NPA 3,884.27 1,563.09 2,321.18 685,12 877.87
Olher items such as guaraniees, loan commilments,elc, Stage 1 - - - - -
which are in Ihe scope of Ind AS 108 bul nol covered under Stage 2 - - - - -
cuenl income recagndion, Asset Classificallon and Slage 3 - - - - ~
Provisioning{IRACP) norms
Subtotal - - - - -
Stage 1 227,682.50 375.70 227,306.80 700.33 (324.63)
Stage 2 9,129.94 944.18 8,185.76 258.41 685.77
Total Stage 3 3,884,27 1,563.09 2,321.18 685,12 877.97
Total 240,696.71 2,882.97 237,813.74 1,642.86 1,235.11

{b) Disclosures in respect of moratorium for the Houslng Finance Companles, pursuant to RBI circular on COVID-19 - Regulatory Package

Due to the financial stress caused by the pandemle COVID-18, Reserve Bank of India {RBI) vide is circular on "COVID-19 - Regulatory Package” daled March 27, 2020 and
Apnl 17 2020, has permilled all financial instkutions, including NBFCs, to granl moralorium to ils customers on inslalments of outstanding lerm loans falling due during lhe period
from 1 March 2020 to 31 May 2020 Accordingly, Company has provided loan moralorium to borrowers as menlioned below:

a) Loan moratorium has been provided 1o 10704 number of borrowers having (oan outslanding for ¥ 86,027.10 lacs as on 29 February 2020. This Is based on the borrower
consent recelved upto 2 May 2020. Request received after 1his dale would be factored In the subsequent financial year.

b} Out of the above, in respecl of 230 bomowers, having loan oulstanding of Rs. 2,525.60 lacs, would have become NPAs as of 31st March 20, had loan moratorum not been

provided.
c) Provisions held as on 31 March, 2020 In respect of loans for which moratorium has been glvenis Rs, 1,087.61 Jacs
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Magma Housing Finance Limited

Summary of significant accounting polic

and olher explanatory information for the year ended 31 March 2020

(Al amounls in Z lacs, unless othenmse stated)

50 Additional disclosures for the Houslng Fi Companies p to NHB circular no. NHE{ND) DRS/Pol. Circular.61/ 2013-14 dated April 7, 2014:
As at As at
31 March 2020 __ 31 March 2019
Balance at the beginning of the year
&) Stalutory reserve w's 29C of the National Housing Bank Acl (“NHB 1,587.63 1.247.63
Acl"), 1967
b) Amount of Special reserve wis 36{1){vii) of Income Tax Acl, 1961 2,812,37 246237
taken inlo accourt for (ha pwposes of Stalutory reserve ws 29C of the
NHB Acl, 1887
c) Total 4,400.00 3,710.00
Additions/Appropriation/Withdrawal during the year
Add:
a) Amount Iransferred w's 28C of tha NHB Act, 1987 572.97 340,00
B) Amount of Special reserve ws 36{1){viii) of Income Tax Acl, 1961
taken into account for the purposes of Stalutory reserve ws 29C of the
NHB Act, 1587 280,00 350.00
Less:
a} Amounl appropriated from the Slatutory reserve ws 29C of the NHB N -
Act, 1987
b} Amount withdrawn from Ihe Special reserve ws 36(1)(viii) Income Tax
Acl, 1961 which has been taken inlo account for Ihe purpose of
provislon u/s 29C of the NH8 Act, 1887 - -
Balance at the end of the year
a) Statutory reserve w/s 29C of the NHB Acl, 1967 2.160.60 1.567.63
b} Amount of Special reserve ws 38{1)(vii) of Income Tax Act, 1961
laken into account for the puposes of Stalutory reserve ufs 29C of the
NHB Act, 1967 3,002,37 2,612.37
¢) Total 6,262.97 4,400.00
59 Contingent liabilities and commitments (to the extent not provided for)
ta) Comtingent liabllitics
Claims againsi the Company not acknowledged as debt
(h Service tax matters under dispute B0.72 80.72
(i) Legal cases agsinsl the company 1.95 -
Guarantses * 750.00 -
“ During the year the Company has issuad a bank guaraniee of Rs. 750 lakhs in arder to comply with the conditions for availing loans from NHB
{b) Commitmemts
()) Eslimated amouni of conlracis remaining lo be execited on capilal 61.82 7.19
account and nol provided for
(i Undisbursed housing / other loans 13,167.10 12,850.15
{c} The Company has a process whereby pericdically all long-lerm conlracls are assessed for materlal foreseeable losses. At the year end, the Company has reviewed and
ensured (hat adequate provision required under any Jaw/Ind AS/NHB Ragulslions for matenal foreseesable losses on such Jong ténm contracts has been made in the books af
account.
The Compary has certain litigalions pending wilh income lax authorilies, service 1ax authorilies and other litigations which have arisen in the ordinary course of business. The
Company has reviewed all such pending liigations having an impact on Lhe financial position, and has adequately provided far where provisions are required and disclosed the
contingent liabilities where appllcable, in ils financial slatsments.
{d) The Company has applied under Sabka Vishwas (Legacy Dispute Resolulion) Scheme, 2019 In December 2019 to settie old service lax dispute matier. The depariment has

accepted the application. Accordingly, Ihe Company has paid the tex dues of Rs. 0.11 facs under this Scheme In March 2020. The discharge certificate is yet to be received
from the department.
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Magma HouslIng Finance Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 202¢
(Al amounis in ¥ lacs, unless othervise slated)

62 Details of Corporate Soclal Responsibility ("CSR'} expenditure
A CSR commitiee has been formed by the Company as prescribed under ssction 135 of the Companies Acl, 2013. CSR expenses have been incurred through oul the year

on lhe aclivities as specified in Schedule VIl of the Acl
Year ended Year ended

31 March 2020 __ 31 March 2019

Gross amount required Lo be spent by Ihe Company during the year 84.64 68198
Amaunt spenl during the yea 40.00 52,90
Construclion/ acquisition of any assels - -
Purpeses other than above 4000 52.90
40.00 52,90

53 Disclosures relating to fraud
During the year ended 31 March 2020, 11 cases (31 March 2019: 15 cases) of frauds have besn detected and reporied. The un-recovered amount aggregaling to
Z 339,35 lacs (31 March 2019: ¥ 594,71 lacs) have been fully provided for / written-off. A

For Wakker Chandiok & Co LLP For and on behalf of the Boar
Chartered Accountents Magma Housing Finaic,
Firm Registration no : 001076N/NE0D013
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Manigh Gujral
Pariner Managing Director & Chief EX: ve Officer
Membership No.: 105117 ) » . (DIN: 07859441)
Verita 'S caog, J
“

Piiti Saraogi M’ lan Gegfird Desouza
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Walker Chandiok & Co LLP

W ek Ttk & Col | P
B Pk, Towpr M

nchla b5 Finpanca and,
G Mary, Eluhag w o i)
Watila - 0

che

indspandant Auditcr's Regort T +B1 2% 826 TEQ0

F 401 2F 5575 Wi
To the Membars o Magisa Heusing Finance Linbted
(Formerly Mapina Housing Finance (A Publlc Company with Uniimitad LiahlIiy)

Report o lhe Audif of U Financial Startgments

Opnion

Wa have audisd 1 scoompenying finenclsl stalarnenie of Megma Heusing Flronce Lmided
(Farmenty Magma Howslng Finsncs (4 Pubfic Company wih Unhedes Lisbiltydj {1he Comrpany's,
whizh comprioe the Balgnce Shes as at 31 March 2019 the Saemenl of Profil and Lass fincluding
Olvew Comprehangive Income), the Cash Flow Slaternent and tha Statemand of Shanges in Equity for
the yaad |Mém ended. and & aummary of Ihe ggnficand accouning polidss snd other mscplanatony
1 Jedy 12y

In Quir cpineon and (o the best of pur ifIMANNe 3nd Ancorde 10 M axplBnanons given b us, The
aho it inanciel slaternents gve Ine information roquired by the Compames AGE, 2013 {AC) 0 The
maAnnes S redsined and give  iree and g visw in conformity with the SeCountang princiEles e slly
SO in India inciding Indian Acouming Standards ('Ind AS') spacified vnder sactlon * 33 of Ihe
Acd, of e slate of afais (fnancal posibion) of ke Company 86 8t 31 Mech 2340, ang s prodit
{financral peonmanca Irdluding other compretwngag nepe), ite cash Rows and fthe changes n
equity for 1he yeae ended on har date.

Bania for Qpinion

o corducted cur gudll in acotedance with e Standards on Audting specilied upder seddion
1430100 of the Act. Chur respons|DAmeS LNGEr 1hess sandants are Iuiner descnbad it e Audior's
Rmspongibibiles for (ve Audd of Ihw Francial Stalsmente secton af our report. YUa A exepsndem of
the Cempany in aceordance wilh tve Coda of Eftce isawed by (e (rMube o Ghamsred Accoumants
of India {1CALY) tegelber wath the sttics requiremants that are releven! to our sadit of the financial
stxtsvarits under the provision: af b Aot and bea rules thermndar, and we ave 1uffilled o other
elhical responsbililies in 2ccortance wilh thesa requirarnenta and the Coda of Elnce Yile bedi that
e ALAIL Al tarece wer hawe obkained & suflicaal and appeapriats o provide a ey far aur oglnion

Key Audit Matears

Hey saxlt maltars ara thoss matters thar, in our prefessmnal judgment, ware of mogl sigrdlicancs [n
cUr Sudik of e inancisl skvwsmants of he coment perizd. Thess malhes wers addregaed in the
GONExR! Of Our Judit of the fnancial statemants B8 & whole, And m [N Our opetdon therson, and we
0 o0l provede o siardis opinion on hese naleyg.
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Walleer Chandiok &Co LLP

Magwia Hommhng Fingves Landood

(Formmly BMigeios Hoplng Finsnce (& Publie Comprny with Unllmisd Ly

Indepandent Audior's Report on the Audt of the Financial Sintemmnts

Ve heve dalerminad the matters dasoribeed bebow 10 be the Key audt matkess 10 be cogmmuncated b

WF PRRON.

| Kay awdll matter

How our Sudit addresed the key gadit malter

, Firgl tima adopllon of Ind AS framewerk

Raler Mole i) for significanl acoounhing polices
anvd Nota £10e) Tar recarstiBaton

Ac dicchossd m Mola AT to the  Franclal
sEImmends, the Comoany Ras adyrzyd (e Indian
Accaunng Standands nobhad erder Sechon 133
af the Companwes Aol 7013, rmad logethar with he
Comganies (Mian Accounting Standams) Fales,
Z01E (o5 omongpd) (lnd AFY with affect from ¥
Ape]| 2018 £1 Aprll 2017 bewng Ihe frahaition deta)
and peepaned the fral $8l of Hosessial siedsments
undar ind AS framenwok it (he current year

Fof perieds up o and incitsding Ihe year sndsd 31
Morch 2018, 1ha Conpany prepered 13 NMnancial
silements in  accivdence  with  accounllng
FlAandade nabfst wder jection 133 of the
Gompankes Al 23, resd  togeiher  wilh
araqa@n &gl G Gompsnes (Rooounts) Ruokgs,
2014 {lndian GAAP or prévious SAAP).

This change in the Bhapsial reporting f-amewotk
raquired An awkiceand avaluation of e pofartisl
mrpact on each comporand of ithe Anancoa
statereend  whch  Irmrohesd  significart  effors
respuicend the invivement of sccounbng sxpads by
tha manafement Thia process aksa raquined lhe
fanagamenl 0 apply Qgnincanl juddemanls b
Hanlily and akact appropiaie FOCMUNEING o
wuilable fur vanous Ienaachong and Balarces
relallng lo the operadens of Ihé Gompany
anchudlg seekng of eardilobio opbone for irsneiion
of balateas ax al franelion dala frarm the poy ol
GAAF [0 Tha row GAAR,

Further, (he sl llme preparation of 1he Ind AS
fnancial statameands iwolved preparalien and
pregentslion of aodlonal rles and dizclogures
ag requeed by the Ind AS Tamewark a5 oom g
o ihe previaus GRAalR n addibon 1 Mate 410 1o
the fRnanclal  elateveris  sathvg  foth the
reconallation of Balkness Fom preslous GAAF L
tha new GAAM oz ol he Iransfon date. and {he
impac: of restolamse o bthe resuls of Lha
COMparEwne menii] dicl 10 S W ansitin.

Qur procaduros = regpecl of the fast tme

J adoplion  of

Ind  AS  finaaeial  mgporfing

frarnework Included, bub pet drbed s, e
Toifenwiry

CHHG e m UAGersEAnNgang of
mgnagement's procesass and controg
argund adaplioa of Ind AT Wa squght
explonadiong from N8 Mmanssmert i
ACRS IMohing COMpsy. putosTwiie o
eispralations 1 ALEELS 5

approlabansss,

Raviavind the diagroeties porfoemed by
e fnanagement and teir eapets o
weBEit the iMpad on Ind AS WD o
e spdividual Mnamessl swtemeant lne
tems

Felowrsd  the  impleserdabaon cof
snemplion: avalled and optong ol
By e Company m aCoadente wilh ihe
igmuirernena of Ind AS 01, First Time
Adtplion of Indian Accouniing Skanderds
(g AS 105,

Evelualad Iha scraumietyg polises adopad
by the Comparty of Irsasibon lo md AS
and sasessed WE AppOPnataness: basia
cur undaretanding of ‘he anlity and s
operations end the reguilrerems  of
weddvanl accounting wtendards under ihe
Ind AS Farmewrk

Evalugied whelner the prosaviashon prg
digchgeures it Ug Foancisl stasments ane
in acoIrdante wih LW mouiremenls of
the apphoable slandads and regualatory
= L PN

Evalugied  the  appropratenass  and
aiatunscy of disdowes with regpec 1o
Ihe reconcilialions prepaed and
presanied by ihe masegement in the
Imanoa slatamerls in scco-dence with
I B 10 .
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Walker Chandiok & Co LLP

Muagems Hgyyieg Fimsvce Limed

(Formenly Bimme Hoaing Finaned (8 Pobi); Company wllh Unlinlied LabdlHy)
kade perwiiirt Auditor's Rapart on she Audil of tia Mg clat SlEtemanis

[ Ky auclli matter

How o audil adarmesad the key zudit maties

Tred Sxdat whang tvarg was 3 sgnlcard It on

&t of first timee adoplion of Mmd A3; involvad

the fellerwing stendends armordgsd ofbees.

8) bl A5 104, Finmncapl lngdeeerka

b Fair Valustion of Logn Aganel Preparties
porthals  cowpred wnder Ina AS 113,
Far waluw Mezsurenyent

Comsigaring the mgnficance of e  abeve
lrarsition with regpect & Uha inangial gigtererts,
Ehwr compiewties and aForts rrobved . this malber
ham bean identfied 85 § Ky audit matter Tor the
Cranl yaay augll

Impairment losgas on lonns aesets

Refer hote (R of sgnifcamt acoountng polcies
; and Mote 32 for credlt rish cisclosures

Az al 31 Marsy 2019, e Company has reported
. firase Ban gessts of MR S0 lacy againgt
wheth an anpairment 0ss of ¥2738.82 lacs has
bl recreckanl

The cakiuation of impasm™enl KeSes o [oans s
campley e i based on aoplication of significan
tinbeepament judgameand and e use of diffarent
mpdeling tathnigses and assumpdaes  hich
could hawve 3 malerial impect on repotsd profits
The Comgpany has applied 3 Inres slage apeoach
heged on changes It coadt quality 10 messurs
experiad oredl zs oo Bane which g a9 fllows.
¥ M Ihe koan 5 ncd oradit-wnpadias ¢n gl
recogradion, fMhen |t 18 chgsified v Stage 1'
awl Its cradit nisk & conbnuously mondodsd by
Ihe Company | & 18 dafaus w o yme s
wilhr: e range of O o 30 days.

¥ I a significaent increasa in aedl fek since
inkal recogrdn & [dealiied, # is mousd o
Tage 2' byl |5 not yet deemad 1o be cradil-
mpaired ie. the doball it repayTient is within
the rargs of 31 4o 90 days.

# I the loan 15 credliHmpaired, it is then mowsd
o ‘Stage 3 ie the dafeul m repapment s
mare than B0 dayx

e ——ra

Qur  audil  focused  Oh AREesding  the
appropnctorgss of enegemenls jucgment
gnc astmatae uzed In e PAIATER; dtalyaka
Mrough prooeduras That inciudad . Bt s mnat
Il ks, $hee Folhowsnpg

«  Obteansd an darslandicg of e
modslling technigues adopisd by b
Compay wicluding e Key agsds and
Assumphons. Since mwsdeling
assumplions argd peiatess A boeed
Qn historichl dats, we asgesoed whedba
histncal ewpenanme wag rapresslxive
of current CircUMmSCahies ard was rgeyan;
Wi view of b ecert IMpRINMENT (CStas
InGuwred within (e portfobos.

« Aaeested and Lested the desmn ang
opedating  effeciveness of kay contols
over completanass andl accurecy of the
ey inputs ane avecrens considesd
for calcuslion. randeig and mooitoing
of the impoErment 023 retognioed Alsc
evaluared he comrpls oo e Madading
procase, validabon of dafa and related

appeovalg.

#  Tested (hg assumpuont undesinng the
iMmpemer; identificallon and
quantificelan inclyging tha Torecas] of
fuure cash fNows by comeboraticg | owin
the agmed repayment schedules of e
borrowsars Wa hiRva alss axarrined, on g
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Walker Chandiok & Co LLP

blla gy Howaing Fance Limiled

(Formanty Mogma Howtkog Flnanes {4 Publiz: Company with Unlinlbed Lisbdliy)
independsrt Audhtor's Repast oo ik AwdH of the Elnamla ) S tebemenhe

Koy Authit mattar

Hivwr air gl s et ead the kiy aodft matter

The Expecied Crecd LOss ('ECL™) & measurad o
12-mondh ECL for Stage 1 loan msseis 8nd af
Fetima ECSL (o Slega 2 and Slage 3 loan aa5e1s.
Fignilicant  manayemer]  pudgement and
asaumphione  iwvolved 7 mwsasuing ECL i
rejudred with regpedd 1o

F derining dhe ooteria e a  slgrificand
ncreass 0 orads tgk
& fEGIofirg o fllube aaric gasumphons
A echniqumes usad to daterminge probablity of
Eaul. hEs fnien deful and exposure
Al

| These paramedes ag  danved from  he
;Cowmpmany's wlenrally developad stahieboal models,
oclher heelarics| aala 308 masrt-sooramic faotare.

Conskierng fhe sapibicance of iha abowe maiter
o the financial stakements and he sgnificand
asditar atenfion required b lest such complex
aacounling estimales, we have warlilad this ae a
kay sudit rmedtes for cument ywaar audil.

sampie  bBaxls,  fHata  inpale o the
apLounted cash oW ekl I'ﬂ:ll..ll:lil'l;
the cash onw slabues of he omowers,

kalexl collpbery walvatsnd n sLpporting
Ihe esiltnadesn of lubure cash Bows and
progent valss.

Evaluaimd Ihe appropnetensge of the
Company's delerminglion of gigrificart
Incrasss r oradik risk in eccerance wih
the accoundiryg standard and the basis gr
Cagslicaien al valiaus axposures inkp
vanoue Siages. For a  gample gl
EXpUIaes,  WE  ARo  Imated the
aoprogpnplbencgs  of  fthe  Company'a
calogeriaaisgn aiross various stagas.

Paefimed an Beeeasmerd of  cninsal
scsstpbona and mpul data psad Im b
adunailon af expected el es modalk
for specillc kKey orélt gk pasamelers.
sach & tha barafer baiz batween stages,
prokability of defadt (FO) or lpgg given
default iLG0)

Pafarme?  an  esgessmanl of  Ha
adequacy  IMe Credil 3385 expecisd
within f2 montwe by referentea fo Gred]
eeeaE  Brohually noumed  ee sandar
porlofios higtorizaby.

Agseaamy] M pppeopriatences ared
adequacy of Ine ralaad prassnlation ard
disthomres of Mote 3% ‘Flnamid rigk
managemenl’ dscosed n e fmancisl
slatemende i acoordsncm  wilh  the
ApPICENe SCCoU g Siandads.

Fakw wHuation of ldeatilled Loan Ageinst
Profigrtion [“LAP") portlalia

Refar Note 2ie) of signilicant arcenting pelicios
on oAkl matnumerts and Weds 38 for
dischisras,

At at 31 March 2019, the Compamy's loan
porifolle camiptising of ‘Loan agan Propetiss
[LAF'] consists ol ¥T&463388 lac which &
4. 1¢% of 1w Ldal bomn porfiokg of the Company

Our

pocadim=s I pelalion 10 yRiuabon

assgacemanl K¢ 030 sglingt  proparias
inchaded | but wears not limibed (o the foloaing

Aspacted and tosled e design and
opsaling effedfivensss of the key contrals
ovex Hw sccuracy of the key inputs am
assumpliors considsred for valuslon of
LAP  portedics.  Further, examined  an
evaluated the controls ower the wge of
WTDIDER0 e NS,

Fage 4.0 13
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Walker Chandiok & Co LLLP

g gme Housbng Findiice Limied

{Formarly Magma Hausing Firance (& Pybie Company wilh Unlimied Lonbiliy)
ndeperdant Audibor's Report on B AUdit of the Fomnoial BLte s

Fay authi matter

How oer 200l addrestad Hhe hey 2udt matiar

Tre By vale of Compamy's LAF partfeiia &
catermined Dy applyng  waluabion tedhidples
which oflen inwiwe exa e of judgament by e

waluer Bnd usg of afurrgdlang, sslimatas and
waluation modata

The fair vetue involyes nighly Lhcatain astimales
whews  significant  valuaflon  ;puts are
urobBaryabie ngnis, g based on ‘Eevsd 3
nLls™.

Trwe Camugpany has engaged vEREL 0N SXperis By
valyatiun of AP parlfolic in order 1o erowe &t the
Tour valeg Wging imcorra matfeod wherain the fulure
caeh llows have bean discountad s ap apn's
langth [hlarket &30 foe gimilar loana. The anm's
kength inderegd rate has bBean cetermined by
computing Ihe welpved averspe iterast rate
chargad by the Company for naw [oams dishurged
ider gach cusomer calegory (eheding a
separe category of high credi cualomers) based
of indapandant agsesement o the cedl wk of
‘e customers g e Dwarall o matket
HnviormenL

Comdldksing the significant dogres of |udgomant
sl subjechvly involved in the erendes and kay
AEEUMPHONE ussd in determaring e fubes oash
Rowe which ae wsed in the s vajumlion
methoadofy, wa heve determined Izr yalusbon
o LAP portfole a6 a kay axdit mater for the
Cammerl paad Audil.

Aggenrad e valuakih  meiboddlogy
adoplad by e maragemrents vaugbion
GXPErT 10 Ldersianc (e st wipors

usdl in the valagbion aaprosch whene i
tha future cask  flows hove  boens
dEnoumlad.

Agzaces]| [he manegemed®  exper's
Quakiica|ons And sxper aa ard raed their
termg of sngagement with Ihe Company lo
determing whathar Inedd whrd ary mstien
Hew Tt have affected thelr ob|sctivily or
may have imposad soope IMEALINS opon
Ihai wiork

Agsassed tha appropriatanasg of weéLailon
mebodalogy  adopied, déacount  -ate
applled, [ongterm growt rate coneidersd
by  benchrarking  Against | availsbee
independent cata and tesied the
raconcikalon of Input dela vsed in dhe
cagh  Mow  [Ioracests 10 sapporting
enidenca, Jh 35 Apprcved blioats and
conadenng twe reasenebieness of thoss

bedlgets.,

Assested Lhe appiopraleness and
pusurecy of fhe ralatad presendation and
deddetuss of Mol 3 Fwancsl
ingbrurmmids”  Jerlaged in the mancsl
salemavs i pcoardanee with e
appcable docodrting standards.

Infprmation  Technology sysiem for tha

linancial epartng prooess.

Tha Company e ghly dependent on e
Informailon Technckxy £1T7) syslems for camying
an ita operations whech regulie lage voluma of
Irarachore bo he  procesedd A mumearoas
focatiana Further, b Carmpany's actaunting and
finakial repoing processss Ak depandent an
slomaled condrols enalied by 1T systems whith
Impacts key financial acoourding and reportag
ltamE suoh A kA, imerest ivcoms, wyoalnrnend
On  arm  amongst Othes ihe  coRbols
amplgmented by the Company In s 1T
£riviiorenesd detarmane [ha inl;egm:r, SCCLraCY,

Chur by awdit procadureg with Ihe inyolyamant
of o IT spasialists ingladed, but were nol
Armsed b i Tlliwiny.

Colglned  an undersianding of  bha
Company'a IT reladed controt enyvinomernt
ard  genglclad sk gEsemamanl  and
idendifiad IT applivalioag, &Md Bases amd
fpiratrg syatems That arg rabavard ba oy
etlit. Ao gbbained an undwslancing o
K chanoes thal waera mada ta the
|derified T applications dwing 1he sudll
patad and fegted hiose changpes that had
& wgrullcant empact on finencial repoting
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Walker Chandiok & Co LLP

Megem Howsfng Financs Linndod

(Formarty Mngens Houging Financs (A Pudtllc Company wilh Unilimied Liskilly|
Indepe nienl Audilor's Fapart oo the Audit of £ Financ o] Blakemants

. Ky audit natier

How our audd sddeeseed 1 ey audit metter

I
complmenass  and vadily of dsa gt m
processed by the applcalions and s wllimatety
' e for inencial reporing.

COuwr areas of audk focus wchsied ueht Stesas
managermant. devaloper acreas 12 I produsiion
envlronmant and changes 1 e |T sewlronmaent.
Further, wi focised on Keéy automaled coriros
relevant for fsannlal rapeeing

Accordingdy, Wnca our autdll Atrekegy inchided

¢ Teged e demgn and  operating
effeciveress o the Compews [T
corols  over e [T applicabdats A%
idmnhkec abowe,

«  Tested T gerweral controlz parfcuderly,
kejel’ moodkd. Chemga mancgomenl g
papacts of IT operational contrale. Teslad
that requasts ke Sooass I sysiams wen
Eprroprlay reviewssd amd  authoeized
tesied  confrols  atobed  Company's
per tnalic: reveeny of Scoass ghts, mspected

Mo on Key 1T syssona srd confrals due By
pencEsrmg mapacth gn e fnanclal stataments, we
héve detarmmed he sarmd a6 a ey audit matter
Tor cument pear &)k -

retquesle of changas 1o syelome T
appropriake apoyal any aulhorealon.

Tesbed relabed interisces, coRfiguratgn
awl Qe application layar  Conbios
e dyeing our audil and report Iegie
for systeir gansdsled repors ralavant to
e uct malniy for aos, inkarasl income
and ampErrsant af Wan asseds  for
svallallng complelenass and acciaacy

+  Where deicencies ware denlified, lesled
compensaling  controls  or  perfiormed
FHamAhE procad s,

Infermation gthet than the Financial Statements and Auditor's Repon theraen

The Compavy's Bosrd of Directors e recpenabie e the clhor nformetion. The ather |4bkar abion
compriEes thie [Riormalian isdsded in I Annual Repot, bul dese not indude the frencial
sratemanta sl our sutdor's repert therson, The Annusl Bepst is mepected to be neade avalabde (o
ue #fer the dafe of (g AcMors repor

Our opinson o0 the Fnancial aiatananls doss mst cover the other Information and we will N express
BNy AT o Skb HRnce Conclusion Iarsan

In tonnectian with gur el of the Mmanciel satemants, our respongitdity s 1o fead 1he olher
miirmalion idantifad above when d becomds avalakle mnd, n dowsg 50, conskisr ywiathar e oiher
il o i restarially becanelzien) with e finacial stalements o gur kaowiodge cbtained in e
ALl o ARl wiss Appeers oo be makerally miskielad.

e wi read the Annual Reqon il e concode tat thene i 2 melens mecsiabarrare thacain, we ans
raquiad b Communicate e matier bo hoze changad with povernancs
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14,

11.

Magnia Houging Fanencs Limked
(Formedy Nagme Howsdng Finanss (& PabEs Cankgany withs Linlkmwbad Liabiiby]
Independeit Audimry Raporl onthe Audt of the Financil Stakmenis

Respansiblliles of Manegemend &nd Those Cherged with Goverrance for the Fimanclal
Statemenis

The Larnpany's Board of DNECINE 15 ragponaibee or et matters staled In sadlicn 134(5) of 1he Acl
wil's respecl U e preparatan of Indse financlal Saements (Na e & rus and lale Wew of the state
of afairs {fnencial poadtan} pofit o Ioss (Rnancial parform ane incudesyy oiler compretwanale
NCHNEd, chéngss im equity and cmsh flows of the Company In soeordance with (ke Bocountng
principley generaly accopted In ndla, mekeding be ind AS spacikad nger geclioe 132 of tha AcL
Trag responebiity afan includes masntanancs of sfegueta accounting racards |h aocadar with the
WS One of e Aot for safepuarding of the assws of the Company ard far preeeatiog 2 datacting
frauds ard olher ¥mguleriies: selection and applicabion of approwlata ReCoOURING po et makimg
judgments #&nd astrnalo: (it are reasonable Bnd pradand and desige. Implemerialon and
malnterance of adequale nisimal nancial controls, hal ware speraing effectively for ansunng the
atturany and Lomplalemes of the accomting raconds, Mbsvant (o the prepamation and presantalion of
ibe fnEnciel statermerds (N3 give A troe And GEir view and e fee tom matorial misstatemend,
whathar due bo frssd o wrcr

"1 prepaning the fnanckel stabemeands, management i Jesponsibly for assesaing the Gompany's ahdty
by cOMGNTE aE B g0Irg coacar, dischosing, B3 applicable, maters rokaed to going concern and Uging
vt Qving 2oncam basig of accodnding urdsss mansgament althas wldsds b liguidata the Company or
12 caata operacionrs. or has no reslislic Albbrhatve b to do 3o

Thoss Board of Direcloes dre also msporsible for gversesing the Compamy™s finsndal reporting
PrOCESE,

Ayditors Resporsibiition Tor tha Audi of the Financial Sfatemonis

Our ohleclvis s i oblan aasonable agewancs sboLt whalher Ihe fnarcs SLEIRMETE AL 3 wHak
are tree troen takirial misstatenant, whether due bo Traud o emorn, 8nd [0 GIUE 2 wulie's report
that inclsdae aur opiRiah. Resbortable oeawrmnee o 8 bigh [evel of asouwrance, bad |3 ol a BwEnlee
that an udd condicted in acoorcance with Sdandards on Audfing will abways dadesl 2 maeril
migstetemet when o axisk Missistemnenia can arlza am ragd o emor and are covmideced misbarl
. ndpidizally oF 10 Me agyragate, they could ressanatdy be expected fo mfioenca tha seanarnle
el 5o of uaers laken oh ihe basis of these Bnancid satemanis.

As pa o an aud dn SCoivoan ox with Slendands on Aoding, we sxemive profassional judgmen and
MaNMa N profesianal skepticism Mmool the sadil We ales:

= Wenlily svl susese the risks ol materal m satatement of Ihe fnancial siatamends, whalwer dus to
frawd o error, design and parfonn Sudl Frobedunts reEpONsvE 10 TWEE naks and oblan s
evidenca ket g sulficient and appropnale o provide a basis for por gEinkon TTe sk of o
detecting a trisderial missialemant resulwng brom froud is higvar than for ona ragulting frem s,
2E frad mary invehar coflusion, Toigeny. intanlangd domilsions, misaprogontallony, o the reride
ol inlronal ~oardeel

+  Gbtain an understanding of nbernal contal relevant 1o the sadll in ordar o design awdit
proceduras that are appropriats in the circmmyences Urder sactan 1430340 of the Acl, we ara
B0 respenisible for expregsing our opinion o whather the company has adenuace e
hnances conlmls system in placa and tha apeating atfsciiveness of such contrals.

*  Evaluats ihe appropnateness of sccounting poRries bsed and he reasonabiences of accounling
asmales and redi ] disiosures made by management.
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14,

Pipprmn Houwsng FEnacs LingHed
[(Formerty Megma Houaing Frapace (A Public Company wilh Uniimied LishiHy
hlependant Auditor's Rapant on Ihe Aot oF the Fimanc o] S1akements

«  Canclude on e apprapnatensss ol mansgement's usa of the goek concam basis of aciounhing
ahd, based on the audil svidence chiaimed, whether & reaterlal uncersnly axisls relgkad o
fuants of concllions that may cast slgtificant dould on the Company's abllity to conlinue B @
Poing concerrr. i we Conclude thal a malerial oncenginly exsts, wa are mdquled o e
tilznlion In our BUOROF'S repart (ot ralatac discsosures in e financsl statamants or, f sueh
pisclures are inatdequede, 10 wodily our opimion. Dor conciusions are based on B asdit
evidence obtaines up to Ihe 2ate of ur auditor's raporl. However, fulure eyverds o condilions
ray S the Company 1o cease 1o sgmbrais a5 4 going concam.

+  Exsluale the pvarall prasantation, siucdue sno content of M fandisd stotameants, Incuding the
discinsiwres, A wivdhey the linancial stalemenis Mgedsen (be mdorking franeschors and
Stz in g marmer that acheervas Ml pressntation

Wa cemununieate with those charged win govarnanca regarding, among civer mabiaes, tha planned
scopa And timirg of the audtt end slgnicand acdil Gndings, inguding aay sigrillcanl ceficisndg n
Tiernal cater thet we idennfy dunng our audit

¥ie aluo provide thoss charged wilh Qovenigmc: with a sleemen that we e CONTIR W8] WER Padiviant
sHhc requecmonts negarding Indaperdencs, and o commuonizale win trem 8 reacionslps and
cdher riattetd Ihal iy raasanably bo thabghl 1o bear on cur indepandence, and where sppllcatde,
retaled saleginrds

From 1he mablers communicatad wilh those charged with gavsmance, we determire thope matiess
iharl where of most signilcancs in the audit &f he hnancia' slatamenis of the cuma pedod and A
iherafore the key audit malters We describe these matess |0 our auditor's repodt urdess |aw or
regulsiicn precludes publs dleckaura about the metier of when, in axtramely e circumsaocss, we
delarring that 8 matter should nol be communcaed Inoour reparl because the adverse
COMSSQUANCES OF 0o G0 wolkl reasinahky Ba éxpactaed 10 outwegh tha pubbe Inlarasl banefts of
wuch communicaton.

Othot Madter

The compeeative finaneml infarmallon fos the Iransiion dale opening balanos shadl as at 1 Aprd 2017
preparad 1 accondance with Ind AR el Ir lhess fnanoial atalements, is baesed on 1 previcushy
s50ed slalurary Ananciel statements for s year arded 21 March 2017 prepasd [ accordance wilh

Standards prascrbed wdsr Sacton 123 of the Acl, resd wih Ruda 7 of the Corpanies
(Aecourts] Rules, 2014 (as avendsd) which wera suddes by the predecessor audior shose repard
daled 03 May 2017 sxpragsed an unmodified opwion an those financial glatemants, ard have beear
avpLated for the die e in lhe accounimy pencpies adoplad by the Compeny on rengdan b Ind
£33, which Nave been audited by uz. Further, the Company nad waparad 2 sepamate sel of Staluly
Frenglal sleternenila S dhe ymar encked 31 March 2048 In accordance wih ACcOUNUng Stancars
preecrlbed under Section 132 of the Act. reed wih Rule 7 of e Companles (Accounts) Rudes 2014
(86 amendad] on vhech w itkued suditor'a ropod to e shercholders of the Company deted 50 Aprl
2018 These fianclal slabamends have been adjusted for bwe Sflcreneas i the sccounling pone ples
adopied by 1he Company an racsiticn to Ind AS, whoeh haus ape bass audied by o Our openlon 8
ot modifed in regped af thiz meilsy.

Reparl on Other Legal and Regulatery Kequirements
A5 regLired Dy aclion 19715} of lhe A we report thal the Cormpany has paed rarunecation o is

dicectors during Ifve year in SecoitAnce ik B prinasions of and 1Iits @10 down ubdey kot on 187
radd wilh Schadise v 0o v A
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Walker Chandiok & CoLLP

Wogma Housing Finemes Limed
tFormexy Mapma Huuuing Finsats (& PubRBe Sompeoy with Usimiled Labaty)
Irrche et ther | AasRlOrs. Rapoat on the Ludie af He Flnsncial Strigmenis

7. As mepared by ihe Corpanies (Auditor's Report] Order, 2016 [lhe Order) isssed by the Cantial
Gorerniyset of Indiz in terms of saction 143011} of the At we give a the Anrexuee A, 2 sistament on
the maciers spacsired i paragraphe 3 and 4 20 the Orger.

18 Fusther Lo our comrenls in Sondoms & as raqured by SEcion 14343) of the Al we repan that:

we hanvg stughl and gblalned all (he infermetion and axplenalions wheoh 10 1he best of Sur
kntwiedge and balief warne nodostary lor ‘ha purposs of our aowdll,

N QU DRran, propar bocke of account &6 ragquired by faw have Baen kept by the Company
a0 far @g it apgesars from our examingen of thoss Dooks.;

ther fiancial siatemends destl wih by this report ene in aoresment with thi Booka of account;

7 salf Gpien, the aforesssd frencied sietementz comply wih the (nd AS prescribed wnder
Sectian 133 of the Act;

on (e basis of wiilen reprasentations receved wom tha deactars and laken on recond by
{rer Boawd cf DIreGhors, None of ke direclors 1s Gisqualilled 58 on 31 Marcn 2079 Irom being
appointed g & direclyr in tenns ol Saction 154021 ol Ihe A,

s P alid desdited the intemee financial controls over financsal reaarting (IFGoFR) of the
Company & on 31 March }0°9 n conuncion wih dur sudil of tha financal Blalamenls o
the Company far the year ended on thal date and our raport deted 08 Mey 2010 & par
Anfieaure B wrpresseg our INModMen opinon oh Adequacy and operative effgctivaness of
inlermal conleas over inavclal eporing, sad

wilh respect to the othet mallers fo be inchuded i 1ha Audilor s Repor in sccordance with
Rulg 11 of the Companles [Audil and Audibors) Rules, 214 {as amended]. ir pur amnion
and o ihe best of our dnlortriation and scoording 10 the explanallons given (o ws:

3 the Comparmy. 35 delaied it Note 50 to the nancs slatamenis, hag dwooaed he
irmpacl of pending Mgat ons on it nansat posifian;

i the Carmnparmy did ned hawe amy Ked-tem contracks incleding derlvatives contracl for
which are ware any meladial lDrageasie D5

ali. inEre wi'es o amounts WCh werg reguirad 1o bo trnsfemed 10 he Inmeghor
Education amd Protactlon Fund by the Gompany, s

i, Ihe desticsund requiremente rataling I hobdings as well as daalings in speciied bank
olaa wars Jplicabls foe the period from § Novesilbe 2018 (o 3D Dacembar 2016 whath
are ol revaly. o thasa financial ttalarnans, HERoa, waodebio urkde this awse @ not
ARRMCALIE.

For Walksw Chandiaok &£ Co LLP
Lhnanenad Accodrtants
Firnm Bsygistrabon Mg (0 T0FERINERG0T3

Wanish Gujral
Parbruar

Mernbarship Mo 105117

Face; Murbs
Dgte: 08 May 2019
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Walker Chandick &CoLLP

Ripgmp Houslng Finamce Lknkad
{Formery Magme Howslng Financs (A Publo Compeny with Unlimdied Liabdity)
deperdenl Audilor's Rapart on de Audit af e Flagricigl Sglamania

Annexure A e U fdependent Auditor's Report of sven date to the mambers of Magma
Hausing Finance Limited [Formery Megma Houskag Ficance (& Publlke Gomgpeny with
UniDrrbed Linbilicy]], om dha financial siatorents for the vear snded 31 March 2049

Based on e sedil procecures perfarmad for the purpose ol reporting & oe and fak waw on the
financial stalemgnts of e Compamy snd {akmyg inte congrizrallon the wmiornation and sxHenaions
grven to us ang 1ne bookis of oo and oher records examines By Lk I e normal course of gL,
W réport that:

{l} {2} Tha Compeny has maniined prosar recorde shownd Iulf paticulars, including

Jquanlilative delsils and giluslion of fived ssaats,

{b) The Company haa a regylar program o' phrysical verificalion of its flxed agzalt undar

{&

(i}

fill}

[iv,]

)

{¥I]

i Pibel] ol

which lues e4sets sre vedifed In @ phaged manner over a parlod of free years, which,
1 r opmign, (8 reasongble vaving regard lo the size of the Company and e nalure
of (3 assets. Na mate-ial discrepancids were nobead ab gud b verficelion

The titks desde of &l the iImmoyvable properies fwhich are included under the read
Tised as%ats't are held in tha nama of Ihe Company.

The Compary i5 2 housirg finance company, githarly engaged in Ihe buaness af
lending fod hipuging Woarte and does not hold any sesaleee Accardingly, the
provigeons of clausa 3(n) of the Order are gt applcatds

The Company hag granted secured loan to g parly covared In ihe ragister maintained
under seclien 15% of tng Aat, and with resgect {o the sams.

(@) 1 our opinlon the lerms and conditions of grant oF Such lpans are not, pnma e,
prejudiclal (g ihg Compeny's i esl

(b} ke achedule of repapment of principal and payroeol of wilsiest e bow sikpolaned
Sl W reraine 1L ecmipls al tha prlnc*:ml amauil ang e inlerest pre r\q;gul.m';

(ch thers 18 no cuardue amouni in rrAgect of fane ganted bo such oesty,

Accardmy ta the informalien angd explanailons divan o us end on the basls of our
exgrinatian of Ine racards of the Company, {he Company hes npt undertaken any
rangaction n respact of loang, guarentees and sadurdy cove-ad gndar seclicn 185 of
(e ACL In our opineon, 1he Company heg nol ungkgrtakes any rangackion i cespect of
v aMenls, guarantess and secunly overed under section 188 of the Act. Furlher, n
Qur aparegn e Gonpasny has compled with the provisions of saclion 188 of tha Act mn
ragpesd of [pang given

In sur apinion, the Company hes not accepes any depesils within the mearing of
Sediong 73 tg 76 ol the Act and the Companiog (Acomplanca of Depakils) Rules, 2014
(3% amended] Accordingfy, Ihé pravigions of cisgge 3w of the Order are net
applicabie.

Tha Cendral Govemment hag not spamilad mpinlenance of cost records under sub-

saCuon {1} of Saction 48 of the Acl, v respiecl of Company s sernces Accard ngly, e
provizlons of Cause 26w of e Order are ol appicable.
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Walker Chandiok & Co LLP

Mepma Hotsdng Financs Limieed
(Formarty Megma Housing Finaacs [A PubRc Company wikh Unimiked Liability)
Indepemcenl Avditors Remad on Ihe Audit of He Eingnckl Eilamets

Anngxyre A [Conig)

(wi](a) Undigputed slauiay duoes including provident fund, amployess' state insurance,

[wid)

{ix]

(2}

)

(i)

|l §

I Bnlpliid el B ik

iNCome-les, saled-t3h, sarves Ly, duty of customs, duly of sazize, vafue added tax.
waEs and olher maltrial slalfory dugs. as applicabie, hays genaraly BEen réguiery
dapomted 10 Ihe & ppropiate aulherties, excep for oelays uplo 315 days wilh respac bg
Japrost of anpfoasonal Lo with approprale authodltas due 1o pending registration. This
wad Gubeequenly regulddied during the year ended 21 March 2019 afer e
ragistration wae oblalned, axcep! for o branches. Furthss, pe dadispuded amounis
parabie in respect Iheracl ward sdslanding at tha year.@nd for & paricd of more then
six moniha frgm the dale (hay became payeble

() The dues auislanding in respect of Incornedax, saas-tax, sarvice tax duly of cLEloms,

duly of gxcima pnd value added 1ax on accounl of aay dispube, are g5 Tollews:

Name o Mamreof | Amount || Amcant Fanot 1o Ferum whera
the statuls cduag (T lacx} /| pabd ynder which the 0|8 puste is
' proient amount | Py
X lecs} ralales |
Finance | Sersice 1o 8072 12.60 2005060 CESIAL,
Ack -pod | ZOCE-09 Chennai

The Company vk Aot defaubad in ropayment of losas or 2omowings to any bank of any dues
10 gebeniiws.bddars during -he year. Tha Carmpaty bas ne bans o borrowinga payable Lo
any fananc|a instition ar govermmend,

The Company did not raize moneys by way of minaf publle offar o further public offer
fincluding debt mglrumentsl. in o gpinion, the Comparry has apalsd the lem leans
lar the purposes Eor which these wais talsed.

According 10 Be informahan 3nd axplanallon: given o ug, we repdat that s material

fraud by the Company or by 13 employess o officers haa been noliced of reportad

during he yaar sxcapt for instancee of ksat disbursarmants based on forgad documenis,

tn gollusion will the customers aggragating 1o ¥ 28008 facs, whica has been lully

;gmiu:lau fur. The earaces of the concemned employest have baan 2MHNAted By tha
GHNIPaTEY .

Manape-af ramuneraion has been padiprovided by the Company in aceordance wih
the ragueils appravals mandated by tha provigions of Sactan 197 of o Aol roed wath
Schadula Wio the At

In cur opinign, e Company it ol 3 Kidhi Company. Accordngly, provisiods of clzusa
xii) of the Qrdar are not applhicatde.

In our opimen all transactions with the rélated parliog are 0 comphancs with sechipns
177 ard | 84 of the Acl, whes e apphcanie, ard the requisiie detadls have been disclased
i thee [irrancral stglements e, @ required oy the applcale Ind &5
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Walker Chandiok & Co LLP

Mg Housbng Feuees Limited
[(Formoriy Mugma Houslhyg Fikases (A Publc Company siih Unlimbied Liabitity)
ndoperdent Auditor's Reaport on B Aud of He Fingaolal Slatamente

Anngayry A [Contd)

tav]  Lnng the ymar, the Company hes nol mada sny malwesatial glolmert or private
mecement o7 Bhares o fudly of parity convertibe gabartLras.

(x¢]  In g opiplon, (e Gompany hes ol eTlered inlo aoy non-cush iransaciinns with e
diraciors or persany connecled with them covared wwter Section 192 of the Acl.

{#¥i}  Tha Company & ral required to Ba registered ungder sechion 45-14 of the Resonse Bank
of India Act, 1934

For Walker Chandiok & Cag LLP
Chafers Axdtuntanis
Firm Tabow Mo JIGIEMNSDRT1S

Manizh Ryjral
Farngr
Membesrahip Mo - 105117

Plece Mumbsi
Date: 02 May 2049
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Walker Chandick & Co LLLP

Megmn Housng Fhamece Limitad
(Formary Magms Hawskog Fnancs (A Putsk: ©olpany seth Undbnited Laddity)
Indepenient Auditer's Report on the At of ihe Fidncdsl Stotemends

Antwime B to the Indepandenl Auditors Report of even date 10 tha members of Magma
Hotming FinAnce Limied [Forwerly Magma Houwing Finance [A Public Company with
Unlimiled Liakility}), on the financial statemends for the vear ended 31 March 2073

Indepandant Audliors repon on Lhe Intsmal Firancial Controly anoer Clavss [if of Sub-section
J of Eection 143 of the Companies Al 2013 (“1the Act™)

In 2onjunction with sur audit of the faahclif slatesints of Magma Housing Fanance Linded [Famesty
Magema Ralsing Finance (A Puble Compaty wth Urlimited Liskikba] (the Compnny’) ac of g far
Theer yaiw emncind 21 March 2018, we have swdited the inlemal financial corrake cvr narcl reperiing
HFCoFR) ¢l ihe company of 35 thal cats.

Management's Responsibility for el Financlal Controks

The Company's Board of Deatlns 15 responsdie for estabishng and masetaining imtemal financial
CoMrols Dacad (e ntemal controf over finencied reparmg crilaris astshlished by tee Comparny
congedaring e efsenlial componerds of infaricd condred stabed i the Guidanca Nole pn Aot of
Inlemal Financsa! Conlrole Dheer Financ al Reporting (the “Sudance Molo™) ssued by the Inslitute of
Chartared Acetiunlams of India (ICAT). Thasa responeludies incluge the design, implomaeriaionr ard
maintenance of aoeouaie ittt Anantiel controds Inal wore opetabeg eflectvely o anouing the
ordarly and aficlenl coadigt of Iha Lompany's buineas, maudng ashessnos io company's policies,
the safguarding of ita assets. tw prevemion and oefacticn of Kauds and wrrors, Ihe accuradcy and
tompelanesa ol the accourling reconds, and the fmely prepaaison o' rellabka fnancial nhormalion,
A% renLired under (Fe Al

Autitors” Responsibilily

Quir rersporusdility is o sx4prews an QpIniN O e Company's IFCoFR bessdt on our aude. W
wonchutled gur 2udil in docordance with the SHandkards on dudiing, ssusd By e KA and depmed K
oe prescribgd Jicar saclion 14247 0) of U Azl to ibe eeicnl applicabla to am audit of IFCoFR, ang
e Guldsnoe Mok issued by the ICAL Thome Standoedt ard the Guidance Moe requea tha! we
comply with adhical reguirarmants erd plan and parsmm e wdie B obiain reasonebie assurunes
Bl whadner sdaquate IFCoFR were ectahlished and maiolained snd i suchocontrole opersbed
efectively m all malanal razpsts.

Qur v mvchies parfanming pracad.ses b dbtein audit evdence about the adequacy aof the IFCoFR
an Ihedt ¢peratng effeciweeness. O aodil of IFCOFR included oblanlbg sn understanding of
WFCoFR, asassamg 1he nek. thil 3 matenal weaknass goasls, and Rsng &nd evaluabing the deson
ared cpareling effectiveress of inerral comny based gn e assagsed NEE, The protedines sadected
dopend on the audilars judgemenl, Including the eysssamnend of e ngas of malerial mpssi=meant of
Az linanaal ttaterments, whather dua b [ragd or anor.

Wi [limser thal the sedit avidence we Faus ottainad is sufficient and approprala 1o proves & badis
fiw ot SUdE apinken onthe Company's [FCoFR.

Mueaning of barnal Financial Conirols over Financial Resortieg

A Compsy's IFCOFR it & proatess degigned bo provide raasonable assurange regoarding fhe rellabllity
af hnancia repartng and he preperation of hnancid slatemande Bt axlamal pposas in accondancs
wilh Qerdlly Sctapiad accoumling princides A company's (FCoFR inGludes those pobcies and
procodues [hal (1) panain i the maintenanee of Roords that, in reasanable oedail, Bocurakely and
tairly refiecd the tansactions and disposdiong of (he assals of ke compeny; (2) provide reasonabe
S5BENce el irangeciond ore recordad og ngcoedary 1 p&-mil prapamation of financial slatemeants in
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Wallker Chandick & Co LLP

Magme Houwmg Finanos Limitad
(Forterfy Magmp Howabng Finance (A PubRs Contpamy with Unibnbed Labdiidy)
Indepeivdint Auditors Raport on she Audit af e Finaedal Stemants

Annesira B (Gontd)

atoordance willh gena-ally accapked aocomibing prindiples, and hat recalpts and sxpandidures of t
COMpaTY 2re bedg mage ofly In SeCorisnes wih suthicabons of menagemeant o deacions of the
compery, and (A} provide Meatorable assurance regeTENG Preveénton of Umely oetaction of
druthorised acquedion, wse, or dispesition of Ihe company's aesets G Cowdd Derre o nestarial effsct
an e o] shtemanie.

Inharent Linvitatione of imtemal Financiaf Control ovar Financial Reporting

7. Because of Iha mherent limitatong of FCoFR, neiudng the poesdwlity of colLsn o6 irgopar
manggement ovarrlds of confrla, material m sstalermenls dus o enmr o irswg may oocur and mat e
defactsd, Alsn, projechons of any gvaluafion of the IFCoFR 13 fulure parinds are subject fo the nsk
et IFCOFR may bacima inadequate becatse of changms |1 condllions, or fhal he degree of
CUTIPHENGE WA 1NE PONCIRS OF Mooemes may dedennate

Opdncn

8 In tar opirecn, the Compieny has, in ol matenal mepects, adequate nlern] francial controls over
finarwial reporlirg and such Inarnal financiel Controie over fancial reparing wairé operaling
affactivaly zs af 31 Mach 2015, bated on the mtemal caniml ovar fesanciel reporting criteria
astatiiabed by the Company comsidering 1he assential comperenls of stenal conled sletad in e
Guldancs Note Esued pv the [CAI

For Walker Chandiok & Co LLP
Charlered Agsrdsnls
Fir's Regisiuation No. 00 H78NINS00C1

Manfzh Gupral
Partrer
Wemibership Mg - 105117

Pace. Wnbai
Lo (0H Wiy 2010
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Mapma Howling Finawee Lovndied

[Fomaty Blngowa Hoothag Finimee (& Foblic Coopany oith Unlemied Lighitiod]

Swnmery of signilicant accowmity Trolicsa mnd other explonamey mfvmaeion for e pear ooded 3 Saech 108
CAll amuanea i ¥ Tacs, unbesa nebeowse aaned)

MHuoie 1
Compiny Cuenvien:

Magma Fovseg Fuiance Limded ("MAF, ot e Compauy™] wae vicorposared on 21 Apnl 2014 wnder the poosizions of
Companses S, 1956, to carey on e eiets of hiuedwe Aoanee o Inda. The Company wae resesmoned o6 4 non-deposin rabing
hawsng finanee cmigecyy with dwe Haionsl Housog Bank (“MER" in Ocoober 2004, The Compang copuroenoed bruiiness
opetatione 0 Movennber 2004 O 1T February 2013, 100% ghaes of e Compony weos soguiosd by BMagma Advisooy Secnces
Lurnirud, My Advnry Sensces Lameed was ivbsequently wenged with Magma Fincorp Lemited wilh effeq from 1 Apod 2017,
conszquent 1 whech the Comprng became 1 witolly awned mbsidiaty of Magrma Hmoop Lamated. Dwiging thwe Financial Yest 2013-
19, che Commpany has ghilied M tapaoneed oLle doook Med Db te Krlhom.

Moie
Sgrulficomt Accownting Policien Aaud Koy Moo Bticiatos And Juedgemants

| Baswm of fireperntion

The finanoal stoteement: for che year ended 51 Masgh 3HO b boim prepared by dhe Cempany m occordance with Dsdiun
Accrrandngy Seanwlaeds {Fad AST rariiied nodet section 153 af the Cnmpamoes Ak 2005 Prhe Aer), erad mggorser itk Cotmpaties
{Ineliats Accoimnning Seasdard) Rues, 216 (32 amanded), ke provicicng of de Acr (o che ecptae teeified gnd spplicable] and Lhe
doectioe prevodbed in the Howsing Finance Campanie {(SHB] Dhvectona, 2000 Jar amended) M'the FMHP quidelines™) ssast 2y
the NHER.

For all peviodds ap e and achudivg due peas eoded 3% basch 2018, e Compuor ki preparnsd it Tancial scamsnt in acootdunse
wih Aciounting Sandecds nobfied wnder the ction 133 oF the Agr, resl copethee wink pangph 7 of tha Cocpacdcs £Aecouns)
fuber, 314 2z amanded) ("Premas TAATT). These funncinl sansewocs Sor the year esded 31 March 2019 are the S frnnals
wnrh enmperacives prepared in gccotdane: wah Tl AR Detadel explanstion on haar the trangition feom previous GAAF - lad A3
Tora affecned the Compays balmce abeer, lthansial pecfomance ond coch Hikas & given inMare d)

Vet firdiceud Mattrtvimis iy leen poepared] and prosenned wnder thae bosvorical cos conwentom, vm the aamusl s of except
fiar certmin financisl asses anf Goangial libikties thar 1ee mcwaned ar Bee vabese o me e 0 coth reportmg pecod, g pated D e
m.'..'nmim_ﬁ p-ulii:i::. skl ceul bl

Tiw degcwming prolices hare bean applied consistenity over oll wiee pericals poesemes] e deag Tl sanemeen, s ik b
Corprny b aopbod Sortan socoonting, pokoses and vkt upsa haosigr 1 T &

b Broperty, Flan and Eguipmaol

PJ:I}I'I-:IIH. pltl.'l! acdl T iedt hekl bar ime o for slmanectewinee [Lerses, Aoe seabs] in che balsvoe shewn wr cos Bets socemubnet]
depreoawon and accarpalpied impaimenc dases. The onse chodos nt-ichumdalile dazes, Juties, fteight and other incidentl
pxpenses relits b0 the acquinmisn snd inacalbaicn of the mipeome e

Foapertic in mhe comise of consinueoin fut prsbuctiun, supply or adownlstonve pomokes ace cattied s cogr, beas any meoopnessd
Irpatceeem ke Sk propredes ace cherificd &t sppropdnee cosepmies of pEopertr, plans sed couiamen when sxmpked amd
Lewly for vaisles] uee Depeeciathen nf deie assews, oo e saue baole 2o wli; (ogealy waet, sonomneas wiwm e woets aee
rewdy e chir ineeended pye.

Brprioemon:

Dt‘phﬂ’.ﬂiﬂﬂ o dach fract uf ar it l.r[FI:l.lpzl:lg,', ]'.!Jlnl aoc uqq.l.i.pu'b:nt It Tu'q-'lm.lﬂl. lmins the ﬂl;.m.iihl; Lime Merhod baesd oa cie
Wieful [t uF bhe aicet 2t prewonibed in Schedube |1 by the Age. Deprecintion ia sabeulated oo a peo-raby basiz Gaam rha Jace of
mntallinom fll dar He arsets are sold ot duapasad.

Lesachmdd ivapmovatiend aed aranised over e wadctiog ase Semn on 2 straight Une Bas.

De-rocopimnn:

The camryng armoant af an desm of proesry, Mant wd equipdoere it derseigrnzed oo despisal or when oo fubues sconemardc beoefits
are exprocted froins uoe or disaosal The gule ur kst srising from ¢he despecopainen of a7 inem of poopeny. plad and cqapmens
is mtasueed os the differace borereo the oot dispasal peoceeds and the oumyiog ameownr of da em and 5 recosonized in rhe
Seatement of Prafit and Loss when rhe mem 5 duﬂqgn.iﬂd

Ttk TolLAS
‘THe Coonpany hets ebesid b moedsone all iis peupirry, plind and epupment o the premnus GAAT cumying smaunt 25 itE deemed
oo o the dede of tcnauloo of Ind A L DD Apmd 3017,




Magnia Hooisnyg Patanes Limibed

[Fomaerdyr Magoma Howing Fousce (A Pablic Cormpany wnith Unalievid Liahiling]

Swmmary of significang aecouoatog policies and ather explanatorr infommariom B the we widied 31 Mapch 5519
(AD amwunma i T ke, undese ofhmasiie stated)

Sigoifican: Avcvaniiog Folfdes And Exy Accaunting Esimanes And Judpeammo {com'd)

ot [mangbde mupein

Dilcasiaptniend an ool

Irrzngibdy; apaigrs s pecappized whses 4 i prolalde that che futue scoommik bevel mocibuabls w dee 2otz sl foa o te
Covapany and My g0t 0 ke celiably meararcd Fallowiop, nitiod recopniics, inuegible soes see veccieg o sl o swwoednisd
amwbtrradaem pd acourmailated Tgpainmeent <ok, i ey

AmnHdkation:

fnrurguhle awsms ave anwttiznd e their esimatel wseful lives, not exceeding aix year an 2 smeaighr-Ene Bacis, vansneng From
ke dans che azien is araidabde o the Creeny lar i ose.

De-reneymii v

The comywng amagunt f an Atmgble saren i deregopnizod o0 diipodal o when na e economic benefirs are espected foom s
e ar dispegab The gain o boes anbieg fiom the dezecogniton of an mpnghle asvec o mearared a5 de dilference berwesn the met
deaprmal [procesls and the carmyg omount of 1be ineyddy ael o s meogoized in the Sacrsen of Frodc and Less tehen the
azser W derecaprired,

Tramsdtwim ke Iod Al

The Cumpany bad elected o congider he caropong Wb of sl gk imaopible asceds a che previcis GAAP cacedng amwHant 35 s
deemued cos on o dane: o orerseoon of Dl A L. 6 ApHl 2010

d) Impaimeent of non-fi s el s

Ac el mepocting date, dhet Comdpany apterpes ohecher there i sy indicotion based oy meckeal fexreshal Genetr, that an aect may
b wrgmired. 11 any wch indtcrtion sonm, the recrmershbn swmaet oF dhs it ur the onh genemting vt is estrnaced. IF ek
rooeveenhile amounr of the paer ot atk forctaing st 10 wtiich the amet hebings 1 lees than ins carrying smeont. The cwying
a1 Weduzed b ics ecovelile aocune and the redwction is freaned ac an igreienesr ket smd ia ssoigrized in the Sheterment
off Priafit ikl Tawsa, TE, at whe repocting date, theoe is a0 indicadan thar a previoushy aacaed iepasent hé n loogee exasic, the
recomerale wmauet i esssed wnd the aasen i rellecied M 0w pecovetabbe arnciine Teopaimment Loy poemnoagty recngzed me
Aecondingly e rapd dn che Sasemnerr of Foudiv acd Loes,

=) Fmancial | pastumecinng

M Fiksiecal dmtnmmo: ik iny centosc Hrel glies mse tor 2 fomncil assed of oo enaidy g 9 fivenedad ElEive o equing Snegeamion f

ancxbor ooy,

Fimapainl arsute

Pinancui aawers and Bracnesill Babalivicd are secngnivedl wwhbion the Coamnpany beeames 1 panty o the contocrant provicions of the
fiHao giak i e e

Finwnewl areets and Brandial Bublier oo indbwlly meacured ae faor vebor. Teancaenao coct, rhar aee diverily sreedaieshds o rhe
eoipuntinn ac usoe afl finunensl sseets wnd Grancisl lahilices: S than Grancial asan and Dnaedial Gabilews: a1 fair vanee ik
prafin e boss) ace adécd wooar deducied Fernms alve frir vahis of doe Seancial avteis: o Boancel lablies, 26 appoopdate, on ioebal
EeGOpnRion.

Cluisifimbons

Finanoiol acxetx

O mimal recopidom, & fnacial siset io chizaiwd 24 subiryuendy messaced s ather amortised cast or fox valug theough sfber
toagmetienave Joeime (FYTOQCL) v fur vahe thagh profie o bas [FYITLY, depending an the emmscnsl osh fow
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= The <onactachunl reome of the (mantal axset cepresent conkrecrml cash Elows ot At zololy paanen: al prascopal and
iCeekL

A8 JLAl AL [
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Cinawsial apcw
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erahirned if ard o what extent ot has roiwned he nic; and rewscdy of pomenlip @hen i boa reiter canafereed not eewinsd
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Peeniticn of cuonencand defered ;.
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deteered e asecie arvd deferrsd m Lobeboies, the come sre olfser of the C:ﬂnpﬂa‘q.l ha= n hmﬂ],' mmlozcechls ngh: st off
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ot reyquine an wwtFleny o mevumes embidying econonic beodit oo the smouat of such abligueson camud be mewseaed reliatly.
When thers s 3 posslbde ablyposn or a fresent obligadon In cespect of oduch beedlbhowsd of owflra of ewacce: embuodyng

conpmee benefits is remose, no promon o disckosoee i masfe
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Shirrt Teorh, Evipliecs Bk (el
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L Delined benefis plans:

* Cirahaty schene:

Thet linbiliey ar abe61 reeopniced i the bolance cheer s eecpece of defined lesieliy grarusy phin ot preacat wmlec of tha
d=Enad bencfit ablientin st dhe eod of dhe repstiing period Be e Bic saboe nf plan accete B8 ongy The defined benadic
obbzabon & caloubired snaually by acns: mimg be projected wnit ored method The preseer wiloe of rhe defined
beaeie abligatinn ie determinml by discounting de esbmabed Fobare cash aorfloes bp seference 1o marker yiekde ar the
end o whe vepareting period 1un govennmens bonds thay hass feanis approsinccey r the ‘e of te eheed cblgamor
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Re-messuremenr gains and hrses vy Bom ecpedeoce adostmenrs and chansgts in scruadd Somplives s
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= Zonpermared abeence:

The emphoyees of e Cumpunr are seiilkd 1o cumpenssted sheemces which wre barhy acounaleing and -
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n) Share based pugniengy

Equi.'r-mﬂ'}d rhiae Lo d [yrisok o emplopocn are mecaowred ar the foir value of e -tl?llu.i.l:f Inalnumstnia af g e dag. Thig [uar
valwr desermined at the graoe cate af dhe equiry-cerded ahare-baged i i expensed on 2 sraght Bre Laas cuver the recusice
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Walker Chandiok & Co LLP
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independent Audiior's Repor

To the Members of Magma HousIng Finance Limitad [Fonrarly Magma Hauging Finanoe
(A Pubdic Company whh Untikmited Liakility)]

Report on the Fiwmancial Slatemants

1. ¥e have avditad the accompanying fnengial statements of Magma Housing Fnanca Limited
|[Eamery Magms Haouwsing Finence (A Pubhc Conrpany wek Linhiited Liakiktyd, *the Company”),
which compise the Balanca Sheal a2 al 51 March 2018, the Statement of Profil ard Loss, [he
Cash Flow Sfatement for the yesr than anded, and a sumrmary of signiicent accounting
POICies and other sxplanalony nforration

Management's Responzildlily for the Financial Sintemanty

2, The Company's Board of Dirsclors is responsibla fon the malbars stated In Seclion 134(5) of
tha GCompanies Act, 2013 "the Acl') wilh respecl o he prepargtion of tvese finencial
slatements, that glve & true and fair view of the finangial posian, financial perlonmance and
cash Bows of the Company in acsordance with the ecoounting principles generally accepied
in [ndia, including e Azcolmling Standards prescribed under Sechon 133 of the Act read
with Rule T of the Companies (Accounls) Rules, 2314 (a3 amended). This responzibiliy alga
inc{ifas mainkenance ol adsquate actounfing records in gotordanes wiih he provesons of
e Aci For sefeguarding the 39213 of \he Cormpany and for praventing and detecting fraude
and olher irrapularitlas, sakacion and application of appopdate Bocounbng polic.es; makyg
judgments and ectimabes that are ~easonable and prucent. and design. implemantztion pnd
mairterance of assquate Intamal Inehcial conmols, that ware operating sfsctivaly far
&1suring (he Accuracy and completeyass of the accoonting records, relevan! o the
pregaration ant preseqtalan of e lnancial statements that give a e amd far visw and ase
frae freim materlal missistement, whether due ko fraud o armr

Auvditor's Respossibility
3. Qur reepangiblity i6 (3 exprasa an cpinion on these financal stalémanls hased an g audit.
4. W& have taked o Account e provesions of the Acl, Ihe sceauniing and auditing standards

and matt@rs winch ara raquirad (o be melisdad In the Bl repor. undar the provigions of tha
Azl and the Rules made theresnder,
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. Walker Chandiok & Co LLP

Magina Housdg Finmrce Lirnmited
[Farmerly Mapms Houslng Financs (A Publc Company with Unlimlted Liaks(ity)]
Indepandent Anckbar's Raport

.

We eonductad our sudilin aceordance wilh the Standards of Augdiing specdied undar section
143010) of the Act. Those Standarde require thal wa comply with sthical raguiremente and
plan and perform the augW 1o oo reasonsble assurgnce aboul whalber the financial
statemenis ars fraw from material misgstatanent,

An dudit Invalves pedaming procedunes 1o obtain aud t evidence abont Ihe amounte and the
dstiosures in the fnancial stalemenis. The procedures salecied dapand on the auditors
judgmenl, Includmy (he assegzment of the riske of materal migstatement of the hnancial
statemants, whether due o fraud o siear, [0 making those s asasssaenis, the audilor
corsiders inkerma! hnancied conbmls relevart to e Company's prepanation of he fnancial
stalermants that give 3 e and far wigw in order (o design audil procedures that are
appropiiate I the arcumstences An audit also inclyder avalpgting Ihe approphialenses of
accounting podicies used and ha reasonabiness of the accouning eslmates made by the
Compeny s Owectors, s wel ps evaluating e overal presealatlon of fhe financial
Slatarmanis.

Wy batigug @t the At avide s we Lave gblzined s aufficeet anc appropriale io provide a
basi s for ur awdil opinkon on thase hinancial stataments.

Opinipn

a.

It our opdtian and b the beat of awr informatlon and according Iz the explanabions givan b
us, ihe aforesait mancial statements giva the infermation required by the Act in the manner
30 required and gre 3 true and fair view In conformily with the acceunhing pringiples generally
accested in India, of the slate of affairs of t1e Company ag al 31 March 2018, and its profi
and jis cagh faws for Ihe year encedd on thal dale.

Other matter

8.

Tr# financial statementa of the Company a3 2% @nd far the year end=d 51 March 2017 was
sudited by anofher auditor whose repod dawed 03 May 2077, axprassed an ungqualifled
opinean an those fingnclal stalsmenls. The balences a5 at 31 March 2017 as per the gudited
fingngigl  statementy, egrouped andd or reclassfied whergver necessary, have bmsn
conmdared &4 gponing batances foe tnm purpose of theaa inencial sEtements.

Report an Gthar Legral and Regulalery Requiramerts

10. A5 required 3y the Compsmes (Auditor'e Repartt Order, 2006 [“the Order®) sgued by the

Central Government of India in terms of Sacton 142011} al |a Act, we give [n the Annexurs
@, @ StAMrent on the mattars spaiimad in paragraphs 3 and 4 of the Order

F1. Furlher o our cenaments |n Armoum A, s requirest by Section 14343) of the Asl, we repoet that:

B we have saught end obtaesed all the informaion and explanations which to the best of our
knowledge and balief were necagsary for the purpasa of gur awdi;

B. in aut opinion, proper books il ascount as required by law have heen Kept Ty e
Company 5o [ar as It appears from cur examinalon of hiese books,

t. Iha financial elstements deall with by thig reporl are in agreement with the bocks of
ACoU AL,

Poge 2 o7 &

Ty e stenia



Walker Chandiok & CoLLF

Magna Houging Finance Limited
[Feemarly Magma Houstng Firancs {4 Pubc Company with Unlimiled Laabiityi}
Indapardent duditar's Repsed

d in o cpinin, e aloresad Iinanclal selanents comply with the Accouning Standards
spacliad yndar Section 133 of the Acl read wilh Ruik 7 ol The Companies {Accounts)
RAueg, 2014 (a5 amendad):;

& on M basis of writhen representations recelvad fron tha directors and taken on record by
ihe Board of Direclors, none aof the directars i= disqaalfied 28 on 21 March 2018 trom
belng apponted 835 & director m derms of Sechon 16402 of the Act;

f. we have glag audied the internal finanzial con:rots over nancliat repocting (IFCoFR) of
e Company a5 gn 31 March 2018 m conjunclion with our audl of the hnarcal
etatgments of the Company for tha year anded on shat dale and oLy reparl dated 30 Aprii
2018 @& par Annexurg B expresses our unmodibed opinion on adequacy and pperelive
effectvensss of interndl pabbtols avar Rnancial reporting; and

g. with raspac] 19 the ather matters to be included I ha Audilors Report in accordance with
Hule 11 of the Comparas (Audlt and Auditors)] Bules, 2014 {as anendad), [0 ow openien
anc to (ke basl of qur nfarmatien and acaording b ihe explanations given o Us:

i the Company, as detailed i Hale 27 Lo the inancial stataments, kae disclozed the
impacl of pending litigatinns on it financlal pottian;

i e Compary did ot have any long-lernmn conlracks mehading deqivelives contract for
which there wera any maierial foreseeable bheses,

nt.  thede were no amounts whech were reguired to ba transferrad b e [ovestor
Education ana Protestion Fund by the Company, and

v, e Aischosung reuereenls refating to holdings a5 well 85 deslings in zpecified bank
NI were appicable for (ha paniod from 8 Movemnber 2016 1o 30 Decarmiber 2015 which
are N reevant i hese fnancial statemants. Hense epoting urder this clause is no
applicate,

WALt [ondirC & G Lt
ForWalker Chandick & CoLLP

Cherlered Accountanie
Furn Ragishatiaa Mo 00 1078NMNS0001 3

par Manksh Sujral
Parmer
Mambarghip Mo - 105117

Placs Myrnbai
Date: 30 Apal 2018

Faga 3ot B
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. Walker Chandiok & Co LLP

Mapnea Houging Financs Cirmited
[Fasrtigrly Mugma Houskng Financa (& Public Compony with Undimiled Cisbality)
Independemd Autkbar's Rapar

Annawure bo ha indapetdant Auditor's Repert of svan dats bn The wdisbart of Mamws Housing Finsnce
Limitect [Formarty Nagma Housdng Finence (& PUbo Compsny with Unlimited Liability)]. on the lranakal
stitricrits For e pepr anched 31 Mproh 2018

BuwErsun &

Bazed on the awd! procedures performed far the purpose of reporling & Irue and (el wiew on tha
twianclal setaments of ha Compaty ant akng iMe conskleralion tha Infermation and axplaresiones
fiven [0 ue and the books of account and ayher racords exanened by us In the noomarl course of awdil,
W Peport thal

(2

(b

(<)

[Ieh

i}

i)

()

{vib

b e 1 LARH

Tha Company hag malrtaead propar recants shiaing Rl parficulars, includiyg quarilatve
dergis and wluion of froed assate.

The Company has a ragular progrem of physcsl vendicaban af 48 lasd as8ats under which
fixed assets are werified in & phased manner over a peripd of three yesrs, whish, In our
Fpion, i3 reasonable having regard p the size of he Company and the nalure of iR srems
Mo rmaledal discrepancie=s weme nobcad an sach verificalion

Tha Hie deeds of &l the smmovable propartes (which are included under The hesad fomsd
ag4els’) gre held in dhe name of the Company.

The Company i3 8 housing finance company, prirmarily engaged bt the hisiness of lending for
housit] nams andd doss not haold &ny invenlorss, Adcardingly, the provisions of causs () of
the Onger are ok appleabba,

The Company hes granled lean 9 one company coverad | the register mamlaned under
Sacton 189 of the Act and with rESpect & (e Eame.

fay in our ppinipn I t2rms &nd condions oF gEanl of such RENS are e, prima lace,
peejvdiial o the Commpany's nignesl.

(bt Whe sehedule of repayment of princpal and paymend of inlsrest has been sbpulated and
ttvs rgpoymentirecampts of e prircipal gmgunt Bnd the nlerest are reqular, and

{=) thare arg np overdus amounta m rasgect of Ioan granted bo Suzh comgany.

Accarding 1o the nilimation and sxplanahones gren b we and on e basis of our axamination
of i recodde of Ihe Company, tha Comaany hes not cndertaken any ranssehon o ospact
af kaens. guarartess acl sacarify cowered undar gection 135 of the Act. In our aplwsgn, the
Company has nal undestakan any [rangachon i recpect of investments, goararsss and
security covered under sechan 188 of (e &gt Furlher, in our opinkan, the Company has
complad with the wovisions of section 185 of e Act in respect of loans ghwan

In our oprian, the Company has not accap'ed any deposts wihin tha reaning of
Sactions 13 to 76 of the Acl and the Companies (Accepance ol Depositsd Rules. 2014 [as
amendad]. Arcordingly, ihe provisions of claugs Aiv) of the Order are nol applicable.

The Central Government has not specied malnlenance of cosl reconds under sub-seaclion (1]

of Fethon 14E of the Acl, m repec] of Company's sarvices.  Astordingly, the provisions of
clause 30w of the Crdar are not 3ppinable.

Paga d of @




Walker Chandick & CoLLP

Magma Housing Finance Limiled
{Formerty Magrme Housing Finance {4 Pubkc Company with Linlimiled Liabilily}]
Indypendent Auditlor's Reporl

Anrexure t0 Lhe Indepandar Audbncs Roport of even dofe 1 the mambert of Magma Houwing Finsnce
Linbted [Farmuery Magma Holussirg Finance (4 Public Company with Unimited Liabdity)], on the financisd
Sinbamvnle for ¥w yedrended 3 March 2018

Anmaxiare & (Copld)

{wii){s}

i)

[ wiii)

()

{x)

{m

e red Ao ndminl s

Undisaurted atetutory dues mokedang provident fund, smployees’ stk IRSUGANGE, Moo -4ax,
gdles v, sarvies tax, dity of customa, duty of axcss, velpe added tax, cess and olber
maters| stabeery dues, a5 applicatds, have genarally been regularly depositad be the
approphiale authorities, oxcopt for delays ranglag frorm 40 days Lo 178 days wih respedd W
dapogit of protesiiond| L wilt approprista authonties due 1o perding regstralion. This was
sukEaquenlly fepularized during the year anded 37 March 2618 afier the registration was
cbtained. exclupt for fwa branchas. Furdhar, o undispubed amounls payanle v respect harasf
wer culstandhg at e year-end for & pericd of mora than sic monthe from the date they
became payahla.

The dues outstanding in respact of Meome-tax, sales.a sanwos 1ax, duty of cusiorms, duty of
excess Arg vadue akied EBx on Bctount of any dispate, e as follows:

M of Mature of Amaunt | Arsuand Pariod to Eorum whase
the stalaty | dues ® ks | paldundsr | which He dispute i3
prObend amount panding
(T lecs} mistag
Flnance  ; Service (ax 40 36 1260 SR I | GEETAT,
Act, "o 2008-0v Chennai
The Income tax 11.81 Nil &Y M0H- | Deputy
Income-kan 2010 Comumissanes of
Act 1981 . Intorne Tax
The Incone tex 238 il AY 2010. Despaty
hoome o P{iRR) Comminssarar o
A, 1551 1 [ngerme Tax

The Company hat not defaulled in repaymant of [pams or boerowings to any bank or any dase
lo debanture-holders durlng the yaar. The Compeny has no loans or beerowings payakle o
any financkal islibutlon of govamment,

The Company dif nol reime moneys Dy way of wulal pubic offer or furtbar publlc offer
(ncluding debt insirumeants). In o Qpinedn, e Company has appied Iha isnm pang for the
PUTROEES Monf whicz these were rased

According Lo the information and aapranalkans given Lo us, o meterial fraud by the Company
ar an thg Company by #s officars or employees of by (ke Company have besn noticed or
reported during ta couraa of gur aadi.

Mariagesal rermurerslion hag been paaipronded by the Comgeny w accordancs will Lhe
reuisitg approvals maodabed by the provisione of secban 197 of the Act read with Sghedule

Wi the Act.

Pags & of



Walker Chandick & Co LLFP

Magma Howsing Finance Limdbed
[Formery Megma Housing Financs (& Puldic Gofipany with Unlimibed Ligbdiby]]
Indsepancdent Aidtie' s Rbport

Arvvcurs o e Indepandamt Auditor's Report of sven dabs 1s the msibers of Migma Housing Financg
Edmited [Formery Magma Howxing Finance (& Publle Cormpamy with Unlimited Liabilityl], on the Anenchal
ataiemanty for the year encied I Warch 218

Arwikxure & [Conid)

%}y  Wow oplnie, e Company s nota Midhi Company.  Accordingly, provisens of clause 3t}
of the Cirder arer nol appllcadia,

iy I pur ppingn all franseclions wit e rebad palies are in compliance with sechons 177 and
1538 <f the Aes, whers: applicable, snd 1he requisile setala hive besn disciosad in the financial
stabarnante obe | ag requ e by the applicable accounting slandards.

[3a¥)  Durmng the yean the Comgamy bas hot viade any preferential alialmant or privale pracermer]
of ghares or fully o party sorwertible debentures

X ‘A o aplmon, 1ha Company has ik enlresd Into Any Roo-cash ansactione will drschors or
peerta connecied with them, covessd ondar Section 107 af the At

vy The Company is not required o be raglcbensd under Seclipn 4518 of Ihe Resanse Bank of
India Act, 1954,

Lo liam Bhoctus (o Lo (44

For Walker Chandak & Co LLFP
Chanered Accointants
Firm Regeirabor i 00107 SMMNSA013

par Manimh Gujrd
Marimar
Hambarship Ho.: 105117

Placa downbei
Nate- 30 Apeil 2R

Page Gl 2
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. Walker Chandick &CoLLP

Magra Housing Financs Limited
[Formary Magma Housing Finande (& Public Cotnpany with Urdionibed Liakilgy)]
Indapandant Lodibs"s Raport

Atiminirs i 1he Indapenoent Auditer's Repant of aven dabs by tha iribers of Mageis Housing Finanes
Limited [Formardy Magma Howsing Fiainck (A Public Company with UnRmeed Lisbiityd], on e Anancial
shatzmeniy for the year erided 11 Merch 2048

Amarzure §

bredepandent Audibar*s raport on the Intermal Financkal Controls under Clauea (i) of Sub-saction
3 of Jection 143 of the Companles Act, 2013 [“the Agi")

1. I Gonjunchon with our audil of he: Nnanclal gtatemeants af Megma Houging Finance Limited [Formery
MBEMA Houking F hance (A Public Company with Undmited Liabikg] ("the Company”) a5 of and ke
Ihe yaar erdes 31 Mamh 2018, wa have aLditad e inizimal inandaal ¢onmols dver tnanciel reporng
(IFCOFR} of Ihe company of &3 thal dele

Manzgermnl's Responsibility for Inmternal Floancal Sontrcis

2 The Company's Board of Directors 8 regponsibie lor eslabishicg and maintEining ircernal finangial
candrols based on the Interal conbol over financial reponing cnbene estetlished by the Compary
considering the asseatial components of nbternal control stated b the Swidanca Mote on Aadit of
Intemat Finarcial Contrabs Cwar Financial Reporling {the "Guidanse More“} izswed by the Instiute of
Chartered Accountants of India ('ICAIY. These respaneklltes neirds (b damgn, imglemaontation and
maintenance of adsquabe wmtarnal liraanial conbiods That were oparating efectively far ansaring The
aroary and eficean contduct of e company's oginegs, ncleong adherancs b campany's policies,
the sefeguarcing of ifs assats, (e pravantion aed delection of fapds and evors, the accuracy and
compistenase of Iha accounfing reeords. and he lmely preparacion of rehablke Fhandal infarmation,
ag required under e A,

Awrlitor’ Responaiblity

3 Qw regponsibdity is o express an opinlen on the Compary's IFCoFR based on owr audit. W
conduciasd our audd b secardance with the Blandards on Auditing, 1560sd by The 1GAI and deemed to
b prescnbed urder sechon 143(10) af the Ast bo the exlent apolicable to an aedl of IFCaFR, and
the GuWance Nole ssued by the AR Those Standarde and the Guldance Nole require thet we
COMply with etfical requirements and pan and padoen |he audit 1o obtain redscnabia assurance
dbout wheths: adequake IFGOFR were egblished snd malntanad ard o suesh controls operated
gffectvely in ell matenial respects.

4. Owir Audit involyes perbimng procaduras b oHain audil evidence about twe acequacy al he IFCaFR
and gl operaling ¢Mecliveness. Cur audil of IFCOFR included abaining an enaerstanding of
IFCol R, agsezsing Ihe mah that & material weakness mxisis, and eling and evalusling e design
and cparating efectivangss of infema conligl based on e assessad risk. The procedures seecked
deperd on the audtors Judgsmant, intludirg the aseasamant of the neks of malesal misstalement of
e hnancial stalemients, whothor due o raud or s

5. Wa bekavs that he setil evidence we have oblaned & mufficient and aperepriate ko provicde 2 basis
I our audit opinon on tha Compam's [FCOFR.

Paga Tl b



- Walker Chandiok & CoLLP

Magma Housing Fnance Linded
[Formerty Magmd Houklng Financs (& Pubdlc Company with Uniineted Lrability)]
Indepandént Audlior's Ropert

Annexiws 1o the indepettierd AudHors Report of ovor deta 1o the membem of Magma Houslng Financs
Limlted [Fowrmady Magan Havsing Finance (& FobHe Campany with Uniinised Lesbbeyh]. on g fimanoisl
shderents for the yearanded 31 March 2HB

Anraure B [Conid)
Maaning of iIntemal Financial Conirods owr Financial Reporting

8 A company s IFCoFR i & process dessgned Lo provide reasanabe assurance reganding e rellabitity
of Anancal repoving and the preparation of inancipd Saenents for extennal purpases n aoeandance
with generally zocepted eccouniing prmcpes & company's IFCoFR ingudes thosa poicks B
procedures lhat (1) perain bo ihe maintenance of recordz that, M reasonable celal, dccurately and
laivly reflact e traneactone and disposilions of he assals aF the company; {2) provide reasonabile
agsurance that lransachioss are recorded B3 negesaary 1o permit preparabion of linancial statsrmants in
acoordancs wth genesally accepded accouning pancapdes, and et moeipts and cuponditures of the
COMMAMY e bang me saly n accorance with authorzatone of management and divscloes of tha
compary. ard (3) piowveda repsonabie agsuranca regading prevention or mely delsctior of
inauhorsed sequlsition, vss . or disposition of tha company's assats that sould Rave & maberizl offact
o1 [he mancisl smtements

Inharent Lindtations of infemal Financial Controls over Financ@xl Reportng

7. Because of the mberent imllations of IFCaFR, wnefudineg b possibility of collusion or snproper
manegement overrde of contrals. matenial misstatements dus to emar or frand Mgy ooour and nat be
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CARE/KRO/RL/2020-21/1432

Mr. Atul Tibrewal
Authorized Signatory
Magma Housing Finance Ltd.
24, Park Street,

Kolkata — 700 016

August 5, 2020
Confidential

Dear Sir,

Credit rating for Proposed Secured Non- Convertible Debentures

Please refer to our letter dated July 6, 2020 and your request for revalidation of the rating
assigned to proposed long-term Non-convertible debenture (NCD) issue of your company, for a
limit of Rs.200 crore.

2. The following rating has been reviewed:

Instrument Amount Rating’ Rating
(Rs. crore) g Action
Proposed Secured Non- Convertible 200.00 CARE AA-; Negatlve .
Debentures (NCDs) (Rs. Two Hundred (Double A Minus; Reaffirmed
Crore only) Outlook: Negative)

2. The proposed Secured NCDs issue would have a minimum tenure of one year and maximum

tenure of five years.

3. Please arrange to get the rating revalidated, in case the proposed issue is not made within six

months from the date of this letter.

1Comp/ete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications.

ol

CARE Ratings Ltd.

CORPORATE OFFICE: 4" Floor, Godrej Coliseum, Somaiya 3rd Floor, Prasad Chambers, (Shagun Mall Bldg.)
Hospital Road, Off Eastern Express Highway, Sion (E), Mumbai 10A, Shakespeare Sarani, Kolkatta - 700 071
- 400 022. Tel: +91-33- 4018 1600/ 02 e Fax: +91-33- 4018
Tel.: +91-22- 6754 3456 e Fax: +91-22- 022 6754 3457 1603

Email: care@careratings.com e www.careratings.com



http://www.careratings.com/

4. Please inform us the below-mentioned details of issue immediately, but not later than 7 days

from the date of placing the instrument:

Instrument | ISIN | Issue | Coupon Coupon Terms of Redemption Name and Details of
type Size Rate Payment | Redemption date contact details top 10
(Rs Dates of Debenture investors
cr) Trustee

5. CARE reserves the right to undertake a surveillance/review of the rating from time to time,
based on circumstances warranting such review, subject to at least one such

review/surveillance every year.

6. CARE reserves the right to revise/reaffirm/withdraw the rating assigned as also revise the
outlook, as a result of periodic review/surveillance, based on any event or information which
in the opinion of CARE warrants such an action. In the event of failure on the part of the entity
to furnish such information, material or clarifications as may be required by CARE so as to
enable it to carry out continuous monitoring of the rating of the debt instrument, CARE shall
carry out the review on the basis of best available information throughout the life time of
such instrument. In such cases the credit rating symbol shall be accompanied by “ISSUER NOT
COOPERATING”. CARE shall also be entitled to publicize/disseminate all the afore-mentioned
rating actions in any manner considered appropriate by it, without reference to you.

7. Our ratings do not factor in any rating related trigger clauses as per the terms of the
facility/instrument, which may involve acceleration of payments in case of rating downgrades.
However, if any such clauses are introduced and if triggered, the ratings may see volatility and
sharp downgrades.

8. Users of this rating may kindly refer our website www.careratings.com for latest update on
the outstanding rating.

9. CARE ratings are not recommendations to buy, sell, or hold any securities.

B -

- Page 2 of 3
CARE Ratings Ltd.

3rd Floor, Prasad Chambers, (Shagun Mall Bldg.), 10A, Shakespeare Sarani, Kolkatta- 700 071
Tel: +91-33- 4018 1600/ 02 e Fax: +91-33- 4018 1603
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If you need any clarification, you are welcome to approach us in this regard.
Thanking you,
Yours faithfully,

M B-L@-ﬂ_ﬁm\ P fta find—

Akshay Bhalotia Mamta Muklania
Deputy Manager Asst. General Manager
akshay.bhalotia@careratings.com mamta.khemka@careratings.com
Encl.: As above
Disclaimer

CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are
not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any
security. CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on
the rated entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be
accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information
and is not responsible for any errors or omissions or for the results obtained from the use of such information. Most
entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and
type of bank facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions
with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based
on the capital deployed by the partners/proprietor and the financial strength of the firm at present. The
rating/outlook may undergo change in case of withdrawal of capital or the unsecured loans brought in by the
partners/proprietor in addition to the financial performance and other relevant factors. CARE is not responsible for
any errors and states that it has no financial liability whatsoever to the users of CARE’s rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may
involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if
triggered, the ratings may see volatility and sharp downgrades.
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CARE Ratings Ltd.

3rd Floor, Prasad Chambers, (Shagun Mall Bldg.), 10A, Shakespeare Sarani, Kolkatta- 700 071
Tel: +91-33- 4018 1600/ 02 e Fax: +91-33- 4018 1603
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CARE/KRO/RL/2020-21/1456

Mr. Atul Tibrewal
Authorized Signatory
Magma Housing Finance Ltd.
24, Park Street,

Kolkata — 700 016

August 13, 2020
Confidential

Dear Sir,

Credit rating for Proposed Secured Non- Convertible Debentures

Please refer to your request for rating of proposed long-term non-convertible debenture (NCD)
issue aggregating to Rs.50 crore of your company.

2. The following ratings has been assigned by our Rating Committee:

Amount .1 Rating
| R
nstrument (Rs. crore) ating Action

. ARE AA-; Negati
Proposed Secured Non- Convertible 5.0 00 c . egative .
(Rs. Fifty Crore (Double A Minus; Outlook: Assigned
Debentures (NCDs) .
only) Negative)

2. The proposed Secured NCDs issue would have a minimum tenure of one year and maximum
tenure of five years.

3. Please arrange to get the rating revalidated, in case the proposed issue is not made within six
months from the date of our initial communication of rating to you (that is August 13, 2020).

4. In case there is any change in the size or terms of the proposed issue, please get the rating

revalidated.

1Comp/ete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications.

ol

CARE Ratings Ltd.

CORPORATE OFFICE: 4" Floor, Godrej Coliseum, Somaiya 3rd Floor, Prasad Chambers, (Shagun Mall Bldg.)
Hospital Road, Off Eastern Express Highway, Sion (E), Mumbai 10A, Shakespeare Sarani, Kolkatta - 700 071
- 400 022. Tel: +91-33- 4018 1600/ 02 e Fax: +91-33- 4018
Tel.: +91-22- 6754 3456 e Fax: +91-22- 022 6754 3457 1603

Email: care@careratings.com e www.careratings.com
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5. Please inform us the below-mentioned details of issue immediately, but not later than 7 days

from the date of placing the instrument:

Instrument | ISIN | Issue | Coupon Coupon Terms of Redemption Name and Details of
type Size Rate Payment | Redemption date contact details top 10
(Rs Dates of Debenture investors
cr) Trustee

6. Kindly arrange to submit to us a copy of each of the documents pertaining to the NCD issue,
including the offer document and the trust deed.

7. The rationale for the rating will be communicated to you separately. A write-up (press release)
on the above rating is proposed to be issued to the press shortly, a draft of which is enclosed
for your perusal as Annexure. We request you to peruse the same and offer your comments if
any. We are doing this as a matter of courtesy to our clients and with a view to ensure that no
factual inaccuracies have inadvertently crept in. Kindly revert as early as possible. In any case,
if we do not hear from you by August 14, 2020, we will proceed on the basis that you have no
any comments to offer.

8. CARE reserves the right to undertake a surveillance/review of the rating from time to time,
based on circumstances warranting such review, subject to at least one such
review/surveillance every year.

9. CARE reserves the right to revise/reaffirm/withdraw the rating assigned as also revise the
outlook, as a result of periodic review/surveillance, based on any event or information which
in the opinion of CARE warrants such an action. In the event of failure on the part of the entity
to furnish such information, material or clarifications as may be required by CARE so as to
enable it to carry out continuous monitoring of the rating of the debt instrument, CARE shall
carry out the review on the basis of best available information throughout the life time of
such instrument. In such cases the credit rating symbol shall be accompanied by “ISSUER NOT
COOPERATING”. CARE shall also be entitled to publicize/disseminate all the afore-mentioned
rating actions in any manner considered appropriate by it, without reference to you.
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10. Our ratings do not factor in any rating related trigger clauses as per the terms of the
facility/instrument, which may involve acceleration of payments in case of rating downgrades.
However, if any such clauses are introduced and if triggered, the ratings may see volatility and
sharp downgrades.

11. Users of this rating may kindly refer our website www.careratings.com for latest update on
the outstanding rating.

12. CARE ratings are not recommendations to buy, sell, or hold any securities.

If you need any clarification, you are welcome to approach us in this regard. We are indeed,

grateful to you for entrusting this assignment to CARE.

Thanking you,

Yours faithfully,

M m Yok LV ETVE ey

Akshay Bhalotia Mamta Muklania
Deputy Manager Asst. General Manager
akshay.bhalotia@careratings.com mamta.khemka@careratings.com
Encl.: As above
Disclaimer

CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are
not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any
security. CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on
the rated entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be
accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information
and is not responsible for any errors or omissions or for the results obtained from the use of such information. Most
entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and
type of bank facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions
with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based
on the capital deployed by the partners/proprietor and the financial strength of the firm at present. The
rating/outlook may undergo change in case of withdrawal of capital or the unsecured loans brought in by the
partners/proprietor in addition to the financial performance and other relevant factors. CARE is not responsible for
any errors and states that it has no financial liability whatsoever to the users of CARE’s rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may
involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if
triggered, the ratings may see volatility and sharp downgrades.
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Annexure
Press Release
Magma Housing Finance Limited

Ratings

Amount .1 . .
Instruments (Rs. crore) Ratings Rating Action

ARE AA-; N i

Secured Non-Convertible Debentures 50.00 c . egative .

. (Double A Minus; Outlook: Assigned
(NCDs) (Rs Fifty crore only) .

Negative)

Details of facilities/instruments in Annexure |

Detailed Rationale & Key Rating Drivers

The rating assigned to Magma Housing Finance Limited (MHFL) continues to draw strength from the operational,
managerial and financial support it derives from its parent - Magma Fincorp Ltd (MFL) (rated CARE AA-; Negative/CARE
Al+). The rating factors in the experienced management team, wide branch network, geographically and product-wise
diversified asset portfolio, comfortable Capital Adequacy Ratio (CAR) and adequate liquidity profile of the group.

The rating, however, is constrained by the moderate consolidated return indicators which witnessed further
deterioration in FY20 (refers to the period April 1 to March 31) and moderately diversified resource profile in a
challenging resource raising scenario.

The rating takes note of the substantial decline in consolidated profitability of MFL in FY20 on account of increase in
finance cost and credit cost during the period. The increase in credit costs was due to deterioration in asset quality
upto 9MFY20 (primarily because of stress in Commercial Vehicles (CV) and Construction Equipment (CE) segments)
and additional provisions of Rs.117 crore by the company in Q4FY20 for probable impact of Covid-19.

Though the advances of MHFL on a standalone basis increased with affordable housing being a focus area for the
group, the consolidated loan Assets under Management (loan AUM) of MFL witnessed de-growth as on March 31,
2020 as a result of lower disbursements of about 27% y-o-y in FY20 on account of efforts to conserve liquidity,
deliberately lower disbursements in some of the asset classes and impact of Covid-19 towards the end of the year.

The consolidated loan AUM witnessed marginal de-growth as on June 30, 2020 due to significantly lower
disbursements during the quarter due to impact of Covid-19. Considering the nationwide outbreak and uncertainty
with respect to achieving normalcy, the disbursements are likely to remain impacted due to both operational
challenges along with cautious approach to manage asset quality and liquidity.

The consolidated profitability of MFL witnessed improvement in Q1FY21 over Q4FY20 with lower operational cost and
credit costs during the quarter. Profitability indicators continue to remain a key rating monitorable.

The rating takes note of the growth in loan book with relatively stable asset quality and return indicators of MHFL on a
standalone basis for FY20 and Q1FY20. The profitability has remained moderate inspite of high credit cost on account
of additional provisions for likely impact of Covid-19 outbreak on asset quality.

Outlook: Negative

The outlook is ‘Negative’ on the expectation of continued pressure on consolidated profitability and asset quality of
the group in the near term with probable impact on collections even after moratorium available to customers is over
B
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as MFL has major presence in segments like CV/CE, SME and used assets in rural and semi-urban locations with
modest profile of borrowers. Furthermore, challenges remain elevated on account of slowdown in economic activity
as after-effects of the lockdown imposed by the government.

The outlook may be revised to stable if there is sustained improvement in the consolidated profitability and asset
quality while maintaining liquidity.

Rating Sensitivities
Positive Factors: Factors that could lead to positive rating action/upgrade
e Reduction in consolidated Net stage Il assets as a percentage of networth to below 10% on a sustained basis.

e  Substantial improvement in profitability on a sustained basis
Negative factors: Factors that could lead to negative rating action/upgrade
e Inability to improve profitability to a reasonable level to support operations on a sustained basis
e Inability to grow the loan book.
e Consolidated Gross stage Il assets going above 8% of advances.
e Overall CAR going below 18% on a sustained basis.
e Deterioration in liquidity profile.

Detailed description of the key rating drivers

Key Rating Strengths

Promoter support and integrated operations

MHFL is a wholly owned subsidiary of MFL and derives significant amount of support from MFL in terms of financial,
managerial and operational synergies and use of common brand name. MHFL uses the existing branch network,
technology platform and collection team of MFL for its operations. Currently, Mr. Sanjay Chamria, the Vice-Chairman
and Managing Director of MFL is acting as non-executive director on the Board of MHFL. While broad policy matters
and strategic decisions are taken by the Board, the day-to-day affairs of the company are managed by Mr. Manish
Jaiswal as Managing Director & CEO who has over 25 years of experience in retail finance sector.

MFL has been in asset financing business for more than three decades and the promoters, Mr. Mayank Poddar and
Mr. Sanjay Chamria, have over three decades of business experience in the financial sector.

Pan-India presence with wide branch network

The portfolio of MHFL has a diversified presence with northern and western part of India contributing around 34% and
33% of the total portfolio respectively followed by southern region with 26% concentration and balance in eastern
region (7%) as on March 31, 2020.

MFL has a pan-India presence through a network of 327 branches (as on March 31, 2020) spread across 21
States/Union Territories. The group primarily caters to clients in rural and semi-rural markets and approximately 70%
of the branches are located in these areas. The consolidated loan book of the company was diversified geographically
with north contributing about 37%, east about 20%, south about 25% and west contributing about 18% as on March
31, 2020.

Well-diversified product portfolio with increasing share of focused products
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MFL, on a consolidated basis, has a well-diversified asset portfolio with presence in Asset Backed Finance (ABF)
Commercial Finance (comprising utility vehicles/cars, construction equipment (CE), commercial vehicles (CV) & used
assets), ABF Agricultural Finance (comprising tractors), SME loans, affordable housing, and loan against property (LAP).
The loan Assets under Management (loan AUM) as on March 31, 2020 comprised of 17% of utility vehicles/cars, 15%
of CE/CV, 25% of used assets, 8% of tractors, 12% of SME loans and balance 25% of mortgage finance.

Currently, the focus segments of the company are used assets, SME loans and affordable housing. Accordingly, in
terms of loan AUM mix all the segments witnessed de-growth in FY20 except for used assets and mortgage. The share
of focus segments increased from 51% of loan AUM as on March 31, 2019 to 60% of loan AUM as on March 31, 2020.
Whereas, the share of Cars/CV/CE and tractors in AUM mix decreased from 49% as on March 31, 2019 to 40% as on
March 31, 2020 due to deliberately lower disbursements on account of higher delinquencies in such asset classes.

The share of high yield assets (i.e., used assets, Tractors and SME loan) in loan AUM remained at 45% as on March 31,
2020.

The loan Assets under Management (loan AUM) as on June 30, 2020 comprised of 37% of utility vehicles/cars/CE/CV,
20% of used assets, 10% of tractors, 13% of SME loans and balance 20% of mortgage finance.

Comfortable CAR

The tier | CAR of MHFL further improved from 26.82% as on March 31, 2019 to 30.56% as on March 31, 2020 despite
of increase in risk weighted assets with growth in loan book. The improvement was primarily due to equity infusion of
Rs.100 crore from MFL in FY20 and accruals of profit during the year. However, the overall CAR remained stable at
35.99% as on March 31, 2020 as compared to 34.98% as on March 31, 2019 due to decrease in Tier Il CAR. Overall CAR
remained comfortable at 36.40% as on June 30, 2020.

Higher CAR would aid the company to undertake additional business and also act as a cushion against delinquencies
and other credit risk associated with the business.

The overall gearing improved marginally and stood at 4.20x as on March 31, 2020 as compared to 4.60x as on March
31, 2019. The overall gearing remained relatively stable at 4.49x as on June 30, 2020.

Key Rating Weaknesses

Decrease in consolidated disbursements

The consolidated disbursements of MFL witnessed de-growth of 27% from Rs.8,757 crore in FY19 to Rs.6,428 crore in
FY20. The disbursements were lower during the year due to significantly lower disbursements in Q2FY20 owing to
deliberate effort by the company to create adequate liquidity as resource mobilisation for the sector was subdued
during that period. Whereas, the disbursements in Q4FY20 were lower owing to impact of Covid-19 at end of
March’20.

The disbursements was mainly in focused products with higher yield viz. used assets, SME and affordable housing. The
focus products accounted for 75% of the total disbursements in FY20 vis-a-vis 57% of the total disbursements in FY19.
Whereas, the disbursements in cars, CV/CE, and tractors were strategically reduced due to these segments witnessing
higher delinquencies.

With de-growth in disbursements, MFL’s consolidated Loan AUM witnessed decrease from Rs.17,029 crore as on
March 31, 2019 to Rs.16,134 crore as on March 31, 2020.

The disbursements in Q1FY21 were significantly lower due to impact of Covid-19 and nation-wide lockdown during
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substantial period of time. The consolidated disbursements during the quarter were Rs.216 crore and the loan AUM
decreased marginally to Rs.15,922 crore as on June 30, 2020.

MHFL is a relatively smaller player in the housing finance industry. However, the portfolio size has been gradually
increasing. The disbursements of MHFL increased from Rs.1,085 crore in FY19 to Rs.1,315 crore in FY20. The loan AUM
of MHFL increased and stood at Rs.3,283 crore as on March 31, 2020 as compared to Rs.2,429 crore as on March 31,
2019.

The disbursements of MHFL in Q1FY21 was Rs.133 crore and the loan AUM stood at Rs.3,400 crore as on June 30,
2020.

Significant decline in consolidated profitability during FY20, albeit improvement in Q1FY21

MFL’s consolidated total income remained relatively stable at Rs.2,562 crore in FY20 vis-a-vis Rs.2,514 crore in FY19
with relatively stable interest income, higher income from securitization and lower other operating income. Despite
decrease in loan book, the interest income was stable due to improvement in average yield from 14.81% in FY19 to
15.54% in FY20 with focus on higher yield products. However, the interest cost of the company increased significantly
in FY20, due to significant increase in the average cost of borrowings from 8.77% in FY19 to 10.20% in FY20. The
increase in cost of funds during the year was due to subdued resource mobilisation scenario for the sector in HLIFY20
along with company’s objective to improve ALM profile by retiring low cost short term funds and raising long term
borrowings. Thus, the Net Interest Income (NII) of the company decreased from Rs.1,122 crore in FY19 to Rs.1,028
crore in FY20. The interest spread declined from 6.04% in FY19 to 5.34% in FY20 and NIM declined marginally from
6.77% in FY19t0 6.21% in FY20.

With stable operating income and increase in finance cost, the pre-provisioning operating profit (PPOP) of the
company decreased significantly from Rs.708 crore as on March 31, 2019 to Rs.572 crore as on March 31, 2020.
Further, the provisions/write-offs for the year increased significantly from Rs.265 crore in FY19 to Rs.490 crore in FY20
due to delinquencies in the CV segment and additional provision of Rs.117 crore in Q4FY20 due to probable impact of
Covid-19. Resultantly, PBT was significantly lower at Rs.82 crore in FY20 vis-a-vis Rs.442 crore in FY19. Furthermore,
with deferred tax impact of Rs.40 crore in FY20 (due to re-measurement), the PAT was also significantly lower at Rs.27
crore in FY20 vis-a-vis Rs.304 crore in FY19.

Consequently, the return indicators i.e. ROTA and RONW deteriorated from 1.83% and 13.13% respectively in FY19 to
0.16% and 1.00% respectively in FY20. The ability of the company to improve the profitability to a reasonable level by
controlling finance costs, credit costs and operational costs is a key rating sensitivity.

The consolidated profitability improved in Q1FY21 and the company reported net profit of about Rs.38 crore on total
income of Rs.573 crore as against net loss of Rs.36 crore on total income of Rs.613 crore in Q4FY20. The same was on
account of lower operating costs and total credit costs despite additional provision of Rs.32 crore towards probable
impact of Covid-19 in Q1FY21.

MHFL on a standalone basis reported PAT of Rs.43 crore on total income of Rs.356 crore in FY20 vis-a-vis PAT of Rs.34
crore on total income of Rs.246 crore in FY19. The increase in profitability, despite increase in credit costs, was mainly
on account of increase in interest income with growth in loan book along with increase in other income. NIM
deteriorated from 6.25% in FY19 to 5.51% in FY20 due to increase in cost of funds during the year. The profitability of
MHFL on a standalone basis was impacted during Q4FY20 primarily on account of increase in credit costs with
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additional provisions of Rs.7 crore for expected impact of Covid-19. ROTA, however, remained largely stable at 1.87%
in FY20 as against 1.93% in FY19.

MHFL’s profitability also improved in Q1FY21 and company reported net profit of Rs.7 crore on total income of Rs.912
crore vis-a-vis net profit of Rs.3 crore on total income of Rs.91 crore in Q4FY20.

Moderation in consolidated asset quality during FY20
The asset quality of MFL witnessed moderation FY20 with increase in Gross stage Il & Net Stage Il assets from Rs.747

crore and Rs.472 crore respectively as on March 31, 2019 to Rs.914 crore and Rs.580 crore respectively as on March
31, 2020. The Gross Stage Il Assets and Net Stage Il Assets as a percentage of advances witnessed deterioration from
4.79% and 3.08% respectively as on March 31, 2019 to 6.44% and 4.19% respectively as on March 31, 2020. Net NPA
to networth increased from 17.47% as on March 31, 2019 to 21.39% as on March 31, 2020. However, the asset quality
was relatively stable g-o-q (Gross Stage Ill Assets and Net Stage Il Assets as a percentage of advances at 6.68% and
4.48% respectively as on December 31, 2019).

The stage Ill provision coverage was stable at 36.54% as on March 31, 2020 as compared to 36.81% as on March 31,
2019.

The moderation in asset quality during FY20 was primarily due to deterioration in CV/CE, tractors, and used assets
segments. Around 45% of the consolidated loan AUM of MFL was under moratorium as on June 30, 2020 (vis-a-vis
73% as on May 31, 2020). Though the company expects the same to decrease substantially, the asset quality is
expected to remain under pressure in the near term due to the continued impact of Covid-19 considering the
borrower profile of asset classes MFL has presence in.

The asset quality improved marginally g-o-q and Gross Stage Ill Assets and Net Stage Ill Assets as a percentage of
advances improved to 5.75% and 3.75% respectively as on June 30, 2020. Net stage lll assets as a percentage of
Networth also reduced to 18.49% as on June 30, 2020.

On a standalone basis for MHFL, the asset quality witnessed marginal improvement during FY20 with relatively stable
gross stage Ill assets and net stage Il assets along with increase in loan book. The gross stage Il assets as a percentage
of Advances and net stage Ill assets as a percentage of Advances stood at 1.61% and 0.97% respectively as on March
31, 2020 as compared to 1.78% and 1.18% respectively as on March 31, 2019. Net stage lll as a percentage of
Networth stood at 4.85% as on March 31, 2020 as compared to 6.51% as on March 31, 2019.

The asset quality remained stable g-o-q and Gross Stage Ill Assets and Net Stage Ill Assets as a percentage of advances
stood at 1.58% and 0.95% respectively as on June 30, 2020. Net stage lll assets as a percentage of Networth stood at
4.94% as on June 30, 2020.

The company plans to manage asset quality and credit costs by focusing on collections and incentivizing customers
through interest subvention under Pradhan Mantri Awas Yojana (PMAY) schemes for the eligible portfolio.

Moderate resource profile
The company has a moderately diversified resource profile in terms mix of bank and capital markets borrowings.

Around 74% of MHFL’s total borrowings as on March 31, 2020 (vis-a-vis 68% as on March 31, 2019) were in the form
of cash credit/term loans from banks. In terms of borrowings from debt capital markets, 8% (vis-a-vis 14% as on March
31, 2019) were in the form of NCDs and subordinated debt. Whereas, commercial papers (6% as on March 31, 2019),
was nil as on March 31, 2020. Securitisation through Pass Through Certificates formed the balance 18% (vis-a-vis 11%
as on March 31, 2019) of the borrowings as on March 31, 2020.
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MFL invested Rs.100 crore as equity in MHFL in March, 2020 to further augment the lending business of MHFL.
Further diversification of resource profile and reduced dependence on bank borrowings is a key rating sensitivity.

Liquidity: Adequate

The standalone Asset Liability Maturity statement as on June 30, 2020 submitted by MHFL reflects positive cumulative
mismatches in all time buckets after including undrawn sanctioned lines of about Rs.257 crore in inflows. However, if
the undrawn lines are not considered, there would be a cumulative mismatch of about Rs.53 crore in the upto one
year bucket. The cumulative deficit is primarily due to considering entire repayment of cash credit in upto one year
brackets. However, considering that working capital facilities from banks are renewed on a year to year basis and
therefore are revolving in nature; the liquidity profile is adequate.

The company has not availed for the moratorium from banks as per the RBI circular after spread of Covid-19.
However, the moratorium-I till May 31, 2020 had been offered to all the customers and moratorium-Il has been
offered to selective customers. The collections have remained impacted due to impact of covid-19. About 49% of the
customers of MHFL had availed moratorium in the first phase. The portfolio under moratorium reduced to 19% as on
July 31, 2020.

MHFL had free cash and liquid investments of Rs.168 crore and un-drawn cash credit limits of Rs.306 crore as on July
31, 2020 as against repayment obligations of about Rs.212 crore from the period beginning May 2020 to end of
September 2020. The company also has presence in securitization markets which provides liquidity.

MFL (on consolidated basis) had free cash of about Rs.127 crore (fixed deposits/current account balances/cash in
hand) and unutilized lines of credit of about Rs.1,764 crore as on July 31, 2020.

Analytical approach: Standalone along with factoring in the significant operational, managerial and financial linkages
with parent (MFL)

Applicable Criteria

CARE’s Policy on Default Recognition

Criteria on assigning ‘outlook’ and ‘credit watch’ to Credit Ratings
Rating Methodology — Housing Finance Companies

Financial ratios —Financial Sector

Rating Methodology: Consolidation and Factoring Linkages in Ratings

About the Company

MHFL, (erstwhile Magma Housing Finance, an unlimited liability company) was initially promoted as GE Money
Housing Finance (GEMHF) by GE Capital Corporation which is a 100% subsidiary of General Electric Company, USA.
Subsequently, on February 11, 2013, the company was acquired by MFL, through its wholly owned subsidiary Magma
Advisory Services Ltd (MASL). MASL merged with MFL (appointed date of Apr.01, 2017), post which, MHFL has become
a direct subsidiary of MFL. MHFL is engaged in providing housing loans, home equity loans (Loan against Property) to
individuals and also provides construction finance. The company is registered with National Housing Bank (NHB) as a
non-deposit taking Housing Finance Company. The company commenced disbursements under MFL from June 2013.
MHFL is head quartered in Kolkata with its operations from 103 branches of the existing network of MFL as on March
31, 2019 spread across 19 states/Union Territories in India.

Brief Financials (Rs. crore) FY19 (A) FY20 (A)

Total income 245,51 356.36
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http://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Feb2020.pdf
http://www.careratings.com/pdf/resources/Rating_Outlook_and_credit_watch_May_2019.pdf
http://www.careratings.com/pdf/resources/Financial%20Ratios%20_Financial%20Sector_July%202019.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology%20-%20Consolidation%20&%20Factoring%20Linkages%20in%20Ratings-Oct-19.pdf

Brief Financials (Rs. crore) FY19 (A) FY20 (A)
PAT 34.02 42.65
Interest coverage (times) (after provision) 1.42 1.31
Total Assets 1,985.78 2,553.67
Net NPA (%) 1.18 0.97
ROTA (%) 1.93 1.88
A: Audited
Status of non-cooperation with previous CRA: Not Applicable.
Any other information: Not Applicable.
Rating History for last three years: Please refer Annexure-2
Annexure-1: Details of Instruments
Name of the Date of |Coupon| ISIN Maturity |Size of the Issue| Rating assigned along
Instrument Issuance| Rate Date (Rs. crore) with Rating Outlook
Proposed Debentures-Non - - - 50.00 CARE AA-; Negative
Convertible Debentures
Annexure-2: Rating History of last three years
Sr. Name of the Current Ratings Rating history
No. Instrument/Bank |Type Amount Rating Date(s) & Date(s) & Date(s) & Date(s) &
Facilities Outstanding Rating(s) Rating(s) Rating(s) Rating(s)
(Rs. crore) assigned in |assigned in| assigned in |assigned in
2020-2021 2019-2020 2018-2019 2017-2018
1. Debentures-Non LT - - - - - -
Convertible
Debentures
2. [Short Term ST - - - - - -
Instruments-STD
3. Fund-based - LT-Term | LT 365.00 CARE AA-; [1)CARE AA-; 1)CARE AA-|1)CARE AA-; 1)CARE AA-
Loan Negative [Negative ; Stable Stable ; Negative
(06-Jul-20) (05-Jul-19) ((06-Jul-18) (14-Jul-17)
2)CARE AA-;
Negative
(10-Jun-20)
3)CARE AA-;
Negative
(28-Apr-20)
4. [Fund-based - LT-Cash | LT 410.00 CARE AA-; |1)CARE AA-; 1)CARE AA-|1)CARE AA-; 1)CARE AA-
Credit Negative [Negative ; Stable Stable ; Negative
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(06-Jul-20) (05-Jul-19) ((06-Jul-18) (14-Jul-17)
2)CARE AA-;
Negative

(10-Jun-20)
3)CARE AA-;
Negative

(28-Apr-20)

5. [Debentures-Non LT - - - - 1)Withdrawn 1)CARE AA-
Convertible (06-Jul-18) ; Negative
Debentures (14-Jul-17)

6. [Debentures-Non LT 20.00 CARE AA-; [1)CARE AA-; 1)CARE AA-[1)CARE AA-; 1)CARE AA-
Convertible Negative [Negative ; Stable Stable ; Negative
Debentures (06-Jul-20) (05-Jul-19) ((06-Jul-18) (14-Jul-17)
2)CARE AA-;
Negative
(10-Jun-20)
3)CARE AA-;
Negative
(28-Apr-20)

7. [Debentures-Non LT 15.00 CARE AA-; [1)CARE AA-; 1)CARE AA-[1)CARE AA-; 1)CARE AA-
Convertible Negative [Negative ; Stable Stable ; Negative
Debentures (06-Jul-20) (05-Jul-19) ((06-Jul-18) (14-Jul-17)
2)CARE AA-;
Negative
(10-Jun-20)
3)CARE AA-;
Negative
(28-Apr-20)

8. [Debentures-Non LT 35.00 CARE AA-; [1)CARE AA-; 1)CARE AA-[1)CARE AA-; 1)CARE AA-
Convertible Negative [Negative ; Stable Stable ; Negative
Debentures (06-Jul-20) (05-Jul-19) |(06-Jul-18) (14-Jul-17)
2)CARE AA-;
Negative
(10-Jun-20)
3)CARE AA-;
Negative
(28-Apr-20)

9. [Debentures-Non LT 10.00 CARE AA-; [1)CARE AA-; 1)CARE AA- - -
Convertible Negative [Negative ; Stable
Debentures (06-Jul-20) (05-Jul-19)

2)CARE AA-;
R S
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Negative
(10-Jun-20)
3)CARE AA-;
Negative
(28-Apr-20)
10.|Debentures-Non LT - - 1)Withdrawn 1)CARE AA- - -
Convertible (28-Apr-20) ; Stable
Debentures (05-Jul-19)
11.|Debentures-Non LT 25.00 CARE AA-; [1)CARE AA-; - - -
Convertible Negative [Negative
Debentures (06-Jul-20)
2)CARE AA-;
Negative
(22-Jun-20)
12.|Debentures-Non LT 50.00 CARE AA-; [1)CARE AA-; - - -
Convertible Negative [Negative
Debentures (06-Jul-20)
13.|Debentures-Non LT 75.00 CARE AA-; [1)CARE AA-; - - -
Convertible Negative [Negative
Debentures (06-Jul-20)
14.Debentures-Non LT 200.00 CARE AA-; [1)CARE AA-; - - -
Convertible Negative |Negative
Debentures (06-Jul-20)
15.|Debentures-Non LT 50.00 CARE AA-; - - - -
Convertible Negative
Debentures

Annexure 3: Complexity level of various instruments rated for this company

Sr. No. Name of the Instrument Complexity Level
1. Debentures-Non Convertible Debentures Simple

Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of
complexity. This classification is available at www.careratings.com. Investors/market intermediaries/regulators or
others are welcome to write to care@careratings.com for any clarifications.
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Contact us
Media Contact
Name: Mradul Mishra
Contact no: +91-22-6837 4424
Email ID: mradul.mishra@careratings.com

Analyst Contact

Name: Ms Mamta Muklania

Contact no. : 033-4018 1651/98304 07120
Email ID: mamta.khemka@careratings.com

Relationship Contact

Name: Mr. Lalit Sikaria

Contact no. : 033-40181607

Email ID: lalit.sikaria@careratings.com

About CARE Ratings:

CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit rating
agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an External Credit
Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in the Indian capital
market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that helps the corporates to
raise capital for their various requirements and assists the investors to form an informed investment decision based on the credit
risk and their own risk-return expectations. Our rating and grading service offerings leverage our domain and analytical expertise
backed by the methodologies congruent with the international best practices.

Disclaimer

CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE’s
ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated entity. CARE has
based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable. CARE does not,
however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors or omissions
or for the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE
have paid a credit rating fee, based on the amount and type of bank facilities/instruments. CARE or its subsidiaries/associates may
also have other commercial transactions with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned
by CARE is, inter-alia, based on the capital deployed by the partners/proprietor and the financial strength of the firm at present.
The rating/outlook may undergo change in case of withdrawal of capital or the unsecured loans brought in by the
partners/proprietor in addition to the financial performance and other relevant factors. CARE is not responsible for any errors and
states that it has no financial liability whatsoever to the users of CARE’s rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve
acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the ratings
may see volatility and sharp downgrades.
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IDBI Trusteeship Services Ltd
CIN : U65991MH2001GOI131154 @ IDBI trustee

17122/ITSL/OPR/CL/20-21/DEB/389/1
Date: July 28, 2020

To,

Magma Housing Finance Limited
Magma Housing Finance Ltd,
Development House, 24,

Park Street, Kolkata - 700016

Kind Attn: Mr. Atul Tibrewal

Dear Sir,

Subject: Consent to act as Debenture Trustee for Secured, Listed, Rated Redeemable

Non-Convertible Debentures (NCDs) aggregating up to Rs. 50 crores issued by Magma Housing

Finance Limited

This has reference to our discussion regarding the appointment of IDBI Trusteeship Services Ltd.
(ITSL) as Debenture Trustee for the Company’s proposed NCD issue aggregating upto INR 50
Crores on private placement basis. In this connection, we confirm our acceptance to act as

Debenture Trustee.

We are also agreeable for inclusion of our name as trustees in the Company’s offer document /
disclosure document / listing application / any other document to be filed with SEBI / ROC / the

Stock Exchange(s) or any other authority as required.

Magma Housing Finance Limited shall enter into Debenture Trustee Agreement for the said issue

of the NCDs.

Yours faithfully,
For IDBI Trusteeship Services Limited,

Authorized Signatory.

Regd. Office : Asian Building, Ground Floor, 17, R. Kamani Marg, Ballard Estate, Mumbai - 400 001,
Tel. : 022-4080 7000 « Fax : 022-6631 1776 « Email : itsi@idbitrustee.com « response@idbitrustee.com
Website : www.idbitrustee.com



IDBI Trusteeship Services Ltd
CIN : U65991MH2§01601131154 @ IDBI trustee

17570/ITSL/OPR/CL/20-21/DEB/389/2
Date: August 12, 2020

To,

Magma Housing Finance Limited
Magma Housing Finance Ltd,
Development House, 24,

Park Street, Kolkata - 700016

Kind Attn: Mr. Atul Tibrewal

Dear Sir,

Subject: Consent to act as Debenture Trustee for Secured, Listed, Rated Redeemable

Non-Convertible Debentures (NCDs) aggregating up to Rs. 90 crores issued by Magma Housing

Finance Limited

This has reference to our discussion regarding the appointment of IDBI Trusteeship Services Ltd.
(ITSL) as Debenture Trustee for the Company’s proposed NCD issue aggregating upto INR 90
Crores on private placement basis. In this connection, we confirm our acceptance to act as

Debenture Trustee.

We are also agreeable for inclusion of our name as trustees in the Company’s offer document /
disclosure document / listing application / any other document to be filed with SEBI / ROC / the

Stock Exchange(s) or any other authority as required.

Magma Housing Finance Limited shall enter into Debenture Trustee Agreement for the said issue

of the NCDs.

Yours faithfully,
For IDBI Trusteeship Services Limited,

R

Authorized Signatory.

Regd. Office : Asian Building, Ground Floor, 17, R. Kamani Marg, Ballard Estate, Mumbai - 400 001,
Tel. : 022-4080 7000 « Fax : 022-6631 1776 « Email : itsi@idbitrustee.com e« response@idbitrustee.com
Website : www.idbitrustee.com
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MAGMA HOUSING FINANCE

CERTIFIED TRUE COPY OF THE EXTRACTS OF THE MINUTES OF THE MANAGEMENT COMMITTEE
MEETING OF THE BOARD OF DIRECTORS OF MAGMA HOUSING FINANCE LIMITED HELD ON THURSDAY,
13 AUGUST 2020

Approval of draft Information Memorandum for issuance of 1400 nos. Secured Redeemable Non-
Convertible Debenture for an amount of upto Rs. 140 Crores only

“RESOLVED THAT pursuant to the resolution passed by the Board of Directors of the Company at their
meeting held on 22 January 2020 and as revalidated on 09 June 2020, and special resolution passed by
the shareholders of the Company at the Extraordinary General Meeting of the Company held on 17 March
2020 authorizing the Management Committee to deal with the matters relating to the allotment of one
or more of Debt Securities on a private placement basis, in such classes and with such rights or terms as
may be considered necessary, draft of the Information Memorandum (IM) as placed before the
Management Committee for the issuance of 1400 Secured Redeemable Non-Convertible Debenture
having a face value of INR 10,00,000 (Rupees Ten Lacs only) each and aggregating upto INR 140 Crores
(Rupees One Hundred Forty Crores only) (“Debentures”) to the potential investors as may be identified
by the Company be and is hereby approved for submission of the same with the stock exchange and
obtaining in-principle approval.

RESOLVED FURTHER THAT pursuant to section 42 of the Companies Act, 2013 read with Rule 14 of the
Companies (Prospectus and Allotment of Securities) Rules 2014, SEBI (Issue & Listing of Debt Securities)
Regulations, 2008 (as amended from time to time) (“Listing Regulations”) and SEBI circular dated 5
January 2018 for electronic book mechanism for issuance of the Debentures as amended from time to
time and issues pertaining to primary issuance of debt securities issued vide circular no.
CIR/IMD/DF/18/2013 dated October 29 2013 including any amendments related thereto, and other
provisions of applicable law and the resolution of the Board of Directors of the Company at their meeting
held on 22 January, 2020 and as revalidated on 09 June 2020, and special resolution passed by the
shareholders of the Company at the Extraordinary General Meeting of the Company held on 17 March
2020 authorizing the Management Committee to deal with the matters relating to, the allotment of one
or more of the secured debentures, unsecured debentures, bonds, subordinated debt securities, covered
bonds, or other debt securities, whether constituting a charge (including in the nature of pledge) on any
specific or general assets of the company or not or other security interest (including in the nature of
pledge) on a private placement basis, in such classes and with such rights or terms as may be considered
necessary, (herein inclusively referred to as “Debt Securities”) such that the aggregate value of such Debt
Securities during financial year 2020-21 shall not exceed INR 600 Crores (Indian Rupees Six Hundred crores
only), the IM for an amount of Rs. 140 Crores (Rupees One Hundred Forty Crores) along with other
documents as required, and as placed before the Management Committee for the issuance of 1400
secured redeemable non-convertible debentures having a face value of Rs. 10,00,000 (Rupees Ten lacs
only) each and aggregating upto INR 140 Crores (Rupees One Hundred Forty Crores only) (“Debentures”)
to the potential investors listed below be and are hereby approved for submission of the same with stock
exchange and/or Registrar of Companies, West Bengal as may be required, and obtaining in-principal
approval for the issue and listing of Debentures to the investors as may be identified by the Company.

Magma Housing Finance Limited

Regd. Office: Development House, 24 Park Street, Kolkata 700 016, Ph: 91 7596067686 / 91 33 44017350
Web : http://www.magmahfc.co.in, CIN : U65922WB2004PLC229849

Please Visit hitps://ipg.magme.co.in For Online Payment



MAGMA HOUSING FINANCE

RESOLVED FURTHER THAT IDBI Trusteeship Limited be appointed as the Debenture Trustees with respect
to Debenture issue of Rs. 140 Crore (Rupees One Hundred Forty Crores only) and that Mr. Manish Jaiswal,
Managing Director & Chief Executive Officer, Mr. Ajay Arun Tendulkar, Chief Financial Officer, Ms. Priti
Saraogi, Company Secretary, Mr. Jaideep Sharma, Compliance Officer and Mr. Atul Tibrewal, Authorised
Signatory of the Company (“Authorized Signatories”), be and are hereby severally authorized to sign and
execute the debenture trustee agreement, the debenture trust deed and such other documents as may
be required and the said Debenture Trust Deed to be registered with the Registrar of Assurance to secure
the Debenture.

RESOLVED FURTHER THAT M/s Niche Technologies Private Limited be authorized to act as registrar and
transfer agents with respect to the issuance of the Debentures in accordance with agreement entered
into by the Company with the said registrar and transfer agents and any of the Authorized Signatories as
defined hereinbefore, be and are hereby severally authorized to sign and execute such documents, papers
and deeds as may be required for the said purposes.

RESOLVED FURTHER THAT Authorized Signatories as defined hereinabove, be and are hereby severally
authorized to sign, execute and deliver and upload the Offer Documents related to the issuance of
Debentures, as may be required on the Electronic Bidding Platform and to file the required documents
with the Registrar of Companies, Securities Exchange Board of India and such other Authority(ies) if so
required and to do all such other acts, deeds and things as may be required from time to time.

RESOLVED FURTHER THAT the Authorised Signatories as defined hereinabove be and are hereby severally
authorized for uploading/sending the Offer Documents along with preprinted application form serially
numbered and addressed along with all other documents as required in this regard to the following
potential investor either in writing or in electronic mode for the issuance of the Debentures on a Private
Placement Basis through an Electronic Book Mechanism:

Sl. Name, address Face Value of each | No.of Debenture
No. Debenture (Rs.)Offered | Offered
1. State Bank of India Rs. 10,00,000/- 1400

Global Market, Corporate Centre, State
Bank of India, Mumbai-

TOTAL 1400

RESOLVED FURTHER THAT the Bank Account, bearing number 33904430909, opened with State Bank of
India, Commercial Branch, 24 Park Street, Kolkata — 700 016 is hereby identified and the said account be
and is hereby earmarked for the purpose of receipt of application money through Clearing Corporation of
BSE i.e. the Indian Clearing Corporation Limited (ICCL), adjustment thereof against allotment of the
Debentures or for the repayment of monies if the Company is unable to allot the Debentures. Monies
received or to be received in this regard be held in the said account until the Debentures are allotted to
the identified investor in terms of Section 42 of the Companies Act, 2013 read with rule 14 of the
Companies (Prospectus and Allotment of Securities) Rules 2014, and upon such allotment, any of the

Magma Housing Finance Limited

Regd. Office: Development House, 24 Park Street, Kolkata 700 016, Ph: 91 7596067686 / 91 33 44017350
Web : http://www.magmahfc.co.in, CIN : U65922WB2004PLC229849

Please Visit hitps://ipg.magme.co.in For Online Payment



MAGMA HOUSING FINANCE

Authorized Signatories be and are hereby severally authorized to enable transfer of the funds held in said
account to such other account of the Company as Authorised Signatories may deem fit.

RESOLVED FURTHER THAT any of the Authorised Signatories be and are hereby severally authorized to
sign and execute all the documents related to creation of ISIN with the National Securities Depositories
Limited including execution of Master Creation Form and to do all such acts as may be required in this
regard.

RESOLVED FURTHER THAT the Company do hereby take all necessary steps including but not limited to
moving of application for listing of the Debentures on Wholesale Debt Market of any of the stock
exchanges as it may deem fit, such that the said Debentures are actually listed within a period of 15
(fifteen) days of allotment of such Debentures, and any of the Authorized Signatories be and are hereby
severally authorized to do all such deeds, things, file all such documents, make such applications, do such
revisions, make such modifications or do such alterations as may be necessary for listing of the said
Debentures.

RESOLVED FURTHER THAT the certified true copy of the foregoing resolution be issued under the
signature of any of the Directors or the Company Secretary of the Company.”

For Magma Housing Finance Limited
2.-2(-' Sa«-,,‘

Priti Saraogi
Company Secretary

Magma Housing Finance Limited

Regd. Office: Development House, 24 Park Street, Kolkata 700 016, Ph: 91 7596067686 / 91 33 44017350
Web : hitp://www.magmahfc.co.in, CIN : U65922WB2004PLC229849

Please Visit hitps://ipg.magme.co.in For Online Payment
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For Office Use Only
Date of Receipt of Application

LI [T [ frfz]of

Date of Clearance of Cheque

MAGMA HOUSING FINANCE LIMITED
Registered Office: Development House, 24, Park Street, Kolkata-7000
Tel: (033) 40274960; Website: www.magma.co.in

@
MAGMA

Invesiing in fhe smallest dreom

APPLICATION FORM FOR SECURED REDEEMABLE NON-CONVERTIBLE DEBENTURES [ I O A A N
Application Number: MHF/20-21/......... date August 13, 2020
To

Magma Housing Finance Limited
Development House
24, Park Street, Kolkata-700016

Dear Sirs,

Sub: Issue of Secured Redeemable Non-Convertible Debentures

We hereby offer to invest in the above NCDs on private placement basis as per the terms of the Issue of Debentures described in the Disclosure Document dated August
13, 2020 & Trustee Consent letter dated July 27, 2020 and August 13, 2020. We hereby represent and confirm that we have understood the terms and conditions of the
Debentures and we are authorized and eligible to invest in the same. We accordingly apply for the applicable number of Debentures as given below:

APPLICANT’S DETAILS

SOLE/FIRST APPLICANT"S NAME IN FULL

SIGNATORY/AUTHORISED SIGNATORY

SECOND APPLICANT"S NAME

THIRD APPLICANT"S NAME

ADDRESS (Do not repeat name) (Post Box No. alone is not sufficient)

TEL

FAX

PIN CODE

SOLE/ FIRST APPLICANT CATEGORY (Tick one)

INVESTMENT DETAILS

0| Scheduled Commercial Bank

Face Value/ Issue Price

Rs. 10,00,000/- (Rupees Ten Lacs Only) per Debenture

O] Financial Institution

Minimum Application

10 Debentures and in multiples of 1 Debenture thereafter

o| Provident Funds, Gratuity, Superannuation &

Tenure

Pension Funds, subject to their Investment
Guidelines.

Credit Rating

“CARE AA-" by CARE Rating Ltd

Primary/ State/ District/ Central Co-operative Bank

Redemption

Trusts Coupon Rate

Regional Rural Bank Interest Payment

Mutual Fund No. of Debentures Applied For (i)
Individual Total Amt. Payable (Rs.) (in fig) (i) x (i)

Company/ Body Corporate
Insurance Company

ojojo|jo|jo|o|o

0| Others (please specify) —

Total Amount Payable (Rs.) (in Word)

Details Of the Cheque /Draft /RTGS

Cheque/ Demand Draft No./UTR no

Dated
Drawn on
Branch
ITO BE FILLED IN ONLY IF THE APPLICANT IS AN INSTITUTION
Name of the Authorized
Signatory(ies) Designation Signature
1. 1.
2. 2.
3. 3.
4. 4

INCOME TAX DETAILS (Ref. Instructions)

Sole/ First Applicant

Second Applicant

Third Applicant

P.AN./ G.lL.LR. NO.

I.T. Circle/ Ward/ District No.

DETAILS FOR ISSUE OF DEBENTURES IN ELECTRONIC/ DEMATERIALISED FORM

O
Depository Name (please tick)

NSDL

Depository Participant Name

DP-ID Number

Client-ID

Beneficiary Account Number

Name of the Applicant

BANK DETAILS OF THE INVESTOR

Bank Name & Branch

IFSC Code

Account No

Nature of Account




INSTRUCTIONS

Application forms must be completed in full in BLOCK LETTERS IN ENGLISH. A blank space must be
left between two or more parts of the Name.

[A_[8 Jc o [e | L v [m Jv Jv Je [o |

Signatures must be made in English or in any of the Indian languages. Signature in a language other than
English & Thumb Impressions must be attested by an authorized official of the Bank or by a
Magistrate/Notary Public under his/her official seal.

Application form duly completed in all respects must be submitted with the respective Collecting
Bankers. Cheque(s)/Demand Draft(s) should be drawn in favour of “‘MAGMA HOUSING
FINANCE LIMITED?” and crossed “A/C Payee Only” Cheque(s)/Demand Draft(s) may be drawn

on any scheduled bank and payable at Kolkata. The payment can also be made through RTGS as per
the following details:

Beneficiary Name MAGMA HOUSING FINANCE LIMITED

Credit Account No. 33904430909

Bank State Bank of India

Branch Commercial Branch, 24 Park Street, Kolkata-
700016

Account Type Current

IFSC Code SBINOO0O7502

Outstation Cheques, Cash, Money Orders, Postal Orders and Stock Invest shall not be accepted.

As a matter of precaution against possible fraudulent encashment of interest warrants due to
loss/misplacement, applicants are requested to mention the full particulars of their bank account as
specified in the application form. Interest warrants will then be made out in favour of the Bank for credit
to the applicants account. In case the full particulars are not given, cheques will be issued in the name of
the applicant at his / her risk.

Receipt of applicants will be acknowledged by the Company in the “Acknowledgement Slip” appearing
below the application form. No separate receipt will be issued.

All applicants should mention their Permanent Account No. or their GIR No. allotted under Income Tax
Act, 1961 and the Income Tax Circle/Ward/District. In case where neither the PAN nor the GIR No. has
been allotted, the fact of non-allotment should be mentioned in the application form in the space provided.
In case of applications under the Power of Attorney or by limited companies or other corporate bodies, a

certificate copy of the Power of Attorney or a copy of the approval of the relevant authority, as the case
may be should be deposited along with the application form.

The application would be accepted as per the terms of the Scheme outlined in the Disclosure Document
for the private placement.



