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Address: Office No.233, 2nd Floor, Grohitam Building, Plot No. 14B, A.P.M.C. Market, Near Mathadi Bhawan, Sector -19, Vashi, 
Navi Mumbai 400705, Maharashtra, India, Tel : 27668611 Mob. : 9892323405 Email ID: yppatil@yahoo.com 
 
 
To, 
The Board Of Directors 
Goldman Securities Pvt. Ltd. 
Mumbai, Maharashtra 
 
 
Sub: Recommendation of Value of Equity Share for the proposed purchase / 

acquisition of equity shares of CentrumDirect Ltd. under Discounted Free 
Cash Flow Method.   

 
Dear Sirs, 
 
SCOPE AND PURPOSE OF THE VALUATION REPORT 
 
We refer to the engagement letter dated 10th May 2018 wherein your Company has requested 
us to recommend the fair value of equity share for the purpose of purchase / acquisition of 
equity  shares of CentrumDirect Ltd. from overseas shareholder.   
 
This Valuation Report may be placed before the Board of Directors and to the extent 
mandatorily required under applicable laws of India, may be produced before judicial, 
regulatory or government authorities, in connection with the Transaction. 
 
This Valuation Report is subject to the scope, assumptions, exclusions, limitations and 
disclaimers detailed hereinafter. As such the Valuation Report is to be read in totality, and 
not in parts, in conjunction with the relevant documents referred to therein. 
 
SOURCES OF INFORMATION 
 
In connection with preparing this Valuation Report, we have received the following 
information from the management of the Companies ("Management"): 

 
 Audited financial statements of the Company for the year ended 31st March 2017 as well as 

Provisional financial statements for the year ended 31st Mar. 2018 related to the concern 
Company ;  

 Projected income statement for the next five years ; 
 Discussions with the Management to augment our knowledge of the business of the 

Company; 
 Other information, explanations and representations that were required and provided 

by the Management 
 
 
 
 
 

          Yogesh Patil & Co.   
                  Chartered Accountants  
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SCOPE LIMITATIONS, ASSUMPTIONS, QUALIFICATIONS, EXCLUSIONS AND 
DISCLAIMERS 
 
This Valuation Report, its contents and the results herein are specific to (i) the purpose of 
valuation agreed as per the terms of our engagement; and (ii) the date of this Valuation 
Report. 
 
A valuation of this nature is necessarily based on the information made available to us as of, 
the date hereof. Events occurring after the date hereof may affect this Valuation Report and 
the assumptions used in preparing it, and we do not assume any obligation to update, 
revise or reaffirm this Valuation Report. 
 
Further, the determination of equity share valuation is not a precise science and the 
conclusions arrived at in many cases will, of necessity, be subjective and dependent on the 
exercise of individual judgment. There is, therefore, no indisputable single equity share 
valuation. While we have provided our recommendation of the equity share valuation based 
on the information available to us and within the scope and constraints of our engagement, 
others may have a different opinion as to the equity share valuation. You acknowledge and 
agree that you have the final responsibility for the determination of the equity share value at 
which the Proposed purchase/ acquisition of shares shall take place and factors other than our 
Valuation Report will need to be taken into account in determining the equity share value; 
these will include your own assessment of the Proposed purchase/ acquisition of shares  and 
may include the input of other professional advisors. 
 
In the course of the valuation, we were provided with both written and verbal info, financial 
and operating data. 
 
 
In accordance with the terms of our engagement, we have assumed and relied upon, without 
independent verification, (i) the accuracy of the information that was made available and 
formed a substantial basis for this Valuation Report and (ii) the accuracy of information 
made available to us by the Companies. We have not carried out a due diligence or audit of 
the Company for the purpose of this engagement, nor have we independently investigated or 
otherwise verified the data provided. We do not express any form of assurance that the 
financial information or other information as prepared and provided by the Company is 
accurate. Also, with respect to explanations and information sought from the Company, we 
have been given to understand by the Company that they have not omitted any relevant and 
material factors and that they have checked the relevance or materiality of any specific 
information to the present exercise with us in case of any doubt. Accordingly, we do not 
express any opinion or offer any form of assurance regarding its accuracy and 
completeness. 
 
Our conclusions are based on these assumptions and information given by/ on behalf of the 
Company. The Management of the Company have indicated to us that it has understood that 
any omissions, inaccuracies or misstatements may materially affect our valuation 
analysis/results. Accordingly, we assume no responsibility for any errors in the information 
furnished by the Company and its impact on the Valuation Report. Also, we assume no 
responsibility for technical information (if any) furnished by the Company. However nothing 
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has come to our attention to indicate that the information provided was materially mis-
stated/ incorrect or would not afford reasonable grounds upon which to base the Valuation  
Report. We do not imply and it should not be construed that we have verified any of the 
information provided to us, or that our inquiries could have verified any matter, which a more 
extensive examination might disclose. Our conclusion of value assumes that the assets and 
liabilities of the Specified Company, reflected in their respective latest balance sheets 
remain intact as of the Valuation Report date. 
 
This Valuation Report is subject to the laws of India. 
 
APPROACH TO VALUATION : 
 
Income Approach –  Discounted Free Cash Flows ("DCF") Method 
 
Under the DCF method, the projected free cash flows to the company are discounted at the 
weighted average cost of capital. The sum of the discounted value of such free cash flows is 
the value of the company. For the purpose of DCF valuation, the free cash flow forecast 
based on Management Business Plan as provided by the management is considered.  
 
Equity valuation of the Company  - Rs  1275,59,76,425/-    
Number of outstanding equity shares – 67,89,434 Nos.  
Per share valuation - Rs 1,879/- 
 
CONCLUSION : 
 
Based on the management forecast we hereby certify that the value of per equity 
share is Rs. 1,879/-.  
 
 
Respectfully submitted, 
 
For Yogesh Patil & Co. 
Chartered Accountants 

        
Yogesh Patil 
( Proprietor ) 
 
Dated 17th May 2018 
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CentrumDirect Ltd. 
 

Consolidated Income Statement - TTM ending 31st March 
 

       
(INR, unless stated otherwise) FY19e FY20e FY21e FY22e FY23e 

 
Forex revenue 

      
Airport 1,57,11,52,275 2,62,37,98,200 2,90,48,67,425 3,34,83,63,665 3,93,54,54,581 

 
Leisure 24,74,75,213 30,69,61,431 37,11,51,402 43,99,32,814 54,99,16,018 

 
Corporate 27,13,73,902 33,95,75,391 41,89,82,187 51,32,27,629 64,15,34,537 

 
AD II 44,17,10,809 55,38,04,893 69,11,03,422 81,62,56,134 1,02,03,20,168 

 
Bulk 34,15,04,653 44,26,58,343 55,70,04,762 68,56,40,370 85,70,50,462 

 
Total Forex Revenue 2,87,32,16,853 4,26,67,98,258 4,94,31,09,197 5,80,34,20,613 7,00,42,75,766 

 
Card bounty income 3,33,333 3,33,333 3,33,333 3,33,333 3,33,333 

 
Other Operating Income 4,39,85,208 7,76,90,376 9,24,06,858 10,89,02,406 14,15,73,128 

 
MTS Revenue 31,29,25,025 44,08,28,285 52,25,94,428 57,72,68,219 75,04,48,684 

 
Interest Income 14,92,97,507 14,71,70,237 16,63,34,394 17,27,56,297 22,45,83,186 

 
Total Income 3,37,97,57,925 4,93,28,20,490 5,72,47,78,209 6,66,26,80,868 8,12,12,14,098 

 
Payouts for forex referral 26,68,88,952 32,49,10,113 38,31,06,073 44,53,63,476 50,67,04,345 

 
Payouts for MTS referral 18,41,49,095 25,91,34,033 30,55,29,902 33,48,52,508 41,85,65,635 

 
Total Payouts 45,10,38,047 58,40,44,146 68,86,35,975 78,02,15,984 92,52,69,980 

 
Total Net Income 2,92,87,19,878 4,34,87,76,344 5,03,61,42,235 5,88,24,64,884 7,19,59,44,118 

 

       
Fixed employee expenses 44,38,67,742 57,34,90,964 63,76,91,765 70,26,05,307 84,31,26,369 

 
Variable employee expenses 2,42,61,373 2,80,06,972 3,21,90,304 3,65,15,994 4,38,19,193 

 
Admin expenses 25,75,20,706 28,76,02,089 31,41,70,328 34,23,96,858 41,08,76,229 

 
Airport Admin expenses 95,39,13,881 1,71,11,72,739 1,92,23,38,737 2,01,45,72,611 2,53,74,87,133 

 
Regional Compensation expenses 7,11,48,000 8,41,19,200 10,20,47,770 11,93,38,791 14,32,06,549 

 
Regional Admin expenses 53,13,499 55,79,174 58,58,132 58,58,132 70,29,759 

 
Total Cost of Sales 1,75,60,25,201 2,68,99,71,138 3,01,42,97,036 3,22,12,87,693 3,98,55,45,232 

 
Sales Contribution 1,17,26,94,677 1,65,88,05,206 2,02,18,45,199 2,66,11,77,191 3,21,03,98,886 

 
CSO expenses 

      
Employee expenses 9,69,69,007 10,83,56,943 12,29,97,467 15,37,12,590 18,44,55,108 

 
Admin expenses 5,66,44,000 6,17,39,600 6,74,18,360 10,24,96,196 12,29,95,435 

 
Insurance 1,23,87,267 1,64,37,496 1,95,25,150 2,28,31,441 2,73,97,729 

 
Marketing 2,17,80,000 2,39,58,000 2,63,53,800 3,50,76,908 4,20,92,289 

 
Total CSO costs 18,77,80,274 21,04,92,039 23,62,94,778 31,41,17,135 37,69,40,562 

 
EBITDA Contribution 98,49,14,403 1,44,83,13,167 1,78,55,50,421 2,34,70,60,056 2,83,34,58,324 

 
       

Interest Expense 13,71,15,341 14,51,52,859 14,04,14,189 12,09,30,731 9,06,98,048 
 

Depreciation 2,45,31,915 2,73,51,435 3,17,45,174 3,29,14,772 3,80,64,910 
 

Profit before tax 82,32,67,147 1,27,58,08,873 1,61,33,91,057 2,19,32,14,553 2,70,46,95,366 
 

       
Tax 28,81,43,501 44,65,33,106 56,46,86,870 66,26,25,094 92,97,93,909 

 
Profit After tax 53,51,23,645 82,92,75,768 1,04,87,04,187 1,53,05,89,460 1,77,49,01,456 
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Working for Discounted Free Cash Flow Method 
  

Particulars Mar-19 Mar-20 Mar-21 Mar-22 Mar-23 
 

Net Profit After Tax 53,51,23,645 82,92,75,768 1,04,87,04,187 1,53,05,89,460 1,77,49,01,456  
Less : Dividend & Tax Thereon - - - - -  
Add : Non Cash Expenditure 2,45,31,915 2,73,51,435 3,17,45,174 3,29,14,772 3,80,64,910  
Less : Capital Expenditure 3,72,81,509 4,64,28,976 4,19,33,641 4,79,84,156 3,70,00,000  

( Increase)/ Decrease in Working 
Capital 

(45,47,17,456) (1,08,87,67,171) (73,80,64,768) (64,97,53,900) (2,37,91,445)  

Unlevered Free Cash Flow 6,76,56,595 (27,85,68,944) 30,04,50,952 86,57,66,176 1,75,21,74,921 
 

       
Terminal PAT Multiple ( No. of Years ) 10 

     
Discount Rate ( Marginal Cost of 

Capital ) 
10% 

     

Total Enterprise Value 12,75,70,51,299 
     

Less : Outstanding Debt 10,74,874 
     

Total Equity Value 12,75,59,76,425 
     

No. of Existing Outstanding Equity 
Shares 

67,89,434 
     

No. of Proposed New Issue of Equity 
Shares 

- 
     

Total Future Outstanding Equity Shares 67,89,434 
     

Value Per Share ( In Rs. ) 1,878.80 
     

 
 
 

                                                                                 










































