
Sattva Holding & Trading Private Limited (SHTPL) Indicative Term Sheet 
 
This term sheet is for the financing requirements of Sattva Holding & Trading Private Limited (SHTPL), and it does not constitute 
a formal commitment on behalf of ICICI Prudential AMC. The Term Sheet is indicative, non-exhaustive and is subject to due 
diligence, regulatory checks, and mutually acceptable legal documentation. This indicative term-sheet does not constitute an 
offer to underwrite, or subscribe to, securities whose description is mentioned below. This Indicative Term Sheet is not meant to 
be, nor should it be construed as a commitment to extend credit and is solely reflective of the current market conditions. Since 
this Indicative Term Sheet is based on preliminary information available with us, it is, therefore, subject to modification or 
revocation, at ICICI Prudential AMC’s sole discretion. The closing of any financial transaction relating to this funding would be 
subject to various conditions precedent, including without limitation, the conditions set forth in this Indicative Term Sheet. The 
terms and conditions herein are strictly confidential and may not be disclosed by the Borrower to any third party without our 
prior written consent. 

 
Issuer Sattva Holding & Trading Private Limited (SHTPL) 
Underlying Company  Asian Paints Limited (“APL”)
Promoter of APL - Dani Family Mr. Ashwin Dani, Mr Malav Dani, Mr Jalaj Dani, Mr. Hasit 

Dani and family including the Companies held by them and 
recognised as Promoters of APL. 

Promoter of Issuer Mr. Malav Dani & Mrs. Ina Dani
Type of Instrument Listed, Secured, non-convertible, redeemable bonds in the 

nature of debentures (“NCDs”). 
Mode of Issue  Private placement.
Debenture Trustee IDBI Trusteeship Services Limited.
Listed / Unlisted  To be listed on BSE Ltd.
Rating of the Bonds  [CRISIL AA+]
Issue Size Up to Rs. 98,00,00,000/- (Rupees ninety eight crore only) 

 
Yield (Annual Compounding)  Not exceeding 6.25% XIRR
Coupon payment frequency Payable on Maturity or Put/Call Date (if applicable)  
Issue Opens On 26-08-2021
Issue Closes On 26-08-2021
Pay-In Date 26-08-2021
Deemed Date of Allotment 26-08-2021
Tenor / Maturity Date    60 (Sixty) months bullet from Deemed Date of 

Allotment  
 
  

Put/Call Option Each Debenture Holder & Issuer will have Put/Call Option at 
the end of 1, 2, 3, 4 years from the Deemed Date of 
Allotment by giving at least 30 days notice 

Coupon Rate 0 (Zero) Coupon
Yield Reset  At least 30 days prior to each Put/Call Option, each 

Debenture Holder and Issuer can mutually agree to revise 
the Yield for the balance tenor. Such revised Yield will be 
applicable from the ensuing Put/Call date.  
 
Nothing contained herein will take away the right of Issuer 
& each Debenture Holder to exercise their Put/Call Option.  

Early Redemption Option In case the issuer realizes proceeds by way of sale of its 
investments, Issuer will have the option to redeem NCDs 
partly or fully within a period of six months from such sale 



by giving at least 30 days prior notice to the Debenture 
Holders.  
 
No such redemption will be allowed within first 4 months 
from the date of issue 

Issue Price At Par 
Face Value INR 10,00,000 (Rupees Ten Lakh only) per NCD 
Depository NSDL 
Redemption Premium Such that Yield to maturity is 6.25% per annum (XIRR) 
Issuance mode of the 
Instrument 

Demat

Security The Debentures, together with redemption premium 
payable, remuneration of the Trustee, costs, charges, 
expenses and all other monies due from the Issuer under the 
Transaction Documents shall be secured by 
 
1. Pledge of Underlying Shares such that the number of 

shares pledged shall provide the Security Cover; 
 

Asset Security Daily Share Cover 
APL Shares Share Pledge 4x 

  
2. In respect of the repayment of the principal amount of 

the debentures and payment of redemption premium 
thereon on each of the relevant due dates, the Issuer 
shall have issued post-dated cheques for such payments 
and shall replenished the same on or before each 
Put/Call date in favour of the Debenture Trustee. 

 
Top-up Trigger: 
 At 4x within 3 business days of shortfall; 
 Cash top-up to be provided if share price of APL falls by 

40% compared Closing share price on NSE of APL as on 
the deemed date of allotment resulting in the security 
cover falls short of 4x. Such cash provided shall be 
deposited in a lien marked account with HDFC Bank, 
Fort Branch, Mumbai. Issuer shall have the option to 
create a fixed deposit over such cash and/or invest the 
cash in mutual fund schemes of any top 10 mutual funds 
as per their asset under management; and 

 
Release Trigger: 
 4.25x for 10 consecutive trading days, subject to 

confirmation by the issuer & the investors.  
 
Cash shall be allowed as a substitute to the above 
mentioned security. 

Valuation Methodology Initial Security Cover
Rs. 1800 (per share) or 30 day average or 90% of previous 
day closing price whichever is lower 
 
Top-up and Release 
30 day average or previous day closing price, whichever is 



lower.
Transferability  No NOC required for Inter-scheme transfers. 

 Debenture Holders shall be entitled to transfer and deal 
with the Debentures after providing two days’ notice 
and obtaining the consent of the Company. If consent is 
not provided Debenture Holders will give 15 business 
days to Company to buyback the debentures, after 
which Debenture Holders can sell the Debenture without 
the consent of Company.  
 

Covenants Customary to financing of this nature including but not limited 
to: 

1. Promoters of APL together with Issuer shall continue 
to hold atleast 11% shareholding of APL during the 
tenure of the Debentures; 

2. Promoters of APL – Dani Family together Promoters of 
the Issuer shall continue to be defined as Promoters 
of APL on the stock exchanges; 

3. Promoters of the Issuer shall continue to hold at least 
76% shareholding in Issuer during the tenure of the 
Debentures; 

4. The Issuer shall continue to own atleast 4.5% 
shareholding of APL during the tenure of the 
Debentures; 

5. Total indebtedness by the Issuer to be capped at 20% 
of the market value of shares held by the Issuer in 
APL; 

6. Issuer to remain as part of the Promoters of APL 
during the tenure of the Debentures; 

7. Either Mr Ashwin Dani or Mr Malav Dani shall continue 
to remain on the board of APL during the tenure of 
the Debentures; Promoters of APL together with 
Issuer to maintain atleast 5% of APL unencumbered 
shareholding out of total shareholding in APL held by 
them during the tenure of the Debentures (for 
instance if Promoter together with Issuer hold 15% in 
APL, they can encumber only upto 10%, balance 5% to 
remain unencumbered); and 

8. Issuer to maintain atleast 50% of its shareholding in 
APL unencumbered during the tenure of the 
Debentures. 

Events of Default & 
Consequences 

Customary to financing of such nature to be provided 
including but not limited to the following: 

1. Non payment of any amount due and payable under 
the Debentures; 

2. Failure to maintain security cover; 
3. Potential delisting / cessation of trading of the shares 

of APL;  
4. Breach of any conditions or Covenants; 
5. Cross default with existing financial obligations of the 

Issuer; and 
6. Any event designated as an Event of Default in the 

Transaction Documents. 
 



In addition to the other rights upon an Event of Default, 
Investor shall have the right to: 

 Accelerate the Debentures and make it due and 
payable immediately by the Issuer; and 

 Sell the shares of APL provided as Security by 
providing a notice of 1 business day to the Issuer. 

Other Terms and Conditions  Customary to financing of such nature to be provided 
including but not limited to the following: 
1) Affirmative and Negative Covenants; 
2) Representations and Warranties; 
3) Expenses; and 
4) Governing Law. 

Clear Market / Superior Terms The Issuer (Sattva Group) (directly / through any of its 
group companies) shall not issue similar debt security 
(either by way of NCD) or non-convertible debt security 
upto 1 month from the Deemed date of Allotment that is 
tradable or could be capable of being traded on a stock 
exchange or otherwise, on any terms superior to the 
proposed Issue. 

Taxes, duties, cost and 
expenses 

All charges / fees and any other amounts payable under 
these NCDs by the Issuer to the Debenture Holders and/or 
the Debenture Trustee (net of TDS if applicable) from time 
to time as mentioned herein do not include any applicable 
indirect taxes, levies including but not limited to service tax 
etc. and all such impositions shall be borne by the Issuer 
additionally. Each party shall however bear its own income 
taxes. 
 
All stamp duty and documentation fees/charges etc. in 
respect of the Issue of Debentures shall be borne by the 
Issuer. Without prejudice to any arrangement or writing 
whatsoever, all costs, charges, expenses etc., payable in 
respect of the creation of Security if any, by the Issuer shall 
be borne and paid by the Issuer. 

Force Majeure This Term Sheet is subject to, in the opinion of the 
prospective investor 
 
a) any Material Adverse Effect having occurred in any of the 
business, condition (financial operations, of the issuer or 
APL (and its subsidiaries) since the last available audited 
annual report 
b) any circumstance, change or condition (including the 
continuation of an existing condition) in the domestic and 
international commercial bank, loan syndication, financial 
or capital market, political or economic conditions that, in 
the opinion of the prospective investor, would materially 
affect conclusion of the Debentures; and any Material 
Adverse Effect having occurred in the financial markets in 
which the issuer and/or its principal assets are located or in 
the market for loans to and debt securities of India. 
 

  



Governing Law and Jurisdiction This Term Sheet and the Transaction Documents for the 
Issue shall be governed by Indian Law and shall be subject 
to the non-exclusive jurisdictions being Mumbai as stated in 
the respective Transaction Documents. 
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