REC Limited ( formerty known 2s Rural Electrification Corparation Limited) proposes to raise bonds with lssue
Size of Rs. 360 Crore under Series | #8-A (with maturity of 3 vears, 2 months, and 23 days) and lssue Size of
Rs. 300 Crore under Series 188-B (with maturity of 10 vears, 2 months, and 23 days) with green-shoe option 1o
retdin oversubscription up to B2 1040 Crore for Series 182-A and Bs, 800 Crore Serles 188-B respectively, The
subscription of the green-shoe option under both Series 188-A and Series |88-B i exclusively reserved for the
Bharat Bond ETF by the Tssser.

| Series i 188-A (= 135-B

| Security Name | 7.12% REC Limited 2023 | 7.89% REC Limited 2030

| lasuer REC Limied (formerty known as Rural Electrification Corporation Limited) 3
Type of | Uinsecured, redeemable, non-convertible, non-cumulative, taxable bonds in the nature of
Istrument dibentures

_Seniority | Unsecured, senior and unsubordinated bond

Mode of [isue Private placoment

Eligibbe Invesiors | 1o Mutual Funds;
| 2. Public Financial Institutions specified in Section 2(72) of the Companies Act 2013
[ 3. Scheduled Camrmercial Banks;
4. State Industrial Development Corporations;
5. Insurance Companies registered with the Insurance Repulatory and Development
Authoriby;
Prawident Funds, Pension Funds, amthorised 1o invest in the Issoe;
Mational Investment Funds set up by resolution no. F. No. 2/3/2005-DDI1 dated
Movember 21, 2005 of the Government of India published in the Gazette of India:
8. Insurance funds set up and managed by army, navy or air force of the Union of Indis:
9. Companies and Bodigs Corporate authorized to invest in bonds/ debentures:
10, Co-operative Banks and Regional Rurnl Banks authorized to invest in bands/
debentures;
11, Graity Funds and Supesannuation Funds, authorisad to invest in the Issue;
| 13, Socictics suthorized (o invest in bonds! debentures:
L3, Trusts authorized to invest in bonds! debentures:
| 14, Foreign Portfolio Investors (not being an individoal or fsmily offices);
| 13, Stattory Corporations! Undertakings established by Central/State legislature authorized
to invest in bonds’ debentures.

=1

Mon=Eligible . Minors;
Classes of [ 2. Non-resident investors being an individual including MELs, OFls which are individual,
Investors and FPls which are individual or family offices;

3. Wenture capital fund and foreign venture capital investor;

4. Owverseas corporate bodies;

5. Person ingligible te contract under applicable statutory/regulatory requirements:
6. Ressdent individunl investors;

7. HUFs; and,

8. Farnership firms. =
Listing | BSE andior NSE
(including name |
ol =iock
Exchange(s)
where ft will be
lizred mnd
timeline for
Ii:-.Ljnﬂ
Rating of the | IND AAA by IRRPL
mincinteiin CRISIL AAAbBYCRISIL,




ICRA AAA by IKCRA
CARE AAA by CARE

lssue Size Rs. 360 Crore with greci-shoc option to | Rs, 300 Crore with presn-shoe option 1o
retain cversubscription refain oversubscription

Option w retain | Uptoe Rs. 1040 Crores aggregating to Rs. | Upte Rs. 800 Crores aggregating 1o Rs,

oversubscription | 1400 Crores. The subscription of the green | 1100 Crores. The subscription of the green

[Amount) shoe option for Series 188-A is exclusively | shoe option for Series 188-B s exclusively
reserved for the Bhorat Bond ETF by the | reserved for the Bharat Bond ETF by the
Tasuer, [ssuer,

Reasons of | To meet the lssuer’s fand requirements for lending and repayment of Habilities.

retaining

uversubscription

Objects of  the | To augment long-term resources of the Issuer for the purpose of camryving our its functions

lsiae authorized under the object clause of the Memorundum of Associstion of the Tssuer.

Details of the | The funds raised throogh this private placement are nod meant for any specific project as

wtilization of the | such and therefore the procceds of this Issae shall be utilized for the regular business |

Proceeds activities of the lssuer. Therefore, the management shall ensure that the funds raised via this
private placement shall be wtilized only towards satisfactory fulfillment of the Objects of
the lssue,

Coupon Rate T.12% peramnum TR per annum

Step  Up'Step | N.A NoA

Down  Coupon

 Rate
| Coupon Payment | Anmisad Annual

Frequiency

Coupon Payment | First Interest payment on 31 March 2020 | First Interest povment on 31" March 2020

Date* and then, 31" March every yeer and the fast | and then, 31* March every year ond the last
interest payment on 31 March 2023 plong | interest payment on 31" March 2030 along
with matsrity procesds. | with maturity procesds.

Coupen Type Fixed | Fixed

Coupan Resel WA [ LA,

Day Count Basis | Interest shall be computed on an “achial'achal basis”, Where the interest period (start date
to end date) includes February 29, interest shall be computed on 366 davs-a-year basis

Interest on | Mot applicable,

Application

e

Interest an | In respect ol Applications, which are valid but rejected on account of oversubscription,

Refunded Money | interest on refunded money shall be paid at the Coupon Rate (subject to deduction of

against  which | Income Tax under the provisions of the 1T, Act. or any ather statutory modification or re-

Allotment s not
mide

engctment thereof, as applicable) (excluding the valid rejections) for the period starting
from and including the date of realization of Application money in lssuer’s bank account up
to but excluding the Deemed Date of Allotment. The refund amounts together with interest
thereon shall be paid by the lssuer to the relevant Applicants within 15 (fifteen) days from

the Dieemed Date of Allotment.

Defauli  Interest | 2% per annum over the coupon rate will be payable by the lssuer for the defaulting peried
| Ra  in caze of default in payment of inerest or redemption amount.

Tenre 3 wears, 2 months, and 23 days 10 years, I months, and 23 days

Redemption Date | 31 March 2023 31" March 2030

LEd

Redemption Redeemed at face value of Bonds Redeemed at face value of Bonds

Amaunt

Redempion il Mil

Premium

/Discount

Isgue Mil Mil




“Premium/ Discou
it

Izsuz Price Rs.10 Lakh per Bond Re. 10 Lakh per Bond
Discount ar | il Mil
which security is
isaued and the
effective vield as
a result of such
chiscoumni.
Put option Date LA H.A
Put option Price | N.A. | N.A,
Call Option Date | N.A. | M.A,
Call Option Price | N.A. [ .
Put  Motification | N.A M.A
Time
Call Motification | N.A o
| Time
Face Value Rs.10 Lakh per Bond R, 10 Lakh per Bond
Minimum Application must be for a minimum size of | Application must be for & minimam size of
Application and | Rs. | Crores (10 Bonds) and in mulriple of | Rs, | Crores (19 Bonds) and in multiple of
in muitiples  of | Rs. 0.1 Crore (1 Bonds) thereafter. Rs. 0.1 Crove (1 Bonds) deeneaier.
Debt  Securities
thereafier
Bidding [ate 7" January, 2020 7" January, 2020
Issue Timing
| lssue Opening | 7% January, 2020 7* January, 2020
Diate
S Iﬁ;: Closing | 7 Jamzary, 2020 78 January, 2020
i- Fﬂ!f""“["];m 8" Jamary, 2020 8% January, 2020
8" o -
;‘TII"’” amizry, 2020 " January, 2020
Settlement Cyele | T+1 day {"T" being the bidding date as set | T+1 day (*T" being the bidding datz as sef |
out above) out abowve)
No. of | HA™ NA™
Applications.
Issuance mode of | In dematerialized mode In dematerialized mode
the Instruswent
Trading mode of | In dematenialized mode | In dematerialized mode
the Instrument |
Settlement mode | Payment of interest and repayment of principal shall be made by way of cheque(sy
of the Instrument | warrant(s)/ demand draft(sVdirect crediv’ RTGS/ NECS' NEFT ar any other electronic
mixde affered by the Banks. :
Depasitory Mational Securities Depository Limited (NSDL) and Central Depositony Services (India)
Limited (CDSL),
Hﬂ'”ﬂm‘. If the interest payment date falls e a holiday, the payment of interest up 1o orizinal
Convention | scheduled date. will be made on the following working day, however the dates of the Future

coupon payments would be as per the schedule originally stipulaied at the time of issHing
the security.

If the Redemption Dase {also being the last Coupon Payment Date) of the Bonds falls on a
diry that is not & Business Day, the redemption proceeds shall be paid by the Issuer on the
immediately preceding Business Day along with interest accrued on the Bonds until bt
excluding the date of such payment.
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It is clarified that Interestredemption with respect to the Bands shail be made only on the
days when the money market is functioning in Mumbai.

If the Record Date falls on a day which is not a Business Day, the immediately succeeding
Business Day will be considered as the Record Date.

Record Date I5 (fifteen) days prior to each Coupon | 15 (fifteen) days prior to each Coupon
Payment Date or Redemption Date. Payment Date or Redemption Date.
Becurity The Bonds are unsecured.
Beimuance and | The lssuer shall have right to reissue or consolidate the bonds under pressnt series in
consolidetion accordonce with applicable [aw,
Trarsaction The Issuer his executed’ shall execure the documents including but not limited to the
Cocamenis following in connection with the lssue;
1. Lener appointing Bond Trustee to the Bondholders;
2. Bond trustee agreement;
3 Bond trust deed;
4. Rating letter from IRRPL:
% Rating letter from CARE;
6, Rasing letter from CRISIL;
7. Rating letter from ICRA:
8, Tripartite agreement between the Issuer, Registrar and NSDL for issue of Bonds in
dematerialized form;
%, Tripartive agreement between the Isseer, Registrar and CDSL for issue of Bonds in
demaierinfized form;
190, Letter appointing the Registrar;
11. Application made 10 BSE and'or NSE for sceking their in-principle approval for listing
of Bonds;
12, Listing Agreemert with BSE and’or NSE;
13, Letters appointing Arrangers o the [ssue; and
Elecironic bidding platform agreements with BSE and NSE dated Auguss 24, 2016 and
December 07, 3016, respectively,
Additional The lssuer shall allot the Bonds within 60 (sixty) days from the date of receipt of the
Covenants Application money for such Bonds and if the Issuer is not able 1o allot the Bonds within
| such period, & skall repay the Application money to the subscribers within 15 (fifteen) days
| from the date of completion of 60 (gixty) davs and if the Issuer fails to repny the
Application money within the aforesaid period, it shall be Hable to repay such monay with
imterest at the rate of 12% p.a. from the expiry of the 60" (sixtieth ) day.
Listmng: The Issuer shall complete all the formalities and seck listing permission within 15
(fifteen) davs from the Deemed Date of Allotment.
In case of delay in listing of the Bonds within the prescribed period from the Deemed Dae
of Allotment, the Issuer shall pay penal interest at the rate as mentioned in relevant
regulations.
In case of delay in execution of the Bond trust deed within the prescribed period from the
Deemed Date of Allotment, the Issuer shall pay penal interest at the rate as mentioned in
relevant regulations, till the date of execution of the Bond truss deed.
In case the Bonds issued to the SEBI regisiered FPls are not listed within 15 {fifieen) days
of issuance w0 the SEBI registered FPIs, for any reason, then the FPls shall immediately
dispose of the Bonds either by way of sale to a thind party or to the 1ssuer and in case of
faiture to list the Bonds issued w0 SER] registered FPIS within 15 {fifteen) davs of issuence,
the Issuer shall immediately redeem / buyback such Bonds from the FPIs, |
Events of Defaull | As specified in the Bond trust deed.
Remadies As mentioned in Bond trust deed.

Q- W=



Cross Defaule

MA, | NA

Bond Trstes

BEACOM Trustzeship Limited. |

| Registars

EFin Technologies Private Limited.

Rode and
Responsibilities
of Bond Trustee

The Bond Trustee shall protect the interest of the Bondholders as stipulated in the Bond
Trust Deed and in the event of default by the Issuer in regard 1o tmely pavment of inerest
and repayment of principal and shall ke necessary action at the cost of the Issuer, No
Bondholder shall be entitled to procesd direcily against REC unless the Bond Trustee,
having become 5o bound to proceed. fail to do so.

Conditions
precedent
subscription
Bonds

The subscription from investors shall be accepted for allocation and allotment by the Issuer
subject to the following:

I Rating ketters from IRRPL, CARE, ICRA and CRISIL not being more than onz month
old from the issue opening date;

Seck 1 wrinen consent letier from the Bond Trustee conveying thelr consent 1o act as
Band Trustee for the Bondholders; and

Making an application 1o BSE and‘or NSE for seeking their in-principle approval for
listing of Bongls,

Z

&

Comditsons
subsequent
sitbscription
Bonds

o
ol

The lsswer shall ensure that the following documents &re executed’ activities are completed
ad pet time frame mentioned elsewhere in this Private Placement Offer Letter:

1. Mamining a compéete record of private placement offers in Form PAS-S;

2. Filing & return of allotment of Bands with complete list of all Bondholders in Form
PAS-3 under Section 42(8) of the Companics Act, 2013, with the Registrar of
Companies, National Capital Territory of Delhi and Haryana within 13 {fifteen) days of
the Deemed Date of Alloument along with fee as provided in the Fees Riiles:

Credit of demat account(s) of the alloies(s) by aumber of Bonds allonied wishin the
stipulated time period from the Deemed Date of Alloomwent;

Taking =teps for listing of Bonds with BSE andor NSE within 13 (fifteen) days from
the Deemed Date of Allotment of Bonds;

Submission of Bend trest deed with BSE and‘or NSE within 5 (five) working days of
execution of the same for uploading on their website; and

f.  Filing of Form PAS-4 and PAS- 5 with SERL

Further, the Issuer shall perform all activities, whether mandatory or otherwise, as
mentioned elsewhere in this Private Placement Offer Lotter.

pi

4,

5,

Mode
Subscription

af

Successful bidders are required to do the | Successful bidders are required 1o do the
funds. pay-in from their same bank account | funds pay-in from their same bank acoount
which is updated by them in the NSE Bond - | which is updated by them in the NSE Bond -
EBP Platform while placing the bids and | EBP Platform while plocing the bids and
it the refevant designated bank account. In | into the relevant designated bank account. In

case of mismaich in the bank account details
berween MSE Bond-EBP Platform and the
hank account fram which payment is dong

| by the successful bidder. the payment will

be retumed back, Payment should be made
by the deadline specified by the MSE.
Successfiul bidders should do the funds pay-
in to the bank accounts of the clearing
corporation of the relevam Exchanges as
further set out under “Particolars of ihe
Offer® Section of the Private Placement
Dffer Letier.

case of mismatch in the bank account details
between MEE Bond-EBP Platform amd the
bank account from which payment is done
by the successful bidder, the payment will
be returmed back. Payment should be made
by the deadline specified by the NSE.
Successful bidders should do the funds pay-
in to the bank accounss of the clearing
corporation of the relevant Exchanges s |
further set out under “Partfculars of the |
Offer’ Section of the Private Placement |
Offer Lener,

Settlement
Mechanizm

Through clearing corporation of NSE

Through clearing corporation of NSE

Allocation

Oiption

Uniform yield

Liniform wield

Bidding type

Closed bidding

Closed bidding

e

Qs



Pricing
mechanisem

The price for base Bsue of Rs360 crose
shitll be discovered in a transparent manner

on the EBF Platform. After discovery of |

price for base issue the same price will be
applicable to the green shoe option which is
reserved for the Bharat Bond ETF by the
Issuer. Further, there is no restriction on the
Bharat Bond ETF to participate in bidding
fur base issue slze on EBP Platform. All
ather provisions in accordance with SEBI
Circalas Mo,
SEBIHODDHSACIRP20 1845 dadecd
Jonumry 05, 2008 and SEBI Circulir Mo,
SEBVHODOHSCIRP2018/122 dated

| August 16, 2018 shall be applicable.

| The price for base [ssue of Rs300 erore

shall be dscovered in a transparent manner
on the EBP Platform. After discovery of
price for base issue the same price will be
applicable to the green shoe option which is
reserved for the Bharat Bond ETF by the
[ssuer. Further, there is no restriciion on the
Bharat Bond ETF o participate in bidding
for base issue size on EBP Platform. All
other provisions in accordance with SERI
Circular N,
SEBVHOYDDHS/CIR/ P 201803 dated
January 05, 2018 and SEBL Circular No,
SEBHOYDDHS/CIRP01822 dated
August 16, 2018 shall be applicable.

Governing Law | The Bonds are governed by and shall be construed in accordance with the existing laws of
and Jurisdiction

India. Any dispute anising thereof shall be subject to the jurisdiction of courts of New Delhi.

dated Novemher |1, 2008 oy amended .[fr.h-
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Mustration of Bond Cash Flows for Bosd Series 188-A

| Issurer REC Limited

Face Value (per security) Fos, |, 000, -
Date of Allotment §™* January, 2020
Tenure 3 yvears, 2 months, and 33 davs
Coupan Rate 7.1 2% per annum
Frequency of the Interest Payment with specified Annial
dates
Day Count Convention Actual / Aghidl
Particulars | Original Revised No. of Days | Cash Flow

rﬁl} Date I:u}I Date
Ist Coupon | Tuesday 31-03-2020 | Tuesdny 3103-2020 | &3 22.60,50,273
2od Coupon | Wednesday | 31-03-2021 | Wednesday | 31-03-2021 | 365 99,68,00, 004
3rd Coupon | Thursday | 31-03-2022 | Thursday | 31-03-2022 | 3635 959.68,00, 000
dth Coupon | Friday ¥1-03-2023 | Friday J1-03-2023F | 365 00 6800 (0
Principal Friday 31-03-2023 | Friday 31-03-2023 14, 040,008,00, 004
Total

17.21,64.50.273
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Mostration of Bond Cash Flows Tor Bond Series 145-B

Issuer REC Limfted
Face Walue (per security) Rs. 10000, (-
Date of Allotment 8" January, 2020
Tenure 10 years, 2 months, and 23 days
Coupon Raie T.59% per annum
quluc}' of the Interest Payvment with specified Al
fes
Nas Count Conventlon Actual /| Actl
Particulars Oiriginal Revised Mo, of Cash Flow
Dy Date Dhay Date Days
ist Coupon | Tuesday 3103-2020 | Tuesday 31-03-2020 | B3
] 14,68,18,852
Ind Coupon Wiednesday 31032021 | Wednesday | 31-03-202) 65
| 86,79.00,000 |
Ird Coapon | Thursday 31403-2022 | Thursday J1-03-2022 | 365
B, 79,00,
dth Coupon Friday 31-03-2023 | Friday J1-03-2023 | 365
$6,79,00,000
Sth Coupon Sunsday { 31-03-2024 | Monday 01-04-2024 | 366
L 86.79,00,000
6th Coupon Monday 31-03-2025 | Monday I1-03-2025 | 365
&6, 79,00.000
Tth Coupon Tusesday 31-03-2026 | Tuesday 1-03-2026 | 365
86,74 (K000
8th Coupon | Wednesday | 31-03-2027 | Wednesday | 31-03-2027 | 365
- B6, 79,000,000
Sth Cowpon Friday 31-03-2028 | Friday J1-03-2008 | 366
. &6, T4, 00,000
10th Coupon | Saturday 31403-2029 | Saturday J1-03-1029 | 365
£, 79.00,000
Hih Coupon | Sunday 31-03-2030 | Saturday 20032030 | 364
- 86,35,22,192
Principual Sunday 31-03-2030 | Saturday 10-03-2030
1, R0, (e, 00
Total
19,87 34 41,044
EiE | FEJ%
S () / Ganerel Masager (F.)
T fSS / REC LIMITED
(7 WO €1 09,/ A Gord. of inda Entmrpio)
W4, RO W Coret, BUDPE Comphin
1, 2 T/ 7, Lo Road, Mo D02



