PHIVATE PLACEMENT OFFER LETTER - SERTES 173

FOR ADBRESSEE ONLY

SECTION X11
SUMMARY TERM SHEET

REC Limited {formerly known as Rural Elecirification Corporstion Limited) proposes o meise bonds with Issee
Size Ra. 500 Crore under Series 173 (3 years) with Green-shoe option o retain oversubscripgion up o Ba 2000

Lrarg,

!_'i-r:::u'rii} Hﬁ‘!-i. Hri.{_i-l-imill:l.! 2023
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8suer REC Limited ( formerly known as Bural Electrification Corporation Limited)

Type of | Unsecured, redeemable, non-comvertible. non-cumulative, taxable bonds in the natore of
Insirumcnl dehentures

Seniority Unsecured, senior and unsubordinated bond

Mesle af Tsue

Prvate placement

Eligible 1. hlutual Funds,
Investors 2 Public Financial Institutions specified in Section 2721 of the Componies Act 2003;
3 Scheduled Commercial Banks:
4. Stae Indusirisl Development Carporations;
5 Insurance Companies regisbered with the Insurance Regalatory and Developrmen
Authority
L1 8 Provident Funds, Pension Funds, Gratuity Funds and Supersnnuation Funds
authorised to invest in the [ssue
) Mational Investment Funds set up by resolution no, F, Mo, 200008500000 dated
Movember 23, 2005 of the Government of India published in the Gazette of [ndia;
8 Insurunce funds set up and menaged by army, navy or air foree of the Union of Tndia.
2 Companies and Bodies Corporate autherized o invest in bonds debentures;
(8 Co-operative Banks and Reglonal Rural Banks authorized o invest in bonds!
debintunes;
11 Ciratuity Funds and Superanmsalion Fumds;
il Bocteties puthorteed 10 invest in bonds’ debentures;
13 Trusts authorized to invest in bonds’ debentures;
4. Forcign Institwional [nvesiors and sub-aocounts regisiered with SEBI or Forcign
Fonlolio Invesiors {nol being an individual or family offices |
5 Sawtory Corporations’  Undertakings  eswablished by Central/Stie  legisloture
_wwshorized to invest in bonds/ debentures. £
Mon-Eligible Melimuinrs;
chussies af | 2. Non-resident investors being an individual including NR1s, QFIs which are individual. and
Investors FPla which are individual or family officzs;
3. Venture capital fund and foreign venture capital investor,
4. Owverseas corporate bodies;
5. Person incligible to contract ender applicable statatoryregulatory requirements;
. Resident individsal inmesiorss
7. HUFs and,
B. Partnership firms. — =5
Listing BSE and'or NSE
{inchuding
name ol stock
Exchangeiz)
where it will
be listed and
timeline  for
listingh
Rating of the | IND Asd by IRERPL
Instrument

Fooos o
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CRISIL AAASmble by CRISIL
ICRA AAA by ICRA
CARE AAA by CARE

Issue Sipe Res. S Crore with green=shoe aplion o retain oversubscriplion
Ciption to | Lipio Rs. 2000 crores aggregating to Bs. 2300 crores
retain
|1wrxul:.|,5cri|'_|li
on [Amount) | =l
KBeasons  of | To meet the Isseer's fund requiremenits for lending snd repayment of liabilities,
relsining
owersubscripti
| on
Objects of the | To augment long-term resources of the lssuer for the purposc of carrving out i functsons
Issue | authorized under the object clause of the Memorandum of Associatbon of the Issuer,
Desnils of the | The funds raised through this private placement are not meant for any specific project as such
utilization  of | and thercfore the proceeds of this [ssue ghall be utilized for the regular business aclivities of
the Proceeds | the lssuer. Therefore, the management shall ensure that the funds raised via this privoie
placesment shall be utilised only wwards satisfzetory Tulfillment of the Objects of the Issue.
| Coupon Rate | 8.33% per annum
Hiep Up'Step | N.A.
Do
Cpupon Rate
Coupon Amenaal
Payment
| Frequency
Cloupon First Interest payvment on 13,05 2020 and the last inderest payment on 13032022 along with
Payment maiurity procesds.
Drage*
Loupon Type | Fixed
Coupon Reset | NA, — e — |
Day  Count | Interest shall be computed on an “sctual/actusl besis™. Where the interest period {star date to |
Basis end date) includes February 29, inferest shall be computed on 366 davs-g-vear basis
Interest on | Inorespect of Invesiors i whoem Bonds are Alloned in the 1s5ue, interest on Application money
Application shall be paid ai the Coupon Rate {subject (o deduction of Income Tax under the provisions of
mianey the LT. Act. or any other statulory modification or re-enactment thereol, as apphicable) on the
aggregate fuce value smount of  Bonds for the period starting from ond including the date of
realization of Application money in Designated Bank Account up to but excluding the Deemed
Date of Alletment, Such interesi on Application money shall be paid by the 1ssuer w the
relevant Applicants within 13 (fifteen) days from the Deemed Date of Allotment.
Interest on | Inrespect of Applications, which are valid but rejected on account of oversubscription, interest
Refunded on refunded muney shall be paid at the Coupon Rate (subject 1o deduction of Income Tax
Delmnazy undlir the provissons of the LT. Acl, or any other siptutory modification or re-enactment
againsl which | thereof, a5 applicable) (excledfing the valid rejections) for the period staning from and
Allotment s | including the date of realization of Application money in Isseer’s bank account up e but
i made | excleding the Deemed Date of Allviment. The refund amouns oaether with interest thereon
shall be paid by the lssuer o the relevant Applicants within 15 (fifteen) days from the Deemed
Prate o Allodment, :
Dedaul 2% per anmum over the coupon rate will be payable by the Isswer for the defauliing period in
Interest Rate | case of defaull in payment of interest or redemplion amsunt,
Tenure 3 years
Redempiion 13032023
Diage **
Redempiion Redeemed ail face value of Bonds
Amaunt
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Redemption
Presmi mm
Discoent

Ml

I=sLie
Premium/Disc
ot

il

[ssue Price

Rs. 10 Lakh per Bond

Dhscount a1
which
SECUrity is
isswed and the
effective yield
as a resuli of
| such discount,
R oplin
| Date

il

NA.

Pul opdion

i Price

-

BLAL

{ Call
[ate

Ot

NA.

Call
Price

Ciptian

Bl

Piat
Maotificution
Time

N.A,

Call
Medilication
Time

MLAL

Face Value

Ha. 14 Lakh per Bond

Minimum

Application

amd in

multiples  of

[hzbi

Securitias
theveafier

Application must be for a minimum size of Bs. 1 Crores {10 Bonds) and in moliple of Bz 000
Crore {1 Bonds) thercafies,

Bidding Diaie
Issue Timing
I lssue

Opening
Date

asue
Closang
e
Pay-in
Dale

. Deemed
Date ol
Adlotment

12 March, 2019

12 March, 201%

12 hfarch, 2010%

13 March, 2019

I3 March, 20H9

Senlement
Cyele

T+ day (T being the bidding dute as set out sbove]

Mo, of
| Applications

NA

lasuance

In dematerialized mode
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mode of  the
Ensdrumient | I
Trading maode | In dematerinlized mode
of the
[nstrament —
| Settlement Payment of interest and repayment of pancipal shall be made by way of chegqueis) warrani(s)/
| mode of the | demand drali{sydirect credit’ RTGS NECS/ NEFT or any other electronic mode offered by
| Instrument the Banks.
| [hepository Motionnd  Securities Depository Limited (WSDL) and Ceniral Depositery Services {India)
' Limited (CDSL).
Heliday IT the interest payvment deie Fulls on a holiday, the poyment of interest up 1o original scheduled
Corvention dote, will be made on the following working day, however the dates of the future coupon
paymients would be as per the schedule originally stupulated a1 the Gme of issuing the security,
IF the Redemption Dane (also being the lat Coupon Payment Date) of the Bonds falls on o doy
that s nod s Business Day, the redemption proceeds . shall be paid by the lssuer on the
immediztely preceding Business [ay along with inwerest acerued on the Bonds wntil but
excluding the date of such pavment.
Inis clarified tha Interestredemplion with respect to the Bonds shall be made only on the days
when the money market is functioning in Mumbsai:
If the Becord Date falls onoa day which is not a Business Day, the immediately succeeding
Business Day will be considered as the Record Diate, =
Record Date | 13 (fifteen) days prios to each Coupen Payment Date or Redemplion Date,
Bocurity The Ronds are unsecured,
Reissuance The Issuer shall have right 1o reissue or consolidate the bonds under present series in
| and gecordunce with applicable faw,
| considation
| Transaction The Isswer has executed! shall execute the documents including but not limited 1o the following
- [hociemienis i comnection with the lssue:
1. Letter appointing Bond Trustee to the Bondholders;
2. Band trusiee agreement;
3, Bond trust deed;
4. Rating lever from IR&ERPL;
5 HRating letter from CARE;
| f.  Rating letter from CRISIL:
| 7. HRating lebter from ICRA;
B, Tripartite agreemeni between the [ssuer, Repistrar and MNEDL for jssee of Bopds in
dematerialized form;
9. Trparite agreemeni between the Issuer, Registrar and CDSL for issee of Bonds in
dermaterialized form;
Hy. Letter appointing the Registrar,
I, Application made t BSE andfor M3E for seeking their in-principle approval for listing of
Blonds:
12, Listing Agreciment with BSE and/or NSE;
13, Letbers appointing Arrangers 1o the [ssue; and
I4. Electronie bidding platform agreements with BSE and NSE dated August 24 2016 and
December 07, 2016, respectively, ==
Additional The lssuer shall afbet the Bonds within 60 (sixty) days from the dote of  receipi of the |
Covenants Application meney for such Bonds and if the Isswer is ned able to allot the Bonds within such

period, it shall repay the Application money 1o the subseribers within 15 {fificen) davs from the
date of completion of 60 (sixty) days and if the lssuer fails to repay the Application money
within the aforesaid period, it shall be liable 1o repay such money with interest at the rale of
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12% p.a. from the expiry of the 807 (sixtieth) day,

Listing: The [ssuer shall complete all the formalities and seek listng permission within 15
{fifteen) days from the Deemed [ave of Allotment,

In case of delay in listing of the Bonds within the prescribed period from the Deemed Date of
Allotment, the [ssuer shall pay penal interest at the rate as mentioned in relevant regulations,

Im case the Bonds issued o the SEBI registered Flls | sub-accoums of FISFPE are not lisied
within L5 (fifteen) days of issuwnce o the SEBI registered FIIs' sub-aecounts of Flls' FPIs, for
any reason, then the Fllsub-acoount of FIVFPIs shell immediniely dispose of the Bonds cither
by way of sale 10 a third party or 1o the Issuer and in cose of failure to list the Bonds issued 1o
SEBI regisiered Flls! sub-accounts of FIUsFPs within 13 {fiftcen) days of issumnce, the Issuer
shall immediately redeem S buvback such Bonds from the FllaSseb-accounts of FIIsFPLs,

Events of | Az specified in the Bond trust deed.
Delauh |
Remedies As menticomed in Bond trust deed.
Cross Default | NA.
Bond Trusiee | BEACON Trustceship Limited.
| Regisinirs Karvy Fintech Privide Limited,
Raole and The Bond Trustee shall protect the interest of the Bondholders as stipulated in the Bond Trust
Respomsibiliti | Deed and in the event of default by the Issuer in regard to timely payveent of inlerest and
es of Bond repaymient of principal and shall take necessary action at the cost of the [ssuer, Mo Bondholder
Trustee shall be entitled 1o proceed directly against REC unbess the Bond Trustee, having become s
bound to procesd, fuil io do so. =
Conditions The subscription from investors shall be accepted for allocation and allotment by the lssuer
procedent G | subject w the Following:
subscri plion I Rating letters from [RRPL, CARE, ICRA and CRISIL not being more than one month old
af Hamds trom the issue opening dute;
2, Seek a written consent betier from the Bond Trustee conveying thelr consent we act as Bond
Trustes for the Bondhelders; and
3. Making an application to BSE andfor NSE for secking their in-principle approval for
listing of Bonds. "
Conditions The Isswer shall ensure that the follvwing documents are executed’ activities are completed as
subsequent 1o | per tine frame mentioned elsewhers in this Private Placement Offer Letter:
subscription 1. Maintaining & complete record of private placement offers in Form PAS-3;
il Bonds | 2. Filing a return of allotment of Bonds with complete list of all Bondholders in Form PAS-3
under Section 42(8) of the Companies Act, M013, with the Registror of Companies,
Mational Capital Terriory of Delhi and Harvana within |5 (fifteent days of the Deemed
Date of Alotmen along with fee as provided in the Fees Rules;
3 Credit of demat occountis) of the allotice(s) by number of Bonds allobied within the
stipulared time period from the Deemied Dave of Alloiment;
4. Taking steps for listing of Bonds with BSE and'or M3E within 13 {fifteen) days from the
Dieemed Date of Allotment af Bonds:
5. Submission of Bond trust deed with BSE andfor MSE within 5 (five) working days of
execution of the same for uploading on their websine; and
6. Filing of Form PAS-4 and PAS- 3 with SEBL
Further. the Issuer shall perform all activities, whether mandiory or otherwise, as menfioned
_ clsewhere in this Private Placement Offer Letter, _
Muode of | Successful bidders are required o do the funds pay-in from their same bank account which is
Suhscription updated by them in the BEE BHond - EBP Platform or MSE Bond - EBP Platform {as

applicable) while placing the bids and into the relevant designated bank account. In case of
rnismatch in the bank account details between BSE Bond - EBP Platform / NSE Bond -ERP
Platform (a3 applicable) wnd the bank account from which pavment s done by the successiul
hidder, the payment will be retumed back. Payment should be made by the deadline specified
by the BSE or MNEE (as applicable). Succesaful bidders should do the funds payein o the hank

o
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accounts of the clearing corporation of the relevant Exchanges as further set oul under
“Particulars of the Offer’ Section of the Private Placement Offer Letter, 1
Settlement Through clearing corporation of NSEBSE '
Mechanism
Adlscation Liniform vield
Option - .
Bidding type | Closed bidding i 1
Goveming The Bonds are governed by and shall be construed in accordance with the existing laws of
Law and | India. Any dispute orising thereof shall be subject w the jurisdiction of courts of New Delhi.
Jurisdiction | el

& E.,;ndrr e SEBT civcwd

mo CIRIMIVERNE- AT 220006 diredd .'n'mnrmgzr I, 2006 ax amended, IF 5

e

oupon, Payment Daie s on a ar the paymen mrcrcle o thee foalfowing vearki
ety withond inclucing The imteresi or Sunday and the 5 of the finure 0 pele
it be s per fhe Eﬁe avigrinatly stipuiaied of e time of lssidng e Eﬂuﬂf&" i

= Linder the SEB] circidar mo, CIRTMIVDETE 201 3 deved Ociober 289, 2003 ax amendded Jf the redempiion

ot felly on g helfiday or Sunday
n-n'ri ﬁi‘ﬂﬂ i required to be paid Uil the redemprion
== UUnder the BBV ci
200 2045, ax ame

T Ekbsrﬂprfunqﬁ

L such m_pmmd.g:ﬂ he e the previons working dave along
ur no. RELI0I4-13475 DNBR (PN O Na. 020803 00 000 2004-1 5 dared Febrivary

. Hrrre shyall be no it on the mumber of suhscribers in respect of issuances with &
v 4 L rowe and ghove,

Tt rathon of Bond Cash Flows for Bomd Series 173

lssucr REC Limited
Face Value (per secarity) B, T8 A, - L N
Date of Allotment . I3 March, 2019
Tenure __| 3 years =
Coupivn Rate L B.35% per annum
Frequency of the Interest Pavment with specified dates | Annual
Day Coant Conventhbon Actual [ Actual
Particulars Original Date Revised Date No. of Days Cash Flow
1" Coupon Fricuy | 3-03-3020 Friday 13-03-2034) 3ol 3 [1R.75.00.000
2 Coupan Saturday 13-03-2021 Monday 15-03-2021 365 b oo
e Sunday 13-03-2022 : ”
} mpn unday 13-{3-2022 F-hnda_'_- 14-03 I'I:IJ_E 3a4 2 08, 74,00,000
| Principal : Sunday 13-013-2022 hlonday [4-03-2022 . 25.00,00,00.000

NI =
Yl

T fiE @/ DALJEET SINGH KMATR
nergl Manager (Fin )
A REC LIMITED
(AT T W A Gout of Inda Enlerprige)
-4, T S /Core-d. S00PT Camgiey
7.7 2, 7 Rl /7, Lodhi Ross. Mew Dettins



