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. DISCLAIMER

This information memorandum dated March 30, 2013 ("Information Memorandum”) is neither a Prospectus
nor a statement in Tieu of Prospectus. It does not and shall not deem to constitute an offer or an invitation to
the Public 10 subscribe to the Bonds issued by REC Limited (formerly Rural Electrification Corporation Limited)
(“REC' or “Company" or “Issuer”). This Information Memuorandum s not intended for distribution and is for
the consideration of the person te whom it is addressed and should not be reproduced/ redistributed by the
recipient. It cannet be acted upon by any person other than to whom it has been specifically addressed.
Multiple copies hereof given to the same entity shall be deemed to be offered to the same person. The bonds
mentioned herein are being issued strictly on a private placement basis and this offer does not and shall not
deem to constitute a public offer/invitation.

This information Memaorandum is not intended to form the basis of evaluation for the potential investors to
whom it is addressed and who are willing and eligible to subscribe to these Bonds issued by REC. This
Information Memorandum has been prepared to give genesal information regarding REC to parties propasing
to invest in this issue of Bends and it does not purport to contain all the information that any such party may
requird. REC believes that the information provided in this Information Memorandum as of the date nereof 1S
true and correct in all respects. REC and the Mobilizers do not undertake to update this Information
Memorandum to reflect subseguent events and thus, it should net be relied upon withaut first: confirming its
accuracy with REC.

Potential investors are required to make their own independent evaluation and judgment before making the
investment and are believed to be experienced in investing In debt markets and are able to bear the economic
risks of investing in the Sands. It is the responsibility of potential investors ta have obtained all consents,
approvals or authorizations required by them to make an offer to subscribe for and purchase the Bonds. It is
the responsibility of the potential investors to verify if they have necessary power and competence to apply for
the Bonds under the relevant faws and regulations in force. Potential Investors should conduct their own
investigation, due diligence and analysis before applying for the Bonds. Potential investars should neither rely
solely on information prowvided in the Information Memorandum or by the Mobilizers, nor should providing of
such information by the Mohilizers be canstrued 35 advice or recommeéndation by the fssuer or by the
Mobifizers to subscribe to and purchase the Bonds. Potential investors also acknowlecdge that the Mobilizers
do not owe them any duty of care in respect of their offer to subscrite for and purchase of the Bongs.
Potential investors should slso consult their own tax advisors on the tax implications of the acquisitions,
ownership and redemption of Bends and income arising thereon, REC reserves the right to withdraw the
Frivate Placement prior to the closing date at its discretion. In such an event, the Issuer may, at its sole
discretion, will make the allotment under the new series of REC S4EC bands, if open for subscription at that
bime,

This Infarmation Memorandum is issued by REC and is signed by its authorized signatary.

\

(Daljeet Singh Khatri)
General Manager (Finance)
REC Limited

Place: New Delhi
Date: March 30, 2019
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Il DEFINITIONS/ABBREVIATIONS

Issuer Related Terms

The Corporation/REC/
Issuer/Company

REC Limited (formerly Rural Electrification Corporation Limited),
incorporated on July 25, 1969 under the Companies Act, 1956.

Issue/Offer/Private Placement

Private Placement of Non-Convertible, Non-Cumulative, Secured, Rated,
Unlisted, Redeemable, Taxable, Bonds in the nature of debentures of Rs.
10,000/- each for cash at par on “on tap” basis with benefits under Section
54EC of the Income Tax Act, 1961 aggregating to Rs. 2,500 Crore plus a green
shoe option to retain oversubscription.

The Act/Companies Act

The Companies Act, 2013 (to the extent notified and in force) and the
Companies Act, 1956 (to the extent in force and applicable) and in each
case, any modifications, clarifications, re-enactments or amendments
thereto from time to time.

The Bond(s)

Non-Convertible, Non-Cumulative, Secured, Rated, Unlisted, Redeemable,
Taxable Bonds in the nature of the debentures of Rs. 10,000/- each for
cash at par on “on tap” basis with benefits under Section 54EC of the
Income Tax Act, 1961, as amended, aggregating to Rs. 2,500 Crore plus a
green shoe option to retain oversubscription

Bondholder

The holder of the Bonds

DP/Depository Participant

Depository Participant as defined under the Depositories Act, 1996

Registered Bondholder

Bondholder whose name appears in the register of Bondholders
maintained by the Corporation or its Registrar (in case of investors opting
for physical certificates) and beneficial owners (in case of investors opting
for demat option).

Registrar

Karvy Fintech Private Limited (earlier known as Karvy Computershare
Private Limited), have been appointed by REC as Registrar and Transfer
Agent (R&TA) to monitor the applications while the Private Placement is
open and to co-ordinate the post Private Placement activities of allotment,
change in details etc.

Contact Address:

CORPORATE OFFICE

“Karvy Selenium Tower B”,

Plot No. 31 & 32,

Financial District, Gachibowli,

Hyderabad 500 032, Telangana

Nodal Officer -

Name: Sh. KV S Gopala Krishna, AGM (Bonds)
Email: gopalakrishna.kvs@karvy.com

Tel.: +91 40 6716 1659, Fax.: +91 40 2343 0814

Trustee for the Bondholders

SBICAP Trustee Company Limited

Registered Office:

202, Maker Tower — ‘E’, Cuffe Parade, Colaba,
Mumbai 400 005; and

Apeejay House, 6th floor, 3, West Wing,

Dinshaw Wachha Road, Churchgate, Mumbai 400 020

Also having one of the offices at:
424-425, 4th Floor, World Trade Centre,
Babar Lane, New Delhi — 110001
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Issue of Non-Convertible, Non-Cumulative, Secured, Rated, Unlisted, Redeemable, Taxable Bonds in the
nature of Debenture of Rs. 10,000/- each for cash at par with Benefits U/S 54EC of the Income Tax Act, 1961,
on Private Placement-Series Xlll — On Tap Basis.

ISSUE

REC Capital Gains Tax Exemption Bonds-Series-XIlI

CREDIT RATING

‘ICRA AAA’ by ICRA Limited.

‘CARE AAA’ Stable/ CARE A1+ by Care Rating Limited.

'CRISIL AAA/Stable' by CRISIL LIMITED

'IND AAA/Stable' by India Ratings and Research private Limited

ISSUE SIZE Rs. 2,500 Crore plus green shoe option to retain the oversubscription
FACE VALUE Rs. 10,000/- per bond
ISSUE PRICE Rs. 10,000/- per bond

COUPON RATE

5.75% annually

ISSUE DATE

Issue Opening Date: April 1, 2019

Issue Closing Date: March 31, 2020 (at the close of the banking hours) or
at a date as may be decided by REC in its absolute discretion.

MINIMUM APPLICATION SIZE

Two Bonds of Rs. 10,000/- each. (i.e. Minimum Rs. 20,000)

MAXIMUM APPLICATION SIZE

500 Bonds of Rs. 10,000/- each in a financial year

(Subject to provisions of Section 54EC of Income Tax Act, 1961, as
amended)

MODE OF SUBSCRIPTION

Private Placement

CHEQUE / DRAFT TO BE DRAWN
IN THE NAME OF

“REC Limited -54 EC Bonds” or ‘Rural Electrification Corporation Limited
—54EC Bonds’

DEEMED DATE OF ALLOTMENT

Last day of each month in which the subscription money is received and
credited to REC 54EC collection account

INTEREST PAYMENT & DATE

Annually on June 30 of each year

TENOR

5 years/60 months from the deemed date of allotment.

REDEMPTION / MATURITY

At par, at the end of 5 years/60 months from the Deemed Date of
Allotment

TRANSFERABILITY

Non-transferable, Non-negotiable and cannot be offered as a security for
any loan or advance.

TRUSTEE

SBICAP Trustee Company Limited, Mumbai

BANKERS TO ISSUE

HDFC Bank, Canara Bank, IDBI Bank, Indusind Bank, Yes Bank, ICICI Bank,
Axis Bank (For Designated Branches please visit our website:
http://www.recindia.nic.in/capital-gain-tax-exemption)

Note:
REC reserves the right to revise the coupon rate and/or extend and/or close the issue by giving notice on its website. The investors are advised
to consult REC/Mobilisers, before depositing the application with bank.

All applications submitted but rejected by REC would be returned by REC to the applicant/ collection banker, without any Interest.

Application for minimum Rs. 20,000/- (in multiples of Rs 10,000/~ thereafter) will be accepted, any amount received in fraction will be refunded

1

2.
3.

to the investor without interest.

K
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V. NAME AND ADDRESS OF REGISTERED / HEAD OFFICE OF THE ISSUER
Name of the Issuer : | REC Limited
Registered/Head Office/ Corporate : | Core-4, SCOPE Complex,
Office 7, Lodi Road, New Delhi— 110003
Telephone Number 1| +91 11 43091527
Fax Number : | +91 11 24369849
Website : | www.recindia.com
E-mail : | investorcell@recl.in
Statutory Auditors 1. M/s G S Mathur & Co.

A-160, Defence Colony,
New Delhi -110024.

Date of Appointment: 19-07-2018

2. M/s. AR & Co.
A 403, Gayatri Apartments,
Airlines Group Housing Society,
Plot No.27, Sector 10, Dwarka,
New Delhi- 110075

Date of Appointment: 19-07-2018

V. OUR MANAGEMENT

Under our Articles of Association, we are required to have not less than three directors and not more than fifteen
directors. We currently have seven (7) directors out of which two (2) are Whole Time Official Directors including
the Chairman and Managing Director and one (1) is Government Nominee Director and four (4) are Part time
Non Official Independent Directors including one (1) Woman Director.


http://www.recindia.com/
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5.1. Our Board
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The following table sets forth details regarding our Board as on the date of this Information Memorandum.

Name, Father’s Name,

Designation, Occupation,
DIN, Age and Nationality

Residential
Address

Director of the
Company Since

Other Directorships

Appointment /
Resignation

Shri Ajeet Kumar Agarwal | R-641 Asiad | August 1, 2012 REC Transmission | MoP Order No.
Games Village Projects  Company | 46/9/2011-RE

S/o Late Shri Shree Gopal | Complex New Limited dated May 17,

Agarwal Delhi 110049, Indian Energy | 2012 read with
Delhi, India Exchange Limited MoP Order No.

Chairman and Managing REC Power | 46/9/2011-RE

Director & Director Distribution dated July 19,

(Finance) Company Limited 2017, read with

MOP Order No.

Occupation: Service 46/8/2011-RE

DIN: 02231613 dated  March 6,

Age: 58 years 2018

Nationality: Indian

Shri Sanjeev Kumar Gupta | R-640, Maruti | October 16, 2015 REC Power | MoP Order No.
Mane Block, Asian Distribution 46/14/2014-RE

DIN: 00871792

TVS Wealth Private

S/o Shri Bhukan Saran | Games Village Company Limited dated October 16,
Gupta Complex New REC  Transmission | 2015
Delhi 110049, Projects ~ Company
Whole Time Director Delhi, India Limited
Occupation: Service
DIN: 03464342
Age: 57 years
Nationality: Indian
Dr. Arun Kumar Verma E-203, Il floor, | October 6, 2015 Power Finance | MoP Order No.
Central Corporation Limited 46/8/2015-RE
S/o Late Shri Siya Kant | Government PTC India Limited dated October 6,
Prasad Residential 2015
Complex, Deen
Government Nominee | Dayal Upadhyay
Director Marg, New Delhi -
110002, India
Occupation: Service
DIN: 02190047
Age: 59 years
Nationality: Indian
Shri Aravamudan Krishna | Flat B-603, B | November 13, Andhra Bank MoP Order No.
Kumar Block, 6th Floor, | 2015 Suraksha Asset | 46/2/2010-RE-
Fortune Towers, Reconstruction Vol.ll (Part-1v)
S/o Shri K. Aravamudan Madhapur,  Sha Private Limited dated November
ikpet Hyderabad Sathguru Cata|y5t 13,2015
Part time Non Official | 500081, Advisors Private
(Independent) Director Telangana, India Limited
IN Central  Depository
Occupation: Retired Services (India)
Banker Limited




Name, Father’s Name, Residential Director of the Other Directorships Appointment /
Designation, Occupation, Address Company Since Resignation
DIN, Age and Nationality

Age: 63 years Limited

Nationality: Indian

Prof. Tiruvallur Thattai | 504, IIM Campus | November 13, MoP Order No.

Rammohan Vastrapur 2015 e  SBICAP Securities | 46/2/2010-RE-
Ahmedabad Limited Vol.ll (Part-1V)

S/o Shri T.T. | 380015, Gujarat, . Indusind Bank | dated November

Vijayaraghavan India Limited 13,2015

Part time Non Official
(Independent) Director

Occupation: Professor
DIN:00008651

Age: 62 years
Nationality: Indian

. Canara HSBC Oriental
Bank of Commerce
Life Insurance
Company Limited

non-official
(Independent) Director

Part-time

Occupation: Medical

Practitioner

DIN: 00998839
Age: 64 years

Nationality: Indian

Smt. Asha Swarup House no. 4, | February8, 2017 -None- MoP Order No.
lower Ramnagar 46/2/2010-RE-

W/o Shri Dev Swarup Kangra Vol.ll (Part-1V)
Dharamshala dated February 8,

) | 176215, 2017

Part time Non Official Himanchal

(Independent) Director Pradesh, India

Occupation: Retired IAS

Officer

DIN: 00090902

Age: 68 years

Nationality: Indian

Dr. Bhagvat Kisanrao | Karad Hospital, | July 17,2018 None MoP Order No.

Karad Nutan Colony 20/6/2017 Coord.
Kranti Chowk dated July 17,

S/o Shri Kisanrao Auranga.bad, 2018
Mumbai,

Pandurang Karad Maharashtra-
431001 India

None of the current Directors of the Issuer appear in the RBI’s defaulter list and/or ECGC default list.

5.2.

Relationship with other Directors

None of the Directors of the Company are in any way, related to each other.
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5.3. Corporate Governance

Our Company has been complying with the requirements of Corporate Governance as prescribed under SEBI
(Listing Obligations & Disclosure Requirements) Regulations, 2015. As on date, the composition of the Board of
Directors there are seven (7) directors out of which two (2) are Whole Time Official Directors including the
Chairman and Managing Director and one (1) is Government Nominee Director and four (4) are Part time Non
Official Independent Directors including one (1) Woman Director.

5.4. Borrowing powers of our Board

Pursuant to a resolution passed by our shareholders at Annual General Meeting (AGM) on September 25, 2018
and in accordance with the provisions of the Section 180 (1)(c) of Companies Act, 2013, our Board has been
authorised to borrow such sums of money, not exceeding Rs. 3,50,000 crore in Indian Rupees and in any foreign
currency equivalent to USD 8 billion, for the purposes of the business of our Company, notwithstanding that the
moneys to be borrowed together with the moneys already borrowed by our Company (apart from temporary
loans obtained from our Company’s bankers, in the ordinary course of the business) would exceed the aggregate
of our paid-up capital and free reserves.

VI. MANAGEMENT PERCEPTION OF RISK FACTOR

The Investor should carefully consider all the information in this Information Memorandum, including the risks
and uncertainties described below before making an investment in the Bonds. The risks and uncertainties
described in this section are not the only risks that we currently face. Additional risks and uncertainties not
known to us or that we currently believe to be immaterial may also have an adverse effect on our business,
prospects, results of operations and financial conditions.

RISK RELATING TO BUSINESS OR INDUSTRY

1. Our business depends upon policies and support provided by Gol. We are also regulated by other laws
i.e. Companies Act, guidelines by RBI, SEBI, stock exchanges and other applicable laws. Further, the
Cabinet Committee on Economic Affairs on December 6, 2018 gave “in-principle” approval for
acquisition of shares held by GOI in the Company to Power Finance Corporation Limited (PFC) along
with management control. Thereafter, on March 28, 2019 PFC has acquired GOI’s entire shareholding
of 52.63% i.e. 103.94 Crore equity shares held in the Company, making PFC as the majority shareholder.
After such acquisition our Company shall remain to be a Government Company pursuant to Section 2
(45) of the Companies Act, 2013. However, due to such change or any other decision taken by GOI, a
situation may occur where Gol may withdraw its support, tax incentives etc. and can come up with the
policies/regulations/laws which may be inconsistent with our business objectives. Any such adverse
change in policies of the Gol may affect our business.

2. Our competitive efficiency depends on our capacity to maintain low cost of funds. Any increase in cost
of funds will adversely affect our business. Adverse change in exchange rates on account of our foreign
currency borrowings and volatility of interest rates both in international and domestic debt markets
may lead to increase in the cost of funds.

3. Any negative trends or financial difficulties, particularly among the borrowers and borrower groups to
whom we have the greatest exposure, including State Electricity Boards (SEBs) and State Power Utilities
(SPUs), could increase the level of NPAs in our portfolio and that may make us unable to service our
outstanding indebtedness. SEBs which were our borrowers and have been restructured may not have
transferred their liabilities related with loans to new entity, which may affect our ability to enforce the
applicable provisions of the original agreement.

4, We may face potential liquidity risks due to varying periods over which our assets and liabilities mature.
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We are involved in large number of litigations and any adverse decision in these cases may affect our
financial conditions.

We may not have obtained sufficient security and collateral from our borrowers or we may not be able
to recover or enforce or there may be a delay in recovering or enforcing, the expected value from any
security and collateral which could have a material adverse effect on our business, financial condition
and results of operations.

The escrow account mechanism for the payment obligations of our state sector borrowers may not be
effective, which may reduce our recourse in the event of defaulted loans and could have a material
adverse effect on our business, financial condition and results of operations.

We have granted loans to the private sector on a non-recourse or limited recourse basis, which may
increase the risk of non-recovery and could expose us to significant losses.

Our Directors may have interests in companies/entities similar to ours, which may result in a conflict of
interest that may adversely affect future financing opportunity referrals and there can be no assurance
that these or other conflicts of interest will be resolved in an impartial manner. We have entered and
may enter into certain transactions with related parties, which may not be on an arm’s length basis or
may lead to conflicts of interest.

We are subject to restrictive covenants, in the agreements entered into with certain banks and financial
institutions for our borrowings, like to maintain credit ratings, financial ratios etc. Such restrictive
covenants may restrict our operations or ability to expand and may adversely affect our business.
Further non-compliance by our borrowers to comply with terms and conditions like security and
insurance etc. will affect our ability to recover the loan.

Power projects carry various project specific and general risk, which are beyond control of REC including
non-conversion of letter of assurance/ MoU by coal suppliers into binding fuel supply agreement, delays
in development of captive coal mines, adverse changes in demand for or the price of power generated
or distributed by the projects to which we lend, the willingness and ability of consumers to pay for the
power produced by projects to which we lend, increased cost due to environmental changes etc. Any
adverse change in such conditions may affect our business.

We have been granted certain exemption by various authorities like RBI etc., withdrawal of such
exemptions may affect our competitive strength.

We may not be in compliance with certain regulations like corporate governance etc. and the same may
result in imposition of penalties on us.

With the computerization of the accounting, payroll, human resource systems and other areas of our
Company, there are possibilities of cybercrimes and frauds related to hacking of internal systems,
possibility of manual intervention which may lead to destruction of our data.

RISKS RELATING TO INVESTMENT IN THE BONDS

Our ability to pay interest and redemption depends on variety of factors including our financial
conditions, Indian and global market conditions, event of bankruptcy, winding up and liquidation. We
cannot assure you of payment of principal amount or interest in a timely manner or at all.

NBFCs are exempt from creation of a Debenture Redemption Reserve in case of private placement of
debentures and accordingly no Debenture Redemption Reserve is envisaged against the Bonds being
issued under the terms of this Information Memorandum. In absence of Debenture Redemption
Reserve investor may find it difficult to recover their money.

N
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1. A slow- down in economic growth of India, shortages in the supply of crude oil, natural gas or coal,

political instability, labour unrest, strikes, or changes in the government, international financial
regulations, natural calamity, act of terrorism, war, riot etc. may affect our business. Any adverse
change in such conditions may result in difficulties in obtaining funding on attractive terms.

2. Any adverse revisions to India’s sovereign credit ratings for domestic and international debt by credit
rating agencies may adversely impact the interest rates and other commercial terms at which such
financing is available to us.

3. The Indian capital market is developing and maturing at good pace and the same may cause a shift in
the pattern of power sector financing. In case our borrowers start directly accessing the market same
may affect our business.

Vil. DISCLOUSRES WITH REGARD TO INTEREST OF DIRECTORS, LITIGATION ETC.

7.1. INTERESTS OF OUR DIRECTORS

Except as otherwise stated in “Financial Statements — Related Party Transactions” our Company has not entered into

any contract, agreements and arrangement during the three financial years preceding the date of this Information

Memorandum in which the directors are interested directly or indirectly and no payments have been made to them

in respect of such contracts or agreements.

All our Directors, including our Independent Directors, may be deemed to be interested to the extent of fees, if

any, payable to them for attending meetings of the Board or a committee thereof, as well as to the extent of

other remuneration and reimbursement of expenses payable to them.

None of our Directors have any financial or other material interest in the offer of Bonds under this Information
Memorandum.

7.2. INTEREST OF KEY MANAGERIAL PERSONS (KMPs)/PROMOTERS IN THE OFFER

All KMPs, may be deemed to be interested to the extent of remuneration and reimbursement of expenses if any
payable to them, as well as to the extent of shareholding held by them in the Company.

None of the key managerial personnel or Promoters of our Company have any financial or other material interest
in the offer of Bonds under this Information Memorandum.

7.3. LITIGATION

There is no material litigations, legal actions or directions pending or taken by any Ministry or Department of the
Government or a statutory authority against the Company as on date of this Information Memorandum which will
materially impact the financial results of the Company.

7.4. REMUNERATION OF DIRECTORS

7.4.1. Chairman and Managing Director and Whole Time Directors

The following table sets forth the details of remuneration paid to the Whole Time Directors during fiscal 2019
(from April 2018 to December 2018):

Name of the Director Salary& Allowances, Total (X)

N
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Performance linked Benefits () ##
Incentive/Ex-gratia (X)*
Shri. P.V. Ramesh, 24,50,442 24,50,442
CMD*
Shri Ajeet Kumar Agarwal, 58,49,693 13,27,618 71,77,311
Director (Finance)
Shri Sanjeev Kumar Gupta, 58,41,581 14,09,985 72,51,566
Director (Technical)

Note:
#  The above salaries & allowances are as per Sec 17(1) of Income Tax Act,1961 include allowances exempt u/s 10 & taxable medical
payments but exclude exempt medical and uniform reimbursements.

.ﬁga

£

#  This includes Perquisites as per Sec 17(2) of Income Tax Act, 1961 and Employer Share towards Provident Fund and Superannuation
Fund but excludes EEH payments, TA related payments, gratuity contribution paid by company, based on actuarial valuation to the REC
Gratuity Fund.

*  Shri. P.V. Ramesh CMD has ceased to be in the post with effect from March 5, 2019.

The following table sets forth the details of remuneration paid to the Whole Time Directors during the Fiscal
2018:

Salary & Allowances, Performance Perquisites, other

Name of the Director linked Incentive/Ex-gratia (X)* Benefits (X)*

Total (X)

Shri. P.V. Ramesh, CMD
(w.e.f. January 5, 2017)

Shri Ajeet Kumar Agarwal,
Director (Finance)

27,17,465 0 27,17,465

49,96,964 12,59,253 62,56,217

Shri Sanjeev Kumar Gupta,
Director (Technical)

Note:
#

50,48,127 14,38,641 64,86,768

The above salaries & allowances are as per Sec 17(1) of Income Tax Act,1961, include taxable medical payments but exclude exempt
medical and uniform reimbursements.
# This includes Perquisites as per Sec 17(2) of Income Tax Act, 1961and Employer Share towards Provident Fund and Superannuation Fund

but excludes EEH payments, TA related payments, gratuity contribution paid by company, based on actuarial valuation to the REC
Gratuity Fund.

The following table sets forth the details of remuneration paid to the Whole Time Directors during the Fiscal
2017:

Name of the Director Salary & Allowances, Performance Perquisites, other Total (Rs.)
linked Incentive/Ex-gratia (Rs.)# Benefits (Rs.)##

Shri P.V. Ramesh, CMD 7,27,792 2,010 7,29,802
(w.e.f. 5t Jan 2017)
Shri Bhagwati Prasad Pandey, CMD 0 0 0
(w.e.f. October 5,2016) *
Shri Rajeev Sharma, CMD 36,21,986 11,41,999 47,63,985
(upto 15t Oct 2016)
Shri Ajeet Kumar Agarwal, 45,28,339 10,53,756 55,82,095
Director (Finance)
Shri Sanjiv Kumar Gupta, 41,01,989 8,62,004 49,63,993
Director (Technical)

Note:

# The above salaries and allowances are in accordance with section 17(1) of the I.T. Act, include allowances exempt under section 10 of the
I.T. Act and taxable medical payments but exclude exempt medical and uniform reimbursements.

## This includes perquisites accordance with section 17(2) of the I.T. Act and employer share towards Provident Fund and Superannuation
Fund but excludes electricity, entertainment and house attendant payments, travel allowance related payments, gratuity contribution
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paid by REC, based on an actuarial valuation to the REC Gratuity Fund.
*  Shri Bhagwati Prasad Pandey had been given additional charge of CMD of REC.

7.4.2. Remuneration of Part-time Non official Directors

The Part- time Non official Independent Directors do not have any material pecuniary relationship or transaction
with the Company. The sitting fee paid to Part time Non-official Independent Directors for Board/Committee
was approved by the Board of Directors in their meeting held on May 28, 2013.

S. No | Meetings ‘ Sitting fees per Meeting (X)
1

Board Meeting 20,000
20,000

2 Committee Meeting

Set forth below are the details of the sitting fees paid to Part-time Non-official Independent Directors during

Fiscal 2019 (from April 2018 till December 2018):

Name of Part-time Non-official Independent

Dllaka)s oard Meeting
1. Shri A. Krishna Kumar 2,00,000 3,20,000 5,20,000
2. Prof. T.T. Ram Mohan 1,80,000 2,40,000 4,20,000
3. Ms. Asha Swarup 1,80,000 2,40,000 4,20,000
4. Dr. B.K. Karad 1,60,000 80,000 2,40,000
Total 16,00,000

Set forth below are the details of the sitting fees paid to Part-time Non-official Independent Directors during

Fiscal 2018:

Name of Part-time Non-official Independent Director

Board Meeting

Sitting Fees Total
Committee Meeting

1. Shri Arun Singh 1,20,000 1,40,000 2,60,000
2. Shri A. Krishna Kumar 2,20,000 4,40,000 6,60,000
3. Prof. T.T. Ram Mohan 1,60,000 2,60,000 4,20,000
4. Ms. Asha Swarup 1,80,000 2,00,000 3,80,000
Total 17,20,000

Set forth below are the details of the sitting fees paid to Part-time Non-official Independent Directors during

Fiscal 2017:
Name of Part-time Non-official Independent Director Sitting Fees Total
Board Meeting Committee Meeting
1. Shri Arun Singh 1,40,000 1,60,000 3,00,000
2. Shri A. Krishna Kumar 1,80,000 4,60,000 6,40,000
3. Prof. T.T. Ram Mohan 1,80,000 3,60,000 5,40,000
4. Ms. Asha Swarup 40,000 40,000 80,000
[Total 15,60,000

7.5. RELATIONSHIP WITH OTHER DIRECTORS

None of the Directors of the Company are, in any way, related to each other.
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7.6. RELATED PARTY TRANSACTIONS

Related party transactions entered during the last 3 financial years immediately preceding the year of circulation
of this Private Placement Offer Letter including with regard to loans made or guarantees given or securities
provided:

Details of amount due from/ to the related parties:
(Xin Crore)

Particulars As at March As at March As at March

31,2018 31,2017 31,2016

Long-term Debt

RECTPCL 60.00 60.00 60.00
RECPDCL 10.44 10.44 10.44
Key Managerial Personnel 0.10 0.10 0.10
Loans & Advances

RECTPCL 0.27 0.28 0.22
RECPDCL 1.23 1.07 0.73
Key Managerial Personnel 0.53 0.50 0.83

Other Current Liabilities
RECPDCL 4.35 1.51 5.37
RECTPCL - - -

Details of Transactions with the related parties:
(Xin Crore)

particulars As at March As at March As at March
31,2018 31,2017 31,2016

Loans & Advances

Key Managerial Personnel 0.20 0.06 0.53
Disbursement from Subsidy/ Grant Received from Govt. of

India

RECPDCL 0.06 - 6.90
RECTPCL 1.52 - -

Dividend from Subsidiaries
RECTPCL 13.80 8.65 9.51
RECPDCL 12.11 10.85 0.50

Interest Income - Loans & Advances
RECPDCL 0.03 - -
Key Managerial Personnel 0.02 0.03 0.04

Apportionment of Employee Benefit and Other Expenses
RECTPCL 2.72 2.56 2.35
RECPDCL 5.34 4.65 4.32

Finance Cost

Interest Paid to RECTPCL 4.70 4.70 4.70
Interest Paid to RECPDCL 0.84 0.82 0.64
Interest Paid to Key Managerial Personnel 0.01 0.01 0.01
Employee Benefits Expense - Managerial Remuneration 2.04 2.09 2.33

CSR Expenses
RECPDCL 0.19 14.25 91.77
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As at March As at March As at March
31,2018 31,2017 31,2016

EESL - 0.86 0.28

Particulars

Other Expenses
RECPDCL 16.58 30.65 2.22

DETAILS OF DEFAULT, IF ANY, INCLUDING THEREIN THE AMOUNT INVOLVED, DURATION OF DEFAULT AND
PRESENT STATUS, IN REPAYMENT OF STATUTORY DUES, DEBENTURES AND INTEREST THEREON, DEPOSITS
AND INTEREST THEREON AND LOAN FROM ANY BANK OR FINANCIAL INSTITUTION AND INTEREST THEREON.

NIL

DETAILS OF ANY INQUIRY, INSPECTIONS OR INVESTIGATIONS INITIATED OR CONDUCTED UNDER THE
COMPANIES ACT, 2013 OR ANY PREVIOUS COMPANY LAW IN THE LAST THREE YEARS IMMEDIATELY
PRECEDING THE YEAR OF CIRCULATION OF INFORMATION MEMORANDUM FOR PRIVATE PLACEMENT
AGAINST THE COMPANY OR ITS SUBSIDIARIES

There has been no inquiry, inspection or investigation initiated or conducted against the Company or its
subsidiaries under the Companies Act or any previous company law in the last three years immediately preceding
the year of circulation of Information Memorandum for Private Placement. Further there was no prosecution
filed or pending, fines imposed, compounding of offences against the Company or its any of its subsidiaries in
the last three years immediately preceding the year of circulation of Information Memorandum for Private
Placement.

DETAILS OF DEFAULT(S) AND/OR DELAY(S) IN PAYMENTS OF ANY KIND OF STATUTORY DUES, DEBENTURES/
BONDS/ DEBT SECURITIES AND INTEREST THEREON, DEPOSITS AND INTEREST THEREON, LOANS FROM ANY BANK
OR FINANCIAL INSTITUTION AND INTEREST THEREON AND OTHER FINANCIAL INDEBTEDNESS INCLUDING
CORPORATE GUARANTEE ISSUED BY THE COMPANY

The Issuer has not defaulted or made delay in payment of any kind of statutory dues to the Government of India,
State Government(s), statutory/ regulatory bodies, authorities, departments etc., since inception.

The main constituents of the Issuer’s borrowings are generally in form of debentures/ bonds/ debt securities,
commercial paper, medium term notes (“MTNs”), external commercial borrowings (“ECBs”), loans from banks
and financial institutions, assistance from multilateral and bilateral financing agencies etc. In respect of such

borrowings, the Issuer certifies that:

. it has serviced all the principal and interest liabilities on all its borrowings on time and there has been no
instance of delay or default since inception; and

. it has not affected any kind of roll over or restructuring against any of its borrowings in the past.

The Issuer has not defaulted on any of its payment obligations arising out of any corporate guarantee issued by it to
any counterparty including its subsidiaries, joint venture entities, group companies etc. in the past.

DETAILS OF ACTS OF MATERIAL FRAUDS COMMITTED AGAINST THE COMPANY IN THE LAST THREE YEARS, IF
ANY, AND IF SO, THE ACTION TAKEN BY THE COMPANY

There has been no act of material fraud committed against the Company in the last three years immediately
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preceding the year of circulation of Information Memorandum for Private Placement.

OUTSTANDING BORROWINGS/ DEBT SECURITIES ISSUED FOR CONSIDERATION OTHER THAN CASH, WHETHER
IN WHOLE OR PART, AT A PREMIUM OR DISCOUNT, OR IN PURSUANCE OF AN OPTION

Other than and to the extent mentioned elsewhere in the Information Memorandum for Private Placement, the
Issuer has not issued any debt securities or agreed to issue any debt securities or availed any borrowings for a
consideration other than cash, whether in whole or in part, at a premium or discount or in pursuance of an
option since inception.

7.7. AUDITORS’ QUALIFICATIONS

Details with respect to qualifications, reservations and adverse remarks of the auditors of the Company in the
last five financial years immediately preceding the year of circulation of Information Memorandum for Private
Placement and their impact on the financial statements and financial position of the Company and the corrective
steps taken and proposed to be taken by the Company for each of the said qualifications, reservations and
adverse remarks are given as under:

Financial Year Auditors’ qualifications, reservations and adverse remarks
2017-18 Nil
2016-17 Nil
2015-16 Nil
2014-15 Nil
2013-14 Nil

PROFITS OF THE COMPANY, BEFORE AND AFTER MAKING PROVISION FOR TAX, FOR THE THREE FINANCIAL
YEARS IMMEDIATELY PRECEEDING THE DATE OF CIRCULATION OF THIS INFORMATION MEMORANDUM

Please refer Annexure B.

DIVIDENDS DECLARED BY THE COMPANY IN RESPECT OF THE SAID THREE FINANCIAL YEARS; INTEREST
COVERAGE RATIO FOR THE LAST THREE YEARS (CASH PROFIT AFTER TAX PLUS INTEREST PAID / INTEREST PAID)

Please refer Annexure B.

ANY CHANGE IN ACCOUNTING POLICIES DURING THE LAST THREE YEARS AND ITS EFFECT ON THE PROFITS
AND THE RESERVES OF THE COMPANY

Please refer Annexure B.
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Viil. BRIEF SUMMARY OF BUSINESS/ ACTIVITIES OF ISSUER AND ITS LINE OF BUSINESS

8.1. OVERVIEW

We are public financial institution in the Indian power infrastructure sector and are engaged in the financing and
promotion of transmission, distribution and generation including renewable energy projects throughout India.
We commenced our operations in 1969 for the purpose of developing the power infrastructure in rural areas.
We have contributed to the development of rural India and India’s agriculture through our funding of
transmission and distribution projects in rural areas. Our mandate has evolved in accordance with the
development priorities of Gol and since Fiscal 2003, we are permitted to finance all segments of the power
sector, including generation, transmission and distribution, throughout the country. Our mandate was further
extended to include financing other activities with linkages to power projects, such as coal and other mining
activities, fuel supply arrangements for the power sector and other power-related infrastructure. In June 2011,
we have set up a separate division for funding renewable projects in order to further achieve the goal of
conserving fossil fuels and reducing our carbon foot prints. REC is one of only 15 Indian public sector
undertakings to be granted “Navratna” status by the Department of Public Enterprise by virtue of our
operational efficiency and financial strength. We have also been ranked among the top ten public sector
undertakings in India by the Ministry of Heavy Industries and Public Enterprises for Fiscal 2000, Fiscal 2001, Fiscal
2002, Fiscal 2004 and Fiscal 2005. We hold the highest credit rating for long-term borrowing consisting of
domestic credit rating from each of CRISIL, ICRA, CARE and IRRPL.

The Cabinet Committee on Economic Affairs on December 6, 2018 gave “in-principle” approval for acquisition
of shares held by GOI in the Company to Power Finance Corporation Limited (PFC) along with management
control. Thereafter, on March 20, 2019 Board of the PFC gave its approval for acquisition of GOI entire
shareholding of 52.63% i.e. 103.94 Crore equity shares to PFC. As per the filling done by PFC on March 28, 2019
with the Stock Exchange(s) under Regulation 10(6) of SEBI (LODR), Regulations, 2015, PFC has acquired complete
52.63% shares held by GOl in the Company. After such acquisition our Company shall remain to be a Government
Company pursuant to Section 2 (45) of the Companies Act, 2013.

The Gol, acting through the MoP, oversees our operations and has the power to appoint Directors to our Board.
We have a branch network of 19 regional offices and 5 state offices and 1 Training Centre spread across India.
The registered office at New Delhi looks at the matters relating to Planning and Policy formulation, Resource
Mobilization, Financial Operations etc. Project/Field offices attend functions relating to preliminary processing
of new schemes, monitoring of on-going schemes, scrutiny of loan claims, recovery of dues and maintain liaison
with SEBs and State Governments for effective implementation of rural electrification programme funded by the
Corporation.

Our Strengths

We believe that the following are our primary strengths:

° Our financial position is strong and our business is profitable.

. We are uniquely positioned to access and appraise borrowers in the Indian power sector.
. We occupy a key strategic position in the Gol plans for growth of the power sector.

. We have an experienced management team with sector expertise.

. Pan India presence through our zonal/project offices in most of state capitals.

Our Strategy

The key elements of our business strategy are as follows:

. Continue to fund the increased investment in the Indian power sector.
° Maintain the diversity of our asset portfolio and seek higher yielding loan assets.
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. Increase our involvement in consortium lending and private sector participation in the Indian power sector.
. Increase our fee-based income.
. Implement technological innovation to manage our growth and remain a dynamic organisation.

8.2. OUR PRODUCTS
Long-term Loans

We offer our long-term loans to central-sector power utilities, state-sector power utilities, joint-sector power utilities,
state power departments, private sector power utilities and rural electricity cooperatives. Our long-term loans
generally are sanctioned with respect to a specific power-related project at project inception or as bulk loans for
procurement of equipment. Our long-term loans to the public sector for transmission and distribution projects
typically require the borrower to obtain a state government guarantee of the loan and/or hypothecate a portion of
its existing assets or hypothecate all of its project assets to secure the loan. The percentage of guarantee and
hypothecation of assets differs on a case-to-case basis.

Short-term Loans

We offer short-term loans to our state sector borrowers to meet their immediate working capital requirements,
including for the purchase of fuel for power plants, system and network maintenance, including transformer
repairs, the purchase of power, the purchase of materials and minor equipment.

Others

. Debt Refinancing

We may offer a debt refinancing scheme for borrowers who have borrowed funds from other lending institutions
at a higher rate of interest. The refinancing facility is available generally for commissioned projects. We offer our
debt refinancing products on the same interest rate terms as our long-term loans; however, the maturity of our
debt refinancing products is generally not later than the maturity of the refinanced indebtedness.

. Bridge Loans

We may provide short-term bridge loan financing for borrowers that have been sanctioned financial assistance from
or through us, primarily in the form of grants or long-term loans and have received a sanction letter for the funding
but are awaiting disbursements pending formalities or clearances.

. Short-term Loans to Equipment Manufacturers

We may offer short-term loans to manufacturers of equipment or materials. To be eligible to receive these loans
the equipment manufacturers must have been awarded a firm order for executing contracts in power projects
in India by power utilities. We do not currently have any such loans outstanding.

. Medium-term Loans

We offer medium-term loans (MTL) to the Central/State Government Power Utilities and State Governments
that are not in default to our Company for the following purposes:

a) purchase of fuel for power plant;

b) system and network maintenance including transformer repairs;

c) purchase of power; and

d) any other requirement due to inadequate tariff revision, repayment of loan obligation, delay in receipt

of support from Govt. etc.
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MTL are not provided to the following category of customer:

a) who are in default to REC, or
b) utilities categorised as Grade " C"
c) utilities that have availed Transitional Financing Loan (TFL) facility

These loans have a loan period of more than one to three years.
Loans for Power Purchase through Indian Energy Exchange

In December 2009, our Board of Directors approved a new scheme pursuant to which we intend to finance
power purchases made through the Indian Energy Exchange, which is one of two energy exchanges operating in
India. It is currently intended that these power purchase loans may be offered to our existing public sector
borrowers for the purpose of non-speculative purchases of power through the exchange with a maturity of 90
days from disbursement. Power purchase loans will be secured by escrow arrangements or bank guarantees, at
the discretion of the borrower.

Deendayal Upadhyaya Gram Jyoti Yojana

Deendayal Upadhyaya Gram Jyoti Yojana (“DDUGIJY”), is an integrated scheme covering all aspects of rural
power distribution. Under the DDUGJY 60% of the project cost (85% for special States) is provided as grant by
Gol and additional grant up to 15% (5% for special States) is provided by Gol on achievement of prescribed
milestones. All erstwhile Rural Electrification schemes (including Rajiv Gandhi Grameen Vidyutikaran Yojana
(“RGGVY”) have been subsumed in DDUGIJY. REC is the nodal agency for implementation of DDUGJY.

DDUGIJY is a flagship programme of Gol supplementing over all rural development and facilitating towards “24x7
Power For All” in the country through the following project components:

l. Separation of agriculture and non-agriculture feeders facilitating improved quality power supply to non-
agricultural consumers and adequate power supply to agricultural consumers in the rural areas;
1. Strengthening and augmentation of sub-transmission and distribution infrastructure in rural areas;
Il. Micro-grid and off-grid distribution network;
V. Metering of distribution transformers/feeders/consumers; and
V. Rural electrification works (including the erstwhile RGGVY).

In this scheme, earlier population criteria for eligibility of villages/hamlets have been removed and villages/
habitations having a population of less than 100 people are also eligible.

In order to realize the objectives of the scheme, participation of all the stakeholders particularly, public
representatives have already been institutionalized through constitution of District Electricity Committees (now
“DISHA”) under the Chairmanship of senior most Member of Parliament. DISHA is empowered to monitor and
review the implementation of DDUGJY.

DDUGJY New Projects:

Cumulatively, as on March 31, 2018, Rs. 42,565 Crore have been sanctioned for 32 States/Union Territories, as
under:

Feeder separation 15,191
System strengthening and Rural Households 20,243
Metering 3,859
Electrification of un-electrified villages 2,668
Sansad Adarsh Gram Yojana works 398
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Provision for project management agency 206
Total 42,565

As on March 31, 2018, cumulatively, Rs 8,862.30 Crore (including grant of Rs 8,860.14 Crore) have been released
to States under new projects.

National Electricity Fund (NEF)

National Electricity Fund (NEF) - Interest Subsidy Scheme, has become operational during the year 2012-13. The
scheme has been introduced by Gol to promote the capital investment in the distribution sector. The scheme
shall provide interest subsidy, linked with reform measures, on loans taken by private and public power
distribution utilities for approved power Distribution Infrastructure projects.

NEF would provide interest subsidy aggregating to INR 84,660 million (USD 1,355 million spread over maximum
loan tenure of 13 years against loan amount of INR 250,000 million (USD 4,000 million)) for distribution projects
approved during 2012-13 and 2013-14. The pre-conditions for eligibility are linked to certain reform measures
to be achieved by Discoms. Interest subsidy to the tune of 3-7%, is linked to the achievement of mainly two
efficiency benchmark i.e., reduction of AT&C losses & reduction in revenue gap (ACS & ARR).

REC Limited is the Nodal Agency for the scheme with a mandate to operationalize the scheme and pass on the
benefit of interest subsidy to eligible distribution utilities. REC will receive service charges at the rate of 0.5% of
the total loan amount approved by the NEF Steering Committee.

REC, during Fiscal 2013 & Fiscal 2014, has conveyed approval for projects of loan amounting to INR 264,067 million
(USD 4,226 million) to 25 discoms of 15 states. The interest subsidy shall be released on the basis of continual
improvement in performance of discom (mainly reduction of AT&C losses & reduction in revenue gap-ACS & ARR) to
be evaluated on annual basis during the loan tenure. Independent Evaluators have been appointed for evaluation of
interest subsidy proposal. It is expected that NEF scheme will supplement the efforts of Govt. of India and result in
improvement in distribution sector in the country. NEF scheme has given an opportunity to REC to enhance its
business prospects in the power distribution sector.

NEF Steering Committee till March 31, 2018, has approved interest subsidy amounting to Rs. 849.15 Million to
eligible DISCOMs based on the performance criterion evaluated by an independent evaluator and REC. DISCOMs
have started getting the interest subsidy amount under the scheme and the benefits shall ultimately be passed
on to the consumers of the respective DISCOMs.

UDAY SCHEME

The recent initiative by Ministry of Power, Government of India through Ujwal DISCOM Assurance Yojana
(UDAY), launched in November 2015, is a path breaking reform for realizing the Hon’ble Prime Minister’s vision
of affordable and accessible 24x7 power for all. It is another decisive step furthering the landmark strides made
in the Power sector over the past two years, with the sector witnessing a series of historic improvements across
the entire value chain, from fuel supply (highest coal production growth in over 2 decades), to generation
(highest ever capacity addition), transmission (highest ever increase in transmission lines) and consumption
(over 2.3 crore LED bulbs distributed).

Financially stressed DISCOMs are not able to supply adequate power at affordable rates, which hampers quality
of life and overall economic growth and development. Efforts towards 100% village electrification, 24X7 power
supply and clean energy cannot be achieved without performing DISCOMs. Power outages also adversely affect
national priorities like “Make in India” and “Digital India”.

Due to legacy issues, DISCOMs are trapped in a vicious cycle with operational losses being funded by debt.
Outstanding debt of DISCOMs has increased from about 2.4 lakh crore at the end of 2011-12 to about 4.3 lakh
crore at the end of 2014-15. UDAY assures the rise of vibrant and efficient DISCOMs through a permanent
resolution of past as well as potential future issues of the sector. It empowers DISCOMs with the opportunity to
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break even in the next 2-3 years. This is through four initiatives (i) Improving operational efficiencies of DISCOMs;
(ii) Reduction of cost of powers; (iii) Reduction in interest cost of DISCOMs; and (iv) Enforcing financial discipline
on DISCOM s through alignment with State finances.

ERP and Information Security Management System (ISMS)

REC remains committed to use of technology to increase its efficiency, and in its efforts to increase its efficiency
by use of technology and reduce the time involved in business functions like Central Accounting, Project
Appraisal and Sanction, Disbursement etc., REC has implemented Enterprise Resource Planning (ERP) system in
the Corporation, which has resulted in increase in efficiency and greater customer satisfaction. Employee
processes are also on-line through HR-ERP System. Towards achieving efficient e-governance and transparency,
in procurement, now all procurement of goods and services above a cut-off value are being done through the E-
procurement system which is also capable of conducting e-Reverse Auction. Additionally, Document
Management System (“DMS”) and other in-house developed systems viz. Annual Property Return, Bill Payment
and Tracking System, Visitor Management System, File Movement System etc. have been implemented to
improve the efficiency of REC. Also, for better operational environment & internal control and to mitigate
security risk, REC Data Centre and Disaster Recovery Centre comply with Information Security Management
System (“ISMS”) policies and are ISO/IEC 27001:2013 certified, which is the global security standard, by British
Standard Institution (BSI).

Pradhan Mantri Sahaj Bijli Har Ghar Yojana

Pradhan Mantri Sahaj Bijli Har Ghar Yojana — ‘Saubhagya’ was launched by the Hon’ble Prime Minister to provide free
electricity connections to balance 4 Crore (approx.) un-electrified households in the country by December 2018. REC
has been designated as its nodal agency for the Saubhagya scheme. To expedite and monitor the electrification
process under Saubhagya a dedicated web portal (www.saubhagya.gov.in), thus providing transparency and greater
accountability to this initiative.

Resource Mobilisation

We generally fund our assets, primarily comprising loans to the power sector, with borrowings of various maturities
in the domestic and international markets. Our market borrowings include bonds, short-term loans, medium-term
loans, long-term loans and external commercial borrowings. As on March 31, 2018, we had total outstanding
borrowing of Rs. 1,98,791.51 crore. The following table sets forth our indebtedness classified by Rupee-denominated
and foreign currency-denominated sources and the percentages such resources constituted of our total indebtedness
as on March 31, 2016, 2017 and 2018. The Rupee equivalents of foreign currency-denominated debts (other than
those that are already fully hedged) are translated with reference to rates of exchange prevailing as at the end of all
the periods indicated.

(All figures are in (INR) crore, except percentages)
As on March, 31¢t

Resource

Denomination

Rupee 147,182.66 87.04 146,436.84 87.42 168,984.89 85.01
Foreign currency 21,923.72 12.96 21,080.54 12.58 29,806.62 14.99
Total 169,106.38 100.00 167,517.38 100.00 198,791.51 100.00

Domestic Borrowings

In terms of domestic resources, a significant proportion of our Rupee denominated funds are raised through
privately placed bond issues in the domestic market and term loans. We have a diverse investor base of banks,
financial institutions, mutual funds, insurance companies, provident fund trusts, gratuity fund trusts and
superannuation trusts and individuals. The following table sets forth our outstanding Rupee-denominated
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indebtedness by type and the percentage of such indebtedness constituted of our total Rupee-denominated
indebtedness as on March 31, 2016, 2017 and 2018.

Rupee Denominated

(All figures are in (INR) crore, except in percentages)
As on March 31

Taxable bonds 1,09,677.54 74.52 1,13,449.39 77.47 | 1,28,870.89 76.26
54EC Capital Gain Tax 17,164.39 11.66 19,477.40 13.30 23,705.12 14.03
Exemption bonds

Infrastructure bonds 242.39 0.17 111.64 0.08 110.47 0.07
Tax-free bonds 12,648.41 8.59 12,648.41 8.64 12,648.41 7.48
Term loans 1,100.00 0.75 750.00 0.51 400.00 0.24
Gol loans 0.00 0.00 0.00 0.00 0.00 0.00
Commercial paper 5,600.00 3.80 0.00 0.00 3,250.00 1.92
WCDL 749.93 0.51 0.00 0.00 0.00 0.00
Total 1,47,182.66 100.00 1,46,436.84 | 100.00 | 1,68,984.89 100.00

Taxable Bonds

We issue secured/ unsecured, non-convertible, non-cumulative, redeemable, taxable, senior/subordinate bonds
typically with a maturity of three to ten years from the date of issuance and bearing a fixed interest rate that
depends upon market conditions at the time of issuance.

54EC - Capital Gain Tax Exemption Bonds

We began issuing 54 EC — Capital Gain Tax Exemption bonds from Fiscal 2001. Section 54EC of the Income Tax
Act, 1961 relates to exemption of taxes on long term capital gains, if invested in these bonds, subject to limits
and qualifications. We are, therefore, able to price such bonds at a lower rate of interest than would otherwise
be available to us. Since January 2007, the Gol has limited the amount of our bonds that an individual investor
can utilise to offset long term capital gains to INR 0.50 crore in a financial year which has reduced the amount
of bonds we have been able to offer for subsequent periods. Earlier in order to avail tax exemption these bonds
were required to be held for a period of 3 years however as per amendment proposed by Finance Bill 2018-19,
tenure of such bonds have been increased to 5 years and only long term capital gains arising from transfer of
land/building shall be eligible for benefits of this section.

The 54EC — capital gain tax exemption bonds are offered on a domestic private placement basis and are not
listed on any exchange.

Infrastructure Bonds

We have issued infrastructure bonds, in Fiscal 2002 to 2005 u/s 88 of the Income Tax Act, 1961 and in Fiscal
2011 and 2012, u/s 80CCF of the Income Tax Act. Under provisions of Section 88 of the Income Tax Act, 1961,
deduction is allowed from the amount of income tax (as computed before allowing the deductions under
Chapter VI) on investor’s total income, on investment of these bonds. Under provisions of Section 80CCF of the
Income Tax Act, 1961, deduction is allowed from gross total income of an assessee on investment in these bonds
and terms of the issue were subject to Notification No. 48/2010/F NO 149/84/2010-SO (TPL) issued by CBDT.

Our infrastructure bonds typically have a maturity of ten and fifteen years from the date of issuance and bear a
fixed interest rate with buyback option after specified years i.e., 5/6/7/8/9 years. The infrastructure bonds were
offered on a domestic private placement basis and bond issued in Fiscal 2011 & 2012 are listed on NSE and
tradable after lock in period.
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Tax-free Bonds

We have issued tax-free bonds up to Fiscal 2002 and thereafter issued in Fiscal 2012 to Fiscal 2014, Fiscal 2016. Under
provisions of the Income Tax Act, interest on these bonds was tax exempt for bondholders and we were therefore
able to price such bonds at a lower rate of interest that would otherwise have been available to us. The weighted
average annualise cost of borrowing on all of our outstanding tax free bonds as on March 31, 2018 was 8.06%.

The tax-free bonds issued up to Fiscal 2002, were offered on a domestic private placement basis and listed on
the “whole sale debt market segment” of the NSE. The tax-free bonds issued in Fiscal 2012, were offered under
domestic publicissue and listed on the “whole sale debt market segment” of the BSE. The tax-free bonds issued
in Fiscal 2013 & Fiscal 2014, were offered under domestic public issue & private placement and listed on the
“retail debt market segment” and “whole sale debt market segment” respectively of the BSE and NSE. The tax-
free bonds issued in Fiscal 2016 were offered under domestic public issue & private placement and listed on the
“retail debt market segment” and “whole sale debt market segment” respectively of the BSE. Our tax free bonds
typically have a maturity of ten, fifteen and twenty years from the date of issuance and bear a fixed interest
rate.

Term loans from commercial banks and financial institutions

As on March 31, 2018, we had a total of three Rupee denominated secured term loan facilities from Life
Insurance Corporation of India having outstanding balance of Rs. 400 crore as on March 31,2018. These facilities
are obtained on commercial terms and have varying maturity dates and interest rates. The weighted average
annualised interest rate on all of our outstanding indebtedness under term loan facilities from commercial banks
and financial institutions as on March 31, 2018 was 7.358%.

WCDL: As on March 31, 2018, an amount of X NIL is outstanding on account of WCDL.

STL: As on March 31, 2018, nothing is outstanding on account of STL.

Loans from Gol: As on March 31, 2018, nothing is outstanding on account of GOI.

Commercial Paper: The Company mobilised funds through Commercial Paper during various years. These are
obtained on varying maturity dates and interest rates. The weighted average annualised interest rate on all new
borrowings through Commercial Paper during Fiscal 2017-18 was 6.54%. Commercial Paper of X 3,250 Crore are
outstanding as on March 31, 2018.

Foreign Currency Resources

We first began arranging for foreign currency borrowings during Fiscal 2007. As on March 31, 2018, outstanding
foreign currency loans are X 29,806.62 crore.

External Commercial borrowings in foreign currency
In Fiscal 2016, the Issuer raised ECB as under:

. Syndicated loan agreement through Mizuho Bank Limited, State Bank of India and Bank of Baroda for USD
300 million. Loan under this agreement bear a variable interest at a spread of 100 basis points over six-month
USD LIBOR and will mature in Fiscal 2021. As on March 31, 2018, this loan facility was fully drawn and entire
USD 300 million hedged through principal only swap at 4.9155% pa.

. Syndicated loan agreement for USD 250 million through Sumitomo Mitsui Banking Corporation, Mizuho
Bank Limited And The Bank of Tokyo-Mitsubishi UFJ Limited To refinance the ECB of USD 250 million
raised in Fiscal 2013, as per approval of RBI. Loan under this agreement bear a variable interest at a
spread of 70 basis points over six-month USD LIBOR and will mature in Fiscal 2019. As on March 31,
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2018, this loan facility was fully drawn and USD 50 million hedged through principal only swap at
5.5295% pa, USD 50 million hedged through call spread options at 4.4985% pa and balance USD 150
million is unhedged.

. Syndicated loan agreement through State Bank of India and HSBC Banks (Mauritius) Limited for USD 300
million. Loan under this agreement bear a variable interest at a spread of 105 basis points over six-
month USD LIBOR and will mature in Fiscal 2021. As on March 31, 2018, this loan facility was fully drawn
and USD 75 million hedged through principal only swap at 4.9760% pa and USD 225 million hedged
through call spread options at 4.0088% pa.

. Syndicated loan agreement for USD 250 million through Mizuho Bank Limited. And The Bank of Tokyo-
Mitsubishi UFJ Limited To refinance the ECB of USD 250 Million raised in Fiscal 2013, as per approval of
RBI. Loan under this agreement bear a variable interest at a spread of 65 basis points over six-month
USD LIBOR and will mature in Fiscal 2019. As on March 31, 2018, this loan facility was fully drawn and
entire USD 300 million hedged through call spread options at 4.1859% pa.

° Syndicated loan agreement for USD 120 million through Australia and New Zealand Banking Group Limited
to part-refinance the ECB of USD 250 million raised in Fiscal 2013, as per approval of RBI. Loan under this
agreement bear a variable interest at a spread of 95 basis points over six-month USD LIBOR and will
mature in Fiscal 2019. As on March 31, 2018, this loan facility was fully drawn and entire USD 75 million
hedged through call spread options at 4.44% pa.

In Fiscal 2017, the Issuer raised ECB as under:

Bilateral loan agreement for USD 100 million through The Bank of Tokyo-Mitsubishi UFJ Limited. Loan under this
agreement bear a variable interest at a spread of 80 basis points over three-month USD LIBOR and will mature
in Fiscal 2022. As on March 31, 2018, this loan facility was fully drawn and entire USD 100 million hedged through
call spread options at 4.3195% pa.

. Syndicated loan agreement through The Bank of Tokyo-Mitsubishi UFJ Limited, Mizuho Bank Limited, and
Australia and New Zealand Banking Group Limited for USD 230 million. Loan under this agreement bear a
variable interest at a spread of 80 basis points over one-month USD LIBOR and will mature in Fiscal 2022. As
on March 31, 2018, this loan facility was fully drawn and entire USD 230 million hedged through call spread
options at 3.5433% pa.

In Fiscal 2018, the Issuer raised ECB as under:

. Bilateral loan agreement for USD 200 Million through State Bank of India, London Branch. Under this
agreement bear a variable interest at a spread of 65 basis points over three-month USD LIBOR and will
mature in Fiscal 2023. As on March 31, 2018, this loan facility was fully drawn and entire USD 200 Million
hedged through Principal only swap at 4.1442% p.a.

. USD Reg-S Green Bonds amounting to USD 450 Million under REC MTN programme at a fixed cost of
3.875% for a tenure of 10 (ten) years, listed on Singapore Stock Exchange and London Stock Exchange.
The bonds will mature in Fiscal 2028. As on March 31, 2018, the fund under these bonds has been fully
drawn and are unhedged.

. Bilateral loan agreement through MUFG Bank Limited for USD 57.50 Million to part refinance the Syndicated
term loan of USD 250 Million raised in Fiscal 2015. Loan under this agreement bear a variable interest at a
spread of 35 basis points over six-month USD LIBOR and will mature in Fiscal 2020. As on March 31, 2018,
this loan facility was fully drawn and is unhedged.
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. USD Reg-S Bonds amounting to USD 400 Million under REC MTN programme at a fixed cost of 3.068%

for a tenure of 3 (three) years, listed on Singapore Stock Exchange and London Stock Exchange, to
refinance the syndicated term loan of USD 400 Million raised in Fiscal 2015. The bonds will mature in
Fiscal 2021. As on March 31, 2018, the fund under these bonds has been fully drawn and entire funds
have been hedged through seagull options with upfront premium payment of 6.46%.

. Syndicated loan agreement through MUFG Bank Limited, HSBC Bank (Mauritius) Limited and The Hongkong
and Shanghai Banking Corporation Limited, Mauritius Branch for USD 240 Million to part refinance
Syndicated term loan of USD 400 Million raised in Fiscal 2015. Loan under this agreement bear a variable
interest at a spread of 51 basis points over six-month USD LIBOR and will mature in Fiscal 2021. As on March
31, 2018, this loan facility was fully drawn and is unhedged.

. Bilateral loan agreement through Mizuho Bank Limited for USD 160 Million to part refinance the Syndicated
term loan of USD 400 Million raised in Fiscal 2015. Loan under this agreement bear a variable interest at a
spread of 60 basis points over three-month USD LIBOR and will mature in Fiscal 2021. As on March 31, 2018,
this loan facility was fully drawn and is unhedged.

° USD Reg-S Bonds amounting to USD 300 Million under REC MTN programme at a fixed cost of 4.625%
for a tenure of 10 (ten) years, listed on Singapore Stock Exchange and London Stock Exchange. The
bonds will mature in Fiscal 2028. As on March 31, 2018, the fund under these bonds has been fully
drawn and are unhedged.

Bilateral credit agreements: We also have five foreign currency loan facilities from external bilateral credit
agencies.

° In Fiscal 2006, we also entered into a loan agreement with JICA for financial assistance of JPY 20,629
million restated to 16,949.38 million w.e.f. August 29,2012. This agreement bears a fixed interest rate
of 0.75% per annum and matures in 2021. The Gol has guaranteed borrowings under this facility for
which we pay a guarantee fee. As of March 31, 2018, entire outstanding amount of JPY 16,949.38
million has been drawn under this facility.

. In Fiscal 2008, we entered into a second loan agreement with JICA for financial assistance of JPY 20,902
million restated to JPY 13,000 million w.e.f. February 18,2012 and further restated to JPY 11,809 million
w.e.f. March 31, 2016. This agreement bears a fixed interest rate of 0.65% per annum and matures in
Fiscal 2023. The Gol has guaranteed borrowings under this facility for which we pay a guarantee fee. As
on March 31, 2018, JPY 11,809 million have been fully drawn under this facility.

. In Fiscal 2007, we entered into a loan agreement with KfW for financial assistance of Euro 70 million.
Loans under this agreement bear a fixed interest rate of 3.73% per annum and mature in 2018. The Gol
has guaranteed borrowings under this facility for which we pay a guarantee fee. As of March 31, 2018,
entire loan amount of Euro 70 million has been drawn under this facility.

° In Fiscal 2009, we entered into a second loan agreement with KfW for financial assistance of Euro 70
million. This agreement bears a fixed interest rate of 2.89% per annum and matures in 2020. The Gol
has guaranteed borrowings under this facility for which we pay a guarantee fee. As of March 31, 2017,
entire loan amount of Euro 70 million has been drawn under this facility.

. In Fiscal 2012, we entered into a third loan agreement with KfW for financial assistance of Euro 100
million. This agreement bears a fixed interest rate of 1.86% per annum and matures in 2024. The Gol
has guaranteed borrowings under this facility for which we pay a guarantee fee. As March 31, 2018,
Euro 100 million has been fully drawn under this facility.
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Business details of subsidiaries and their special purpose vehicles (SPVs) (as on March 31, 2018):
REC Transmission Projects Company Limited

RECTPCL was incorporated on January 8, 2007 as a public limited company and its registered office is situated at
Core-4, SCOPE Complex, 7, Lodi Road, New Delhi 110 003, India. It received its certificate of commencement of
business on February 5, 2007. RECTPCL is engaged inter alia in the business of, to promote, 24rganize or carry on
the business of consultancy services and/or project implementation in any field of activity relating to transmission
and distribution of electricity in India or abroad.

REC Power Distribution Company Limited

RECPDCL was incorporated on July 12, 2007 as a public limited company and its registered office is situated at
Core-4, SCOPE Complex, 7, Lodi Road, New Delhi 110 003, India. It received its certificate of commencement of
business on July 31, 2007. RECPDCL is presently engaged inter alia in the business of, to promote, develop,
construct, own, operate, distribute and maintain 66KV and below voltage class electrification, distribution,
electric supply lines or distribution system.

Dinchang Transmission Limited

Dinchang Transmission Limited has been incorporated as a Special Purpose Vehicle, as a wholly owned subsidiary
of REC Transmission Projects Company Limited December 2, 2015 as transmission service provider for
Transmission system for Phase-l Generation Projects in Arunachal Pradesh. A two stage Bidding process
featuring separate Request for Qualification (RFQ) and Request for Proposal (RFP) has been adopted in
accordance with tariff based competitive bidding guidelines of Ministry of Power, Gol for selection of developer
as Transmission Service Provider.

However, Ministry of Power vide Gazette Notification dated February 1, 2019 has de-notified the said
Transmission Project.

Udupi Kasargode Transmission Limited

Udupi Kasargode Transmission Limited has been incorporated as a special purpose vehicle as a wholly owned
subsidiary of REC Transmission Projects Company Limited on November 30, 2018 as transmission service
provider for 400 Kv Udupi (UPCL) — Kasargode D/C line. A two stage Bidding process featuring separate request
for qualification (“RFQ”) and request for proposal (“RFP”) has been adopted in accordance with tariff based
competitive bidding guidelines of Ministry of Power, Gol for selection of developer as transmission service
provider. The RFQ of the project was issued on September 15, 2018. Ten bidders have participated at the RFQ
stage and out of ten, nine bidders have qualified to participate in next stage of bidding i.e. RFP. The RFP for the
project has been issued w.e.f December 31, 2018. The bidding process is expected to be concluded in FY 2018-
19.

Chandil Transmission Limited

Chandil Transmission Limited has been incorporated as a Special Purpose Vehicle, as a wholly owned subsidiary
of REC Transmission Projects Company Limited on March 14, 2018 to undertake activities for development of
various elements of Transmission System Strengthening in Jharkhand State. A two stage Bidding process
featuring separate Request for Qualification (RFQ) and Request for Proposal (RFP) has been adopted in
accordance with tariff based competitive bidding guidelines of Ministry of Power, Gol for selection of developer
as Transmission Service Provider. The RFQ for the project has been issued on June 9, 2018 and evaluation of the
same is in process.
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Koderma Transmission Limited

Koderma Transmission Limited has been incorporated as a Special Purpose Vehicle, as a wholly owned subsidiary
of REC Transmission Projects Company Limited on March 19, 2018 to undertake activities for development of
various elements of Transmission System Strengthening in Jharkhand State. A two stage Bidding process
featuring separate Request for Qualification (RFQ) and Request for Proposal (RFP) has been adopted in
accordance with tariff based competitive bidding guidelines of Ministry of Power, Gol for selection of developer
as Transmission Service Provider. The RFQ for the project has been issued on February 10, 2018 and evaluation
of the same is in process.

Dumka Transmission Limited

Dumka Transmission Limited has been incorporated as a Special Purpose Vehicle, as a wholly owned subsidiary
of REC Transmission Projects Company Limited on March 23, 2018 to undertake activities for development of
various elements of Transmission System Strengthening in Jharkhand State. A two stage Bidding process
featuring separate Request for Qualification (RFQ) and Request for Proposal (RFP) has been adopted in
accordance with tariff based competitive bidding guidelines of Ministry of Power, Gol for selection of developer
as Transmission Service Provider. The RFQ for the project has been issued on June 9, 2018 and evaluation of the
same is in process.

Mandar Transmission Limited

Mandar Transmission Limited has been incorporated as a Special Purpose Vehicle, as a wholly owned subsidiary
of REC Transmission Projects Company Limited on 26™ March, 2018 to undertake activities for development of
various elements of Transmission System Strengthening in Jharkhand State. A two stage Bidding process
featuring separate Request for Qualification (RFQ) and Request for Proposal (RFP) has been adopted in
accordance with tariff based competitive bidding guidelines of Ministry of Power, Gol for selection of developer
as Transmission Service Provider. The RFQ for the project has been issued on February 10, 2018 and evaluation
of the same is in process.

Bhind Guna Transmission Limited

Bhind Guna Transmission Limited has been incorporated as a special purpose vehicle, as a wholly owned
subsidiary of REC Transmission Projects Company Limited on October 5, 2018 to undertake activities for
development of Intra-State Transmission Work associated with construction of 400 kV Substation near Guna
(Distt.-Guna) & Intra-State Transmission Work associated with construction of 220 kV S/s near Bhind (Distt.-
Bhind). A two stage bidding process featuring separate RFQ and RFP has been adopted in accordance with tariff
based competitive bidding guidelines of Ministry of Power, Gol for selection of developer as a transmission
service provider. The RFQ for the project has been issued on August 10, 2018 and evaluation of the same is in
process.

Further, post 31 December, 2018, REC Transmission Projects Company Limited has also incorporated four
projects specific SPVs namely, Jam Khambaliya Transco Limited, Khetri Transco Limited, Lakadia Banaskantha
Transco Limited & Ajmer Phagi Transco Limited incorporated on March 11, 2019, March 12, 2019, March 19,
2019 and March 19, 2019 respectively for project development activities. A two stage Bidding process featuring
separate Request for Qualification (RFQ) and Request for Proposal (RFP) has been adopted in accordance with
tariff based competitive bidding guidelines of Ministry of Power, Gol for selection of developer as Transmission
Service Provider. The RFQ for the project has been issued on January 12,2019 and evaluation of the same is in
process.



IX. BRIEF CORPORATE HISTORY OF OUR COMPANY CHANGES IN THE REGISTERED AND CORPORATE
OFFICE MAJOR EVENTS MILESTONES AND SUBSIDIARIES

9.1. Brief Corporate History of our Company

Our Company was incorporated as a private limited company under the Companies Act, 1956 on July 25, 1969 at New
Delhi as “Rural Electrification Corporation Private Limited”. The word “private” was deleted from the name of our
Company on June 03, 1970. Our Company became a deemed public limited company with effect from July 01, 1975.
Our Company was converted into a public limited company with effect from July 18, 2003.

Our Company was declared a ‘Public Financial Institution” under Section 4A of the Companies Act, 1956 pursuant to a
notification (S.0. 128(E)) dated February 11, 1992 issued by the then Department of Company Affairs, Ministry of Law,
Justice and Company Affairs, Gol. We are also registered with the RBI as an NBFC with effect from February 10, 1998.
Further, RBI vide its letter dated September 17, 2010 categorised REC as an Infrastructure Finance Company (“IFC”),
in terms of their circular dated February 12, 2010.

The name of the Company was changed to REC Limited vide special resolution passed by the Shareholders of the
Company on September 25, 2018 and Registrar of Companies vide its certificate dated October 13, 2018 approved for
such change in name of the Company from Rural Electrification Corporation Limited to REC Limited.

9.2. Changes in the Registered and Corporate Office

Our Registered and Corporate Office is currently situated at Core-4, SCOPE Complex, 7, Lodi Road, New Delhi
110 003, India. Our registered office was initially situated at Floor No. 3, Jeevan Vihar, Parliament Street, New
Delhi 110 001, India, pursuant to a resolution of our Board dated September 5, 1969. The table below
encapsulates changes in our registered office since our incorporation.

Date of shareholders’ Change in address of the Registered Office
resolution

September 5, 1969 Floor No. 3, Jeevan Vihar, Parliament Street, New Delhi 110 001, India.

March 3, 1970 D-5, NDSE, Part-ll, South Extension, New Delhi 110 049, India.

November 30, 1976 2nd and 3rd Floor, DDA Building, Nehru Place, New Delhi 110 019, India.

November 28, 1995 Core-4, SCOPE Complex, 7, Lodi Road, New Delhi 110 003, India.

9.3. Major Events and Milestones

1969 Incorporation of our Company.

1970 Commenced lending operations to SEBs.

1974 Authorised by the Ministry of Irrigation and Power to finance rural electrification under
the ‘Minimum Needs Programme’.

1979 CIRE set up in Hyderabad.

1988 Launch of KutirJyoti and JalDhara programmes for rural electrification.

1992 Declared a Public Financial Institution under Section 4A of the Companies Act, 1956.

1993 Entered into MoU with the Ministry of Power for the year 1993-1994 for the first time
to achieve certain performance related targets.

1998 Registered as a NBFC under Section 45(IA) of the RBI Act, 1934.

2001 Allowed to issue Capital Gains Tax Exemption Bonds under Section 54 EC of the IT Act.
Up gradation from Schedule ‘B’ to Schedule ‘A’ Corporation
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2002 Grant of Mini Ratna- | status

2005 Appointed as the nodal agency for RGGVY (presently known as Deendayal Upadhyaya
Gram Jyoti Yojana).

2006 Entered into agreement with Japan International Cooperation Agency for availing a
loan facility of JPY 20,629 million.
Entered into agreement with KfW, Frankfurt am Main for availing a loan facility of Euro
70 million.

2008 Launch of Initial Public Offer and dilution of Promoter’s shareholding from 100% to
81.82%. Gross proceeds from IPO were Rs. 819.63 crore.
Listed Equity Shares of the Company on NSE and BSE.
Accorded “Navratna” status by the Department of Public Enterprise, Gol for our
operational efficiency and financial strength, which affords greater operational
freedom and autonomy in decision making.
Entered into agreement with Japan International Cooperation Agency for availing a
loan facility of JPY 20,902 million.

2009 Entered into agreement with KfW, Frankfurt am Main for availing a loan facility of Euro
70 million.
Received ‘LAAA’ rating from ICRA in relation to Rs. 25,000 crore long term borrowing
programme for the Fiscal 2010.

2010 Follow-on issue of Equity Shares resulting in (a) raising Rs. 2,647.53 crore of gross
proceeds through fresh issue and (b) Gol reducing its ownership to 66.80%.
RBI categorised REC as an Infrastructure Finance Company (“IFC”).
REC was included in the MSCI emerging marketing index.

2011 REC successfully priced a USD 500 million 4.25% 5-year Reg S Senior Unsecured Notes
transaction.
REC was the first Indian NBFC —IFC to enter into the international debt market.

2012 CHF Bonds through Reg S for CHF 200 million were issued by REC, which were listed in
the SIX Swiss Exchange, Switzerland.
Entered into agreement with KfW, Frankfurt am Main for availing a loan facility of Euro
100 million.
National Electricity Fund (Interest Subsidy Scheme) has been set up by Ministry of
Power to provide interest subsidy on loans disbursed to the State Power Utilities,
Distribution Companies (DISCOMS) - both in public and private sector, to improve the
infrastructure in distribution sector. REC is the nodal agency for the scheme with a
mandate to operationalize the scheme through which amount for interest subsidy will
be provided.

2013 REC received DSIJ PSU Award, 2012 for "Fastest Growing Operational Metrics" in Non-
Manufacturing Navratna Category.
REC received CIDC Vishwakarma Award 2013 in the category of "Achievement Award
for Industry Doyen.
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REC received Award in the Category of "Non-Banking Financial Servies" by India Pride
Awards, Dainik Bhaskar and DNA.

2014

Entered into offshore syndicated facility agreements for availing loan facility of USD 285
million from Hong Kong and Shanghai Banking Corporation Limited, State Bank of India,
Singapore Branch and Sumitomo Mitsui Banking Corporation as Mandated Lead
Arrangers and Book runners (MLAB's) in November.

REC named 'Best Employer India 2013' and also been awarded 'The Aon Hewitt Voice
of Employee Award Public Sector Enterprise India 2013' by Aon Hewitt.

Received 'Best HR Practiees' Award in the Navratna PSU's category from India Today
PSUs Award 2014

REC received DSIJ PSU Award, 2014 for "Fastest Growing Navratna of the Year in Non-
Manufacturing Category.

'Rural sector PSE of the Year making Grass Root Infrastructure Impact' from IPSE Award
2014.

'‘Best Power Financing Company' for outstanding contribution in terms of providing
financial assistance and promoting Rural electrification Projects all over the Country
having consistent record of Excellent all round Performance Growth and Profitability
since inception and Contribution to the Growth of Nation from CBIP.

"Best Governed Company" by Institute of Company Secretaries of India and REC has
been awarded “ICSI National Award for excellence in corporate governance”.

Nodal Agency for operationalization of Deendayal Upadhyaya Gram Jyoti Yojana on
December 3, 2014 (including Rural Electrification (RE) component - the erstwhile Rajiv
Gandhi Grameen Vidyutikaran Yojana - RGGVY) mainly for separation of agriculture and
non-agriculture feeders; strengthening and augmentation of sub-transmission &
distribution infrastructure in rural areas; and rural electrification for completion of the
targets laid down under RGGVY for Xll and XllI Plans.

2015

"Fastest Growing Navratna PSU" award from India Today.

Third Largest Financier in RE in FY 2015-16 from Ministry of Non-Conventional and
Renewable Energy (MNRE)

2016

Rated "Excellent" for Fiscal 2016 in terms of MoU signed with Gol for the 23rd year in
succession,

Nodal Agency for implementation of Outage Management System and 11 KV Rural
Feeder Management System.

Received “Best Power Financing Company” award in CBIP Awards 2017.

Won Gold Trophy for “SCOPE Meritorious award for Best Public Sector Financing
Institution or Insurance Company” for the year 2014-15.

Received “SCOPE Award for Excellence and Outstanding Contribution to the Public
Sector Management” for the year 2014-15.

2017

REC stock included in ‘Nifty Next 50’ on National Stock Exchange.
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REC launched Saubhagya scheme
REC raised USD 400 million Reg S Bond for refinancing issued & listed on LSE & SGX
REC issued Green Bond listed on London Stock Exchange.

Received “Best Power Finance Company” award in CBIP Awards 2018.

2018

2019

The name of the Company was changed from Rural Electrification Corporation Limited
to REC Limited.

Received MSME Banking & NBFC Excellence Awards

Received Golden Peacock Awards — 2018 for Corporate Governance & Sustainability

Received CIMSME Banking Excellence Award

Received Dun & Bradstreet PSU Awards 2018 for Financial Services

Received Award for Best PSU Issuer on Electronic Bidding Platform of NSE

Cabinet Committee on Economic Affairs on December 6, 2018 gave “in-principle”
approval for acquisition of shares held by GOI in the Company to Power Finance
Corporation Limited (PFC) along with management control. Thereafter, on March 20,
2019 Board of the PFC gave its approval for acquisition of GOI entire shareholding of
52.63% held in the Company to PFC making PFC as the majority shareholder. As per the
filling done by PFC on March 28, 2019 with the Stock Exchange(s) under Regulation
10(6) of SEBI (LODR), Regulations, 2015, PFC has acquired complete 52.63% shares held
by GOI in the Company. After such acquisition our Company shall remain to be a
Government Company pursuant to Section 2 (45) of the Companies Act, 2013.

9.4.

DETAILS REGARDING ACQUISITION OF BUSINESS/UNDERTAKINGS, MERGERS, AMALGAMATION,
REVALUATION OF ASSETS

Our Company has neither acquired any entity, business or undertakings nor undertaken any mergers,
amalgamation, or revaluation of assets in the last Fiscal.

9.5.

HOLDING ENTITY- OUR PROMOTER

As on December 31, 2018, President of India, acting through the Ministry of Power, holding 58.83% of our Equity
Share Capital was our Promoter.

Cabinet Committee on Economic Affairs on December 6, 2018 gave “in-principle” approval for acquisition of
shares held by GOl in the Company to Power Finance Corporation Limited (PFC) along with management control.
Thereafter, on March 20, 2019 Board of the PFC gave its approval for acquisition of GOI entire shareholding of
52.63% held in the Company to PFC, making PFC as the majority shareholder. As per the filling done by PFC on
March 28, 2019 with the Stock Exchange(s) under Regulation 10(6) of SEBI (LODR), Regulations, 2015, PFC has
acquired complete 52.63% shares held by GOI in the Company and PFC will also be treated as Promoter under

the Promoter Group.

After such acquisition our Company shall remain to be a Government Company pursuant to Section 2 (45) of the

Companies Act, 2013.
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9.6. JOINT VENTURES
Energy Efficiency Services Limited (“EESL”)

REC, along with three other PSUs, namely Power Grid Corporation of India Limited, NTPC and PFC as partners,
has formed a Joint Venture Company by the name Energy Efficiency Services Limited (EESL) on December 10,
2009. During the financial year 2016-17, the Equity investment of REC in EESL was increased to 14,65,00,000
Equity Shares of X 10/- each w.e.f April 25, 2016. Accordingly, as on date REC holds 21.70% of the paid up equity
share capital of EESL.

EESL is formed to create & sustain market access of energy efficient technologies particularly in the public
facilities like municipalities, buildings, agriculture, industry etc. and to implement several schemes of Bureau of
Energy Efficiency, Ministry of Power, Government of India. EESL is also leading the market related activities of
the National Mission for Enhanced Energy Efficiency (NMEEE), one of the 8 national missions under National
Action Plan on Climate Change. The Business verticals of the company inter-alia include implementing projects
in Energy Service Company (ESCO) mode in Agriculture Demand Side Management (AgDSM), Municipal Demand
Side Management (MuDSM), Distribution Energy Efficiency projects, Building, Small & Medium Enterprises
(SMEs), Perform, Achieve and Trade-Joint Implementation Plan (PAT-JIP), Corporate Social Responsibility
activities, etc. Currently, EESL is implementing Municipal Street Lighting projects with various Municipal
Corporation and AgDSM projects for replacement of inefficient Agricultural Pump sets in agriculture sector,
Unnat Jyoti by Affordable LEDs for all formerly Domestic Efficient Lighting Programme (DELP) in domestic
residential sector in ESCO mode with various Utilities and CSR projects of various companies.

9.7. ENTITIES IN WHICH WE HAVE EQUITY INVESTMENT
Indian Energy Exchange Limited (“IEX”)

Pursuant to the approval of Board of Directors in year 2007, our Company acquired 5% (12,50,000 equity shares of
face value of X10 each) of the then equity share capital of IEX. Certain significant details of IEX are provided hereunder:

IEX was incorporated on March 26, 2007 and received its certificate of commencement of business on April 17, 2007.
Its registered office is situated at Unit No. 3-6' 4th Floor, TDI Centre, District Centre, Jasola, New Delhi — 110025. IEX
offers national level electronic platform to facilitate trading in electricity, subject to supervision of the Central
Electricity Regulatory Commission (‘CERC’). Entities listed to undertake trading in electricity, distribution licensees and
grid connected entities use the platform offered by IEX to purchase and sell electricity. Currently, IEX operates Day-
Ahead Market (DAM) and Term-Ahead Market (TAM) in electricity as well as Renewable Energy Certificate (REC)
Market. The Exchange provides a transparent, demutualised and automated platform enabling efficient price
discovery and price risk management for participants. As on December 31, 2018, REC holds 4.12% in the equity
share capital of IEX.

‘Small is Beautiful’ Fund (“SBF”)

SBF is an Indian venture capital fund organised and settled as a contributory trust and registered with SEBI as a
Venture Capital Fund. KSK Trust Private Limited is the trustee for SBF. The office of SBF is situated at Plot No. 84,
Kaveri Hills, Phase Il, Madhapur, Hyderabad — 500033, Andhra Pradesh, India. SBF is engaged in the business of
making investments in power generation and other allied projects in Indian power sector. REC has invested X
22.50 Crore in ‘Small is Beautiful’ Fund (SIB) in FY 2003-04 along with other banks & financial institutions. REC’s
contribution amounted to 9.74% of the fund corpus. As on December 31, 2018, the outstanding investment of
SBF amounts to X 63.23 Crore.



Investment in NHPC

REC has invested in 26,05,42,050 equity shares of NHPC Limited at the rate of X 21.78 per share (including STT,
brokerage and other charges) amounting to X 567.50 Crore in April 2016 during disinvestment by Government
of India through OFS route.

REC holds around 1.79% total equity share capital of NHPC Ltd.

NHPC Limited, a Govt. of India Enterprise, was incorporated in the year 1975 with an objective to plan, promote
and organise an integrated and efficient development of hydroelectric power in all aspects. Later on NHPC
expanded its objects to include development of power in all its aspects through conventional and non-
conventional sources in India and abroad. At present, NHPC is a Mini Ratna Category-| Enterprise of the Govt. of
India with an authorised share capital of 15,000 crore and issued share capital is X 10,259.32 crore.

NHPC has been assigned credit rating of AAA / stable by CRISIL.

REC sold 7,65,30,185 number of equity shares in the Buyback offer by NHPC Limited in February 2017. As on
December 31, 2018 REC holds 18,40,11,865 equity shares of NHPC Limited with an investment amount of X
400.80 Crore which amounts to around 1.79% total equity share capital of NHPC Limited.

Housing & Urban Development Corporation Limited (“HUDCO”)

REC has invested in 3,47,429 equity shares of Housing & Urban Development Corporation Limited at the rate of
Rs.60 per share amounting to Rs. 2.08 Crore in May 2017 during the Initial Public Offer by HUDCO.

HUDCO was incorporated on April 25, 1970. HUDCO is a 100% Gol owned entity. HUDCO was notified as a public
financial institution under Section 4A of the Companies Act, 1956 on December 9, 1996, by the Department of
Company Affairs, Ministry of Finance, Gol. HUDCO is a Miniratna (Category-I PSE) with excellent MoU ratings for
last 3 years. HUDCO has a credit rating of AAA for Long Term Debt. As on December 31, 2018 REC holds 3,47,429
equity shares of HUDCO Limited with an investment amount of Rs.2.08 crore.

Lanco Teesta Hydro Power Limited (“LTHPL”)

REC has acquired the equity shares of the value of Rs.102 crore in the project SPV (i.e. LTHPL) through conversion
of debt into equity under the implementation of SDR scheme, as per RBI guidelines. The consortium lenders are
discussing & deliberating on the various options under the Joint Lenders Forum (JLF) including takeover of the
project by Government of Sikkim or any other entity.
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X. CAPITAL STRUCTURE

The equity share capital of our Company, as on December 31, 2018, is set forth below:
(X in crore, except share data)

A)  AUTHORISED SHARE CAPITAL
l 500,00,00,000 Equity Shares of face value of X10/- each l 5,000.00
B) ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL
197,49,18,000 Equity Shares of face value of X10/- each fully paid up 1,974.92
C) SECURITIES PREMIUM ACCOUNT 2,236.54

Notes:
Since the present offer comprises of issue of non-convertible debt securities, it shall not affect the paid-up equity share
capital or share premium account of the Company after the offer.

Changes in the Capital Structure for last five years

There is no change in the capital structure of the Company as on December 31, 2018, for the last five years other
than as mentioned below.

Share Capital History

Date of No. of Nature for onsideration i Cumulative Equity Cumulative
Issue/ equity allotment Share Premium Share Equity Share
allotment shares of Capital () Capital ()
our
Company
October 7, 2,000 | 1,000 [ 1,000 | Initial Cash Nil 2,000,000 2,000,000
1969 subscriptiont®
January 30, 28,000 1,000 1,000 Further issue Cash Nil 28,000,000 30,000,000
1970
December 60,000 1,000 1,000 | Furtherissue Cash Nil 60,000,000 90,000,000
2, 1970
April 30, 20,000 | 1,000 | 1,000 | Furtherissue Cash Nil 20,000,000 110,000,000
1971
January 28, 10,000 1,000 1,000 | Furtherissue Cash Nil 10,000,000 120,000,000
1972
August 28, 80,000 | 1,000 | 1,000 | Furtherissue Cash Nil 80,000,000 200,000,000
1972
September 70,000 1,000 1,000 | Furtherissue Cash Nil 70,000,000 270,000,000
27,1973
March 23, 40,000 | 1,000 | 1,000 | Furtherissue Cash Nil 40,000,000 310,000,000
1974
October 100,000 | 1,000 | 1,000 | Furtherissue Cash Nil 100,000,000 410,000,000
31, 1974
February 90,000 1,000 1,000 | Further issue Cash Nil 90,000,000 500,000,000
20, 1975
March 8, 50,000 1,000 1,000 | Furtherissue Cash Nil 50,000,000 550,000,000
1976
August 17, 50,000 1,000 1,000 | Furtherissue Cash Nil 50,000,000 600,000,000
1976
July 30, 70,000 1,000 1,000 | Furtherissue Cash Nil 70,000,000 670,000,000
1977
September 100,000 1,000 1,000 | Furtherissue Cash Nil 100,000,000 770,000,000
4,1978
July 25, 100,000 | 1,000 | 1,000 | Furtherissue Cash Nil 100,000,000 870,000,000
1979
April 23, 40,000 | 1,000 | 1,000 | Furtherissue Cash Nil 40,000,000 910,000,000
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Date of

No. of

Nature for

onsideration i

Cumulative

Equity

Cumulative

Issue/ equity allotment ash/ other thail Share Premium Share Equity Share
allotment shares of cash Capital (X) Capital (X)
our
Company

1980
August 23, 15,000 | 1,000 | 1,000 | Further issue Cash Nil 15,000,000 925,000,000
1980
September 75,000 1,000 1,000 | Furtherissue Cash Nil 75,000,000| 1,000,000,000
22,1980
July 27, . .
1981 100,000 | 1,000 | 1,000 | Furtherissue Cash Nil 100,000,000| 1,100,000,000
May 10, 16,600 | 1,000 | 1,000 | Further issue Cash Nil 16,600,000| 1,116,600,000
1982
August 16, 83,400 | 1,000 | 1,000 | Further issue Cash Nil 83,400,000| 1,200,000,000
1982
May 28, 16,600 | 1,000 | 1,000 | Furtherissue Cash Nil 16,600,000| 1,216,600,000
1983
August 3, 83,400 | 1,000 | 1,000 | Furtherissue Cash Nil 83,400,000( 1,300,000,000
1983
August 17, 110,000 | 1,000 | 1,000 | Furtherissue Cash Nil 110,000,000| 1,410,000,000
1984
May 29, 30,000 | 1,000 | 1,000 | Furtherissue Cash Nil 30,000,000( 1,440,000,000
1985
August 6, 60,000 | 1,000 | 1,000 | Furtherissue Cash Nil 60,000,000 1,500,000,000
1985
December 110,000 1,000 1,000 | Furtherissue Cash Nil 110,000,000| 1,610,000,000
17, 1985
May 21, 40,000 | 1,000 | 1,000 | Furtherissue Cash Nil 40,000,000| 1,650,000,000
1986
July 16, 220,000 | 1,000 | 1,000 | Furtherissue Cash Nil 220,000,000 1,870,000,000
1986
June 8, 47,000 | 1,000 | 1,000 | Furtherissue Cash Nil 47,000,000| 1,917,000,000
1987
August 6, 239,000 | 1,000 | 1,000 | Furtherissue Cash Nil 239,000,000( 2,156,000,000
1987
May 27, 53,300 | 1,000 | 1,000 | Furtherissue Cash Nil 53,300,000( 2,209,300,000
1988
July 30, 266,700 | 1,000 | 1,000 | Furtherissue Cash Nil 266,700,000 2,476,000,000
1988
June 14, 58,300 | 1,000 | 1,000 | Furtherissue Cash Nil 58,300,000( 2,534,300,000
1989
July 20, 291,700 | 1,000 | 1,000 | Furtherissue Cash Nil 291,700,000 2,826,000,000
1989
November 300,000 1,000 1,000 | Furtherissue Cash Nil 300,000,000| 3,126,000,000
15, 1990
January 28, 70,000 1,000 1,000 | Further issue Cash Nil 70,000,000| 3,196,000,000
1991
May 27, 30,000 | 1,000 | 1,000 | Furtherissue Cash Nil 30,000,000( 3,226,000,000
1991
August 21, 200,000 | 1,000 | 1,000 | Furtherissue Cash Nil 200,000,000( 3,426,000,000
1991
November 200,000 | 1,000 | 1,000 | Furtherissue Cash Nil 200,000,000( 3,626,000,000
27,1991
June 11, 65,000 | 1,000 | 1,000 | Furtherissue Cash Nil 65,000,000 3,691,000,000
1992
September 210,000 | 1,000 | 1,000 | Furtherissue Cash Nil 210,000,000 3,901,000,000
17,1992
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Date of

No. of

Face

Nature for

onsideration i

Cumulative

Equity

Cumulative

Issue/ equity Value allotment ash/ other thail Share Premium Share Equity Share

allotment shares of (X) cash Capital (X) Capital (X)
our
Company

June 18, 190,000 | 1,000 | 1,000 | Furtherissue Cash Nil 190,000,000 4,091,000,000
1993
September 295,000 1,000 1,000 | Furtherissue Cash Nil 295,000,000 4,386,000,000
10, 1993
February 40,000 1,000 1,000 | Furtherissue Cash Nil 40,000,000| 4,426,000,000
23,1994
August 23, 200,000 | 1,000 | 1,000 | Furtherissue Cash Nil 200,000,000| 4,626,000,000
1994
November 240,000 1,000 1,000 | Furtherissue Cash Nil 240,000,000| 4,866,000,000
22,1994
August 25, 240,000 | 1,000 | 1,000 | Furtherissue Cash Nil 240,000,000 5,106,000,000
1995
September 240,000 | 1,000 | 1,000 | Furtherissue Cash Nil 240,000,000( 5,346,000,000
13,1995
August 27, 370,000 | 1,000 | 1,000 | Furtherissue Cash Nil 370,000,000| 5,716,000,000
1996
November 110,000 | 1,000 | 1,000 | Furtherissue Cash Nil 110,000,000| 5,826,000,000
21, 1996
July 31, 170,000 | 1,000 | 1,000 | Furtherissue Cash Nil 170,000,000 5,996,000,000
1997
September 310,000 | 1,000 | 1,000 | Furtherissue Cash Nil 310,000,000 6,306,000,000
5,1997
June 29, 160,000 | 1,000 | 1,000 | Furtherissue Cash Nil 160,000,000 6,466,000,000
1998
September 340,000 | 1,000 | 1,000 | Furtherissue Cash Nil 340,000,000( 6,806,000,000
4,1998
December 500,000 1,000 1,000 | Further issue Cash Nil 500,000,000| 7,306,000,000
14, 2000
March 13, 500,000 | 1,000 | 1,000 | Further issue Cash Nil 500,000,000( 7,806,000,000
2002
The face value of equity shares of our Company were split from a face value of X 1,000 per equity share to X10 per equity share pursuant
to a resolution of our shareholders dated September 27, 2002.
March 5, 78,060,000 10 105 Initial  public Cash *xx 780,600,000| 8,586,600,000
2008 offering
March 5, 128,799,000 10 | (193- | Further public Cash HEE 1,287,990,000 | 9,874,590,000
2010 215) offering
September 98,74,59,000 10 NIL Bonus shares -- - 987,45,90,000| 1974,91,80,000
30, 2016

Our Company has issued Bonus shares in the ratio 1:1 to the shareholders of the Company on September 30,
2016. Apart from this, our Company has not made any issue of Equity Shares during the preceding one year from
the date of this Private Placement Offer Letter.

Our Shareholding Pattern

The table below represents the shareholding pattern of our Company as SEBI (Listing Obligation and Disclosure
Requirements), 2015, as on December 31, 2018:
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Table-I - Summary Statement holding of specified securities

Cate-| Category | Noof | Nooffully [ Noof | Noof | Total Noof | Shareholding | Number of Voting Rights held in each class No of phare- holding Number | Numberof | Number of
gory | of Share- | Share- paid up | Partly | Shares | Shares Held as a % of of securities Shares asa% of Shares equity shares
holder holders equity paid- | Under- [VII) = (IV)+(V] total no of Underlying |assuming full| Locked pledged or held in
shares up lying +(VI1) shares (As a Out- conversion | in Shares | otherwise |dematerialized
held equity | Deposi- % of standing of encumbered form
shares| tory (A+B+C2)) No of Voting Rights Totalasa |convertible| convertible
held |Receipts % of securities | Securities
(A+B+ (Including (asa
ClassX |Class| Total C) Warrants) | percentage
Y of diluted
share
capital)

(V) (V1) (Vi) (Vi)
1043735400 0 0 0 0 0 0.00 0 0.00
& 1043735400 52.85 | 1043735400 1043735400 52.85 52.85 1043735400
Promoter
Group

(A) | Promoter

-

(B) 0 0 0 0 0 0.00{ NA NA
Public 332795 | 931182600 931182600 47.15 931182600 931182600 47.15 47.15 931132391
(C) Non

Promoter-
Non Public
(C1) | Shares 0 0 0 0 0 NA 0 0 0 0.00 0 NA| O 0.00{ NA NA 0
underlying
DRs

(C2) | Shares 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00f O 0.00{ NA NA 0
held by
Employees
Trusts

Total: 0 0 0 100.00 0 100.00f O 0.00 0 0.00
332796 | 1974918000 1974918000 100.00 | 1974918000 1974918000 1974867791
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Table -1 - Statement showing shareholding pattern of the Promoter and Promoter Group

Cate| Category & PAN Noof | Noof | Noof | Noof [Total Noof Share | Number of Voting Rights held in No of Share§ Share- | Number of | Number of |Number of
gory| Name of the Share fully paid Partly | Shares | Shares |holding each class of securities Underlying holding as § Locked in Shares equity
Shareholder holders up equity paid- | Under Held as Outstan- 6 assumin Shares pledged or |[shares held
shares | up lying | (IV+V+VI)| a % of ding converfull conver otherwise in
held |equity| Depos total no tible sion of encumbered [demateria-
shares| itory of securities | conver- lized form
held [Receipts shares (Including tible
(calcula- Warrants) | Securi-
ted as ties (as a
per ercentag
SCRR, of diluted
1957 No of Voting Rights share
(Vi) capital)
Asa % (VI)+(X)
of Class X [Class| As a % of
(A+B+ (A+B+C2)
Cc2
(m) ‘ (v) ‘ (V) | (V1) ‘ (Vi) ‘ (Vi) | () (Xm) (XIV)
(1) | Indian
(@) | Individuals/ 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 000 | O 0.00 0
Hindu undivided
Family
(b) | Central 1 10437354 0 0 0 0 0 0.00 O 0.00
Government/ 00 1043735400 52.85|104373540 1043735400 52.85 52.85 1043735400
State 0
Government (s)
PRESIDENT OF IN301330 1 0 0 0 0 0 0.00 O 0.00
INDIA 20471069 10437354 1043735400 52.85|104373540 1043735400 52.85 52.85 1043735400
00 0
(c) | Financial 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 O 0.00 0
Institutions/
Banks
(d) | Any Other 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00f O 0.00 0
Sub-Total (A)(1) 1 0 0 0 0 0 0.00f O 0.00
10437354 1043735400 52.85/104373540 1043735400 52.85 52.85 1043735400
00 0
(2) | Foreign
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(n (1) ((11)] (\%] (\)] (V1) (vn) (Vi) (1X) (X) (X1) (X11) (X1) (XIV)

(a) Individuals 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0

(Non-Resident

Individuals/Fore

ign Individuals
(b) | Government 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0
(c) | Institutions 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00| 0 0.00 0
(d) | Foreign 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00| 0 0.00 0

Portfolio

Investor
(e) | Any Other 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00| 0 0.00 0

Sub-Total (A)(2) 0 0 0 1] 0 0.00 1] 0 0 0.00 0 0.00 0 0.00f O 0.00 0

Total 1 |10437354 0 01043735400 52.85 (1043735400 01043735400 52.85 1] 52.85 1] 0.00, O 0.00|1043735400

Shareholding of 00

Promoter and

Promoter

Group

(A)=(A)(1)+(A)(2

)
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Table Il - Statement showing shareholding pattern of the Public shareholder

Category| Category & Number of Voting Rights held in c Number of | Number of
Name of the Shareholder each class of securities i i q i Shares i
2 ing pledged or i
i q securities

(Including | conver-
Warrants) | sion of
i conver-
percen-
tage of
No of Voting Rights q diluted
share

capital) P

ﬁ

A I T 0 7 S N N T ST T O

(1) Institutions
(a) Mutual Funds 8(19,63,12,9 0 0| 196312980 9.94[196312980 0| 196312980| 9.94 0 994 | 0 0.00 | NA NA | 196312980
80

HDFC Trustee Company | AAATH1809A 1/10,99,06,9 0 0| 109906937 5.57[09906937 0| 109906937 5.57 0 557 | 0 0.00 | NA NA | 109906937
Limited-HDFC Equity 37
Fund
Reliance Capital Trustee | AAATRO090B 1|76627188 0 0| 76627188 3.88| 76627188 0| 76627188| 3.88 0 3838 | 0 0.00 | NA NA 76627188
Company Limited A/C
Reliance Growth Fund

(b) Venture Capital Funds 0 0 0 0 0 0.00 0 0 0| 0.00 0 0.00 | O 0.00 | NA NA 0

(c) Alternate Investment 0 0 0 0 0 0.00 0 0 0| 0.00 0 0.00 | O 0.00 | NA NA 0
Funds

(d) Foreign Venture Capital 0 0 0 0 0 0.00 0 0 0| 0.00 0 0.00 | O 0.00 | NA NA 0
Investors

(e) Foreign Portfolio 511164616466 0 0| 464616466 23.531164616466 0| 464616466| 23.53 0 2353 | O 0.00 | NA NA | 464616466
Investors
The Prudential AACCP0514H 130144847 0 0| 30144847 1.53|30144847 0| 30144847| 1.53 0 153 | 0 0.00 | NA NA 30144847
Assurance Company
Limited
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(f) Financial 9191505 9191505 0.47| 9191505 9191505 9191505
Institutions/Banks
(8) Insurance Companies 666333218 0 0| 66333218 3.36| 66333218 0| 66333218 3.36 0 336 | O 0.00 | NA NA | 66333218
Life Insurance AAACLO582H 1(54913706 0 0| 54913706 2.78| 54913706 0| 54913706| 2.78 0 278 | O 0.00 | NA NA 54913706
Corporation of India
(h) Provident 0 0 0 0 0 0.00 0 0 0| 0.00 0 0.00 | O 0.00 | NA NA 0
Funds/Pension Funds
(i) Any Other
Sub Total (B)(1) 535736454169 0 0| 736454169| 37.29736454169 0| 736454169 37.29 0 3729 | 0 0.00 | NA NA | 736454169
(2) Central Government/ 0 0 0 0 0 0.00 0 0 0| 0.00 0 0.00 | O 0.00 | NA NA 0
State Government(s)/
President of India
Sub Total (B)(2) 0 0 0 0 0 0.00 0 0 0| 0.00 0 0.00 | O 0.00 | NA NA 0
(3) Non-Institutions
(a) i. Individual 325054]20904805 0 0| 120904805 6.12[120904805 0| 120904805| 6.12 0 6.12 0.00 | NA NA | 120854596
shareholders holding
nominal share capital
up to Rs.2 lakhs
ii. Individual 44226556048 0 0| 26556048 1.34| 26556048 0| 26556048 1.34 0 1.34 0.00 | NA NA | 26556048
shareholders holding
nominal share capital in
excess of Rs. 2 Lakhs
(b) NBFCs Registered with 15| 141894 0 0 141894 0.01 141894 0 141894| 0.01 0 001 |0 0.00 | NA NA 141894
RBI
(c) Employee Trusts 0 0 0 0 0 0.00 0 0 0| 0.00 0 0.00 | O 0.00 | NA NA 0
(d) Overseas Depositories 0 0 0 0 0 0.00 0 0 0| 0.00 0 000 | O 0.00 | NA NA 0
(Holding DRs)(Balancing
figure)
(e) Any Other
Alternative Investment 2| 168074 0 0 168074 0.01| 168074 0 168074| 0.01 0 001 ]| 0 0.00 | NA NA 168074
Fund
Clearing Members 418| 5951317 0 0 5951317 0.30| 5951317 0 5951317 0.30 0 030 | 0 0.00 | NA NA 5951317
Investor Education and 1 89794 0 0 89794 0.00 89794 0 89794| 0.00 0 0.00 | O 0.00 | NA NA 89794
Protection Fund
Bodies Corporates 1430( 28634762 0 0| 28634762 1.45| 28634762 0| 28634762 1.45 0 145 | 0 0.00 | NA NA | 28634762
Non Resident Indians 3228| 4838831 0 0 4838831 0.25| 4838831 0| 4838831 0.25 0 025 | 0 0.00 | NA NA 4838831
Non Resident Indian 1629| 1978036 0 0 1978036 0.10{ 1978036 0| 1978036| 0.10 0 010 | O 0.00 | NA NA 1978036
Non Repatriable
Qualified Institutional 1 20 0 0 20 0.00 20 0 20| 0.00 0 0.00 | O 0.00 | NA NA 20
Buyer
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Trusts 5464850 5464850 0.28| 5464850 5464850 0.28 0.28 0.00 5464850
Sub Total (B)(3) 332260 194728431 0 0 194728431 9.861194728431 0 194728431 9.86 0 9.86 0 0.00 194678222
Total Public 332795p31182600 0 0| 931182600, 47.15p31182600 0| 931182600| 47.15 0 47.15 | 0 0.00 931132391
Shareholding (B) =
(B)(1)+(B)(2)+(B)(3)

Table IV - Statement showing shareholding pattern of the Non Promoter - Non Public Shareholder

Total No of Share- Number of Voting Rights held in | No of Shares | Share- Number of Number of | Number of
Shares Held |holding as a each class of securities Underlying | holding as [ocked in SharegShares pledged pquity shared
Shareholder holders | paid up | paid-up Under-lying (IV+V+VI) of total no Outstanding ER or otherwise held in
equity | equity | Deposi- of shares convertible | assuming encumbered | demateria-
tory (A+B+C2) securities full lized form
Receipts (Including conver-
Warrants) sion of
conver-
tible

Securi-

ties (as a
No of Voting Rights percen- As a % of As a % of
tage of total total
diluted Shares Shares

Class X|Class Y| Total share held held
capital)
[0 Jolwemlwlem el o 6 @@ [ m ]

(1) Custodian/DR 0.00 0.00
Holder
(2) Employee 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 NA NA 0
Benefit Trust
(under
SEBI(Share
based
Employee
Benefit)
Regulations
2014)
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Total Non- 0 0 0 0 0 0.00 0 1] 0.00 0.00 0.00
Promoter-
Non Public

Shareholding
Q=
(Q(1)+C)2)

President of India has off loaded 0.55% equity shares through ETF in November 2017.
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Except as set forth below, none of our Directors hold any Equity Shares as on December 31, 2018

Dr. P.V. Ramesh -
Mr. Ajeet Kumar Agarwal -
Mr.Sanjeev Kumar Gupta -
Dr. Arun Kumar Verma -
Mr. Aravamudan Krishna Kumar -
Mr. T.T. Ram Mohan -
Smt. Asha Swarup -
Mr. Arun Singh -

PN kWM R

NIL
484 Equity Shares
NIL
NIL
NIL
NIL
NIL
NIL

Our top ten shareholders and the number of Equity Shares held by them, as on December 31, 2018 are as

follows:
Sl. No. Name Shares % to Equity Category

1 PRESIDENT OF INDIA 1043735400 52.8496 POI

2 LIFE INSURANCE CORPORATION OF INDIA 45359430 2.2968 INS
THE PRUDENTIAL ASSURANCE COMPANY 30144847 1.5264 FPI
LIMITED

4 CPSE ETF 62397863 2.2754 MUT

5 HDFC TRUSTEE COMPANY LIMITED - A/C HDFC 44938000 0.9629 FPC
BALANCED ADVANTAGE FUND
EASTSPRING INVESTMENTS - DEVELOPED AND 19017172 1.7378 MUT

6 EMERGING ASIA EQUITY FUND

7 HDFC TRUSTEE COMPANY LIMITED-HDFC EQUITY 34319700 0.6548 MUT
FUND
HDFC TRUSTEE COMPANY LTD - A/C HDFC MID -

8 CAPOPPORTUNITIES FUND 12931500 0.7662 MUT
HDFC TRUSTEE COMPANY LTD. A/C HDFC TOP FPC

9 100 FUND 15132537 0.8942

10 INDIA CAPITAL FUND LIMITED 17658888 52.8496 POI

TOTAL 1325635337 67.1236

List of Top Ten Bondholders of the Company as on December 31, 2018:

Total face value amount of bonds

heldinX

CBT EPF

1,89,98,70,00,000.00

LIFE INSURANCE CORPORATION OF INDIA

1,47,85,30,00,000.00

SBI EMPLOYEES' GRATUITY FUND

76,75,40,00,000.00

74,81,10,00,000.00

HDFC STANDARD LIFE INSURANCE COMPANY LIMITED

31,64,80,00,000.00

IDFC BOND FUND - SHORT TERM PLAN

28,41,40,00,000.00

1
2
3
4. | NPSTRUST- A/C
5
6
7

ICICI PRUDENTIAL

42,11,40,00,000.00

BIRLA SUN LIFE CORPORATE BOND FUND

8. ADITYA BIRLA SUN LIFE TRUSTEE PRIVATE LIMITED A/C ADITYA

49,75,60,00,000.00

9. HDFC TRUSTEE COMPANY LTD.

40,93,00,00,000.00

10. | SBI DEBT FUND SERIES

27,19,00,00,000.00

No Equity Shares of the Company as on December 31, 2018 are pledged or otherwise encumbered by the

Promoters.
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Our Company has issued Bonus shares in the ratio 1:1 to the shareholders of the Company on September 30,
2016. Apart from this, the Company has not issued any Equity Shares or debt securities for consideration other
than cash, whether in whole or part, since its incorporation.

Our Company has not undertaken any acquisition or amalgamation in the last one year prior to filing of this
Private Placement Offer Letter.

Our Company has not undergone any reorganization or reconstruction in the last one year prior to issue of this
Private Placement Offer Letter.

Other than debt securities issued by the Company, outstanding as on December 31, 2018 as detailed below,
our Company has not issued any debt securities:

. for consideration other than cash;
. at a premium or a discount; and/or
o in pursuance of an option.

(i) Zero Coupon Bonds:

Number of

. Face Value per Discount Per
Instrument Type Date of Issuance Bonds/instrum Bond (3) Bond (3)
ents
1. Zero Coupon Bonds December 15, 2010 3,92,700 30,000 16,422
2. Zero Coupon Bonds February 03, 2011 89,510 30,000 17,033
(ii) Foreign Currency Bonds:
Date of Issue Value
. No. I T I i Di 9
Sr. No ‘ nstrument Type ‘ Issuance ‘ ssue Size ‘ (%) ‘ iscount (%)
1. International Bonds 07-Jul-2017 USD 450 million 99.263 0.737
2. International Bonds 18-Dec-2017 USD 400 Million 100.00 0.000
3. International Bonds 15-Mar-2018 USD 300 Million 98.506 1.494
4. International Bonds 13-Nov-2018 USD 700 Million 99.437 0.563s
(iii) Commercial Papers
Date of Issue/ Value Number of Commercial Face Value per CP Discount Per CP (X)
Date Papers (CP/s) issued (X)
1. 5-Nov-18 20,000 5,00,000 8,823
26-Nov-18 60,000 5,00,000 7,960
3-Dec-18 55,000 5,00,000 15,786
(iv) Bonds issued at premium

Face Value per Bond | Premium per Bond

Date of Issuance/Value .
/ Number of Bonds/instrument

Date ) )

1. November 29, 2012 500 1000000 1000
2. August 29,2013 13500 1000000 726
3, October 11, 2013 1500 1000000 1727
4, July 23, 2015 3000 1000000 954

Amount of corporate guarantees issued by the Issuer in favour of various counter parties including its
Subsidiaries, Joint Venture entities, Group Companies etc. — Nil
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FINANCIAL INDEBTEDNESS (ON STANDALONE BASIS)

Set forth below is a brief summary of our Company’s significant outstanding secured borrowings of X
52,451.798 crore and unsecured borrowings of X 1,56,324.421 crore, as on December 31, 2018 together with

a brief description of certain significant terms of such financing arrangements.

(1) Secured term loans from banks and financial institutions availed by the Issuer

Loan
documentation

Name of the
Lender

Facility/
Amount
Sanctioned

(Rs. Crore)

1 LIC Term loan 2000.00
agreement
dated August

6, 2004

Amount

outstanding
(Rs. Crore)

as on

December
31, 2018

200.00

Rate of interest
(%)

7.35 being 48
annualized G-
Sec for 10 years
+ 100 bps, for a
period of 7 days
reckoned 2
working days
prior to the date
of
disbursement.

(All figures are in (Rs.) Crore, except in percentages)

Repayment
Date/Schedule

Repayable in 10
equal annual
installments
aftera
moratorium of 5
years starting
from October 1,
2010

Security

The term
loans are
secured by a
charge on the
receivables of
the Issuer,
both present
and  future,
save and
except certain
specific
receivables
hypothecated
to VISTRA ITCL
(INDIA)
LIMITED
(formerly
known as
IL&FS  Trust
Company
Limited) on
the basis of
joint
hypothecatio
n agreement
dated
September
24, 2010 in
favour of IDBI
Trusteeship
Services
Limited.

Total of Term Loans from banks and
financial institutions

200.00




(2) Unsecured loans availed by the Issuer
Set forth below is a brief summary of our outstanding unsecured borrowings.

(All figures are in (Rs.) Crore, except in percentages)

Name of the Loan Facility/Am | Amount Rate of interest | Repayment Date/ Schedule
Lender documentation ount outstanding (% p.a.)

Sanctioned ,ason
(Rs. Crore) | December

31, 2018
A. Unsecured Term Loans from Banks & Fls;
1. Punjab Loan agreement | 2000.00 2000.00 One Month Three equal annual
national dated 14 Sep MCLR + 5 bps installment after the
Bank 2019 moratorium period of 3 years
2. State Bank Loan agreement | 5000.00 5000.00 Three Month Three equal annual
of India dated 14 Oct MCLR+15 bps installment after the
2019 moratorium period of 3 years
3. HDFC Bank Loan agreement | 300.00 300.00 Three Month Bullet on maturity
Limited dated 13 Sep MCLR
2018
4, HDFC Bank Loan agreement | 350.00 350.00 Three Month Bullet on maturity
Limited dated 11 Oct MCLR
2018
5. HDFC Bank Loan agreement | 350.00 350.00 Six Month Bullet on maturity
Limited dated 06 Nov MCLR
2018
6. IIFCL Loan Agreement | 1000.00 1000.00 8.38 Bullet on maturity
Dated 29 Nov
2018
Total of Unsecured Term loan from Banks & | 9000.00
Fls-
B. Unsecured Long term loans availed by the Issuer from the MoF
NSSF Loan 5000.00 5000.00 8.16% S.A. Bullet on maturity
Agreement
dated
02.11.2018
Total of Unsecured Term loan from MoF- 5000.00
C. Foreign Currency Borrowings (ECB+ODA lines)
1 Japan Bank | Loan Agreement
for No. ID-P169 JPY Rs. 77.88 0.75% 15 vyears tenor with a
Internation | dated March 31, 16,949 Crorei.e. moratorium of 5  years.
al 2006 (M) Million JPY Repayable in semi-annual equal
Cooperatio (Revised 1,232.04M instalments beginning March
n with illion 20, 2011 of JPY 982.34 Million,
effect and instalment on Sep 20, 2018
from of JPY 638.94 Million and
August Instalment of JPY 148.27 Million
29, 2012) each from March 20, 2019 till
March 20, 2021
2 Japan Bank | Loan Agreement 0.65%
for No ID-P190 dated | JPY 11,809 | Rs. 107.28 15 vyears tenor with a
Internation | March 10, 2008 Million Crorei.e. moratorium of 5 years.
al 1 (Revised JPY Repayable in semi-annual equal
Cooperatio with effect | 1,697.21 instalments beginning March
n from Million 20, 2013 of JPY 995.34 Million,
March 31, and instalment on Sep 20, 2017
2016) of JPY 777.11 Million and
Instalment of JPY 188.58 Million
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Rate of interest | Repayment Date/ Schedule

(% p.a.)

Amount
outstanding
,ason
December

Facility/Am
ount
Sanctioned
(Rs. Crore)

Loan
documentation

Name of the
Lender

31, 2018

each from March 20, 2018 till
March 20, 2023

3 Kfw, Loan Agreement Euro 70 Rs. 124.11 | 2.89% 12 years tenor with a
Frankfurt dated March 16, Million Crorei.e. moratorium  of 3  years.
am Main A 2009(Y Euro 15.56 Repayable in 18 semi-annual

Million instalments beginning June 30,
2012

4 Kfw, Loan Agreement Euro 100 Rs. 461.90 | 1.86% 12 years tenor with a
Frankfurt dated March 30, Million Crorei.e. moratorium of 3 vyears.
am Main”? 2012 @ Euro 57.90 Repayable in 19 semi-annual

Million instalments beginning June
30, 2015

5 Syndicated Syndicated usD 250 Rs.1,343.5 | 6 months USD
Unsecured Facility Million 0 Crore LIBOR plus 5 years Tenor. Repayable USD
Borrowings | Agreement dated i.e. USD 0.75% 250 Million on May 29, 2019

May 21, 2014 192.50
Million

6 Syndicated | Syndicated UsD 300 Rs. 6 months USD 5 years Tenor. Repayable USD
Unsecured Facility Million 2,093.77 LIBOR plus 300 Million on July 29, 2020
Borrowings | Agreement dated Crorei.e. 1.00%

July 17, 2015 usD 300
Million

7 Syndicated Syndicated uUsD 300 Rs. 1 month USD 5 years Tenor. Repayable USD
Unsecured Facility Million 2,093.77 LIBOR plus 300 Million on December01,
Borrowings | Agreement dated Crorei.e. 1.05% 2020

November16, usD 300
2015 Million

8 Syndicated | Syndicated usD 250 Rs. 1 month USD 3 years Tenor. Repayable USD
Unsecured Facility Million 1,744.81 LIBOR plus 250 Million on February 05,
Borrowings | Agreement dated Crorei.e. 0.65% 2019

January 27, 2016 UsD 250
Million

9 Syndicated | Syndicated usD 120 Rs.837.51 | 6 months USD 3 years Tenor. Repayable USD
Unsecured Facility Million Crorei.e. LIBOR plus 120 Million on March 21,
Borrowings | Agreement dated uUsD 120 0.95% 2019

March 11, 2016 Million

10 Bilateral Bilateral Facility uUsD 100 Rs. 697.92 | 3 months USD 5 years Tenor. Repayable USD
Unsecured Agreement dated | Million Crorei.e. LIBOR plus 100 Million on Oct 05, 2021
Borrowings | Sept 26, 2016 usD 100 0.80%

Million

11 Syndicated Syndicated Facility | USD 230 Rs. 1 month USD 5 years and 1 day Tenor,
Unsecured Agreement dated | Million 1,605.22 LIBOR plus Repayable on January 19,
Borrowings | January 09, 2017 Crorei.e. 0.80% 2022

usD 230
Million

12 Syndicated Syndicated Facility | USD 200 Rs. 3 month USD 5 years and 1 day Tenor,
Unsecured Agreement dated | Million 1,395.85 LIBOR plus Repayable on July 28, 2022
Borrowings | July 30, 2017 Crorei.e. 0.65%

usD 200
Million

13 USD Green 10 Year USD Green| USD 450 Rs. 3.875% (Fixed) | 10 years.

Reg-S Bonds under Reg-S| Million 3,140.65 Repayable on July 07, 2027
Bonds Crorei.e.

uSsD 450

Million
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Rate of interest | Repayment Date/ Schedule

(% p.a.)

Amount
outstanding
,ason
December

Facility/Am
ount
Sanctioned
(Rs. Crore)

Loan
documentation

Name of the
Lender

31, 2018

14 Bilateral Bilateral Facility usb Rs. 401.31 | 6 months USD 1.5 years Tenor.
Unsecured Agreement dated | 57.50 Crorei.e. LIBOR plus Repayable USD 57.50 Million
Borrowings Nov 23, 2017 Million USD 57.50 | 0.35% on May 29, 2019
Million
15 USD Reg-S 3 Year USD Bonds | USD 400 Rs. 3.068% (Fixed) | 3 years.
Bonds under Reg-S Million 2,791.69 Repayable on Dec 18, 2020
Crorei.e.
USD 400
Million
16 |Syndicated Syndicated Facility |USD 240 Rs. 6 month USD 3 years Tenor, Repayable on
Unsecured Agreement dated |Million 1,675.02 LIBOR plus March 26, 2021
Borrowings |March 14, 2018 Crorei.e. 0.51%
uUsD 240
Million
17 |Bilateral Bilateral Facility UsD 160 Rs. 3 month USD 3 years Tenor, Repayable on
Unsecured Agreement dated |Million 1,116.68 LIBOR plus March 26, 2021
Borrowings |March 14, 2018 Crorei.e. 0.60%
UsD 160
Million
18 |USD Reg-S 10 Year USD Bonds |USD 300 Rs. 4.625% (Fixed) 10 years.
Bonds under Reg-S Million 2,093.77 Repayable on Mar 22, 2028
Crorei.e.
UsD 300
Million
19 |Bilateral Bilateral Facility USD 250 Rs. 6 month USD 5 years Tenor, Repayable on
Unsecured Agreement dated |Million 1,744.81 LIBOR plus August 29, 2023
Borrowings |August 29, 2018 Crorei.e. 0.90%
uUsD 250
Million
20 |Bilateral Bilateral Facility JPY Rs. 652.78 | 1 months JPY 5 years.
Unsecured Agreement dated |10327.12 Crorei.e. LIBOR plus Repayable on August 08, 2023
Borrowings  |August 08, 2018 mio JPY 0.20%
10,327.12
Million
21 |USD Reg-S 5 Year USD Bonds |USD 700 Rs. 5.25% (Fixed) 5 years.
Bonds under Reg-S Million 4,885.46 Repayable on Nov 13, 2023
Crorei.e.
uUsD 700
Million
Total Unsecured Loans from MoF, Foreign Banks| 31,085.69
and other Institutions
#B+ C) 4505.69

** These loans were sanctioned for relending to the state governments to be used for relending to state governments/state electricity
board for rural electrification programme in the state plans under the ‘Minimum Needs Programme’. There is a rebate of 0.25% for
prompt repayment or interest payments on these loans.

(1) The loan shall be utilized only for such purposes for which the facility has been granted and is secured by a guarantee provided by the
Republic of India, represented by its President for the entire amount

(2) The Issuer has also entered into three financing agreements with KfW, dated August 8, 2006, March 16, 2009 and March 30, 2012 for
a grant of Euro 500,000 each, to be utilized for strengthening the power distribution companies by capacity building measures initiated
by the Issuer. The amount received by the Issuer under this agreement is not repayable except in the event that (a) certain obligations
cast upon the Issuer are violated, or (b) the said amount is not used for the stipulated purpose(s).
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(3) Secured and Unsecured Bonds issued by the Issuer

of bonds
(Rs. Crore)

Interest
Coupon
rate (%)

Tenor/ |Redemption
Period
f maturit

Date /
Schedule

Credit

Rating

(All figures are in Rs. Crore, except in percentages)

&3

L 2]

-

Secured/ | Secu
Unsecured|

A. | Secured taxable bonds See
Set forth below is a brief summary of our secured outstanding taxable bonds. Below
Table
1 |Secured Janu 1,495.00 1,495.00 | 8.65 10 Redeemab | CRISIL: Secure
non- ary payable | years le at par AAA; d
convertible | 15, annually on the CARE:
redeem- 2009 expiry of CARE
able 10 years AAA;
‘taxable from the FITCH:
bonds — date of AAA(ind)
2019’ (‘88th allotment. | ICRA:
Series’) in January LAAA
the nature 15, 2019
of
debentures
2 |Secured Aug 2,000.00 2,000.00 | 8.80 10 Redeemab | CRISIL: Secure
non- ust payable | years le at par AAA; d
convertible | 3, annually on the CARE:
redeem- 2009 expiry of CARE
able 10 years AAA;
‘taxable from the FITCH:
bonds — date of AAA(ind)
2019’ (‘o0th allotment. | ICRA:
Series’) in August 03, | LAAA
the nature 2019
of
debentures
3 |Secured Sept 868.20 868.20 | 8.72 10 Redeemab | CRISIL: Secure
non- emb payable | years le at par AAA; d
convertible | er 4, annually on the CARE:
redeem- 2009 expiry of CARE
able 10 years AAA;
‘taxable from the FITCH:
bonds — date of AAA(ind)
2019’ (‘o0th allotment. | ICRA:
B Series- Septembe | LAAA
II’) in the r04, 2019
nature of
debentures
4  |Secured Octo 1,040.00 1,040.00 | 8.80, 10 Redeemab | CRISIL: Secure
non- ber payable | years le at par AAA; d
convertible | 6, annually on the CARE:
redeem- 2009 expiry of CARE
able 10 years AAA;
‘taxable from the FITCH:
bonds — date of AAA(ind)
2019’ (‘90th allotment. | ICRA:
C Series- October 6, | LAAA
II') in the 2019
nature of
debentures
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Interest | Tenor/ |Redemption

of bonds Coupon Period Date / ;::::: ;
(Rs. Crore) rate (%) pf maturity Schedule

5 |Secured Nov 995.90 995.90 | 8.80 10 Redeemab | CRISIL: Secure
non- emb payable | years le at par AAA; d
convertible | er annually on the CARE:
redeem- 17, expiry of CARE
able 2009 10 years AAA;
‘taxable from the FITCH:
bonds — date of AAA(ind)
2019’ (‘91st allotment. | ICRA:
Series- II’) November | LAAA
in the 17, 2019
nature of
debentures

6 |Secured Janu 945.30 945.30 | 8.65 10 Redeemab | CRISIL: Secure
non- ary payable | years le at par AAA; d
convertible | 22, annually on the CARE:
redeem- 2010 expiry of CARE
able 10 years AAA;
‘taxable from the FITCH:
bonds — date of AAA(ind)
2020’ allotment. | ICRA:
(‘92nd January LAAA
Series- II) 22,2020
in the
nature of
debentures

7 kable bonds | Janu 1,655.00 1,655.00 | 9.61 5 years Redeemab | CRISIL: Secure
-2019’ ary payable le at par AAA; d
(‘118 03, annually on the CARE:
Series’) in | 2014 expiry of 5 | CARE
the nature years from | AAA;
of the date FITCH:
debentures of AAA(ind)

allotment. | ICRA:
January LAAA

03, 2019

8 |Secured Febr 2,090.00 2,090.00 | 9.63 5 years Redeemab | CRISIL: Secure
non- uary payable le at par AAA; d
convertible | 05, annually on the CARE:
redeem- 2014 expiry of 5 | CARE
able years from | AAA;
‘taxable the date FITCH:
bonds — of AAA(ind)
2019’ (‘119 allotment. | ICRA:
Series’) in February LAAA
the nature 05, 2019
of
debentures

9 |Secured June 1,700.00 1,700.00 | 9.02 5 years Redeemab | CRISIL: Secure
non- 18, payable le at par AAA; d
convertible | 2014 annually on the CARE:
redeem- expiry of 5 | CARE
able years from | AAA;
‘taxable the date FITCH:
bonds — of AAA(ind)
2019’ (‘122 allotment.
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Interest | Tenor/ |Redemption

Credit | Secured/| Secu

of bonds Coupon Period Date / il i
(Rs. Crore) rate (%) pf maturity Schedule
Series’) in June 18, ICRA:
the nature 2019 LAAA
of
debentures
10 |Secured July 1,515.00 1,515.00 | 9.40 7 years Redeemab | CRISIL: Secure
non- 17, payable le at par AAA; d
convertible | 2014 annually on the CARE:CA
redeem- expiry of 7 | RE AAA;
able years from | ICRA:
‘taxable the date [ICRA]
non- of AAA;
priority allotment. | IRPL: IND
sector July 17, AAA
bonds — 2021
(‘123 Series
Tranche 1)
in the
nature of
debentures
11 |Secured Aug 1,955.00 1,955.00 | 9.34 10 Redeemab | CRISIL: Secure
non- ust payable | years le at par AAA; d
convertible | 25, annually on the CARE:CA
redeem- 2014 expiry of RE AAA;
able 10 years ICRA:
‘taxable from the [ICRA]
non- date of AAA;
priority allotment. | IRPL: IND
sector August 25, | AAA
bonds — 2024
(‘123 Series
Tranche 3’)
Option Il in
the nature
of
debentures

Total Secured Bonds through Private 16,259.40

Placement of Institutional Bond Series

B. | Capital gains tax exemption bonds under Section 54EC of the I.T. Act
Set forth below is a brief summary of our outstanding capital gains tax exemption bonds issued under Section 54EC
of the I.T. Act, together with a brief description of certain significant terms of such financing arrangements. These
bonds are not proposed to be listed on any stock exchange.

1. Secured | OnTap | 6,476.697 2,249.660 | 6.00 3 years Redempti CRISIL: Secure
non- Basis payable on at par AAA; d
convert annually on the CARE:
ible expiry of 3 | CARE
redeem years from | AAA;
able the FITCH:
taxable Deemed AAA(ind)

-54 EC Date of
long Allotment.
term *k

capital

gains

tax

exempt
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Interest | Tenor/ |Redemption

Credit | Secured/| Secu

of bonds Coupon Period Date / il i
(Rs. Crore) rate (%) pf maturity Schedule
ion
bonds
Series
X'
issued
in Fiscal
2016
2. Secured | OnTap | 7,662.921 7,662.921 | 6.00 3 years Redempti CRISIL: Secure
non- Basis payable on at par AAA; d
convert annually on the CARE:
ible (Upto expiry of 3 | CARE
redeem 30.11.2 years from | AAA;
able 017) the FITCH:
taxable and Deemed AAA(ind)
-54 EC 5.25 Date of
long from Allotment.
term 01.12.2 *x
capital 017 to
gains 31.03.2
tax 017
exempt
ion
bonds
Series
X'
issued
in Fiscal
2017
3. Secured | OnTap | 9,565.227 9,565.227 | 5.25 3 years Redempti CRISIL: Secure | On
non- Basis payable on at par AAA; dnon- | Tap
convert annually on the CARE: conver | Basis
ible expiry of 3 | CARE tible
redeem years from | AAA; redee
able the FITCH: mable
taxable Deemed AAA(ind) | taxable
-54 EC Date of -54 EC
long Allotment. long
term *x term
capital capital
gains gains
tax tax
exempt exempt
ion ion
bonds bonds
Series Series
Xl X
issued issued
in Fiscal in
2018 Fiscal
2018
4.. | Secured | OnTap 3,866.18 3,866.18 | 5.75 5 Years Redempti CRISIL: Secure On
non- Basis Payable on at par AAA; dnon- | Tap
convert annually on the conver | Basis
ible expiry of 5 tible
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Interest | Tenor/ |Redemption

Credit | Secured/| Secu

of bonds Coupon Period Date / il i
(Rs. Crore) rate (%) pf maturity Schedule
redeem years from | CARE: redee
able the CARE mable
taxable Deemed AAA; taxable
-54 EC Date of FITCH: -54 EC
long Allotment. | AAA(ind) | long
term *k term
capital capital
gains gains
tax tax
exempt exempt
ion ion
bonds bonds
Series Series
X1’ X1’
issued issued
in Fiscal in
2019 Fiscal
2019
Secured Capital Gains Tax 23,343.988
Exemption Bonds U/S 54EC

C. | Secured Tax Free Bonds under Section 10(15)(iv)(h) of the I.T. Act

Set forth below is a brief summary of our outstanding Tax Free Bonds issued under Section 10(15)(iv)(h)
of the I.T. Act, together with a brief description of certain significant terms of such financing arrangements.
These bonds are listed on BSE and/or NSE.

1. Tax March 3,000.00 3,000.00 | Categor 10 Redempti CRISIL: Secure
Free 27,2012 yl&Il— | years on at par AAA; d
Secured Series | on the CARE:
Redeem 7.93% expiry of CARE
able 10 years AAA;
Non — from the FITCH:
Convert date of AAA(ind)
ible allotment. | ICRA:
Bonds, Categor | 15 Redempti | LAAA
in the yl&Il— | years on at par
nature Series Il on the
of 8.12% expiry of
debent 15 years
ures. from the

date of
allotment.
Categor | 10 Redempti
y = years on at par
Series | on the
8.13% expiry of
10 years
from the
date of
allotment.
Categor | 15 Redemptio
y = years nat paron
Series Il the expiry
8.32% of 15 years
from the
date of
allotment.
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of bonds
(Rs. Crore)

Interest
Coupon
rate (%)

Tenor/
Period
f maturit

Redemption
Date /
Schedule

Credit
Rating

Secured/ | Secu

Unsecured|

Series 2- | Novem 255.00 255.00 | 7.21% 10 November 21,/ CRISIL: Secure
ATax ber 21, p.a. years 2022 AAA; d
free 2012 CARE:
secured CARE
redeem AAA;
able FITCH:
non- AAA(ind)
converti ICRA:
ble LAAA
bonds
Series 2- | Novem 245.00 245.00 | 7.38% 15 November | CRISIL: Secure
B Tax ber 21, p.a. years 21,2027 AAA; d
free 2012 CARE:
secured CARE
redeem AAA;
able FITCH:
non- AAA(ind)
converti ICRA:
ble LAAA
bond
Series Decem 2,017.35 2,017.35 | 7.38%/7 | 15 December | CRISIL: Secure
2012-13 | ber 19, .88% years 19, 2027 AAA; d
Tranche | 2012 p.a. CARE:
—1Tax CARE
free AAA;
secured FITCH:
redeem AAA(ind)
able ICRA:
non- LAAA
converti
ble
bonds
Series 7.22%/7 | 10 December | CRISIL: Secure
2012-13 72% years 19, 2022 AAA; d
Tranche p.a. CARE:
—-1Ts CARE
AAA;
FITCH:
AAA(ind)
ICRA:
LAAA
Series March 131.06 131.06 | 6.88%/7 | 10 March 25, | CRISIL: Secure
2012-13 25, .38% years 2023 | AAA; d
Tranche 2013 p.a. CARE:
-2 Tax CARE
free AAA;
secured FITCH:
redeem AAA(ind)
able ICRA:
non- LAAA
converti
ble
bonds
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Interest | Tenor/ |Redemption

of bonds Coupon Period Date / ;::::: ;
(Rs. Crore) rate (%) pf maturity Schedule

7. Series March 7.04%/7 | 15 March 25, | CRISIL: Secure
2012-13 | 25, .54% years 2028 AAA; d
Tranche | 2013 p.a. CARE:
-2 CARE
Tax AAA;
free FITCH:
secured AAA(ind)
redeem ICRA:
able LAAA
non-
converti
ble
bonds

8. Series August 209.00 209.00 | 8.01% 10 August 29, | CRISIL: Secure
3A Tax 29, p.a. years 2023 AAA; d
free 2013 CARE:
secured CARE
redeem AAA;
able FITCH:
non- AAA(ind)
converti ICRA:
ble LAAA
bonds

9. Series 1,141.00 1,141.00 | 8.46% 15 August 29, | CRISIL: Secure
3B Tax p.a. years 2028 AAA; d
free CARE:
secured CARE
redeem AAA;
able FITCH:
non- AAA(ind)
converti ICRA:
ble LAAA
bonds

10 | Series Septe 3,440.60 3,440.60 | 8.01% 10 Septembe | CRISIL: Secure
1A - mber years r24,2023 | AAA; d
2013-14 | 24, CARE:
Tranche | 2013 CARE
—1Tax AAA;
free FITCH:
secured AAA(ind)
redeem ICRA:
able LAAA
non-
converti
ble
bonds

11 | Series 8.46% 15 Septembe | CRISIL: Secure
2A - years r24,2028 | AAA; d
2013-14 CARE:
Tranche CARE
—1Tax AAA;
free FITCH:
secured AAA(ind)
redeem ICRA:
able LAAA




Interest | Tenor/ |Redemption

of bonds Coupon Period Date / ;::::: ;
(Rs. Crore) rate (%) pf maturity Schedule

non-
converti
ble
bonds

12 | Series 8.37% 20 Septembe | CRISIL: Secure
3A- years r24,2033 | AAA; d
2013-14 CARE:
Tranche CARE
—1Tax AAA;
free FITCH:
secured AAA(ind)
redeem ICRA:
able LAAA
non-
converti
ble
bonds

13 | Series 8.26% 10 Septembe | CRISIL: Secure
1B - years r24,2023 | AAA; d
2013-14 CARE:
Tranche CARE
—1Tax AAA;
free FITCH:
secured AAA(ind)
redeem ICRA:
able LAAA
non-
converti
ble
bonds

14 | Series 8.71% 15 Septembe | CRISIL: Secure
2B - years r24,2028 | AAA; d
2013-14 CARE:
Tranche CARE
—1Tax AAA;
free FITCH:
secured AAA(ind)
redeem- ICRA:
able LAAA
non-
converti
ble
bonds

15 | Series 8.62% 20 Septembe | CRISIL: Secure
3B- years r24,2033 | AAA; d
2013-14 CARE:
Tranche CARE
—1Tax AAA;
free FITCH:
secured AAA(ind)
redeem ICRA:
able LAAA
non-
converti
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Interest | Tenor/ |Redemption
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16 | Series Octob 105.00 105.00 | 8.18% 10 October CRISIL: Secure
4A Tax erll, p.a. years 11, 2023 AAA; d
free 2013 CARE:
secured CARE
redeem AAA;
able FITCH:
non- AAA(ind)
converti ICRA:
ble LAAA
bonds

17 | Series Octob 45.00 45.00 | 8.54% 15 October CRISIL: Secure
4B Tax erll, p.a. years 11, 2028 AAA; d
free 2013 CARE:
secured CARE
redeem AAA;
able FITCH:
non- AAA(ind)
converti ICRA:
ble LAAA
bonds

18 | Series March 1,059.40 1,059.40 | 8.19% 10 March 24, | CRISIL: Secure
1A- 24, years 2024 AAA; d
2013-14 | 2014 CARE:
Tranche CARE
2 Tax AAA;
free FITCH:
secured AAA(ind)
redeem ICRA:
able LAAA
non-
converti
ble
bonds

19 | Series 8.63% 15 March 24, | CRISIL: Secure
2A - years 2029 AAA; d
2013-14 CARE:
Tranche CARE
2 Tax AAA;
free FITCH:
secured AAA(ind)
redeem ICRA:
able LAAA
non-
converti
ble
bonds

20 | Series 8.61% 20 March 24, | CRISIL: Secure
3A- years 2034 AAA; d
2013-14 CARE:
Tranche CARE
2 Tax AAA;
free FITCH:
secured AAA(ind)
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redeem ICRA:
able LAAA
non-
converti
ble
bonds
21 | Series 8.44% 10 March 24, CRISIL: Secure
1B- years 2024 AAA; d
2013-14 CARE:
Tranche CARE
2 Tax AAA;
free FITCH:
secured AAA(ind)
redeem ICRA:
able LAAA
non-
converti
ble
bonds
22 | Series 8.88% 15 March 24, | CRISIL: Secure
2B- years 2029 AAA; d
2013-14 CARE:
Tranche CARE
2 Tax AAA;
free FITCH:
secured AAA(ind)
redeem ICRA:
able LAAA
non-
converti
ble
bonds
23 | Series 8.86% 20 March 24, | CRISIL: Secure
3B- years 2034 AAA; d
2013-14 CARE:
Tranche CARE
2 Tax AAA;
free FITCH:
secured AAA(ind)
redeem ICRA:
able LAAA
non-
converti
ble
bonds
24 | Series July 300.00 300.00 | 7.17% 10 July 23, CRISIL: Secure
5A Tax 23, years 2035 AAA; d
free 2015 CARE:
secured CARE
redeem AAA;
able FITCH:
non- AAA(ind)
converti ICRA:
LAAA

57
|



Interest | Tenor/ |Redemption

of bonds Coupon Period Date / ;::::: ;
(Rs. Crore) rate (%) pf maturity Schedule

ble
bonds

25 | Series Novem 700.00 700.00 | 6.89% 10 November | CRISIL:
1A- ber 05, years 05, 2025 AAA;
2015-16 | 2015 CARE:
Tranche CARE
1Tax AAA;
free FITCH:
secured AAA(ind)
redeem ICRA:
able LAAA
non-
converti
ble
bonds

26 | Series 7.09% 15 November | CRISIL:
2A— years 05, 2030 AAA;
2015-16 CARE:
Tranche CARE
1 Tax AAA;
free FITCH:
secured AAA(ind)
redeem ICRA:
able LAAA
non-
converti
ble
bonds

27 | Series 7.18% 20 November | CRISIL:
3A- years 05, 2035 AAA;
2015-16 CARE:
Tranche CARE
1 Tax AAA;
free FITCH:
secured AAA(ind)
redeem ICRA:
able LAAA
non-
converti
ble
bonds

28 | Series 7.14% 10 November | CRISIL:
1B- years 05, 2025 AAA;
2015-16 CARE:
Tranche CARE
1Tax AAA;
free FITCH:
secured AAA(ind)
redeem ICRA:
able LAAA
non-
converti
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29 | Series 7.34% 15 November | CRISIL:
2B-— years 05,2030 AAA;
2015-16 CARE:
Tranche CARE
1 Tax AAA;
free FITCH:
secured AAA(ind)
redeem ICRA:
able LAAA
non-
converti
ble
bonds

30 | Series 7.43% 20 November | CRISIL:
3B- years 05,2035 AAA;
2015-16 CARE:
Tranche CARE
1Tax AAA;
free FITCH:
secured AAA(ind)
redeem ICRA:
able LAAA
non-
converti
ble
bonds

Secured Tax Free Bonds 12,648.41

Security Details of the Secured Borrowings —

The bond series 90, 90 B-1I, 90 C-IlI, 91-II, 92-1I of institutional bonds are secured by a charge on (a) mortgage of Flat
no. 640, Asian Games Village, New Delhi 110 049, India and (b) pari-passu charge on the receivables of the Issuer,
both present and future, save and except receivables hypothecated to IL&FS Trust Company Limited on the basis
of joint hypothecation agreement dated September 24, 2010 in favour of IDBI Trusteeship Services Ltd.

The bond series 118,119 and 122 is secured by first pari-passu charge on the book debts of the Issuer both present
and future which are charged to other lender/trustee and as may be agreed between the Issuer and the trustee -
IDBI Trusteeship Services Ltd., pursuant to the terms of debenture/bond trust cum hypothecation deed with a
minimum security cover of one time of the aggregate face value of the bonds outstanding at all times.

The bond series 123-1 and 123-3 of institutional bonds are secured by mortgage way of first pari-passu charge on (a)
mortgage of premises at Sub Plot No. 8, TPS No 2, FP No. 584P, situated at Village Subhanpura, Distt. Vadodara and
(b) the book debts of the Issuer which are charged to other lender / trustee and as may be agreed between the Issuer and
the trustee, pursuant to the terms of the bond trust deed with a minimum security cover of one time of the aggregate
face value of amount of bonds outstanding at all times and amount of interest due thereon in favor of IDBI Trusteeship
Services Ltd.

The bond series X and Xl and XIl of 54EC Capital Gain Tax Exemption Bonds and tax free bonds issued during FY 2015-16,
2016-17,2017-18 and 2018-19 are secured by first pari passu charge on (a) mortgage of premises at Sub Plot No. 8, TPS
No 2, FP No. 584P, situated at Village Subhanpura, Distt Vadodara and (b) hypothecation of receivables (other than those
that are exclusively charged/earmarked to any other lenders / trustees) in favour of SBICAP Trustee Company Ltd.

Tax free bonds (issued during FY 2011-12) are secured by first pari-passu charge on premises at Shop no. 12, Ground floor,
Block no. 35, Church road, Mylapore, Chennai and hypothecation of receivables of Rs. 4,998.66 Crore of MSEDCL in favour
of IL&FS Trust Co. Ltd.

Tax free bonds (issued during FY 2012-13 and during FY 2015-16) and series X of 54EC Capital Gain Tax Exemption
Bonds are secured by first pari-passu charge on (a) mortgage of premises at sub-plot no. 8, TPS No.2, FP No. 584P,
situated at village Subhanpura, Distt. Vadodara and (b) hypothecation of receivables in favour of SBI Cap Trustee
Co. Ltd.
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e Taxfree bonds (issued during FY 2013-14) are secured by first pari-passu charge on hypothecation of receivables in
favour of SBI Cap Trustee Co. Ltd.

e Allthe term loans are secured by a charge on the receivables of the Issuer, both present and future, save and except
certain specific receivables hypothecated to IL&FS Trust Co. Ltd. on the basis of joint hypothecation agreement last
updated on September 24, 2010.

D. | Unsecured bonds issued by the Issuer

Set forth below is a brief summary of certain of our other outstanding unsecured bonds. These bonds are listed on
the wholesale debt market segment in the NSE/BSE.
1 ‘94th June 1,250.00 1,250.00 | 8.75 15 June 08, CRISIL: Unsecu | -
Taxable | 08, payable | years 2025 AAA; red
non- 2010 yearly. CARE:
priority CARE
sector AAA;
bond’ FITCH:
AAA(ind)
ICRA:
LAAA
2 | ‘95th—| July 12, 200.00 200.00 | 8.70 9years | July12, CRISIL: Unsecu | -
Taxable | 2010 payable 2019 AAA; red
non- yearly. CARE:
priority CARE
sector AAA;
bond’ FITCH:
AAA(Ind)
ICRA:
LAAA
3 | ‘95t | July 12, 1,800.00 1,800.00 | 8.75 15 July 12, CRISIL: Unsecu | -
Taxable | 2010 payable | years 2025 AAA; red
non- yearly. CARE:
priority CARE
sector AAA;
bond’ FITCH:
AAA(ind)
ICRA:
LAAA
4 | ‘96th Octobe 1,150.00 1,150.00 | 8.80 10 October CRISIL: Unsecu | -
Taxable | r 25, payable | years 25, 2020 AAA; red
non- 2010 yearly. CARE:
priority CARE
sector AAA;
bond’ FITCH:
AAA(ind)
ICRA:
LAAA
5 | ‘97th Novem 2,120.50 2,120.50 | 8.80 10 November | CRISIL: Unsecu | -
Taxable | ber 29, payable | years 29, 2020 AAA; red
non- 2010 yearly. CARE:
priority CARE
sector AAA;
bond’ FITCH:
AAA(ind)
ICRA:
LAAA
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6 | ‘ZCB-I Decem 533.21 at 1,009.004 | 8.25 10 December | CRISIL: Unsecu | -
Taxable | ber 15, issue (yield) years 15, 2020 AAA; red
non- 2010 price CARE:
priority CARE
sector AAA;
bond’ FITCH:
AAA(ind)
ICRA:
LAAA
7 | ‘ZCB-ll Februa 116.07 at 225.357 | 8.75 10 February CRISIL: Unsecu | -
Taxable | ry 03, issue (yield) years 03, 2021 AAA; red
non- 2011 price CARE:
priority CARE
sector AAA;
bond’ FITCH:
AAA(ind)
ICRA:
LAAA
8 | ‘o8th March 3,000.00 3,000.00 | 9.18 10 March 15, | CRISIL: Unsecu | -
Taxable | 15, payable | years 2021 AAA; red
non- 2011 yearly. CARE:
priority CARE
sector AAA;
bond’ FITCH:
AAA(ind)
ICRA:
LAAA
9 | ‘100t July 15, 1,500.00 1,500.00 | 9.63 10 July 15, CRISIL: Unsecu | |
Taxable | 2011 payable | years 2021 AAA; red
non- yearly. CARE:
priority CARE
sector AAA;
bond’ FITCH:
AAA(ind)
ICROREA:
LAAA
10 | ‘101st- August 3,171.80 3,171.80 | 9.48 10 August 10, | CRISIL: Unsecu | -
I 10, payable | years 2021 AAA; red
Taxable | 2011 yearly. CARE:
non- CARE
priority AAA;
sector FITCH:
bond’ AAA(ind)
ICRA:
LAAA
11 | ‘105t Novem 3,922.20 3,922.20 | 9.75 10 November | CRISIL: Unsecu | -
Taxable | ber 11, payable | years 11, 2021 AAA; red
non- 2011 yearly. CARE:
priority CARE
sector AAA;
bond’ FITCH:
AAA(ind)
ICRA:
LAAA
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12 | ‘107th June 2,378.20 2,378.20 | 9.35% 10 June 15, CRISIL: Unsecu | -
Taxable | 15, p.a. years 2022 AAA; red
non- 2012 payable CARE:
priority yearly. CARE
sector AAA;
bond’ FITCH:

AAA(ind)

13 | ‘108th— | July 20, 960.00 960.00 | 9.39% 7 years | July 20, CRISIL: Unsecu | -
Il 2012 p.a. 2019 AAA; red
Taxable payable CARE:
non- yearly CARE
priority AAA;
sector FITCH:
bond’ AAA(ind)

ICRA:
LAAA

14 | ‘111t- Novem 452.80 452.80 | 9.02% 7 years November | CRISIL: -
| ber 19, p.a. 19, 2019 AAA; Unsecu
Taxable | 2012 CARE: red
non- CARE
priority AAA;
sector FITCH:
bond’ AAA(ind)

ICRA:
LAAA

15 | ‘111t — | Novem 2,211.20 2,211.20 | 9.02% 10 November | CRISIL: -
1] ber 19, p.a. years 19, 2022 AAA; Unsecu
Taxable | 2012 CARE: red
non- CARE
priority AAA;
sector FITCH:
bond’ AAA(ind)

ICRA:
LAAA

16 | ‘113t March 1,542.00 1,542.00 | 8.87% 7 years March 08, | CRISIL: -
Taxable | 08, p.a. 2020 AAA; Unsecu
non- 2013 CARE: red
priority CARE
sector AAA;
bond’ FITCH:

AAA(ind)
ICRA:
LAAA

17 | ‘114t Aprill2 4,300.00 4,300.00 | 8.82% 10 Aprill2, CRISIL: -
Taxable | ,2013 p.a. years 2023 AAA; Unsecu
non- CARE: red
priority CARE
sector AAA;
bond’ FITCH:

AAA(ind)
ICRA:
LAAA

18 | ‘115t May31 2,500.00 2,500.00 | 8.06% 10 May31, CRISIL: -
Taxable | ,2013 p.a. years 2020 AAA; Unsecu
non- red
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priority CARE: (Sub-
sector CARE Debt)
bond’ AAA;
FITCH:
AAA(ind)
ICRA:
LAAA
19 | ‘125th Octobe 3,000.00 3,000.00 | 9.04% 5 years October CRISIL:
Taxable | r13, 12,2019 AAA; Unsecu
non- 2019 CARE: red
priority CARE
sector AAA;
bond’ FITCH:
AAA(ind)
ICRA:
LAAA
20 | ‘126t Novem 1,700.00 1,700.00 | 8.56% 5 years November | CARE:
Taxable | ber 13, 13,2019 CARE Unsecu
non- 2014 AAA; red
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
21 | ‘127t Decem 1,550.00 1,550.00 | 8.44% 7 years December | CARE:
Taxable | ber 04, 04, 2021 CARE Unsecu
non- 2014 AAA; red
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
22 | ‘128t Decem 2,250.00 2,250.00 | 8.57% 10 December | CARE:
Taxable | ber 22, years 21,2024 CARE Unsecu
non- 2014 AAA; red
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
23 | ‘129th Januar 1,925.00 1,925.00 | 8.23% 10 January CRISIL:CA
Taxable | y23, years 23,2025 RE: CARE | Unsecu
non- 2015 AAA; red
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
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IR&RPL:
IND AAA
24 | ‘130t Februa 2,325.00 2,325.00 | 8.27% 10 February CRISIL:
Taxable | ry 6, years 6, 2025 CARE: Unsecu
non- 2015 CARE red
priority AAA;
sector CRISIL:
bond’ AAA;
ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
25 | ‘131st Februa 2,285.00 2,285.00 | 8.35% 10 February CRISIL:CA
Taxable | ry 23, years 22,2025 RE: CARE | Unsecu
non- 2015 AAA; red
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
26 | ‘132nd March 700.00 700.00 | 8.27% 7 years March 9, CARE: Unsecu
Taxable | 9, 2015 2022 CARE red
non- AAA;
priority CARE:
sector CARE
bond’ AAA;
IR&RPL:
IND AAA
27 | ‘133 April 2,396.00 2,396.00 | 8.30% 10 April 10, CARE:
Taxable | 10, years 2025 CARE Unsecu
non- 2015 AAA; red
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
28 | ‘134th August 2,675.00 2,675.00 | 8.37% 05 August 14, | CARE:
Taxable | 14, years 2020 CARE Unsecu
non- 2015 AAA; red
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
29 | ‘135th Septe 2,750.00 2,750.00 | 8.36% 05 Septembe | CARE:
Taxable | mber years r22,2020 | CARE Unsecu
non- 22, AAA; red
priority | 2015 CRISIL:
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sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
30 | ‘136th Octobe 2,585.00 2,585.00 | 8.11% 10 October CARE:
Taxable | r07, years 07, 2025 CARE Unsecu
non- 2015 AAA; red
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
31 | ‘139t Octobe 2,500.00 2,500.00 | 7.24% 05 October CARE: Unsecu
Taxable | r21, years 21,2021 CARE red
non- 2016 AAA;
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
32 | ‘140t Novem 2,100.00 2,100.00 | 7.52% 10 November | CARE: Unsecu
Taxable | ber 07, years 07, 2026 CARE red
non- 2016 AAA;
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
33 | ‘141t Decem 1,020.00 1,020.00 | 7.14% 05 December | CARE: Unsecu
Taxable | ber 09, years 09, 2021 CARE red
non- 2016 AAA;
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
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34 | ‘142 Decem 3,000.00 3,000.00 | 7.54% 10 December | CARE: Unsecu
Taxable | ber 30, years 30, 2026 CARE red
non- 2016 AAA;
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
35 | ‘143 Januar 1,275.00 1,275.00 | 6.83% 03 June 29, CARE: Unsecu
Taxable | y31, years & | 2020 CARE red
non- 2017 05 AAA;
priority months CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
36 | ‘144t Februa 835.00 835.00 | 7.13% 03 Septembe | CARE: Unsecu
Taxable | ry 20, years & | r21,2020 | CARE red
non- 2017 05 AAA;
priority months CRISIL:
sector & 01 AAA;
bond’ day ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
37 | ‘145t Februa 625.00 625.00 | 7.46% 05 February CARE: Unsecu
Taxable | ry 28, years 28,2022 CARE red
non- 2017 AAA;
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
38 | ‘147t March 2,745.00 2,745.00 | 7.95% 10 March 14, | CARE: Unsecu
Taxable | 14, years 2027 CARE red
non- 2017 AAA;
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
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39 | ‘148th March 1,200.00 1,200.00 | 7.42% 03 June 17, CARE: Unsecu
Taxable | 17, years & | 2020 CARE red
non- 2017 03 AAA;
priority months CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
40 | ‘149t August 2,485.00 2,485.00 | 6.87% 03 Septembe | CARE: Unsecu
Taxable | 24, years & | r24,2020 | CARE red
non- 2017 01 AAA;
priority month CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
41 | ‘150t Septe 2,670.00 2,670.00 | 7.03% 05 Septembe | CARE: Unsecu
Taxable | mber years r 07,2022 | CARE red
non- 07, AAA;
priority | 2017 CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
42 | ‘151t Septe 1,150.00 1,150.00 | 6.75% 01year | March 26, | CARE: Unsecu
Taxable | mber & 06 2019 CARE red
non- 26, months AAA;
priority | 2017 CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
43 | ‘152 Octobe 1,225.00 1,225.00 | 7.09% 05 October CARE: Unsecu
Taxable | r17, years 17, 2022 CARE red
non- 2017 AAA;
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
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44 | ‘153 Octobe 2,850.00 2,850.00 | 6.99% 03 December | CARE: Unsecu
Taxable | r31, years & | 31,2020 CARE red
non- 2017 02 AAA;
priority months CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
45 | ‘154t Novem 600.00 600.00 | 7.18% 03 May 21, CARE: Unsecu
Taxable | ber 21, years & | 2021 CARE red
non- 2017 06 AAA;
priority months CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
46 | ‘155t Novem 1,912.00 1,912.00 | 7.45% 05 November | CARE: Unsecu
Taxable | ber 30, years 30, 2022 CARE red
non- 2017 AAA;
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
47 | ‘156t Decem 3,533.00 3,533.00 | 7.70% 10 December | CARE: Unsecu
Taxable | ber 12, years 10, 2027 CARE red
non- 2017 AAA;
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
48 | ‘157t Januar 1,055.00 1,055.00 | 7.60% 10 April 17, CARE: Unsecu
Taxable y 17, years 2021 CARE red
non- 2018 AAA;
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
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49 | ‘158th Februa 2,465.00 2,465.00 | 7.70% 10 March 15, | CARE: Unsecu
Taxable ry 12, years 2021 CARE red
non- 2018 AAA;
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
50 | ‘159t Februa 950.00 950.00 | 7.99% 10 February CARE: Unsecu
Taxable ry 23, years 23,2023 CARE red
non- 2018 AAA;
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
51 | ‘160t Februa 1,450.00 1,450.00 | 7.77% 10 Septembe | CARE: Unsecu
Taxable ry 28, years r 16,2019 | CARE red
non- 2018 AAA;
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
52 | ‘1615t - March 3,000.00 3,000.00 | 7.59% 10 March 13, | CARE: Unsecu
Option 15, years 2020 CARE red
(A) 2018 AAA;
Taxable CRISIL:
non- AAA;
priority ICRA:
sector ICRA
bond’ AAA;
IR&RPL:
IND AAA
53 | ‘161st— March 800.00 800.00 | 7.73% 10 June 15, CARE: Unsecu
Option 15, years 2021 CARE red
(B) 2018 AAA;
Taxable CRISIL:
non- AAA;
priority ICRA:
sector ICRA
bond’ AAA;
IR&RPL:
IND AAA
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54 | ‘162 August 2,500.00 2,500.00 | 8.55% 10 August CARE: Unsecu
Taxable 0gth years 09th 2028 | CARE red
non- 2018 AAA;
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
55 | ‘163 August 2,500.00 2,500.00 | 8.63% 10 August CARE: Unsecu
Taxable 27t years 25th 2028 CARE red
non- 2018 AAA;
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
56 | ‘165t Octobe 2,171.00 2,171.00 | 8.83% 3years | January CARE: Unsecu
Taxable | r22nd, 3 215t2022 CARE red
non- 2018 months AAA;
priority CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
57 | ‘167t Novem 2,571.80 2,571.80 | 8.45% 03 March CARE: Unsecu
Taxable ber years 22n 2022 | CARE red
non- 22nd 04 AAA;
priority 2018 months CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
58 | ‘168th Novem 2,552.40 2,552.40 | 8.56% 10 November | CARE: Unsecu
Taxable ber years 29t 2028 CARE red
non- 29th, AAA;
priority 2018 CRISIL:
sector AAA;
bond’ ICRA:
ICRA
AAA;
IR&RPL:
IND AAA
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‘169th
Taxable
non-
priority
sector
bond’

Decem
ber
07th

2018

of bonds
(Rs. Crore)

2,554.00

2,554.00

Interest
Coupon
rate (%)

8.37%

Tenor/
Period
f maturit

10
years

Redemption
Date /
Schedule

December
07th 2028

Credit
Rating

CARE:
CARE
AAA;
CRISIL:
AAA;
ICRA:
ICRA
AAA;
IR&RPL:
IND AAA

Secured/ | Secu
Unsecured|

Unsecu
red

Total Un-secured Bonds through Private

1,16,128.26

Placement of Institutional Bond Series
E. | Unsecured infrastructure bonds issued by the Issuer
Set forth below is a brief summary of certain of our other outstanding unsecured bonds. Some of bonds
are listed on the whole sale debt market segment in the NSE
1. |u/s 80CCF| March 218.73 80.9655 | 8, 8.1 10 Redeemablg CRISIL: Unsecu | -
of L.T. Act | 31, 2011 and 8.2 years at par on thg AAA; red
1961 Tax- payable expiry of 10| CARE:
able, annually years with | CARE
Non- put option | AAA;
convertibl after FITCH:
e Bonds. 5/6/7/8/9 | AAA(ind)
years from | ICRA:
the date of | LAAA
allotment
2. |u/s 80CCF |February [157.59 29.504(8.95 and |10 years |Redeemable [CRISIL: Unsecure |-
of I.T. Act |15, 2012 9.15 at par on AAA; d
1961 Tax- payable |15 years [the expiry of |[CARE:
able, annually 10/15 years |CARE AAA;
Non- and with FITCH:
convertibl cumulativ buyback AAA(ind)
e Bonds. e option after |ICRA: LAAA
5/7 years
respectively
from the
date of
allotment.
February 15,
2022;
February 15,
2027
110.470

Total of Bonds - (3) (Ato E)

1,68,490.529

** The bonds have been issued on private placement basis and are currently listed on the ‘whole sale debt market segment’ in the NSE.

Corporate Guarantees

Our Company has not issued any Corporate Guarantee as on December 31, 2018.

Details of Commercial Paper

Our Company has issued Commercial Paper of Rs 14,750 Crore till December 31 2018 of FY 2018-19 with
Commercial Paper of Rs. 6,750 Crore outstanding as on December 31, 2018.
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Working Capital Demand Loan from Banks

Our Company has outstanding WCDL is Nil as on December 31, 2018.

Short Term Loan from Banks

Our Company has no outstanding short term loans from banks as on December 31, 2018.
FCNR(B) Loans from Banks

Our Company has raised Foreign Currency Non-Resident (B) loans from Banks amounting to USD 870.87
million. As at end of December 31, 2018 Rs. 6,077.99 Crore is outstanding on account of FCNR(B) loans.

Details of Rest of the Borrowings (if any including hybrid debt like FCCB, Optionally Convertible
Debentures/Preference Shares)

Our Company has no outstanding borrowings in form of hybrid debt as on December 31, 2018.

[Intentionally Left Blank]

72



XI. SUMMARY TERM SHEET FOR CAPITAL GAIN TAX EXEMPTION BOND SERIES Xl

Security Name

REC Capital Gain Tax Exemption Bonds Series- XIlI.

Issuer

REC Limited

Type of Instrument

Bonds in the nature of Debentures; Bullet Redemption (at the
end of 5 years/60 months from the Deemed Date of Allotment).

Nature of Instrument

Secured, Rated, Unlisted, Non-Convertible, Non-Cumulative,
Redeemable, Taxable Bonds, Series Xlll, in the nature of
Debentures issued for cash at par on “on tap” basis with
benefits under Section 54EC of the Income Tax Act, 1961.

Seniority

Senior

Mode of Issue

Private placement

Eligible Investors

1.  Individuals

2. Hindu Undivided Families (HUF)

3. Partnership Firm

4, LLP

5. Insurance Companies

6. Companies and Body Corporates

7. Provident Funds, Superannuation Funds and Gratuity Funds
8.  Banks

9.  Mutual Funds

10. Financial Institutions (Fls)

11. Foreign Portfolio Investors (Subject to existing regulations)
12. RRBs

13. NRiIs/other foreign eligible investor investing out of NRO A/c

on non-repatriable basis subject to applicable law
14. Co-operative Banks.
15. Any other investor subject to applicable laws.
In each case, as eligible to subscribe to these Bonds under Section
54EC of the Income Tax Act, 1961. However, out of the aforesaid
class of investors eligible to invest, this Information Memorandum
is intended solely for the use of the person to whom it has been
sent by REC for the purpose of evaluating a possible investment
opportunity by the recipient(s) in respect of the Bonds offered
herein, and it is not to be reproduced or distributed to any other
persons (other than professional advisors of the prospective
investor receiving this Information Memorandum from REC). For
documents to be attached with application form see page no 80.

Listing

The Bonds are not proposed to be listed on any stock exchange due
to non-transferability of Bonds in lock in period.

Rating of the Instrument

'ICRA AAA' by ICRA Limited.

‘CARE AAA’ Stable/ CARE A1+ by Care Rating Limited

'CRISIL AAA/Stable' by CRISIL LIMITED

'IND AAA/Stable' by India Ratings and Research private Limited.

Issue Size

Rs. 2,500 crore plus Green Shoe Option to retain
oversubscription

Objects of the Issue

The Issue is for augmenting the medium term rupee resources
of REC for the purpose of carrying out its functions authorised
under the object clause of the Memorandum of Association of
REC.

The funds raised by way of the issue will be utilized for various
operations of REC.
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Face Value Rs.10,000 per Bond

Issue Price At par (Rs.10,000 per Bond)
Discount/ Premium at which security is | N.A.

issued

Coupon Rate 5.75 % p.a.

Coupon Payment Frequency Annual

Coupon payment dates

Interest will be paid every year on June 30 till redemption and
the balance interest along with redemption.

Coupon Type

Fixed

Day Count Basis

Actual/ Actual

Tenor

5 years/60 months from the Deemed Date of Allotment

Redemption / Maturity

At Par, at the end of 5 years/ 60 months from the Deemed Date
of Allotment.

Redemption Amount

At par (Rs. 10,000 per Bond)

Redemption Premium/ Discount N.A.
Put Option N.A.
Call Option N.A.

Minimum Application and in multiples
of thereafter

Application must be for a minimum size of Rs. 20,000 (2 bonds)
and in multiple of Rs. 10,000 (1 bond) thereafter.

Maximum Application Size

500 Bonds of Rs. 10,000/- each (Subject to Section 54EC of
Income Tax Act, 1961) i.e. X. 50,00,000/-

Issue Timing

Issue Opening Date: April 1, 2019, Issue Closing Date: March
31, 2020 (at the close of the banking hours) or at a date as may
be decided by REC in its absolute discretion.

Issuance mode of the Instrument

In Physical / Demat mode

Cheque / Draft to be Drawn on

“REC Limited -54EC Bonds” or “Rural Electrification
Corporation Limited-54EC Bonds”

Depository

NSDL & CDSL

Record Date

At least 15 days prior to each Interest payment and redemption
date or a date as decided under applicable law.

Security

The Bonds would be secured by way of mortgage and / or
hypothecation of immovable and / or movable properties of the
Company as agreed between the Trustee and the Company.

Transaction Documents

Bond Trust Deed ;

Bond Trustee Agreement;

Duly filled application form;
Bond Certificate; and

This Information Memorandum.

Governing Law and Jurisdiction

Applicable laws in India and the Jurisdiction shall be Courts of
Delhi.

Note:

1. RECreserves the right to revise the coupon rate and/or close the issue by giving notice on its website. The
investors are advised to consult REC/Mobilisers, before depositing the application with bank.
2. All applications submitted but rejected by REC would be returned by REC to the applicant/ collection

banker, without any Interest.

3. Application for minimum Rs. 20,000/- (in multiples of Rs 10,000/- thereafter) will be accepted, any amount
received in fraction will be refunded to the investor without interest.
4.  Only long term capital gains arising from transfer of long term capital assets being land or building or both

can be invested in these Bonds.

74



L 2]

3
e E-

rl
]
|

XIl. TERMS OF OFFER
12.1 AUTHORITY FOR THE ISSUE

This issue is being made pursuant to the Resolution of the Board of Directors of the Company passed at its 455
Meeting held on February 28, 2019, special resolution passed in annual general meeting held on September
25,2018 and under appropriate provisions of the Income Tax Act, 1961.

12.2 OBJECTS OF THE ISSUE AND UTILIZATION OF THE PROCEEDS

The Issue is for augmenting the medium term rupee resources of REC for the purpose of carrying out its
functions authorised under the object clause of the Memorandum of Association of REC.

The funds raised through this private placement are not meant for any specific project as such and therefore
the proceeds of this Issue shall be utilized for the regular business activities of REC. Therefore, the management
shall ensure that the funds raised via this private placement shall be utilized only towards satisfactory
fulfillment of the Objects of the Issue.

There is no contribution being made by Promoter or any of the directors of the Issuer either as part of the Issuer
or separately in furtherance of the objects of the Issue of Bonds as set out in this section.

12.3 STATUS/SECURITY

The Capital Gains Tax Exemption Bonds Series-XlII shall be secured by a mortgage and / or hypothecation of
immovable and / or movable properties of the Company as agreed between the Trustee and the Company. The
Bonds will at all times rank pari-passu with other creditors (present and future), secured against the immovable
property and charge on receivables of REC including the Bonds already issued and secured and the Bonds to be
issued and secured by the REC from time to time against the said immovable property and receivables of REC.

124 BOND/ DEBENTURE REDEMPTION RESERVE

As per Companies (Shares and Debentures) Regulation, 2014 for NBFCs registered with the RBI under Section 45-1A
of the RBI (Amendment) Act, 1997, no DRR is required in the case of privately placed debentures.

12.5 TAX BENEFITS UNDER THE INCOME TAX ACT, 1961
Under Section 54EC for REC Capital Gain Bonds

Section 54EC relating to exemption on long term capital gains if invested in Bonds was inserted by the
Finance Act 2000 effective for the assessment year 2001-2002 and subsequently amended from year to year.
The section reads as follows:

“Section 54EC of Income Tax Act, 1961” (Capital Gain not to be charged on investment in certain Bonds).

1) Where the capital gain arises from the transfer of a long-term capital asset, being land or building or
both, (the capital asset so transferred being hereafter in this section referred to as the original asset)
and the assessee has, at any time within a period of six months after the date of such transfer, invested
the whole or any part of capital gains in the long-term specified asset, the capital gain shall be dealt with
in accordance with the following provisions of this section, that is to say, —

(a) if the cost of the long-term specified asset is not less than the capital gain arising from the transfer
of the original asset, the whole of such capital gain shall not be charged under section 45;

(b) if the cost of the long-term specified asset is less than the capital gain arising from the transfer of the
original asset, so much of the capital gain as bears to the whole of the capital gain the same proportion
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2)

3)

as the cost of acquisition of the long-term specified asset bears to the whole of the capital gain, shall not
be charged under section 45 :

Provided that the investment made on or after the 1st day of April, 2007 in the long-term specified asset
by an assessee during any financial year does not exceed fifty lakh rupees:

Provided further that the investment made by an assessee in the long-term specified asset, from capital
gains arising from transfer of one or more original assets, during the financial year in which the original
asset or assets are transferred and in the subsequent financial year does not exceed fifty lakh rupees.

Where the long-term specified asset is transferred or converted (otherwise than by transfer) into money
at any time within a period of three years from the date of its acquisition, the amount of capital gains
arising from the transfer of the original asset not charged under section 45 on the basis of the cost of
such long-term specified asset as provided in clause (a) or, as the case may be, clause (b) of sub-section
(1) shall be deemed to be the income chargeable under the head "Capital gains" relating to long-term
capital asset of the previous year in which the long-term specified asset is transferred or converted
(otherwise than by transfer) into money.

Following proviso shall be inserted in sub-section (2) of section 54EC by the Finance Act, 2018:

Provided that in case of long-term specified asset referred to in sub-clause (ii) of clause (ba) of
the Explanation occurring after sub-section (3), this sub-section shall have effect as if for the words "three
years", the words "five years" had been substituted.

Explanation.—In a case where the original asset is transferred and the assessee invests the whole or any part
of the capital gain received or accrued as a result of transfer of the original asset in any long-term specified
asset and such assessee takes any loan or advance on the security of such specified asset, he shall be deemed
to have converted (otherwise than by transfer) such specified asset into money on the date on which such
loan or advance is taken.

Where the cost of the long-term specified asset has been taken into account for the purposes of clause
(a) or clause (b) of sub-section (1),—

(@) a deduction from the amount of income-tax with reference to such cost shall not be allowed
under section 88 for any assessment year ending before the 1st day of April, 2006;

(b) a deduction from the income with reference to such cost shall not be allowed under section
80C for any assessment year beginning on or after the 1st day of April, 2006.

Explanation.—For the purposes of this section,—

(a) "cost", in relation to any long-term specified asset, means the amount invested in such specified
asset out of capital gains received or accruing as a result of the transfer of the original asset;

(b) "long-term specified asset" for making any investment under this section during the period
commencing from the 1st day of April, 2006 and ending with the 31st day of March, 2007, means
any bond, redeemable after three years and issued on or after the 1st day of April, 2006, but on
or before the 31st day of March, 2007,—

(7 by the National Highways Authority of India constituted under section 3 of the National
Highways Authority of India Act, 1988 (68 of 1988); or

(i) by the Rural Electrification Corporation Limited, a company formed and registered under the
Companies Act, 1956 (1 of 1956),
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and notified by the Central Government in the Official Gazette for the purposes of this section with
such conditions (including the condition for providing a limit on the amount of investment by an
assessee in such bond) as it thinks fit:

Provided that where any bond has been notified before the 1st day of April, 2007, subject to the
conditions specified in the notification, by the Central Government in the Official Gazette under the
provisions of clause (b) as they stood immediately before their amendment by the Finance Act, 2007,
such bond shall be deemed to be a bond notified under this clause;

(ba) "long-term specified asset" for making any investment under this section on or after the 1st day of
April, 2007 means any bond, redeemable after three years and issued on or after the 1st day of April,
2007 by the National Highways Authority of India constituted under section 3 of the National Highways
Authority of India Act, 1988 (68 of 1988) or by the Rural Electrification Corporation Limited, a company
formed and registered under the Companies Act, 1956 (1 of 1956) ”3[; or any other bond notified by the
Central Government in this behalf].

Following clause (ba) shall be substituted for the existing clause (ba) of Explanation to section 54EC by the
Finance Act, 2018:

(ba) "long-term specified asset" for making any investment under this section, —

(i) on or after the 1st day of April, 2007 but before the 1st day of April, 2018, means any
bond, redeemable after three years and issued on or after the 1st day of April, 2007 but
before the 1st day of April, 2018;

(ii) on or after the 1st day of April, 2018, means any bond, redeemable after five years and
issued on or after the 1st day of April, 2018,

by the National Highways Authority of India constituted under section 3 of the National
Highways Authority of India Act, 1988 (68 of 1988) or by the Rural Electrification Corporation
Limited, a company formed and registered under the Companies Act, 1956 (1 of 1956) or any
other bond notified in the Official Gazette by the Central Government in this behalf.

Please Note:

REC shall not be responsible for any consequences including denial of any benefit under Section 54EC of the
Income Tax Act, 1961 that may arise on account of multiple applications being made by the applicant either
singly or along with the other joint holders such that the investments in the 54EC Bonds during the financial
year exceed Rs. 50 Lacs.

12.6 NO TAX DEDUCTION AT SOURCE ON INTEREST PAYABLE

Vide notification No 359/2002 dated December 2, 2002, REC has been exempted from deduction of tax at
source under Section 193 of The Income Tax Act 1961, on the interest payable on REC 54EC Capital Gain Tax
Exemption Bonds. However, this is subject to further instructions / circulars / notification from the concerned
authorities.

12.7 DEEMED DATE OF ALLOTMENT/ BOND CERTIFICATES

Deemed Date of Allotment of Bonds will be the last day of the month during which the application/ subscription
amount has been credited to REC 54EC collection account. Investors are informed that Corporation would
normally process the allotment pertaining to a month at the month end and it takes approx. 4 weeks from
month end to dispatch letter of advice/allotment. REC shall endeavor to make a firm allotment for all valid
applications received from eligible investors.

77


javascript:ShowFootnote('ftn91_section54ec');
javascript:ShowFootnote('ftn91_section54ec');

S

C

R ol b
Subject to the completion of all legal requirements, the REC will issue the Bond Certificates within 6 months as

per the Section 56(4)(d) of the Companies Act, 2013 (in case of Physical option) or Bonds shall be credited to
the depository account if marked by the Applicant in the application form (in case of Demat option).

12.8 REGISTERED BONDHOLDER

Bondholder whose name appears in the register of Bondholders maintained by the Corporation or its Registrar
(in case of investors opting for physical certificates) and beneficial owners on the record date (in case of
investors opting for demat option)

12.9 PAYMENT OF INTEREST

a) The interest will be payable annually on June 30th each year on actual/actual basis. The interest payment
on the Bonds shall be made to the registered bondholders.

b) 1t Interest from the date of credit to REC 54EC Collection account in respect of the allotments made up
to May 31, 2019 will be made on June 30, 2019. 1% Interest for subsequent allotments would be made
on next interest payment date i.e on June 30, 2020.

c) The interest payment for the first and last year or part thereof beginning from the date of credit and
ending with the date of redemption, respectively, shall be proportionate (on actual/actual basis) and all
interest on Bonds will cease on the date of redemption.

d) The interest will be paid from the date on which the funds have been credited in REC collection account.
In case of use of Payment Gateway it takes around T+2 days to get the clear funds in REC collection
Account and Interest will be paid from the T+2 date only. REC will not be liable in case of any delay in
transferring funds from the Payment Gateway.

e) REC will not be liable to pay any interest after the redemption/ maturity date of the bonds.

12,10 PAYMENT ON REDEMPTION

REC’s liability to Bondholder(s) towards all their rights including payment of face value shall cease and stand
extinguished upon redemption of the Bonds in all events. Further, REC will not be liable to pay any interest,
income or compensation of any kind after the date of such Redemption of the Bond(s).

a) The Bonds will be automatically redeemed by REC on maturity dates i.e. on the expiry of 5 years from
the deemed date of allotment, Physical bond certificate need not to be surrendered for redemption. The
redemption proceeds would be paid to the Registered Bondholders.

b) In case of transmission applications pending on the Record Date, the redemption proceeds will be issued
to the legal heirs after the confirmation of the adequacy and correctness of the documentation
submitted with such application till such time, the redemption proceeds will be kept in abeyance.

c) REC will not be responsible for any payment made to a deceased bondholder, in case the information
about the death of the bondholder is not provided to REC at least 15 days prior to maturity payment
date.

12.11 MODE OF PAYMENTS

Interest/redemption payment will be made by ECS/NECS/RTGS/NEFT/At Par Cheque/Warrants/ Demand
Drafts. Efforts will be made to cover all cities where collection centers are appointed. In case the ECS/NECS
facility is not available; REC reserves the right to adopt any other suitable mode of payment. Cheque clearing
charges, if any, will have to be borne by the Bondholders.

12.12 EFFECT OF HOLIDAYS ON PAYMENTS
If the interest payment date falls on a day which is not a Business Day, the payment of interest up to original

scheduled date, will be made on the following Business Day, however the dates of the future coupon payments
would be as per the schedule originally stipulated at the time of issuing the security.
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If the Redemption Date (also being the last Coupon Payment Date) of the Bonds falls on a day that is not a
Business Day, the redemption proceeds shall be paid by the Issuer on the immediately preceding Business Day
along with interest accrued on the Bonds until but excluding the date of such payment.

It is clarified that a “Business Day” is a day when the money market is functioning in Mumbai.
If the Record Date falls on a day which is not a Business Day, the immediately succeeding Business Day will be
considered as the Record Date.

12.13 REFUND / WITHDRAWAL OF APPLICATION MONEY

The amount once credited in REC’s Collection account will not be refunded. However, in case of rejection of
the Application on account of technical grounds, at REC discretion, refund without interest will be made. REC
may accept the amount and allot the bonds under this series of bonds even if the Investor has applied through
old 54EC application form of REC.

12.14 TRANSFERABILITY OF BONDS

To avail the benefit under Section 54EC of the Income Tax Act, 1961, the investment made in the Bonds needs
to be held for a period of at least 5 years from the Deemed Date of Allotment. The Bonds are for tenure of 5
years and are NON-TRANSFERABLE NON NEGOTIBLE and cannot be offered as a security for any loan or
advance. However, Transmission of the Bonds to the legal heirs in case of death of the Bondholder/Beneficiary
to the Bonds is allowed.

12.15 RECORD DATE

Record date of interest shall be at least 15 days prior to each interest payment date and for redemption at least
15 days prior to the date of Maturity or such earlier date as decided by the REC. In any case the record cannot
be 1 month prior to the Interest and/or maturity payment. Interest shall be paid to the person whose name
appears as sole/first in the Register of Bondholders/beneficiaries position of the Depositories on Record Date
or to the Bondholders who have converted the Bonds to physical form and their name is registered on the
registers maintained by Company/Registrar. First Bondholder shall have sole right to change the details like
account number etc except in case of death of first named bondholder or relevant documentary proofi.e. PoA
etc. is submitted by other bond holder.

12.16 CHANGE OF BANK DETAILS

For servicing of interest/ redemption payments, in case of bonds allotted in physical mode the bank account
details of the investor will be captured from their application forms and in case of Demat mode the bank details
as per the DP of the investor will be considered.

Bondholder(s) (First Holder in case of joint application), to whom bonds have been allotted in physical mode
may change their bank account details with Registrar by surrendering the original Bond Certificate together
with other required document likes cancelled cheque, bank certificate etc.

12.17 LISTING

The Bonds are not proposed to be listed on any stock exchange due to non-transferability of Bonds in the lock-
in period.

12.18 VALIDITY OF INFORMATION MEMORANDUM

This information shall remain valid for tenure of the Bonds.
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12,19 REGISTRAR

Karvy Fintech Private Limited (formerly Karvy Computershare Private Limited) has been appointed as Registrar
to the Issue. The Registrar will monitor the applications while the private placement is open and will coordinate
the post allotment activities like dispatching of allotment advice, bond certificate, change of address/ bank
details etc.

Any query/complaint regarding application/ allotment/ interest & redemption payments/transmission should
be forwarded to:

Unit-REC 54EC Bonds 2019-20

Karvy Fintech Private Limited (formerly Karvy Computershare Private Limited),
Karvy Selenium Tower B,

Plot number 31 & 32,

Financial District, Gachibowli,

Hyderabad- 500 032

Telangana

The details of the Nodal Officer of the Registrar is as under —

Name: Sh. KV S Gopala Krishna, AGM (Bonds)
Email: gopalakrishna.kvs@karvy.com
Tel.: 491 40 6716 1659, Fax. : +91 40 2343 0814

12.20 TRUSTEE AND ITS RESPONSIBILITIES
SBICAP Trustee Company Limited has been appointed as Debenture Trustee for the holder of Bonds.

The Trustee shall protect the interest of the Bondholders in the event of default by REC in regard to security
creation, timely payment of interest and repayment of principal etc., and shall take necessary action at the cost
of REC. No Bondholder shall be entitled to proceed directly against REC unless the Trustee, having become so
bound to proceed, fail to do so.

12.21 BOND IN DEMATERIALISED FORM

REC has made arrangements with National Securities Depository Limited (NSDL) and Central Depository Services Ltd.
(CDSL) to issue the Bonds in dematerialized form to all successful applicants. All the provisions relating to issue,
allotment, transmission, etc. in respect of dematerialization and rematerialization of the Bonds as may be prescribed
under the Depositories Act, 1996 and the Rules thereunder or by the NSDL/CDSL or such similar agency, would be
applicable to these Bonds. Applicants should forward the Bond(s) Certificate along with demat request through their
depository participant (DP) to the Registrar for dematerialisation of holdings. All the demographic details regarding
nomination, Bank Account details etc. will be taken from the information provided in the Demat Account of the
Investor. Further in case of any mismatch in the name or order of the name in case of joint applicants, the bond will
be allotted in the physical mode only.

In case any investor wishes to hold the Bonds in physical mode the investor is required to choose (tick at) the
appropriate place in the Application Form.

12.22 JOINT APPLICATION
Only individuals/ NRI can apply in joint names and maximum three individuals can apply through a Joint

Application and in case of application with Demat option, the sequence of joint applicants name must be same
as mentioned in the Demat Account. First Bondholder shall have sole right to change the details like account
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number, Address etc unless in case of death of first named bondholder or relevant documentary proof i.e. PoA
etc. is submitted by other bond holder. The Company/Registrar may act on the instruction given by the First
Bondholder. It is not necessary that instruction given for any changes should have signature of all the Holders.

12.23 NOMINATION

In accordance with Section 72 of Companies Act, 2013 read with Rule 19 of the Companies (Share Capital and
Debenture) Rules, 2014, the sole bondholder (only Individual/ NRI) or where the Bonds are held by more than
one person, first bondholder, along with other joint Bondholders being individual(s) may nominate any one
person (being an individual) who, in the event of death of sole holder or all the joint holders, as the case may
be, shall become entitled to the Bond(s). Nominee shall be entitled to the same rights to which he will be
entitled if he was the registered holder of the Bond(s). During the validity of the bonds, in case of demise of the
nominee or otherwise also, the bondholder(s) will be entitled to change the nominee or make fresh nomination
accordance with the procedure set out in the Companies (Share Capital and Debenture) Rules, 2014 read with
section 72 of Companies Act, 2013. When the Bond is held by two or more persons, the nominee shall become
entitled to receive the amount only on the demise of all the Bondholders in succession.

To expedite the transmission of Bond(s) to the nominee, the Bondholders are advised to provide the specimen
signature of the nominee at the place specified in the application form. In case bonds are in Demat form,
demographic and nominee details will be picked up from DP ID/CLIENT ID and the details of the nominee, if
any, as mentioned in the application form will be invalid.

Where the nominee is a minor, it shall be lawful for the holder of the securities, making the nomination to
appoint, in the prescribed manner, any person to become entitled to the securities of the company, in the
event of the death of the nominee during his minority.

It is to further mention that in case of letter of administration/ succession certificate/ probated will from an
appropriate court in India, the bonds will be transferred in the name of the such administrator/ holder of
succession certificate/ executor of will only after the death of all Original Bondholder(s).

REC shall not be responsible or liable for any demand, claim, legal action, proceeding, suit, litigation,
prosecution, mediation, arbitration, enquiry or assessment taken by any governmental, statutory, regulatory,
administrative, fiscal, judicial, or government-owned body, department, commission, authority, tribunal,
agency or any other person in relation to the vesting of the Bonds in accordance with the Companies Act, 2013
and the rules thereunder with the nominee, as nominated by the original Bondholders.

12.24 TRANSMISSION/SUCCESSION

In the event of demise of the sole holder of the Bonds, the Company will recognize the executor or
administrator of the deceased Bondholders, or the holder of succession certificate or other legal representative
as having title to the Bonds in accordance with the applicable provisions of law, including the Companies Act,
2013 and the rules thereunder, only if such executor or administrator obtains and produces probate or letter
of administration or is the holder of the succession certificate or produces evidence of legal representation, as
the case may be, from an appropriate court in India.

Where Bonds are held in the joint names and first holder dies, the second holder will be recognized as the
Bondholder(s) and in case, second holder dies, the third holder will be recognized as the Bondholder. It will be
sufficient for the Company to delete the name of the deceased Bondholder after obtaining satisfactory
evidence of his death. Company will not be held liable for any payment made in the account of the holder in
case the information about death of holder is not brought into the notice of the Company at least 15 days prior
to the payment date.

In case of physical form, the beneficial owners of deceased Bondholder are advised to send the Bond

Certificate(s) to the Registrar, along with all the required documents. REC and/or persons/ Registrar appointed
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by them for this purpose after examining and being satisfied regarding adequacy and correctness of the
documentation shall register the transmission in its books.

In case bonds are issued in Dematerialised form successor(s) will be, as intimated by Depositary Participant of
the Bondholder.

12.25

(A)

(B)

HOW TO APPLY

By depositing of application form with Cheque/DD:

Investors are required to submit the Application Form duly filled along with necessary enclosures at
the specified Collecting Bankers as indicated at our website: www.recindia.com . Demand Draft or
crossed Cheque should be payable in favour of "REC Limited -54EC Bonds" or “Rural Electrification
Corporation Limited - 54EC Bonds”. Demand Draft/ NEFT/ NECS charges, if any, shall be borne by the
applicant.

By RTGS/NEFT payment:

The investor can also directly deposit the amount in the REC collection account by way of NEFT/RTGS
and invariably fill the application forms as given on REC website and mention the UTR no. at space
provided in the application form:

I O N

HDFC Bank 00030350000584 HDFC0000003 110240001 G-3/4, 19 KG Marg, Surya Kiran
Building, New Delhi-110001

(€

(D)

By Online payment:

The investor can also directly apply through the REC website (http://www.recindia.nic.in/capital-

gain-tax-exemption) and remit the funds online through Net Banking or Debit card or other
prescribed modes of payment.

BY POST

The applicant, if they so desire, may forward their applications through speed/ registered post to any
of the controlling branches of the collection bankers as given below, provided they are accompanied
with a Demand Draft payable at New Delhi/ Mumbai, as applicable, for the application amount so as
to reach during such period when the issue is open for subscription.

Canara Bank Capital Market Services Branch, Jeevan Bharti Building, Sansad Marg, New
Delhi-110001

HDFC Bank G -3/4, 19 K G Marg, Surya Kiran Building, New Delhi-110001

IDBI Bank 4th Floor, Indian Red Cross Society Building, 1, Red Cross Road, New Delhi-
110001

INDUSIND Bank 219-220, Somdutt Chambers-li, Bhikaji Cama Place, New Delhi-110066

YES Bank 8, NYAYA MARG, CHANAKYA PURI, NEW DELHI- 110 021

ICICI Bank Capital Market Division, 122/1 Mistry Bhavan, Backbay Reclamation,
Churchgate, Mumbai-400020

AXIS Bank New Delhi Main Branch, Statesman House, 148, Barakhamba Road, New
Delhi - 110001
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Applications under Power of Attorney

A certified true copy of the power of attorney or the relevant authority as the case may be along with the
names and specimen signature(s) of all the authorized signatories and the tax exemption certificate/ document,
if any, must be lodged along with the submission of the completed Application Form. Further modifications/
additions in the power of attorney or authority should be notified to the Corporation or to its Registrar or to
such other person(s) at such other address(s) as may be specified by the Corporation from time to time through
a suitable communication.

12.26 DOCUMENTS TO BE PROVIDED BY INVESTORS OTHER THAN INDIVIDUALS (IN ADDITION TO THE
DOCUMENTS TO BE PROVIDED WITH KNOW YOUR CUSTOMER FORM AS ATTCAHED WITH
APPLICATION FORM)

1. Partnership Firms: A certified true copy of: (i) Documentary evidence of authorization to invest in the Bonds
and to receive the money on redemption, if the same is not provided in the partnership deed and (ii) Specimen
signature of authorized signatories.

2. Companies and Body Corporate, Financial Institutions, Foreign Portfolio Investors: A certified true copy of (i)

Board resolution authorizing investment and containing operating instructions and (ii) Specimen signatures of

authorized signatories.

Banks: A certified true copy of (i) Power of Attorney and (ii) Specimen signatures of authorized signatories.

4, Provident Funds, Superannuation Funds and Gratuity Funds: (i) Resolution passed by the competent
authority authorizing the investment and (ii) Specimen signatures of the authorized signatories.

5. Mutual Funds: A certified true copy of (i) SEBI registration certificate; (ii) Resolution passed by the competent
authority authorizing the investment and containing operating instructions and (iii) Specimen signatures of
the authorized signatories.

w

12.27 DOCUMENTS TO BE PROVIDED BY ALL INVESTORS

1. Self-attested copy of PAN Certificate (In case of Joint application, self-attested PAN copy of all the
applicants) or Form 60 where bond application size is Rs. 50,000/- or more

2. Cancelled cheque or its photo copy for NECS/ NEFT/ RTGS facility.

3. Self-attested copy of address proof.

12.28 LIMITATION OF LIABILITY

Liability of REC shall be limited to only the principal and interest, in terms of this Information Memorandum,
on the Bond. REC shall not be liable for any cost, loss, damage, injury or claim due to the terms of this Bond or
any matters incidental thereto including change or amendment in any Law or Regulation, proceedings in court
or due to rejection of the Application.

12.29 BONDHOLDER NOT A SHAREHOLDER

The Bondholders will not be entitled to any of the rights and privileges available to the shareholders. If,
however, any resolution affecting the rights attached to the Bonds is placed before the members of REC, such
resolution will first be placed before the Bondholders for their consideration.

12.30 FUTURE BORROWINGS

REC shall be entitled to borrow/ raise loans or avail of financial assistance in whatever form as also issue Bonds/
Debentures/ Notes/ other securities in any manner with ranking as pari-passu basis or otherwise and to change
its capital structure, including issue of shares of any class or redemption or reduction of any class of paid up
capital, on such terms and conditions as REC may think appropriate, without the consent of, or intimation to,
the Bondholder(s) or the Trustee in this connection.
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1231 NOTICES

All notices required to be given by REC or by the Trustee to the Bondholders shall be deemed to have been
given if sent by ordinary post/ courier to the original sole/first allottees of the Bonds and/ or published on the
website of the issuer.

All notices required to be given by the Bondholder(s), including notices referred to under “Payment of Interest”
and “Payment on Redemption” shall be sent by registered post or by hand delivery to REC or to such persons
at such address as may be notified by REC from time to time.

12.32 DISPUTES & GOVERNING LAW

The Bonds are governed by and shall be construed in accordance with the laws of India. Any dispute arising
thereof will be subject to the jurisdiction of courts of Delhi.

12.33 INVESTOR RELATIONS AND GRIEVANCE REDRESSAL

Arrangements have been made to redress investor grievances expeditiously as far as possible, REC endeavors to
resolve the investors grievances within 30 days of its receipt. All grievances related to the issue quoting the
Application Number (including prefix), number of bonds applied for, amount paid on application and Bank and
Branch/REC collection center where the Application was submitted, may be addressed to the ‘Resource Mobilization
Unit — 54EC Bonds’ at the Head office. All investors are hereby informed that the company has appointed a
Compliance Officer who may be contacted in case of any problem related to this issue.

COMPLIANCE OFFICER

Sh. Daljeet Singh Khatri,

GM(Finance),

REC Limited,

Core — 4 SCOPE Complex,

7, Lodi Road, New Delhi—110 003,

Tel.; 011-4309 1647

Fax: 011 24362056,

E-mail: investorcell@recl.in, daljeetsinghkhatri@rediffmail.com

The investors can contact the Compliance Officer in case of any pre-issue/ post-issue related problems such as
non-credit of letter(s) of allotment/ bond certificate(s) in the Demat account, non-receipt of refund order(s),
interest warrant(s)/ cheque(s) etc.


mailto:investorcell@recl.in
mailto:investorcell@recl.in
mailto:daljeetsinghkhatri@rediffmail.com
mailto:daljeetsinghkhatri@rediffmail.com

X, SERVICING BEHAVIOUR ON EXISTING DEBT SECURITIES AND OTHER BORROWINGS
REC hereby confirms that:

a) The main constituents of REC’s borrowings have been in the form of borrowings from Banks and Financial
Institutions, Bonds etc.

b) REC has been servicing all its principal and interest liabilities on time and there has been no instance of
delay or default since inception.

c) REC has neither defaulted in repayment/ redemption of any of its borrowings nor affected any kind of
roll over against any of its borrowings in the past. The Issuer has not defaulted on payment of any kind
of statutory dues to the Government of India, State Government(s), statutory/ regulatory bodies,
authorities, departments etc., since inception.

XIv. MATERIAL EVENT, DEVELOPMENT OR CHANGE AT THE TIME OF ISSUE

REC hereby declares that except as mentioned below, there has been no material event, development or
change at the time of issue which may affect the issue or the investor’s decision to invest/ continue to invest
in the debt securities of REC:

The Cabinet Committee on Economic Affairs on December 6, 2018 gave “in-principle” approval for acquisition
of shares held by GOI in the Company to Power Finance Corporation Limited (PFC) along with management
control. Thereafter, on March 20, 2019 Board of the PFC gave its approval for acquisition of GOI entire
shareholding of 52.63% i.e. 103.94 Crore equity shares (at the rate of Rs. 139.50 per share with total acquisition
cost of Rs. 14,500 Crore) held in our Company to PFC making PFC as the majority shareholder. As per the filing
made by PFC to Stock Exchange(s), the entire purchase consideration will be transferred to GOl on March 28,
2019 and consequent thereto there would be transfer of such 103.94 Crore equity shares to PFC. As per the
filling done by PFC on March 28, 2019 with the Stock Exchange(s) under Regulation 10(6) of SEBI (LODR),
Regulations, 2015, PFC has acquired complete 52.63% shares held by GOl in the Company.

After such acquisition our Company shall remain to be a Government Company pursuant to Section 2 (45) of
the Companies Act, 2013.

XV. PERMISSION/ CONSENT FROM PRIOR CREDITORS

The Corporation hereby confirms that it is entitled to raise money through current issue of Bonds without the
consent/ permission/ approval from the bondholders/ trustees/ lenders/ other creditors of REC. However, in
case of such requirement arises, the same would be obtained in due course and would be shared with the
Trustee.

XVI. MATERIAL CONTRACTS & AGREEMENTS INVOLVING FINANCIAL OBLIGATIONS OF THE ISSUER

By very nature of its business, REC is involved in a large number of transactions involving financial obligations
and therefore it may not be possible to furnish details of all material contracts and agreements involving
financial obligations of REC. However, investor may inspect the Charter Documents, Bonds Trust Deed, Bond
Trust Agreement, etc. in relation to this issue subject to relevant regulation and fees, if any.
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XVIl.  DECLARATION

The Company has complied with the provisions of the Companies Act, 2013 and the rules made thereunder
1tis 10 be distinctly understood that comptiance with the Companies Act, 2013 and the rules does not imply
that payment of interest or repayment of Bonds, 1s guaranteed by the Government of India

The Company undertakes that the menies received under the Issue shall be utilized only for the purposes
and ‘Objects of the Issue’ indicated in the Information Memorandum for Private Placement,

The Issuer accepts no responsibility for the statement made otherwise than in the Information
Memorandum for Private Placement or in any other material issued by or at the instance of the Issuer and
that anyone who places reliance on any other source of information would be doing so at his own risk.

The undersigned has been authorized by the Delegation of Power of the Company to sign this Information
Memarandum for Private Placement and declare that all the requirements of Companies Act, 2013 and the
rules made thereunder In respect of the subject matter of this form and matters incidental thereto have
been complied with, Whatever is stated in this Information Memorandum for Private Placement and in the
attachments therelo Is true, correct and complete and no information material to the subjeet matter of this
form has been suppressed or concealed and is as per the original records maintained by the Promoter
subscribing to the Memorandum of Association and Articles of Association of the Company.

it is further declared and verified that all the required attachments have been completely, correctly and

legibly attached to this form.

For and on behalf of REC Limited

Daljeet Singh Khatri
General Manager (Finance)

Place: New Delhi
Date: March 30, 2019
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ANNEXURE A: LIST OF ADDRESS OF REC'S REGIONAL/STATE OFFICES:-

Location of Office Office
Telephone
No./Mob.
1 Bengaluru No. 1/5, Ulsoor Road, | 080 25550240 25598243
Bengaluru-560042 25598244
2 Kolkatta I.B. -186 Sectoe-lIl Salt Lake | 033 23356989, 23356900
City, Kolkata-700106 994,998
3 Lucknow 19/8, Indira Nagar | 0522 2716324 2716815
Extension, ring  Road, 2717376
Lucknow 226016
4 Mumbai 51-B, Mittal Tower | 022 22831004 22831004
5th Floor, Nariman Point, 22830985
Mumbai-400021
5 Panchkula Bay No. 7-8, Sector-2, | 0172 2563864, 2567692
Panchkula- 134112 2563863
2563822,
6 Guwahati "SRADDHA", MG Road- GS | 0361 2343713 2343712-14
(Assam) Road Crossing,
(SOHUM/HDFC
Point) Christian
Basti, Guwahati—781005
7 Hyderabad Shivranpally Post NPA, near | 040 29805034 29804235
(Telangana) Aramghar,national 29804520
Highway No. 7 Hyderabad-
500052
8 Patna (Bihar) 'Maurya Lok' Complex | 0612 2224596 2224596
Block-C 4th Floor, New Dak 2221131
Bangalow Road, Patna-
800001
9 Ranchi (Jharkhand) 101 & 104, Om Shree | 0651 2253123 2251320

Enclave, Near Loyola
School, Airport Road,
HINOO, Ranchi- 834002

10 Vadodara Plot No. 585, T.P Scheme | 0265 2397487 2397652
(Gujarat) No.2, Behind Pusti
Complex, Atma Jyoti
Ashram Road, Subhanpura
Vadodara - 390023

11 Shimla Pt. Padamdev Commercial | 0177 2653411 2804077

(Himachal Pradesh) Complex, Phase-Il, First
Floor, The Ridge,

Shimla - 171001

12 Jammu (Jammu & 157-A, Gandhi  Nagar, | 0191 2450800 2450868
Kashmir) Behind Apsara Cinema,
Jammu-180004
13 Thiruvananthapuram '0'-5, 4th Floor, | 0471 2328662 2328579
(Kerala) “Saphallyam”  Commercial

Complex, TRIDA Building
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Location of Office

Office

Telephone
No./Mob.
Palayam,
Thiruvananthapuram-
695034
14 Bhopal Metro walk, 2nd Floor, | 0755 2460006 2460008
(Madhya Pradesh) West Hall No. 3 Bittan
market,Bhopal-462016
15 | Shillong Rinadee Old Upper | 0364 2210190 2225687
(Meghalaya) Lachumiere,
Shillong-793001
16 | Bhubaneswar Deen  Dayal Bhawan, | 0674 2393206 2536669
(Orissa) Fifth Floor, Ashok Nagar, 2536649
Janpath,
Bhubaneswar-751009
17 Jaipur J-4-A, Jhalana Dungari, | 0141 2706986 2706986
(Rajasthan) Institutional Area, Jaipur- 2700161
302004
18 Chennai No. 12 & 13 T.N.H.B. | 044 24987960 24670595
(Tamil Nadu) Complex, 24672376
Luz Church Road, 180
(Luz Corner) Mylapore,
Chennai-600004
19 Raipur, Chattisgarh Block B-1, F-6 &7, 1st Floor, | 0771 2241055 2241055
Pujari Chambers,
Commercial Complex,
Pachpedi Naka, Raipur-
492013
20 | Dehradun, 7, New road, Opposite MKP | 0135 2650766 2650799
Uttarakhand College, Dehradun, 248001
21 | Varanasi, Uttar N-8/239 J, Newada - 9999319789 -
Pradesh Sunderpur, (Near Ksheer
Sagar) Varanasi -221005
22 | Itanagar, Arunachal Dikiling Apartment (below - 9810964380 -
Pradesh Bunglow no. 11 C/ TOPI
ETE) Ward No. 8 Niti Vihar,
VIP Road, Itanagar-791111
23 Imphal, Manipur 2nd Floor, Chingmeirong - - -
Manang Leikai, Imphal-
Dimapur Road, Imphal East
District, Manipur-795001
24 | Vijayawada, Andhra 54-15-13, BSR Hil View, 2nd - 9440801745 -
Pradesh Floor, Srinivasa Nagar Bank
Colony, Vijayawada-
520008
25 CIRE, Hyderabad Shivrampally, Post NPA, | 040 29805901 24015896
Near Aramghar, national
Highway No. 7, Hyderabad
500052
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ANNEXURE B: FINANCIAL INFORMATION

FINANCIAL INFORMATION (ON STANDALONE BASIS)
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STANDALONE REFORMATTED STATEMENT OF PROFIT AND LOSS
(Bs in Crores)
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ATANDALONE REFORMATED STATEMENT OF CASH FLOWS
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Feemils-I1
L0, Sl of Lovcp-terns Dyvesimnis - ThGS TE2.53
L1, Profit an sabe reclenipaion of invesmients - T4 2.2
L2, Trierest on Lomg-Ter Investnents’ Govt Secirities ~ 164 235984 L0 (8
L3, Devidersd B Sabseliary Co 25491 1% S Lo |
L4, Divickatsd fromm Iuvestmanns %77 5659 305
el Casla Flow from Invesiing Activities oy 0y 13803 -739.33
. Cash Flow lroan Financimg Activities
| [msue of Homds [Met of redemsphonsd 19 55855 S RTL &b 14.972.72
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YEAR ENIIEDD  YEAR ENDEDR  YEAR ENDED

FARTICULARS

310320 JLO31T 31.83.2006

2. Raane of Term Lomms! STL fiom Brnks' Fis (et of 350,00 109993 45907
TepaVITIeTIE: |

3 RHEII.I:;-:I-E Foreizn Cuamrency Loan (Met of redempteans and 536041 ErEE: 3 T 5
__ melasive of relaed decrvative prymens:

4. Tumids reczived from SOT for furtber chslmrseneant ns X e -

063524 27.15 .51

 Subsidy Graan ichuding ioverest | Ner of reflad) 10,6352 BAOIT.A: 4434652

5. Dnsbursement of sramis -10.365.91 B30 6 159145

&, Repasuent of Gost, Lisn 307
i 7. Pavivenl of Frwl Divadend - ~H)3.60 -2645.0]
!_i:'i'pyu.‘rml of Infenum Dpvidend 12479 L -1 18495

8, Tavwesi of Corporate Davidend Tax =357 55 31508 w295.47

1. Premnun o issue of Secmbes 1 ) [
1. Tssue of Commercial Paper (Net of repayments) 300484 -3.833.18 534679

el Casli B Trom Fianncing Activifies 24,271.446 417320 15,150,13
[
I Net Imcresse/ Decvesse b Casl & Cash Equivabeuts Bl 11 375085 1.205.65
i Cash & Cash Equuvalents a5 at the bemmnimg of the venr 488,04 172819 52184
| Cash & Cash Fquivabenrs & at the end of the veau 177122 o ARE4 1,728.1%
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CONSOLIDATED REFORMATTED STATEMENT OF ASSETS & LIARILITTES
Rs. in Crores
As o As o As
SLALEIOLE LI 0T 103016

Prurticalars

I. | EQUITY AND LIARILITIES

(17 | Shurehalibes’ Frinds

{a) Share Capatal A 97402 574 52 SET 46
) Beserves and Smpdus H 33 R8T 38 0605 G4 27 505 44
Seb-tovel {1} A5 ATE 675G 2R RRLAD
Shage Appheaon Mepsy peuding Allonuosn) 3.3 - -
(21 | Mon-curresi Liahilities
{3 Lonig-teriy Borrowmgs C 16143478 149,680, 59 13878385
4y Dreferred Torg Liabalary (et A5, 73 39,07 47 54
) Oiber Lomz-tern Linllsties 1] 4,038 46 E342 L |
() Lonngetermn Provisbons E 1,340 57 L B9 47T 124554
Snb-fotel (I} 16 AT 13138370 1401345 |
(31 | Cwrrenr Lialdlities
{a) Shon-temm Borrowinss F 572700 L5 G407
A Trade Payildes 5.6 L34 117596
{c Oiber cumrens [ishilibes 0 0426 34 2452409 30477 43
{ef) Sheet-tenn Provisions E 25240 12434 BsR A2
Seibeatiteal {3} 45 K55 4% AL AN ATA14.58
Total {15245 LB a38.T1 I10,344.97 i 4407
| IL | ASSETS
(17 | Non-currest Assels
{a} Fixed asses H
{11 Tungilile Assels 12414 3.1 253005
{ii] Indmezible Assets 10.is 4,74 LA
{i) Capital work-l-progres S30.07 16413 7684
11w} Inranpihle Assets ke  ef |
Dl cpment 144 [
o5 AT 5L 33213
() Mog-cumrent [nvestments I 305,87 243157 1714
(e} Deferrad Tax Assets (het) - - .
(d) Lowg-tenn Loans & Advanucss J 2 455 13 17735158 1577545 81
(e} Crher MNon-onment Asses |4 474392 3807 04 25
Sub-fotal {1} I14d.60L. 00 180,698, 56 16 44032
(21 | Cwrent Assets
{a) Camrent Investuents 1 18388 L54.34 145 41
Ay EEveiirones [ 112 4% 5118 s, 75
{ch Tracde Becervables L 540 84 43044 231 B9
) Cash & Bank Falances hd 13682 4650 T TR
{2} Shorl-temm Leaps & Advances I 3,702 07 361571 B 37 |
| {1 Onleer Curvenr Asiets ] 2513331 20,602 5] 13 38343
Sub-toral § 2} J4, 0534681 19, 5)6.16 A5 5L5T
Turall (1+2) TIRAIRTI 2024457 Tiwi 04402
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CONSOLIDATED REFORMATTEDR STATEAMENT OF PROFIT AND LO=S

Furticidars

Yoear exded

Venr emded

srd e
REC
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(R im Crares)

Year ended

SIS A

Noud Euny

LD 200 6

L Bevenue from Opseraions r 23054.42 Tdlad ul 24, | Mo 54
il. Lileer Income k] 46,95 &3] (i
M. | Total Bevenue (1+11) ILI0N 40 | 2456125 2413595
BLY Expsenses
il Finanee C'rste 14 L3850, 50 13461 .59 428235 |
) Emiplovee Bepefits Expense 5 LE A 19275 14319 |
Wiy | Deprecialug £ Admolization a8 50 Ak 35 Po6T
() | Corpaeate Socinl Responsibilay Expenses T 3094 (0 13034
| (¥} Chleer Expenses T J85.20 2058 164,39
il | Provisions and Cootingencies T 1421 i L10n 2] 105G 18
A8l | Purchases of Stock--Trade 32E.53 27313 223.640
i) f.'lmug-.l_tﬁ i mvewtorees of Stock-m-Trade & . .
Work-m-Progress -53,47 L1, T8 -, T
Tutal Expenses (IV) iGiodd4 | 1539038 15.981.48
Frofit belfre. Prior Perbod Teons & Tax
V. -1y G541 26 BT BS R 14705
_ VL | Price Pericd Tiems 002 -1.31 1154
VIL | Frofit before Tax (VAL 694124 BT 2,30 B 146
NI | Extracrdmary Iems . - -
_VIL | Frofit before Tax (V-Y1) 694134 HITI MG 40
VI | Tax Expense
(| Current Year FT12.17 264837 251685
(i} | Eaaler Yenrs' (Refundsh 12.21 27,79 277
{liiy | Deferred Tax 274 1841 SRR
Tetal Tax Expense (HH-Hii) 115178 265K, 24554
e Frofit for the perbod from Contlnelng
Oprevations (VIV} &, B A 631337 509142
X Frofit  frem [Hscontinaing  Opecalions
c {alter tax) a = =
XL | Profic for the period (P4X) HaHY A6 631337 S491.42
XL Earnimgs per Equity Share (In - fer an
- equity shire of * 10 each)y
i 1) Basic 13,78 1.7 2B |
(21 Dislmpeed 2373 3.9 25K}
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CONSOLIDATED REFORMATTED STATEAENT OF CASH FLAOWS

FARTICULARS

YEAR ENIFED
3103 2018

YEAR ENDED
I3 T

A Cash Flow from Operating Activithes :

Met Profit befove Tax 6041, 24 BO71.36 B.146.66
| Adljustments for:
I. Profit / Loss on Sale of Fixed Assets 056 052 0.38 |
2. Deprécinfion & Amorizatioa G455 30,64 L9467
3. Provisions and Contueeicies 141585 I.110.51 L9518
|4 Allowemce for Staff Advances .
5. Intexest on Connser cinl Pape 135 4600 HD A8 28391
£ ltezest Expenes on Mise, Bonoewnies 20.4] 1574 340
7. Excess Provision wrikten back -0,7] -1.42 -0.100
B, CGaun on Chnges i Fon Valve of Infepest Bate Swaps - - -
2, Profit o saletedeuption of investiends - -70.75 -12.29
ik Loss! Ceam- o Exchange Rate flucinison 6].65 47,37 an6, 13
11. Drvidend fromn Ivesfisents -26. 85 -6G3 15 -237
12, hsterest o Lomg-tenim Investnenrs' Govi. Securities -2%1.87 230,23 -GETh
13 Provision made for nferest on Advance Income Tax 5,53 282
14, Provision in respect of Ainoits recoverable .14 - -
140 Discount on Bonds written off 1.64 014 R
15, huberest Acerusd on Zero Coupon Bonds ER. 50 B2.45 TE1T
16; Dpvidend & Dyvidend Tax pasd m excess of provision - - -
17, Oiber Fimance Expenses -
15, Provision for Dhnaataon i vadue of lnvestment . . .
19. Provision for contipencies of Project Crost revisions - - -
Orperating profit before Changes in Operating Assets
b2 ot st Dperating RAVTH3 1i1,188.37 10,188,48
| Increase / Decrease ;
I. Loan Asseds 3747464 =050, 38 <21.733.35
2. Oabver Operaimg Assels -4 366,37 -177.34 -320.93
3, Operating Linlaliees 4.576.43 1357 132290
| Carsir fTow fromm Operations -18, 466,75 237451 10,744,921
L. Incoang Tax Paid (nscheding TDIS) -2213am -2 59207 -2 E37500
2. Ineoape Tax vefiusd a5 2207 A42.00
Met Cash Flow from Crperating Activities -50,677, 95 b 452 1.3 27H.A
B. Casli Flow from Investing Activities
L. Sale of Frged Assets 0.14 (. 055
ﬁﬂﬁ”ﬁiuﬁ gt WIS dable 506,29 203,19 259,41
3, Investment w shares of Energypro Assets Lunbed -56.54 -0, 61}
1. I.mhu.ueu_l in L1 E53%% Addimonal Teer-1 Perpeiual 500,60
Boends of Indian Bank )
5, Tnvestient in 11.25% Addiicnal Tier-1 Perpens| £ £ 500,00
Bouds of Vignva Bank o
B, Investnent in |1L25% Addrional Teer=1 Perpehl 400,00
| Bouds of Syudicote Bonk T
T Investment i shares of NHPC Lidl (net of sake) -4 80 -
B. nvestowent i shares of HUDRC O L. -2 -
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YEAR ENDED
FL03 N6

&, Bedemption of 3% Governoee of Madliva Pradesh

Power BondsTl 432 P32 04,32
8, Sale of Long-tenm luvestaenns 76,683 Th1 51
L. Profit on saleredemphion of mvestments 79.75 12.29
11 Inrerest on Long rerm Investmenrs’ Giovt, Secngines 314 4243 114.96
12, Divadend from [vestments 3937 k.54 .03
13, Investient i Sages of Fellow Sulsidingy Coingamies LN K] .43 010
14, Inwestiment in Tax Free Bonds'Odhers - - -2628
| 5. Fixed Depostet made dormes the vear -212°58 -38.12 -1.25
16, Fixed Deposit maiuwed diring the vear A46.440 16.495 4334
Lovestments m CFCDs (Met) -2% 00 550 | ||
Net Cash Flow from Imvesting Activities -385.27 - 1000, 1 -T55. 70
. Cash Flow from Fisancing Activithes
L. Fssre of Slhares weluding Sharve Applicarson MMosey 3130 3139 -
2, Lssne of Bonds (Mer of redengpaeons 1% 548 55 L RET.08 14,965, 25
3 E.-HIEIIIg.ﬂf Term Loans’ STL from Banks' FTs (Nes of 1857 8104 A0B6S
repaviients}
4. Badsing of Foreign Cuvency Loan (Net of redemplicns y
aaid i:u-:huf:»'c of related d:‘ri"-lli:;'-'c P i) i 0 Rt ik
5, Fumds recetved from GOT for fiuther dishursensent as
Subsidy’ Grant ichuding miesest ( Net of refimd) A bccailate i
6. Mhshursement of grants -1 563.0] -3 039 64 -4 69045
7, Bepavinent of Goit. Loag . =307
&, Paymment of Dividend oo equity shares -1.987 7] -1.889.43
9, Paviment of Intering Devidend
10, Payeent of Corpornte Dividend Tax -4 0 -384.80 -203 5]
11, hnrevest Pawd cap Bise: Bommowangs el R | «15.73 L340
12, Prewai oo ssie of secunines 301484 . 028
13, Issue of Commercial Paper (Net of erpanments) -5.833.15 5,246,709
14, Other Finamee Expeises . -
Net Cash flow from Financing Activities 1562223 -3.046.81 16,742.73
Met Increase/ Decrease In Cash & Cash Equivalents 244400 175678 2.709.02
Casly & Cash Eqpuvalenrs as a1 the begmpnng of the veai 4,580,048 1.523. 59 550,00
Cosh & Cash Equivalents as at the end of the year 21328 4,551, 34 | LAIG S
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IMPORTANT FINANCLAL INDICATORS (0N CONSDLIDATED BASIS)

Particulais

Ax on/ For the year
eaibid 310318

[ AL

As om' For ihe vear
enuded 3103 1T

{Amillied)

Bx. im Crores
As om’ Far the
vear ended
JL0A06

A Bed)

Fov Fioangial Ewfirics
et worth IS ETLH 33670 %6 28BS Ak
 Tomal Dt 199,493, 14 IRT.850.64 16921064 |
of which — Nom Crimem boniities of Long Tenn 161.434.78 145 8089 138 78385
| Bomowing L |
= Short Tenn Barrowine H T 11098 Al TT
= Cuppant Maarines of Loog Tern Bormowing 3233045 1305577 23067412
Tet Fixed Assets 553 52044 33213
| Non-Lwameqt Assers 21450190 1805 66 16044055
_Cash sl Casl Equivakents 213129 |.5ED.34 LEL6.56
Crvene froestmients 183 8% 184 36 145 4] |
Clreill Ad B3y 3 5G] 20 54526 46.504.57
{ll_1_u||r_[__i.1|:q'|ir|:11 -'I_.‘i_ﬁﬁiﬁ_ 24 AN 31414 58
Aszer Uider hlsnspement A oA MNoA
Off Balopce Shest Assels WA WA A
| Turerest licoime 21,748.95 22.935.61 23470066
Fiimnce Cosls {inclnding izsferest expense) 1355 549 1346050 1428255
| Wef lieres o TREEIG 7402 WIEE 3]
Prowissonine & Wiihe«als I.-EJ_E _I.J 1031 | 0565 18
Pal 468545 631337 569142
G NWPA (%) 7.15% 2.41% 211%
Mt WEA et i L & L&1% |
Tier ECaprlal Adequacy Ratio 24 * 16.5 15.43 1748
| Tier T Capiml Adequocy Baia () * 245 a1 28 |
Tatal Losn Assers |Dell I35 833.05 2Mp 29333 226502
{“n|:-i1n|__-'|.-:_'|n:|||..'|c'.' ratio (“al |
Ner loerest s ® e 4.55% 4
Wield on Loan Aesere® 10,558, 11.54% 1351 %
et of flmds® .55 . 13% #. 500 |
Eetvom oo Meet woeth | mverage) 134975 20 15% il
Dbt gapairy panio (rimes) Skl 459 _5E6
Tomal Assers I48.638.71 210.244.92 206.944.92 |
Reivmm o gsets daverage 2.04% 3.03% 2:.81%

" -.|-|.'l:1-h:'1'l_EII.I.E1 b Dreseny miven oo stinsEdone baas

OTHER FINANCIAL FPARAMETERS

Farticulars b e L B FY 20617 Y 2516
Davidend declared {As *onge an FV) L 171%
Interest Coverage Bato (himes) L.6d L.56
99



s gt
Wil REC

L

CHANGES I ACCOUNTING POLICTES DURING THE LAST & (THREE; YEARS AND THEIR
EFFECT ON THE PROFITS AND THE RESERVES OF THE COMPANY

Flmancial Year Change in accouniing policies and their ellect
MIT-18 Dherung e wesarn, The Isuer bas cevised e acomminge |5|_||;|.;::.' fiw AT EN o0 of one Toae
amangement fee incmred i raising of foreizn comawey botvowings anid pranimm paid
tovands Ledesne coutracts over e pervod of such bomrowings o cofvacts. Dhie o this
chmge in soconnting policy. profit before oy for the vear ended 3ot Bdarch 2018 is highe
by B 230075 Cromes.

Further. the policy for recopnizsng the agemey fee on Gol schemes has now been chnnged
b Tecogiise sich meome on accraal Tasis, Doee fo tus change 0 accoamting policy, profit
bt Ty fonr the v emdad 3 0ar March 2018 15 heghier by Bs 136,45 Crores,

Sigce dlwe validiey of ceram exennptions given by RED had expwed chuing the cuvent vean
m respect of classification of loan assets, the Tssner has mndified the acoomme policy n
respect of asset classficatson and provisioning s ma it in line vath BB regulations from,
rime 50 ringe. Duie 1o this change in aceoounieg policy, prodin befiore sy for e yesr eoded
st Wiarch 2008 i loweer by Bs, 144509 Croves

Thee 1o these chamges in accoenshig polies, profit before fax for fle year enced 3151
B Mefarele 2008 is Iigher by Bs. 21101 Crores

Hila-17 Dharing thee cquarter anded Jume 30, 2006 the Issuer had revised the sccomitmg policy For
aecanming for devmvatives consiraets moosder o alag i wath e Goidasee BNote cn Dunag
ez year ended 31 hlach 2017, the Tssuer has vevised the Sigificant Accomring Policy
Moo 16 movespect of sccountung i depanies comtraers moovder to align i wath e
‘Conpdanee Mote on Acccamting for Derivatree Confroets’ issned by The Instinte of
Clasenved. Accountais of Bwha whech lss becmne applcadde fiom 1 Apml 2006, Tn
nccardarce witly the trnsitional prodsioos meptoned @ the Guidmeoe Mote, an anomst of
Bs. 86,75 Crores affer nettmg of tioges of Be 4592 Crores had been admsted o the
e Dalsnoe of reserves repreeeniing s climeme 1 e G valoe of he ofeest cale
swaps 1ill 31 darch 2616, Further. the fair vabue gain on mterest rafe swaps of Bs. 32477
Crpres lans been booked 1o the statenint of prefit and loss for tlve vear ended 31 Mach
2017 m aecordnnee with the revised nccomtmg pelicy.

Frudiet, the acoonmting polcy on meatmmat of forcign oorency excleangs differeross on
the ledeed loans and i correspondmp dervanive soubracts las alse been revised in order
fo i the same will exising acoonting pedicy for amortising the foreim exclingge
fuichisate loss’ (sain) oo e boag e Sxeim doreaxy moeetuy e over die balance
perid of such slesns m accordance wath AS-110 The mgact of fus chanige, foreagn
exchange floctmation loss perfnmmg o the previous vears Bs. 2070 Croves and foreign
esvchange hecfuahion gany patanmis © auvant paisd Bs 669 Crones Las been adosted m
the Finmmee Cost for the for the vear ended 31 March 2007

De 1o these changes m accomnting poficies, profit before tax for fhe vear ended 3]
Befaich 2017 15 Digdier by Ba. 300 67 Croees

201514 Dhuring dee year endied 5150 Mavely, 2016, the s lad cevised the accounnng polwy m
vesspenct of asset clissificanon i lme wely BB Guidelines. Funber, dee scooimimg polusy
for creation of allowance against standard Loan assers Bias besn modified to align it with die
revised provesionimg requirennents for standud loms a5 per RBI notification dated. 10t
Senvenher, 20014, a5 amesded. Dae fo these changes inaccountisg policy, profit betiove

fior dhve wenr ended 35t March, 2016 s loweer by Bs, 87 87 Croves,

Further, mimor modsficabions lave been made m the acoommting policy m respeet of basis
of preparation of fimancial statenents. revenme recoguition, mdnngble assets and cash flow
statemenis. Hoeever, theve 15 o fisneial st of soch nssdificanoos,
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Statement of Unawdited Sexndalooe Finuncial Resubs for the Pedod Ended 31-12-2008

et
REC

in Coonin
e Trerscaian s Tl T
SLEZ.2008 | 5900k | ILR-NY Naz.2me 2200
onobied) | fmmadiod) | @nabed) | @mucdted) | Unudbied)
1 A ] Imesest Income 662395 66164 354155 16418 1658y
B | Other Operating laeose
) | Dvidend legune 240 MM 5664 gy
{0 | Fees sed Commmynenn Inecens LT ) 12004 1325 220 A
i) | Not sandaion/ tresscson excharge o AR Ty 2w
() | e gadin o) Sy vider thumgs 104505 s
[Suts-meal (B - Otkes Operatiag bocime 2429 122453 8805 632,83 5
€ Meveane leom Opcrasisos (A +3) 7,254 256,17 563160 19,108 3,734.09
12 | Othar hrxoeme 324 1o a0 19.7% 332
Towl Revenue (C+D) 725748 729517 345020 19,1560 [Ny 2304
L Ll‘.wn
A | Finance Cosra
{9) | Iroctest Faperme SORLAS AT 38943 11,4841 V71360
10 | Ters soud coememeonion Hiperse 1. i 190 A4 1208
Sub-tocal {A) - Funanos Cosrs 403%40 ATaNe e 1L500.55 LAAIN) |
B | Nes sandabin/ trenscenn cxteege o K51 b g
C | Nez loas an fer vadse Chunges 1212 M2y LRl
D | Impament an (el sumursents 20.% 8432 My 32233 LIms
E | Fnplrree Bensfins Bapense 410 2673 1684 12 1317
P | Deprectaton, smoctessaon unl srgaimmenm 190 159 141 314 2
G | Corpeesiz Social Roswoodhiiy Expenes 230 1200 KAl Kis1 am
H | Uther BExporscs RIT LLLEN by Moz 13724 ™26
Taeal Expunsss (A 10 ) S 42787 anan ERETET] pssedao |t
Al before Tax (1-2) 12239 252545 Lvnn 646620 LM018
‘ Tax Expense
A Curromt Tax sl e EL . 145152 174024
B D efersed Vin 25114} 45915 (IR 03 LI 42553
Total Tas Expense (A+H) 55538 76812 0925 155461 1304
Net peofit fur the penod (3-4) 127456 176413 1,006,77 48080 1,581 40
Other compeehensive Iseomoe/ (Loss)
A | lsems thar will sot be reclaectbed 10 peofit ur lome
Hemeasaroment e/ Jomse) nn defined oot s T4 T.46 #02
Charges 1 fair valisc of vessmes s R (220 LIYE (2124 LN
B | Incame bw welasmg o theve Iuems (59 oo RETY L3
Onber compreicnsive ncome/ (Luss) far the panod (A+ B) 67.25 (16.17) s (21'9)% G5
7 Towl compechensive bacuese for the pennd (3 16) L8 LMRI6 3,194.50 44%em 367492
8 Pd e Fquiny Share Capiral (Face Valus 0 per share) 1452 197452 1L97em 19Tam 197492
9 Earnings per Share (EPS) (of T10 cach)
(st snowalised) (in T)
A | Desic 6.45 LR 358 282 ik
B | Hund 6.45 a9 ERL) 22182 ELAS

Lo eI iany Y e Mo fmennd’ ey
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Notes
L Mg per the suabtmap noafied by the Mimstry of Coepoesse Aftars [MEA), tae Comrpany bas adopead Indban Acoourting Standinds (Ind-AS) w.e.t

fimncil yzar 2018-19 aad swoondngly, the tomanion de i Lr Apnl 247 The Ersercial rewcks save been peparad 0 seoadance v the
reergrebon ard meawranen grnople of Ind A3 peosrded under Sertion 1N of O Companks Act, 201 read with eelevant s nusd
themeunsder. The anpucr of the wanuithen 1as been sonoamed fir o the opening rosevor s an Tor Apel 2017 Lo with U opuirummeres of
TouSan Acoruating Stancand 11 "Frst Tiwe Adptin of lodun Lot Tosedund',

Tress Gnancal resalts bave beeo duwa up 00 O rals of Inl-AS that sec appicshk oo the Company a ar 3ts December 278, Coeesparading

Mlirres have s rgpenaped’ reclanificd in nnder t coafiom oo the comons ponod peesenestion. Anr spplication/ gaidanz/ drreions isoud by
BB uromaer nndatoey w11 e adopeod (mgdemeated s and when ther ace issasd.

2. Tre above fieandal sesults were redewad by fhe Audt Commitiro 0 1ho meetng held on Sth Febreary 2019 and apperced and ukas ca meanl
by the Hosad of Drrocmom ar the meeting bekd on S Febmsen 2019, Thew haee han mibiconed 1o liniied eeview by the Statumey Aadites of the
Lompuny.
3 T ieons of the sequiretesso of Pars A2 of badian & £ U0 Twr Thave Adow of Lvshan -4 ¢ fvedart’, the soconcibation of
the Net Praflt seporond for tve pesiod arded 31 Deecmber my unsier the presbous GAAT s Ind-AS is o unkl
i Crores)
5. [Particwlnry Q3 rvis IM YRS
No
A [Not Profls for the pesiod as sgaietad uniler the previces GAAP Lea B2
B AddS (Less) « IndAS Adusionents
] Adieterant cn scosure of Eapeord Crodn Loas nasT FMAN
G [ Adjemmraent oo soceane of MTAL soouwmlrgg For Jdesivd v asa v Moy
00 [Adpestrrent co seeniine of effactive nenest rate an fnanchd Wedeiliies sl finemasl sases 2% (55
) [Chvouges in T Vidie of Baverunsoes theuagh Other Comprstrnsve Income (OCL) . 1%.6!
(0 fRemcanmoment i {lass] a3 delisal Tenelit plam toouds (C) X 4
o) Fh"ﬂ Mot mipasresenesy e nsy
fon) ' Tan snpuc 16312 /8437
C [ Net Poodis an per Tod AS (A+B) LneT? A
0 [ Ouher Commperhicnsive Tncome (et of 1as) wmus "o
E | Toed Comprebensive Imcoma (nes of tax) as pee Ind AS (C41) L% AV 2
A Danleaf oo mmpined van msen and the peomsiom d = mapere of thoss s uoder
{¥in Crares)
S. [Particudare Asmt
No Mut December J018
I Cmds-mpaoed kun aisets A, 300.95
2 Urepermont Alowance Mangnsl Lo 153
| Impasrme=t Allowance Coverage (%) (2/1) 140y
3. T Compary's men bus i de fi to powes acctoe. Accondngly, he conpary does s hure rrore this onc sogment clghlke for
repomtiy; in ecrens of Ieudom Acooenming Stuedand (Ind AS) 198 'Opemating Sopmes’
6. The Coompuny hus stamod cecogniseg Dieferred Tan Auict o scenent of accuasdsted impuitmes albraasce in sxcon of Reserve for Bad &
Dueueful Debea. Sutahle ad usmments buve boe made on the rexssition date and = the restaned companirive resalis.
7. Eanerst o 00 Credit ampaed kan asiers is ot being rooognined = 4 mamer of poedence, pending the cuscane of sesclusons of armesd
et
3. The Pronidony of 1odie, sctng thveagh Minatey of Prwes, Gone of India, ks divonl 10,140,134 equery shsesy bodd i the Campany,
teprescating 319% of the paidup shace capnl of the Compate wader CPSE ETF Fartder Furad Offer 3 (1790 %) {r 1he monehy of Decessires
AR Accandingy, a5 0n dane, Gone of Eodis bokds 32854 of the pd up svare capinal of the Company.
9. The Cabener Commimee on Fomoeie Affair Q0CTA) las e o 'ln Drincglospgwenal foe strstage svie of the Gowermmare of lnda’ L ematag
S2565% shurebulkdlrg in i Coy m Power Fisance Comoentioa Lad (PFC) oo Gth Decersbug MR
0. Tt wll o wavimd buwvals insssnd foy thon Commpony ad dirgg we ax St D Lier AR, 1000 wwurity warver bues bove msntssced by wy of
oty on in 3 vehile properies anid/or chaege o the reccivablos of the Company
Phce Musibui

Date: Beh February Nl’

102




st
wil REC

e s i e
I EEEEEEEEE——

G.S. Mathur& Co. ARG&Co,
Chantered Accountants Chartered Accountants
A-160, Defence Colony A-403, Gayatri Apartments,
New Deilhi- 110024 Plot No. 27, Soctor 10, Dwarks
New Delhi- 110075.
1 ditors'Revi

The Board of Directors,

REC Limited

(Formorly Rural Electrification Corporation Limited)
Core-IV, SCOPE Complex,

7, Lodi Road,

New Delhi - 110003

Wa have reviewed the accompanying statement of unaudited standalone Ind-AS Financial
Results of REC UmHed (Formerdy Rural Electrfication Corporation Limuted) {the
‘Company’) for the period ended 31st Oecember 2018 baing submitted by the Company
pursuant to the requirement of Regulation 33 of SERBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. This statement i the responsibilty of the Company's
Management and has been approved by the Board of Direclors. Our responsitxidy is o
iS58 @ report on the interim financial information based on our review.

We have conducted our review in aceordance with the standard on Review Engagement
(SRE) 2410, “Rewview of Interim Financial Infarmation Performed by the Independent Auditar
of the Eniity”, specified under Section 143(10} of the Companies Act. 2013. This standar
requires that we plan and perform the review to oblain moderate assurance as to whether
the intenm financial information is free of maternial misstatement, A review is limitad primarily
o nquines of Company personnel and analytical procedures applied fo financial dala and
thus prowvde loss assurance than an audit. We have not performed an auct and
accordingly, we do not express an audit oplinion.

Based on our review conducted as above, nothing has come to our attension that causes us
o beliove that the accompanying statement of unaudited standalone Ind-AS financal
resuite read with notes thereon, prepared In accordance with applicable Accounting
Slandards e Indian Accounting Standards (Ind AS| specified under Section 133 of the

S oy
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Companies Act, 2013 read with relevant rules issued thereunder and other recognised
accounting practices and policies thereon has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as modified by SEBI Circular No. CIR/CFD/FAC/62/2016
dated 5" July 2016 including the manner in which it is to be disclosed, or that it contains
any material misstatement.

For G.S.Mathur & Co. For AR. & Co.
Chartered Accountants Chartered Accountants
Firm Regn No. 002744

Y 1;\\’

(o7

Priyanshu Jain

Partner Partner

M.No. 082023 M.No. 530262

Place :Mumbai
Date : 8"February 2019
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ANNEXUR C: CONSENT LETTER OF TRUSTEE

Corporate Office: Apeejay House, 6th Floor, ' SB'CAP Trustee R
3 Dinshaw Wachha Road, Churchgate, Mumbai - 400 020 { o
Tel : 0224302 5555 Fax : 022-2204 0465 co m pa nv Ltd :

Email : helpdesk@sbicaptrustee.com

No0.0343/2018-2019/CL - 2467
Date : 15th March, 2019.

Rural Electrification Corporation Ltd

Core 4, SCOPE Complex, 7, Lodhi Road, New Delhi
110 003, India

New Delhi* - 110003

Attn : Mr. Vijay Kumar - Addl. General Manager (F&A)

Dear Sir,

Appointment of SBICAP Trustee Company Limited as Debenture Trustee for issue of 54EC Capital
gain Tax Exemption Bonds Series - XIIl for FY 2019-20

This is with reference to the appointment of SBICAP Trustee Company Limited as Debenture Trustee.

In this connection, we herahy give nur consent to act as Debenture Trustee for the abhove assistance on the
following terms : :

1) One Time Fees Rs. 10,000/- plus applicable taxes (one time payment) to be paid immediately
on acceptance of trusteeship assignment for the above referred Issue.

2) Annual Service Charges Rs. 9,500/~ p.a plus applicable taxes payable yearly in advance on 1st April
each year from the date of allotment of Bonds. The Trusteeship remuneration
will'be payable by you till the time repayment / redemption of entire bonds
and its satisfaction of charges in full.

3) Trust Settlement Fee Rs. 1,000/- only.
4) Out of Pocket Expenses On actual basis.

All Expenses relating to legal and other expenses including enforcement of security will be charged
separately

Overdue payment of Annual Services Charges, if any, may carry an interest at 12% (twelve percent) per
annum payable from the due date till the date of actual payment.

We request you to kindly contact following officials :
Ardhendu Mukhopadhyay contact no.022 - 43025502 Cell no.8879150002 and/or Deepak Dhondye contact
no.022 - 43025514 Cell no.8879150014 for any assistance in future.

We keenly look forward for our association.
.

Note:- The correspondence address shall be considered for levying GST. If there is any change in
correspondence address we request you to kindly intimate us.

Yours Faithfully,

!
AN N .
—_— We accept the above term

Authorised Signatory For S 7/“?&‘;2;1%
lew Delhi
Authorised Signato '

(signature with stamp)

Registered Office: 202, Maker Tower E, Cuffe Parade, Mumbai 400 005.
Website : www shicaptrustee.com Corporate Identity Number : U65991MH2005PLC158386

A wholly owned Subsidiary of SBI Capital Markets Ltd.
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ANNEXURE D: CREDIT RATING LETTERS

ICRA ICRA Limited

D/RAT/2018 2019/R-7/18
March 27, 2014

Mr. Sanmyay Kumar
GM-Firancs

REC Limited

Core 4 A, SCOPE Camplas
7. Lodhi Road

New Delhl - 110003

Dear Sir,

Rw: ICRA Credit Rating for the Rs. 78,000 crore Long Term Sarrowing Programene of RIC Limited for the
financial year 2019-20,

Plouse refor the Ruting Agreerment dated March 25, 2019 between ICRA Limited {"ICRA™) and your company far
carrying out the rating of the aforecaid Lorg Term Borrowing Programme. The Ratog Committes of ICHRA, allter dus
corsideration, has assigned a [ICRAJAAA {pronounced as ICRA riple A) rating 1o the capticned Loag term 3orrowing
Pragramme. Instruments with this sating are considersd to have the highest degree of safety regarding timaly
sendcing of financial obligations: Such instruments carey lowest credt risk. The Ouiook on the long-lerm rating I

"Stable’

In any of your publicity matanal or other document wherewes you an wsing our aboue ating, it should be stated gs
[ICRAJAAA (Stable). We would reguest i you can sign the adknowledgement and send it to us latest by March 29,
2019 a5 accoptance on the assigned (ating In case you do nol communicate your acceptance/non acceptance of the
assigned credit rating, or do not appeal Sgainst the assigned credit ratng by the aforesad date, the credit rating will
be treated by us as non accepted and shal be disclosed on ICRA's wobsite accordingly. This & 0 accordance with
requirements prescribed in the circular dated June 30, 2017 on ‘Monitoring and Rewview of Ratings by Credit Rating
Agencies(CRAs)' issead by the Securities and Exchange Board of Indlg,

Any Intmation by you sbout the shove rating to any Banker/Lending Agency/Government Authorities/Stack
Exchange would constitute use of this rating by you and shall be deemed acceptance of the rating.

This rating is specific to the terms and cond tions of the propossd kssue as was indicated 10 us by you and any change
in the terms or scee of the issue would requere the eating to be reviewsed by us. I there Is any changs In the terms
and corditions or size of tha instrument rated, as above, the same mual Be brought to aur natios before the ssue
of the Instrument. If there s any such change after the rating & assigned by us and accopted by you, it would be
subject to our review and may ressltin change in the rating sssigned ICRA reserves the right to review and/far, revise
the abave at any time an the basis of new information o unavailability of mformativn o such other crcumstances,
which ICAA bebeves, may have an impact on the rating assigned to you.

[(_f: —‘w’/

’
o //
Buidding No. 8, 27 Floar, Tower A Tel. - +91,124.4545300 Website :www.icra.in
DLF Cybar Cay, Phase Il CIN © L7499000L 19010042730 Email Linfo@icraindia com
Gurugram - 122002, Haryana Haelpdesic! 491,124 33418080

Registerad Ottice . 1105, Kaillash Bulding, 11" Floor, 26 Kasturba Gandhs Marg, New Delhs - 110001 Tal. © +91.11.23357940-48
RATING + RESEARCH +« INFORMATION 58521
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The rating, as aforesaid, hawever, should not be traated 35 a recommeandation to buy. s&l or hod the bonds,
debeanturas and/ or other instruments of ske nature to be issued by you

As mentioned above and in accarcance with the aforesaid circular Issued by SEBL vou are reqoested to fueresh
moethly 'Wo Oefault Siternent (NOS)' (in the format enclosed) on the first working sy of every manth, confrming
the limeliness of payment of 3l chlgauons against the rated debl programme,

You are slso requested to forthwith inform us about any default or defay In regayment of Interest or pancipat
amcunt of 1he instrument rated, as sbiove, or any other debl instruments/ borrawng and keep us informed of any
other developments which may have o direct o indirect impact on the debt servdong capability of the company
Including any proposal far re-;chedulament or postpenamant of the repayment programmes of the duesy debts of
the company with ary lender(s) / investor(s]. Firther, you are mequested 1o nfarm us immadiately 25 and when the
borrawing Amit for the instrumenrt rated, as above, or as prescrbed by the regulatary authoritwies) i excoeded

Wa thank you for your kind cocperation extendad during the caurse of the rating exerciie. Shauld yau require any
clarification, please do not hesitale to get in touch with us.

We Inak forward to youwr commumscation and sssure you of our bost services,
wWith kind regards,

For iCRA Umited

s

shamshier Dewan M  Saggar
Vice Reesident Vice President
ral mangyshressBjcrinda com
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Acknowledgement

(To be signed and returned to ICRA Limited)

I, <Name of the person>, <Designation> on behalf of the <Company/ Client name> hereby accept and acknowledge

the above assigned credit rating.

For <Company/ Client Name>

Name:

Date:

Note: Please return a copy of the above communication along with the acknowledgement to ICRA Limited at
<address> or <email>
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CARE/DRO/RL/2018-19/4123
Mr. A, K. Agarwal
Director — Finance
Rural Electrification Corporation Ltd
Core 4, Scope Complex,
7, Lodhi Road, New Delhi - 110003
March 29, 2019
Confidential
Dwar Sir,
Please refer to your request for rating of proposed market borrowing programme for FY19-20
aggregating to Rs 90,000 crore of your company.
The following ratings have been assigned by our Rating Committes:
 Amount =
(Rs. crore) 3 Ramans !
CARE AAA; Assigned
Market Barrowing Programme 9,000° Stable/CARE Als |
Fri9-20 ‘ [Triple A; Outiook:
\ TN B 15 G Stable/AOnePlus) | |
* Incfuding shart term market borrowing programme of Rs. 12,000 crare as sublimit of totol MEP
Jor Fv20
1 Please arrange to get the rating revalidatod, In case the proposed iscue is not made within a
period of six months for long term rating and two months for short torm rating from the date of
our Initial communication of rating to you (that is March 28, 2019}
) In case there Is any change in the sizé or terms of the proposed issue, please get the rating
revalidated
5 Please inform us the befow-mentioned detsils of issve immediatsly, but not later than 7 days
fram the date of placing the nstrument:
[ | Complere definitions of the roting) ossigned ove avoilzble of wivw, COTeOLingacon and i other CARE
CAy mited
(Formerty Ardan m &_ hnu: » lru-_n'n_
CO.MIIOMI & Poww, Goddon| Colamnm Sommaipa tiopitel Baad, 1A Flasr, £ 1 Baah, Videsoon Tom
OF Tamorn Baprom Hogivany, Som (TL Murvbas - 400021 Nardeanion Evtensinn, Now Dats - 110088
Tali oW1 02 AT MM o Fan =SLI2ATIA USY Tt »RLILASIR 1000 o Faw +90.10L.4522 3038
Frw | sareficarmamings tom « wwss cateTatings oY
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Cinstrumen | 1SI | Issu | Coupo | Coupon | Termsof | Redemptio | Name | Detils
ttype N ¢ | nRate | Paymen | Redemptio ndate and of top
Site t Dates n contact 10
(Rs detalls of | investor
o) Debentur s
3 o Trustee |
6. Kindly arrange to subimit to us a copy of each of the documents partaining to the NCD issue,

including the offer document and the trust deed.

The rationale for the rating will be communicated to you sepacately. A write-up (press release) on
the above rating Is proposed to be issued to the press shortly, a draft of which is enclased for
your perusal as Annexure, We request you to peruse the annexed document and offer your
comments if any. We are doing this as o matter of courtesy to our chients and with & view to
ensure that no factual inaccuracies have inadvertently crept in. Kindly revert as early as possible.
In any case, if we do not hear from you by March 29, 2019, we will proceed on the basis that you

have no comments to offer,

CARE resarves the right to undertake a surveillance/review of the rating from time to time, based
on circumstances warranting such review, subject to at least one such review/surveillance every

year.

CARE reserves the right 10 revise/reaffirm/withdraw the rating assigned as also revise the
outlook, as a result of periodic review/surveilance, based on any event or Information which in
the opinion of CARE warrants such an sction. In the event of faiture on the part of the antity to
fumish such information, material or clarifications as may be required by CARE so as to enable it
10 carry out continuous manitoring of the rating of the debt instrument. CARE shall carry out the
review on the basis of best available information throughout the Iife time of such instrument, In
such cases the credit rating symbol shall be accompanied by “ISSUER NOT COOPERATING", CARE
shall also be entitled to publicize/disseminate all the afore-mentioned rating actions In any
manner considerad appropriate by it, without relerence to you.

Users of this rating may kindly refer our website www careratings.com for latest update on the

outstanding rating.

CARE ratings are not recommendations to buy, sefl or hold any securities.

[~ Y

Page 2 of 11

CARE Ratings Limited
(Formacly known as Credit Analysls & Rescarch Limited)
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13th Floor, £43 Black, Videooos Tower, Inandewalan Baersion New Deini - 110 055
Tok 491114500 3000 o Far «91.11.4533 3233 o www cararatingronm « ONLAT190MHISYIPICOTIAN
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If you need any clarification, you are welcome to approach us in this regard. We are indeed, grateful to

you for entrusting this assignment to CARE.

Thanking you,

j‘gﬂ:’/ 5")/ “Yours faithfully,

Jyoti Rautela Puneet Maheshwari

[Analyst] [Associate Director
jyoti.rautela@careratings.com p.maheshwari@careratings.com

Encl.: As above

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew,
disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its
ratings/outlooks on information obtained from sources believed by it to be accurate and reliable.
CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and
is not responsible for any errors or omissions or for the results obtained from the use of such
information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit
rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating/outlook assigned by CARE is based on the
capital deployed by the partners/proprietor and the financial strength of the firm at present. The
rating/outlook may undergo change in case of withdrawal of capital or the unsecured loans brought in
by the partners/proprietor in addition to the financial performance and other relevant factors.

Page 3 of 11

CARE Ratings Limited
(Formerly known as Credit Analysis & Research Limited)

13th Floor, E-1 Block, Vid, Tower, Jhandewalan E lon, New Delhl - 110 055.
Tel: +91-11-4533 3200 o Fax:+91-11-4533 3238 « www.careratings.com « CIN-L67190MH1993PLCO71691
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CONFIDENTIAL
RURECLI220 = LTRI03292019
March 29, 2019

Mr. Aject Azarwal

Iieecior « Frrance

REC Limited

Core-4, SCOPE Coniplsa, 7, Lawdhi Rused
New Delbo-110 003

Tel . D11« 24305102

Fox: D1 1- 24366 993 7 2436 Y84

Dear Mre, Agarnal,
Re: CRISIL Rating for the R. 78000 Crare Long-Term Borrawing Programue ¥ of REC Linited

We refor 10 your recquest for 2 rating for the captionad Dt issue.

CRISIL ha, after due consideration, sssignod s "CRISIL AAASeable” (pronounced as CRIBIL trple A raning with
Stakle outlook) reting for the capticeed debt issuc. Inatrumeats with this mling sv comidered w0 Save i higheost
degres of safcty regardag timely servicing of financial obdgatices Seck lusiruments carmy lowest cradit risk

For e peapose of Ksusece af the exprioned debt tesan, this lettor ic valid for | K1) zalendir dayvs from the date of rae
letter. In the svert of your coepuny nat placisg the sbow instrumest within this period, or i the event of pay charge
in the strofstrectuze of your proposad issoe, the rating shall have 1o be eviewod snd & I ior of revalidat o skl lave
to be ssued 10 you. Once the mstrurent is isued, the above rating = valed throughee the Life of the cpticoed deobe
InELrumern,

As per our Rating Agressert, CRISIL would disseminate the mting along with outlock Sucugh i publcations und
oty medin, und kesp ihe o along with ourfoek veder sceveillasoe (o the 1ife of the indrmment. CRISIL reserves
the aght s withdnew or revies e swings amsigned e the captionad matnerwen) ut any tine, on the biox of mew
mfarmation, or unavaulability of infoemation or other clreumstunces, which TRISIL beficses, may have as impest om
The mring

Ax per the latest SEB circular (reference pumber CRRAMINIFT7/200 8, dates! October 27 20030 un eenteal e
datatase for comenite bonds/debenures, you are roquired to provide macemations) secunnes wWentificaton rumber
(ESING alocg watk the rvforence number ond the dats of the rating levter) of all Dond' dckenture issucnces mede agaies
his rutieg fetrer 2o s The corosbar al9o respaires vou 1o share this informution wilh us witho 2 duys afor the alfoement
of e ISIN. We reqoest you 1o mail us all Ihe nocsssiry #sd relevant mfcmmation ol debtissamicriv L com Ths will
emble CRISIL to vordfy sod confim w the deyeshioniss, including NSDL and LOS | e ISIN dota k of dsba rated by
v, o revpuined b SEBD. Feed foco 0 contact w5 for any clanficotioas you may have o dedrissoeiersil com

Should o regmies amy chirifications, plesse fed froe (o pre e ooch with s
With warm regaids,

Yours aineerely,

R, |
/V V/(s--e \\.x.-'}-r:y '
Ajie Veloniz Nevedit Skibu
Director CRISIL Ratogs Aseamrinte Dirsator  CRISIE Ritings

A Bovrowing prograwee G fisced 20020 (refirs o fluancies sy, Apeld | ne Marcd 310 The avera®] tiws for e kwg-
S dovrowang poageamoe and the nvort-terv borrowing programme &y K8 SONKLO crove.

7 Toval ncremental lomeg -term bank Sorrewing avd borronniugs walfer the rared losg tonw Fomnls progoanias mof
excced Re TNUDOD crvee aay poaas? O i dariong fsca! 2020, The fong-feeoy dovromin g prosseamese incluikes Aas-
Free Bonds uxder Section 10 of the facowse T Aot (958 wd fover Tier I Doade

[ A OWSIL FRINg ratioies CINATL ¥ CLVTRET OEANS CB P18 SKRFISnT OF (Wil [IEe! of 100 SOWGIANE ey e Fed N amed ag
(208 AW Oruddcie an vl of Una wtng sdy by CRGE ORASA atags @0 Dunost o0 sdrmcdinn @rowey! Oy 130w or oy cltaney
by CRUSA Ko 202-cos 4 consders nalatls, DRISL J00u 1t G dew My COMENTNITNG OF Socia o5y of AN DN Taios o whch S
SO0y it Ooed, A CAVSIL 1oy & N @ ica e A 20 By, sed. o NORS U et inatuanent; & cosr nof smenvd e e rare
e OF SISATWY O 0 DATCUEY MOS0 AF CWAIL SRR a0 Wites seriiince. DHWSL O £f atsonsfed muy e alier

COMINGO MACSIALI w7 FE COMMMNIMY ey wiee crcautvens ¥ st CATSE & nal maponetve

|wau«u-awcmwauawtnswhmp'd 10 fhe ashucikies £ mans £ ranewdiws £ dofiiarog of

Wy oot CRISY Ratngs ravey M ISR LEMETINL L b 28 wanh ST Cam Fov the
M I o™ TP S SRS

wawersleem
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Detad of the Ra. 78000 Crore Loag-Term Borrowing Programme of

REC Lim#ted

e  Inoewhe | Zedmanche | Jafoanche
s trament Serkec

Aoy Mlaced,

[ lavarfty Meriod
Ihuar Cantl Cpaions (I any)

{Conpon Rate

teres Paymvn Dates:

[Priocypar Repeyment Detally. Done Amoont Date Afsout Duate Amwent

—

Mwmmmdbuﬁn«;wwﬂ CRYSK cmnnnw«mnwzywmuow
by CRASA. 000 5600008 ¢ SOA00E AN e CHISIL 053 AUl Dol envdes e conpiealtnes o dxaarecy of w rvrimuton on wivch o
g 3 bevpd A CAISE rodvag & ol 9 Apconmmnandhron (0 by, 2o ov 00N e e ALt £ S0es ¥ SomTenT o0 the wankye
P00 O NNy K O parkouier wvasdor A ORSK astnge we avder sonviiiorce . DTSN o0 & acocatve ey baw oy
SOV (FIOGICIEOE M) Lhe COTGRT Y Rt WASE SACOTNIEE0% S0 Wit CRIGK. B A0 rosponstiy
W AN S90S a8 pefedsly sus Vet # Ras iy Sraenia) A 9 mteetian [ uney S st C Splntiave of
\\aam CR/SK Ravwps mawmmmm WED S6E, www O Lo v A

onbadh i AL SLO-S63.
swiany - LAY -

MWMWW WMM
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Ratings CRISIL

CONFIDENTIAL An SKP Bichal Compan

RURECL 2201008 TRAAI92019
Murch 29, 2059

Mr. Ajoet Agarwal

Dicector « Finusce

REC Limited

Core-4, SCOPE Complex, 7, Lodhi Roed
Newe Delbo- 100 0403

Tal: 031- 24565162

Faee: 01 1- 24356 948 7 1414 G348

Dear M Agarwal,
Bz CRESIL Rating oo the e 1 2008 croce Short-Terse Borrawing Programme a0 of REC Limitod

W refer 10 vour soqacst for & nig fos the captionad Dt ioue.

CRISIL hos, after due coneaderation, assgnad s "CRISIL A1+" {proscusced is CRISIL A aoc plus rating) retieg 10
the coptionsd deb! instnencnl. Instruscnts with this riting ar¢ comidersd % have very strong dages of =afaly
regamnbng mely payment of financal chligasons. Such instruments camy lowes: credit risc

For the purpose of ssuasce of capticnsid short-teem debt poograname, $his letter s valid for 60 cakendae days from the
date of the Jeter. In S evant of your sompony not placing the above programme wistin this peniod, or io the evem of
my champe in e stzestracture of yoar proposed issec. the mariag shall have 10 be reviewed and 1 letier of revabdstion
shall dave 10 be Fauad te you, Onee the indnenend & isssad, ®¢ sbove rafizg 3% valid thsughout the bfe of the
Gaptionad short-sorm debt programmo with ¢« controcied maturity of one veee of oss,

As per our Rang Agreenand, CRISIL would dsemivate the nting alozg with outiook throagh its pablostions and
other media, and Keep the nnng along with cutlook ender suavedivnce for the life of the isstramene. CRISIL reaves
the nght 10 withdraw of revese e rtitgs avignsd o the Giplioned invrueen) 3 any fime, on e basis of now
infonyedits, v wmsvailabday ol mlermatins or ather hieh SUEIL balieves; may bave oo anpea ox
the reting.

Ax per the loee SEBI cirailar (refereace number; CIRAMDIDE 1201 3; dased October 22, 201 3) oo coniraiized
databurce for comporoee Tonds Sebertares, you are raquiced 10 provide infermationsd seountazs wentificascn numbar
(ISIN: adomy with the seforence number snd & date of the meeg better) of all bond'debesrure issuaoces ssade egaine
this rating betrer 10 us. The clrcular also regeires yos 10 share dis inforsation Wl s within 2 deys afler Gae allotroent
of the ESIN. We raguest you 10 mredl o all My nocescary and sdevant infoemonicn at debticaseisionsil com, This will
enabde CRISIL 1o verdy sl confirm to the depositonies, including NSDL and CDSL. the ISIN detads of s rned by
s, 28 reguired by SERL Feol froe o ootece us & any clanficationm you siay dave 3 B tiaspaiioris | com

ShauM you cespeire sy chinficanions, ploase fool free 10 get In toosd with us.
N s neands, B
Your sinoenidy, ¥

CmEs S
_” V/‘b-\'.( \?‘N}:'%\a s )
Ajit Vekoaia Nivedra Shiba
Direcror - CRISIL Ratiegs Associane Diroster - CRESIL Rstings
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IndiaRatings
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Fiteh Group

Mr A K. Aparsal

Charman s Mesapng Director
REC Tanmerca)

Cored, SCOPE Complex,
T+[odhi Road,

Neow Delhi « {0003

Miach 28, 219

Kind Aun: Mr. A. K Apsrwail, Chairman and Managing Disector

Dear Sir,
Re: REC Limited - Ratings.

Inda Ratings aod Reseasch (Ind-Ra) hos sffirmod REC Lisdtad™s Leoetg-Term Issoer Rating atide raclving the
Rating Watch Negative (RWN]. The Quilook is Stabie. The wemumeni-wise mting actocs ane is Salles:

T_——'l‘m""'"f '_W“ 3T B ——T sﬁ‘ -"’—""M '—."*" ."'".""“‘

|_Cong-aerm annual bomrowing programme (¥ 20) ‘VR’.% | INDAAASWRe | Assigned |
| Shat Jerm horeosing progmacene {mclodag CP TINRTXG INDAT= Assgned \
and bank gyaecreee) {FY 20} | - | |
| Shonterm bierowing seagrwnme (inolodog G2 INR G | IND ALY {ATirmed: OF BWN)
and bank gusssice] (FY19) |
B T Golfuvsevicsd®onds | INKRG T INDAAASmbie | Alfieed G
RWN; Owiook
o o Lo | Sable
| Femg-serm anmal Borrowdig peogremmes (IY16¢ T INRTI0 IND AAXSinble | Affirscd, OO
RWN, Oatfook
Stabke
| Long-ters anmal bocrowing peogeasines (Y0 | INRIAIG02 | INDARA SN T Aftamed OF |
FYIR: RWN; Oudeok
Statle

* Inchades seren 3o aoGrling INR292 23 hllica fom finmcial imstinmions and Natsoad! Social Security Fund

India Ratimgs noces that the seings are sssignad 10 the programme med oe 10 @ notes sssoel under the
geogramme. There 1 no assucance: that noses sssoed under the geogramme will be assreed & e, or that the
ading wesigned o spevific bsee wnder the: programme will have the same ratiog a« the rating signed 10 the
SHOgTRTTE

In mwaeg sod mointening its ratings, badia Ritings velics o factual infoemation il Tecuives from issnens dnd
underariiens and from other soances Inda Ratings Bobieyes 10 be credible Indis Ratmgs condocts 3 reasonatie
invrstization of the facteal information relied upaen by it i scoordance with s gy weshodology, and obtaing
reasonable venfication of thal informaticn from isdependent sources, 10 the exten such soaoes v availabile for
b pVen sacuriy of in 2 given junsabiction 0 l_

&\( oL S >

Indla Ratings & Research Private Limited A Fitch Group Company
U5 Praixsh e B0KnE. 7 Togioy Madg, Sew Deihi 130001
Tet 491 11 4756 7220 1 Faw #91 1183567231 | ONALIN: UOTIO0MH 193550160040 | Wimamionas nes oo
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e peanner of Indis Batmg” faciual invesizganion and the scope ol e (hird-party’ vesification @ ohimine wil]
vary dependieg on e saiuie of the meal sooarity and i issuér, the eaguiremesie and prctios m
parisdiction in which the mied sesufity -t olecnd and old ndior the tssver b Jocased, the wviilabaiy and mien
iaf pieaind preldic information, ooceas b the managesent of the fssuor end iis advisers, the wvadlabliog of pre-
extiilig Sinl-pely wvimifionbons =k e eadi repois, agreat-upon procedoees leters, mppresals, ot
Fepor, enpscermg fepas, lignl opinions and other reports penvidal By thind parties, the mailatdiy of
independent ord comperstt think-party verification soarces wilh respest to the pursnlar somurity or in the
prerti cuibar qursdioon of e seuer. und 8 varely af il Bl

Llsers of braha Ratings” reoogs should mdersmaed thar nelihe an eeftinced Mol mveesiigation nor any taed-
party vesification cas ensure that ll of the informmion Edin Ratings relies on in commecion with o raoeg will
be pocumie smd conwdete  Vlisdy, the istoer md ils advisers are responsible e the ascmmey of the
informafion they provide 1o Indin Ritiegs and b0 the macket m offorisg doommens and ofer reporn, In ey
e ritinge fedin Eacings must rely ce the work ol experts, ineluding’ independest suditors with espect i
[mavicial sgements wnd wiomeys with respect o legal ani ey sanes, Furiler, miings are (shemesdy formand-
lookizg and erbody sssuinpiions smd predictions st fulare evesss thet by s mium canms be verified as
focts. A & resull, despiie any verl licaimon of cument fots, retings can be atiectead by fuure events or conditions
ihai were nint amispeod ar the time & meieg was isucd or affirmed

Inddla Ratisgs sezks W cmiinumely mmprove is mangs criteris and methidologies, sed perindically updaies the
destriptions of i websine of B8 erivsin and meihodofiogies for secanities of a_given type. The eriteria ol
mrthiidalogy used in determine o rating actaom oy e in offect w she fime the ranng action |s ki, which for
pilldic mating= s the dae of the releesdl mbing actiom eommemtery. Each RO WCHON COMETEETY PRoviies
exformation ahéet e wrilrin aod mebcdology used o arsive o e waled riling, whick may differ fom dee
eeeral critenin sl methodebogy For the applicable securicy rype posted om e wehsiio of o given time, For this
rssscm, s shold shways cossulr the applicabilo mimg setion commeninry for the sl seosse mBormation m
the basis of my pven pablc rming

Ammgs are Bzl vn aalabisbed enbemy and meibodologies the afa Hatkgs iv combiroomsby cvstuanag and
updating.  Therefore, ratgs sre the collective work prodoct of Indls Ranngs sl v i, or groog of
individuals, i sodely responuible for & meing Al Edin Ratings repaors hove shared sethesilif, Ralividuals
idextifipd in an Indin Batings repon were- lnvalved in, bt e no) soledy responsible e, the opiniens smied
theveas. The individuals are mamed Sor conmet epasss only,

tingy are 2ot o fecommendatson or sugpestion, direccly ar badissaly, W oo i any giher pereon, (o buy, sell,
meke or Beld any inwsonem, e or secwilye or o anderiake any invesimes wraicgs wili repd 10 ey
nvwsiment, lomn or seowrity of any issaer, Ratings do ol eomesne o the sdeguasy o market price, the
iintakaliny of any mvestmend, lan o secomily foe 4 particdnr investor {eoluding withing dhmlistim, sy
dcenuniing and'yr reguiniory reaiment), of the (ex-sxissgt malung or inashility of poynens meds i respecs of
iny ivestibest, kem or sonmity, beda Ratings is oo your advisos, nor i Tndis Tatisgs providing o pou o ey
anber party any finkagial sdvicr. oo sny lepal, endiomg, scoouniing, appraisal, valustios or schusrisl servdiooe A
mting should oot e wiewsd an 2 replacoment for such adviee or services. - Investors may Tind India Rotings
mtings:#0 o imporant nfermanod, sl (mlis Batings noden that sn ane respoisibie foe communicaling te
comirniy of tis lener el dny chaiiges Blbread fo the invesion.

I wlld B imporinmt dhat o proompdly proside us with all mformeion dhai ey be matedal 1 die satings so s
st raimge comtimee (0 be spgropriate. Batings iy be misad lowered, withdraws, or ploced on Rating Wisch
e fo chinges m, pdditions to, seruracy of or iBe inadaquicy of informasion o for wy oiher resson dsdia

Ranings deems sufficen &%ﬁﬂl&!

EEC Linled 24 Alarch T
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ANNEXURE E: APPLICATION FORM

Hol - 5.75% per annum

Private & Confidential - Mot for Ciroulation Tenure — 5 vears
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REC LIMITED
FHOW YOUR CUSTOMER FORM FOR INVESTOR]

U Bditee o Ap plici] ] Vel & ppheat i H U F G arpsanin e Fiomd T sl Fuonds els

FaN Mo
1 Pararsnt Addie s (wilh [ehapForna nee in crss of indidfuael and HUF

[ 2}

4 Source ol Furds = Capitsl Galn

AEPLICANT'S URDERTAKING

I W s ribdd, ufdaralied and dgread 1o e conlenbh ard Leirds B eondfeii of REC Limfed Prisate Placsimsnl Infaimaben
Femaonaroien b Bond Bedes-xll provisions of Section 54EC of Income Tax &c1, 15951 ard ofher sekbed lowe

1"Wa confivm that the nfcmesbon prosuded 0 SRy form s true & comect and MW e enckoss harewith SeT abiseiad copies ol KYC
Concial L VB

Applicant’s Signalisn

FIXRK MO B0
{Bis aeeaied prenmme 18 fule 1148

Form of declarabon to be fibsd by a person sho does not has o permansnt accoun] ramiber
and whio snbers o any fmansacion speofisg m nale 1148

Full name and adoress of tre declaman ..
Fartculars of narmassan
Arncint of the transsction
APE gol pasestad KT

in h E R o

[LET H]
iih Deial= of W arc'\ClncleSarge whats the a8 reburn of nooms wes filsg™
il Reazcres for not having peimongst Scooent saambsr T

& Delals of the dooement being produced In support of addmess in seral no. 1 stode™
Variflcation

Eoumeeés ax an addreas prmal - (Any ane of the Inlewing)

e Eapon Card or AAEEAAR Cand ;

i Pawspos

5 Tarvap Deime

WL Copyod @ e sbeemony Ml o postpasl fyed e deplione bl showimg residimiinl o idress
4ok Ay riboy Socmmc o0 oo s |u|m|n‘:.||:r:nl||lr:u v ol e O cuind Chrvezmment St Closrcinimenion Socal bodey slarmms ecodcninl
irkdiie

M Aoy omer il diconeaiiey ofSeicd o aippe oF eRer adrkiess g o e Sl il

£ Ay TiThey Conmrim il ok Cormecioen ith e aeplicatiog (dnidmg e ajyrlicating sinher) bkl be
elrtres e oo ~KErry Fimech Privane Lissiied. Barvy sgleniim Tower B Fot 3137 Gachibowdl Fiemoad Diamicn. Manakmnmgnde. Hwlerted, Talangsna
Siel 2 Cadili] Pevsis : Rli W Mibisk Kaiulms s Be A leies, Tel: =90 40 ¥ 181659 el 27181869 Tall Fier Noo: 18ELIAS 0] Fag +¥1 55
2R45 LSS L, Fasll erivdimnd ml o0V Kaivg com
g BEC Lul Cowe « & GOOPE Coqples. 7. Lodi Rosd. New Dl 1710073,
Tel. s <81 1] 4309 1427 2478 1320 Fan: <91 |0 240 200 Tall Free %, (800300 131 Emall irmeacellfires] me m
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INSTRUCTIONS
INBTRUCTHINE FOR INVESTORS

0y Applicsion Foamd mos] b oomplled in BLOCK LETTERS (N EMGLESH, A blant space mij] he s bebesan Dae of mons pass
of the naimes

21 Evmmum myestnie-2 bands of Be 100000 asch snd magmern reestment-530 Bends amaeniing to Rs. 50 fakhs na ionanosl
i

31 @) Inveslcrs ane eguned o sebmil The Applcaten Famm duly Alked along wih aifar 8 Demand Dl or acoourd payes Chagie
payabde in favour of "MEC Lids SEECT or "Hmil.lu-nh'lh:ulurl Corporation Limited - 3405 Bonds” along with nece=sary
ancinsures al e designaied branches ol colecing banks- g5 Bank, Canara Bapk, HOFE Bank, |CIE1 Bamnk, BB Buaanh,
Indusirel Bank or YEZ Bandk,

Agzphianl oy merdon his fams, @ddens e appicalian numbser on e evaie of the Cheges! Damand Drall Cash,
Maney Crdersor Posial Ovders vil NOT ba sccepled.

2i For detsils of designaled bank Branches, piease radss Information Mamomanoum §IM) or wek our sebabis wisy recindis cam.

di reestars prs advizsd m ther oem intsresl oWl up compists detais of thelr bank paricules glong with 8 cancelled chegue. In
arnance of auch INFAMTGion, 1 Peenesl & resema o warants ohal bemalec a2 ghen adoress alappicant's sohe st

8} A& eopy ol Rfarmalian Mesamnduns B Hhe ord mus s dvaiabhe o sy Mcn@n gom and & alid allachmad Ferasiih for
refdnncs Aredasnd

Ay ApShiealen orcs SURmMEed canmel B i aw i and aubssnpian amedct il mel Bs relunded (B par W) - Dleass reler webste
Wl PREINEIE 1S in

51 In case neither e PAN poe the GIR B has been slialisd, o e Applcant s nol gessasssd o s as he appropeals
iformation shodld D8 manfoned 0 the space proveded In 2ase B ineestor has epplied for and et pel been alioded the

PAHTEIR Ho. then he i resqured o Asnsh o oopy of the scinowiedged Form 458 In caze the imwesior 1= appiang through -a
drmand diall arel PARNITGIR R bk o) Desi dlkalbed he s regiared 1o (urfesh g dedarafion in FaimSd

iy Inchen of applicalion s e Possr of sflamesy o By Limded Companies o glher caiporats Boces, a cerliled copy al e Paesr of
Atiomesry o @ copy of te amiroval of th relesant authorty 2 T coe misy e Shooid b sutmnited ohoreg T ihe A poloaton Farm.

Th I case a parFenship Fon ingkes mvestmants, lhe apeplicaton b required o b made ih e ame of The parnership rm and The
o plcation o can be sign ed by sy parinerts b aushorized fo doin His behal and @Miing a ubber stamp of = lem

B Thi appdicadons woiddbe aomepbed as per the provisions off tha IM ofthe ssoe other opplcabde nules and regulatons. REC s enided,
= itn =oiw and abachie discreton, 1o sceept or rejec] any applicatcn, In part orin full, wethoud sssgnmg 3oy reason. An Spplicston
Fooren That ie rrd cosngdess 7 resspect may be repcisd by REC

Gy B s advaable thal investor keaps & ph Py all he applcat]en farm and manlioerm Ramhar eglde imber, amall 1D 5 e
anploaton fom

#1) in cose of Bonds aflobed wndsr Demisd Mode, e demographdo detalis will b= picked up fom e OPIOC CLIENT D Le, Payvrmesm
WRITETS wedd e prepanesd B Bsour of sosd sl applcant and ikassd ae par e delsl Secviliad By the Boncsoldars Demasd
Bgepuinl. Thirefors, Bank parboulars intheAppleaton Fonm shoukd mabdh with me bank detals providad im s D emal & ooount.

T1iA= 4 mafler of precsuion pgsinst possible Esidulent snceshmepd of inferestiredempiion warrants dus 1o lossl
misplacemant, agplicards ara reguested to mention the full partculars of thealr bank accouwnt, & spacified in tha
Appication Form, In case, whare the ineesior applies for bonds wndsr Physical Mosde, all the Payment Warranis will be
Eemuad o pad the dalaits captucad n 1he Ragister of Bandheklars aiml any dscapancy anbing dus 12 wiaing Ifermallen
Turréshad in the agplcatkam fonm shall boal the appscants Sole e,

125 IBAUE HIGHLIGHTE: Interast rate is 5.75% peyable anenady an Jung 30, Look i panod & of § waars (Mo iransfangremature
redamphon s permetted]. The Bonds w1l sancenebcally redesm afar expiry of five yoom. Bonos are &84, rafed by CRISE. CARE
KCRA and IRSFL

13 imtarmslRederpion shall be paid by way al wastardBECEIRTIEMNEFT payable @l par & lecaloos whens sollecSon canler's oo
spepoinéec] |nimrest s payabls annualy oo b Juns svany pasn Blidais of redemplian

1) Vidae notilicalisn Mo, Z5000007 daled .!"'d Dacembar 2002, fw Coporalian hes Been axarmigled from deduction of 18X of souncs
wnder sactan 153 of B nedome Tax Aot TEET. omn P interesd payable on REC 54 ' EC Capdtal Galn Tax Exemption Bonds.

8 BEC remprima the figh! e i L] (1] i claus e walss by ghang A nolics &l spodcatons. eBmitisd Bl rat
socapted by REC would be ratumssd by REC 1aiha applizant st any reenasd

) For satis of Alimens’ serdeng oF any oiher dalails, peass it TRt TeGndia. . N Capilal - 0ain-Fae-6 4 el or ol
our STEN REC Imvestions Bencces Call
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ALL INWESTORS TOD PROYIDE

= Soli-abiosted copy of PAN Card [En caso of Jold application. seli-atiesiod PAN copy ol all the applloanis| or
Form 60 where bond application size s R, 50,000- or mere.

=  Pivo Copy of cancelled Chegue for NEFT/RTGS Failiny.

I, For Resideni ndian Naticnals

Documents in support of Name and Address {coples altested by Cazetied CfficerMotary/Self Attecied n
case ol Irlividual ol

PaN Sard and any one of the ioilowing for addness proof:

af
k]
£l
o}
&)
fi

gl
I}

ARDHAAR Card

P izt

Drving Licar=e

Idengiy Card imsued by amy insttution
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ANNEXURE F: BOARD AND SHAREHOLDER RESOLUTIONS

Extract of Minuotes of the 455" Meceting of the Board of Directors of REC Limited
armerly Rural Electrification Corporwtion Linited) held on Thursday, February 28, 2019 ar

11.30 AM at the Registered Office of the Company at Core-4, SCOPE Complex, 7,

Lodhi Road, New Delhi - 110003,

ltem No, 455,23 Launch of Capital Gains Tas Exemption Boods Sevies X1 uader
Section S4FC of the Income Tax Act, 1961 through Private
Pacement busis for financial year 2019-20.

Shr Ajoy Choudbary, BED (Fuance), was peesent during discussion on this matter,

ED (Finapce) mformed the Soard that REC has been raising funds by way of boands
vligible for Capital Gains Tax Exemption benefits to the Investors under the provisions of
Sec SAEC of the Income Tax Adt, 1961 As per the exasting provisions, REC, PFC, IRFC
und NHATL are eligitie o jsiue such bonds. He also briefed the Board yegarding the terms
and conditions of the Bonds, as detailed in the Agenda Note

He funther informed that the Board in lis 441 Mecung held on March 26, 2018 approved
e launch of series "X 11" of Capatal Gamn Tax Exempiyons Bonds w/s S4EC of Income Tax
Act, 1961 through Private placcment basis for ¥Y 2018 19 and dunng the financial vear
200819, REC has tll February 18, 2019 raised 5,276 crore undet these bonds

He further infoomed that RBI wvide is ococular no DNBR (PD)) O No

02170510001 7201415 dawd 20022015 has issued gadelines [or private placement of
non-convertible bonds ‘debennires of NBFCs. The Tax Exempt Bonde issped by NEFCa
were exempted from the appheability of the above circular, Accordingly, Scee. SAEC bonds
usued by REC are exempted [romt the said RBI guideldines on private placement of NCDs
by NBFCs Further, no change hias been proposed i the Interm Union Budget 20389-20
eparding sction MEC of locome Tax Acy, 1961

He further informed that it 18 proposed 1o louncls a new seried of these bonds with effect
from Agpril 1, 2019, on simmlar Iine of the exsting bonds and on the following broad terms
und conditions:

Nomeaclature RELC Capral Gams Tax Exemption Boads - Senes X111 in the

st | nature of debentuses

Nature | Secured

Security | As mutunlly agreed between the Issuer and the Trustes

Isswe Size 21,000 erore with green shoe optian to retain over subscriptson

Issne Opening | Aptil 1, 2019

Issve Close Cin 31.05.2020 However, the Corportion would have a right to

pre close the sssue or extend the same at any tme,

Face Value 0,000 per bond
_ Mode of issue _ Privaie placement

Minimum I'wao Bond of 10,000/« each |.¢. 220,000 /-

Application size

Maximum X)) bands of 210,000/ - each as per conditions laxd in the Section

Application size 31 EC of the Income Tax Adt, 1961

Sabscription 1O on application

amount

I¢emed dare of Las day of sach moath m which the subscription moncy 18
allotment realized and credited to REC collection account,

Tenor 5 yrars Fom the deemed date of allotment,

e
/s
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Extract of Minutes of the 455” Mecting of the Board of Directors of REC Limited
(formerly Rural Electrification Corpuration Limited) held on Thursday, February 28,2019
11.30 AM at the Registered Office of the Company at Core-4, SCOPE Complex, 7,
Lodhi Road, New Delti - 110003,

Redemprion Al par, at the end of 5 years t’mm the deemgd_dw: of allotment. |
Coupon rate and Coupon rate to be decided in consultation with other issuers’ viz;,
date of payment NHAL IRFC & PPC 10 a8 to have unidormity in rate and avord

unhcalthy competition, Interest shall be payable annually on 30°
June from the date of realization of cheque/dralt in the collection 1
| | account of REC. Current rate is 5.75% per annum.

' Lo&-in-guid@ | 5 years from the date of nLnumnt |
Transfer LNou Transfesable.

Mobilisers Fee l To be devded in consultation with other ssucrs viz., NHAL |
IRFC & PFC, Cusrent fees 1s.0.12%+GST an allotment amount

He further informed that the Securiy required for the proposed Bond Seres XIIT will be
crented W the une of 18,000 crore and carlier charge creotest on 3MEC Bonds which have
remained unornilized/released due w0 redempricn of bonds will be vacated/modified
accordingly, Accordingly, the proposal for launch of a fresh Bond Series "XII* of 54 EC
Capital Gains Tax Exemption Bonds during the financzal year 201%-20 was placed before
the Board for its consideration & approval.

Duoring the discussions, Proll T T Ram Mohao, Independent Director spggested that it ia a
good uption avallabie with the Company to raise funds a1 relatvely cheaper rate, so issue
size with higher base amoum may b comsidered instead of ouly 21,000 crote, as proposed
in the Ageada Note. Director (Finance) submitted that we may oonsider keeping the issue
size base amount as 22,500 crore with green shoe option (o retaln over subscripdon. The
Board agreed 1o the same

I'he Board after discuzsion approved the proposal as detaifed in the Agenda Note and
passedt the fallowing resolutssns

SRESOLVED THAT the proposal for launch of & frexh Series “X1[1' of 34 EC Capiral
Gains Tax Exemption Bonds for T2 500 crore with green shoe option (o retaim over
subseriphion, duning the FY 2019-20 starting from 01.04.2019 10 31.03.2020 or any
extended period as may be decided by REC or till any notification/ modification is done
by the Government i the relevant Section be. 34 EC of the Income Tax Awst, 1961
whichever 16 earlier, broadly on the terms as mentioned in the Agenda Note, be and is
beteby approved with avthonzation to CMID/ Director (Finance) 10 take all further
necessary action i thus regard including extension’ appointment smd fixing the terms of
engagement and fees of vanous intermadiaries and associares such as Mobilizers, Barkers,
Debenture Tristees, Legal Advisor/ Counsel, Registrar, Chartered Accountiant eqc”

YRESOLVED FURTHER THAT the CMI/Diector (Finance) be and are hereby
authonized o increase or decriase coupon rate, issue timing including issue date and pre-
dose of the wsue  und/ or intermediaries fee during the tenure of the issue as may be
regaired by the market condtions

“RESOLVED FUR'I'III~R THAT Director (Fin.)/ Exe. Directar (Fin)/CG.M, {Fin. )/
Addl. GM. (Fin.)” Dy. GM (Fin) be aod are herchy scverally authorized {0 make
necessary amanpements for printing of bond certificstes on LOﬂlplLUl)ﬂ of allotment of
bonds and seek affixation of signatures of any two officers of the fevel of Executive
Director (Fin)/ G.M. (Fin) or any ather authorty as decided by CMD,/Director (Fin.), by
means of mechanical printing on boad certificates,” ?

/5
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Extract of Minutes of the 455° Mecting of the Board of Directors of REC Limited
(formerly Rural Electrification Corporation Limited) held on Thursday, February 28, 2019 at
11.30 AM at the Registered Office of the Company at Core-d, SCOPE Complex, 7,
Lodhi Road, New Delhi - 110003,

SRESOLVED FURTHER THAT the CMT2 Director (¥in.) be and sre hereby severally
authosized to approve creation of above stated charge oo immovablke and/ or movable
propertics of the Corporation in favour of trustzes for bond bolders. Exccutive Director
(¥in)/ GM.(Fin )/ Add). GM.(Fin)/ Dy. GM.(Fin) along with G.M.{Legal)/ Addl
G M {Legal)/ Dy, G M.(Legal) be and are hercby severally authonzed to execute the
necessary documents in this regard

“RESOLVED FURTHER THAT the Director (Fin )/ Company Sccretary be and are
hereby severally authorized to execute and IUe nedessary documents for creation/
modification/ satsfaction of chiurge with the office of Registrar of Companies and also
fling of the petiions before the Company Law Board/ Court wherever required for the
varlous series of the REC Bonds issued from time to time as prescribed under the
provisions of the Companies Act 2073."

SHESOLVED FURTHER THAT the Oirector (Fin)s Executive Director (Fin)/
G.M (Fin)/ Addl, GM (Fin.)/ Dy, G M.(Fin.)/ Chief Manager (F&A) be and are bereby
severally authorized 1o file necessary documents with NSDIL/CDSL/ SEBI, to issue
corngendum/modification to Informaten Memorandum, if any, and also o approve
consolidation/ splitting of bonds, taking note of nomination/ change of nomination/ sub-
division of allotment letters, bonds and vice versa and conversion from physical to de-mat
form/ re-mat/ transmission of all bonds,”

SRESOLVED FURTHER THAT the Company Secretary and in his absence authorized
persons from CS Division be and are hereby authorized o affix Common Seal of the
Corporation on any document, if so roguired in connection with 54 EC Capital Gains Tax
Exemption Bonds in accérdance with the provisions of Articles of Asspciation of the
Corporation ™

@ 1t 7DINESH GARG

W (W T )/ Nenager (C §)
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CERTIFIED COPY OF RESOLUTION PASSED AT THE 457" MEETING OF THE
BOARD OF DIRECTORS OF REC LIMITED (FORMERLY RURAL
ELECTRIFICATION CORPORATION LIMITED) HELD ON WEDNESDAY,
MARCH 20, 2019.

Item No. 457.2.1 : Market Borrowing Programme for the Financial Y ear 2019-20,

The Board after discussion approved the proposal as detailed in the Agenda Note and as
apprised in the Meeting and passed the following resoluton:

“RESOLVED THAT xuh;cct to the borrowing limit as approved by the shareholders in
accordance with the provisions of the Companies Act 2013, the market borrowing
programme for the FY 2019-20 be kept at 2 90,000 crore under various debt instruments
as listed below on private/ public placement basis, with interchangeability of amount of
raising as warranred by the market conditions within the averall imit of 2 90,000 crore as
per following details, in consunance with the Memorandum znd Articles of Association
of REC be and is hereby approved "

SI. | Description 2in crore
1 a) Domestic Bonds/ Debentures mcluding Infrastructure, Zero
Coupon, Perpetual, Subordinate, Inflation Indexed, Tax Free
Bonds or any other Bonds/ Debentures, with/ without interest
rate swaps/ options with/ without the same being embedded
in the Bonds/ Debentures structure, as may be permitted by
the Regulatory Authorities from time 10 tme whether
Unsecured/ Secured, Nan-convertible, Redeemable, Taxahle/
Tax-free whether on private or public placement basis; and 78,000
Rupcc  Term  loans  fom  Banks/Fls/ NBFCs/Othes
Institunions etc.,

b) Exterral Commercial Borrowings (ECBs) including but not
Limited w Foreign Currency Term Loans/ Foreign Currency
Bonds/ Rupee Offshore Bonds (Masala or any other bonds)/
Green Bonds, ete.; Export Credit Assistance (ECAs); Official
Development Assistance (ODA) Loans (Long/ Medium
Term); Foreign Cumency Convertible Bonds (FCCBs);
Foreign Cumrency Non-resident (Bank) [FCNR (B)] Loans;
Export ODA loans from Banks/FIs/NBFCs/Other
Instimutions/ Multilateral Funding Agencies erc. {excluding
mollovers),

¢) Capital Gains Tax Exemption Bonds u/3 S4EC of Income Tax
Act, 1961,

Lucknow, Murnba. Panchhide Patines, Bapur Racch mwnmmmusm&vuyﬁhrb I3,
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2. 7 Short Term Loan from Banks/Fls/NBFCs etc. and Commercial 12,000
- Paper (excluding WCDL/CC Limit/OD Facility).
| Short Term Loan from Banks/FIs/NBFCs etc. and Commercial
| Paper raised and repaid during the financsal year o be excluded
_ from this limit =4
TOTAL 90,000

“RESOLVED FURTHER THAT Domestic bonds/ debentures to be issued during the
FY 2019-20 may be issued in any combination as per the following broad scheme:

e Domestic Bonds/ Debentures including Infrastruciure, Zero Coupon, Perperual,
Subordinate. Inflation Indexed, Tax Free Bonds, Capital Gain Tax Exemption
Bonds under section 54 EC of the Income Tax Act 1961 or any other Bonds/
Debentures, with/ without interest rate swaps/ options with/ without the same
being embedded in the Bonds/ Debentures striscrure, as may be permitted by the
Regulatory Authorities from time to time whether Unsecured/ Secured, Non-
convertible, Redeemable, Taxable/ Tax-fiee, whether on private or public
placement basis;

e The issuvance of mstrument(s) may be in one or more sencs ar tranches or on
TEISSUANCE IN EXISHNG SLTHes.

e Coupon rate (fixed or floating) will be as per the prevailing market interest rates
payable annually or otherwise

e The issue may be kept open and/or extended for such period as may be decided by
CMD / Director (Finance).

s Period of redemption - upto 20 years with / without put and call option.,

e  Armrangers' fee — as decided by CMD and Director (Finance).

« Listung - with National Steck Exchanges (NSE) / Bombay Stock Exchange (BSE)
or any other recognized Stock Exchange(s) or a combmation thereof,

* Mode - Private/ Public Placement.

« A maximum of five Bond issues by way of Private Placement in a month shall be
made

« Pricing and timung of Bond Issce as may be decided by CMD/ Director (Finance)."

“RESOLVED FURTHER THAT CMD and Director (Finance) be and are hereby jointly
authonred to decide pricing, timing, mode, source of borrowing and marketing in respect
of borrowings other than domest bonds / debentures, such as Rupee Term Loans,
External Commercial Borrowings (ECBs) including but not Himited o Foreign Currency
Ferm Loans/ Foreign Cumrency Bonds/ Rupee Offshore Bonds (Masala or any other
bonds)/ Green Bonds, etc., Export Credit Assistance (ECAs), Official Development
Assistance Loans (Long/ Medium Term), Foreign Currency Convertible Bonds (FCCBs),
Foreagn Currency Non-resident (Bank) [FONR (B)] Loans, Export ODA lpans from
Banks/Fls/NBFCs/Other Institutions/ Multilateral Funding Agencies etc., commercial
paper, ctc, depending upon the prevailing debt market conditions within the above market

borrowing programme,”

“RESOLVED FURTHER THAT wherever it 1s deaded to raise funds by way of
Unsecured/ Sccured, Non-convertible. Redeemable, Non- cumulative Taxable Bonds
(Institutionzl Bonds) / Commercial Paper by inviting quotations/ bids/ book building
ete., an in house committee of officials, as may be constituted by the CMD, shall evaluate

et
REC

the offers received and shall confirm/ scrap the deal during the bidding process em =,
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Electronic Bidding Platform (EBP) / any other mode and shall put up its
recommendations subsequently to CMD through Director (Finance) for ratification.”

“RESOLVED FURTHER THAT UMD be and is hereby authorized to make the
interchangeability of the amount to be mobilized by the Company during the FY 2019-20
by way of Domestic Bonds/ Debentures including Infrastructure, Zero Coupon,
Perpetual, Subordinate, Inflation Indexed, Tax Free Bonds or any other Bonds/
Debentures, with/ without interest rate swaps/ options with/ without the same being
embedded in the Bonds/ Debentures structure, as may be permitted by the Regulatory
Authonties from time to time whether Unsecured/ Secured, Non-convertible,
Redeemable, Taxable/ Tax-free whether on private or public placement basis and Rupee
Term Loans from Banks/Fls/NBFCs/Other Institutions etc., , ECBs including but not
limited 10 Foreign Currency Term Loans/ Foreign Currency Bonds/ Rupee Offshore
Bonds (Masalz or any other bonds)/ Green Bonds, ete, ECAs, ODA Loans (Long/
Medium Term); FCCBs; FCNR (B) Loans; Expot ODA loans from
Banks/Fls/NBFCs/Other Institutions/ Multilateral Funding Agencics cic. and Capital
Gains Tax Exemption Bonds u/s S4EC of Income Tax Act, 1961, Short Term Loan from
Banks/FIs/NBFCs et and Commercial Paper (excluding WCDL/CC Limit/OD
Facility), Short Term Loan from Banks/FIs/NBFCs etc. and Commercial Paper within
the total limit of 2 90,000 crore.”

“RESOLVED FURTHER THAT CMD/ Director(Finance) be and are hereby sevenally
authorized to engage one or more rating agencies, both domestic and international, and
approve the terms and conditions of the same for rating of the market borrowing
programme of 90,000 crore compnsing of long term and shon term debt instruments
including issue rating, issuer rating, wherever required, for the FY 2019-20."

“RESOLVED FURTHER THAT CMD/ Durecior (Finance)be and are hereby severally
authorized to engage wherever necessary the services of merchant bankers/debenture
trustees/solicitors  /mobilizers/ underwriters/ bankers/ printers/ PR agencies/
depositories)/ stock exchanges/ auditors/ registrar and transfer agents or any other
intermediary agencies on such terms & conditions considering prevailing debt market
conditions,”

“RESOLVED FURTHER THAT CMI)/ Direcrar (Finance) be and are herehy severally
authorized to decide and accepr the full amount of subscription of bonds/ ECBs, FCCBs/
ECA/ Funding from Mulnlateral Agencies/ T'erm Loans/ Bonds/ Rupee Offshore Bonds
(Masala Bonds etc.)/ Green Bonds erc., Commercial Paper, other debt instruments and
approve allotment of bonds and other debt/ guasi debx nsouments in Ine with the
provisions of Companies Act and other requirements.”

“RESOLYED FURTHER THAT CMD/ Director (Finance), be and are hereby severally
authorized to open one or more bank account(s) in the name of the Company in foreign
currency(ics) with such bank(s) in India and / or such forcign country(ics) as may be
required, subject to the reguisite approvals from appropnate authonies, if any and w also
open bank accounts cither saving current ar any other bank account in the name of the
Company, in connection with funds raised through Bonds, ECBs , Short Term Loans/
WCDL/ Cash Credit/ Dividend payment, or any other business use."

“RESOLYED FURTHER THAT CMD/ Director (Finance)/ Executive Director (Fin)/
GM (Finance) be and are hereby severally avthorized along with AGM (Finance)/ DGM
(Finance)/ Chief Manager (Finance) m execute the listing agreements on behalf of-the
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Company with any of the recognized Stock Exchanges in India in respect of securities
issued/ to be issued by the Company from time to time.”

“RESOLVED FURTHER THAT CMD/ Disector (Finance)/ Executive Director
(Finance) be and arc hereby severally authorized along with GM (Finance)/AGM
(Finance)/ DGM (Finance)/ Chief Manager (Finance) 1o sign, execute, file and deliver all
agreements as may be required in connection with and incidensal to the issue of ECBs
including but not mited to Foreign Currency Term Loans/ Foreign Currency Bands/
Rupee Offshore Bonds/ Green Bonds, Masala Bonds ctc , FCCBs/ ECA route funding/
ODA Loans/ Funding from Multilaceral Agencies,"”

“RESOLVED FURTHER THAT CMD/ Director (Finance)/ Executive Directos
(Finance) be and are hereby severally authorized along with GM (Finance) /AGM
(Finance)/ DGM (Finance) /Chief Manager (Finance) to sign, execute, file and deliver all
documents, instruments, instructions, deeds, declarations, amendments, papers,
applications, notices or letters to comply with all the formalities as may be required in
connection with and incidental to the issue of ECBs including but not limited 10 Foreign
Currency Term Loans/ Foreign Currency Bonds/ Rupee Offshore Bonds/ Green Bonds,
Masaka Bonds etc., FCCBs/ ECA route funding/ ODA Loans/ Funding from Multilateral
Agencies including listing abroad with any of the recognized Stock Exchanges and post-
Closing of issue formalities.”

“RESOLVED FURTHER THAT CMD/Director (Finance) be and are hereby severally
authorized to approve creation of charge/ additional charge on immovable and/ or
movable property(ies) of the Company in respect of Secured Bonds in favour of bond
trustees. Duector (Finance)/ Executive Director (Fmance)/ GM (Finance) alongwith
AGM (Fmance)/ DGM (Finance)/ Chief Manager (Finance) alongwith GM (Legal)/
AGM (Legal) / DGM (Legal) / Chief Manager (Legal) be and are hereby severally
authorized to execute the necessary documents in this regard ”

“RESOLVED FURTHER THAT Director (Finance)/ Executive Director (Finance)/
GM (Finance) be and are hereby severally authorized o approve availlment of Cash
Credit/ WCDL Limit/OD/ Short Term Loans from Banks/ Fis/ NBFCs/ Corporates
etc. as per ranking of their rates as and when required.”

“RESOLVED FURTHER THAT CMD/ Director (Finance) be and arc hereby severally
authorized to approve new/renew proposals for Cash Credit/ OP/WCDL Limit/ Short
Term Loans from Banks/ Fls/ NBFC(s)/Corporates etc ”

“RESOLVED FURTHER THAT Director (Finance)/ Executive Director (Finance)/
GM (Finance) be and are hereby severally authorized alongwith AGM (Finance)/ DGM
(Finance)/ Chief Manager (Finance)/Minager (Finance) w sign and execute the
necessary documents for Cash Credit/ OD/ WCDL Limit/ Shore Term Loan.”

“RESOLVED FURTHER THAT rthe existing Cash Credit/WCDL Limit/ Overdraft
Limit of 2 8000 ¢rore is be and herby enhanced to 2 10,000 crore ™

“RESOLVED FURTHER THAT Director (Fmance)/ Company Secretary be and are
hereby severally authorized to execuse and file necessary documents for creation/
modification/ satisfaction of charge with the office of Registrar of Companies and also
filling of the petitions before the Company law Board/ Court wherever rcqumcj fo; (hc
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various series of the Bonds/ Debentures issued by the Company from time to time as
prescribed under the provisions of the Companies Act 1956 and/ or Companies Ace 2013."

“RESOLVED FURTHER THAT Director (Finance)/Executive Director (Finance)/
GM (Finance)/ AGM (Finance)/ DGM (Finance) be and are hereby severally authorized
to file necessary documents with ROC/NSDL/CDSL/SEBI/ Stock Exchange(s) and also
ta approve consohdation/ splitting of bonds, taking note of nominauon/ change of
nomination / sub-division of allotment letters/ bonds and vice-versa and conversion from
physical to de-mat form/ re-mat / wansfer/ cansmission of all bonds. "

“RESOLVED FURTHER THAT Director (Finance)/ Executive Dhirector (Finance)/
GM (Finance)/ AGM (Finance)/ DGM (Finance),” Chief Manager (Finance) be and are
hereby sevesally suthorized to make armangements for printing of bond certificates on
completion of allotment of honds and /or duplicate bond certificates in case of such request
and issue the same with signatures of the authority as decided by means of mechanical
printing on bonds certificates and/or signature in his own hands in ink in terms of
respective regulanons or such other compliances which are required to be done n
compliance of relevant rules and regulatons.”

“RESOLVED FURTHER THAT Director (Finance)/ Executive Dhirector (Finance)/
GM (Finance) be and are hereby severally authorized to approve amranging of Bank
Guarantees and/or Cash as security deposit with the designated Stock Exchange, as may
be required under the provisions of Secunties and Exchange Board of India (Issue and
Listing of Debt Securities) Regulanons, 2008 as amended (SEBI Debt Regulations), in
case of Public Issue(s) of Bonds, Further, Director (Finance)/ Executive Director
(Finance)/ General Manager (Finance) also be and are hereby severally authorized 1o
approve and sign counter Guarantee required to be given to the Bank issuing Bank
Guarantee in terms of listing regulations of stock exchanges ™

“RESOLVED FURTHER THAT Dircctor (Finance)/ Executive Director (Finance)/
GM (Finance)! AGM (Finance)/ DGM (Finance) be and are hereby severally authorized
to sign and execute the necessary documents including sigming of declarabon(s) required
under Companies Act, 2013 and issue of private placement offer letter for issue of bonds,
draw] of Term Loan from Banks/ Fls/ NBFCs etc.”

“RESOLVED FURTHER THAT Exccunve Director (Finance)/ GM (Finance) be and
are hereby severally authorized along with AGM(Finance)/ DGM (Finance)/Chief
Manager [Finance) and GM (Legal) / AGM (Legal) /DGM (Legal) 7/CM (Legal) to sign
and execute the dezds, amendments etc. and to take any cther action in this regard as may
be required in connection with and incidental to the issue of secured/ unsecured bonds, ™

“RESOLVED FURHTER THAT Exccutive Director(Finance)/ GM(Finance)/
AGM(Finance)/ DGM (Finance)/ Chief Manager (Finance) / Manager (Finance) be and
are hereby severally authonzed to execute and sign the letters of offer, deal confirmations
and other documents required for issuing Commercial Paper, in his own hands in imk "

“RESOLVED FURTHER THAT Executve Director (Fin)/ GM (Finance)/ AGM
(Finance)/ DGM (Finance)/Chief Manager (Finance)/ Manager (Finance) be and are
hereby severally authorized to sign and execute the documents for drawl/ repayment of
Cash Credit/ WCDL/OD/ Short Term Loan ™
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“RESOLVED FURTHER THAT any two officers not below the rank of Manager
(Finance), acting jointly, be and are hereby authorized on behalf of the Company to sign
and execute documents to open bank accounts either savings or current for any official
purpose including payment of Dividend, both interim and final."

“RESOLVED FURTHER THAT Company Secretary and in his absence official
authorized by the Company Secretary, be and is hereby authorized to affix common seal
of the Company, in India or abroad, wherever required, in accordance with the provisions
of the Articles of Association of the Company or in accordance with the applicable
statutory provisions on Term Loans/Short Term Loan/OD/WCDL/Cash Credit
documents/ bonds scrips/foreign currency borrowing documents/ debentures/ trust
documents/ listing agreements with the stock exchanges or any other document(s) required
in connection with the market borrowing programme.”

“RESOLVED FURTHER THAT ED (Finance) / GM (Finance) / AGM ( Finance) or
in his absence any officer authorized by him, be and are hereby authorized to act as
compliance officer for the purpose of compliances of listing agreement of the stock
exchanges in respect of securities issued/ to be issued by the Company from time to time
and to issue necessary certificates to the stock exchanges / any other statutory bodies
wherever required.”

CERTIFIED TRUE COPY._
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CERTIFIED TRUE COPY OF SPECIAL RESOLUTION PASSED BY THE

SHAREHOLDERS OF RURAL ELECTRIFICATION CORPORATION LIMITED AT

THE 49™ ANNUAL GENERAL MEETING OF THE COMPANY HELD ON
SEPTEMBER 25, 2018.

— -

Item No. 7: To increase the overall Borrowing Limit of the Compasny,

“RESOLVED THAT in supersession of carlier resolation passed by the Company through
Postal Ballot ot June 10, 2014 and pursuant to Section 180{1 ¥e) of the Companies Act, 2013
read with the Companies (Management and Admimistration) Rules, 2014 (including any
statutory modification{s) or re-enacoment thereod, for the time being in foroe) & any other
applicable laws and provisions of Articles of Association of the Company, consent of the
Company be and is hereby aceneded to the Board of Directors of the Company (the “Board "}
1o borrow such moneys or sum of moneys, from time to time, at its discretion, with or without
security, and upon such terms and conditions as the Board may think fit, for the purpose of
business of the Company, noewithssanding that the money 1o be borrowed together with the
maoney already borrowed by the Company (apart from the temporary loans sbdsined from the
Company's bankers in the ordinary course of business), will exceed aggregate of the paid up
capital of the Company and its free reserves, provided that the total amount berrowed and
oustanding at any point of e shall not exceed a sum of T3, 50,000 crore (Rupees Thres
Lakh Fifty Thousand Crore Only) in Indian Rupess and in any foselgn currency equivalent
to USD B billion (USD Eight Billion only).”

“RESOLVED FURTHER THAT the Board of Directors of the Company (including any
Committes duly constituted by the Board of Directors or any authority as approved by the
Beoard of Directors) be and &8 hereby authorized to do and execure all such acts, deeds and
things as may be necessary for giving effect to the above resclution.”™
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Ragional Dffices: Bangalons, Bhopal, Brubaraswie, Chennal, Gusahat, Hydembad, imphal, Jeipor, Jammy, Holkata
Luckrowy, Mumbal, Panchiuls, Peira, Salpur, Ranchl, Thinsanantapuram & Woyawen

Rt OMficea Dahrgdun, liemegar, Shilleeg, Shimia & Ve dodorn

Tradnlng Cenire @ REC Instiute of Poeor Manageersst & Tranisg (R ED PRET), Hydsmbed
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